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STATE OF NEW YORK

880
2009- 2010 Regul ar Sessi ons
I N SENATE
January 21, 2009

Introduced by Sen. KRUGER -- read twi ce and ordered printed, and when
printed to be committed to the Conmittee on Judiciary

AN ACT to anend the judiciary law, in relation to the financing of
| awsui ts

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The judiciary law is amended by adding a new article 15-A
to read as foll ows:

ARTI CLE 15-A
FI NANCI NG OF LAWBUI T BY THI RD PARTY

SECTI ON 499- A.  FI NANCI NG OF LAWSUI T BY THI RD PARTY.

S 499-A. FINANCING OF LAWSU T BY THI RD PARTY. 1. THE FI NANCI NG OF A
LAWSUI T, BEFORE OR AFTER SUCH LAWSUI T HAS BEEN FI LED, BY A PERSON, PART-
NERSHI P, CORPORATI ON, FI RM OR OTHER THI RD PARTY FOR | NVESTMENT W TH THE
EXPECTATION OF A RETURN WHI CH EXCEEDS THE USURY LAWS OF THI S STATE I N
THE EVENT THE FI NANCED PARTY PREVAI LS AND W THOUT THE EXPECTATION OF A
RETURN I N THE EVENT THE FI NANCED PARTY DOES NOT PREVAI L SHALL BE CONSI D-
ERED CHAMPERTOUS AND | LLEGAL UNDER THE LAWS OF THI S STATE.

2. ANY FINANCING OF A LAWBUI T BY A THI RD PARTY SHALL BE CONSI DERED A
LOAN AND SUBJECT TO SECTI ON 5-501 OF THE GENERAL OBLI GATIONS LAW AND
VWHERE APPLI CABLE, THE PROVISI ONS OF ARTI CLE ONE HUNDRED NI NETY OF THE
PENAL LAW RELATI NG TO CRI M NAL USURY.

3. THI'S SECTI ON SHALL I N NO WAY APPLY TO CONTI NGENCY FEES THAT ARE I N
CONFORMANCE W TH THE LAWS OF THI S STATE, | NCLUDI NG BUT NOT LIM TED TO
SECTI ON FOUR HUNDRED EI GHTY- El GHT OF TH S CHAPTER

4. ANY VI OLATION OF THI S SECTI ON SHALL BE A M SDEMEANOR AND SUBJECT TO
A FI NE OF TWD THOUSAND FI VE HUNDRED DOLLARS PER VI OLATI ON.

S 2. This act shall take effect imediately.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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