STATE OF NEW YORK

S. 6615 A. 9715
SENATE- ASSEMBLY
January 19, 2010

IN SENATE -- A BUDGET BILL, submitted by the Governor pursuant to arti-
cle seven of the Constitution -- read twice and ordered printed, and
when printed to be commtted to the Commttee on Finance

IN ASSEMBLY -- A BUDGET BILL, submitted by the Governor pursuant to
article seven of the Constitution -- read once and referred to the
Committee on Ways and Means

AN ACT to anend the public officers law, in relation to creating a state
government ethics commission and a designating comm ssion; to amend
the executive law, in relation to the duties of the attorney general;
and to repeal article 1-A of the legislative lawrelating to the
| obbying act; to repeal article 5 of the legislative law relating to
| egi slative ethics; to repeal section 94 of the executive law rel ating
to the conmmission on public integrity (Part A); to anend the retire-
ment and social security law, the state finance law and the public
officers law, in relation to establishing the enployee retirenent
system board of trustees to operate the New York state and |oca
enpl oyees' retirenent systemand the New York state and | ocal police
and fire retirement system and regulating investnent firnms doing
business with the common retirement fund (Part B); to anend the
election law, in relation to canpaign finance reform to anmend the
legislative law, in relation to participation in fundraisers during a
| egi sl ative session; to anmend the election law, in relation to public
financing; and to repeal certain provisions of the election |aw rel at-
ing to canpaign financing; to repeal subdivisions 7 and 9-A of section
3-102 of the election lawrelating to the state board of el ections’
power to enforce canpaign recei pts and expenditures provisions (Part
C; and to anend the retirenment and social security law, in relation
to forfeiture of pension rights or retirenent benefits upon conviction
of a felony related to public enploynent (Part D)

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

1 Section 1. This act enacts into |aw major conponents of |egislation
2 relating to ethics reformand canpai gn finance reform Each conponent

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
LBD12677-01-0
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is wholly contained within a Part identified as Parts A through D. The
effective date for each particular provision contained within such Part
is set forth in the last section of such Part. Any provision in any
section contained within a Part, including the effective date of the
Part, which nakes reference to a section "of this act”, when wused in
connection wth that particular conponent, shall be deemed to nean and
refer to the corresponding section of the Part in which it is found.
Section three of this act sets forth the general effective date of this
act .

PART A

Section 1. This act shall be known and may be cited as the "State
Government Et hics and Canpai gn Fi nance Enforcenment Reform Act of 2010".

S 2. Article 1-A of the legislative | aw i s REPEALED.

S 3. Article 5 of the legislative |aw is REPEALED

S 4. The public officers law is amended by adding a new section 73-c
to read as foll ows:

S 73-C. STATE GOVERNMENT ETHICS COW SSION,  FUNCTI ONS, POWNERS AND
DUTI ES; REVI EW OF FI NANCI AL DI SCLOSURE STATEMENTS; ADM NI STRATI ON OF
CAMPAI GN  FI NANCE PRACTI CES; ADVI SORY OPI NI ONS; | NVESTI GATION  AND
ENFORCEMENT. 1. THERE |I'S ESTABLI SHED W THI N THE DEPARTMENT OF STATE A
STATE GOVERNMENT ETHI CS COVM SSI ON WHI CH SHALL CONSI ST OF FIVE MEMBERS
AND SHALL HAVE AND EXERCISE THE POAERS AND DUTIES SET FORTH IN THI S
SECTI ON W TH RESPECT TO STATE ELECTED OFFI Cl ALS AND STATE OFFI CERS AND
EMPLOYEES, AS DEFINED I N SECTI ONS SEVENTY- THREE AND SEVENTY- THREE- A OF
THI S ARTI CLE; CANDI DATES FOR STATE ELECTED OFFI CE, THE POLITI CAL PARTY
CHAIRVAN AS THAT TERM |S DEFINED I N SECTI ON SEVENTY- THREE-A OF THI S
ARTI CLE, LOBBYISTS AND THE CLIENTS OF LOBBYISTS AS SUCH TERMS ARE
DEFINED |IN SECTION SEVENTY-THREE-D OF TH'S ARTICLE, MEMBERS OF THE
LEG SLATURE, LEG SLATI VE EMPLOYEES AS DEFI NED I N SECTI ON SEVENTY- THREE
OF TH S ARTI CLE, CANDI DATES FOR MEMBERS OF THE LEQ SLATURE AND | NDI VI D-
UALS WHO HAVE FORMERLY HELD SUCH POSI TIONS OR WHO HAVE FORMERLY BEEN
SUCH CANDI DATES. TH'S ACT SHALL NOT REVOKE OR RESCI ND ANY REGULATI ONS
DULY PROMULGATED OR ADVI SORY OPI NI ONS DULY | SSUED BY THE STATE COW S-
SION ON PUBLIC INTEGRITY, THE STATE ETH CS COW SSI ON, THE TEMPORARY
LOBBYI NG COW SSI ON, THE LEG SLATI VE ETHI CS COMM SSI ON, THE STATE BOARD
OF ELECTI ONS AS SUCH REGULATI ONS OR OPI NI ONS PERTAIN TO ARTI CLE FOURTEEN
O THE ELECTI ON LAW AND THE COVM TTEE ON OPEN GOVERNMENT AS SUCH REGU
LATI ONS OR OPI NI ONS PERTAIN TO ARTI CLE SEVEN OF THI S CHAPTER |IN EFFECT
UPON THE EFFECTIVE DATE OF THE CHAPTER OF THE LAWS OF TWD THOUSAND TEN
VH CH ADDED THI S SECTI ON TO THE EXTENT THAT SUCH REGULATI ONS OR OPI NI ONS
ARE NOT | NCONSI STENT W TH ANY LAW OF THE STATE OF NEW YORK. THE STATE
GOVERNMVENT  ETHI CS COWM SSI ON SHALL UNDERTAKE A COVPREHENSI VE REVI EW OF
ALL SUCH REGULATI ONS AND OPI NI ONS, WHICH W LL ADDRESS THE CONSI STENCY
OF SUCH REGULATI ONS AND OPI NI ONS AMONG EACH OTHER AND W TH THE NEW STAT-
UTORY LANGUAGE. THE STATE GOVERNMENT ETHI CS COW SSI ON SHALL, BEFORE
JUNE FI RST, TWO THOUSAND TEN, REPORT TO THE GOVERNOR AND LEG SLATURE
REGARDI NG SUCH REVIEW AND SHALL PROPCSE ANY REGULATORY CHANGES AND
| SSUE ANY ADVI SORY OPI Nl ONS NECESSI TATED BY SUCH REVI EW

