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STATE OF NEW YORK

3668
2011- 2012 Regul ar Sessi ons
I N ASSEMBLY
January 26, 2011

Introduced by M of A ENGEBRICGHT -- read once and referred to the
Committee on Energy

AN ACT to anend the public service law and the public authorities |aw,
in relation to establishing the clean energy fund to inprove energy
ef ficiency and provide for the devel opnent of clean energy technolo-
gies; to anend the public service law, in relation to pronoting the
di stribution of clean energy resources, requiring the use of clean
energy technologies by electric corporations, and net energy netering
for wwnd electric generating facilities; to anmend the public authori-
ties law, in relation to requiring the power authority of the state of
New York and the Long Island power authority to establish clean energy
initiatives; and to repeal certain provisions of the public service
law relating to non-residential custoner-generators

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Legislative findings. The |l egislature finds and decl ares
that job «creation; econonmc developnent; safe and reliable energy
services at an affordable price; reduction of energy cost burden for
| ow i ncome househol ds, small businesses and farns; and the protection of
the health of the state's citizens and its environnent are necessary
conmponents of a sound energy policy. The legislature further finds that
the creation and preservation of jobs in New York, I|owering energy
bills, protecting public health, and inproving the conditions of our
parks and rivers can all be enhanced through policies and prograns that
encourage energy efficiency and clean electricity generation.

S 2. The section heading and subdivisions 1 and 2 of section 66-1 of
the public service law, the section heading, paragraph (a) of subdivi-
sion 1 and subdivision 2 as anmended and paragraph (c-1) of subdivision 1
as added by chapter 483 of the I aws of 2008, subdivision 1 as anended by
chapter 721 of the laws of 2006 and paragraph (f) of subdivision 1 as

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
LBDO6075- 01- 1



Co~NOoOUIT~hWNE

A. 3668 2

anended by chapter 7 of the laws of 2010, are anended to read as
fol | ows:

Net energy netering for [residential, farm service and non-resi den-
tial] wind electric generating systens. 1. Definitions. As used in this
section, the following terns shall have the foll ow ng neanings:

(a) "Custoner-generator" neans a residential custoner, farm service
custoner [or non-residential] ANDOR SMVMALL COMVERCIAL OR | NDUSTRI AL
custoner of an electric corporation, who owns or operates wind electric
generating equi pnent LOCATED AND USED AT THE CUSTOVER S PREM SES.

(b) "Residential custoner-generator"” nmeans a customer who owns or
operates wi nd electric generating equi pnent |ocated and used at his or
her primary residence.

(c) "Farm service customer-generator” neans a custoner of an electric
corporation who owns and operates wind electric generating equi prment
| ocated and used on | and used in agricultural production as defined in
subdi vision four of section three hundred one of the agriculture and
mar kets |law, and which is also the location of the «custoner's prinary
resi dence.

[(c-1) "Non-residential custoner-generator” neans a custoner of an
el ectric corporation which owns or operates wnd electric generating
equi pnent | ocated and used at its prem ses.]

(d) "Net energy neter" means a neter that neasures the reverse fl ow of
electricity to register the difference between the electricity supplied
by an electric corporation to the custoner-generator and the electricity
provided to the corporation by that customner-generator.

(e) "Net energy netering"” neans the use of a net energy neter to meas-
ure, during the billing period applicable to a custoner-generator, the
net amount of electricity supplied by an electric corporation or
provi ded to the corporation by a custoner-generator.

(f) "Wnd electric generating equi pnent” means one or nore w nd gener-
ators with a conbined rated capacity of not nore than twenty-five kil o-
watts for a residential custoner-generator, and not nore than five
hundred kilowatts for a farm service custoner-generator, [and not nore
than two thousand kilowatts for a non-residential custoner-generator;]
that is manufactured, installed, and operated in accordance with appli-
cabl e governnment and industry standards, that is connected to the el ec-
tric systemand operated in parallel wth an electric corporation's
transm ssion and distribution facilities, and that is operated in
conpliance with any standards and requirenments established under this
secti on.

(G "SVALL COMVERCI AL OR | NDUSTRI AL CUSTOVER- GENERATOR' MEANS ANY
BUSI NESS WHI CH EMPLOYS UP TO ONE HUNDRED EMPLOYEES.

2. Interconnection and net energy netering. An electric corporation
shall provide for the interconnection and net energy netering of w nd
el ectric generating equi pnent owned or operated by a custoner-generator;
provi ded that the custonmer-generator enters into a net energy netering
contract with the corporation or conplies with the corporation's net
energy netering schedule and conplies with standards and requirenents
establ i shed under this section, AND PROVI DED FURTHER THAT THE | NTERCON-
NECTI ON OF W ND ELECTRI C GENERATI NG EQUI PMENT ON PARCELS OF LAND SMALLER
THAN FI VE ACRES SHALL BE CONTI NGENT UPON A LOCAL ORDI NANCE THAT SPECI F-
| CALLY ADDRESSES THE SI TI NG OF W ND ELECTRI C GENERATI NG EQUI PMENT, OR A
VARI ANCE, OR OTHER ACTI ON BY A LOCAL ZONI NG AUTHORI TY. The custoner-
generator shall be responsible for paynent of one-half of the expense of
such interconnection for wind electric generating equipment with a rated
capacity of nore than twenty-five kilowatts.
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S 3. Subparagraph (ii) of paragraph (a) of subdivision 3 of section
66-1 of the public service |aw i s REPEALED.

S 4. Subparagraph (iii) of paragraph (c) of subdivision 3 of section
66-1 of the public service |aw i s REPEALED.

S 5. Subparagraph (ii) of paragraph (c) of subdivision 3 of section
66-1 of the public service |aw, as anended by chapter 7 of the | aws of
2010, is anended to read as foll ows:

(ii) in the case of a farm service custoner-generator with a conbined
rated capacity of not nore than five hundred kilowatts, up to a maxi mum
of five thousand dollars[; and].

S 6. The public service law is anended by adding three new sections
66-m 66-n and 66-0 to read as foll ows:

S 66-M CLEAN ENERGY FUND. 1. FOR PURPCSES OF THI S SECTI ON:

(A) "CLEAN ENERGY TECHNOLOG ES" MEANS ELECTRI CI TY GENERATI ON TECHNOLO
G ES THAT PRODUCE ELECTRI CI TY USI NG SOLAR THERVAL ENERGY, PHOTOVOLTAI CS,
WND, FUEL CELLS, GEOTHERMAL, METHANE WASTE AND SUSTAI NABLY MANAGED
Bl OVASS AND THERVAL ENERGY PRODUCED BY SOLAR TECHNOLOG ES AND THERMAL
ENERGY TRANSFER FROM SURFACE WATER, GROUND WATER OR THE EARTH. | F AFTER
THE EFFECTI VE DATE OF THI' S SECTI ON, NEW ENERGY TECHNOLOG ES EMERGE THAT
WERE UNFORESEEABLE AT THE TI ME OF SUCH EFFECTI VE DATE THE COWM SSI ONER
OF ENVI RONMVENTAL CONSERVATI ON MAY DESI GNATE SUCH TECHNOLOQ ES AS CLEAN
ENERGY TECHNOLOG ES BASED UPON A FI NDI NG THAT THE AIR, WATER, ECOSYSTEM
PUBLI C HEALTH AND WASTE DI SPCSAL | MPACTS OF SUCH NEW TECHNOLOG ES ARE
COVPARABLE TO THOSE OF THE CLEAN ENERGY TECHNOLOG ES OTHERW SE LI STED I N
THI'S PARAGRAPH. ANY SUCH DESI GNATI ON SHALL ONLY TAKE PLACE FOLLOW NG A
COVPLETE OPPORTUNI TY FOR PUBLI C REVI EW AND COMVENT CONSI STENT WTH THE
STATE ADM NI STRATI VE PROCEDURE ACT.

(B) "ELECTRI C DI STRI BUTI ON COVPANY" MEANS AN ELECTRI C CORPORATI ON OR,
| F APPLI CABLE, AN AFFI LI ATE OF AN ELECTRIC CORPORATION, OR A MINIC -
PALI TY ENGAGED I N THE DI STRI BUTI ON OF ELECTRI CI TY DI RECTLY TO CONSUMERS.

