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STATE OF NEW YORK

1504
2011- 2012 Regul ar Sessi ons
I N ASSEMBLY
January 10, 2011

Introduced by M of A TEDISCO -- Milti-Sponsored by -- M of A
BARCLAY, BUTLER, CONTE, CROUCH, FINCH, KOLB, J. MLLER QAKS, RAIA,
REI LI CH, SAYWARD, THI ELE -- read once and referred to the Commttee on
El ecti on Law

AN ACT to anend the election law and the state finance law, in relation
to requiring a proposition authorizing the creation of a state debt to
contain an estimate of the debt service payable thereon, and the state
finance law, in relation to requiring publication of an expl anati on of
the proposition authorizing the creation of state debt, deposits to
the tax stabilization reserve fund, and using surplus noneys to reduce
out standi ng state funded debt

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The election |law is anended by adding a new section 7-112
to read as foll ows:

S 7-112. BALLOTS; FORM FOR PROPCSI TI ON; ADDI TI ONAL REQUI REMENTS.  EACH
DULY CERTI FI ED PROPGCSI TI ON CONTAI NED ON THE BALLOT AND SUBM TTED TO THE
VOTERS OF THE STATE WHI CH PROVI DES FOR THE CREATION OF A STATE DEBT
SHALL CONTAI N AN ESTI MATE OF THE ANTI Cl PATED NUMBER OF YEARS OVER WHI CH
SUCH DEBT SHALL BE AMORTI ZED AND THE TOTAL EXPECTED DEBT SERVI CE PAYABLE
ON THE PRI NCI PAL AMOUNT OF SUCH BONDS UNTIL THEIR RETIREMENT. SUCH
| NFORMATI ON SHALL BE PRI NTED I N THE LARGEST TYPE WHI CH | S PRACTI CABLE TO
USE I N THE SPACE PROVI DED FOR THE PROPCSI TI ON. SUCH | NFORVATI ON SHALL BE
PROVIDED TO THE STATE BOARD OF ELECTI ONS AND THE SECRETARY OF STATE BY
THE STATE COVPTROLLER NOT LATER THAN SEVEN DAYS AFTER THE PASSAGE OF THE
LAW AUTHORI ZI NG SUCH PROPOSI TI ON.

S 2. Subdivision 2 of section 4-116 of the election | aw, as anended by
chapter 60 of the laws of 1993, is anended to read as foll ows:

2. The state board of elections shall publish once in the week preced-
ing any el ection at which proposed constitutional amendments or other
propositions or questions are to be submtted to the voters of the state

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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an abstract of such anendnent or question, |NCLUDI NG THE ESTI MATE OF THE
AMORTI ZATION  PERIOD AND THE TOTAL ANTI Cl PATED DEBT SERVI CE PAYABLE ON
THE PRI NCl PAL WHERE THE PROPOCSI TI ON AUTHORI ZES THE CREATION OF A STATE
DEBT, a brief statenent of the [|aw or proceedi ngs authorizing such
subm ssion, a statenment that such subm ssion will be nade and the form
in which it is to be submtted.

S 3. The state finance |law is anmended by adding a new section 6 to
read as foll ows:

S 6. STATE PUBLI CATI ON CONCERNI NG PROPCSI TI ON.  ANY REPORT, PUBLI CA-
TI ON, PAMPHLET OR OTHER WRI TTEN DOCUMENT PREPARED BY A STATE DEPARTMENT,
AGENCY, AUTHORITY OR OTHER COVPONENT OR DI VI SI ON OF STATE GOVERNMENT,
| NTENDED FOR DI STRIBUTION TO THE PUBLIC, WHICH IS |INTENDED TO PROMOTE
AWARENESS OF OR EXPLAIN THE PROVI SI ONS CONTAI NED I'N, OR I NCI DENTAL TO, A
DULY CERTIFIED PROPCSITION TO BE CONTAINED ON THE BALLOT AND TO BE
SUBM TTED TO THE VOTERS OF THE STATE WHI CH PROPGCSI TI ON PROVI DES FOR THE
CREATI ON OF A STATE DEBT SHALL CONTAI N THEREI N AN ESTI MATE OF THE ANTI C-
| PATED NUMBER OF YEARS OVER WHI CH SUCH DEBT SHALL BE AMORTI ZED AND THE
TOTAL EXPECTED DEBT SERVI CE PAYABLE ON THE PRI NCI PAL AMOUNT OF SUCH
BONDS UNTIL THEI R RETI REMENT. SUCH | NFORVATI ON SHALL BE PRI NTED I N THE
LARGEST TYPE WHI CH | S PRACTI CABLE TO USE | N SUCH DOCUMENT

