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STATE OF NEW YORK

6645
I N SENATE
January 22, 2010

Introduced by Sen. MARCELLINO -- read tw ce and ordered printed, and
when printed to be conmtted to the Cormittee on Corporations, Author-
ities and Comm ssions

AN ACT to anend the public authorities law, in relation to creating the
netropolitan transportation authority interimfinance authority

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED I N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Article 10-D of the public authorities law is anended by
adding a newtitle 1-A to read as fol |l ows:
TITLE 1-A
METROPCLI TAN TRANSPORTATI ON AUTHORI TY | NTERI M
FI NANCE AUTHORI TY
SECTI ON 3750. SHORT TI TLE.
3751. DEFI NI Tl ONS.
3752. METROPOLI TAN  TRANSPORTATI ON  AUTHORI TY | NTERI M FI NANCE
AUTHORI TY.
3753. ADM NI STRATI ON OF THE AUTHORI TY.
3754. GENERAL PONERS OF THE AUTHORI TY.
3755. RESOURCES OF THE AUTHORI TY.
3756. TAX EXEMPTI ON AND TAX CONTRACT BY THE STATE.
3757. ACTI ONS AGAI NST THE AUTHORI TY.
3758. AUDI TS.
3759. ASSI STANCE TO THE AUTHORI TY; EMPLOYEES OF THE AUTHORI TY.
3760. MIA FI NANCI AL PLANS.
3761. MONI TORI NG AND REVI EW
3762. CONTROL PERI OD.
3763. M SCELLANEQUS PROVI SI ONS.
3764. EFFECT OF | NCONSI STENT PROVI SI ONS.
3765. SEVERABI LI TY; CONSTRUCTI ON.
S 3750. SHORT TITLE. TH S TITLE SHALL BE KNOAN AND MAY BE CI TED AS THE
" METROPOLI TAN TRANSPORTATI ON AUTHORI TY | NTERI M FI NANCE AUTHORI TY ACT".
S 3751. DEFINITIONS. FOR THE PURPOSES OF TH'S TITLE, UNLESS THE
CONTEXT OTHERW SE REQUI RES:
1. "AUDI TOR' MEANS THE AUDI TOR GENERAL OF THE MrA.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
LBD15527-01-0
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2. "AUTHORI TY" OR "METROPCLI TAN TRANSPORTATI ON AUTHORI TY | NTERI M
FI NANCE AUTHCORI TY" MEANS THE PUBLI C BENEFI T CORPORATI ON CREATED BY THI' S
TI TLE.

3. "BONDS" MEANS BONDS, NOTES AND OTHER EVI DENCES OF | NDEBTEDNESS,
| SSUED OR | NCURRED BY THE AUTHORI TY.

4. "CH EF FI NANCI AL OFFI CER* MEANS THE CHI EF FI NANCI AL OFFI CER OF THE
VETROPOLI TAN TRANSPORTATI ON AUTHORI TY.

5. "CONTROL PERIOD' MEANS A PERI OD DETERM NED BY THE AUTHORI TY | N
ACCORDANCE W TH SECTI ON THI RTY- SEVEN HUNDRED FI FTY- SEVEN OF TH S TI TLE.

6. "METROPOLI TAN TRANSPORTATI ON AUTHORI TY" OR "MIA" MEANS THE CORPO-
RATI ON ESTABLI SHED BY SECTI ON TWELVE HUNDRED SI XTY- THREE OF THE PUBLI C
AUTHORI TI ES LAW

7. "BY-LAWS" MEANS THE BY-LAWS OF THE METROPCLI TAN TRANSPORTATI ON
AUTHORI TY, AS AMENDED.

8. "CH EF EXECUTI VE OFFI CER' MEANS THE CHI EF EXECUTI VE OFFI CER OF THE
VETROPOLI TAN TRANSPORTATI ON AUTHORI TY.

9. "DI RECTOR OF THE BUDGET" MEANS THE DI RECTOR OF THE BUDGET OF THE
STATE.

10. "FINANCI AL PLAN' MEANS THE FINANCI AL PLAN OF THE METROPOLI TAN
TRANSPORTATI ON AUTHORI TY TO BE DEVELOPED PURSUANT TO SECTI ON THI RTY- SEV-
EN HUNDRED SI XTY OF TH' S TI TLE, AS FROM TI ME TO TI ME AMENDED.

11. " PUBLI C CORPORATI ON' MEANS AND | NCLUDES THE METROPCLI TAN TRANSPOR-
TATI ON AUTHORI TY, THE STATE AND EVERY PUBLI C CORPORATI ON AS DEFINED I[N
THE GENERAL CONSTRUCTI ON LAW

12. "STATE" MEANS THE STATE OF NEW YORK.

S 3752. METROPOLI TAN TRANSPORTATI ON AUTHORI TY | NTERI M FI NANCE AUTHORI -
TY. 1. THERE | S HEREBY CREATED THE METROPOLI TAN TRANSPORTATI ON AUTHORI TY
I NTERIM FINANCE AUTHORITY. THE AUTHORI TY SHALL BE A CORPORATE GOVERN-
MENTAL AGENCY AND | NSTRUVENTALI TY OF THE STATE CONSTI TUTING A PUBLIC
BENEFI T CORPCORATI ON.

2. THE AUTHORI TY SHALL CONTI NUE UNTIL I TS OVERSI GHT, CONTROL OR OTHER
RESPONSI BI LITIES, AND ITS LIABILITIES HAVE BEEN MET OR OIHERW SE
DI SCHARGED. UPON THE TERM NATI ON OF THE EXI STENCE OF THE AUTHORI TY, ALL
OF I'TS RIGHTS AND PROPERTY SHALL PASS TO AND BE VESTED I N THE MIA.

S 3753. ADM NI STRATI ON OF THE AUTHORITY. 1. THE AUTHORITY SHALL BE
ADM NI STERED BY SEVEN DI RECTORS. OF THE SEVEN DI RECTORS, TWO SHALL BE
APPO NTED BY THE GOVERNOR, ONE SHALL BE APPO NTED BY THE MAJORI TY LEADER
OF THE SENATE, ONE SHALL BE APPO NTED BY THE SPEAKER OF THE ASSEMBLY,
ONE SHALL BE APPO NTED BY THE M NORI TY LEADER OF THE SENATE, ONE SHALL
BE APPO NTED BY THE M NORI TY LEADER OF THE ASSEMBLY AND ONE SHALL BE
APPO NTED BY THE STATE COMPTROLLER. EACH DI RECTOR SHALL BE APPO NTED FOR
A TERM OF FOUR YEARS, PROVIDED HOANEVER, THAT THE DI RECTORS FI RST
APPO NTED BY THE GOVERNOR SHALL SERVE FOR A TERM ENDI NG DECEMBER THI R-
TY-FI RST, TWDO THOUSAND FOURTEEN, AND THE FIVE OTHER DI RECTORS Fl RST
APPO NTED SHALL SERVE FOR THE FOLLOWNNG TERMs: THE DI RECTORS FI RST
APPO NTED BY THE MAJORI TY LEADER OF THE SENATE, THE SPEAKER OF THE STATE
ASSEMBLY AND THE STATE COWPTROLLER SHALL SERVE FOR A TERM ENDI NG DECEM
BER THI RTY- FI RST, TWO THOUSAND FI FTEEN AND DI RECTORS FI RST APPA NTED BY
THE M NORITY LEADER OF THE SENATE AND THE M NORI TY LEADER OF THE ASSEM
BLY SHALL SERVE FOR A TERM ENDI NG ON DECEMBER THI RTY- FI RST, TWO THOUSAND
SI XTEEN. EACH DI RECTOR SHALL HOLD OFFI CE UNTIL H S OR HER SUCCESSOR HAS
BEEN APPO NTED AND QUALI FI ED. THEREAFTER EACH DI RECTOR SHALL SERVE A
TERM OF FOUR YEARS, EXCEPT THAT ANY DI RECTOR APPAO NTED TO FI LL A VACANCY
SHALL SERVE ONLY UNTIL THE EXPI RATION OF H' S OR HER PREDECESSCR S TERM

2. THE GOVERNCR SHALL DESI GNATE A CHAI RPERSON AND A VI CE- CHAI RPERSON
FROM AMONG THE DI RECTORS. THE CHAI RPERSON SHALL PRESI DE OVER ALL MEET-
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I NGS OF THE DI RECTORS AND SHALL HAVE SUCH OTHER DUTI ES AS THE DI RECTORS
MAY PRESCRI BE. THE VI CE- CHAI RPERSON SHALL PRESI DE OVER ALL MEETI NGS OF
THE DI RECTORS | N THE ABSENCE OF THE CHAI RPERSON AND SHALL HAVE SUCH
OTHER DUTI ES AS THE DI RECTORS MAY PRESCRI BE.

