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STATE OF NEW YORK

10222
I N ASSEMBLY
May 15, 2012

Introduced by M of A ZEBROABKI -- read once and referred to the
Conmittee on Local Governnents

AN ACT to anend the general nunicipal law, in relation to enacting the
| ocal governnment fiscal indicator system act

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED I N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. This act shall be known as the "local governnent fiscal
i ndi cator system act."”

S 2. The general nunicipal law is anended by adding a new article 4-A
to read as foll ows:

ARTI CLE 4- A
LOCAL GOVERNMENT FI SCAL | NDI CATOR SYSTEM
SECTI ON 60. DEFI NI TI ONS.
61. REVI EW OF FI NANCI AL | NFORMATI ON;, REQUEST FOR RESPONSE.
62. LEVEL ONE FI SCAL STRESS.
63. LEVEL TWO FI SCAL STRESS.
64. LEVEL THREE FI SCAL STRESS.
65. FISCAL CRI SI S.
66. NEW YORK STATE BOARD OF LOCAL GOVERNMENT DEFICIT FI NANCI NG
AUTHORI ZATI ON.

67. | NCONSI STENCY W TH OTHER LAWS.
68. NOTI CE OF BENCHVARKS AND ADDI TI ONAL CRI TERI A.
69. REPORTS.
69- A. NO DUPLI CATI ON.

S 60. DEFINITIONS. AS USED IN TH S ARTI CLE:

1. "MUNICIPALITY" SHALL MEAN ANY COUNTY, TOMW, VILLAGE, SCHOOL
DISTRICT OR CITY OTHER THAN A CI TY HAVI NG A POPULATION OF ONE M LLI ON OR
MORE.

2. "COWTROLLER' SHALL MEAN THE NEW YORK STATE COVPTROLLER

3. "ANNUAL FI NANCI AL REPORT" SHALL MEAN THE REPORT OF A MUNIClI PALITY'S
FI NANCI AL CONDI TI ON REQUI RED TO BE MADE ANNUALLY TO THE COWTROLLER
PURSUANT TO SECTION THI RTY OF TH S CHAPTER.

4. "TENTATI VE BUDGET" SHALL MEAN THE TENTATI VE BUDGET PREPARED PURSU
ANT TO SECTI ON THREE HUNDRED FI FTY- FOUR OF THE COUNTY LAW SECTION ONE

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
LBD15757- 01- 2
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HUNDRED SIX OF THE TOW LAW OR SECTI ON 5-504 OF THE VI LLAGE LAW THE
ANNUAL ESTI MATE PROPOSED PURSUANT TO SECTI ON SEVENTY-FI VE OF THE SECOND
CLASS CTIES LAW OR SIMLAR DOCCUMENT PREPARED PURSUANT TO GENERAL,
SPECI AL OR LOCAL LAW

5. "BENCHVARK" SHALL MEAN A STANDARD OR REFERENCE PO NT BASED ON AN
ANALYSI S OF OTHER MUNI Cl PALI TIES OF SIM LAR SI ZE AND CHARACTER, STATE-
WDE OR NATIONAL TRENDS OR SI M LAR COVWONLY ACCEPTED FACTORS | N MUNI CI -
PAL FI NANCE.

6. "MAJOR OPERATI NG FUND' SHALL MEAN A MUNI Cl PALI TY' S GENERAL FUND AND
ANY OTHER FUND THAT REPRESENTS MORE THAN TWENTY PER CENTUM OF THAT
MUNI CI PALI TY' S TOTAL FUNDS.

7. "FI NANCI AL CONTROL BOARD' SHALL MEAN A PUBLI C AUTHORI TY CREATED BY
THE STATE THAT HAS LEGAL CONTROL OVER A MUNICI PALITY FOR A PERICD OF
TIME IN ORDER TO | MPROVE THE FI NANCI AL CONDI TI ON. DURI NG THAT CONTROL
PERI OD, THE BOARD SHALL HAVE POAERS | NCLUDING BUT NOT LIMTED TO
APPROVAL OF CONTRACTS, | SSUANCE OF DEBT, APPROVAL OF FI NANCI AL PLAN AND
ABI LI TY TO CONDUCT MEETI NGS. THE BOARD SHALL REMAIN I N CONTROL UNTIL
CERTAIN TRI GGERS ARE MET | NDI CATI NG THAT THE FI NANCI AL CONDI TI ON OF THE
MUNI Cl PALI TY HAS | MPROVED.

S 61. REVIEW OF FI NANCI AL | NFORVATI ON; REQUEST FOR RESPONSE. | N FURTH-
ERANCE OF THE PURPOSES OF THI S ARTI CLE, THE COWPTROLLER SHALL ESTABLI SH
A PROGRAM FOR THE REVIEW OF ANNUAL FI NANCI AL REPORT DATA OF MUNI CI -
PALI TI ES, AND SUCH OTHER RELATED DATA AND | NFORMATI ON AS MAY BE DEEMED
RELEVANT. THE COVPTROLLER MAY REQUEST THE SUBM SSI ON BY ANY MUNI Cl PALI TY
OF ADDI TI ONAL | NFORVATION OR DATA FOR TH S PURPOSE. THE COWTROLLER
SHALL CONSULT WTH MJUNI CI PAL OFFICI ALS, AS APPROPRIATE, DURI NG THE
REVI EW PROCESS. BASED UPON THE COVPTROLLER S REVI EW THE COMPTROLLER, IN
SUCH MANNER AS HE OR SHE DEEMS APPROPRI ATE, NMAY MAKE RECOMVENDATI ONS TO
THE CH EF EXECUTI VE OFFI CER AND CHI EF FI SCAL OFFI CER OF THE MUNI ClI PALI TY
AS TO ACTI ONS VWH CH MAY BE TAKEN BY THE MUNI Cl PALITY | N CONNECTION W TH
THE FISCAL AFFAIRS OF THE MUNI Cl PALI TY. THE CH EF EXECUTI VE OFFI CER OR
CH EF FI SCAL OFFI CER SHALL RESPOND TO THE COMPTRCOLLER S RECOMVENDATI ONS,
N SUCH MANNER AS THE COWTROLLER DEEMs APPROPRI ATE, BY | NDI CATI NG
ACTI ONS TAKEN OR PROPCSED TO BE TAKEN OR, | F THE CH EF EXECUTI VE OFFI CER
OR THE CH EF FI SCAL OFFI CER | NDI CATES THAT NO ACTION | S WARRANTED OR | S
TO BE TAKEN OR PROPOSED, BY PROVI DI NG AN EXPLANATI ON.