(© "ENERGY EFFICIENCY" MEANS MEASURES THAT HELP CONSUMERS OF ELEC
TRICI TY USE LESS ENERGY (ELECTRICITY, NATURAL GAS OR OTHER FUELS) AT
THEI R PREM SES WHI LE OBTAI Nl NG THE SAME OR MORE BENEFI TS FROM SUCH ENER-
GY USE.

(D) "NYSERDA" MEANS THE NEW YORK STATE ENERGY RESEARCH AND DEVELOPMENT
AUTHORI TY AS DESI GNATED PURSUANT TO SECTI ON ElI GHTEEN HUNDRED FI FTY- TWO
OF THE PUBLI C AUTHORI TI ES LAW

(E) "SOLI D WASTE" SHALL HAVE THE SAME MEANING AS | S ASCRIBED TO SUCH
TERM PURSUANT TO SECTI ON 27-0501 OF THE ENVI RONMENTAL CONSERVATI ON LAW

(F) "SUSTAI NABLY MANAGED BIOVASS' MEANS ANAEROBI C DI GESTI ON OF ANY
WASTE OR COVBUSTI ON OF ANY OF THE FOLLOW NG SUBSTANCES: CAPTURED LAND-
FI LL METHANE, SECONDARY WOOD WASTE (WH CH SHALL | NCLUDE ONLY NON- TREATED
WOOD WASTE AND SHALL BE LI M TED TO SAWDUST, WOOD CHI PS AND WOOD SHAVI NGS
PRODUCED AS BY-PRODUCTS IN THE M LLI NG, PROCESSI NG OR MANUFACTURI NG OF
WOOD PRODUCTS), WOODY AGRI CULTURAL WASTE AND SUSTAI NABLE BI O CROPS. SUCH
TERM SHALL NOT | NCLUDE COMBUSTI ON OR PYROLYSI S OF SOLI D WASTES, TI MBER,
FOREST FLOOR SWEEPINGS AND HERBACEQUS CROP RESI DUES, WHETHER OR NOT
ENERGY | S RECOVERED THEREFROM

2. (A) ON AND AFTER JULY FI RST, TWDO THOUSAND TWELVE, THE COWM SSI ON
SHALL CONTINUE THE TOTAL LEVEL OF | NVESTMENT | N ENERGY EFFI Cl ENCY AND
CLEAN ENERGY TECHNOLOJ ES REQUI RED OF ELECTRI C DI STRI BUTI ON COWPANI ES I N
CALENDAR YEAR TWD THOUSAND NI NE. THE COW SSION | S FURTHER DI RECTED, AS
A GOAL, TO I NCREASE SUCH | NVESTMENTS OVER THE NEXT FI VE YEARS UNTI L SUCH
| NVESTMENTS REACH THE TOTAL LEVELS HAVI NG BEEN | NVESTED BY ELECTRI C
DI STRI BUTI ON COVPANI ES | N THE CALENDAR YEAR TWD THOUSAND TWO. MERCERS,
SALES OF ASSETS, REFINANCI NG OF DEBT AND OTHER POTENTI AL COST SAVI NGS
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SHOULD BE UTI LI ZED TO ACH EVE TH S GOAL. THE COW SSION, | N ACH EVI NG
TH'S GOAL, SHALL CAREFULLY TAKE | NTO ACCOUNT THE BENEFI TS THAT | NVEST-
MENTS | N ENERGY EFFICIENCY AND CLEAN ENERGY TECHNOLOGE ES PROVI DE
CONS| STENT W TH THE PROVI SI ONS OF SUBDI VI SION FOUR OF THI S SECTI ON.

(B) THE TOTAL LEVEL OF | NVESTMENT ESTABLI SHED PURSUANT TO THI S SECTI ON
SHALL NOT' BE REDUCED PRI OR TO JUNE THI RTI ETH, TWO THOUSAND TWENTY- TWO.
AFTER SUCH DATE, THE COWMM SSI ON SHALL MAKE A DETERM NATI ON AS TO WHETHER
THE CLEAN ENERGY | NVESTMENTS SHOULD BE | NCREASED, DECREASED OR KEPT AT
THE SAME LEVEL. IN  MAKING THI S DETERM NATI ON, THE COWM SS|I ON SHALL
FULLY CONSI DER WHETHER THE OBJECTI VES OF LONERI NG ENERGY BI LLS, | NCREAS-
I NG ECONOM C DEVELOPMENT AND | MPROVI NG THE ENVI RONMENT CONTINUE TO
JUSTIFY THE CLEAN ENERGY | NVESTMENTS. THE COW SSI ON SHALL PROVI DE ALL
| NTERESTED PARTI ES AN OPPCORTUNI TY TO REVI EW AND COMMVENT ON ANY PROPOSED
ADJUSTMENT PURSUANT TO THE STATE ADM NI STRATI VE PROCEDURE ACT.

3. MONIES COLLECTED BY EACH ELECTRIC DI STRI BUTI ON COMPANY FOR THE
PURPOSE OF SUCH | NVESTMENTS SHALL BE TRANSFERRED, ON A MONTHLY BASIS, TO
THE CLEAN ENERGY FUND ESTABLI SHED AND ADM NI STERED BY THE NYSERDA PURSU-
ANT TO SECTI ON ElI GHTEEN HUNDRED FI FTY- FOUR-E OF THE PUBLIC AUTHORI Tl ES
LAW

4. WTH N TWELVE MONTHS OF THE EFFECTI VE DATE OF TH S SECTI ON, THE
COMM SSI ON SHALL | SSUE REGULATI ONS GRANTING A CREDIT TO ANY RETAIL
CUSTOVER ACCOUNT W TH PEAK DEMAND GREATER THAN TEN MEGAWATTS DURI NG THE
PRI OR YEAR. THE AMOUNT OF THE CREDIT SHALL BE BASED ON QUALI FYlI NG
| N\VESTMENTS MADE BY THE CUSTOVER AFTER JULY FI RST, TWO THOUSAND TWELVE
I N ENERGY EFFI CI ENCY AND CLEAN ENERGY TECHNOLOG ES AND SHALL BE EQUAL TO
FI FTY PERCENT OF THE AMOUNT OF THE RETAI L CUSTOVER S QUALI FYI NG | NVEST-
MENTS | N ENERGY EFFI Cl ENCY MEASURES UNDERTAKEN AND El GHTY PERCENT OF THE
AMOUNT OF THE RETAIL CUSTOVER S QUALI FYI NG | NVESTMENTS | N CLEAN ENERGY
TECHNOLOG ES AND FOR WHI CH THE CUSTOVER HAS PREVI QUSLY NOT' RECEIVED A
FULL CREDIT. THE TOTAL AMOUNT OF CREDIT | N ANY ONE YEAR SHALL NOT EXCEED
El GATY PERCENT OF THE TOTAL CLEAN ENERGY CONTRI BUTI ON REQUI RED OF THE
CUSTOVER I N THAT YEAR

S 66-N. CLEAN DI STRI BUTED ENERGY RESOURCES. | T SHALL BE THE POLI CY OF
TH' S STATE TO PROMOTE THE | NSTALLATION OF CLEAN DI STRIBUTED ENERGY
RESCOURCES.

1. FOR THE PURPCSES OF THI S SECTI ON:

(A) "CLEAN DI STRI BUTED ENERGY RESOURCES" MEANS ENERGY EFFI Cl ENCY MEAS-
URES AND CLEAN ENERGY TECHNOLOG ES | NSTALLED AT CUSTOMER PREM SES.

(B) "CLEAN ENERGY TECHNOLOG ES' SHALL HAVE THE SAME DEFI NI TI ON SET
FORTH I N SECTI ON SI XTY-SI X-M OF TH S ARTI CLE.

(O "EXIT FEES" MEANS A LUWP SUM CHARCGE, A PER KI LOMTT CHARGE OR PER
KI LOMTT- HOUR CHARGE ASSOCI ATED W TH REDUCED ELECTRI CI TY PURCHASES OR
ELECTRI CI TY GENERATED DUE TO CONSUMER UTI LI ZATI ON OF CLEAN ENERGY TECH
NCLOG ES.