3. THE DI RECTORS OF THE AUTHORI TY SHALL SERVE W THOUT SALARY, BUT EACH
DI RECTOR SHALL BE REI MBURSED FOR ACTUAL AND NECESSARY EXPENSES | NCURRED
I N THE PERFORVANCE OF SUCH DI RECTOR S OFFI CI AL DUTIES AS A DI RECTOR OF
THE AUTHORI TY.

4. NOTW THSTANDI NG ANY | NCONSI STENT PROVI SI ON OF ANY GENERAL, SPECI AL
OR LOCAL LAW ORDI NANCE, RESCOLUTI ON OR CHARTER, NO OFFI CER, MEMBER OR
EMPLOYEE OF THE STATE, ANY CITY, COUNTY, TOM OR VI LLAGE, ANY GOVERN-
MENTAL ENTITY OPERATING ANY PUBLIC SCHOOL OR COLLEGE, ANY SCHOOL
DISTRICT OR ANY OTHER PUBLI C AGENCY OR | NSTRUMENTALI TY WH CH EXERCI SES
GOVERNMENTAL POVERS UNDER THE LAWS OF THE STATE, SHALL FORFEIT H'S OR
HER OFFI CE OR EMPLOYMENT BY REASON OF H S OR HER ACCEPTANCE OF APPO NT-
MENT AS A DI RECTOR, OFFI CER OR EMPLOYEE OF THE AUTHORITY, NOR SHALL
SERVI CE AS SUCH DI RECTOR, OFFI CER OR EMPLOYEE OF THE AUTHORI TY BE DEEMED
| NCOVPATI BLE OR | N CONFLI CT W TH SUCH OFFI CE OR EMPLOYMENT.

5. FOUR DI RECTORS SHALL CONSTI TUTE A QUORUM FOR THE TRANSACTI ON OF ANY
BUSI NESS OR THE EXERCI SE OF ANY POANER OF THE AUTHORI TY. NO ACTI ON SHALL
BE TAKEN BY THE AUTHORI TY EXCEPT PURSUANT TO A FAVORABLE VOTE OF AT
LEAST FOUR DI RECTORS PARTI Cl PATI NG I N A MEETI NG AT WHI CH SUCH ACTION I S
TAKEN.

6. THE AUTHORI TY SHALL APPO NT A TREASURER AND MAY APPO NT OFFI CERS
AND AGENTS AS | T MAY REQU RE AND PRESCRI BE THEI R DUTI ES.

S 3754. CGENERAL PONERS OF THE AUTHORI TY. EXCEPT AS OTHERW SE LI M TED
BY THHS TI TLE, THE AUTHORI TY SHALL HAVE THE FOLLOW NG POVERS | N ADDI Tl ON
TO THOSE SPECI ALLY CONFERRED ELSEWHERE IN THI' S TI TLE:

1. TO SUE AND BE SUED,

2. TO HAVE A SEAL AND ALTER THE SAME AT PLEASURE;

3. TO MAKE AND ALTER BY- LAWS FOR | TS OCRGANI ZATI ON AND MANAGEMENT AND
TO MAKE AND ALTER RULES AND REGULATI ONS GOVERNI NG THE EXERCI SE OF I TS
POANERS AND FULFI LLMENT OF I TS PURPOSES UNDER THI' S TI TLE;

4. TO MAKE AND EXECUTE CONTRACTS AND ALL OTHER | NSTRUMENTS OR AGREE-
MENTS NECESSARY OR CONVENI ENT TO CARRY OQUT ANY PONERS AND FUNCTI ONS
EXPRESSLY G VEN IN THI S TI TLE;

5. TO COMMENCE ANY ACTI ON TO PROTECT OR ENFORCE ANY RIGHT CONFERRED
UPON | T BY ANY LAW CONTRACT OR OTHER AGREEMENT;

6. TO ACCEPT G FTS, GRANTS, LOANS OR CONTRI BUTI ONS OF FUNDS OR FI NAN-
CIAL OR OTHER AID IN ANY FORM FROM THE MIA, STATE OR FEDERAL GOVERNMENT
OR ANY AGENCY OR | NSTRUVENTALI TY THEREOF, OR FROM ANY OTHER SOURCE AND
TO EXPEND THE PROCEEDS FOR ANY OF I TS CORPCORATE PURPOSES | N ACCORDANCE
WTH THE PROVI SIONS OF THI S TI TLE;

7. TO APPO NT SUCH OFFI CERS AND EMPLOYEES AS | T MAY REQU RE FOR THE
PERFORMANCE COF I TS DUTI ES AND TO FI X AND DETERM NE THEI R QUALI FI CATI ONS,
DUTI ES, AND COVPENSATI ON, AND TO RETAIN OR EMPLOY COUNSEL, AUDI TORS AND
PRI VATE FI NANCI AL CONSULTANTS AND OTHER SERVI CES ON A CONTRACT BASI S OR
OTHERW SE FOR RENDERI NG PROFESSI ONAL, BUSI NESS OR TECHNI CAL SERVI CES AND
ADVI CE; AND, | N TAKI NG SUCH ACTI ONS, THE AUTHORI TY SHALL CONSIDER THE
FI NANCI AL | MPACT ON THE MIA; AND

8. TO DO ANY AND ALL THI NGS NECESSARY OR CONVEN ENT TO CARRY QUT I TS
PURPOSES AND EXERCI SE THE PONERS EXPRESSLY G VEN AND GRANTED I[N TH' S
TI TLE; PROVI DED, HOAEVER, SUCH AUTHORI TY SHALL UNDER NO ClI RCUMSTANCES
ACQUI RE, HOLD OR TRANSFER TI TLE TO, LEASE, OMN BENEFI CI ALLY OR OTHER-
W SE, MANAGE, OPERATE OR OTHERW SE EXERCI SE CONTROL OVER ANY REAL PROP-
ERTY, ANY | MPROVEMENT TO REAL PROPERTY OR ANY | NTEREST THEREIN OTHER
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THAN A LEASE OR SUBLEASE OF OFFI CE SPACE DEEMED NECESSARY OR DESI RABLE
BY THE AUTHORI TY.

S 3755. RESCURCES OF THE AUTHORITY. 1. SUBJECT TO THE PROVI SI ONS OF
TH'S TITLE, THE D RECTORS O THE AUTHORITY SHALL RECElIVE, ACCEPT,
I NVEST, ADM NI STER, EXPEND AND DI SBURSE FOR | TS CORPORATE PURPOSES ALL
MONEY OF THE AUTHORI TY FROM WHATEVER SOURCES DERI VED | NCLUDI NG (A) TAX
REVENUES; AND (B) ANY OTHER PAYMENTS, G FTS OR APPROPRI ATI ONS TO THE
AUTHORI TY FROM ANY OTHER SOURCE.

