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STATE OF NEW YORK

7118--A
Cal . No. 609

I N SENATE
March 15, 2010

Introduced by Sen. BRESLIN -- read twi ce and ordered printed, and when
printed to be conmtted to the Commttee on Insurance -- reported
favorably from said comittee, ordered to first and second report,
ordered to a third readi ng, anended and ordered reprinted, retaining
its place in the order of third reading

AN ACT to anmend the insurance law, in relation to authorizing the issu-
ance of limted |icenses to self-storage conpanies for the sale of
i nsurance coverage on personal property stored in self-service storage
spaces

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The section headi ng and subsections (a), (d), (e), (f), (h)
and (i) of section 2131 of the insurance law, the section heading and
subsections (a), (e), (f), (h) and (i) as amended by chapter 582 of the
| aws of 2003 and subsection (d) as anended by chapter 426 of the | aws of
2005, are anended to read as foll ows:

Limted Iicense for rental vehicle conpanies [and], wreless conmmuni-
cations equi pnent vendors AND SELF- SERVI CE STORAGE COWANI ES. (a) The
superintendent may issue to a rental vehicle conpany, a wireless comu-
ni cati ons equi pnrent vendor, A SELF- SERVI CE STORAGE COVPANY or to a fran-
chisee of a rental vehicle conpany J[or], a wreless conmunications
equi pnent vendor, OR A SELF- SERVI CE STORAGE COWPANY which has conplied
with the requirenments of this section, alimted |license authorizing the
licensee, known as a "limted |licensee" for the purpose of this article,
to act as agent, with reference to the kinds of insurance specified in
this section, of any insurer authorized to wite such kinds of insurance
in this state.

(d) The rental vehicle conpany, wreless conmrunications equipnent
vendor, OR SELF- SERVI CE STORAGE COMPANY, or franchisee |icensed pursuant
to subsection (a) of this section may act as agent for an authorized
insurer only in connection with the rental of notor vehicles [or], the
sale or offering for sale of wi reless comunications equi pnment, OR THE
RENTAL OF STORAGE SPACE, RESPECTIVELY, and only wth respect to the
foll owi ng kinds of insurance:

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
LBD16354- 03-0
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(1) with respect to rental vehicle conpanies:

(A) excess Iliability insurance that provides coverage to the rental
car conpany or franchi see and renters and other authorized drivers of
rental vehicles, in excess of the standard liability limts provided by
the rental vehicle conmpany in its rental agreenent, for liability aris-
ing fromthe negligent operation of the rental vehicle;

(B) accident and health insurance that provides coverage to renters
and ot her vehicle occupants, in excess to the standard first party bene-
fits provided pursuant to article fifty-one of this chapter, for acci-
dental death and/or disnmenbernent and for medical expenses resulting
froman accident that occurs during the rental period;

(C) personal effects insurance that provides coverage to renters and
ot her vehicle occupants for the | oss of, or danage to, personal effects
that occurs during the rental period,

(D) any other coverage which the superintendent nay approve as mean-
ingful and appropriate in connection with the rental of notor vehicles;
or

(2) with respect to wrel ess conmunications equi pnent vendors, insur-
ance issued to cover the loss, theft, mechanical failure, or malfunction
of , or damage to, wreless conmuni cati ons equi pnent offered as either an
i ndividual policy issued to the consumer or as a group [property and
casual ty] policy under which certificates or other evidence of coverage
are issued to individual consuners who enroll in the program provided
however, that said insurance shall not extend to wreless services or
service contracts governed by article seventy-nine of this chapter; OR

(3) WTH RESPECT TO SELF-SERVICE STORAGE COVPANI ES, THE FOLLOW NG
COVERAGES OFFERED AS EI THER AN | NDI VI DUAL POLI CY | SSUED TO THE CONSUMER
OR AS A GROUP PQLI CY:

(A) PERSONAL EFFECTS | NSURANCE THAT PROVI DES COVERAGE TO RENTERS OF
STORAGE SPACES AT THE SELF- SERVI CE STORAGE COWANY'S FACILITY FOR THE
LOSS OF, OR DAMAGE TO, PERSONAL PROPERTY STORED AT THE FACI LI TY, WHERE
THE LOSS OR DAMAGE OCCURS AT THE SAME FACI LI TY DURI NG THE RENTAL PERI OD;