2. ALL CUSTOVERS RECEIVING Dl STRIBUTION SERVICES FROM AN ELECTRI C
CORPCORATI ON I N THE STATE SHALL BE ALLOWED TO | NTERCONNECT CLEAN ENERGY
TECHNOLOG ES | NSTALLED AT THEIR PREM SES TO THE ELECTRI C DI STRI BUTI ON
SYSTEM W TH N TWELVE MONTHS OF THE EFFECTI VE DATE OF TH S SECTI ON, THE
COM SSION SHALL | SSUE REGULATIONS | MPLEMENTI NG SUCH REQUI REMENT,
I NCLUDI NG ADCPTI ON OF TECHNI CAL | NTERCONNECTI ON STANDARDS AND | NTERCON-
NECTI ON CONTRACTS VWH CH SHALL:

(A) PROVIDE FOR EXPED TIOQUS | NTERCONNECTI ON BY THE ELECTRI C CORPO
RATI ON;

(B) ALLOW A MAXI MUM | NTERCONNECT CHARGE OF THIRTY-FIVE DOLLARS PER
KI LOMTT FOR EACH KI LOMTT GREATER THAN TEN KI LOMTTS FOR SYSTEMS GREAT-
ER THAN TEN KI LOMTTS AND LESS THAN ONE MEGAVWATT | N RATED CAPACI TY AND,
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FOR SYSTEM5s THAT ARE TEN KI LOMTTS OR LESS, PROH BIT ELECTRIC CORPG
RATI ONS FROM | MPOSI NG ANY CHARGE OR REQUI RI NG ANY PAYMENT FOR | NTERCON-
NECTI ON;

(© PROVIDE FOR UNI FORM STATEW DE TECHNI CAL | NTERCONNECTI ON REQUI RE-
MENTS TO ENSURE SAFETY AND RELI ABI LI TY THAT ARE CONSI STENT W TH NATI ONAL
STANDARDS SUCH AS THOSE PROMULGATED BY RECOGNI ZED NATI ONAL ORGAN ZA-
TIONS, [ NCLUDING THE I NSTI TUTE FOR ELECTRI CAL AND ELECTRONI C ENG NEERS
AND THE NATI ONAL ELECTRI C CCODE, EXCEPT WHERE THE COWM SSI ON DETERM NES,
AFTER A PUBLI C HEARI NG THAT SPECI FI C REA ONAL OR STATEW DE SAFETY AND
RELI ABI LI TY CONDI TI ONS JUSTI FY TEMPORARY DEVI ATION FROM THE NATI ONAL
STANDARDS UNTI L CONSI STENCY CAN BE ACHI EVED;, AND

(D) ENSURE THAT | NTERCONNECTI ON CONTRACTS ARE CONSUMER FRI ENDLY, BRI EF
AND FOR SYSTEMS UNDER ONE HUNDRED KI LOMTTS; | NCLUDE NO | NDEWNI FI CATI ON
REQUI REMENTS; AND REQUI RE NOT MORE THAN ONE HUNDRED THOUSAND DOLLARS OF
HOVEOMNERS | NSURANCE COVERAGE FOR RESI DENTI AL CUSTOVERS AND NOT MCORE
THAN FI VE HUNDRED THOUSAND DOLLARS OF | NSURANCE COVERAGE FOR COMVERCI AL
CUSTQOVMERS.

3. WTHN TWELVE MONTHS OF THE EFFECTI VE DATE OF THI S SECTI ON, THE
COMM SSI ON SHALL | SSUE REGULATIONS FOR EACH ELECTRIC CORPORATION S
DI STRI BUTI ON SYSTEM THAT M NI M ZE THE LONG TERM COSTS OF PROVI DI NG RELI -
ABLE DI STRI BUTI ON SERVI CE, REMOVE BARRI ERS TO COST- EFFECTI VE | NVESTMENTS
IN CLEAN DI STRIBUTED ENERGY RESOURCES AS ALTERNATI VES TO DI STRI BUTI ON
I NVESTMENTS, AND REMOVE THE LI NKAGE BETWEEN THE TOTAL ENERGY DI STRI BUTED
AND THE RECOVERY OF DI STRI BUTI ON AND OTHER FI XED COSTS. W TH N N NETY
DAYS OF THE EFFECTI VE DATE OF THI S SECTI ON, THE COWM SSI ON SHALL REQUI RE
EACH ELECTRIC CORPORATION TO COMMENCE THE COLLECTI ON OF DI STRI BUTI ON
COST DATA NECESSARY TO ACCURATELY EVALUATE ALTERNATIVES TO TRADI TI ONAL
| NFRASTRUCTURE | NVESTMENTS.

4. THE FIRST ONE THOUSAND MEGAWATTS OF CLEAN ENERGY TECHNOLOG ES
| NSTALLED AT CUSTOVER PREM SES IN THE STATE, WTH A LIMT OF ONE MEGA-
WATT PER CUSTOMER ACCOUNT, SHALL BE EXEMPT FROM ANY EXIT FEES OR ANY
SPECI AL METER FEES CHARGED BY ELECTRIC CORPCRATIONS. |IN ADDI TION, NO
ELECTRI C CORPORATI ON SHALL LEVY A CHARCE FOR BACKUP OR STANDBY ENERGY OR
CAPACITY TO CUSTOVERS WHO | NSTALL AND USE CLEAN DI STRI BUTED ENERGY
RESOURCES, RATED AT ONE MEGAWATT OR LESS, ON THEIR PREM SES UNTIL THE
COMWM SSI ON COVPLETES A STUDY ACCURATELY DETERM NI NG THE COST OF BACKUP
SERVI CE, AN EVALUATI ON OF THE FULL RANGE OF BENEFI TS SUCH TECHNOLOG ES
PROVIDE TO THE TRANSM SSI ON AND DI STRI BUTI ON SYSTEM AND CERTI FI ES THAT
EACH ELECTRI C CORPORATI ON HAS ESTABLI SHED TARI FFS THAT ACCURATELY CREDI T
CUSTOVERS FOR THESE BENEFI TS.

S 66-0O CLEAN ENERGY DEVELOPMENT. 1. FOR THE PURPOSES OF THI S SECTI ON,
" CLEAN ENERGY TECHNOLOG ES" SHALL HAVE THE SAME DEFI NI TION SET FORTH | N
SECTI ON SI XTY-SI X-M OF TH S ARTI CLE.

2. WTHN TWELVE MONTHS OF THE EFFECTI VE DATE OF THI S SECTI ON, THE
COMW SSI ON SHALL ADOPT CLEAN ENERGY REGULATI ONS REQUI RI NG EACH ELECTRI C
CORPCRATION IN THE STATE TO ENSURE THAT ON OR BEFORE JULY FI RST, TWO
THOUSAND TWELVE, NO LESS THAN ONE- HALF OF ONE PERCENT OF THE ENERGY |IT
HAS SUPPLIED TO EACH CUSTOVER IN THE PREVI QUS TWELVE MONTH PERI OD WAS
GENERATED USI NG CLEAN ENERGY TECHNOLOG ES. THE COWM SSI ON SHALL | NCREASE
SUCH REQUI REMENT BY ONE- HALF OF ONE PERCENT ON JULY FIRST EACH YEAR
THEREAFTER, UNTIL THE AMOUNT OF ENERGY REQUI RED FROM CLEAN ENERGY TECH-
NCLOGE ES REACHES Sl X PERCENT. ONCE THE AMOUNT OF ENERGY SUPPLIED TO
CUSTOVERS FROM CLEAN ENERGY TECHNOLOGE ES REACHES SIX PERCENT, THE
REQUI REMENT SHALL BE | NCREASED BY ONE PERCENT EACH YEAR THEREAFTER UNTI L
THE AMOUNT OF ENERGY REQUI RED FROM CLEAN ENERGY TECHNOLOGE ES REACHES TEN
PERCENT OR UNTIL SUCH LATER DATE THAT THE COWM SSI ON SHALL DETERM NE;
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PROVI DED, HOWEVER, THAT THE COWM SSI ON SHALL NOT DECREASE THE REQUI RED
PERCENTAGE AT ANY TI ME.

3. THE COW SSI ON SHALL REVI EW ELECTRI CI TY PRODUCTS SOLD BY EACH ELEC
TRIC CORPORATION IN THE STATE ON A PERI ODI C BASI S TO ENSURE THAT THE
REQUI REMENTS SET FORTH IN SUBDI VI SION TWD OF THI S SECTION ARE MET. THE
COW SSION SHALL REVIEW | TS REGULATI ONS AND REQUI REMENTS FOR ENVI RON-
MENTAL DI SCLOSURE LABELS TO ENSURE THAT | NFORMATI ON PROVI DED TO CUSTOW
ERS CONCERNI NG CLEAN ENERGY TECHNOLOG ES | S CLEAR AND UNDERSTANDABLE,
AND CONSI DER WHETHER I T | S APPROPRI ATE TO REQUI RE ALL DI SCLOSURE LABELS
TO | NDI CATE THE M Nl MUM PERCENTAGE OF ENERGY REQUI RED FROM CLEAN ENERGY
TECHNOLOJ ES PURSUANT TO THI S SECTI ON.