2. THE MONEY OF THE AUTHORI TY SHALL BE PAID TO THE AUTHORI TY AND SHALL
NOT BE COW NGLED W TH ANY OTHER MONEY.

3. THE MONEY I N ANY OF THE AUTHORI TY' S ACCOUNTS SHALL BE PAID QUT ON
CHECKS SI GNED BY THE TREASURER OF THE AUTHORI TY, OR BY OTHER LAWFUL AND
APPROPRI ATE MEANS SUCH AS WRE OR ELECTRONI C TRANSFER, ON REQUI SI TI ONS
OF THE CHAIRPERSON OF THE AUTHORITY OR OF SUCH OTHER OFFI CER AS THE
DI RECTORS SHALL AUTHORI ZE TO MAKE SUCH REQUI SI TI ON.

4. ALL DEPOSI TS OF AUTHORI TY MONEY SHALL BE SECURED BY OBLI GATI ONS OF
THE UNITED STATES OR OF THE STATE OR OF THE MITA AT A MARKET VALUE AT
LEAST EQUAL AT ALL TIMES TO THE AMOUNT OF THE DEPCSI T, AND ALL BANKS AND
TRUST COVPANI ES ARE AUTHORI ZED TO G VE SUCH SECURI TY FOR SUCH DEPOSI TS.

S 3756. TAX EXEMPTI ON AND TAX CONTRACT BY THE STATE. IT 1S HEREBY
DETERM NED THAT THE CREATION OF THE AUTHORI TY AND THE CARRYI NG QUT OF
| TS CORPORATE PURPOSES ARE | N ALL RESPECTS FOR THE BENEFI T OF THE PEOPLE
OF THE STATE OF NEWYORK AND ARE PUBLIC PURPCSES. ACCORDI NGLY, THE
AUTHORI TY SHALL BE REGARDED AS PERFORM NG AN ESSENTI AL GOVERNMENTAL
FUNCTI ON | N THE EXERCI SE OF THE POVNERS CONFERRED UPON I T BY THS TITLE
THE PROPERTY OF THE AUTHORITY, ITS I NCOVE AND | TS OPERATI ONS SHALL BE
EXEMPT FROM TAXATI ON, ASSESSMENTS, SPECI AL ASSESSMENTS AND AD VALOREM
LEVIES. THE AUTHORITY SHALL NOI' BE REQUI RED TO PAY ANY FEES, TAXES,
SPECI AL AD VALOREM LEVI ES OR ASSESSMENTS OF ANY KI ND, WHETHER STATE OR
LOCAL, | NCLUDI NG BUT NOT LIMTED TO, FEES, TAXES, SPECI AL AD VALOREM
LEVI ES OR ASSESSMENTS ON REAL PROPERTY, FRANCHI SE TAXES, SALES TAXES OR
OTHER TAXES, UPON OR W TH RESPECT TO ANY PROPERTY OMED BY | T OR UNDER
I TS JURI SDI CTI ON, CONTROL OR SUPERVI SI ON, OR UPON THE USES THEREOF, OR
UPON OR WTH RESPECT TO I TS ACTI VI TI ES OR OPERATI ONS | N FURTHERANCE OF
THE POANERS CONFERRED UPON | T BY THI S TI TLE, OR UPON OR WTH RESPECT TO
ANY FARES, TOLLS, RENTALS, RATES, CHARGES, FEES, REVENUES OR OTHER
I NCOVE RECEI VED BY THE AUTHORI TY.

S 3757. ACTI ONS AGAI NST THE AUTHORITY. 1. EXCEPT IN AN ACTION FOR
VWRONGFUL  DEATH, NO ACTION OR PROCEEDI NG SHALL BE PROSECUTED OR MAI N-
TAI NED AGAI NST THE AUTHORI TY FOR PERSONAL | NJURY OR DAMAGE TO REAL OR
PERSONAL PROPERTY ALLEGED TO HAVE BEEN SUSTAI NED BY REASON OF THE NEGLI -
GENCE OR MWMRONGFUL ACT OF THE AUTHORITY OR OF ANY DI RECTOR, OFFI CER,
AGENT OR EMPLOYEE THERECOF, UNLESS (A) | T SHALL APPEAR BY AND AS AN ALLE-
GATION I N THE COVPLAI NT OR MOVI NG PAPERS THAT A NOTICE OF CLAIM SHALL
HAVE BEEN MADE AND SERVED UPON THE AUTHORITY, WTH N THE TIME LIMT
PRESCRI BED BY AND | N COWPLI ANCE WTH SECTION FIFTY-E OF THE GENERAL
MUNICl PAL LAW (B) |IT SHALL APPEAR BY AND AS AN ALLEGATION I N THE
COVPLAI NT OR MOVI NG PAPERS THAT AT LEAST TH RTY DAYS HAVE ELAPSED Sl NCE
THE SERVICE OF SUCH NOTI CE AND THAT ADJUSTMENT OR PAYMENT THERECF HAS
BEEN NEGLECTED OR REFUSED, AND (C) THE ACTION OR PROCEEDI NG SHALL BE
COMVENCED W TH N ONE YEAR AFTER THE HAPPENI NG OF THE EVENT UPON WH CH
THE CLAIM IS BASED. AN ACTI ON AGAI NST THE AUTHORI TY FOR WRONGFUL DEATH
SHALL BE COMVENCED | N ACCORDANCE W TH THE NOTI CE OF CLAIM AND TI ME LI M -
TATI ON PROVI SI ONS OF Tl TLE ELEVEN OF ARTI CLE NINE OF TH S CHAPTER.

2. VWHEREVER A NOTICE OF CLAIM IS SERVED UPON THE AUTHORI TY, | T SHALL
HAVE THE RI GHT TO DEMAND AN EXAM NATI ON OF THE CLAI MANT RELATIVE TO THE
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OCCURRENCE AND EXTENT OF THE [|INJURIES OR DAMAGES FOR WVHICH CLAIM | S
MADE, | N ACCORDANCE W TH THE PROVI SI ONS OF SECTI ON FI FTY-H OF THE GENER-
AL MUNI Cl PAL LAW

3. THE AUTHORI TY MAY REQUI RE ANY PERSON PRESENTI NG FOR SETTLEMENT AN
ACCOUNT OR CLAI M FOR ANY CAUSE WHATEVER AGAINST THE AUTHORITY TO BE
SWORN BEFORE A DI RECTOR, COUNSEL OR AN ATTORNEY, OFFI CER OR EMPLOYEE
THEREOF DESI GNATED FOR SUCH PURPOSE, CONCERNI NG SUCH ACCOUNT OR CLAIM
AND VWHEN SO SWORN, TO ANSVER ORALLY AS TO ANY FACTS RELATI VE TO SUCH
ACCOUNT OR CLAIM THE AUTHORI TY SHALL HAVE PONER TO SETTLE OR ADJUST ANY
CLAIMS I N FAVOR OF OR AGAI NST THE AUTHORI TY.

4. THE RATE OF | NTEREST TO BE PAI D BY THE AUTHORI TY UPON ANY JUDGVENT
FOR VWHCHIT IS LIABLE SHALL NOT EXCEED THE MAXI MUM RATE OF | NTEREST ON
JUDGVENTS AND ACCRUED CLAI Ms AGAI NST MUNI Cl PAL AUTHORI TIES AS PROVI DED
IN THE GENERAL MJNI CI PAL LAW | NTEREST ON PAYMENTS OF PRI NClI PAL OR
| NTEREST ON ANY BONDS | N DEFAULT SHALL ACCRUE AT THE RATE SPECIFIED IN
THE GENERAL MUNI Cl PAL LAW UNTI L PAI D OR OTHERW SE SATI SFI ED.

5. NEI THER ANY DI RECTOR OF THE AUTHORI TY NOR ANY OFFI CER, EMPLOYEE, OR
AGENT OF THE AUTHORITY, WHLE ACTINGWTH N THE SCOPE OF H'S OR HER
AUTHORI TY, SHALL BE SUBJECT TO ANY LIABILITY RESULTI NG FROM EXERCI SI NG
OR CARRYI NG QUT ANY OF THE PONERS G VEN IN THI S TI TLE.

