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STATE OF NEW YORK

10534
I N ASSEMBLY
June 4, 2012

I ntroduced by COWMM TTEE ON RULES -- (at request of M of A Morelle) --
read once and referred to the Conmttee on | nsurance

AN ACT to anend the insurance law, in relation to the assignnent of
clainms for certain nedical expenses

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED I N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The insurance |aw is anmended by adding a new section 5110
to read as foll ows:

S 5110. ASSIGNVENT OF BENEFITS FOR AUTHORI ZED PROVI DERS OF HEALTH
SERVI CES. (A) (1) A COVERED PERSON HAS THE RIGHT TO ASSIGN A CLAIM FOR
| NCURRED MEDI CAL EXPENSES UNDER THI S ARTI CLE TO A HEALTH SERVI CE PROVI D-
ER, AND SUCH ASSI GNVENT SHALL AFFORD THE HEALTH SERVI CE PROVI DER AS THE
ASSI GNEE, THE RI GHTS, PRI VILEGES, AND REMEDI ES FOR PAYMENT BASED ON THE
I NJURY OR INJURIES ALLEGED BY THE COVERED PERSON I N A CLAI M THAT ARI SES
OUT OF AND | S RELATED TO THE SAME ACCI DENT AND | NVOLVES COMMON | SSUES OF
FACT.

(2) SUCH ASSI GNVENT |'S VALID ONLY:

(1) WHERE COVERAGE AND COWPLI ANCE W TH ElI THER | NSURANCE POLICY TERMS
BY THE COVERED PERSON OR A SELF | NSURED FI NANCI AL OBLI GATI ON, WHI CH
PROVI DES THE FI NANCI AL SECURI TY REQUI RED BY ARTI CLE SI X OR EI GHT OF THE
VEHI CLE AND TRAFFI C LAW ARE NOT | N DI SPUTE, AND

(I'') A COVERED PERSON HAS PROVI DED THE | NSURER OR SELF | NSURER W TH
ALL CONDI TI ONS PRECEDENT FOR A CLAIM  CONSI STENT WTH THE RULES AND
REGULATI ONS PRESCRI BED THEREFOR BY THE DEPARTMENT.

(B) THE COVERED PERSON SHALL HAVE THE SOLE RI GHT TO CONTEST ANY | SSUES
| N\VOLVI NG COVERAGE, COWPLI ANCE W TH POLI CY TERMS, OR CONDI TI ONS PRECE-
DENT TO ANY SELF | NSURED FI NANCI AL OBLI GATI ON, FOR THE COVERED PERSON.

(© THE HEALTH SERVI CE PROVI DER SHALL HAVE A LI EN AGAI NST ANY RECOVERY
BY THE COVERED PERSON FOR SERVI CES PROVI DED.

(D) THE HEALTH SERVI CE PROVI DER SHALL NOT PURSUE PAYMENT FOR THE COST
OF SERVI CES ARI SING QUT OF THE | NJURI ES THE COVERED PERSON SUSTAI NED DUE
TO A MOTOR VEH CLE ACCI DENT UNLESS THERE |'S A DETERM NATI ON THAT ElI THER
| NSURANCE COVERAGE DOES NOT EXI ST OR WHERE THERE | S A DETERM NATI ON THAT
SUCH COVERED PERSON | S NOT ENTI TLED TO BENEFI TS OF A SELF | NSURED FI NAN-
Cl AL OBLI GATI ON WHI CH PROVI DES THE FI NANCI AL SECURI TY REQUI RED BY ARTI -
CLE SI X OR EI GHT OF THE VEH CLE AND TRAFFI C LAW

S 2. This act shall take effect immediately.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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