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Introduced by M of A J. MLLER -- read once and referred to the
Conmittee on Banks -- recommtted to the Commttee on Banks in accord-
ance with Assenbly Rule 3, sec. 2 -- commttee discharged, bill

anended, ordered reprinted as anended and reconmitted to said commt-
tee

AN ACT to anend the banking law, in relation to the order in which a
payor bank shall pay checks

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The banking |law is anended by adding a new section 9-v to
read as foll ows:

S 9-V. BANKING | NSTITUTI ONS TO PAY CHECKS DRAVWN THEREI N | N ORDER OF
PRESENTATI ON.  NOTW THSTANDI NG ANY OTHER LAW RULE OR REGULATION TO THE
CONTRARY, EVERY BANKI NG | NSTI TUTI ON WHI CH PROVI DES CHECKI NG ACCOUNTS FOR
| TS CUSTOVERS SHALL, | N PAYI NG SUCH CHECKS AS ARE PRESENTED FOR PAYMENT,
PAY THE CHECKS IN THE ORDER WHEREI N THEY ARE RECEIl VED; PROVI DED, HOWEV-
ER, I F A CHECK | S DI SHONORED FOR | NSUFFI Cl ENT FUNDS AND THEREAFTER SMAL-
LER CHECKS WHI CH COULD BE PAI D ARE RECEI VED, THE SMALLER CHECKS SHALL BE
HONORED W THI N AMOUNTS ON DEPCSI T M NUS THE FI RST OVERDRAFT CHARGE |IN
THE SUBJECT ACCOUNT.

S 2. This act shall take effect on the first of January next succeed-
ing the date on which it shall have becone a | aw.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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