6. (A) THE STATE SHALL SAVE HARMLESS AND | NDEMNI FY DI RECTORS, OFFI CERS
AND EMPLOYEES OF AND REPRESENTATI VES TO THE AUTHORI TY, ALL OF VWHOM SHALL
BE DEEMED OFFI CERS AND EMPLOYEES OF THE STATE FOR PURPOSES OF SECTI ON
SEVENTEEN OF THE PUBLI C OFFI CERS LAW AGAI NST ANY CLAIM DENMAND, SUIT,
OR JUDGVENT ARISING BY REASON OF ANY ACT OR OM SSI ON TO ACT BY SUCH
DI RECTOR, OFFI CER, EMPLOYEE OR REPRESENTATI VE OCCURRI NG | N THE DI SCHARGE
OF HS OR HER DUTIES AND WTHIN THE SCOPE OF H' S OR HER SERVICE ON
BEHALF OF THE AUTHORI TY. I N THE EVENT OF ANY SUCH CLAIM DENMAND, SU T OR
JUDGVENT, A DI RECTOR, OFFI CER OR EMPLOYEE OF OR REPRESENTATI VE TO THE
AUTHORI TY SHALL BE SAVED HARMLESS AND | NDEMNI FI ED, NOTW THSTANDI NG THE
LI M TATIONS OF SUBDI VI SION ONE OF SECTI ON SEVENTEEN OF THE PUBLI C OFFI -
CERS LAW UNLESS SUCH I NDI VIDUAL IS FOUND BY A FINAL JUDI Cl AL DETERM -
NATI ON NOT TO HAVE ACTED, IN GOOD FAI TH, FOR A PURPCSE WH CH HE OR SHE
REASONABLY BELI EVED TO BE I N THE BEST | NTEREST OF THE AUTHORI TY OR NOT
TO HAVE HAD REASONABLE CAUSE TO BELIEVE THAT H S OR HER CONDUCT WAS
LAWFUL.

(B) I'N CONNECTI ON W TH ANY SUCH CLAIM DEMAND, SU T, OR JUDGVENT, ANY
DI RECTOR, OFFICER OR EMPLOYEE OF OR REPRESENTATIVE TO THE AUTHORI TY
SHALL BE ENTI TLED TO REPRESENTATI ON BY PRI VATE COUNSEL OF H'S OR HER
CHOCE IN ANY CVIL JuD C AL PROCEEDI NG WHENEVER THE ATTORNEY GENERAL
DETERM NES BASED UPON HI S OR HER | NVESTI GATI ON AND REVIEW COF THE FACTS
AND Cl RCUMSTANCES OF THE CASE THAT REPRESENTATI ON BY THE ATTORNEY GENER-
AL WOULD BE | NAPPROPRI ATE. THE ATTORNEY GENERAL SHALL NOTI FY THE | NDI -
VI DUAL | N WRI TI NG OF SUCH DETERM NATI ON THAT THE I NDI VIDUAL |'S ENTI TLED
TO BE REPRESENTED BY PRI VATE COUNSEL. THE ATTORNEY GENERAL MAY REQUI RE,
AS A CONDI TI ON TO PAYMENT OF THE FEES AND EXPENSES OF SUCH REPRESEN-
TATIVE, THAT APPROPRI ATE GROUPS OF SUCH I NDI VI DUALS BE REPRESENTED BY
THE SAME COUNSEL. |F THE I NDI VI DUAL OR GROUPS OF | NDI VI DUALS | S ENTI TLED
TO REPRESENTATI ON BY PRIVATE COUNSEL UNDER THE PROVISIONS OF TH' S
SECTI ON, THE ATTORNEY GENERAL SHALL SO CERTI FY TO THE STATE COVPTROLLER.
REASONABLE ATTORNEYS' FEES AND LI TI GATI ON EXPENSES SHALL BE PAI D BY THE
STATE TO SUCH PRI VATE COUNSEL FROM TI ME TO TI ME DURI NG THE PENDENCY OF
THE CVIL ACTI ON OR PROCEEDI NG, SUBJECT TO CERTI FI CATI ON THAT THE | NDI -
VI DUAL | S ENTI TLED TO REPRESENTATI ON UNDER THE TERMS AND CONDI TI ONS OF
TH'S SECTION BY THE AUTHORI TY, UPON THE AUDI T AND WARRANT OF THE STATE
COMPTROLLER. THE PROVI SIONS OF THI S SUBDI VI SI ON SHALL BE I N ADDI TION TO
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AND SHALL NOT SUPPLANT ANY | NDEMNI FI CATI ON OR OTHER BENEFI TS HERETOFCRE
OR HEREAFTER CONFERRED UPON DI RECTORS, OFFI CERS, OR EMPLOYEES OF AND
REPRESENTATI VES TO THE AUTHORITY BY SECTION SEVENTEEN OF THE PUBLI C
OFFI CERS LAW BY ACTI ON OF THE AUTHORI TY OR OTHERW SE. THE PROVI SI ONS OF
THI'S SUBDIVISION SHALL I NURE ONLY TO DI RECTORS, OFFI CERS AND EMPLOYEES
OF AND REPRESENTATI VES TO THE AUTHORI TY, SHALL NOT ENLARGE OR DI M N SH
THE RI GHTS OF ANY OTHER PARTY, AND SHALL NOT I MPAIR, LIMT OR MODIFY THE
Rl GHTS AND OBLI GATI ONS OF ANY | NSURER UNDER ANY PCLI CY OF | NSURANCE.

S 3758. AUDITS. 1. THE ACCOUNTS OF THE AUTHORI TY SHALL BE SUBJECT TO
THE AUDIT OF THE AUDI TOR AND THE STATE COWTROLLER. [N ADDI TION, THE
AUTHORI TY SHALL BE SUBJECT TO AN ANNUAL FI NANCI AL AUDI T PERFORVED BY AN
| NDEPENDENT CERTI FI ED ACCOUNTANT SELECTED BY THE AUTHORI TY. SUCH AUDI T
REPORT SHALL BE SUBM TTED TO THE CH EF EXECUTI VE OFFI CER, THE AUDI TOR,
THE GOVERNOR, THE STATE COWTROLLER, THE CHAIR AND RANKING M NORITY
MEMBER OF THE SENATE FI NANCE COWM TTEE AND THE CHAI R AND RANKI NG M NORI -
TY MEMBER OF THE ASSEMBLY WAYS AND MEANS COWM TTEE.

2. FOR EACH FISCAL YEAR DURI NG THE EXI STENCE OF THE AUTHORI TY, AND
W TH N ONE HUNDRED TVENTY DAYS AFTER THE CLOSE OF THE MIA' S FI SCAL YEAR,
THE MIA SHALL SUBM T | TS AUDI TED FI NANCI AL STATEMENTS TO THE AUTHORI TY.

S 3759. ASSI STANCE TO THE AUTHORI TY; EMPLOYEES OF THE AUTHORI TY. 1.
WTH THE CONSENT OF ANY PUBLIC CORPORATION, THE AUTHORI TY MAY USE
AGENTS, EMPLOYEES AND FACI LI TI ES THERECF, PAYI NG TO SUCH PUBLIC CORPG
RATI ON | TS AGREED PROPORTI ON OF THE COVPENSATI ON OR COSTS.

