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STATE OF NEW YORK

7660
I N SENATE
April 29, 2010

Introduced by Sen. BONACIC -- read twi ce and ordered printed, and when
printed to be committed to the Conmittee on Education

AN ACT to anend the education law, in relation to school property tax
reduction (Part A); and to amend the education law, in relation to the
subm ssion to school district voters of a proposition relating to the
inmposition of a limtation on the tax levy (Part B)

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. This act enacts into |aw major conponents of |egislation
whi ch are necessary to enact this chapter of the laws of 2010. Each
conmponent is wholly contained within a Part identified as Parts A and B
The effective date for each particular provision contained within such
Part is set forth in the last section of such Part. Any provision in any
section contained within a Part, including the effective date of the
Part, which nmakes a reference to a section "of this act", when used in
connection with that particular conponent, shall be deenmed to nean and
refer to the corresponding section of the Part in which it is found.
Section three of this act sets forth the general effective date of this
act .

PART A

Section 1. Section 2022 of the education law is anended by adding a
new subdi vision 7 to read as foll ows:

7. A NOTW THSTANDI NG ANY OTHER PROVI SION OF LAW RULE OR REGULATI ON
TO THE CONTRARY, IN A COWON, UNI ON FREE, CENTRAL, CENTRAL H GH SCHOOL
DI STRICT OR SCHOOL DI STRICT LOCATED INA CITY WTH GREATER THAN ONE
HUNDRED TWENTY- FI VE THOUSAND | NHABI TANTS, UPON THE FI LI NG OF A PETI TI ON
PURSUANT TO PARAGRAPH B OF THIS SUBDI VISION, WTH THE TRUSTEES, THE
BOARD OF EDUCATI ON OR THE CHANCELLOR OF A CI TY SCHOOL DI STRI CT LOCATED
INACTY WTH GREATER THAN ONE M LLION | NHABI TANTS SHALL SUBMT A
PROPCSI TION FOR THE PURPOSE OF VOIING ON THE QUESTION "SHALL THE

SCHOOL DI STRI CT ENTER | NTO THE OPTI ONAL SYSTEM OF STATE FUND-

ING FOR SCHOCOL DI STRICT EXPENSES' TO THE QUALI FI ED VOTERS OF A SCHOOL

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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DI STRI CT. SUCH VOTE SHALL BE HELD ON THE THI RD TUESDAY | N MAY, PROVI DED,
HONEVER, THAT SUCH VOTE SHALL BE HELD ON THE SECOND TUESDAY IN MAY |F
THE COW SSI ONER AT THE REQUEST OF A LOCAL SCHOOL BOARD OR THE CHANCEL-
LOR IN THE CTY OF NEW YORK CERTI FI ES NO LATER THAN MARCH FI RST THAT
SUCH ELECTI ON WOULD CONFLICT WTH RELI G OQUS OBSERVANCES. |IF A DI STRICT
VOTES TO JO N THE OPTI ONAL SYSTEM THAT VOTE | S BI NDI NG AND MAY NOT BE
ALTERED BY THE DI STRICT OR | TS RESI DENTS.

B. SUCH PETI TI ON RELATI NG TO THE OPTI ONAL SYSTEM FOR STATE FUNDI NG OF
SCHOOL DI STRI CT EXPENSES SHALL BE SUBM TTED NO LATER THAN APRIL FI RST OF
THE SCHOOL YEAR I N VWHI CH SUCH QUESTI ON DESCRI BED | N PARAGRAPH A OF THI' S
SUBDI VI SI ON SHALL BE CONSI DERED BY THE VOTERS AND MJST BE SIGNED BY
TVENTY- FI VE PERCENT OF THE NUVMBER OF QUALI FI ED VOTERS WHO VOTED I N THE
PREVI QUS ANNUAL DI STRI CT MEETING OR IN A CI TY SCHOOL DI STRI CT LOCATED I N
A CITY WTH GREATER THAN ONE HUNDRED TVENTY- FI VE THOUSAND | NHABI TANTS,
TVENTY-FIVE PERCENT OF THE QUALIFIED VOTERS IN THE LAST GENERAL
ELECTI ON. SUCH NUMBER SHALL BE DETERM NED BY THE NUMBER OF PERSONS
RECORDED ON THE POLL LI ST AS HAVI NG VOTED AT SUCH DI STRI CT MEETI NG I N
THE PRIOR YEAR OR IN A CITY WTH GREATER THAN ONE HUNDRED TWENTY- FI VE
THOUSAND | NHABI TANTS | N THE PREVI OQUS GENERAL ELECTI ON. ANY VALI D PETI -
TI ON CONTAI NI NG A SUFFI CI ENT NUMBER OF VALID SIGNATURES TO PLACE THE
QUESTION DESCRIBED |IN PARAGRAPH A OF THI'S SUBDI VI SI ON ON THE BALLOT
SUBM TTED AFTER APRI L FI RST AND BEFORE JULY FI RST SHALL BE VOTED ON THE
THIRD TUESDAY |IN NMNAY OF THE FOLLOW NG SCHOOL YEAR, PROVI DED, HOWEVER,
THAT SUCH VOTE SHALL BE HELD ON THE SECOND TUESDAY | N MAY OF THE FOLLOW
I NG SCHOOL YEAR | F THE COW SSI ONER AT THE REQUEST OF A LOCAL SCHOOL
BOARD CERTIFIES NO LATER THAN MARCH FIRST THAT SUCH ELECTI ON WOULD
CONFLI CT W TH RELI G OQUS OBSERVANCES.