S 62. LEVEL ONE FI SCAL STRESS. 1. BASED UPON THE COMPTROLLER S REVI EW
OF ANNUAL FI NANCI AL REPORT DATA, AND OTHER APPROPRI ATE DATA AND | NFORVA-
TION  PURSUANT TO SECTI ON SI XTY-ONE OF THI S ARTI CLE, THE COWPTROLLER NAY
| DENTI FY THOSE MUNI Cl PALI TI ES THAT:

A. HAVE FAILED TO TIMELY PROVIDE ADD TI ONAL | NFORVATION OR DATA
REQUESTED BY THE COMPTRCOLLER OR HAVE FAI LED TO SUFFI CI ENTLY RESPOND TO
ANY RECOMMENDATI ONS MADE BY THE COVWPTROLLER PURSUANT TO  SECTI ON
SI XTY-ONE OF TH S ARTI CLE; OR

B. THE COVWPTROLLER DETERM NES THAT THE MUNI CI PALI TY MEETS ONE OF THE
FOLLOW NG CRI TERI A:

(1) THE MUNICI PALITY, IN THE LAST COWLETED FISCAL YEAR, HAD AN
UNPLANNED OPERATING DEFICIT IN A MAJOR OPERATI NG FUND | N EXCESS OF ONE
AND ONE HALF PER CENTUM OF SUCH MAJOR OPERATI NG FUND S EXPENDI TURES | N
THE LAST COVPLETED FI SCAL YEAR;

(I'l) THE MUNIClI PALITY, INITS LAST COWLETED FI SCAL YEAR, HAD AN UNAP-
PROPRI ATED OR UNRESERVED FUND BALANCE DEFICIT IN THE MUNI Cl PALITY' S
GENERAL FUND; OR

(I'11)y THE MUNI ClI PALITY, INITS LAST COWPLETED FI SCAL YEAR, HAD A RATI O
OF NON- RECURRI NG REVENUES USED TO FUND RECURRI NG EXPENDI TURES TO TOTAL
EXPENDI TURES | N EXCESS OF A BENCHVARK DETERM NED BY THE COVPTROLLER AND
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HAD A RATI O OF DEBT SERVI CE TO TOTAL REVENUE | N EXCESS OF A BENCHVARK
DETERM NED BY THE COWPTROLLER.

2. FOR EACH MJUN Cl PALITY |DENTIFI ED PURSUANT TO SUBDI VI SI ON ONE OF
TH' S SECTI ON, THE COMPTROLLER SHALL NOTI FY THE CHI EF EXECUTI VE OFFI CER,
CH EF FISCAL OFFICER AND GOVERNI NG BODY OF THE AFFECTED MUNI Cl PALI TY
THAT THE MUNI Cl PALI TY HAS FALLEN WTH N THE CRI TERI A SET FORTH I N SUBDI -
VISION ONE OF THI S SECTI ON AND OF THEI R DESI GNATI ON OF LEVEL ONE FI SCAL
STRESS. THE NOTI FI CATI ON SHALL | NCLUDE DETAI LS OF THE DETERM NATI ON AND
THE CRI TERI A USED. SUCH NOTI FI CATI ON SHALL BE MADE | N SUCH MANNER AS THE
COVPTROLLER DEEMS APPROPRI ATE. W THI N THI RTY DAYS AFTER RECEI PT OF SUCH
NOTI FI CATION, THE CH EF EXECUTIVE OFFICER OF THE MUNI Cl PALI TY SHALL
RESPOND TO THE COMPTROLLER S NOTI FI CATION I N SUCH FORM AS REQUI RED BY
THE COMPTROLLER, WTH A SELF-EVALUATI ON OF THE FI SCAL AFFAI RS OF THE
MUNI CI PALI TY, ADDRESSI NG THE MATTERS RAISED IN THE NOTI FI CATION.  SUCH
RESPONSE SHALL | NCLUDE A CORRECTI VE ACTI ON PLAN THAT DETAI LS SPECI FI C
COURSES OF ACTI ON THAT HAVE BEEN TAKEN OR WLL BE TAKEN TO ADDRESS THE
FI SCAL STRESS | DENTI FI ED BY THE COMPTROLLER. AFTER RECElI PT AND REVI EW OF
THE RESPONSE, THE COMPTROLLER MAY REQUI RE ANY LOCAL OFFI Cl AL OR EMPLOYEE
OF THE MUNI CI PALITY, OR H'S OR HER DESI GNEE, TO ATTEND A RELEVANT MUNI C
| PAL TRAI NI NG COURSE CONDUCTED OR APPROVED BY THE COMPTROLLER. THE CHI EF
EXECUTIVE OFFICER OR CH EF FISCAL OFFICER OF THE MJUNI Cl PALITY NAY
REQUEST ASSI STANCE FROM THE COMPTROLLER | N REVI EW NG THE MATTERS RAI SED
IN THE COVWPTROLLER S NOTI FI CATI ON AND SHALL RECEI VE SUCH ASSI STANCE AS
MAY BE REASONABLY NECESSARY FROM ANY OFFI CER OR EMPLOYEE OF THE MJNI Cl -
PALI TY.

S 63. LEVEL TWO FI SCAL STRESS. 1. BASED UPON THE COWTROLLER S REVI EW
OF ANNUAL FI NANCI AL REPORT DATA AND OTHER APPROPRI ATE DATA AND | NFORVA-
TION  PURSUANT TO SECTI ON SI XTY-ONE OF TH S ARTI CLE, THE COWTROLLER MNAY
| DENTI FY THOSE MUNI Cl PALI TI ES THAT:

A. HAVE FAILED TO TIMELY PROVIDE ADD TI ONAL | NFORVATION OR DATA
REQUESTED BY THE COMPTRCOLLER OR HAVE FAI LED TO SUFFI CI ENTLY RESPOND TO
ANY RECOMMENDATI ONS MADE BY THE COVWPTROLLER PURSUANT TO  SECTI ON
SI XTY-ONE OF TH S ARTI CLE; OR

B. THE COMPTRCLLER DETERM NES THAT THE MJUNI Cl PALI TY MEETS THE FOLLOW
I NG CRITERIA THAT THE MUNI Cl PALITY, IN EACH OF I TS LAST TWO COWLETED
FI SCAL YEARS, HAD AT LEAST ONE OF THE FOLLOW NG

(1) AN UNPLANNED OPERATI NG DEFICIT IN A MAJOR OPERATI NG FUND | N EXCESS
OF ONE AND ONE HALF PER CENTUM OF SUCH MAJOR OPERATI NG FUND S EXPENDI -
TURES I N THE LAST COVMPLETED FI SCAL YEAR;

(1) AN UNAPPROPRI ATED OR UNRESERVED FUND BALANCE DEFICIT IN THE
MUNI CI PALI TY' S GENERAL FUND;, OR

(1'11) A RATI O OF NON- RECURRI NG REVENUES USED TO FUND RECURRI NG EXPEND-
| TURES TO TOTAL EXPENDI TURES | N EXCESS OF A BENCHVMARK DETERM NED BY THE
COMPTROLLER AND HAD A RATI O OF DEBT SERVI CE TO TOTAL REVENUE I N EXCESS
OF A BENCHVARK DETERM NED BY THE COVPTROLLER

2. FOR EACH MJUN Cl PALITY |DENTIFI ED PURSUANT TO SUBDI VI SI ON ONE OF
TH' S SECTI ON, THE COMPTROLLER SHALL NOTI FY THE CH EF EXECUTI VE OFFI CER,
CH EF FISCAL OFFICER AND GOVERNI NG BODY OF THE AFFECTED MUNI Cl PALI TY
THAT THE MUNI Cl PALI TY HAS FALLEN WTH N THE CRI TERI A SET FORTH I N SUBDI -
VISION ONE OF THI S SECTI ON AND OF THEI R DESI GNATI ON OF LEVEL TWO FI SCAL
STRESS. THE NOTI FI CATI ON SHALL | NCLUDE DETAI LS OF THE DETERM NATI ON AND
THE CRI TERI A USED. SUCH NOTI FI CATI ON SHALL BE MADE | N SUCH MANNER AS THE
COVMPTROLLER DEEMS APPROPRI ATE. THE CHI EF EXECUTI VE OFFI CER AND GOVERNI NG
BODY OF THE MUNI Cl PALI TY, UPON NOTI FI CATI ON BY THE COWPTROLLER THAT THEY
HAVE BEEN DESI GNATED LEVEL TWO FISCAL STRESS, SHALL BE REQU RED TO
FULFI LL THE FOLLOW NG CONDI TI ONS W THI N THE NEXT SUCCEEDI NG FI SCAL YEAR:
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A.  DEVELOP A CORRECTI VE ACTI ON PLAN THAT DETAI LS SPECI FI C COURSES OF
ACTI ON THAT HAVE BEEN TAKEN OR WLL BE TAKEN TO ADDRESS THE FI SCAL
STRESS | DENTI FI ED BY THE COVPTROLLER; AND