2. OFFICERS AND EMPLOYEES OF STATE OR COUNTY AGENCI ES MAY BE TRANS-
FERRED TO THE AUTHORI TY W THOUT EXAM NATION AND W THOUT LOSS OF ANY
CIVIL SERVI CE OR RETI REMENT STATUS OR RI GHTS. ANY OFFI CER OR EMPLOYEE OF
THE AUTHORITY WHO HERETOFORE ACQUI RED OR SHALL HEREAFTER ACQUI RE SUCH
PCSI TI ON STATUS BY TRANSFER AND WHO AT THE TI ME OF SUCH TRANSFER WAS A
MEMBER OF THE NEW YORK STATE AND LOCAL EMPLOYEES RETI REMENT SYSTEM
SHALL CONTI NUE TO BE A MEMBER OF SUCH SYSTEM AS LONG AS HE OR SHE
CONTINUES |IN SUCH SERVICE, AND SHALL CONTI NUE TO HAVE ALL THE RI GHTS,
PRI VI LEGES AND OBLI GATI ONS OF MEMBERSHI P | N SUCH SYSTEM

S 3760. MIA FI NANCI AL PLANS. THE CHI EF EXECUTI VE OFFI CER SHALL PREPARE
AND SUBM T TO THE AUTHORI TY A FOUR- YEAR FI NANCI AL PLAN, IN TIALLY FOR
THE FISCAL YEARS ENDING DECEMBER THI RTY-FIRST, TWO THOUSAND ELEVEN
THROUGH TWO THOUSAND FOURTEEN, TOGETHER W TH THE PROPOSED BUDGET RI GHTS,
PRI VI LEGES AND OBLI GATI ONS OF MEMBERSHI P I N SUCH SYSTEM FOR THE FI SCAL
YEAR ENDING ON DECEMBER THI RTY-FI RST, TWO THOUSAND ELEVEN, NOT LATER
THAN THE DATE REQUI RED FOR SUBM SSI ON OF SUCH BUDGET PURSUANT TO BY- LAWS
OF THE MIA. SUCH FI NANCI AL PLAN SHALL CONTAIN ACTIONS SUFFICIENT TO
ENSURE W TH RESPECT TO THE MAJOR OPERATI NG FUNDS FOR EACH FI SCAL YEAR OF
THE PLAN THAT ANNUAL AGGREGATE OPERATI NG EXPENSES FOR SUCH FI SCAL YEAR
SHALL NOT EXCEED ANNUAL AGGREGATE OPERATI NG REVENUES FOR SUCH FI SCAL
YEAR.

S 3761. MONI TORI NG AND REVI EW EXCEPT AS OTHERW SE PROVI DED I N SECTI ON
THI RTY-SI X HUNDRED SI XTY-TWO OF THI' S TI TLE, THE AUTHORI TY SHALL:

1. CONDUCT MEETI NGS AT LEAST ANNUALLY;

2. OBTAIN FROM THE MIA ALL | NFORVATI ON REQUI RED PURSUANT TO THI S
SECTI ON, AND SUCH OTHER FI NANCI AL STATEMENTS AND PRQIECTI ONS, BUDGETARY
DATA AND | NFORVATI ON, AND MANAGEMENT REPORTS AND MATERI ALS AS THE
AUTHORI TY DEEMS NECESSARY OR DESI RABLE TO ACCOWPLI SH THE PURPOSES OF
TH' S TI TLE;

3. RECOWEND TO THE MIA SUCH MEASURES RELATI NG TO THElI R OPERATI ON,
MANAGEMENT, EFFI Cl ENCY AND PRODUCTI VI TY AS THE AUTHORI TY DEEMS APPRCPRI -
ATE TO REDUCE COSTS AND | MPROVE SERVI CES SO AS TO ADVANCE THE PURPGOSES
OF TH S TITLE;
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4, CONSULT WTH THE MTA | N THE PREPARATI ON OF THE BUDGET OF THE MIA;

5. WTH RESPECT TO ANY MIA BORROW NG PROPCSED TO BE | SSUED AFTER JULY
FI RST, TWDO THOUSAND TEN, REVI EW THE TERMS OF AND COMMENT, WTHI N TH RTY
DAYS AFTER NOTIFICATION BY THE MIA OF A PROPCSED BORROW NG, ON THE
PRUDENCE OF EACH PROPOSED | SSUANCE OF BONDS OR NOTES TO BE | SSUED BY THE
MIA AND NO SUCH BORROW NG SHALL BE MADE UNLESS FIRST REVIEWED AND
COMMENTED UPON BY THE AUTHORITY. THE AUTHORITY SHALL PROVI DE SUCH
COMMVENTS W THI N THI RTY DAYS AFTER NOTI FI CATION BY THE MTA OF A PROPOSED
BORROW NG TO THE CH EF EXECUTI VE OFFI CER, THE COVMPTROLLER, THE LEGQ SLA-
TURE, THE DI RECTOR OF THE BUDGET AND THE STATE COVPTROLLER; AND

6. PERFORM SUCH AUDI TS AND REVI EWs OF THE MTA AND ANY AGENCY THEREOF
AS | T DEEMS NECESSARY.

S 3762. CONTROL PERIOD. 1. THE AUTHORI TY SHALL | MPOSE A CONTROL PERI CD
UPON | TS DETERM NATI ON AT ANY TI ME THAT ANY OF THE FOLLOW NG EVENTS HAS
OCCURRED OR THAT THERE | S A SUBSTANTI AL LI KELI HOOD AND | MM NENCE OF SUCH
OCCURRENCE: (A) THE MIA SHALL HAVE FAILED TO PAY THE PRINCIPAL OF OR
| NTEREST ON ANY OF I TS BONDS OR NOTES WHEN DUE OR PAYABLE, (B) THE MIrA
SHALL HAVE | NCURRED A MAJOR OPERATI NG FUNDS DEFICIT OF ONE PERCENT OR
MORE |IN THE AGGREGATE RESULTS OF OPERATI ONS OF SUCH FUNDS DURING I TS
FI SCAL YEAR ASSUM NG ALL REVENUES AND EXPENDI TURES ARE REPORTED |IN
ACCORDANCE W TH GENERALLY ACCEPTED ACCOUNTI NG PRI NCI PLES, SUBJECT TO THE
PROVISIONS OF THI S TITLE, (C THE MIA SHALL HAVE OTHERW SE VI OLATED ANY
PROVI SION OF THI'S TI TLE AND SUCH VI OLATI ON SUBSTANTI ALLY | MPAIRS THE
MARKETABI LI TY OF THE MTA' S BONDS OR NOTES, (D) THE CH EF FI NANCI AL CFFI -
CER S CERTIFI CATION AT ANY TI Mg, AT THE REQUEST OF THE AUTHORI TY OR ON
THE CHI EF FI NANCI AL OFFI CER S | NI TI ATI VE, VWH CH CERTI FI CATION SHALL BE
MADE FROM TI ME TO TI ME AS PROVPTLY AS Cl RCUMSTANCES WARRANT AND REPORTED
TO THE AUTHORI TY, THAT ON THE BASI S OF FACTS EXI STI NG AT SUCH TI ME SUCH
OFFI CER COULD NOT MAKE THE CERTI FI CATI ON. THE AUTHORI TY SHALL TERM NATE
ANY SUCH CONTROL PERI CD WHEN | T DETERM NES THAT NONE OF THE CONDI TI ONS
VH CH WOULD PERM T THE AUTHORI TY TO | MPOCSE A CONTROL PERI OD EXI ST. AFTER
TERM NATI ON OF A CONTROL PERI OD THE AUTHORI TY SHALL ANNUALLY CONSI DER
PARAGRAPHS (A) THROUGH (D) OF THI'S SUBDI VI SI ON AND DETERM NE WHETHER, I N
I TS JUDGVENT, ANY OF THE EVENTS DESCRIBED |N SUCH PARAGRAPHS HAVE
OCCURRED AND THE AUTHORI TY SHALL PUBLI SH EACH SUCH DETERM NATI ON. ANY
CERTI FI CATION MADE BY THE CHH EF FINANCI AL OFFI CER PURSUANT TO TH S
SECTI ON SHALL BE BASED ON SUCH OFFICER' S WRI TTEN DETERM NATI ON VHI CH
SHALL TAKE | NTO ACCOUNT A REPORT AND OPI NI ON OF AN | NDEPENDENT EXPERT I N
THE MARKETI NG OF MUNI Cl PAL SECURI TI ES SELECTED BY THE AUTHORI TY, AND THE
OPINION OF SUCH EXPERT AND ANY OTHER | NFORMATI ON TAKEN | NTO ACCOUNT
SHALL BE MADE PUBLI C WHEN DELI VERED TO THE AUTHORI TY. NOTW THSTANDI NG
ANY PART OF THE FOREGO NG TO THE CONTRARY, | N NO EVENT SHALL ANY CONTROL
PERI OD CONTI NUE BEYOND JANUARY FI RST, TWD THOUSAND THI RTY.