(B) ANY OTHER COVERAGE THAT THE SUPERI NTENDENT NMAY APPROVE AS MEAN NG
FUL AND APPROPRI ATE | N CONNECTI ON W TH THE RENTAL OF STORAGE SPACE

(e) No insurance may be issued pursuant to this section unless:

(1) with regard to the rental of vehicles only, the rental period of
the rental agreenment does not exceed thirty consecutive days; and

(2) at every location where rental vehicle agreenents [or], wreless
comuni cati ons equi pnent agreenments, OR SELF- SERVI CE STORAGE AGREEMENTS
are executed, brochures or other witten materials are readily avail abl e
to the prospective consuner [which] THAT

(A) sunmarize, clearly and correctly, the material terns of insurance
coverage, including the identity of the insurer and, wth regard to
wi rel ess communi cations equi pment insurance, the agent |icensed under
subsection (b) of section two thousand one hundred three of this arti-
cl e;

(B) disclose that these policies nmay provide a duplication of coverage
already provided by a renter's personal autonobile insurance policy,
honeowner's insurance policy, personal liability insurance policy, or
ot her source of coverage;

(C) state that the purchase by the consunmer of the kinds of insurance
specified in this section is not required in order to rent a vehicle
[or], to purchase or |ease wi reless comruni cations equi prment, OR TO RENT
STORAGE SPACE;

(D) describe the process for filing a claimin the event the consuner
el ects to purchase coverage;



Co~NOoOUIT~hWNE

S. 7118--A 3

(E) the price, deductible, benefits, exclusions and conditions or
other limtations of such policies;

(F) disclose that the enpl oyee of the RENTAL VEH CLE COVPANY, wi rel ess
comuni cati ons equi pnment vendor OR SELF- STORAGE COVPANY is not qualified
or authorized to evaluate the adequacy of the purchaser's existing
coverages, unless otherw se |licensed; and

(G state that the custonmer may cancel the insurance at any tinme and
any unearned premiumw ||l be refunded in accordance with applicable |aw.

(3) evidence of coverage is provided to every consuner who elects to
pur chase such cover age.

(f) Rates and forms for [wi rel ess comruni cati ons equi pnment] insurance
UNDER THIS SECTION shall be subject to article twenty-three of this
chapter. Any brochures used in connection with [w reless conmunications
equi pnent] insurance [and self-service storage conpany insurance] UNDER
THI'S SECTION shall be filed with the superintendent for review and shal
i nclude disclosure of the clainms filing process, premum deductible
amounts and |imts and shall be prom nently displayed in the brochure
with at |east twel ve-point type bold headi ngs. Any such brochures shal
al so be subject to section three thousand one hundred two of this chap-
ter, provided, however, that any policy, certificate or other evidence
of [wireless comunications equipnent] insurance coverage, whether or
not contained in such brochure, shall not be subject to section three
t housand one hundred two of this chapter, but shall be witten in a
cl ear and coherent manner and whenever practicable shall use words wth
common and everyday neaning to facilitate readability and to aid the
pol i cyhol der in understandi ng the coverage provi ded.

(h) Each conpany or franchisee |icensed pursuant to this section shal
conduct a training program which shall be submtted to the superinten-
dent for approval prior to use, and which shall neet the followng mni-
mum st andar ds:

(1) each trainee shall receive basic instruction about the kinds of
i nsurance specified in this section offered for purchase by prospective
renters of rental vehicles [or], purchasers or |essors of wreless
comuni cati ons equi prent, OR RENTERS OF STORAGE SPACE;

(2) each trainee shall be instructed with respect to the disclosures
required under subsection (e) of this section and to acknow edge to a
prospective renter of a rental vehicle [or], purchaser or |essor of
wi rel ess comuni cations equiprment, OR RENTER OF STORAGE SPACE t hat
pur chase of any such insurance specified in this section is not required
in order for the consuner to rent a notor vehicle [or], purchase or
| ease Wi rel ess communi cati ons equi pnment, OR RENT STORAGE SPACE;

(3) each trainee shall be instructed to acknowl edge to a prospective
consuner of the kinds of insurance specified in this section that the
consuner may have insurance policies that already provide the coverage
bei ng offered by the rental vehicle conpany [or], the wireless communi -
cations equi pnent vendor, OR SELF-SERVI CE STORAGE COMPANY pursuant to
this section; and

(4) with regard to wireless comuni cati ons equi pment insurance [only]
AND SELF- SERVI CE STORAGE COWMPANY | NSURANCE, training materials may be
devel oped and provided by an agent |icensed pursuant to subsection (b)
of section two thousand one hundred three of this article.

