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AN ACT to anend the insurance law, in relation to standardized health
i nsurance contracts for qualifying small enployers and individuals

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Itens (i) and (iii) of subparagraph (A) of paragraph 1 of
subsection (c) of section 4326 of the insurance law, item (i) as amended
and item (iii) as added by chapter 419 of the | aws of 2000, are amended
to read as foll ows:

(i) without health insurance which provides benefits on an expense
reinmbursed or prepaid basis in effect during the [twelve] SIX nonth
period prior to application for a qualifying group health insurance
contract under the program established by this section; and

(ii1) except that the requirenents set forth in item (i) of this
subpar agr aph shall not be applicable where an individual proprietor had
health insurance coverage during the previous [twelve] SIX nonths and
such coverage term nated due to one of the reasons set forth in itens
(i) through (viii) of subparagraph (C) of paragraph three of TH' S
subsection [(c) of this section]; or

S 2. Item(ii) of subparagraph (B) of paragraph 1 of subsection (c) of
section 4326 of the insurance |aw, as added by chapter 1 of the |laws of
1999, is amended to read as foll ows:

(ii) no group health insurance which provides benefits on an expense
rei nbursed or prepaid basis covering enployees in effect during the
[twelve] SIX nonth period prior to application for a qualifying group
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heal t h i nsurance contract under the program established by this section;
and

S 3. Subparagraph (D) of paragraph 1 of subsection (c) of section 4326
of the insurance law, as added by chapter 1 of the laws of 1999, is
amended to read as foll ows:

(D) The [twelve] SIX nmonth period set forth initem (i) of subpara-
graph (A) of this paragraph and in item (ii) of subparagraph (B) of this
par agr aph may be adjusted by the superintendent from[twelve] SIX nonths
to [eighteen] TWELVE nonths if he deternmines that the [twelve] SIX nonth
period is insufficient to prevent inappropriate substitution of other
health insurance contracts for qualifying group health i nsurance
contracts.

S 4. Itens (i) and (ii) of subparagraph (A) of paragraph 3 of
subsection (c) of section 4326 of the insurance |aw, as added by chapter
1 of the laws of 1999, are anended to read as foll ows:

(i) who does not have and has not had health insurance wth benefits
on an expense rei nbursed or prepaid basis during the [twelve] SIX nonth
period prior to the individual's application for health insurance under
t he program established by this section;

(ii) whose enployer does not provide group health insurance and has
not provided group health i nsurance with benefits on an expense reim
bursed or prepaid basis covering enployees in effect during the [twelve]
SI X month period prior to the individual's application for health insur-
ance under the program established by this section;

S 5. The opening paragraph of subparagraph (C) of paragraph 3 of
subsection (c) of section 4326 of the insurance |aw, as anmended by chap-
ter 419 of the laws of 2000, is anended to read as foll ows:

The requirenments set forth initenms (i) and (ii) of subparagraph (A
of this paragraph shall not be applicable where an individual had health
i nsurance coverage during the previous [twelve] SIX nonths and such
coverage term nated due to:

S 6. Subparagraph (D) of paragraph 3 of subsection (c) of section 4326
of the insurance |law, as added by chapter 1 of the Ilaws of 1999, s
amended to read as foll ows:

(D) The [twelve] SIX nonth period set forth initenms (i) and (ii) of
subpar agraph (A) of this paragraph may be adjusted by the superintendent
from[twelve] SIX nonths to [eighteen] TWELVE nonths if he determ nes
that the [twelve] SIX nonth period is insufficient to prevent inappro-
priate substitution of other health insurance contracts for qualifying
I ndi vi dual health insurance contracts.

S 7. This act shall take effect on the first of January next succeed-
ing the date on which it shall have becone a | aw