S 2. Section 3602 of the education lawis anmended by adding a new
subdi vision 40 to read as foll ows:

40. OPTI ONAL SYSTEM FOR STATE FUNDI NG OF SCHOOL DI STRI CT EXPENSES. | N
ADDI TI ON TO OTHER APPORTI ONVENTS OF AID MADE TO DI STRICTS PURSUANT TO
THI S SECTI ON, ADDI TI ONAL APPORTI ONVENTS SHALL BE MADE TO DI STRI CTS WHI CH
ELECT TO RECElI VE Al D PURSUANT TO THI S SUBDI VI SI ON.

A. DEFINITIONS. AS USED IN THI'S SUBDI VI SION: (1) "PRI MARY RESI DENTI AL
REAL PROPERTY TAX LEVY" SHALL BE DEFI NED AS THE AGGREGATE PROPERTY TAXES
LEVI ED BY A SCHOOL DI STRICT ON A SCHOOL DI STRICT'S STAR ELI G BLE PROPER-
TI ES AS DEFI NED BY SECTI ON FOUR HUNDRED TVENTY- FI VE OF THE REAL PROPERTY
TAX LAW

(2) "BASE YEAR PRI MARY RESI DENTI AL REAL PROPERTY TAX LEVY" SHALL BE
DEFI NED AS THE PRI MARY RESI DENTI AL REAL PROPERTY TAX LEVY IN THE SCHOOL
YEAR | MVEDI ATELY FOLLOW NG THE YEAR I N WHI CH THE SCHOOL DI STRI CT VOTES
TO ENTER | NTO THE OPTI ONAL SYSTEM FOR STATE FUNDI NG OF SCHOOL DI STRICT
EXPENSES PURSUANT TO SUBDIVISION SEVEN OF SECTION TWO THOUSAND
TVENTY- TWO OF THI S CHAPTER

B. TRANSITION PERIOD. (1) A SCHOOL DISTRICT SHALL CERTIFY TO THE
COW SSIONER W THI N THI RTY DAYS OF THE DATE AT WHI CH THE VOTE WAS TAKEN
PURSUANT TO SUBDI VI SI ON SEVEN OF SECTI ON TWD THOUSAND TWENTY- TWO OF THI S
CHAPTER WHETHER OR NOT THE QUALI FI ED VOTERS OF THE DI STRI CT HAVE ELECTED
TO ENTER | NTO THE OPTI ONAL SYSTEM FOR STATE FUNDI NG OF SCHOOL DI STRICT
EXPENSES. ONCE THE COVM SSI ONER DETERM NES THAT A DI STRI CT HAS OPTED
| NTO THE OPTI ONAL SYSTEM FOR STATE FUNDI NG OF SCHOOL DI STRICT EXPENSES
THE DI STRICT SHALL BEGA N RECEI VI NG Al D PURSUANT TO THI'S SUBDI VI SION | N
THE SCHOOL YEAR WHICH BEG NS ON JULY FIRST IN THE SUBSEQUENT CALENDAR
YEAR.