(i) Limted licensees acting pursuant to and under the authority of
this section shall conply with all applicable provisions of this arti-
cl e, except that notw thstandi ng section two thousand one hundred twenty
of this article, alimted Iicensee pursuant to this section shall not
be required to treat prem uns collected fromconsuners purchasing such
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i nsurance when renting notor vehicles [or], purchasing or |easing wre-
| ess comunications equipnent, OR RENTING STORAGE SPACE as funds
received in a fiduciary capacity, provided that:

(1) the insurer represented by the limted |licensee has consented in
witing, signed by the insurer's officer, that premuns need not be
segregated from funds received by the rental vehicle conpany [or], wre-
| ess conmuni cati ons equi pnent vendor, OR SELF- STORAGE COVPANY on account
of wvehicle rental [or], wreless conmunications equi pnent purchase or
| ease, OR STORAGE SPACE RENTAL; and

(2) the charges for insurance coverage are item zed but not billed to
the consuner separately from the charges for rental vehicles [or],
pur chase or | ease of wireless comunications equi pment, OR STORAGE SPACE
RENTAL.

S 2. The insurance law is anended by adding a new section 3453 to read
as foll ows:

S 3453. SELF- SERVI CE STORAGE COVPANY GROUP | NSURANCE POLICIES. (A FOR
PURPOSES OF THI' S SECTI ON, UNLESS THE CONTEXT REQUI RES OTHERW SE:

(1) "SELF- SERVI CE STORAGE COVPANY GROUP POLI CY" MEANS A GROUP POLI CY,
| NCLUDI NG CERTIFICATES |SSUED TO THE GROUP MEMBERS, WHERE THE GROUP
POLI CYHOLDER IS A SELF- SERVI CE STORAGE COVPANY AND THE PCLI CY PROVI DES
| NSURANCE TO GROUP MEMBERS OF THE TYPE DESCRI BED | N PARAGRAPH THREE OF
SUBSECTI ON (D) OF SECTI ON TWO THOUSAND ONE HUNDRED THIRTY-ONE OF THI'S
CHAPTER.

(2) "GROUP MEMBER' MEANS A PERSON WHO RENTS STORAGE SPACE FROM A
SELF- SERVI CE STORAGE COVPANY AND WHO IS | NSURED UNDER THE SELF- SERVI CE
STORAGE COMPANY GROUP POLI CY.

(3) "CERTIFICATE" OR "CERTIFICATE OF | NSURANCE" MEANS ANY POLI CY,
CONTRACT, OR OTHER EVI DENCE OF | NSURANCE, OR RI DER OR ENDORSEMENT THERE-
TO, | SSUED TO A GROUP MEMBER UNDER A SELF- SERVI CE STORAGE COVPANY GROUP
POLI CY.

(B) A SELF-SERVI CE STORAGE COVPANY GROUP PCOLI CY OR CERTI FI CATE MAY BE
| SSUED OR | SSUED FOR DELI VERY IN THI' S STATE ONLY I N COWPLI ANCE WTH THE
PROVI SI ONS OF THI' S SECTI ON.

(C) COVERAGE UNDER A SELF- SERVI CE STORAGE COVPANY GROUP PCLI CY SHALL
EXTEND ONLY TO GROUP MEMBERS.

(D) A SELF-SERVI CE STORAGE COVPANY GROUP POLICY MAY PROVIDE ONLY THE
| NSURANCE COVERAGES DESCRIBED | N PARAGRAPH THREE OF SUBSECTION (D) OF
SECTI ON TWD THOUSAND ONE HUNDRED THI RTY- ONE OF THI S CHAPTER.

(E) THE PREM UM FOR THE SELF- SERVI CE STORAGE COWPANY GROUP POLICY,
| NCLUDI NG CERTI FI CATES, SHALL BE PAI D WHOLLY BY THE GROUP MEMBERS | F THE
GROUP PCOLI CYHOLDER IS LICENSED PURSUANT TO SECTI ON TWO THOUSAND ONE
HUNDRED THI RTY-ONE OF THI S CHAPTER I N ALL OTHER CASES, SUCH PREM UM MAY
BE PAI D BY THE GROUP PCLI CYHOLDER FROM FUNDS CONTRI BUTED:

(1) WHOLLY BY THE GROUP POLI CYHOLDER,

(2) WHOLLY BY THE GROUP MEMBERS; OR

(3) JONTLY BY THE GROUP POLI CYHOLDER AND GROUP MEMBERS.