2. I N CARRYI NG QUT THE PURPOSES OF THI' S TI TLE DURI NG ANY CONTROL PERI -
QD
(A) THE AUTHORI TY SHALL (I) CONSULT WTH THE MIA I N THE PREPARATI ON OF
THE FINANCIAL PLAN, AND CERTIFY TO THE MIA THE REVENUE ESTI MATES
APPROVED THEREIN, (11) PRESCRI BE THE FORM OF THE FI NANCI AL PLAN AND THE
SUPPCRTI NG | NFORVATI ON REQUI RED | N CONNECTI ON THEREW TH, AND (I111) EXER-
CISE THE RI GHTS OF APPROVAL, DI SAPPROVAL AND MODI FI CATI ON W TH RESPECT
TO THE FI NANCI AL PLAN, | NCLUDI NG BUT NOT LIMTED TO THE REVENUE ESTI -
MATES CONTAI NED THEREI N.

(B) THE AUTHORI TY SHALL, FROM TIME TO TI ME AND TO THE EXTENT | T DEEMS
NECESSARY OR DESI RABLE IN ORDER TO ACCOWLISH THE PURPCSES OF TH' S
TITLE, (1) REVIEW THE OPERATI ONS, MANAGEMENT, EFFI CI ENCY AND PRCDUCTI V-
| TY OF SUCH MTA OPERATI ONS OR PORTIONS THEREOF AS THE AUTHORI TY NMNAY
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DETERM NE, AND MAKE REPORTS THEREON;, (I11) AUDI T COVPLI ANCE W TH THE
FI NANCI AL PLAN I N SUCH AREAS AS THE AUTHORITY MAY DETERM NE; (I111)
RECOMMEND TO THE MIA SUCH MEASURES RELATI NG TO THEI R OPERATI ONS, MANAGE-
MENT, EFFICIENCY AND PRODUCTIVITY AS | T DEEMS APPROPRI ATE TO REDUCE
COSTS AND | MPROVE SERVI CES SO AS TO ADVANCE THE PURPOSES OF THIS TI TLE;
AND (1V) OBTAIN | NFORVATI ON ON THE FI NANCI AL CONDI TI ON AND NEEDS OF THE
MIA. NOTH NG HEREIN SHALL DI M NI SH THE PONERS OF THE STATE COWVPTROLLER
OTHERW SE PROVI DED BY LAW AND THE AUTHORI TY MAY REQUEST THE ASSI STANCE
OF THE STATE COVWPTROLLER I'N THE PERFORMANCE OF THE ABOVE FUNCTI ONS.

(© THE AUTHORI TY SHALL (I) RECEI VE FROM THE MTA AND FROM THE STATE
COWPTROLLER, AND REVIEW SUCH FINANCI AL STATEMENTS AND PRQIJECTI ONS,
BUDGETARY DATA AND | NFORVATI ON, AND MANAGEMENT REPORTS AND MATERI ALS AS
THE AUTHORI TY DEEMS NECESSARY OR DESI RABLE TO ACCOWPLI SH THE PURPOSES OF
THIS TITLE, AND (I1) INSPECT, COPY AND AUDI T SUCH BOOKS AND RECORDS OF
THE MITA AS THE AUTHORI TY DEEMS NECESSARY OR DESI RABLE TO ACCOWPLI SH THE
PURPOSES OF THI' S TI TLE.

(D) ALL CONTRACTS ENTERED | NTO BY THE MIA DURI NG ANY CONTROL PERI OD
MUST BE CONSI STENT WTH THE PROVISIONS OF THFS TITLE AND MJST COWPLY
WTH THE REQUI REMENTS OF THE FI NANCI AL PLAN AS APPROVED BY THE AUTHORI -
TY. WTH RESPECT TO ALL CONTRACTS OR OTHER OBLI GATIONS TO BE ENTERED
| NTO BY THE MIA DURI NG ANY CONTROL PERI OD REQUI RI NG THE PAYMENT OF FUNDS
OR THE I NCURRI NG OF COSTS BY THE MTA:

(1) WTH N TWENTY DAYS FROM THE COVMENCEMENT OF A CONTRCL PERI OD, THE
CHI EF EXECUTI VE OFFI CER SHALL PRESENT TO THE AUTHORI TY PROPOSED GUI DE-
LI NES RESPECTI NG THE CATEGORI ES AND TYPES OF CONTRACTS AND OTHER OBLI -
GATI ONS REQUI RED TO BE REVI EVED BY THE AUTHORI TY PURSUANT TO THI S SUBDI -
VISION. WTHI N TH RTY DAYS FROM THE COMVENCEMENT OF A CONTROL PERI OD,
THE AUTHORITY SHALL APPROVE OR MODI FY AND APPROVE SUCH PROPOSED GUI DE-
LI NES OR PROMULGATE | TS OMWN I N THE EVENT THAT SUCH PROPCSED GUl DELI NES
ARE NOI' SUBM TTED TO I T WTH N THE TWENTY DAYS AS PROVI DED FOR HEREI N.
SUCH GUI DELI NES MAY THEREAFTER BE MCDI FI ED BY THE AUTHORI TY FROM Tl ME TO
TIME ON NOT' LESS THAN THI RTY DAYS' NOTI CE TO THE CH EF EXECUTI VE OFFI CER
AND THE CHI EF EXECUTI VE OFFI CER MAY FROM TI ME TO TI ME PROPCSE MODI FI CA-
TIONS TO THE AUTHORI TY. UNLESS EXPRESSLY DI SAPPROVED OR MODI FI ED BY THE
AUTHORI TY WTHI N THI RTY DAYS (OR SUCH ADDI TIONAL TIME, NOT EXCEEDI NG
THRTY DAYS, AS THE AUTHORITY SHALL HAVE NOTIFIED THE MIA THAT |IT
REQU RES TO COWLETE |ITS REVIEW AND ANALYSIS) FROM THE DATE OF
SUBM SSI ON BY THE CHI EF EXECUTI VE OFFI CER, ANY SUCH PROPOSED GUI DELI NES
OR MCODI FI CATI ONS SHALL BE DEEMED APPROVED BY THE AUTHORI TY;

(1) PRIOR TO ENTERI NG | NTO ANY CONTRACT OR OTHER OBLI GATI ON SUBJECT
TO REVIEWOF THE AUTHORI TY UNDER I'TS GUI DELI NES, THE MIA SHALL SUBM T A
COPY OF SUCH CONTRACT OR OTHER OBLI GATION TO THE AUTHORI TY ACCOVPANI ED
BY AN ANALYSIS OF THE PRQJECTED COSTS OF SUCH CONTRACT OR OTHER OBLI -
GATI ON AND CERTI FI CATI ON THAT PERFORVANCE THEREOF W LL BE I N ACCORDANCE
WTH THE FINANCIAL PLAN, ALL IN SUCH FORM AND W TH SUCH ADDI TI ONAL
I NFORVATI ON AS THE AUTHORI TY MAY PRESCRI BE. THE AUTHORI TY SHALL PROWPTLY
REVI EW THE TERMS OF SUCH CONTRACT OR OTHER OBLI GATI ON AND THE SUPPORTI NG
| NFORVATI ON | N ORDER TO DETERM NE COVPLI ANCE W TH THE FI NANCI AL PLAN;