4. AN ELECTRIC CORPORATION MAY SATISFY THE REQUI REMENTS OF THI'S
SECTI ON BY ENTERI NG | NTO CONVERSI ON TRANSACTI ONS ESTABLI SHED PURSUANT TO
THE COW SSI ON'S ENVI RONMENTAL DI SCLOSURE PROGRAM OR SUCH OTHER TRADI NG
PROGRAM THAT THE COWM SSI ON MAY ESTABLI SH. THE COVMM SSI ON  SHALL ESTAB-
LISH A COVPLI ANCE PROTOCOL THAT PERM TS ELECTRI C CORPORATI ONS TO ENTER
| NTO CONVERSI ON TRANSACTI ONS OR PURCHASE CREDI TS FOR ENERGY SUPPLIED TO
MEET THE CLEAN ENERGY REQUI REMENT BY ELECTRI C CORPORATI ONS AFTER THE
EFFECTI VE DATE OF THI S SECTI ON AND BEFORE JULY FI RST, TWO THOUSAND FOUR-
TEEN. SUCH PROTOCOL SHALL ALLOW BANKI NG OF CREDI TS FOR ELECTRI C ENERGY
FROM CLEAN ENERGY TECHNOLOG ES SUPPLI ED | N EXCESS OF REQUI REMENTS FOR A
PERI OD OF TWD YEARS, AND NMAY ALLOW COVPLI ANCE TO BE DEMONSTRATED W THI N
THREE MONTHS OF THE END OF THE CALENDAR YEAR | N ORDER TO ALLOW FOR
COVPLI ANCE VI A CONVERSI ON TRANSACTI ONS OR A TRADI NG PROGRAM

S 7. Section 1005 of the public authorities law is anmended by adding a
new subdi vision 17 to read as foll ows:

17. TO ESTABLI SH A CLEAN ENERGY | NI TI ATI VE TO PROVI DE ENERGY SERVI CES
TO QUALIFIED PUBLIC PARTICI PANTS FOR THE | NSTALLATI ON OF ENERGY EFFI -
Cl ENCY MEASURES AND CLEAN ENERGY TECHNOLOG ES.

(A) FOR THE PURPCSES OF THI S SUBDI VI SI ON:

(1) "CLEAN ENERGY TECHNOLOG ES" SHALL HAVE THE SAVE DEFIN TION SET
FORTH | N SECTI ON SI XTY-SI X-M OF THE PUBLI C SERVI CE LAW

(2) "ENERGY EFFICIENCY'" SHALL HAVE THE SAVMVE DEFI NI TION SET FORTH I N
SECTI ON SI XTY-SI X-M OF THE PUBLI C SERVI CE LAW

(3) "QUALIFI ED PUBLI C PARTI Cl PANT" MEANS A SCHOOL DI STRICT, dTY,
TOWN, VILLAGE, COUNTY, STATE AGENCY, PUBLI C BENEFI T CORPORATI ON OR STATE
UNI VERSI TY.

(B) THE AUTHORI TY SHALL | NVEST IN THE CLEAN ENERGY | NI TI ATI VE NOT LESS
THAN ONE HUNDRED M LLI ON DOLLARS, ON AVERAGE PER YEAR, OVER A TEN YEAR
PERI OD STARTI NG JULY FI RST, TWD THOUSAND TWELVE.

(© THE AUTHORI TY SHALL BROADLY DI SSEM NATE | NFORMATI ON ABOUT THE
CLEAN ENERGY | NI TI ATI VE TO QUALI FI ED PUBLI C PARTI Cl PANTS.

(D) THE AUTHORITY SHALL PROVI DE ENERGY SERVI CES TO QUALI FI ED PUBLI C
PARTI Cl PANTS EI THER DI RECTLY OR THROUGH A THI RD- PARTY PROVI DER

(E) THE AUTHORI TY SHALL REQUI RE THE QUALI FI ED PUBLI C PARTI Cl PANTS TO
REI MBURSE THE FUNDS DI SPERSED PURSUANT TO THI' S SUBDI VI SI ON DURI NG A
PERI OD NOT TO EXCEED TEN YEARS W TH SAVI NGS | N ENERGY COSTS.

(F) IN THE CASE OF SCHOOL DI STRICTS, ENERGY SERVI CES MAY | NCLUDE COSTS
NOT OTHERW SE REI MBURSED PURSUANT TO SUBDI VI SION SI X OF SECTION THI RTY-
SI X HUNDRED TWO OF THE EDUCATI ON LAW

(G THE AUTHORI TY SHALL, | N CONSULTATI ON W TH THE DEPARTMENT OF ENVI -
RONVENTAL CONSERVATI ON, TAKE ADVANTAGE OF ANY EM SSI ON REDUCTI ON CREDI T
PROGRAM THAT MAY BE I N PLACE TO HELP POTENTI AL QUALI FI ED PUBLI C PARTI C-
| PANTS MAXIM ZE THE ECONOM C AND ENVI RONVENTAL BENEFI TS FROM PARTI C-
| PATION I N THE CLEAN ENERGY | NI Tl ATI VE.
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THE AUTHORITY SHALL ESTABLI SH AND REGULARLY CONVENE AN ADVI SORY
COW TTEE COWPRI SED OF THE CHAI RMAN OF THE AUTHORI TY, THE CHAIRVAN OF
THE PUBLIC SERVICE COW SSION AND THE COW SSI ONER OF ENVI RONVENTAL
CONSERVATI ON OR THEI R DESI GNEES, SERVI NG AS EX OFFI Cl O MEMBERS; AND THE
CHAl RVAN  OF THE AUTHORI TY SHALL APPO NT ONE REPRESENTATI VE FROM EACH OF
THE FOLLOW NG CUSTOMVER CLASSI FI CATI ONS: RESI DENTI AL, LOW | NCOVE RESI DEN-
TI AL, SMALL COMMVERCI AL, LARGE COMMVERCI AL/ | NDUSTRI AL, AGRI CULTURAL, AND
CONSUMERS RESIDING IN LOAD POCKETS;, ONE | NDI VI DUAL REPRESENTI NG THE
ELECTRI C DI STRI BUTI ON COMPANI ES; ONE | NDI VI DUAL REPRESENTI NG THE ENERGY
SERVI CE COVMPANI ES; AND ONE | NDI VI DUAL REPRESENTI NG EACH OF THE FOLLOW NG
AREAS OF EXPERTI SE: ENVI RONMENTAL PROTECTI ON, CLEAN ENERGY TECHNOLOG ES
AND ENERGY EFFI Cl ENCY. THE APPO NTED MEMBERS OF THE COW TTEE SHALL HAVE
NO DI RECT FI NANCI AL | NTEREST IN THE ALLOCATION OF THE MONIES IN THE
CLEAN ENERGY FUND. THE AUTHORITY, | N CONSULTATION WTH THE ADVI SORY
COW TTEE, SHALL ESTABLI SH EVALUATI ON PROTOCOLS TO JUDGE THE SUCCESS OF
THE CLEAN ENERGY FUND, AND SHALL PERI ODI CALLY CONTRACT FOR | NDEPENDENT
REVI EW OF FUND MANAGEMENT.

S 8. Sections 1020-hh, 1020-ii and 1020-jj of the public authorities
law, as renunbered by chapter 433 of the |aws of 2009, are renunbered
sections 1020-ii, 1020-jj and 1020-kk and a new section 1020-hh i s added
to read as foll ows:

S 1020- HH. CLEAN ENERGY | NI TI ATI VE. THE AUTHORI TY SHALL COWPLY W TH
THE PROVISIONS OF THIS SECTION FOR THE PURPOSE OF LONERI NG CONSUMER
ENERGY BI LLS, ENHANCI NG THE RELI ABI LI TY OF THE SYSTEM ENCOURAG NG ENER-
GY EFFI Cl ENCY, SUPPORTI NG THE DEVELOPMENT OF CLEAN ENERGY TECHNOLOJ ES
SUCH AS WND, SOLAR AND FUEL CELLS, AND REDUCI NG HARMFUL | MPACTS OF
ELECTRI CI TY GENERATI ON AND CONSUMPTI ON ON PUBLI C HEALTH AND SENSI Tl VE
ECOSYSTENMS.