(F)(1) ANY PCLI CY DI VI DEND, RETROSPECTIVE PREM UM CREDI T, OR RETRO
SPECTI VE PREM UM REFUND | N RESPECT OF PREM UVMS PAI D BY THE GROUP POLI CY-
HOLDER MAY:

(A) BE APPLI ED TO REDUCE THE PREM UM CONTRI BUTI ON OF THE GROUP PQOLI CY-
HOLDER, BUT NOT | N EXCESS OF THE PROPORTI ON TO | TS CONTRI BUTI ON; OR

(B) BE RETAI NED BY THE GROUP POLI CYHOLDER.

(2) ANY POLICY DI VIDEND, RETROSPECTIVE PREM UM CREDI T, OR RETROSPEC-
TIVE PREM UM REFUND NOT DI STRIBUTED UNDER PARAGRAPH ONE OF THI'S
SUBSECTI ON SHALL BE:
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(A) APPLIED TO REDUCE FUTURE PREM UMS AND, ACCORDI NGY, FUTURE
CONTRI BUTI ONS, OF EXI STI NG OR FUTURE GROUP MEMBERS, OR BOTH, OR

(B) PAID OR REFUNDED TO THOSE GROUP MEMBERS | NSURED ON THE DATE THE
PAYMENT OR REFUND | S MADE TO THE GROUP POLI CYHOLDER, |F DI STRI BUTED BY
THE GROUP POLI CYHOLDER, OR ON THE DATE OF MAILING |IF DI STRI BUTED
DI RECTLY BY THE | NSURER, SUBJECT TO THE FOLLOW NG REQUI REMENTS:

(1) THE I NSURER SHALL BE RESPONSI BLE FOR DETERM NI NG THE ALLOCATI ON OF
THE PAYMENT OR REFUND TO THE GROUP MEMBERS;

(1) I'F THE GROUP POLI CYHOLDER DI STRI BUTES THE PAYMENT OR REFUND, THE
I NSURER SHALL BE RESPONSI BLE FOR AUDI T TO ASCERTAI N THAT THE PAYMENT OR
REFUND | S ACTUALLY MADE | N ACCORDANCE W TH THE ALLOCATI ON PROCEDURE; AND

(I'11)y I'F THE GROUP POLI CYHOLDER FAI LS TO MAKE THE PAYMENT OR REFUND,
THE | NSURER SHALL MAKE THE PAYMENT OR REFUND DI RECTLY OR USE THE METHOD
PROVI DED | N SUBPARAGRAPH (A) OF THI S PARAGRAPH.

(3) NOTW THSTANDI NG PARAGRAPHS ONE AND TWO OF THIS SUBSECTION, IF A
Dl VI DEND ACCRUES UPON TERM NATI ON OF COVERAGE UNDER A SELF- SERVI CE STOR-
AGE COWANY GROUP POLICY, THE PREM UM FOR VH CH WAS PAI D OQUT OF FUNDS
CONTRI BUTED BY GROUP MEMBERS SPECI FI CALLY FOR THE COVERAGE, THE DI VI DEND
SHALL BE PAI D OR REFUNDED BY THE GROUP POLI CYHOLDER TO THE GROUP MEMBERS
I NSURED ON THE DATE THE PAYMENT OR REFUND IS MADE TO THE CGROUP PQOLI CY-
HOLDER, NET OF REASONABLE EXPENSES | NCURRED BY THE GROUP PCLI CYHOLDER I N
PAYI NG OR REFUNDI NG THE DI VI DEND TO SUCH GROUP MEMBERS.