(I'1l) THE AUTHORI TY SHALL, BY ORDER, DI SAPPROVE ANY CONTRACT OR OTHER
OBLI GATI ON  REVI EVED BY | T ONLY AFTER ADOPTI ON OF A RESOLUTI ON DETERM N-
I NG THAT, IN ITS JUDGVENT, THE PERFORVANCE OF SUCH CONTRACT OR OTHER
OBLI GATI ON WOULD BE | NCONSI STENT W TH THE FI NANCI AL PLAN, AND UPON SUCH
ORDER THE MIA SHALL NOT ENTER | NTO SUCH CONTRACT OR OTHER OBLI GATI ON;
AND

(1V) IF THE AUTHORITY APPROVES THE TERVS OF A REVI EMED CONTRACT OR
OTHER OBLI GATI ON, THE MIA MAY ENTER | NTO SUCH CONTRACT OR OTHER OBLI -
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GATI ON UPON THE TERMS SUBM TTED TO THE AUTHORI TY. FAI LURE OF THE AUTHOR-
ITY TO NOTIFY THE MTA WTH N THI RTY DAYS (OR SUCH ADDI TI ONAL TI ME, NOT
EXCEEDI NG THI RTY DAYS, AS THE AUTHORI TY SHALL HAVE NOTI FI ED THE MIA THAT
IT REQU RES TO COWLETE I TS REVI EW AND ANALYSI S) AFTER SUBM SSION TO I T
OF A CONTRACT OR OTHER OBLI GATI ON THAT SUCH CONTRACT OR OTHER OBLI GATI ON
HAS BEEN DI SAPPROVED SHALL BE DEEMED TO CONSTI TUTE AUTHORI TY APPROVAL
THERECF.

(E) THE AUTHORITY SHALL REVI EW THE TERMS OF EACH PROPOSED LONG TERM
AND SHORT- TERM BORROW NG BY THE MIA TO BE EFFECTED DURI NG ANY CONTROL
PERIGD, AND NO SUCH BORROW NG SHALL BE MADE DURI NG ANY CONTROL PERI OD
UNLESS I'T I S APPROVED BY THE AUTHORI TY. THE MIA SHALL NOT BE PROHI Bl TED
FROM | SSU NG BONDS OR NOTES TO PAY QUTSTANDI NG BONDS OR NOTES.

(F) THE AUTHORI TY SHALL | SSUE, TO THE APPROPRI ATE OFFI Cl AL OF THE MTA,
SUCH ORDERS AS | T DEEMs NECESSARY TO ACCOWPLI SH THE PURPOSES OF THI S
TI' TLE, I NCLUDI NG BUT NOT LIMTED TGO, TIMELY AND SATI SFACTORY | MPLEMEN-
TATI ON OF AN APPROVED FI NANCI AL PLAN. ANY CRDER SO | SSUED SHALL BE BI ND-
ING UPON THE OFFICIAL TO WHOM I T WAS | SSUED AND FAI LURE TO COVMPLY W TH
SUCH ORDER SHALL SUBJECT THE OFFICIAL TO THE PENALTIES DESCRIBED |IN
SUBDI VI SI ON FOUR OF THI S SECTI ON.

3.  AUTHORI ZATI ON FOR WAGE FREEZE. (A) DURI NG A CONTROL PERI OD, UPON A
FI NDI NG BY THE AUTHORI TY THAT A WAGE FREEZE IS ESSENTI AL TO THE ADOPTI ON
OR MAI NTENANCE OF A MIA BUDGET OR A FI NANCI AL PLAN THAT IS I N COVPLI ANCE
WTH THI'S TI TLE, THE AUTHORI TY, AFTER ENACTMENT OF A RESCLUTI ON SO FI ND-
I NG MAY DECLARE A FI SCAL CRI SIS, UPON MAKI NG SUCH A DECLARATION, THE
AUTHORI TY SHALL BE EMPOAERED TO ORDER THAT ALL I NCREASES | N SALARY OR
WAGES OF EMPLOYEES OF THE MTA WHI CH W LL TAKE EFFECT AFTER THE DATE OF
THE ORDER PURSUANT TO COLLECTI VE BARGAI NI NG AGREEMENTS, OTHER ANALOGOUS
CONTRACTS OR | NTEREST ARBI TRATI ON AWARDS, NOW I N EXI STENCE OR HEREAFTER
ENTERED | NTO, REQUI RI NG SUCH SALARY | NCREASES AS OF ANY DATE THEREAFTER
ARE SUSPENDED. SUCH ORDER NMAY ALSO PROVI DE THAT ALL | NCREASED PAYMENTS
FOR HOLI DAY AND VACATION DI FFERENTI ALS, SHI FT DI FFERENTI ALS, SALARY
ADJUSTMENTS ACCORDI NG TO PLAN AND STEP-UPS OR | NCREMENTS FOR EMPLOYEES
O THE MIA VH CH WLL TAKE EFFECT AFTER THE DATE OF THE ORDER PURSUANT
TO COLLECTI VE BARGAI NI NG AGREEMENTS, OTHER ANALOGOUS CONTRACTS OR | NTER-
EST ARBI TRATI ON AWARDS REQUI RI NG SUCH | NCREASED PAYMENTS AS OF ANY DATE
THEREAFTER ARE, IN THE SAME MANNER, SUSPENDED. FOR THE PURPOSES OF
COVPUTI NG THE PENSI ON BASE OF RETI REMENT ALLOWANCES, ANY SUSPENDED SALA-
RY OR WAGE | NCREASES AND ANY SUSPENDED OTHER PAYMENTS SHALL NOT BE
CONSI DERED AS PART OF COVPENSATI ON OR FI NAL COVPENSATI ON OR OF ANNUAL
SALARY EARNED OR EARNABLE. THE SUSPENSI ONS AUTHCORI ZED HEREUNDER SHALL
CONTI NUE UNTIL ONE YEAR AFTER THE DATE OF THE ORDER AND, TO THE EXTENT
OF ANY DETERM NATION OF THE AUTHORITY THAT A CONTI NUATION OF SUCH
SUSPENSI ONS, TO A DATE SPECI FI ED BY THE AUTHORI TY, | S NECESSARY | N ORDER
TO ACH EVE THE OBJECTI VES OF THE FI NANCI AL PLAN, SUCH SUSPENSI ONS SHALL
BE CONTI NUED TO THE DATE SPECI FI ED BY THE AUTHORI TY, WH CH DATE SHALL I N
NO EVENT BE LATER THAN THE END OF THE | NTERI M FI NANCE PERI OD, PROVI DED
THAT SUCH SUSPENSI ONS SHALL TERM NATE W TH RESPECT TO EMPLOYEES VWHO HAVE
AGREED TO A DEFERRAL OF SALARY OR WAGE | NCREASE UPON THE CERTI FI CATI ON
OF THE AGREEMENT BY THE AUTHORI TY PURSUANT TO PARAGRAPH (B) OF TH'S
SuBDI VI SI ON.

(B) THI'S SUBDIVISION SHALL NOT BE APPLI CABLE TO EMPLOYEES OF THE MTA
COVERED BY A COLLECTI VE BARGAI NIl NG AGREEMENT OR AN EMPLOYEE OF THE MIA
NOT COVERED BY A COLLECTI VE BARGAI NI NG AGREEMENT WHERE THE COLLECTI VE
BARGAI NI NG REPRESENTATI VE OR SUCH UNREPRESENTED EMPLOYEE HAS AGREED TO A
DEFERMENT OF SALARY OR WACGE | NCREASE, BY AN I NSTRUMENT IN VWRI TI NG WH CH
HAS BEEN CERTI FI ED BY THE AUTHORI TY AS BEI NG AN ACCEPTABLE AND APPRCPRI -
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ATE CONTRI BUTI ON TOMRD ALLEVI ATING THE FI SCAL CRI SIS OF THE MIA. ANY
SUCH AGREEMENT TO A DEFERVENT OF SALARY OR WAGE | NCREASE NMNAY PROVI DE
THAT FOR THE PURPOSES OF COWMPUTI NG THE PENSI ON BASE OF RETI REMENT ALLOW
ANCES, ANY DEFERRED SALARY OR WAGE | NCREASE MAY BE CONSI DERED AS PART OF
COVPENSATI ON OR FI NAL COVPENSATI ON OR OF ANNUAL SALARY EARNED OR EARNA-
BLE.

