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STATE OF NEW YORK

6950
I N SENATE
March 1, 2010

Introduced by Sen. BRESLIN -- read twi ce and ordered printed, and when
printed to be conmmitted to the Conmttee on I nsurance

AN ACT to amend the insurance law, in relation to exam nation of insur-
ers, incorporation of co-operative property/casualty insurance conpa-
ni es, the keeping of records by such conpanies; and to repeal section
6613 of such lawrelating to limtation of expenses of co-operative
property/ casualty insurance conpanies

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subsection (b) of section 309 of the insurance lawis
amended to read as foll ows:

(b) The superintendent shall nake an exanmination into the affairs:

(1) of every authorized donmestic fraternal benefit society [and every
domestic property/casualty insurance conpany], at |east once in every
three years; [except that the superintendent nmay extend the three vyear
interval to not nore than five years with respect to a property/casualty
i nsurance conpany, upon determining that the three year requirenent is
not necessary to safeguard the interests of the public or policyhold-
ers; ]

(2) of every donmestic life insurance conpany, at |east once in every
five years; [and]

(3) OF EVERY DOMVESTI C PROPERTY/ CASUALTY | NSURANCE COWPANY, AT LEAST
ONCE I N EVERY FI VE YEARS, EXCEPT THAT THE SUPERI NTENDENT MAY EXTEND THE
FI VE YEAR | NTERVAL TO NOT MORE THAN El GHT YEARS, UPON DETERM NI NG THAT
THE FI VE YEAR REQUI REMENT | S NOT NECESSARY TO SAFEGUARD THE | NTERESTS OF
THE PUBLI C OR POLI CYHOLDERS; AND

(4) of every other authorized donestic insurer and every rate service
organi zati on which makes or files rates, whether or not advisory, at
| east once in every five years.

S 2. Paragraphs 2, 3, 4 and 5 of subsection (a) of section 310 of the
i nsurance | aw are renunbered paragraphs 3, 4, 5 and 6, respectively, and
a new paragraph 2 is added to read as foll ows:

(2) THE SUPERI NTENDENT' S ORDER | NDI CATI NG THE SCOPE OF THE EXAM NATI ON
SHALL EXPRESSLY STATE WHETHER THE EXAM NATION IS A FINANCI AL EXAM NA-

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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TION, A MARKET CONDUCT EXAM NATION OR, | F THE EXAM NATI ON W LL COVER
BOTH FI NANCI AL AND MARKET CONDUCT, A COMVBI NED EXAM NATI ON. | N THE EVENT
OF A FI NANCI AL EXAM NATI ON, THE FI NANCI AL EXAM NATI ON SHALL BE CONFI NED
TO THE PURPOCSE OF A FINANCI AL EXAM NATION. MORE SPECI FI CALLY, THE
PURPCSE OF A FI NANCI AL EXAM NATI ON SHALL BE TO VERI FY THAT AN EXAM NED
ENTI TY' S FI NANCI AL STATEMENT, AS OF THE EXAM NATI ON DATE, AS WELL AS I TS
CORPORATE CONDUCT DURI NG THE EXAM NATI ON PERI OD, ARE | N COWPLI ANCE W TH
THE DEPARTMENT' S LAWS, RULES AND REGULATI ONS. ALL FI NANCI AL EXAM NATI ONS
SHALL BE STRICTLY LIM TED TO THE AFORESTATED PURPCSE. | F THE EXAM NATI ON
ORDERED |'S A MARKET CONDUCT EXAM NATI ON, THEN THAT EXAM NATI ON SHALL BE
FOCUSED ON THE FAIR TREATMENT OF PCLI CYHOLDERS W TH THE SCOPE OF THE
EXAM NATI ON CONSI STI NG OF AREAS SUCH AS COWPANY OPERATI ONS, COWPLAI NT
HANDLI NG, MARKETI NG CLAIMS, RATE AND FORM FILING AND POLI CYHOLDER
SERVI CE. ALL MARKET CONDUCT EXAM NATI ONS SHALL BE STRICTLY LIMTED TO
THE AFORESTATED FOCUS AND SCOPE

S 3. Subparagraphs (E) and (F) of paragraph 5 of subsection (a) of
section 6603 of the insurance | aw, subparagraph (E) as anended by chap-
ter 114 of the |aws of 1988 and subparagraph (F) as added by chapter 137
of the laws of 1986, are amended to read as foll ows:

(E) The nunber of its directors, which shall be not |ess than [nine]
SEVEN, and a provision that in no case shall the nunber of directors be
| ess than [nine] SEVEN

(F) The tinmes and nmanner of electing its directors and officers, the
manner of filling vacancies in such offices, and a provision that at al
times a mpjority of the directors shall be citizens and residents of
BOTH this state and [that all shall be] ALSO residents within the terri-
tory in which the corporation is |licensed to do business.

S 4. Subparagraph (C) of paragraph 4 of subsection (a) of section 6611
of the insurance I|aw, as added by chapter 137 of the laws of 1986, is
amended to read as foll ows:

(© Al checks issued shall be signed either by [two officers] ONE
OFFICER or by [one officer upon the witten order of another officer,
except as otherwi se] A NONOFFICER I F provided FOR by resolution of the
corporation's board of directors or inits by-laws [for handling of
m scel | aneous expenses].

S 5. Section 6613 of the insurance | aw is REPEALED

S 6. This act shall take effect imediately.