(4) FOR THE PURPOSES OF THI S SUBSECTI ON, "DI VI DEND' MEANS A RETURN BY
AN | NSURER TO A GROUP POLI CYHOLDER OF EXCESS PREM UMS PAI D BY THAT GROUP
PCLI CYHOLDER I'N LI GHT OF FAVORABLE LOSS EXPERI ENCE, | NCLUDI NG RETROSPEC-
TI VE PREM UM CREDI TS OR RETROSPECTI VE PREM UM REFUNDS. THE TERM "Dl VI -
DEND' DOES NOT | NCLUDE REI MBURSEMENTS OR FEES RECEI VED BY A GROUP PQLI -
CYHOLDER I N CONNECTI ON W TH THE OPERATI ON OR ADM NI STRATION OF A SELF-
SERVICE  STORAGE COVMPANY  CGROUP  PCLICY, | NCLUDI NG ADM NI STRATI VE
REI MBURSEMENTS, FEES FOR SERVI CES PROVI DED BY THE GROUP POLI CYHOLDER, OR
TRANSACTI ONAL SERVI CE FEES.

(G THE I NSURER MUST TREAT I N LI KE MANNER ALL ELI G BLE GCROUP MEMBERS
OF THE SAME CLASS.

A SELF- SERVI CE STORAGE COVPANY GROUP POLI CY OR CERTI FI CATE SHALL
NOT' BE ELI G BLE FOR PLACEMENT BY AN EXCESS LI NE BROKER LI CENSED PURSUANT
TO ARTI CLE TWENTY-ONE OF THI S CHAPTER.

(1) (1) THE I NSURER SHALL BE RESPONSI BLE FOR THE MAI LING OR DELI VERY
OF A CERTIFICATE OF | NSURANCE TO EACH GROUP MEMBER | NSURED UNDER THE
SELF- SERVI CE STORAGE COVPANY GROUP POLICY. THE |INSURER SHALL ALSO BE
RESPONSI BLE FOR THE MAILING OR DELIVERY TO EACH GROUP MEMBER OF AN
AMENDED CERTI FI CATE OF | NSURANCE, OR ENDORSEMENT TO THE CERTI FI CATE,
WHENEVER THERE IS A CHANGE OF LIMTS; CHANGE I N TYPE OF COVERAGE;, ADDI -
TI ON, REDUCTI ON, OR ELI M NATI ON OF COVERAGE; OR ADDI TION OF EXCLUSI ON,
UNDER THE SELF- SERVI CE STORAGE COVPANY GROUP POLI CY OR CERTI FI CATE.

(2) THE CERTI FI CATE SHALL CONTAI N I N SUBSTANCE ALL MATERI AL TERMS AND
CONDI TITONS OF COVERAGE AFFORDED TO THE GROUP MEMBER, UNLESS THE
SELF- SERVI CE STORAGE COVPANY GROUP POLI CY |'S | NCORPORATED BY REFERENCE
AND A COPY OF THE GROUP PCLI CY ACCOVPANI ES THE CERTI FI CATE.

(3) I F COVERAGE AFFORDED TO THE GROUP MEMBER | S EXCESS OF OTHER APPLI -
CABLE | NSURANCE COVERAGE, THE CERTI FI CATE SHALL CONTAIN A NOTI CE ADVI S-
ING THE GROUP MEMBER THAT, |F THE MEMBER HAS OTHER | NSURANCE COVERAGCE,
SPECI FI ED COVERAGES UNDER THE SELF- SERVI CE STORAGE COMPANY GROUP PQOLI CY
W LL BE EXCESS OVER THE OTHER | NSURANCE.

(J) A GROUP PCLI CYHOLDER SHALL COVPLY W TH THE PROVI SI ONS OF SECTI ON
TWO THOUSAND ONE HUNDRED TVENTY- TWO OF THI S CHAPTER, I N THE SAME MANNER
AS AN ACGENT OR BROKER, | N ANY ADVERTI SEMENT, SIGN, PAMPHLET, Cl RCULAR,
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CARD, OR OTHER PUBLIC ANNOUNCEMENT REFERRING TO COVERAGE UNDER A
SELF- SERVI CE STORAGE COVPANY GROUP POLICY OR CERTI FI CATE.

(K} A SELF- SERVI CE STORAGE COVPANY GROUP POLI CY OR CERTI FI CATE SHALL
NOT BE SUBJECT TO SECTI ON THREE THOUSAND FOUR HUNDRED TVENTY-FIVE OR
SECTION THREE THOUSAND FOUR HUNDRED TWENTY-SIX OF THI S ARTI CLE. THE
FOLLOW NG REQUI REMENTS SHALL APPLY | N REGARD TO TERM NATI ON OF COVERAGE:

(1) (A) A SELF- SERVI CE STORAGE COVPANY GROUP POLI CY OR CERTI FI CATE MAY
BE CANCELLED BY AN | NSURER ONLY | F CANCELLATI ON | S BASED ON ONE OR MORE
OF THE REASONS SET FORTH | N SUBPARAGRAPHS (A) THROUGH (D) OR (F) THROUGH
( OF PARAGRAPH ONE OF SUBSECTI ON (C) OF SECTI ON THREE THOUSAND FOUR
HUNDRED TVENTY- SI X OF TH' S ARTI CLE; PROVI DED, HOWEVER, THAT AN ACT OR
OM SSI ON BY A GROUP MEMBER THAT WOULD CONSTI TUTE THE BASI S FOR CANCELLA-
TION OF AN |INDIVIDUAL CERTI FI CATE SHALL NOT CONSTI TUTE THE BASI S FOR
CANCELLATI ON OF THE SELF- SERVI CE STORAGE COMPANY GROUP POLI CY.

(B) WHERE THE PREM UM | S DERI VED WHOLLY FROM FUNDS CONTRI BUTED BY THE
GROUP POLI CYHOLDER, AN | NDI VI DUAL CERTI FI CATE MAY BE CANCELLED BY THE
| NSURER ONLY | F CANCELLATI ON | S BASED ON ONE OR MORE OF THE REASONS SET
FORTH | N SUBPARAGRAPH (B), (C) OR (H OF PARAGRAPH ONE OF SUBSECTI ON ( C)
OF SECTI ON THREE THOUSAND FOUR HUNDRED TVENTY- SI X OF THI' S ARTI CLE.

(2) (A) AN [NSURER S CANCELLATI ON OF A SELF- SERVI CE STORAGE COVPANY
GROUP POLICY, | NCLUDI NG ALL CERTI FI CATES, SHALL NOT BECOME EFFECTI VE
UNTI L FI FTEEN DAYS AFTER THE | NSURER MAI LS OR DELI VERS WRI TTEN NOTI CE OF
CANCELLATION TO THE GROUP POLI CYHOLDER AT THE MAI LI NG ADDRESS SHOMN I N
THE POLI CY.

(1) WHERE ALL OR PART OF THE PREM UM | S DERI VED FROM FUNDS CONTRI BUTED
BY A GROUP MEMBER SPECI FI CALLY FOR THE COVERAGE, WRITTEN NOTICE OF
CANCELLATI ON OF THE SELF- SERVI CE STORAGE COVPANY GROUP POLICY SHALL ALSO
BE MAILED OR DELIVERED BY THE | NSURER TO THE GROUP MEMBER AT THE GROUP
MEMBER S MAI LI NG ADDRESS.

(I'1) WHERE NONE OF THE PREM UM | S DERI VED FROM FUNDS CONTRI BUTED BY A
GROUP MEMBER SPECI FI CALLY FOR THE COVERAGE, THE GROUP POLI CYHOLDER SHALL
MAIL OR DELIVER WRI TTEN NOTI CE TO THE GROUP MEMBER ADVI SI NG THE GROUP
MEMBER OF THE CANCELLATI ON OF THE SELF- SERVI CE STORAGE COVPANY GROUP
POLICY AND THE EFFECTI VE DATE OF CANCELLATI ON. THE WRI TTEN NOTI CE SHALL
BE MAI LED OR DELI VERED BY THE GROUP POLI CYHOLDER W TH N N NETY DAYS
AFTER RECEI VI NG NOTI CE OF CANCELLATI ON FROM THE | NSURER

(B) AN [NSURER S CANCELLATI ON OF AN | NDI VI DUAL CERTI FI CATE SHALL NOT
BECOVE EFFECTI VE UNTIL FI FTEEN DAYS AFTER THE | NSURER MAI LS OR DELI VERS
WRI TTEN NOTI CE OF CANCELLATI ON TO THE GROUP MEMBER AT THE GROUP MEMBER S
MAILING ADDRESS AND TO THE GROUP POLI CYHOLDER AT THE MAI LI NG ADDRESS
SHOAN | N THE SELF- SERVI CE STORAGE COMPANY GROUP POLI CY.