(2) SCHOOL DI STRICTS WH CH RECElI VE Al D PURSUANT TO THI' S SUBDI VI SI ON
SHALL RECEI VE Al D PURSUANT TO THE SCHEDULE CONTAINED IN TH S PARAGRAPH.
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SCHOCL DI STRICTS SHALL CONTI NUE TO RECEI VE Al D PURSUANT TO THI S PARA-
GRAPH AFTER THE PHASE I N PERI OD EQUAL TO ONE HUNDRED PERCENT OF THE BASE
YEAR PRI MARY RESI DENTI AL REAL PROPERTY TAX LEVY.

(3) DURING THE FIRST YEAR OF THE TRANSI TI ON PERI OD, SCHOOL DI STRI CTS
SHALL RECEI VE AN ADDI TI ONAL APPORTI ONMENT EQUAL TO TVENTY PER CENTUM OF
THE BASE YEAR PRI MARY RESI DENTI AL REAL PROPERTY TAX LEVY. | N ALL SUBSE-
QUENT YEARS OF THE TRANSI TI ON PERI OD, SCHOOL DI STRI CTS SHALL RECElI VE AN
ADDI TI ONAL APPORTI ONVENT EQUAL TO THE FOLLOW NG SCHEDULE:

PERCENT OF BASE

YEAR YEAR PRI MARY RESI DENTI AL REAL PROPERTY TAX LEVY
2 40%
3 60%
4 80%
5 100%

IN EVERY YEAR AFTER YEAR FI VE SUCH ADDI TI ONAL APPORTI ONVENT SHALL BE
| NCREASED ANNUALLY BY A COST OF LIVING |INCREASE. THE COST OF LIVING
| NCREASE SHALL BE ADDED TO THE ADDI TI ONAL APPORTI ONMENT PROVI DED I N THE
PRI OR YEAR. THE COST OF LIVING |NCREASE SHALL BE CALCULATED AS THE
PERCENTAGE | NCREASE | N THE CONSUMER PRI CE | NDEX FOR THE PREVI QUS TWELVE
MONTHS AS DETERM NED BY THE COMM SSI ONER. SUCH PERCENTAGE | NCREASE SHALL
BE MULTI PLI ED BY THE PREVI QUS YEAR S ADDI TI ONAL APPORTI ONMENT AND THE
PRODUCT SHALL BE ADDED TO THE PREVI QUS YEAR S ADDI TI ONAL APPORTI ONVENT
TO CALCULATE THE CURRENT YEAR S ADDI TI ONAL APPORTI ONVENT.

(4) (1) A PARTICI PATI NG DI STRICT SHALL REDUCE THE PRI MARY RESI DENTI AL
REAL PROPERTY TAX LEVY PURSUANT TO THE SCHEDULE CONTAI NED IN TH S PARA-
GRAPH. SCHOOL DI STRI CTS OPTI NG | NTO THE OPTI ONAL SYSTEM FOR STATE FUND-
ING OF SCHOOL DI STRICT EXPENSES NMNAY NOT LEVY TAXES | N EXCESS OF THE
REVAI NDER OF THE BASE YEAR PRI MARY RESI DENTI AL REAL PROPERTY TAX LEVY
LESS THE AI D PROVI DED | N SUBPARAGRAPH THREE OF THI S PARAGRAPH EXCEPT TO
FUND THE DI FFERENCE BETWEEN A DI STRI CT' S CURRENT YEAR CAPI TAL EXPENSES
LESS THE STATE Al D APPORTI ONED FOR SUCH PURPCSE.

(1) NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW RULE OR REGULATI ON TO
THE CONTRARY, A SCHOOL DI STRICT WH CH RECEIVES Al D PURSUANT TO THI S
SUBDI VI SI ON SHALL BE AUTHORI ZED TO SET SEPARATE TAX WARRANTS AND TAX
RATES FOR THE PRI MARY RESI DENTI AL REAL PROPERTY TAX LEVY AND OTHER TAXA-
BLE PROPERTI ES.

(5) THE APPORTI ONVENT HEREUNDER SHALL NOT BE MADE UNTI L THE ELECTI NG
SCHOCL DI STRI CT HAS CERTI FI ED TO THE COW SSI ONER THAT THE DI STRICT' S
PRI MARY RESI DENTI AL REAL PROPERTY TAX LEVY FOR THE SCHOCL YEAR IN VWH CH
Al D HAS BEEN ACCEPTED PURSUANT TO THI S PARAGRAPH, DOES NOI' EXCEED THE
BASE YEAR PRI MARY RESI DENTI AL REAL PROPERTY TAX LEVY AS DEFINED IN TH S
SUBDI VI SI ON LESS THE Al D APPORTI ONED PURSUANT TO THI S PARAGRAPH.