(© THE AUTHORITY MAY, IF IT FINDS THAT THE FISCAL CRISIS HAS BEEN
SUFFI Cl ENTLY ALLEVI ATED OR FOR ANY OTHER APPROPRI ATE REASON, DI RECT THAT
THE SUSPENSI ONS OF SALARY OR WAGE | NCREASES OR SUSPENS|I ONS OF OTHER
| NCREASED PAYMENTS OR BENEFI TS SHALL, IN WHOLE OR |IN PART, BE TERM -
NATED.

4. PROH BI TION, PENALTIES. (A) DURI NG ANY CONTRCL PERIOD (1) NO OFFI -
CER OR EMPLOYEE OF THE MIA SHALL MAKE OR AUTHORIZE AN OBLIGATION OR
OTHER LIABILITY IN EXCESS OF THE AMOUNT AVAI LABLE THEREFOR UNDER THE
FI NANCI AL PLAN AS THEN I N EFFECT; (I1) NO OFFI CER OR EMPLOYEE OF THE MTA
SHALL | NVOLVE THE MIA | N ANY CONTRACT OR OTHER OBLI GATION OR LIABILITY
FOR THE PAYMENT OF MONEY FOR ANY PURPOSE REQUI RED TO BE APPROVED BY THE
AUTHORI TY UNLESS SUCH CONTRACT HAS BEEN SO APPROVED AND UNLESS SUCH
CONTRACT OR OBLIGATION OR LIABILITY I'S I N COWLI ANCE W TH THE FI NANCI AL
PLAN AS THEN I N EFFECT.

(B) NO OFFI CER OR EMPLOYEE OF THE MIA SHALL TAKE ANY ACTION IN
VI OLATI ON OF ANY VALI D ORDER OF THE AUTHORITY OR SHALL FAIL OR REFUSE TO
TAKE ANY ACTI ON REQUI RED BY ANY SUCH ORDER OR SHALL PREPARE, PRESENT OR
CERTI FY ANY | NFORVATI ON (1 NCLUDI NG ANY PRQIECTIONS OR ESTIMATES) OR
REPORT TO THE AUTHORI TY OR ANY OF | TS AGENTS THAT IS FALSE OR M SLEAD-
ING OR, UPON LEARNI NG THAT ANY SUCH | NFORVATI ON | S FALSE OR M SLEADI NG,
SHALL FAIL PROVPTLY TO ADVI SE THE AUTHORI TY OR I TS AGENTS THERECF.

(© |IN ADDI TION TO ANY PENALTY OR LI ABILITY UNDER ANY OTHER LAW  ANY
OFFICER OR EMPLOYEES OF THE MIA WHO SHALL VI CLATE PARAGRAPH (A) OR (B)
OF TH S SUBDIVISION SHALL BE SUBJECT TO APPROPRI ATE ADM N STRATI VE
DI SCI PLI NE, | NCLUDI NG WHEN Cl RCUMSTANCES WARRANT, SUSPENSI ON FROM DUTY
W THOUT PAY OR REMOVAL FROM OFFI CE BY ORDER OF EI THER THE GOVERNOR OR
THE CH EF EXECUTI VE OFFI CER;, AND ANY OFFI CER OR EMPLOYEES OF THE MIA WHO
SHALL KNOW NGLY AND WLLFULLY VICOLATE PARAGRAPH (A) OR (B) OF THI'S
SUBDI VI SI ON SHALL, UPON CONVI CTI ON, BE GUILTY OF A M SDEMEANCR.

(D) IN THE CASE OF A VI OLATI ON OF PARAGRAPH (A) OR (B) OF THI'S SuUBDI -
VI SI ON BY AN OFFI CER OR EMPLOYEE OF THE MIA, THE CHI EF EXECUTI VE OFFI CER
SHALL | MMEDI ATELY REPORT TO THE AUTHORI TY ALL PERTI NENT FACTS TOGETHER
WTH A STATEMENT OF THE ACTI ON TAKEN THEREON.

S 3763. M SCELLANEQUS PROVI SI ONS. 1. NOTHI NG CONTAINED IN THI'S TITLE
SHALL LIMT THE R GHT OF THE MTA TO COWLY W TH THE PROVI SI ONS OF ANY
EXI STI NG CONTRACT WTHI N OR FOR THE BENEFI T OF THE HOLDERS OF ANY BONDS
OR NOTES OF THE MIA.

2. NOTHING CONTAINED IN TH'S TITLE SHALL BE CONSTRUED TO LIMT THE
PONER OF THE MIA DURI NG ANY | NTERI M FI NANCE PERIGD TO DETERM NE, FROM
TIME TO TI ME, WTH N AVAI LABLE FUNDS FOR THE MIA, THE PURPOSES FOR WHI CH
EXPENDI TURES ARE TO BE MADE BY THE MIA AND THE AMOUNTS OF SUCH EXPENDI -
TURES, CONSI STENT W TH THE AGGREGATE EXPENDI TURES THEN PERM TTED UNDER
THE FI NANCI AL PLAN FOR THE MTA.

3. THE AUTHORITY SHALL ADOPT GUI DELI NES FOR PROCUREMENT CONTRACTS | N
ACCORDANCE W TH SECTI ON TVEENTY- El GHT HUNDRED SEVENTY-NINE OF THI S CHAP-
TER.

S 3764. EFFECT OF | NCONSI STENT PROVI SI ONS. | NSCFAR AS THE PROVI SI ONS
OF TH' S TI TLE ARE | NCONSI STENT WTH THE PROVI SIONS OF ANY OTHER ACT,
GENERAL OR SPECI AL, OR OF ANY CHARTER, LOCAL LAW ORDI NANCE OR RESQL-
UTION OF ANY MJUNICl PALITY, THE PROVISIONS OF TH' S TITLE SHALL BE
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CONTROLLI NG NOTHI NG CONTAINED I N THI' S SECTI ON SHALL BE HELD TO SUPPLE-
MENT OR OTHERW SE EXPAND THE POWERS OR DUTI ES OF THE AUTHORI TY OTHERW SE
SET FORTH IN THI S TI TLE.

S 3765. SEVERABILITY; CONSTRUCTION. |F ANY CLAUSE, SENTENCE, PARA-
GRAPH, SECTION, OR PART OF THIS TI TLE SHALL BE ADJUDGED BY ANY COURT OF
COVWPETENT JURI SDI CTION TO BE | NVALID, SUCH JUDGVENT SHALL NOT AFFECT
| MPAI R OR | NVALI DATE THE REMAI NDER THEREOF, BUT SHALL BE CONFINED IN I TS
OPERATI ON TO THE CLAUSE, SENTENCE, PARAGRAPH, SECTION, OR PART THEREOF
INVOLVED IN THE CONTROVERSY IN WH CH SUCH JUDGVENT SHALL HAVE BEEN
RENDERED. THE PROVI SIONS OF THI S TI TLE SHALL BE LI BERALLY CONSTRUED TO
ASS| ST THE EFFECTUATI ON OF THE PUBLI C PURPOSES FURTHERED HEREBY.

S 2. If any section, part or provision of this act shall be adjudged
unconstitutional or invalid or ineffective by any court of this state,
any party in interest shall have a direct appeal as of right to the
court of appeals of the state of New York, and such appeal shall have
preference over all other causes. Service upon the adverse party of a
notice of appeal shall stay the effect of the judgnment or order appeal ed
from pendi ng the hearing and determ nation of the appeal.

S 3. This act shall take effect imediately.



