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STATE OF NEW YORK

7581
I N SENATE
April 23, 2010

Introduced by Sen. PERKINS -- (at request of the Environnmental Facili -
ties Corporation) -- read twice and ordered printed, and when printed
to be commtted to the Conmittee on Corporations, Authorities and
Conmi ssi ons

AN ACT to anend the public authorities law, in relation to the specia
powers of the New York state environnental facilities corporation

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 1281 of the public authorities law is anended by
addi ng a new subdi vision 35 to read as foll ows:

35. "MJLTI LATERAL DEVELOPMENT BANK" SHALL MEAN THE EUROPEAN | NVESTMENT
BANK, THE | NTERNATI ONAL BANK FOR RECONSTRUCTI ON AND DEVELOPMENT, THE
EUROPEAN BANK FOR RECONSTRUCTI ON AND DEVELOPMENT, THE | NTERNATI ONAL
DEVELOPMENT ASSOCI ATI ON, THE | NTERNATI ONAL FI NANCE CORPCRATI ON, THE
MULTI LATERAL | NVESTMENT GUARANTEE AGENCY, THE AFRI CAN DEVELOPMENT BANK
THE AFRI CAN DEVELOPMENT FUND, THE ASI AN DEVELOPMENT BANK, THE | NTER- AM
ERI CAN DEVELOPMENT BANK, THE | NTER- AVERI CAN | NVESTMENT CORPORATI ON, AND
THE BANK FOR ECONOM C COOPERATI ON AND DEVELOPMENT | N THE M DDLE EAST AND
NORTH AFRI CA, AND ANY SUBSI DI ARY OF ANY SUCH | NSTI TUTI ON.

S 2. Subdivision 6 of section 1285-j of the public authorities |aw, as
anended by chapter 307 of the laws of 2005, is anmended to read as
fol | ows:

6. Moneys in the water pollution control revolving fund my be
invested as provided in subdivision four of section twelve hundred
ei ghty-four of this title and may be further invested (a) in investnent
agreenents continuously secured by obligations with any insurance or
rei nsurance conpany or corporate affiliate thereof rated by a nationally
recogni zed rating agency in one of its two highest categories, any bank,
trust conpany or broker or dealer, as defined by the securities exchange
act of 1934, which is a dealer in governnent bonds, which reports to,
trades with and is recognized as a primary dealer by a federal reserve
bank and is a nenber of the securities investors protection corporation,
if, (i) such obligations securing such investnent agreenents are obli-
gations as set forth in section ten of the general municipal law, (ii)

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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such obligations are delivered to a trustee for the benefit of the
corporation or, wth respect to noneys pledged under an indenture of
trust relating to bonds or notes of the corporation, to the trustee
under such indenture, or are supported by a safe keeping receipt issued
by a depository satisfactory to the corporation as applicable, provided
that such investnment agreements nust provide that the value of the
underlying obligations shall be maintained at a current market val ue,
calculated no less frequently than nonthly, of not |ess than the anount
deposited thereunder, (iii) a prior perfected security interest in the
obligations which are securing such agreenent has been granted to the
corporation, as applicable, and (iv) such obligations are free and cl ear
of adverse third party clains, or (b) in obligations as set forth in
section ten of the general nunicipal law that are rated by a nationally
recogni zed rating agency in one of its two highest rating categories, OR
(C I N OBLI GATI ONS OF MULTI LATERAL DEVELOPMENT BANKS THAT ARE RATED BY
AT LEAST ONE NATI ONALLY RECOGNI ZED RATI NG AGENCY IN ONE OF I TS TWO H G+
EST RATING CATEGORIES, OR (D) I N OBLI GATI ONS WHI CH HAVE BEEN REFUNDED
PRI OR TO MATURI TY AND ARE PAYABLE FROM DEFEASANCE SECURI TIES WHI CH  MEET
THE REQUI REMENTS OF PARAGRAPH (A), (B) OR (C) OF THI S SUBDI VI SI ON, OR
(E) I N OBLI GATI ONS OF OUT- OF- STATE GOVERNMENTAL ENTI TI ES THAT ARE RATED
BY AT LEAST ONE NATI ONALLY RECOGNI ZED RATI NG AGENCY IN ONE OF I TS TWD
H GHEST RATING CATEGORIES, OR (F) IN OBLIGATIONS OF OUT-OF- STATE
NOT- FOR- PROFI T ORGANI ZATI ONS THAT ARE DESCRI BED | N SECTI ON 501(C) (3) OF
THE | NTERNAL REVENUE CODE AND ARE RATED BY AT LEAST ONE NATI ONALLY
RECOGNI ZED RATI NG AGENCY IN ONE OF I TS TWO HI GHEST RATI NG CATEGORI ES.