1. DEFINITIONS. FOR PURPOSES OF THI' S SECTI ON:

(A) "CLEAN Dl STRIBUTED ENERGY RESOURCES' SHALL HAVE THE SAME DEFI -
NI TI ON SET FORTH I N SECTI ON SI XTY-SI X-N OF THE PUBLI C SERVI CE LAW

(B) "CLEAN ENERGY TECHNOLOG ES" SHALL HAVE THE SAVE DEFIN TION SET
FORTH | N SECTI ON SI XTY-SI X-M OF THE PUBLI C SERVI CE LAW

(© "CUSTOVER- GENERATOR' SHALL HAVE THE SAME DEFI NI TION SET FORTH I N
SECTI ONS SI XTY-SI X-J AND SI XTY-SI X-L OF THE PUBLI C SERVI CE LAW

(D) "ENERGY EFFI Cl ENCY" SHALL HAVE THE SAME DEFINITION SET FORTH |IN
SECTI ON SI XTY-SI X-M OF THE PUBLI C SERVI CE LAW

(E) "EXIT FEES' SHALL HAVE THE SAME DEFI NI TI ON SET FORTH I N SECTI ON
SI XTY-SI X-N OF THE PUBLI C SERVI CE LAW

(F) "NET ENERGY METER' SHALL HAVE THE SAME DEFINITION SET FORTH IN
SECTI ONS SI XTY-SI X-J AND SI XTY-SI X-L OF THE PUBLI C SERVI CE LAW

(G "NET ENERGY METERI NG' SHALL HAVE THE SAME DEFI NI TION SET FORTH I N
SECTI ONS SI XTY-SI X-J AND SI XTY-SI X-L OF THE PUBLI C SERVI CE LAW

(H "SOLAR ELECTRI C GENERATI NG EQUI PMENT" SHALL HAVE THE SAVME DEFI -
NI TI ON SET FORTH I N SECTI ON SI XTY-SI X-J OF THE PUBLI C SERVI CE LAW

(1) "WND ELECTRIC GENERATING EQUI PMENT" SHALL HAVE THE SAME DEFI -
NI TI ON SET FORTH I N SECTI ON SI XTY-SI X-L OF THE PUBLI C SERVI CE LAW

2. LONG | SLAND CLEAN ENERGY FUND. (A) ON AND AFTER JULY FIRST, TWO
THOUSAND TWELVE, THE AUTHORI TY SHALL CONTI NUE THE LEVEL OF | NVESTMENT | N
ENERGY EFFI CI ENCY AND CLEAN TECHNOLOGJ ES | NVESTED | N CALENDAR YEAR TWOD
THOUSAND EI GHT, AND SHALL ESTABLI SH A LONG | SLAND CLEAN ENERGY FUND | NTO
VH CH SUCH | NVESTMENT SHALL BE PLACED. THE | NVESTMENT ESTABLI SHED PURSU-
ANT TO THI S SECTI ON SHALL NOT BE REDUCED PRIOR TO JUNE THI RTIETH, TWD
THOUSAND TWVENTY- TWO. AFTER SUCH DATE, THE AUTHORI TY SHALL MAKE A DETER-
M NATION AS TO WHETHER THE CLEAN ENERGY | NVESTMENT SHOULD BE | NCREASED,
DECREASED OR KEPT AT THE SAME LEVEL. I N MAKING THI S DETERM NATI ON, THE
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AUTHORI TY SHALL FULLY CONSI DER WHETHER THE OBJECTI VES OF LONERI NG ENERGY
BI LLS, | NCREASING ECONOM C DEVELOPMENT AND | MPROVI NG THE ENVI RONVENT
CONTI NUE TO JUSTI FY THE CLEAN ENERGY CONTRI BUTI ON. THE AUTHORI TY SHALL
PROVI DE ALL | NTERESTED PARTI ES AN OPPORTUNI TY TO REVI EW AND COVMENT ON
ANY PROPOSED ADJUSTMENT PURSUANT TO THE STATE ADM NI STRATI VE PROCEDURE
ACT.

(B) THE AUTHORITY SHALL I NVEST SUCH MONI ES I N THE LONG | SLAND CLEAN
ENERGY FUND | N ACCORDANCE W TH THE FOLLOW NG PROVI SI ONS:

(1) SEVENTY PERCENT OF SUCH MONI ES SHALL BE I NVESTED IN ENERGY EFFI -
CI ENCY FOR CONSUMERS IN THE FOLLON NG CATEGORI ES: RESI DENTI AL, LOW I N-
COME RESI DENTI AL, COMVERCI AL, | NDUSTRI AL, AGRI CULTURAL, EDUCATI ONAL AND
HEALTH CARE. TH RTY PERCENT OF THE ENERGY EFFICIENCY | NVESTMENTS
REQUI RED PURSUANT TO THI S PARAGRAPH SHALL BE TARGETED FOR LOW I NCOVE
RESI DENTI AL AND MJULTI-FAM LY ENERGY EFFI Cl ENCY PROGRAMS AND SHALL BE
DELI VERED | N CONJUNCTI ON W TH THE STATEWDE LOWINCOVE WEATHERI ZATI ON
ASS| STANCE PROGRAM NETWORK OF LOCAL PROVI DERS.

(I'') THRTY PERCENT OF SUCH MONI ES SHALL BE | NVESTED | N CLEAN ENERGY
TECHNOLOG ES. THESE FUNDS SHALL BE UTI LI ZED BY THE AUTHORI TY, FOR AMONG
OTHER THI NGS, TO SUPPORT:

(A) RESEARCH, DEVELOPMENT AND DEMONSTRATI ON OF CLEAN ENERGY TECHNCOLO
4 ES;

(B) THE | NSTALLATI ON, AT CUSTOMERS PREM SES, OF AT LEAST SI XTY MEGA-
WATTS OF CLEAN ENERGY TECHNOLOQJ ES IN I TS SERVI CE TERRI TORY THROUGH A
BUYDOWN PROGRAM | NCLUDI NG | NSTALLATI ONS AT FARMS, AND | N LOW I NCOVE
RESI DENTI AL AND MULTI - FAM LY BUI LDI NGS. ON AND AFTER JANUARY FI RST, TWO
THOUSAND THI RTEEN, THE AUTHORITY SHALL | MPLEMENT A BUYDOWN PROGRAM
PURSUANT TO THE TERM5S OF THI S SUBPARAGRAPH. THE | NCENTI VE LEVEL OFFERED
BY TH'S PROGRAM | N COVBI NATI ON W TH ANY OTHER FEDERAL, STATE OR LOCAL
I NCENTI VE THAT THE CUSTOVER RECEIVES, SHALL BE SI XTY PERCENT OF THE
I NSTALLED COST OF EACH TECHNOLOGY FOR THE FI RST EI GHT NMEGAWATTS PHASE,
AND, IN EACH OF THE FOLLOW NG FOUR PHASES OF TEN, TWELVE, FOURTEEN AND
SI XTEEN MEGAWATTS, THE TOTAL | NCENTI VE SHALL BE FIFTY, FORTY, TH RTY,
AND TWENTY PERCENT OF SUCH | NSTALLED COST, PROVI DED THAT AT NO TI ME
SHALL THE TOTAL | NCENTI VE FOR ANY PRQIECT EXCEED THREE DOLLARS PER WATT;
AND

(© THE DEVELOPMENT OF CLEAN ENERGY TECHNOLOQ ES I N I TS SERVI CE TERRI -
TORY THROUGH A COWPETI TIVE AUCTION OR SCLICl TATION PROGRAM FOR THE
PURPOSE OF SUPPLYI NG ELECTRICITY TO CONSUMERS THROUGH THE TRANSM SS| ON
AND DI STRI BUTI ON SYSTEM W THI N SI X MONTHS OF THE EFFECTI VE DATE OF TH S
SECTI ON, THE AUTHORI TY SHALL ESTABLI SH A COWPETI TI VE PROGRAM TO PROVI DE
PER- KI LOMTT- HOUR | NCENTI VES TO BI DDERS THAT PROVI DE SUBSTANTI AL PROOF
OF INTENT AND ABILITY TO BU LD CLEAN ENERGY TECHNOLOGY PROQIECTS AND
REQU RE THE LOWEST AMOUNT OF | NCENTIVE OVER A PERI OD OF FI VE YEARS.
FOLLOW NG THE ESTABLI SHVMENT OF THI S PROGRAM THE AUTHORI TY SHALL | SSUE A
REQUEST FOR LETTERS OF | NTENT TO BI D EVERY SI X MONTHS UNTIL ALL MON ES
ALLCCATED TO CLEAN ENERGY TECHNOLOG ES HAVE BEEN | NVESTED. | N DETERM N-
I NG THE AMOUNT OF | NCENTI VE OR GRANT AWARDED UNDER THE AUCTI ON OR SCLI C-
| TATI ON PROCESS I N THI S CLAUSE, THE AUTHORI TY SHALL TAKE | NTO CONSI DER-
ATION ANY REVENUES LIKELY TO BE RECEIVED BY THE RECI Pl ENT UNDER THE
CLEAN ENERGY REQUI REMENT ESTABLISHED BY SUBDIVISION FOUR OF TH'S
SECTI ON.