B. ADOPT A FOUR- YEAR FI NANCI AL PLAN I'N SUCH FORM AS MAY BE PRESCRI BED
BY THE COWTROLLER

3. THE FI NANCI AL PLAN SHALL BE ADOPTED NO LATER THAN THE LAST DATE ON
VHCH THE MINCIPALITY'S BUDGET IS REQUI RED TO BE ADOPTED, AND MAY BE
MCDI FI ED FROM TI ME TO TI ME. THE FI NANCI AL PLAN SHALL PROVI DE THAT THE
OPERATI NG FUNDS OF THE MUNI Cl PALI TY WLL BE | N BALANCE.

4. THE CHI EF FI SCAL OFFI CER OF THE MJUNI Cl PALI TY SHALL, UNTIL OTHERW SE
NOTI FI ED BY THE COWTROLLER, PREPARE AND SUBM T TO THE GOVERNI NG BODY OF
THE MUNI Cl PALI TY MONTHLY FI NANCI AL REPORTS, W THI N FI FTEEN DAYS FROM THE
END OF EACH MONTH, AND PREPARE AND SUBM T TO THE COVPTROLLER QUARTERLY
FI NANCI AL REPORTS, W THI N FI FTEEN DAYS FROM THE END OF EACH QUARTER,
BOTH I N SUCH FORM AS MAY BE PRESCRI BED BY THE COVPTROLLER | N THE EVENT
THAT THE COVPTROLLER PROVI DES ANY RECOMVENDATI ONS REGARDI NG ANY REPORTS
REQUI RED BY THI S SUBDI VI SI ON, THE CHI EF EXECUTI VE OFFI CER SHALL PREPARE
A RESPONSE TO THE COVWPTROLLER S RECOVMENDATI ONS.  SUCH RESPONSE SHALL
I NCLUDE, WTH RESPECT TO EACH RECOMVENDATI ON, AN ACCEPTANCE STATEMENT
FOR ACTI ONS TAKEN OR PROPCSED TO BE TAKEN AND IF NO ACTION IS WARRANTED
OR IS TO BE TAKEN OR PROPCSED, A LOCAL LAW SHALL BE PROPCSED BY THE
CH EF EXECUTI VE OFFI CER AND MUST BE APPROVED BY A MAORITY OF THE
GOVERNI NG BODY.

S 64. LEVEL THREE FISCAL STRESS. 1. BASED UPON THE COMPTROLLER S
REVI EW OF ANNUAL FI NANCI AL REPORT DATA AND OTHER APPROPRI ATE DATA AND
I NFORVATI ON  PURSUANT TO SECTION SIXTY-ONE OF TH' S ARTI CLE, THE COWP-
TROLLER MAY | DENTI FY THOSE LEVEL TWO FI SCAL STRESS MUNI Cl PALI TIES THAT
THE COMPTROLLER BELIEVES FIT WTH N ANY OF THE FOLLON NG CRI TERI A1 A
LEVEL TWO FI SCAL STRESS MUNI Cl PALITY, IN EACH OF | TS LAST TWO COWPLETED
FI SCAL YEARS, HAD AT LEAST ONE OF THE FOLLOW NG

A. AN UNPLANNED OPERATI NG DEFICIT IN A MAJOR OPERATI NG FUND I N EXCESS
OF ONE AND ONE HALF PER CENTUM OF THE MAJOR OPERATING FUND S EXPENDI -
TURES I N THE LAST COVMPLETED FI SCAL YEAR;

B. AN UNAPPRCPRI ATED OR UNRESERVED FUND BALANCE DEFICIT I N THE MUNI CI -
PALI TY' S GENERAL FUND; OR

C. A RATIO OF NON- RECURRI NG REVENUES USED TO FUND RECURRI NG EXPENDI -
TURES TO TOTAL EXPENDI TURES | N EXCESS OF A BENCHVARK DETERM NED BY THE
COVMPTROLLER AND HAD A RATI O OF DEBT SERVI CE TO TOTAL REVENUE | N EXCESS
OF A BENCHVARK DETERM NED BY THE COVPTROLLER

2. A FOR EACH MUNI Cl PALI TY | DENTI FI ED PURSUANT TO SUBDI VI SI ON ONE  OF
TH'S SECTION, THE COVPTROLLER SHALL NOTI FY THE CH EF EXECUTI VE OFFI CER,
CHI EF FI SCAL OFFI CER AND GOVERNI NG BODY OF THE AFFECTED MJUN Cl PALITY
THAT THE MUNI Cl PALI TY HAS FALLEN WTH N THE CRI TERI A SET FORTH I N SUBDI -
VISION ONE OF THIS SECTION AND OF THEIR DESI GNATI ON OF LEVEL THREE
FI SCAL STRESS. THE NOTI FI CATI ON SHALL | NCLUDE DETAILS OF THE DETERM -
NATION AND THE CRITERI A USED. SUCH NOTI FI CATI ON SHALL BE MADE | N SUCH
MANNER AS THE COVPTROLLER DEEMs APPRCPRI ATE. THE CHI EF EXECUTI VE OFFI CER
AND GOVERNI NG BODY OF THE MUNI Cl PALI TY, UPON NOTI FI CATION BY THE COWP-
TROLLER THAT THEY HAVE BEEN DESI GNATED LEVEL THREE FI SCAL STRESS, SHALL
BE REQUI RED TO FULFI LL THE FOLLOW NG CONDI TI ONS W THI N THE NEXT SUCCEED-
I NG FI SCAL YEAR:

(1) DEVELOP A CORRECTI VE ACTI ON PLAN THAT DETAI LS SPECI FI C COURSES OF
ACTION THAT HAVE BEEN TAKEN OR WLL BE TAKEN TO ADDRESS THE FI SCAL
STRESS | DENTI FI ED BY THE COVPTROLLER; AND

