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STATE OF NEW YORK

1873
2011- 2012 Regul ar Sessi ons
I N ASSEMBLY
January 12, 2011

Introduced by M of A JEFFRIES, REILLY, ZEBROASKI, ROBINSON, COLTON,
GABRYSZAK, SCARBOROUGH, P. RIVERA, BROCOK- KRASNY -- Multi-Sponsored by
-- M of A BOYLAND, CAH LL, CAMARA, HOOPER, MAI SEL, MAYERSOHN,
J. RIVERA, WEI SENBERG -- read once and referred to the Conmmttee on
Consuner Affairs and Protection

AN ACT to amend the general business law, in relation to credit score
di scl osure

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 380-u of the general business law, as relettered by
chapter 63 of the |laws of 2006, is relettered section 380-v and a new
section 380-u is added to read as foll ows:

S 380-U. CREDI T SCORE DI SCLOSURE. (A) (1) ANY VENDOR OFFERI NG CONSUMER
CREDI T OF TVENTY-FI VE DOLLARS OR MORE SHALL DI SCLOSE CREDI T SCORE QUALI -
FI CATI ON LEVELS TO ALL APPLI CANTS FOR CREDI T.

(2) A VENDOR SHALL DISCLOSE W TH N TEN DAYS, TO ANY PERSON DENI ED
CREDI T | NCLUDI NG DENI AL FROM A PREFERRED OFFER, THE ACTUAL NUMERI CAL
CREDI T SCORE AND THE ANALYSI S USED TO CALCULATE SUCH SCORE ON WHI CH THE
DENI AL WAS BASED. THE OPTION OF | NTERNET ACCESS FOR SUCH DI SCLOSURE
SHALL BE PROVIDED VIA A SECURE ACCESS CODE G VEN TO THE PERSON DENI ED
CREDI T.

(3) I'F A VENDOR RELIES UPON A CREDIT REPORTING AGENCY TO CALCULATE
CREDI T SCORES, SUCH AGENCY SHALL BE DEEMED AN AGENT OF THE VENDOR AND
SHALL DI SCLOSE THE CREDI T SCORE AND THE ANALYSI S USED BY SUCH AGENCY TO
CALCULATE SUCH SCORE TO ANY APPLI CANT FOR CREDI T.

(4) ANY CONSUMER SHALL BE ENTITLED TO ONE CREDI T REPORT EVERY FOUR
MONTHS FROM ANY SINGLE VENDOR, OR ONE REPORT PER MONTH WHERE SUCH
CONSUMER WAS SCLI CI TED FOR A CREDI T OFFER BY A VENDOR

(B) (1) DI SCLOSURE REQUIRED PURSUANT TO SUBDIVISION (A OF TH'S
SECTI ON SHALL PROVI DE SUCH | NFORVATI ON, | NCLUDI NG NUMERI CAL  AMOUNTS

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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SUFFI CI ENT TO ALLOW AN AVERAGE CONSUMER TO VERI FY THE CALCULATI ON OF
THEI R CREDI T SCORE.

(2) DISCLOSURE REQUI RED PURSUANT TO SUBDI VI SION (A) OF TH S SECTI ON
SHALL PROVI DE SPECI FI C | NFORMATI ON AS TO HOW SUCH PERSON CAN | MPROVE
THEIR CREDIT SCORE, | NCLUDI NG THE PRECI SE NUMERI CAL AMOUNTS ASSOCI ATED
W TH SPECI FI C SCORE | NCREASI NG CREDI T ACTI VI TI ES. GENERAL REFERENCES TO
CREDIT BULD NG ACTIVITIES WTHOUT ACCOVPANYI NG PRECI SE NUMERI CAL
AMOUNTS ASSOCI ATED W TH SPECI FI C SCORE | NCREASI NG ACTI VITIES SHALL NOT
BE DEEMED SUFFICIENT TO MEET THE DI SCLOSURE REQU REMENTS OF THI'S
SECTI ON.

(O (1) FAILURE BY A VENDOR OR VENDOR S AGENT TO MAKE DI SCLOSURE TO A
CONSUMER PURSUANT TO THI'S SECTION SHALL BE DEEMED AN UNFAI R BUSI NESS
PRACTI CE.

(2) THE STATE OR COUNTY ATTORNEY GENERAL MAY SEEK ENFORCEMENT OF THE
PROVI SIONS OF THI'S SECTI ON | NCLUDI NG THE | MPCSI TI ON OF FI NES OF TVENTY-
FI VE DOLLARS PER VI OLATION OR A SINGLE FINE OF FIVE THOUSAND DOLLARS,
VWH CHEVER | S GREATER.

S 2. Section 380-a of the general business |aw is anmended by adding a
new subdi vision (0) to read as foll ows:

(O THE TERM "CREDI T SCORE" MEANS A NUMBER CALCULATED FROM A SYSTEM OF
PO NTS ASSI GNED TO | NFORVATI ON | N A CREDI T HI STORY REPORT AND UTI LI ZED
BY LENDERS TO | DENTI FY THE RI SK LEVEL OF A CREDI T APPLI CANT.

S 3. This act shall take effect immediately.



