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STATE OF NEW YORK

2366
2011- 2012 Regul ar Sessi ons
I N ASSEMBLY
January 18, 2011

Introduced by M of A HEVESI -- read once and referred to the Commttee
on Corporations, Authorities and Conmm ssions

AN ACT to amend the public service law, in relation to the managenent
and operations audits of certain utilities

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subdivision 19 of section 66 of the public service |law, as
added by chapter 556 of the laws of 1976 and the closing paragraph as
added by chapter 586 of the laws of 1986, is amended to read as foll ows:

19. The comm ssion shall have power to provide for managenent and
operations audits of gas corporations and electric corporations. Such
audits shall be perfornmed AT SUCH TI MES AS THE COW SSI ON SHALL DI RECT
BUT AN AUDI T SHALL BE PERFORMED at | east once every [five years] YEAR
for conbination gas and el ectric conpanies, as well as for straight gas
corporations having annual gross revenues in excess of two hundred
mllion dollars. WHEN ANY SUCH CORPORATI ON ALSO OPERATES A STEAM CORPO-
RATI ON PURSUANT TO ARTI CLE FOUR-A OF TH S CHAPTER, THE COWM SSI ON SHALL
PROVIDE FOR A MANAGEMENT AND OPERATI ONS AUDI T OF THE STEAM CORPORATI ON
IN THE TI ME AND MANNER SPECI FIED IN THI' S SECTI ON. The audit shal
include, but not be Ilimted to, an investigation of the conpany's
construction program planning [in relation], SECURITY AND MAlI NTENANCE
OPERATIONS AS THEY RELATE to the needs of its custoners for reliable
service and an evaluation of the efficiency of the conpany's operations.
THE AUDI T SHALL | NCLUDE | NDEPENDENT VERI FI CATION OF THE | NFORVATI ON
PROVIDED BY THE COWPANY. The comm ssion shall have discretion to have
such audits performed by its staff, or by independent auditors. UPON
COWLETION, COPIES OF THE AUDI TS SHALL BE PROVI DED TO THE GOVERNOR
SPEAKER OF THE ASSEMBLY, THE TEMPORARY PRESIDENT OF THE SENATE, THE
CHAIR OF THE SENATE FI NANCE COW TTEE, THE CHAI R OF THE ASSEMBLY WAYS
AND MEANS COWM TTEE, THE CHAI R OF THE ASSEMBLY ENERGY COVMM TTEE AND THE
CHAI R OF THE SENATE ENERGY AND TELECOVMUNI CATI ONS COWM TTEE.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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In every case in which the conm ssion chooses to have the audit
provided for in this subdivision perfornmed by independent auditors, it
shall have authority to select the auditors, and to require the conpany
being audited to enter into a contract with the auditors providing for
their paynent by the conpany. Such contract shall provide further that
the auditors shall work for and under the direction of the conm ssion
according to such ternms as the conm ssion nay determ ne are necessary
and reasonabl e.

The comm ssion shall have authority to direct the conpany to inplenment
any recomendations resulting fromsuch audits that it finds to be
necessary and reasonabl e.

Upon the application of a gas or electric corporation for a mjor
change in rates as defined in subdivision twelve of this section OR CF A
STEAM CORPORATI ON FOR A MAJOR CHANGE | N RATES AS DEFI NED I N SUBDI VI SI ON
TEN OF SECTION EI GATY OF TH S CHAPTER, the conmi ssion shall review that
corporation's conpliance with the directions and recommendations nade
previously by the conm ssion, as a result of the nost recently conpleted
managenent and operations audit. The conm ssion shall incorporate the
findings of such reviewin its opinion or order.

S 2. This act shall take effect on the one hundred twentieth day after
it shall have becone a |law. Provided, that the public service conm ssion
is imediately authorized and directed to take any and all actions,
including but not Ilimted to the promul gation of any necessary rul es,
necessary to fully inplenment the provisions of this act on its effective
dat e.



