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STATE OF NEW YORK

5688
2011- 2012 Regul ar Sessi ons
I N ASSEMBLY
February 25, 2011

Introduced by M of A JORDAN -- Milti-Sponsored by -- M of A SAYWARD
-- read once and referred to the Cormittee on Governnental Enpl oyees

AN ACT to anend the retirenent and social security law, in relation to
t he managenent of retirenent |oans

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subdivisions e and f of section 50 of the retirement and
social security law, subdivision e as anended by chapter 705 of the |aws
of 1964, are amended to read as foll ows:

e. The borrow ng nenber's [anuuity] ANNU TY savi ngs account shall not
be reduced by the | oan obtained but a subsidiary record shall be main-
tained reflecting the outstanding balance on such | oan, as well as the
al l ocation of the payroll deductions to principal and interest. Upon the
menber's wi thdrawal of his accumnul ated contributions or retirenent, the
bal ance due on his |oan shall be deducted fromthe anobunt to his credit
at such tinme in the annuity savings fund. Upon the death of the menber
[prior to the loan being fully insured, that portion thereof which is
uni nsured, shall simlarly be deducted fromthe anobunt to his credit at
the time of his death in the annuity savings fund] THE CORRESPONDI NG
SURVI VOR' S BENEFI T WLL BE DECREASED IN AN AMOUNT PRESCRIBED BY THE
COWTROLLER BASED UPON AN AMORTI ZATI ON SCHEDULE CALCULATED USI NG THE
AMOUNT OF PRI NClI PAL OUTSTANDI NG, | NTEREST RATE AND ESTI MATED LENGTH OF
BENEFI T PAYMENT AS PRESCRI BED BY ACTUARI AL TECHNI QUES PRESCRI BED BY THE
COWTROLLER, UNTIL SUCH TI ME THAT ALL OUTSTANDI NG PRI NCl PAL AND | NTEREST
AMOUNTS HAVE BEEN SATI SFACTORI LY REPAI D

f. In the case of any benefit wherein the anount of pension wll be
determined, in part, by the anmount of annuity, such annuity shall be
conmput ed upon the basis of accunul ated contributions as if there were no
| oan or no additional contributions. The resulting retirenment allowance
shall then be reduced by [the actuarial equivalent of the present val ue
of any oustandi ng | oan.] AN AMOUNT PRESCRI BED BY THE COWPTROLLER BASED

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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UPON AN AMORTI ZATI ON SCHEDULE CALCULATED USI NG THE AMOUNT OF PRI NCl PAL
OUTSTANDI NG, | NTEREST RATE AND ESTI MATED LENGTH OF BENEFIT PAYMENT AS
PRESCRI BED BY ACTUARI AL TECHNI QUES PRESCRI BED BY THE COVPTROLLER, UNTIL
SUCH TIME THAT ALL OUTSTANDI NG PRI NCI PAL AND | NTEREST AMOUNTS HAVE BEEN
SATI SFACTORI LY REPAI D.

S 2. This act shall take effect imediately.