(I'l) ADOPT A FOUR-YEAR FINANCIAL PLAN IN SUCH FORM AS MAY BE
PRESCRI BED BY THE COWTROLLER.
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(B) (1) THE CH EF EXECUTI VE OFFI CER OR | NDI VI DUAL OR BODY RESPONSI BLE
FOR THE PREPARATI ON OF THE TENTATI VE BUDGET, UNTIL OTHERW SE NOTI FI ED BY
THE COWPTROLLER, SHALL ANNUALLY SUBM T THE TENTATI VE BUDGET FOR THE NEXT
SUCCEEDI NG FI SCAL YEAR AND THE PROPCSED FOUR- YEAR FINANCI AL PLAN FOR
REVI EW BY THE COWPTROLLER SUCH TENTATI VE BUDGET SHALL BE SUBM TTED TO
THE COVWPTROLLER W THI N FI VE DAYS AFTER | TS PREPARATI ON, BUT I N NO EVENT
LATER THAN THI RTY DAYS PRI OR TO THE COMVENCEMENT OF THE NEXT SUCCEEDI NG
FI SCAL YEAR. THE PROPCSED FOUR- YEAR FI NANCI AL PLAN SHALL BE SUBM TTED AT
THE SAME TI ME AS THE TENTATI VE BUDGET. THE COWTROLLER SHALL |IN EACH
SUCH YEAR EXAM NE SUCH TENTATIVE BUDGET AND FI NANCI AL PLAN AND MAKE
RECOMMVENDATI ONS THEREON TO THE MJUNICI PALITY, WTH N FIFTEEN DAYS OF
RECEI PT THERECF. SUCH RECOMMVENDATI ONS SHALL BE MADE AFTER REVI EW OF THE
ESTI MATES OF REVENUES AND EXPENDI TURES OF SUCH MJNI Cl PALITY AND SUCH
OTHER | NFORVATION AS THE COWPTROLLER DEEMS APPROPRI ATE, AND SHALL BE
MADE PRI OR TO THE ADOPTI ON OF THE FI NAL BUDGET. AT LEAST FORTY-ElI GHT
HOURS PRIOR TO THE ADOCPTION OF THE FI NAL BUDGET, THE CHI EF EXECUTI VE
OFFI CER OR | NDI VI DUAL OR BCODY RESPONSI BLE FOR THE PREPARATION OF THE
TENTATI VE BUDGET OF THE MJNI Cl PALITY SHALL PREPARE A RESPONSE TO THE
COVPTROLLER S RECOMVENDATI ONS. SUCH RESPONSE SHALL | NCLUDE, W TH RESPECT
TO EACH RECOMVENDATI ON, AN ACCEPTANCE STATEMENT FOR ACTIONS TAKEN OR
PROPOSED TO BE TAKEN AND I F NO ACTION I S WARRANTED OR | S TO BE TAKEN OR
PROPOSED, A LOCAL LAW SHALL BE PROPOSED BY THE CHI EF EXECUTI VE OFFI CER
AND MJUST BE APPROVED BY A MAJORITY OF THE GOVERNI NG BODY. THE COWP-
TROLLER S RECOMVENDATI ONS AND THE ACCEPTANCE STATEMENT AND REJECTED
RECOMMVENDATI ONS THERETO SHALL BE DI STRIBUTED TO EACH MEMBER OF THE
GOVERNI NG BODY, FILED WTH THE CLERK OF THE MUNI CI PALI TY AND MADE A PART
OF THE BUDGET DOCUMENT. WHEN SO FI LED, SUCH RESPONSE SHALL BE A PUBLIC
RECORD OPEN TO | NSPECTI ON BY ANY | NTERESTED PERSON. THE RESPONSE SHALL
ALSO BE DELI VERED TO THE STATE DI VI SI ON OF THE BUDGET, THE OFFI CE OF THE
STATE COWTROLLER, THE CHAIR OF THE ASSEMBLY WAYS AND MEANS COW TTEE
AND THE CHAI R OF THE SENATE FI NANCE COWM TTEE.

(1) NOTW THSTANDI NG THE PROVI SI ONS OF SECTI ON THI RTY OF TH S CHAPTER,
THE CH EF FISCAL OFFI CER OF THE MUNI Cl PALI TY, UNTIL OTHERW SE NOTI FI ED
BY THE COWTROLLER, SHALL SUBM T THE ANNUAL FI NANCI AL REPCRT NO LATER
THAN THI RTY DAYS FROM THE CLCSE OF THE FI SCAL YEAR FOR WHI CH THE REPORT
| S PREPARED.

S 65. FISCAL CRISIS. 1. BASED UPON THE COWTROLLER S REVI EW OF ANNUAL
FI NANCI AL  REPORT DATA AND OTHER APPROPRI ATE DATA AND | NFORVATI ON PURSU-
ANT TO SECTION SI XTY-ONE OF TH S ARTI CLE, THE COWPTROLLER SHALL | DENTI FY
THOSE MUNI Cl PALI TIES THAT FIT WTH N ANY OF THE FOLLON NG CRI TERI A:

A. THE MUNI Cl PALI TY HAD UNPLANNED GENERAL FUND OPERATI NG DEFICI T THAT
EXCEEDED TWENTY PERCENT OF GENERAL FUND EXPENDI TURES AS OF THE CLOSE OF
THE LAST PRECEDI NG FI SCAL YEAR AND HAD AN UNAPPROPRI ATED OR UNRESERVED
FUND BALANCE DEFICIT THAT EXCEEDS TVENTY-FI VE PERCENT OF THE EXPENDI -
TURES N THE GENERAL FUND AS OF THE CLOSE OF THE LAST PRECEDI NG FI SCAL
YEAR;

B. TWCE, WTH N A FIVE- YEAR PERI OD, THE MJUNI Cl PALI TY ElI THER HAS BEEN
AUTHORI ZED PURSUANT TO LAW TO | SSUE, AND HAS ADCPTED RESCLUTI ONS AUTHOR-
| ZI NG THE | SSUANCE OF, BONDS TO FINANCE A DEFICIT, AND/OCR DI RECTLY OR
I NDI RECTLY UTI LI ZED THE PROCEEDS OF DEBT | SSUED BY ANY PUBLI C BENEFI T
CORPCRATI ON OR NOT- FOR- PROFI T CORPORATI ON TO FUND A DEFICIT OF THE MUNI -
Cl PALITY;

C. THE MUNI CI PALI TY, DUE TO CONDI TI ONS OF FI SCAL STRESS, HAS DEFAULTED
I N THE PAYMENT OF PRI NCI PAL OR | NTEREST ON I TS BONDS OR NOTES, OR SUCH
DEFAULT 1S | MM NENT,;
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D. THE MJN Cl PALITY, DUE TO CONDI TIONS OF FI SCAL STRESS OR NEGATI VE
CREDI T FACTORS, IS UNABLE TO SELL ITS OBLI GATIONS | N THE GENERAL PUBLI C
MARKET.

2. A FOR EACH MUNI CI PALI TY | DENTI FI ED PURSUANT TO SUBDI VI SI ON ONE OF
TH' S SECTI ON, THE COMPTROLLER SHALL NOTI FY THE CHI EF EXECUTI VE OFFI CER,
CH EF FISCAL OFFICER AND GOVERNI NG BODY OF THE AFFECTED MUNI Cl PALI TY
THAT THE MUNI Cl PALI TY HAS FALLEN WTH N THE CRI TERI A SET FORTH I N SUBDI -
VISION ONE OF THI' S SECTI ON AND OF THEI R DESI GNATION OF FISCAL CRI SIS
THE NOTI FI CATION  SHALL | NCLUDE DETAILS OF THE DETERM NATI ON AND THE
CRI TERI A USED. SUCH NOTI FI CATI ON SHALL BE MADE IN SUCH MANNER AS THE
COVPTROLLER DEEMS APPROPRI ATE. THE CHI EF EXECUTI VE OFFI CER AND GOVERNI NG
BODY OF THE MUNI Cl PALI TY, UPON NOTI FI CATI ON BY THE COWPTROLLER THAT THEY
HAVE BEEN DESIGNATED FISCAL CRI SIS, SHALL BE REQUI RED TO FULFI LL THE
FOLLOW NG CONDI TI ONS W THI N THE NEXT SUCCEEDI NG FI SCAL YEAR:

B. EACH MUNI CI PALI TY | DENTI FI ED AS FI SCAL CRI SIS SHALL BE SUBJECT TO
THE PROVISIONS OF TH' S SECTION, AND SUCH REQUI REMENTS OF SECTI ONS
SI XTY-TWO, SI XTY-THREE AND S| XTY- FOUR OF TH S ARTI CLE AS THE COVWTROLLER
SHALL DEEM APPROPRI ATE.