C. LOCAL FUNDI NG SHARE. IN EACH CTY HAVING A POPULATION OF ONE
HUNDRED TWENTY-FI VE THOUSAND OR MCORE | NHABI TANTS FOR PURPOSES OF CALCU-
LATI NG THE LOCAL SHARE OF EXPENDI TURES, THE AMOUNT OF THE REDUCTION IN
THE PRI MARY RESI DENTI AL REAL PROPERTY TAX LEVY MADE PURSUANT TO SUBPARA-
GRAPH FOUR OF PARAGRAPH B OF THI S SUBDI VI SI ON SHALL BE DEEMED TO BE
| NCORPORATED IN THE CITY SHARE OF EXPENDITURES FOR THE CTY SCHOOL
DI STRI CT.

D. STATE FUNDI NG OF PROGRAM THE LEG SLATURE SHALL ANNUALLY APPRCPRI -
ATE AN AMOUNT SUFFI CI ENT TO SUPPORT ALL Al D PAYMENTS | NCURRED PURSUANT
TO THI' S SUBDI VI SI ON.

E. PAYMENT SCHEDULE. THE COW SSI ONER SHALL DEVELOP A PAYMENT SCHED-
ULE FOR Al D PAYMENTS DUE AND PAYABLE PURSUANT TO THI'S SUBDI VI SION AND
SUCH SCHEDULE SHALL BE APPROVED BY THE DI RECTOR OF THE BUDGET BEFORE
SUCH PAYMENT SCHEDULE TAKES EFFECT.
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S 3. This act shall take effect immediately.
PART B

Section 1. Section 2022 of the education |law is anmended by adding a
new subdi vision 8 to read as foll ows:

8. A NOTW THSTANDI NG ANY OTHER PROVI SION OF LAW RULE OR REGULATI ON
TO THE CONTRARY, IN A COWON, UNI ON FREE, CENTRAL, CENTRAL HI GH SCHOOL
DISTRICT OR CITY SCHOOL DI STRICT TO WH CH THI S ARTI CLE APPLI ES, UPON THE
FI LING WTH THE TRUSTEES OR BOARD OF EDUCATI ON OF A PETI TI ON PURSUANT TO
PARAGRAPH B OF THI' S SUBDI VI SI ON REQUESTI NG SUCH OFFICERS TO SUBMT A
PROPCSI TION FOR THE PURPOSE OF | MPOSI NG A LI M TATI ON ON THE TAX LEVY TO
THE QUALIFIED VOTERS AT THE ANNUAL DISTRICT MEETING SIGNED BY
TVENTY- FI VE PERCENT OF THE NUMBER OF QUALI FI ED VOTERS WHO VOTED I N THE
PREVI OQUS ANNUAL DI STRI CT MEETI NG SAI D NUMBER TO BE DETERM NED BY THE
NUMBER OF PERSONS RECORDED ON THE POLL LI ST AS HAVI NG VOTED AT SUCH
DI STRI CT MEETI NG THE TRUSTEES OR BOARD OF EDUCATI ON SHALL SUBM T SUCH
PROPCSI TI ON TO THE QUALI FI ED VOTERS.

B. SUCH PETITION RELATING TO IMPCSITION OF A LI M TATION ON THE TAX
LEVY SHALL BE SUBM TTED AT LEAST TH RTY DAYS PRIOR TO THE ANNUAL
DI STRICT MEETING AND SHALL SPECIFY THE PROPOCSED MAXI MUM PERCENTAGE
CHANGE | N THE ESTI MATED TAX LEVY, AS DEFINED BY THE COW SSI ONER FROM
THE ACTUAL TAX LEVY THAT RESULTED FROM THE LEVYI NG OF SCHOOL TAXES I N
THE PRI OR SCHOOL YEAR THAT THE TRUSTEES OR BOARD OF EDUCATI ON MUST APPLY
| N DEVELOPI NG OR ADOPTI NG A BUDGET FOR THE SCHOOL YEAR COWMENCI NG W TH
THE BUDGET TO BE SUBM TTED AT THE NEXT ANNUAL DI STRI CT MEETI NG FOLLOW NG
VOTER APPROVAL OF SUCH PROPOSI TI ON. THE PROPCSI TI ON PRESENTED TO THE
QUALI FI ED VOTERS FOR APPROVAL MUST SPECIFY THE LIMT ON THE PERCENTAGE
CHANGE | N THE ESTI MATED TAX LEVY THAT THE PETI TI ON PROPCSES TO | MPCSE.