S 2-a. Subdivision 6 of section 1285-] of the public authorities |aw,
as anmended by chapter 155 of the laws of 2003, is anmended to read as
fol | ows:

6. Mneys in the water pollution control revolving fund nay be
invested as provided in subdivision four of section twelve hundred
eighty-four of this title and may be further invested (a) in investnent
agreenents continuously secured by obligations wth any insurance or
rei nsurance conpany or corporate affiliate thereof rated by a nationally
recogni zed rating agency in one of its two highest categories, any bank,
trust conpany or broker or dealer, as defined by the securities exchange
act of 1934, which is a dealer in governnent bonds, which reports to,
trades with and is recognized as a primary dealer by a federal reserve
bank and is a nenber of the securities investors protection corporation,
if, (i) such obligations securing such investnent agreenments are obli -
gations as set forth in section ten of the general municipal law, (ii)
such obligations are delivered to a trustee for the benefit of the
corporation or, with respect to noneys pledged wunder an indenture of
trust relating to bonds or notes of the corporation, to the trustee
under such indenture, or are supported by a safe keeping receipt issued
by a depository satisfactory to the corporation as applicable, provided
that such investnment agreenents nust provide that the value of the
underlying obligations shall be naintained at a current narket val ue,
cal cul ated no | ess frequently than nonthly, of not Iess than the anount
deposited thereunder, (iii) a prior perfected security interest in the
obl i gati ons which are securing such agreenment has been granted to the
corporation, as applicable, and (iv) such obligations are free and cl ear
of adverse third party clains, or (b) in obligations the interest on
whi ch is excludable fromgross incone under section one hundred three of
the internal revenue code, provided that such obligations are rated by a
nationally recogni zed rating agency in one of its tw highest rating
categories, OR (C) | N OBLI GATI ONS OF MULTI LATERAL DEVELOPMENT BANKS THAT
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ARE RATED BY AT LEAST ONE NATI ONALLY RECOGNI ZED RATI NG AGENCY | N ONE OF
| TS TWO H GHEST RATI NG CATEGORIES, OR (D) I N OBLI GATI ONS WH CH HAVE BEEN
REFUNDED PRI OR TO MATURI TY AND ARE PAYABLE FROM DEFEASANCE SECURI Tl ES
VH CH MEET THE REQUI REMENTS OF PARAGRAPH (A), (B) OR (C) OF THI S SUBDI -
VISION, OR (E) I N OBLI GATI ONS OF QUT- OF- STATE GOVERNVENTAL ENTI TI ES THAT
ARE RATED BY AT LEAST ONE NATI ONALLY RECOGNI ZED RATI NG AGENCY IN ONE  OF
| TS TWO Hl GHEST RATI NG CATEGORIES, OR (F) I N OBLI GATI ONS OF OUT- OF- STATE
NOT- FOR- PROFI T ORGANI ZATI ONS THAT ARE DESCRI BED I N SECTI ON 501(C) (3) OF
THE | NTERNAL REVENUE CODE AND ARE RATED BY AT LEAST ONE NATI ONALLY
RECOGNI ZED RATI NG AGENCY IN ONE OF I TS TWO HI GHEST RATI NG CATEGORI ES.

S 3. Subdivision 6 of section 1285-mof the public authorities |aw, as
anended by chapter 307 of the laws of 2005, is anmended to read as
fol | ows:

6. Moneys in the drinking water revolving fund nay be invested as
rovided in subdivision four of section twelve hundred eighty-four of
his title and may be further invested:

(a) in investnent agreenents continuously secured by obligations wth
any insurance conpany or reinsurance conpany or corporate affiliate
thereof rated by a nationally recognized rating agency in one of its two
hi ghest categories, any bank, trust conpany or broker or dealer, as
defined by the securities exchange act of 1934, which is a dealer in
gover nment bonds, which reports to, trades with and is recognized as a
primary dealer by a federal reserve bank and is a nenber of the securi-
ties investors protection corporation, if such investnent agreenent
provi des that:

(i) such obligations securing such investnment agreenents are obli-
gations as set forth in section ten of the general municipal |aw,

(ii) such obligations are to be delivered to a trustee for the benefit
of the corporation or, with respect to noneys pl edged under an indenture
of trust or trust agreenent relating to bonds or notes of the corpo-
ration, to the trustee under such indenture or trust agreenent, or are
supported by a safe keeping receipt issued by a depository satisfactory
to the corporation as applicable, provided that such investnent agree-
ments must provide that the value of the underlying obligations shall be
mai ntai ned at a current nmarket value, calculated no |l ess frequently than
nont hly, of not |ess than the anount deposited thereunder;

(ii1) a prior perfected security interest in the obligations which are
securing such agreenent has been granted to the corporation, such trus-
tee or such depository as applicable; and

(iv) such obligations are free and clear of adverse third party
clains; or

(b) in obligations as set forth in section ten of the general munici-
pal law that are rated by a nationally recogni zed rating agency in one
of its two highest rating categories; OR

(© I N OBLI GATI ONS OF MULTI LATERAL DEVELOPMENT BANKS THAT ARE RATED BY
A NATI ONALLY RECOGNI ZED RATI NG AGENCY IN ONE OF I TS TWO HI GHEST RATI NG
CATEGORI ES; OR

(D) | N OBLI GATI ONS WHI CH HAVE BEEN REFUNDED PRI OR TO MATURI TY AND ARE
PAYABLE FROM DEFEASANCE SECURI TI ES WHI CH MEET THE REQUI REMENTS OF PARA-
GRAPH (A), (B) OR (C) OF THI S SuBDI VI SI ON, OR