3. THE COWPTROLLER SHALL, W TH N FORTY-FI VE DAYS AFTER NOTIFYING A
MUNI Cl PALITY OF THEIR DESIGNATION OF FI SCAL CRI SIS, | NTRODUCE PROGRAM
LEG SLATI ON AUTHORI ZI NG THE CREATION OF A FI NANCI AL CONTROL BOARD AS
DEFINED IN TH S ARTI CLE FOR THE AFFECTED MUNI CI PALI TY. THE COVPTROLLER
SHALL PRESENT A REPORT DETAI LI NG THE DESI GNATION OF FISCAL CRISIS FOR
THE AFFECTED MJUNI Cl PALI TY AND THEI R RECOMVENDATI ONS REGARDI NG THE NEED
FOR A FI NANCI AL CONTROL BOARD TO THE GOVERNCR, SPEAKER OF THE ASSEMBLY
AND TEMPORARY PRESI DENT OF THE SENATE NO LATER THAN THI RTY DAYS AFTER
THE | NTRODUCTI ON OF THE PROGRAM LEGQ SLATI ON. THE ASSEMBLY WAYS AND
MEANS COWMM TTEE AND SENATE FI NANCE COW TTEE SHALL HOLD A JO NT LEQ SLA-
TI VE HEARI NG ON THE AFFECTED MUNI CI PALI TY AND THE PROPOSED | MPCSI TI ON OF
A FINANCI AL CONTROL BOARD NO LATER THAN FOURTEEN DAYS AFTER RECEI VI NG
SUCH REPORT FROM THE COWPTROLLER. THE ASSEMBLY AND SENATE SHALL HAVE
El GAT MONTHS AFTER SUCH HEARI NG IS HELD TO ElI THER APPROVE OR DI SAPPROVE
THE COWPTROLLER S PROGRAM LEQ SLATI ON CREATI NG A FI NANCI AL CONTROL BQARD
FOR THE AFFECTED MUNI CI PALI TY.

4. THE MUNI Cl PALI TY SHALL NOT | SSUE ANY FURTHER BONDS OR BOND ANTI G
| PATI ON NOTES UNLESS AND UNTI L THE AFFORDABI LI TY OF SUCH ADDI TI ONAL DEBT
TO THE TAX BASE SUPPORTI NG THE | NDEBTEDNESS HAS BEEN REVI EWED BY THE
COVPTROLLER AND THE TERM5S OF THE DEBT IS APPROVED BY THE COWPTROLLER
THE MJUNICI PALITY SHALL RESPOND IN WRI TI NG TO RECOMVENDATI ONS, | F ANY,
VWH CH THE COMPTRCLLER MAY MAKE THEREON. THE COVPTROLLER MAY REQUI RE THE
CH EF FISCAL OFFICER OF THE MUNI CI PALITY TO PREPARE AND SUBM T (A) A
PLAN VWH CH DETAI LS THE PRQJIECTED FI SCAL | MPACT OF THE PROPCSED | SSUANCE
OF BONDS OR BOND ANTI CI PATI ON NOTES | NCLUDI NG FI NANCI NG COsTS, FUTURE
DI RECT AND | NDI RECT OPERATI NG COSTS OF, AND ANY RESULTI NG REVENUES FROM
THE OBJECT OR PURPCSE TO BE FI NANCED; AND (B) AN ANALYSI S OF THE AFFORD-
ABI LITY TO THE TAX BASE SUPPORTI NG THE DEBT SERVICE OR THE BONDS OR
NOTES. THE COWPTROLLER MAY REQUI RE SUCH OTHER | NFORMVATI ON AS THE COWP-
TROLLER DEEMS NECESSARY TO COMPLETE THE REVIEW OF AFFORDABILITY. THE
COMPTROLLER SHALL MAKE ANY RECOMVENDATI ONS AND APPROVE OR DI SAPPROVE
WTH N TH RTY DAYS OF RECEI PT OF ALL | NFORVATI ON NECESSARY TO COWPLETE
THE REVI EW OF AFFORDABI LI TY.

5.  NOTW THSTANDI NG ANY OTHER PROVI S| ON OF LAW NO MJUNI Cl PALI TY WH CH
'S SUBJECT TO THI' S SECTI ON SHALL FILE ANY PETI TI ON AUTHORI ZED BY TITLE
SI X-A OF ARTICLE TWDO OF THE LOCAL FI NANCE LAW

S 66. NEW YORK STATE BOARD OF LOCAL GOVERNMENT DEFI CI'T FI NANCI NG
AUTHORI ZATION. 1. A, THERE I S HEREBY CREATED THE NEW YORK STATE BOARD
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OF LOCAL GOVERNMENT DEFICI'T FI NANCI NG AUTHORI ZATI ON WH CH SHALL HAVE AND
EXERCI SE THE POANERS AND DUTIES SET FORTH IN SUBDIVISION TWO OF THI S
SECTI ON.

B. SUCH BOARD SHALL CONSIST OF FI VE MEMBERS AS FOLLOWS: ONE OF THE
MEMBERS SHALL BE APPAO NTED BY THE GOVERNOR, WHO SHALL BE THE CHAIR, ONE
O THE MEMBERS SHALL BE APPO NTED BY THE TEMPORARY PRESI DENT OF THE
SENATE, ONE OF THE MEMBERS SHALL BE APPO NTED BY THE SPEAKER OF THE
ASSEMBLY, ONE OF THE MEMBERS SHALL BE APPO NTED BY THE M NCRI TY LEADER
OF THE SENATE AND ONE OF THE MEMBERS SHALL BE APPO NTED BY THE M NORI TY
LEADER OF THE ASSEMBLY. EACH MEMBER OF THE BOARD SHALL BE ENTI TLED TO
DESI GNATE A REPRESENTATI VE TO ATTEND MEETI NGS OF THE BOARD IN H S OR HER
PLACE, AND TO VOTE OR OTHERW SE ACT ON H'S OR HER BEHALF IN HS OR HER
ABSENCE. NOTI CE OF SUCH DESI GNATI ON SHALL BE FURNI SHED | N VWWRI TI NG TO THE
BOARD BY THE DESI GNATI NG MEMBER. A REPRESENTATI VE SHALL SERVE AT THE
PLEASURE OF THE DESI GNATI NG MEMBER DURI NG THE MEMBER S TERM OF OFFI CE. A
REPRESENTATI VE SHALL NOT BE AUTHORI ZED TO DELEGATE ANY OF H'S OR HER
DUTI ES OR FUNCTI ONS TO ANY OTHER PERSON.

C. THE MEMBERS OF THE BOARD SHALL SERVE FOR A TERM OF ONE YEAR

D. THREE MEMBERS OF THE BOARD SHALL CONSTI TUTE A QUORUM AND THE BOARD
SHALL HAVE THE PONER TO ACT BY A MAJORITY VOTE OF THE TOTAL NUMBER OF
MEMBERS OF THE BOARD W THOUT A VACANCY.

E. THE MEMBERS OF THE BOARD SHALL NOT RECElI VE COVPENSATI ON BUT SHALL
BE REI MBURSED FOR ACTUAL AND NECESSARY EXPENSES | NCURRED I N THE PERFORM
ANCE OF THEI R OFFI CI AL DUTI ES.