(I'11) ALL MONI ES COLLECTED FROM THE CLEAN ENERGY CONTRI BUTI ON SHALL BE
FULLY | NVESTED. HOWEVER, THE PERCENT ALLOCATI ONS PURSUANT TO SUBPARA-
GRAPHS (1) AND (I11) OF THI S PARAGRAPH MAY BE ACH EVED ON AN AVERAGE
BASI S OVER A RCLLI NG PERI CD OF UP TO FI VE YEARS.
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3. CLEAN DI STRI BUTED ENERGY RESOURCES. (A) ALL CUSTOVERS RECEI VI NG
DI STRI BUTI ON SERVI CES FROM THE AUTHORI TY SHALL BE ALLOWNED TO | NTERCON-
NECT CLEAN ENERGY TECHNOLOGQ ES | NSTALLED AT THEI R PREM SES TO THE ELEC
TRI C DI STRI BUTI ON SYSTEM W THI N TWELVE MONTHS OF THE EFFECTI VE DATE OF
TH'S SECTION, THE AUTHORI TY SHALL | SSUE REGULATI ONS | MPLEMENTI NG THI' S
REQUI REMENT, | NCLUDI NG ADOPTI ON OF TECHNI CAL | NTERCONNECTI ON  STANDARDS
AND | NTERCONNECT! ON CONTRACTS WHI CH SHALL:

(1) PROVI DE FOR EXPEDI TI QUS | NTERCONNECTI ON;

(1) ALLOW A NMAXI MUM | NTERCONNECT CHARGE OF THI RTY- FI VE DOLLARS PER
KI LOMTT FOR EACH KI LOMTT GREATER THAN TEN KI LOMTTS FOR SYSTEMS GREAT-
ER THAN TEN KI LOMTTS AND LESS THAN ONE HUNDRED TVENTY- FI VE KI LOMTTS I N
RATED CAPACI TY AND, FOR SYSTEMs THAT ARE TEN KI LOMTTS OR LESS, PRCHI BI T
ANY CHARGE OR PAYMENT FOR | NTERCONNECTI ON;

(1'11) PROVIDE FOR UNI FORM TECHNI CAL | NTERCONNECTI ON  REQUI REMENTS TO
ENSURE SAFETY AND RELI ABI LI TY THAT ARE CONSI STENT TO THE NMAXI MUM EXTENT
PRACTI CABLE W TH STATEW DE STANDARDS AND NATI ONAL STANDARDS SUCH AS
THOSE PROMULGATED BY RECOGNI ZED NATI ONAL ORGANI ZATI ONS | NCLUDI NG THE
I NSTI TUTE FOR ELECTRI CAL AND ELECTRONI C ENG NEERS AND THE NATI ONAL ELEC
TRI C CODE, EXCEPT WHERE THE AUTHORI TY DETERM NES, AFTER A PUBLIC HEAR-
ING THAT SPECI FI C REG ONAL OR STATEW DE SAFETY AND RELI ABI LI TY CONDI -
TI ONS JUSTI FY TEMPORARY DEVI ATION FROM THE NATI ONAL STANDARDS UNTI L
CONSI STENCY CAN BE ACHI EVED; AND

(1'V)  ENSURE THAT | NTERCONNECTI ON CONTRACTS ARE CONSUMER FRI ENDLY,
BRI EF AND FOR SYSTEMS UNDER ONE HUNDRED TWENTY- FI VE KI LOMTTS; | NCLUDE
NO | NDEMNI FI CATI ON  REQUI REMENTS;  AND REQUI RE NO MORE THAN ONE HUNDRED
THOUSAND DOLLARS OF HOVEOMNERS | NSURANCE COVERAGE FOR RESI DENTI AL
CUSTOVERS AND NO MORE THAN FI VE HUNDRED THOUSAND DOLLARS OF | NSURANCE
COVERACGE FOR COMVERCI AL CUSTQOVMERS.

(B) WTHI N TWELVE MONTHS OF THE EFFECTI VE DATE OF THI'S SECTION, THE
AUTHORI TY SHALL | SSUE REGULATI ONS FOR | TS DI STRI BUTI ON SYSTEM THAT M NI -
MZE THE LONG TERM COSTS OF PROVI DI NG RELI ABLE DI STRI BUTI ON SERVI CE,
REMOVE BARRI ERS TO COST- EFFECTI VE | NVESTMENTS | N CLEAN DI STRI BUTED ENER-
GY RESOURCES AS ALTERNATI VES TO DI STRI BUTI ON | NVESTMENTS, AND REMOVE THE
LI NKAGE BETWEEN THE TOTAL ENERGY DI STRIBUTED AND THE RECOVERY OF
DI STRI BUTI ON AND OTHER FI XED COSTS. W THI N NI NETY DAYS OF THE EFFECTI VE
DATE OF THI S SECTI ON, THE AUTHORI TY SHALL COMVENCE THE COLLECTION OF
DI STRI BUTI ON  COST DATA NECESSARY TO ACCURATELY EVALUATE ALTERNATI VES TO
TRADI TI ONAL | NFRASTRUCTURE | NVESTMENTS.

(© THE FIRST TWO HUNDRED MEGAWATTS OF CLEAN ENERGY TECHNOLOG ES
| NSTALLED AT A CUSTOVER PREM SES, WTH A LIMT OF ONE HUNDRED
TWENTY- FI VE KI LOMTTS PER CUSTOMER ACCOUNT, SHALL BE EXEMPT FROM ANY
EXIT FEES OR ANY SPECI AL METER FEES CHARGED BY THE AUTHORI TY. | N ADDI -
TION, THE AUTHORI TY SHALL NOT LEVY A CHARGE FOR BACKUP OR STANDBY ENERGY
OR CAPACI TY TO CUSTOMERS WHO | NSTALL AND USE CLEAN DI STRI BUTED ENERGY
RESOURCES, RATED AT ONE HUNDRED TVENTY- FI VE KI LOMTTS OR LESS, ON THEIR
PREM SES UNTI L THE AUTHORI TY COVWPLETES A STUDY ACCURATELY DETERM NI NG
THE COST OF BACKUP SERVI CE, AN EVALUATI ON OF THE FULL RANGE OF BENEFI TS
SUCH TECHNOLOG ES PROVI DE TO THE TRANSM SSI ON AND DI STRI BUTI ON  SYSTEM
AND ACCURATELY CREDI T CUSTOMERS FOR THESE BENEFI TS.

4. CLEAN ENERGY DEVELOPMENT. (A) W TH N TWELVE MONTHS OF THE EFFECTI VE
DATE OF TH S SECTION, THE AUTHORI TY SHALL ADCPT A CLEAN ENERGY REQUI RE-
MENT THAT ENSURES THAT, NOT LATER THAN JULY FIRST, TWO THOUSAND FOUR-
TEEN, NO LESS THAN ONE- HALF OF ONE PERCENT OF THE ENERGY | T HAS SUPPLI ED
TO EACH CUSTOVER | N THE PREVI QUS TWELVE MONTH PERI OD WAS GENERATED USI NG
CLEAN ENERGY TECHNOLOGQ ES. THE AUTHORI TY SHALL | NCREASE THE CLEAN ENERGY
REQUI REMENT BY ONE- HALF OF ONE PERCENT ANNUALLY ON JULY FI RST EACH YEAR
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THEREAFTER, UNTIL THE AMOUNT OF ENERGY REQUI RED FROM CLEAN ENERGY TECH
NOLOG ES REACHES SIX PERCENT. ONCE THE AMOUNT OF ENERGY SUPPLI ED TO
CUSTOVERS FROM CLEAN ENERGY TECHNOLOG ES REACHES SIX PERCENT, THE
REQUI REMENT SHALL BE | NCREASED BY ONE PERCENT EACH YEAR THEREAFTER UNTI L
THE AMOUNT OF ENERGY REQUI RED FROM CLEAN ENERGY TECHNOLOG ES REACHES TEN
PERCENT OR SUCH LATER DATE AS THE AUTHORI TY SHALL DETERM NE; PROVI DED,
HONEVER, THAT THE AUTHORI TY SHALL NOT DECREASE THE REQUI RED PERCENTAGE
AT ANY TI ME.

