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STATE OF NEW YORK

4634
2011- 2012 Regul ar Sessi ons
I N ASSEMBLY
February 4, 2011

Introduced by M of A P. RIVERA, ORTIZ -- Milti-Sponsored by -- M of
A. COOK, CYMBROW TZ, DI NOWN TZ, FINCH, HEASTIE, MAGEE, M DONOUGH, MEN-
ENY, MLLMAN, J. RIVERA, N RIVERA, ROBINSON, TOMS -- read once and
referred to the Conmttee on Hi gher Education

AN ACT to anend the education law, in relation to requiring institutions
of higher education to nmintain and report information on students
wi t hdrawi ng from such institutions because of credit card debt, and to
provi de new students a course of instruction on the inplications of
establishing a bad credit rating, and authorizing such institutions to
regulate the on canpus activities of credit card issuers; and provid-
ing for the repeal of certain provisions upon expiration thereof

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 6430 of the education law is anmended by addi ng two
new subdi visions 7 and 8 to read as foll ows:

7. A THE TRUSTEES OR OTHER GOVERNI NG BODY OF EVERY | NSTITUTION OF
H GHER EDUCATI ON I N THI S STATE SHALL ADOPT AND | MPLEMENT RULES AND REGU
LATIONS REQUI RING THAT EVERY STUDENT WHO W THDRAWS FROM SUCH | NSTI TU-
TION, FOR A REASON OTHER THAN DEATH OR GRADUATION, BE | NTERVIEWED TO
DETERM NE WHETHER SUCH W THDRAWAL WAS CAUSED BY CREDI T CARD DEBT
| NCURRED BY THE STUDENT. SUCH RULES AND REGULATI ONS SHALL REQUIRE THE
MAI NTENANCE OF RECORDS OF THOSE STUDENTS W THDRAW NG AS THE RESULT OF
CREDI T CARD DEBT.

B. EACH SUCH | NSTI TUTI ON SHALL ANNUALLY SUBM T A REPORT, ON OR BEFORE
THE FIFTEENTH DAY OF OCTOBER, TO THE GOVERNOR, TEMPORARY PRESI DENT OF
THE SENATE AND SPEAKER OF THE ASSEMBLY ON THE NUMBER OF STUDENTS WHO
HAVE W THDRAWN FROM THE | NSTI TUTI ON DURI NG THE | MMEDI ATELY PRECEDI NG
ACADEM C YEAR

C. THE TRUSTEES OR OTHER GOVERNI NG BODY OF EVERY | NSTI TUTI ON OF H GHER
EDUCATI ON IN THI S STATE SHALL ESTABLI SH A COURSE OF I NSTRUCTION, TO BE
ADM NI STERED DURI NG THE ORI ENTATI ON OF ALL NEWY ADM TTED STUDENTS, ON

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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THE | MPLI CATI ONS OF ESTABLI SHING A BAD CREDIT RATING SUCH COURSE OF
| NSTRUCTI ON SHALL CONSTI TUTE A CREDI T COURSE.

D. FOR THE PURPOSES OF THI' S SUBDI VI SI ON, "CREDI T CARD' SHALL HAVE THE
SAME MEANI NG AS ASCRI BED TO SUCH TERM BY SECTI ON FI VE HUNDRED ELEVEN OF
THE CGENERAL BUSI NESS LAW

8. A THE TRUSTEES OR OTHER GOVERNI NG BODY OF EVERY | NSTI TUTI ON OF
H GHER EDUCATI ON I N THI S STATE SHALL ADOPT AND | MPLEMENT RULES AND REGU
LATI ONS:

(1) PROH BI TING | SSUERS OF CREDI T CARDS, WHI LE ON THE CAMPUS OF SUCH
| NSTI TUTI QN, FROM OFFERI NG ANY | NCENTI VE TO STUDENTS WHO AGREE TO APPLY
FOR A CREDI T CARD;

(2) REQUI RING EVERY | SSUER OF CREDI T CARDS TO REG STER W TH THE | NSTI -
TUTI ON PRI OR TO ANY SOLI Cl TATI ON UPON THE CAMPUS THEREOF; AND

(3) REQUI RING EVERY | SSUER OF CREDI T CARDS TO PROVI DE DEBT EDUCATI ON
MATERI ALS AT EACH ON CAMPUS SI TE FOR THE SOLI Cl TATI ON OF THE | SSUANCE OF
A CREDI T CARD.

B. THE REQUI REMENTS OF THI S SUBDI VI SI ON SHALL BE DEEMED TO BE | N ADDI -
TION TO THE REQUI REMENTS APPLI CABLE TO | SSUERS OF CREDI T CARDS PURSUANT
TO ANY OTHER PROVI SI ON OF LAW

C. THE TERMS "CREDI T CARD' AND "I SSUER' SHALL HAVE THE SAME MEANI NGS
AS ARE ASCRIBED TO SUCH TERMS BY SECTI ON FI VE HUNDRED ELEVEN OF THE
GENERAL BUSI NESS LAW

S 2. This act shall take effect on the ninetieth day after it shall
have becone a | aw, provided that paragraph b of subdivision 7 of section
6430 of the education |aw, as added by section one of this act, shall
expi re and be deened repeal ed Cctober 16, 2014.