2. A THE BOARD SHALL HAVE THE PONER TO AUTHORI ZE THE | SSUANCE OF
BONDS BY A MUNI Cl PALITY TO FUND A DEFICIT EXISTING AS O THE CLOSE OF
THE LAST PRECEDI NG FI SCAL YEAR OF THE MUNI Cl PALI TY OR PRQJECTED TO EXI ST
AS OF THE CLOSE OF THE CURRENT FI SCAL YEAR OF THE MUNI Cl PALI TY.

B. THE BOARD SHALL ONLY BE AUTHORI ZED TO AUTHORI ZE THE | SSUANCE OF
BONDS BY A MUNI CI PALI TY TO FUND SUCH A DEFICI T UPON A: (1) TWO THI RDS COF
THE TOTAL MEMBERSHI P OF THE LEQ SLATI VE BODY OF A MUNICI PALITY; OR (I11)
THE CH EF EXECUTI VE OFFI CER OF A MUNI Cl PALI TY CONCURRED IN BY A MAJORI TY
O THE TOTAL MEMBERSH P OF THE LEGQ SLATI VE BODY FOR SUCH MUNI Cl PALI TY;
AND (111) A DESI GNATI ON OF LEVEL THREE FI SCAL STRESS PURSUANT TO SECTI ON
SI XTY-FOUR OF THI'S ARTICLE;, OR (IV) A DESIGNATION OF FISCAL CRISIS
PURSUANT TO SECTI ON SI XTY-FI VE OF TH S ARTI CLE.

C. PRIOR TO THE BOARD AUTHCORI ZI NG THE | SSUANCE OF BONDS TO FUND SUCH A
DEFI G T PURSUANT TO THI S SUBDI VI SI ON, THE COVPTROLLER SHALL FI RST REVI EW
AND CONFI RM THE EXI STENCE OF THE DEFICI'T, AS WELL AS CERTI FY THE AMOUNT
OF THE DEFICIT. AS SOON AS PRACTI CABLE AFTER THE REQUEST TO THE BOARD | S
MADE, BUT I N NO EVENT PRIOR TO THE CLOSE OF THE CURRENT FI SCAL YEAR OF
THE MUNICIPALITY IN THE CASE OF A PROJECTED DEFICIT, THE MUNI Cl PALI TY
SHALL PREPARE A REPORT DETAI LI NG THE AMOUNT AND CAUSE OF THE DEFI CI' T AND
SUBM T TO THE COVPTROLLER SUCH REPORT, TOGETHER WTH THE MJNI Cl PALI TY' S
| NDEPENDENT AUDI T REPORT FOR | TS LAST COWLETED FI SCAL YEAR, |F ANY SUCH
AUDIT REPORT HAS BEEN OR IS TO BE PREPARED, AND SUCH OTHER | NFORVATI ON
AS THE COWTROLLER MAY DEEM NECESSARY. W THI N THI RTY DAYS AFTER RECEI V-
NG ALL NECESSARY REPORTS AND | NFORVATI ON, THE COVPTROLLER SHALL: (1)
PERFORM SUCH REVI EW5 AS MAY BE NECESSARY; (11) CONFI RM THE EXI STENCE AND
CERTI FY THE AMOUNT OF THE DEFICIT, AND (I11) SO NOTI FY THE BOARD.

D. AFTER THE COWPTROLLER NOTI FI ES THE BOARD OF THE EXI STENCE OF THE
DEFICT AND THE AMOUNT OF THE DEFICIT AS CERTI FI ED BY THE COVWTROLLER,
THE BOARD SHALL THEN MAKE A DETERM NATI ON WHETHER TO AUTHORI ZE THE | SSU-
ANCE OF BONDS BY THE MUNI CI PALITY TO FUND THE DEFICIT. | N MAKI NG SUCH A
DETERM NATI ON, THE BOARD MAY CONS|I DER SEVERAL FACTORS, | NCLUDI NG, BUT
NOT LI M TED TGO
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(I) THE SIZE OF THE DEFICIT AS A PERCENTAGE OF THE MJUNCIPALITY' S
OVERALL BUDGET;

(1'l) THE ABILITY OF THE MUNI Cl PALI TY TO LI QUI DATE THE DEFI CI T BY MEANS
OTHER THAN THROUGH THE | SSUANCE OF BONDS;

(I'1'1) THE EXI STENCE OF DEFICITS I N THE PAST FI VE YEARS AND THE ACTI ONS
TAKEN BY THE MUNI Cl PALI TY TO LI QUI DATE THE DEFI C T;

(IV) OTHER FACTORS AS DEEMED RELEVANT BY THE BOARD.

E. ONCE THE BOARD HAS DETERM NED THAT A MJUNI Cl PALITY SHALL HAVE
AUTHORI ZATI ON FOR THE | SSUANCE OF BONDS PURSUANT TO THI'S SECTION, THE
BOARD SHALL | SSUE A WRI TTEN | NSTRUMENT AUTHORI ZI NG THE MUNI Cl PALI TY TO
| SSUE BONDS | N THE AMOUNT OF THE DEFICI T, AS CERTIFIED BY THE COW-
TROLLER PURSUANT TO PARAGRAPH C OF THI' S SUBDI VI SI ON. | N ANTI Cl PATI ON OF
THE | SSUANCE OF SUCH BONDS, BOND ANTI Cl PATI ON NOTES MAY BE | SSUED BY THE
MUNI Cl PALI TY.

F. I T 1S HEREBY DETERM NED THAT THE FI NANCI NG OF DEFI CI TS AS HEREI NBE-
FORE DESCRI BED IS AN OBJECT OR PURPCSE O THE MUNICI PALITY FOR WH CH
| NDEBTEDNESS MAY BE | NCURRED, THE PERI OD OF PROBABLE USEFULNESS OF VWH CH
IS DETERM NED TO BE TEN YEARS, COVPUTED FROM THE DATE OF SUCH BONDS OR
THE DATE OF THE FI RST BOND ANTI CI PATI ON NOTE | SSUED I N ANTI Cl PATION OF
THE SALE OF SUCH BONDS, WHI CHEVER | S EARLI ER. THE BOARD, | N AUTHORI ZI NG
THE | SSUANCE OF BONDS, MAY PRESCRI BE A MAXI MUM MATURI TY OF THE BONDS,
NOT TO EXCEED TEN YEARS, COWUTED FROM THE DATE OF SUCH BONDS OR THE
DATE OF THE FI RST BOND ANTI Cl PATI ON NOTE | SSUED I N ANTI Cl PATI ON OF SUCH
BONDS, WH CHEVER | S EARLI ER

G THE BOARD SHALL MAKE A DETERM NATI ON WHETHER TO AUTHORI ZE THE | SSU-
ANCE OF BONDS TO FI NANCE A DEFI CI' T PURSUANT TO THI' S SUBDI VI SI ON W THI N
TH RTY DAYS OF RECElI VI NG THE REPORT FROM THE COWMPTROLLER PURSUANT TO
PARAGRAPH C OF THI S SUBDI VI SI ON.