(B) NOT LATER THAN JANUARY FI RST, TWO THOUSAND TWELVE, THE AUTHORI TY
SHALL ESTABLI SH AN ENVI RONMENTAL DI SCLOSURE PROGRAM CONSI STENT WTH THE
PUBLI C SERVI CE COVW SSI ON' S ENVI RONVENTAL DI SCLOSURE PROGRAM | N | MPLE-
MENTI NG THE CLEAN ENERGY REQUI REMENT, THE AUTHORI TY SHALL ENSURE THAT
| NFORMATI ON PROVI DED TO CUSTOVERS CONCERNI NG CLEAN ENERGY TECHNOLOG ES
| S CLEAR AND UNDERSTANDABLE, AND SHALL CONSI DER WHETHER I T I S APPROPRI -
ATE TO | NDI CATE ON ALL DI SCLOSURE LABELS THE M NI MUM PERCENTAGE OF ENER-
GY REQUI RED FROM CLEAN ENERGY TECHNOLOG ES PURSUANT TO THI S SECTI ON.

(© THE AUTHORI TY MAY SATI SFY THE REQUI REMENTS OF THI S SUBDI VI SI ON BY
ENTERI NG | NTO CONVERSI ON TRANSACTI ONS ESTABLI SHED PURSUANT TO THE PUBLI C
SERVI CE COMM SSI ON' S ENVI RONMVENTAL DI SCLOSURE  PROGRAM OR  SUCH OTHER
TRADI NG PROGRAM THAT THE AUTHORI TY MAY ESTABLI SH OR CHOOSE TO PARTI C-
| PATE IN. THE AUTHORI TY SHALL BE ABLE TO BANK CREDI TS FOR CLEAN ENERGY
SUPPLIED IN EXCESS OF REQUI REMENTS FOR A PERI OD OF TWDO YEARS AND MAY
DEMONSTRATE COWPLI ANCE W THI N THREE MONTHS OF THE END OF THE CALENDAR
YEAR |IN ORDER TO ALLOW FOR COWVPLI ANCE VI A CONVERSI ON TRANSACTI ONS OR A
TRADI NG PROGRAM

5. ADVI SORY PANEL. THE AUTHORI TY SHALL ESTABLI SH AND REGULARLY CONVENE
AN ADVI SORY COW TTEE COWPRI SED OF THE CHAI RMAN OF THE AUTHORI TY SERVI NG
AS AN EX OFFI Cl O MEMBER; SEVEN MEMBERS APPO NTED BY THE AUTHORITY ONE
MEMBER TO BE APPO NTED TO BE REPRESENTATI VE OF EACH OF THE FOLLOW NG
CUSTOMVER CLASSI FI CATI ONS:  RESI DENTI AL, LOW I NCOVE RESIDENTI AL, SMALL
COMVERCI AL, LARGE COWMMERCI AL/ I NDUSTRI AL, AGRI CULTURAL, AND CONSUMERS
RESI DI NG | N LOAD POCKETS; AND FOUR MEMBERS APPO NTED BY THE AUTHORI TY TO
REPRESENT EACH OF THE FOLLOW NG AREAS OF EXPERTISE: ENVI RONMVENTAL
PROTECTI ON, CLEAN ENERGY TECHNOLOG ES, AND ENERGY EFFICIENCY. THE
APPO NTED MEMBERS OF THE COWM TTEE SHALL HAVE NO DI RECT FI NANCI AL | NTER-
EST IN THE ALLOCATI ON OF THE MONI ES FROM THE CLEAN ENERGY CONTRI BUTI ON.
THE AUTHORI TY, | N CONSULTATI ON W TH THE ADVI SORY COW TTEE, SHALL ESTAB-
LI SH EVALUATION PROTOCOLS TO JUDGE THE SUCCESS OF THE | NI TI ATI VE, AND
SHALL PERI ODI CALLY CONTRACT FOR | NDEPENDENT REVI EW OF FUND MANAGEMENT.

6. REPORTI NG ON OR BEFORE JULY FI RST, TWDO THOUSAND THI RTEEN AND ANNU-
ALLY THEREAFTER, THE AUTHORI TY SHALL | SSUE A REPORT TO THE GOVERNOR, THE
TEMPORARY PRESI DENT OF THE SENATE AND THE SPEAKER OF THE ASSEMBLY | DEN-
TI FYI NG THE BUDGET BALANCE, PROJECTED REVENUES AND EXPENDI TURES, PROGRAM
ACH EVEMENTS AND ALL OTHER RELEVANT | NFORVATI ON RELATI NG TO THE | MPLE-
MENTATI ON OF THI S SECTI ON.

S 9. Section 1854 of the public authorities law is anmended by adding a
new subdi vision 19 to read as foll ows:

19. TO ADM NI STER THE CLEAN ENERGY FUND ESTABLI SHED PURSUANT TO
SECTI ON El GHTEEN HUNDRED FI FTY- FOUR-E OF TH' S TI TLE.

S 10. The public authorities law is anmended by addi ng a new section
1854-e to read as foll ows:

S 1854-E. CLEAN ENERGY FUND. 1. FOR PURPOSES OF THI S SECTI ON:

(A) "CLEAN ENERGY TECHNOLOG ES" SHALL HAVE THE SAVE DEFIN TION SET
FORTH | N SECTI ON SI XTY-SI X-M OF THE PUBLI C SERVI CE LAW

(B) "ENERGY EFFICIENCY' SHALL HAVE THE SAME DEFI NI TION SET FORTH I N
SECTI ON SI XTY-SI X-M OF THE PUBLI C SERVI CE LAW
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(© "LOAD POCKET" MEANS A GEOGRAPHI C AREA I N WHI CH ELECTRICI TY DENMAND
SOMETI MES EXCEEDS LOCAL GENERATI ON CAPABILITY AND IN VHI CH THERE | S AN
ELECTRICI TY | MPORT LI M TATION AS A RESULT OF TRANSM SSI ON CONSTRAI NTS.

2. THE AUTHORITY SHALL ESTABLISH A CLEAN ENERGY FUND FOR MONI ES
RECEI VED FROM ELECTRIC D STRIBUTION COVWPANIES PURSUANT TO SECTI ON
SIXTY-SI X-M OF THE PUBLIC SERVI CE LAW THE AUTHORI TY SHALL | NVEST SUCH
FUNDS | N ACCORDANCE W TH THE FOLLOW NG PROVI SI ONS:

(A) SEVENTY PERCENT OF SUCH MONI ES SHALL BE I NVESTED IN ENERGY EFFI -
CI ENCY FOR CONSUMERS IN THE FOLLON NG CATEGORI ES: RESI DENTI AL, LOW I N-
COME, RESI DENTI AL, COWMERCI AL, | NDUSTRI AL, AGRI CULTURAL, EDUCATI ONAL AND
HEALTH CARE. TH RTY PERCENT OF THE ENERGY EFFICIENCY | NVESTMENTS
REQUI RED PURSUANT TO TH' S PARAGRAPH SHALL BE TARGETED FOR LOW | NCOVE
RESI DENTI AL AND MULTI - FAM LY ENERGY EFFI Cl ENCY PROGRAMS AND SHALL BE
DELI VERED I N CONJUNCTION W TH THE STATEW DE LOW | NCOVE WEATHERI ZATI ON
ASS| STANCE PROGRAM NETWORK OF LOCAL PROVI DERS.