(O (1) A GROUP POLI CYHOLDER MAY CANCEL A SELF- SERVI CE STORAGE COVPANY
GROUP POLICY, | NCLUDI NG ALL CERTI FI CATES, OR ANY | NDI VI DUAL CERTI FI CATE,
FOR ANY REASON UPON THI RTY DAYS WRI TTEN NOTI CE TO THE | NSURER AND EACH
GROUP MEMBER: AND

(I'1) THE GROUP POLICYHOLDER SHALL MAIL OR DELIVER WRI TTEN NOTI CE TO
EACH AFFECTED GROUP MEMBER OF THE GROUP POLI CYHOLDER S CANCELLATION OF
THE SELF- SERVICE STORAGE COMPANY GROUP POLI CY OR CERTI FI CATE AND THE
EFFECTI VE DATE OF CANCELLATI ON. SUCH WRI TTEN NOTI CE SHALL BE MAILED OR
DELI VERED TO THE GROUP MEMBER S MAI LI NG ADDRESS AT LEAST TH RTY DAYS
PRI OR TO THE EFFECTI VE DATE OF THE CANCELLATI ON.

(3) (A) UNLESS A SELF- SERVI CE STORAGE COVPANY GROUP POLICY PROVI DES
FOR 'A LONGER POLICY PER OD, THE POLI CY AND ALL CERTI FI CATES SHALL BE
| SSUED OR RENEWED FOR A ONE- YEAR POLI CY PERI OD.
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(B) THE GROUP PCOLI CYHOLDER SHALL BE ENTI TLED TO RENEW THE SELF- SERVI CE
STORAGE COMPANY GROUP POLI CY AND ALL CERTI FI CATES UPON TI MELY PAYMENT OF
THE PREM UM BI LLED TO THE GROUP POLI CYHOLDER FOR THE RENEWAL, UNLESS:

(1) THE |INSURER MAILS OR DELIVERS TO THE GROUP POLI CYHOLDER AND ALL
GROUP MEMBERS WRI TTEN NOTI CE OF NONRENEWAL, OR CONDI TI ONAL RENEWAL; AND

(1'l) THE WRI TTEN NOTI CE | S MAI LED OR DELI VERED AT LEAST THI RTY, BUT
NOT MORE THAN ONE HUNDRED TVENTY DAYS PRI OR TO THE EXPI RATI ON DATE SPEC-
IFIED IN THE POLICY OR, |F NO DATE IS SPECI FI ED, THE NEXT ANNI VERSARY
DATE OF THE PQOLI CY.

(4) WHERE THE SELF- SERVI CE STORAGE COVPANY GROUP PCLICY |'S NONRENEWED
BY THE GROUP POLI CYHOLDER, THE GROUP POLI CYHOLDER SHALL MAIL OR DELI VER
VWRI TTEN NOTI CE TO EACH GROUP MEMBER ADVI SI NG THE GROUP MEMBER OF NONRE-
NEWAL OF THE SELF- SERVI CE STORAGE COVPANY GROUP POLI CY AND THE EFFECTI VE
DATE OF NONRENEWAL. THE WRI TTEN NOTI CE SHALL BE MAI LED OR DELI VERED BY
THE GROUP POLI CYHOLDER AT LEAST THI RTY DAYS PRI OR TO THE NONRENEWAL.

(5) EVERY NOTI CE OF CANCELLATI ON, NONRENEWAL, OR CONDI TI ONAL RENEWAL
SHALL CONTAI N THE SPECI FI C REASON OR REASONS FOR CANCELLATI ON, NONRENE-
WAL, OR CONDI TI ONAL RENEWAL.

(6) (A AN I NSURER SHALL NOT BE REQUI RED UNDER THI S SUBSECTI ON TO d VE
NOTI CE TO A GROUP MEMBER | F THE | NSURER HAS BEEN ADVI SED BY EI THER THE
GROUP PCOLI CYHOLDER OR ANOTHER | NSURER THAT SUBSTANTI ALLY SIM LAR COVER-
AGE HAS BEEN OBTAI NED FROM THE OTHER | NSURER W THOUT LAPSE OF COVERAGE.

(B) A GROUP POLI CYHOLDER SHALL NOT BE REQUI RED UNDER THI'S SUBSECTI ON
TO G VE NOTICE TO A GROUP MEMBER | F SUBSTANTI ALLY SI M LAR COVERAGE HAS
BEEN OBTAI NED FROM ANOTHER | NSURER W THOUT LAPSE OF COVERAGE.

S 3. This act shall take effect on the one hundred eightieth day after
it shall have becone a | aw, provided, however, effective immediately the
superi ntendent of insurance may pronmulgate any rules and regulations
necessary to inplenent the provisions of this act on such effective
dat e.