C. NOTW THSTANDI NG THE PROVI SI ONS OF SECTI ON TWO THOUSAND TWENTY- THREE
O TH'S PART OR ANY OTHER PROVI SI ON OF LAW RULE OR REGULATI ON TO THE
CONTRARY, UPON APPROVAL BY THE VOTERS OF A PROPCSI TION | MPCSING A LIM -
TATI ON ON TAX LEVY CHANGES PURSUANT TO THI' S SUBDI VI SI ON, FOR THE SCHOOL
YEARS IN WHI CH THE LIMTATION IS IN EFFECT THE TRUSTEES OR BOARD OF
EDUCATI ON SHALL NOT DEVELOP AND SUBM T A PROPCSED BUDGET TO THE VOTERS
AT THE ANNUAL DI STRI CT MEETI NG OR A BUDGET REVOTE THAT |IN COvVBI NATI ON
WTH ANY SEPARATE PROPCSITIONS |NVOLVING THE EXPENDI TURE OF MONEY
PROPCSED BY THE TRUSTEES OR BOARD OF EDUCATI ON AT SUCH ANNUAL DI STRICT
MEETI NG OR BUDGET REVOTE, WOULD RESULT I N AN ESTI MATED TAX LEVY, DETER-
M NED AT THE TI ME THE PROPERTY TAX REPORT CARD | S PREPARED, THAT IS IN
EXCESS OF THE MAXI MUM PERCENTAGE CHANGE | N SUCH ESTI MATED TAX LEVY THAT
HAS BEEN APPROVED BY THE VOTERS, AND THE TRUSTEES OR BOARD OF EDUCATI ON
SHALL NOT ADOPT A CONTI NGENCY BUDGET FOR SUCH SCHOOL YEARS, | N COVBI NA-
TION WTH ANY SUCH SEPARATE PROPCSI TI ONS PROPOSED BY THE TRUSTEES OR
BOARD OF EDUCATI ON THAT HAVE BEEN APPROVED BY THE VOTERS, WOULD RESULT
I N AN ESTI MATED TAX LEVY | N EXCESS OF SUCH LI M TATI ON.

S 2. 1. Notw thstandi ng any other provision of law, rule or regulation
to the contrary, in a village, town, city, or county upon the filing of
a petition pursuant to subdivision two of this section with the county
board of elections in which the political subdivision which is the
subject of the petition is |located, a proposition for the purpose of
inmposing a limtation on the tax levy to the qualified voters at the
next general election or village general election, if the proposition
relates to a village tax levy, signed by twenty-five percent of the
nunber of qualified voters who voted in the previous general election or
village general election if the proposition relates to a village tax
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| evy, said nunber to be determ ned by respective board of elections such
proposition shall be submtted to the qualified voters.
2. Such petition relating to the inposition of a limtation on the tax

levy shall be subnmtted at least thirty days prior to the genera
el ection or village general election if the proposition relates to a
village tax levy and shall specify the proposed maxi mum percentage

change in the estinmated tax levy fromthe actual tax levy that resulted
from the levying of property taxes in the prior year, for the year
commencing with the budget in the year follow ng voter approval of such
proposi tion. The proposition presented to the qualified voters for
approval mnust specify the limt on the percentage change in the esti-
mated tax levy that the petition proposes to inpose.

S 3. This act shall take effect immediately.

S 2. Severability clause. |If any clause, sentence, paragraph, subdivi-
sion, section or part of this act shall be adjudged by any court of
conpetent jurisdiction to be invalid, such judgnent shall not affect,
impair, or invalidate the renminder thereof, but shall be confined in
its operation to the clause, sentence, paragraph, subdivision, section
or part thereof directly involved in the controversy in which such judg-
ment shall have been rendered. It is hereby declared to be the intent of
the legislature that this act wuld have been enacted even if such
i nvalid provisions had not been included herein.

S 3. This act shall take effect imediately provided, however, that
the applicable effective date of Parts A and B of this act shall be as
specifically set forth in the |ast section of such Parts.



