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STATE OF NEW YORK

S. 347 A. 156
2011- 2012 Regul ar Sessi ons
SENATE- ASSEMBLY
( PREFI LED)
January 5, 2011

IN SENATE -- Introduced by Sen. DIAZ -- read twi ce and ordered printed,
and when printed to be conmtted to the Conmmttee on Investigations
and Governnent QCperations

I N ASSEMBLY -- Introduced by M of A KAVANAGH -- read once and referred
to the Commttee on Ways and Means

AN ACT to anmend the tax law, in relation to requiring issuers of credit
cards and debit cards to pay and coll ect sales and use taxes and pay
such taxes to the conm ssioner of taxation and finance

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The tax law is anended by adding a new section 1168 to read
as foll ows:

S 1168. COLLECTI ON AND PAYMENT OF TAXES BY PROCESSORS OF CREDI T CARDS
AND DEBIT CARDS. (A) NOTW THSTANDI NG ANY LAW RULE OR REGULATI ON TO THE
CONTRARY, AN I SSUER OF CREDIT CARDS OR DEBIT CARDS, AS DEFINED IN
SECTI ON  FIVE HUNDRED ELEVEN OF THE GENERAL BUSI NESS LAW SHALL COLLECT
AND PAY TAXES | MPCSED BY ARTI CLES TVENTY- El GHT AND TVWENTY-NINE OF THI' S
CHAPTER, AND SHALL BE SUBJECT TO ALL PROVI SI ONS OF SUCH ARTI CLES AS A
PERSON REQUI RED TO COLLECT TAX, AS DEFINED I N SUBDI VI SI ON ONE OF SECTI ON
ELEVEN HUNDRED THI RTY- ONE OF THI S CHAPTER ON ALL TRANSACTI ONS CONDUCTED
WTH A CREDIT OR DEBIT CARD OF THE | SSUER, PROVI DED, HOWNEVER, NOTW TH-
STANDI NG ANY LAW RULE OR REGULATI ON TO THE CONTRARY, SUCH TAXES SHALL
BE PAI D DI RECTLY TO THE COW SSI ONER BY THE | SSUER.

(B) NOTW THSTANDI NG ANY LAW RULE OR REGULATI ON TO THE CONTRARY, ON
ANY TRANSACTI ON CONDUCTED WTH A DEBIT OR CREDIT CARD OF THE | SSUER,
VWHEREIN THE |ISSUER |S REQU RED TO COLLECT AND PAY TAXES PURSUANT TO
SUBDI VI SION (A) OF THI S SECTI O\, THE VENDOR OF TANG BLE PERSONAL PROPER-
TY OR SERVI CES | NVOLVED | N SAI D TRANSACTI ON SHALL NOT BE REQUI RED TO PAY

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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AND COLLECT TAXES PURSUANT TO ARTI CLES TVENTY- El GHT AND TWENTY-NI NE OF
TH S CHAPTER, RATHER THI S DUTY SHALL BE | MPOSED UPON PROCESSORS.

(O FOR PURPCSES OF THI'S SECTION, PROCESSOR SHALL MEAN ANY ENTI TY
VH CH CONTRACTS W TH VENDORS TO PROCESS THEI R CREDI T CARD RECEI PTS AND
VHO FOR A FEE, OBTAIN FUNDS FOR VENDORS FROM SUCH | SSUERS OF CREDI T OR
DEBI T CARDS.

S 2. This act shall take effect on the first of October next succeed-
ing the date on which it shall have becone a |law. Effective i mediately,
any rules and regulations necessary for the tinmely inplenentation of
this act on its effective date may be prormulgated on or before such
dat e.



