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STATE OF NEW YORK

5302
2011- 2012 Regul ar Sessi ons
I N ASSEMBLY
February 15, 2011

Introduced by M of A WRIGHT -- read once and referred to the Commttee
on Banks

AN ACT to amend the banking law, in relation to requiring nortgage
investing institutions to provide notice when personal nortgage insur-
ance is no |longer required

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The banking |law is anmended by addi ng a new section 6-n to
read as foll ows:

S 6-N. PERSONAL MORTGAGE I NSURANCE. 1. DEFINITIONS. AS USED IN TH'S
SECTI ON:

(A) "MORTGAGE | NVESTING | NSTITUTI ON' MEANS ANY BANK, TRUST COWVPANY,
NATI ONAL BANK, SAVI NGS BANK, SAVINGS AND LOAN ASSCCI ATION, FEDERAL
SAVI NGS BANK, FEDERAL SAVINGS AND LOAN ASSOCI ATI ON, PRI VATE BANKER
CREDI T UNI ON, FEDERAL CREDI T UNI ON, | NVESTMENT COWVPANY, PENSION FUND
LI CENSED MORTGAGE BANKER OR ANY OTHER ENTI TY WHI CH REQUI RES A MORTGAGOR
TO MAI NTAI N PERSONAL MORTGAGE | NSURANCE

(B) "MORTGAGOR' MEANS A PERSON OR PERSONS HAVI NG TI TLE TO AND OCCUPY-
ING A ONE TO FOUR FAM LY RESI DENCE LOCATED IN THI'S STATE AND WHICH | S
SUBJECT TO A MORTGAGE.

(C©) "PERSONAL MORTGAGE | NSURANCE" MEANS A POLICY OF |NSURANCE, THE
PREM UMS FOR WHI CH ARE PAI D BY A MORTGAGOR, WHI CH PROVI DES COVERAGE FOR
THE DI FFERENCE BETWEEN THE PRI NCl PAL ONED ON A MORTGAGE AND THE AMOUNT
VH CH WOULD BE DERIVED AT A FORECLOSURE SALE OF THE REAL PROPERTY
SUBJECT TO SUCH MORTGAGE.

2. NOTI CE. EVERY MORTGAGE | NVESTI NG | NSTI TUTI ON SHALL PROVI DE WRI TTEN
NOTI CE TO A MORTGAGOR WHEN SUCH MORTGAGOR |'S NO LONGER REQUI RED TO MAI N-
TAIN PERSONAL MORTGAGE | NSURANCE COVERAGE. SUCH NOTI CE SHALL BE DELI V-
ERED TO THE MORTGAGOR W THI N THI RTY DAYS OF THE DATE UPON WHI CH THE
MORTGAGOR SHALL HAVE ACQUI RED SUFFICIENT EQU TY I N THE REAL PROPERTY

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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SUBJECT TO THE MORTGAGE SO AS TO ELI M NATE THE NECESSITY FOR PERSONAL
MORTGAGE | NSURANCE COVERAGE.

S 2. This act shall take effect on the thirtieth day after it shall
have becone a | aw