(E) IN OBLIGATIONS OF QUT-OF- STATE GOVERNMENTAL ENTI TIES THAT ARE
RATED BY AT LEAST ONE NATI ONALLY RECOGNI ZED RATI NG AGENCY IN ONE OF I TS
TWO HI GHEST RATI NG CATEGORI ES; OR

(F) IN OBLIGATI ONS OF QUT- OF- STATE NOT- FOR- PROFI T ORGANI ZATI ONS THAT
ARE DESCRI BED I N SECTI ON 501(C) (3) OF THE | NTERNAL REVENUE CODE AND ARE

p
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RATED BY AT LEAST ONE NATI ONALLY RECOGNI ZED RATI NG AGENCY IN ONE OF I TS
TWO H GHEST RATI NG CATEGORI ES.

S 3-a. Subdivision 6 of section 1285-m of the public authorities |aw,
as anmended by chapter 155 of the laws of 2003, is anmended to read as
fol | ows:

6. Mneys in the drinking water revolving fund may be invested as
rovided in subdivision four of section twelve hundred eighty-four of
his title and may be further invested:

(a) in investnent agreenents continuously secured by obligations with
any i nsurance conpany or reinsurance conpany or corporate affiliate
thereof rated by a nationally recognized rating agency in one of its two
hi ghest categories, any bank, trust conpany or broker or dealer, as
defined by the securities exchange act of 1934, which is a dealer in
government bonds, which reports to, trades with and is recognized as a
primary deal er by a federal reserve bank and is a nmenber of the securi-
ties investors protection corporation, if such investnent agreenent
provi des that:

(i) such obligations securing such investnent agreenents are obli-
gations as set forth in section ten of the general nunicipal |aw,

(ii) such obligations are to be delivered to a trustee for the benefit
of the corporation or, with respect to noneys pl edged under an indenture
of trust or trust agreenent relating to bonds or notes of the corpo-
ration, to the trustee under such indenture or trust agreenent, or are
supported by a safe keeping receipt issued by a depository satisfactory
to the corporation as applicable, provided that such investnment agree-
ments must provide that the value of the underlying obligations shall be
mai ntai ned at a current nmarket value, calculated no |l ess frequently than
nont hly, of not |ess than the anount deposited thereunder;

(ii1) a prior perfected security interest in the obligations which are
securing such agreenment has been granted to the corporation, such trus-
tee or such depository as applicable; and

(iv) such obligations are free and clear of adverse third party
clains; or

(b) in obligations the interest on which is excludable from gross
i nconme under section one hundred three of the internal revenue code,
provided that such obligations are rated by a nationally recognized
rating agency in one of its two highest rating categories; OR

(© | N OBLI GATI ONS OF MULTI LATERAL DEVELOPMENT BANKS THAT ARE RATED BY
A NATI ONALLY RECOGNI ZED RATI NG AGENCY IN ONE OF I TS TWO HI GHEST RATI NG
CATEGORI ES; OR

(D) | N OBLI GATI ONS WHI CH HAVE BEEN REFUNDED PRI OR TO MATURI TY AND ARE
PAYABLE FROM DEFEASANCE SECURI TI ES WHI CH MEET THE REQUI REMENTS OF PARA-
GRAPH (A), (B) OR (C) OF THI S SuBDI VI SI ON, OR

(E) IN OBLIGATIONS OF OQUT-OF- STATE GOVERNMENTAL ENTI TI ES THAT ARE
RATED BY AT LEAST ONE NATI ONALLY RECOGNI ZED RATI NG AGENCY IN ONE OF I TS
TWO HI GHEST RATI NG CATEGORI ES; OR

(F) IN OBLIGATI ONS OF QUT- OF- STATE NOT- FOR- PROFI T ORGANI ZATI ONS THAT
ARE DESCRI BED I N SECTI ON 501(C) (3) OF THE | NTERNAL REVENUE CODE AND ARE
RATED BY AT LEAST ONE NATI ONALLY RECOGNI ZED RATI NG AGENCY IN ONE OF I TS
TWO HI GHEST RATI NG CATEGORI ES.

S 4. This act shall take effect imediately; provided, however, that:

(a) the anendnents to subdivision 6 of section 1285-) of +the public
authorities law nmde by section two of this act shall not affect the
expi ration of such subdivision and shall be deened to expire therewth;
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(b) the anendnents to subdivision 6 of section 1285-m of the public
authorities law nade by section three of this act shall not affect the
expi ration of such subdivision and shall be deened to expire therewth;

(c) section two-a of this act shall take effect on
the reversion of subdivision 6 of section 1285-) of the
ties law as provided in section 3 of chapter 307 of the
amended; and

(d) section three-a of this act shall take effect on
the reversion of subdivision 6 of section 1285-m of the
ties law as provided in section 3 of chapter 307 of the
amended.

the sanme date as
public authori-
| aws of 2005, as

the sanme date as
public authori-
| aws of 2005, as