(B) TH RTY PERCENT OF SUCH MONI ES SHALL BE I NVESTED IN CLEAN ENERGY
TECHNOLOG ES. THESE FUNDS SHALL BE UTI LI ZED BY THE AUTHORI TY, FOR AMONG
OTHER THI NGS, TO SUPPORT:

(1) RESEARCH, DEVELOPMENT AND DEMONSTRATI ON OF CLEAN ENERGY TECHNCOLO
4 ES;

(I'l) THE | NSTALLATION, AT CUSTOVERS PREM SES, OF AT LEAST THREE
HUNDRED MEGAWATTS OF CLEAN ENERGY TECHNOLOQ ES IN THE STATE THROUGH A
BUYDOWN PROGRAM | NCLUDI NG | NSTALLATI ONS AT FARMS, AND I N LOW | NCOVE
RESI DENTI AL AND MULTI - FAM LY BUI LDI NGS. ON AND AFTER JANUARY FI RST, TWO
THOUSAND THI RTEEN, THE AUTHORI TY SHALL | MPLEMENT A PROGRAM PURSUANT TO
THE TERMS OF TH S SUBPARAGRAPH. THE | NCENTIVE LEVEL OFFERED BY TH'S
PROGRAM | N COVBI NATI ON W TH ANY OTHER FEDERAL, STATE OR LOCAL | NCENTI VE
THAT THE CUSTOMER RECEI VES, SHALL BE SI XTY PERCENT OF THE | NSTALLED COST
OF EACH TECHNOLOGY FOR THE FI RST FORTY MEGAWATTS PHASE, AND, I N EACH OF
THE FOLLOW NG FOUR PHASES OF FI FTY, SIXTY, SEVENTY, AND EIGHTY MNMEGA-
WATTS, THE TOTAL | NCENTIVE SHALL BE FI FTY, FORTY, TH RTY, AND TWENTY
PERCENT OF SUCH | NSTALLED COST, PROVI DED THAT AT NO TI ME SHALL THE TOTAL
I NCENTI VE FOR ANY PROJECT EXCEED THREE DOLLARS PER WATT; AND

(1'11) THE DEVELOPMENT OF CLEAN ENERGY TECHNOLOG ES IN THE STATE
THROUGH A COWPETI TI VE AUCTI ON OR SOLI Cl TATI ON PROGRAM AT THE WHOLESALE
LEVEL FOR THE PURPOSE OF SUPPLYI NG ELECTRI CI TY TO CONSUMERS THROUGH THE
TRANSM SSI ON AND DI STRI BUTI ON SYSTEM W THI N SI X MONTHS OF THE EFFECTI VE
DATE OF THIS SECTION, THE AUTHORITY SHALL ESTABLISH A COWPETI Tl VE
PROGRAM TO PROVI DE PER- KI LOMTT- HOUR | NCENTI VES TO Bl DDERS THAT PROVI DE
SUBSTANTI AL PROCF OF | NTENT AND ABI LI TY TO BU LD CLEAN ENERGY TECHNOLOGY
PROQIECTS AND REQUIRE THE LOWEST AMOUNT OF | NCENTIVE OVER A PERI CD OF
FI VE YEARS. FOLLOW NG THE ESTABLI SHVENT OF TH S PROGRAM THE AUTHORITY
SHALL ISSUE A REQUEST FOR LETTERS OF I NTENT TO BI D EVERY Sl X MONTHS
UNTIL ALL MONIES ALLOCATED TO CLEAN ENERGY TECHNOLOG ES HAVE BEEN
I NVESTED. | N DETERM NI NG THE AMOUNT OF | NCENTI VE OR GRANT AWARDED UNDER
THE AUCTI ON OR SOLI Cl TATI ON PROCESS I N TH S SUBPARAGRAPH, THE AUTHORI TY
SHALL TAKE | NTO CONSI DERATI ON ANY REVENUES LI KELY TO BE RECEI VED BY THE
RECI PI ENT UNDER THE CLEAN ENERGY REQUI REMENT ESTABLI SHED BY SECTI ON
SI XTY-SI X-O OF THE PUBLI C SERVI CE LAW

(© TWVENTY-FI VE PERCENT OF THE SUM OF MONI ES ALLOCATED | N PARAGRAPHS
(A) AND (B) OF THIS SUBDI VISION SHALL BE MADE AVAILABLE TO DEVELOP
TARGETED PROGRAMS (UTI LI ZI NG ENERGY EFFI CI ENCY, LOW I NCOVE ENERGY EFFI -
Cl ENCY, CLEAN ENERGY TECHNCLOG ES AND Al R CONDI TI ONI NG EQUI PMENT  THAT
UTI LI ZES STEAM OR NATURAL GAS) THAT ASSI ST ELECTRI C DI STRI BUTI ON COVPA-
NI ES AND DI STRI BUTED RESOURCE PROVI DERS TO ADDRESS THE NEEDS OF LOAD
POCKETS THAT HAVE SUSTAI NED OQUT- OF- MERI T ORDER DI SPATCH FOR RELI ABI LI TY
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REASONS, PROVI DED THAT THE ELECTRI C DI STRI BUTI ON COVPANY FUNDS AT LEAST
THI RTY PERCENT OF THE COST OF SUCH TARGETED PROGRANMES.

(D) ALL MONIES IN THE FUND SHALL BE | NVESTED. HOWEVER, THE PERCENT
ALLOCATI ONS | N PARAGRAPHS (A), (B) AND (C) OF THIS SUBDI VI SION MAY BE
ACH EVED ON AN AVERAGE BASI'S OVER A ROLLI NG PERI OD OF UP TO FI VE YEARS.

3. THE AUTHORITY SHALL ESTABLISH AND REGULARLY CONVENE AN ADVI SORY
COW TTEE COWPRI SED OF THE CHAI RMAN OF THE AUTHORI TY, THE CHAIRVAN OF
THE PUBLIC SERVICE COW SSION AND THE COW SSI ONER OF ENVI RONVENTAL
CONSERVATI ON OR THEI R DESI GNEES, SERVI NG AS EX OFFI Cl O MEMBERS; AND THE
CHAl RVAN  OF THE AUTHORI TY SHALL APPO NT ONE REPRESENTATI VE FROM EACH OF
THE FOLLOW NG CUSTOMVER CLASSI FI CATI ONS: RESI DENTI AL, LOW | NCOVE RESI DEN-
TI AL, SMALL COMMVERCI AL, LARGE COMMVERCI AL/ | NDUSTRI AL, AGRI CULTURAL, AND
CONSUMERS RESIDING IN LOAD POCKETS;, ONE | NDI VI DUAL REPRESENTI NG THE
ELECTRI C DI STRI BUTI ON COMPANI ES; ONE | NDI VI DUAL REPRESENTI NG THE ENERGY
SERVI CE COMPANI ES; AND ONE | NDI VI DUAL REPRESENTI NG EACH OF THE FOLLOW NG
AREAS OF EXPERTI SE: ENVI RONMENTAL PROTECTI ON, CLEAN ENERGY TECHNOLOG ES
AND ENERGY EFFI Cl ENCY. THE APPO NTED MEMBERS OF THE COW TTEE SHALL HAVE
NO DI RECT FI NANCI AL | NTEREST IN THE ALLOCATION OF THE MONIES IN THE
CLEAN ENERGY FUND. THE AUTHORITY, | N CONSULTATION WTH THE ADVI SORY
COW TTEE, SHALL ESTABLI SH EVALUATI ON PROTOCOLS TO JUDGE THE SUCCESS OF
THE CLEAN ENERGY FUND, AND SHALL PERI ODI CALLY CONTRACT FOR | NDEPENDENT
REVI EW OF FUND MANAGEMENT.

4. ON OR BEFORE JULY FI RST, TWO THOUSAND THI RTEEN AND ANNUALLY THERE-
AFTER, THE AUTHORI TY SHALL | SSUE A REPORT TO THE PUBLI C SERVI CE COW S-
SI ON, THE GOVERNOR, THE TEMPORARY PRESI DENT OF THE SENATE AND THE SPEAK-
ER OF THE ASSEMBLY | DENTI FYI NG THE CLEAN ENERGY FUND BALANCE, PRQJECTED
REVENUES AND EXPENDI TURES, PROGRAM ACHI EVEMENTS, AND ALL OTHER RELEVANT
| NFORMATI ON.

S 11. Severability. If any clause, sentence, paragraph, section or
part of this act shall be adjudged by any court of conpetent jurisdic-
tion to be invalid, such judgment shall not affect, inpair or invalidate
t he renmai nder thereof, but shall be confined in its operation to the
cl ause, sentence, paragraph, section or part thereof directly involved
in the controversy in which such judgnment shall have been rendered.

S 12. This act shall take effect inmmediately, provided that sections
two and three of this act shall apply to taxable years begi nning on or
after January 1, 2013.