3. A MINC PALITY THAT HAS REQUESTED AUTHORI ZATI ON TO | SSUE BONDS TO
FUND A DEFICI T PURSUANT TO THFS SECTION NMAY | SSUE BOND ANTI Cl PATI ON
NOTES FOR A TERM NOT TO EXCEED ONE YEAR FOR THE PURPCSE OF LI QUI DATI NG
SUCH DEFICIT PRIOR TO A DETERM NATION BY THE BQOARD TO AUTHORI ZE THE
| SSUANCE OF BONDS BY THE MUNI CI PALITY TO FUND THE DEFI CI T PURSUANT TO
TH'S SECTI ON. I N THE EVENT THAT BOND ANTI Cl PATI ON NOTES ARE | SSUED I N AN
AMOUNT | N EXCESS OF THE AMOUNT OF SUCH DEFICI' T AS CERTI FI ED BY THE COWP-
TROLLER, SUCH MUNI CI PALI TY SHALL, FROM FUNDS OIHER THAN PROCEEDS OF
BONDS OR BOND ANTI Cl PATI ON NOTES, EI THER REDEEM SUCH BOND ANTI Cl PATI ON
NOTES I N THE AMOUNT BY VWH CH THE AMOUNT OF SUCH BOND ANTI Cl PATI ON  NOTES
EXCEED THE AMOUNT OF SUCH DEFICIT AS CERTI FI ED BY THE COMWTROLLER OR
DEPCSI T A SUM EQUAL TO THE AMOUNT BY WHI CH SUCH BOND ANTI Cl PATI ON  NOTES
EXCEED THE AMOUNT OF SUCH DEFI CI T AS CERTI FI ED BY THE COMPTRCOLLER | NTO A
RESERVE FUND FOR THE PAYMENT OF BONDED | NDEBTEDNESS ESTABLI SHED PURSUANT
TO SECTION SIX-H OF TH S CHAPTER | N THE EVENT THAT BOND ANTI CI PATI ON
NOTES ARE | SSUED AND THE BOARD DCES NOT AUTHORI ZE THE | SSUANCE OF BONDS
TO FINANCE SUCH DEFICI T, SUCH MUNI Cl PALI TY SHALL, FROM FUNDS OTHER THAN
THE PROCEEDS OF BONDS OR BOND ANTI Cl PATI ON NOTES, REDEEM THE FULL AMOUNT
OF SUCH BOND ANTI Cl PATI ON NOTES.

4. THE DETERM NATI ON OF THE BOARD WHETHER TO AUTHORI ZE THE | SSUANCE OF
BONDS PURSUANT TO THI S SECTI ON SHALL BE DEEMED FI NAL AND NMNAY ONLY BE
SUBJECT TO REVI EW BY A PROCEEDI NG COMVENCED UNDER ARTI CLE SEVENTY- ElI GHT
OF THE G VIL PRACTI CE LAW AND RULES, PROVI DED THAT SUCH PROCEEDING 1S
COMVENCED W THI N THI RTY DAYS OF THE NOTI CE OF THE DETERM NATI ON G VEN BY
CERTI FIED MAIL RETURN RECEI PT REQUESTED RENDERI NG SUCH FI NAL DETERM -
NATI ON.
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5. THE COMPTROLLER SHALL PROVI DE ALL NECESSARY ASSI STANCE TO THE BOARD
I NCLUDI NG BUT NOT LIMTED TO, STAFFI NG AND SUPPORT, SO THAT THE BOARD
MAY CARRY OUT | TS PONERS AND DUTI ES PURSUANT TO THI S SECTI ON.

6. TO FACI LI TATE THE MARKETI NG OF BONDS AUTHORI ZED PURSUANT TO LAW TO
BE | SSUED TO FUND A DEFICI T, THE MUNI Cl PALI TY NAY, NOTW THSTANDI NG ANY
LI M TATION ON THE PRI VATE SALES OF BONDS PROVI DED BY LAW AND SUBJECT TO
THE APPROVAL OF THE COVWPTROLLER OF THE TERMS AND CONDI TIONS OF SUCH
SALES: (A) ARRANGE FOR THE UNDERWRI TI NG OF SUCH BONDS AT PRI VATE SALE
THROUGH NEGOTI ATED FEES OR BY SALE OF SUCH BONDS TO AN UNDERWRI TER AT A
PRICE LESS THAN THE SUM OF PAR VALUE OF, AND THE ACCRUED | NTEREST ON,
SUCH OBLI GATI ONS; OR (B) ARRANCE FOR THE PRIVATE SALE OF SUCH BONDS
THROUGH NEGOTI ATED AGREEMENT, W TH COVPENSATI ON FOR SUCH SALES TO BE
PROVI DED BY NEGOTI ATED AGREEMENT AND/ OR NEGOTI ATED FEE, |F REQUI RED.
THE COST OF SUCH UNDERWRI TI NG OR PRI VATE PLACEMENT SHALL BE DEEMED A
PRELI M NARY COST FOR PURPCSES OF SECTION 11.00 OF THE LOCAL FI NANCE LAW

7. EXCEPT AS PROVIDED IN TH' S ARTI CLE, ALL PROCEEDI NGS | N CONNECTI ON
WTH THE | SSUANCE OF BONDS OR BOND ANTI Cl PATI ON NOTES AUTHORI ZED TO BE
| SSUED PURSUANT TO THI S SECTI ON SHALL BE HAD AND TAKEN | N ACCORDANCE
WTH THE PROVISIONS OF THE LOCAL FI NANCE LAW PROVI DED, HOWAEVER, THAT
ANY RESCLUTI ON OR RESOLUTI ONS AUTHORI ZI NG THE | SSUANCE OF SUCH BONDS
SHALL NOT' BE SUBJECT TO EI THER A MANDATCORY OR PERM SSI VE REFERENDUM

8. A MINCPALITY WHCH |S HEREAFTER AUTHORI ZED PURSUANT TO LAW TO
| SSUE BONDS TO FUND A DEFI C T:

A. SHALL BE SUBJECT TO SUCH REQUI REMENTS OF SUBDI VI SI ON TWO OF SECTI ON
SI XTY-FOUR OF TH S ARTI CLE AS THE COVPTROLLER DEEMS APPROPRI ATE.

B. IN ANY FI SCAL YEAR BEG NNING WTH THE FISCAL YEAR IN VWHCH THE
MUNI CI PALI TY | SSUES DEBT TO FUND SUCH DEFI CI T, TO AND | NCLUDI NG THE LAST
FI SCAL YEAR DURI NG VWH CH SUCH DEBT OR ANY DEBT | NCURRED TO REFUND SUCH
DEBT IS QUTSTANDI NG THE MUNI Cl PALI TY SHALL NOT | SSUE ANY FURTHER BONDS
OR BOND ANTI Cl PATI ON  NOTES UNLESS AND UNTI L THE AFFORDABI LI TY OF SUCH
ADDI TI ONAL DEBT TO THE TAX BASE SUPPORTI NG THE | NDEBTEDNESS HAS BEEN
REVI EWED BY THE COMPTRCLLER AND THE MUNI Cl PALI TY HAS RESPONDED | N WRI T-
I NG TO RECOVWWENDATIONS, IF ANY, WHCH THE COWTROLLER MAY, IN H'S
DI SCRETI ON, MAKE THEREON. THE COMPTROLLER MAY REQUI RE THE CHI EF FI SCAL
OFFI CER OF THE MUNI Cl PALI TY TO PREPARE AND SUBM T: (1) A PLAN WH CH
DETAI LS THE PRQIECTED FI SCAL | MPACT OF THE PROPCSED | SSUANCE OF BONDS OR
BOND ANTI Cl PATI ON NOTES | NCLUDI NG FI NANCI NG COSTS, AND FUTURE DI RECT AND
| NDI RECT OPERATI NG COSTS OF, AND ANY RESULTI NG REVENUES FROM THE OBJECT
OR PURPOCSE TO BE FI NANCED, AND (I1) AN ANALYSI S OF THE AFFORDABI LI TY TO
THE TAX BASE SUPPORTI NG THE DEBT SERVICE ON THE BONDS OR NOTES. THE
COMPTROLLER MAY REQUI RE SUCH OTHER | NFORVATI ON AS THE COMPTRCOLLER DEEMS
NECESSARY TO COVPLETE THE REVI EW OF AFFORDABI LI TY. THE COVPTROLLER SHALL
MAKE ANY RECOMMVENDATI ONS W THI N THI RTY DAYS OF RECEI PT OF ALL | NFORWA-
TI ON NECESSARY TO COWPLETE THE REVI EW OF AFFORDABI LI TY.