S 4. Subdivisions 3 and 4 of section 92 of the state finance Ilaw, as
separately anmended by chapters 405 and 957 of the laws of 1981, are
amended to read as foll ows:

3. At the close of each fiscal year any cash surplus remaining in the
general fund over and above the normfor such fiscal year shall be
transferred fromor retained in such fund as hereinafter in this subdi-
vision provided. There shall be transferred to the tax stabilization
reserve fund all of such surplus noneys, up to and including an anount
equivalent to [two-tenths] ONE-HALF of one per centum of such norm
unl ess such transfer woul d increase such reserve fund to an anount in
excess of [two] FIVE per centum of the amount of the norm for such
fiscal year, in which event such transfer shall be limted to such
anmount as will increase such reserve fund to such [two] FIVE per centum
limtation. Any bal ance of such surplus noneys, thereafter remaining in
the general fund, shall be retained in such fund and be avail abl e for
the reduction of state taxes.

4. In the event that at the close of any fiscal vyear the receipts
derived from the taxes, fees and other sources, required to be paid
during such fiscal year into the general fund of the state shall fal
bel ow the norm for such fiscal year, there shall be transferred fromthe
tax stabilization reserve fund to the general fund to the extent that
there are sufficient noneys in the tax stabilization reserve fund, an
anmount equal to the difference between the norm and the anmount of such
recei pts. If such transfer reduces the tax stabilization reserve fund to
an amount |less than [two] FIVE per centumof the norm for such fisca
year, the anobunt so transferred shall be repaid in cash prior to the
conmput ati on and paynment of any transfer to the fund pursuant to subdivi-
sion three of this section in not |ess than three equal annual install-
ments within the period of six years or |ess next succeeding the date of
such transfer; provided, however, that if any such annual install nment

shall increase such reserve fund to an anmount in excess of [twd] FIVE
per centum of the amount of the normfor the then current fiscal year,
such installnment shall be limted to such anbunt as will increase such

reserve fund to such [two] FIVE per centumlimtation and no further
repaynent of the whole or any part of such transfer shall be required in
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any subsequent fiscal year. Repaynents to the tax stabilization reserve
fund shall be stipulated in annual budget bills.

S 5. The state finance |law is anended by adding a new section 65-a to
read as foll ows:

S 65-A USE OF SURPLUS MONEYS TO REDUCE OUTSTANDI NG STATE FUNDED DEBT.
AT THE CLOSE OF EACH FI SCAL YEAR, AT LEAST TEN PERCENT OF ANY CASH
SURPLUS REMAINING IN THE GENERAL FUND AFTER THE TRANSFER PURSUANT TO
SECTI ON NI NETY- TWO OF THI S CHAPTER SHALL BE TRANSFERRED TO THE DEBT
REDUCTI ON RESERVE FUND ESTABLI SHED BY SECTI ON NI NETY- SEVEN- RRR OF THI S
CHAPTER

S 6. Section 97-rrr of the state finance |law, as anmended by section 45
of part H of chapter 56 of the laws of 2000, is anmended to read as
fol | ows:

S 97-rrr. Debt reduction reserve fund. 1. There is hereby established
in the joint custody of the conptroller and the conmm ssioner of taxation
and finance a fund to be known as the debt reduction reserve fund. [ Such
fund shall be established as a capital projects fund.]

2. Such fund shall consist of all nonies credited or transferred ther-
eto fromthe general fund or fromany other fund or sources pursuant to
| aw.

3. The nonies in such fund, follow ng appropriation by the |egislature
and allocation by the director of the budget, shall be available [for
the foll owi ng purposes:

(a) for the paynment of principal, interest, and related expenses on
general obligation bonds, |ease purchase paynents, or special contractu-
al obligation paynents, or] ONLY for the [purposes] PURPCSE of retiring
or defeasing bonds OR NOTES previously issued, including any accrued
interest thereon, for any [state-supported bondi ng program or progranms,
and;

(b) for the funding of capital projects, equipnent acquisitions, or
simlar expenses which have been authorized by l|aw to be financed
t hrough t he i ssuance of bonds, notes, or other obligations] STATE FUNDED
DEBT.

S 7. This act shall take effect imediately; provided, however that
provisions of section four of this act shall take effect three years
after it shall have becone a | aw



