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STATE OF NEW YORK

2098
2011- 2012 Regul ar Sessi ons
I N ASSEMBLY
January 13, 2011

I ntroduced by M of A KAVANAGH -- read once and referred to the Comit -
tee on Consuner Affairs and Protection

AN ACT to amend the general business law, in relation to the use of
credit risk scores

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 380-j of the general business |aw is anended by
addi ng a new subdivision (h) to read as foll ows:

(H) I N CONNECTI ON W TH PROVI DI NG A HOVE MORTGAGE OR AUTO LOAN TO A
CONSUMER, NO USER OF A CONSUMER REPORT IN THI S STATE SHALL USE A CREDI T
Rl SK SCORE CREATED BY A CREDIT REPORTING AGENCY OR A CREDIT SCORE
PROVIDER | F SUCH CREDIT RI SK SCORE USES ANY OF THE FOLLON NG AS A NEGA-
TIVE FACTOR IN I TS CREDI T SCORI NG METHODOLOGY:

(1) CREDIT INQURIES NOT INTIATED BY THE CONSUMER OR | NQU RIES
REQUESTED BY THE CONSUMER FOR HI'S OR HER OWN CREDI T | NFORMATI ON; OR

(2)(1) USER INQU RIES I N CONNECTI ON W TH A HOVE MORTGAGE OR AUTO LOAN
| NI TI ATED BY A CONSUMER, | F CODED BY THE CONSUMER REPORTI NG AGENCY ON
THE CONSUMER S CREDI T REPORT AS BEI NG FROM THE HOVE MORTGAGE | NDUSTRY OR
THE AUTO LENDI NG | NDUSTRY, AND

(I1'1)(A) MADE DURING THE PERI OD OF THI RTY DAYS PRI OR TO EACH SCORI NG
DATE (THE "BUFFER PERI OD'); OR

(B) MADE DURI NG THE ELEVEN MONTH PERI OD | MVEDI ATELY PRECEDI NG THE
BUFFER PERI OD, UNLESS ALL SUCH | NQUI RIES MADE W THI N ANY PERI OD OF AT
LEAST FOURTEEN DAYS DURI NG SUCH ELEVEN MONTH PERI OD ( EACH SUCH PERI OD OF
AT LEAST FOURTEEN DAYS | S REFERRED TO AS A "DE- DUPLI CATI ON PERI OD') ARE
COUNTED AS A SI NGLE | NQUI RY, AS FOLLOWS:

(1) THE FIRST DE-DUPLICATION PERI OD SHALL START ON THE DATE OF THE
FI RST | NQUI RY OF THE HOVE MORTGAGE | NDUSTRY OR THE AUTO LENDI NG | NDUSTRY
PRI OR TO THE BUFFER PERI OD; AND

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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(11) ADDI TI ONAL DE- DUPLI CATI ON PERI ODS, | F ANY, SHALL START WTH THE
FI RST | NQUI RY OF THE HOVE MORTGAGE | NDUSTRY OR THE AUTO LENDI NG | NDUSTRY
PRI OR TO THE END OF THE PREVI OUS DE- DUPLI CATI ON PERI OD, | F ANY.

HOVE MORTGAGE |INQUI RIES AND AUTO LOAN I NQUIRIES MAY BE COUNTED, IN
ACCORDANCE W TH THE TERMS OF THI S SUBPARAGRAPH, TOGETHER IN THE SAME
DE- DUPLI CATI ON  PERI OD OR PERI ODS OR SEPARATELY I N DI FFERENT DE- DUPLI CA-
TI ON PERI OD OR PERI ODS, ONE SERIES FOR THE HOVE MORTGAGE | NDUSTRY AND
ANOTHER SERI ES FOR THE AUTO LENDI NG | NDUSTRY.

S 2. This act shall take effect on the one hundred twentieth day after
it shall have becone a | aw.