C. FOR EACH FISCAL YEAR OCCURRI NG DURI NG THE TI ME DEFI CI T BONDS OR
NOTES ARE OUTSTANDI NG, THE CHI EF FI SCAL OFFI CER OF THE MJUNI Cl PALITY ON
WHOSE BEHALF SUCH DEFI CI' T BONDS OR NOTES HAVE BEEN | SSUED SHALL MONI TOR
| TS BUDGETS AND FOR EACH BUDGET, PREPARE A QUARTERLY REPORT OF SUMVA-
Rl ZED BUDGET DATA DEPI CTI NG OVERALL TRENDS OF ACTUAL REVENUES AND BUDGET
EXPENDI TURES FOR THE ENTI RE BUDGET RATHER THAN | NDI VI DUAL LI NE | TEMS.
SUCH REPORTS SHALL COVWPARE REVENUE ESTI MATES AND APPROPRI ATI ONS AS SET
FORTH | N SUCH BUDGET W TH THE ACTUAL REVENUES AND EXPENDI TURES MADE TO
DATE. ALL QUARTERLY REPCORTS SHALL BE ACCOMPANI ED BY A RECOMVENDATI ON BY
THE CH EF EXECUTI VE OFFI CER SETTI NG FORTH ANY REMEDI AL ACTI ON NECESSARY
TO RESOLVE ANY UNFAVCORABLE BUDGET VARI ANCE | NCLUDI NG THE OVERESTI MATI ON
OF REVENUES AND THE UNDERESTI MATION OF APPROPRI ATI ONS, AND SHALL BE
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COVPLETED W THI N THI RTY DAYS OF THE END OF EACH QUARTER THE ABOVE QUAR-
TERLY BUDGETARY REPORT SHALL BE PREPARED | N ACCORDANCE W TH GENERALLY
ACCEPTED ACCOUNTI NG PRI NCI PLES. THESE REPORTS SHALL BE SUBM TTED TO THE
LOCAL GOVERNI NG BODY AND CHI EF EXECUTI VE OFFI CER OF SUCH MUNI CI PALI TY,
THE STATE DI RECTOR OF THE BUDGET, THE STATE COWPTROLLER, THE CHAI RVAN OF
THE ASSEMBLY WAYS AND MEANS COW TTEE AND THE CHAIRVAN OF THE SENATE
FI NANCE COW TTEE.

D. SUBPARAGRAPHS A, B AND C OF THI S PARAGRAPH SHALL ALSO APPLY TO ANY
MUNI Cl PALI TY THAT DI RECTLY OR | NDI RECTLY UTI LI ZES THE PROCEEDS OF DEBT
| SSUED BY ANY PUBLIC BENEFI T CORPORATI ON OR NOT- FOR- PROFI T CORPORATI ON
TO FUND A DEFICIT OF THE MUNI Cl PALI TY. ANY SUCH MUNIClIPALITY SHALL
COWPLY W TH SUCH PARAGRAPHS BEG NNING WTH I TS FI SCAL YEAR I N WHI CH SUCH
DEBT HAS BEEN | SSUED, TO AND | NCLUDI NG THE LAST FI SCAL YEAR DURI NG WHI CH
SUCH DEBT OR ANY DEBT TO REFUND SUCH DEBT | S OUTSTANDI NG

S 67. |INCONSISTENCY WTH OTHER LAWS. TO THE EXTENT THI S ARTICLE IS
| NCONSI STENT W TH ANY GENERAL, SPECI AL OR LOCAL LAW CONCERNI NG BUDGET
PROCEDURES, THI S ARTI CLE SHALL APPLY.

S 68. NOTI CE OF BENCHVARKS AND ADDI TI ONAL CRI TERI A. THE COVPTROLLER,
AT LEAST BI ENNI ALLY, SHALL PROVIDE TO MUNIClIPALITIES NOTICE, IN SUCH
MANNER AS THE COWTROLLER DEEMS APPROPRI ATE, OF ALL BENCHMARKS, ALL
COVMONLY ACCEPTED CRI TERI A OR FI SCAL STRESS OR SUSCEPTI BILITY TO FI SCAL
STRESS, AND ANY DEFI NI TI ON OF NON- RECURRI NG REVENUES AS MAY BE SPECI FI ED
BY THE COWTROLLER FOR PURPOSES OF THI S ARTI CLE.

S 69. REPORTS. NOT LATER THAN DECEMBER THI RTY- FI RST OF EACH YEAR, THE
COWTROLLER SHALL FILE AN ANNUAL REPORT W TH THE GOVERNOR, THE CHAIR OF
THE SENATE FI NANCE COW TTEE, THE CHAIR OF THE ASSEMBLY WAYS AND MEANS
COW TTEE, AND THE STATE DI RECTOR OF THE BUDGET ON THE FI NANCI AL CONDI -
TION, DURING THEIR LAST COWLETED FI SCAL YEARS, OF THE MUNI Cl PALI Tl ES
VH CH ARE SUBJECT TO THE PROVI SI ONS OF SECTI ON SI XTY- THREE, Sl XTY- FOUR,
SI XTY-FIVE OR SIXTY-SI X OF TH S ARTI CLE. THE REPORT SHALL BE I N SUFFI -
Cl ENT FORM AND DETAIL TO PERM T AN ACCURATE DEPI CTI ON OF THE FI NANCI AL
CONDI TION OF EACH SUCH MUNI Cl PALI TY. THE COVMPTROLLER SHALL ALSO NOTI FY
THE GOVERNOR, THE CHAI R OF THE SENATE FI NANCE COMWM TTEE, THE CHAIR OF
THE ASSEMBLY WAYS AND MEANS COW TTEE, AND THE STATE DI RECTOR OF THE
BUDGET, AS SOON AS PRACTI CABLE, IN ANY CASE WVHERE THE COWPTROLLER HAS
| DENTI FI ED A MUNI Cl PALI TY PURSUANT TO SECTI ON SI XTY- THREE, SI XTY-FOUR OR
SI XTY-SI X OF TH S ARTI CLE.

S 69-A NO DUPLI CATION. NOTHING IN THI S ARTI CLE SHALL BE | NTERPRETED
TO REQUI RE El THER THE COVPTROLLER OR A MJNICI PALITY TO DUPLICATE AN
OVERSI GHT OR REPORTI NG FUNCTI ON DUE TO THE APPLI CATI ON OF MORE THAN ONE
PROVI SION OF THI S ARTI CLE OR ANY OTHER RELATED PROVI SI ON OF LAW TO SUCH
FUNCTI ON.

S 3. This act shall take effect imediately.