2. THE MEMBERS OF THE COWM SSI ON SHALL BE APPO NTED BY THE DESI GNATI NG
COW SSI ON AS DEFI NED I N SECTI ON SEVENTY- THREE- E OF THI S ARTI CLE

3. MEMBERS OF THE STATE GOVERNMENT ETHI CS COWM SSI ON SHALL SERVE FOR
TERMS OF FIVE YEARS, PROVIDED, HOWNEVER, THAT OF THE MEMBERS Fl RST
APPO NTED BY THE DESI GNATI NG COVMM SSI ON, ONE SHALL SERVE FOR ONE YEAR
ONE SHALL SERVE FOR TWO VYEARS, ONE SHALL SERVE FOR THREE YEARS, ONE



Co~NOoOUIT~hWNE

S. 6615 3 A 9715

SHALL SERVE FOR FOUR YEARS AND ONE SHALL SERVE FOR FI VE YEARS, AS DESI G
NATED BY RANDOM CHANCE. THE PROCESS FOR DETERM NI NG STAGGERED TERMS
SHALL BE MADE BY A DRAW NG OF LOTS.

4. THE CHAI RVAN OR ANY THREE MEMBERS OF THE COWM SSI ON MAY CALL A
MVEETI NG

5. ANY VACANCY OCCURRI NG ON THE STATE GOVERNMENT ETHI CS COWM SSI ON
SHALL BE FILLED WTHI N SI XTY DAYS OF | TS OCCURRENCE | N THE SAME MANNER
AS THE MEMBER VWHOSE VACANCY IS BEING FILLED WAS APPO NTED. A PERSON
APPO NTED TO FI LL A VACANCY OCCURRI NG OTHER THAN BY EXPI RATION OF A TERM
OF OFFI CE SHALL BE APPO NTED FOR THE UNEXPI RED TERM OF THE MEMBER HE OR
SHE SUCCEEDS.

6. THREE MEMBERS OF THE STATE GOVERNMENT ETHICS COWMM SSION  SHALL
CONSTITUTE A QUORUM AND THE COW SSI ON SHALL HAVE POVNER TO ACT BY
MAJORI TY VOTE OF THE TOTAL NUMBER OF MEMBERS CF THE COWM SSI ON W THOUT
VACANCY.

7. MEMBERS OF THE STATE GOVERNMENT ETH CS COWMM SSI ON MAY BE REMOVED
BY APPLI CATI ON AND MOTI ON OF THE ATTORNEY GENERAL I N A STATE TRI AL LEVEL
COURT FOR SUBSTANTI AL NEGLECT OF DUTY, GROSS M SCONDUCT | N OFFICE,
INABILITY TO D SCHARGE THE PONERS OR DUTI ES OF OFFI CE OR VI OLATI ON OF
TH' S SECTI ON, AFTER WRI TTEN NOTI CE AND OPPORTUNI TY FOR A REPLY. THE
ATTORNEY GENERAL ALSO MAY SEEK RECUSAL OF ANY MEMBER OR MEMBERS UPON THE
SHOW NG OF A CONFLI CT OF | NTEREST AND ANY FAI LURE TO RECUSE.

8. THE MEMBERS OF THE COWM SSI ON SHALL NOT RECEI VE COVPENSATI ON BUT
SHALL BE REI MBURSED FOR REASONABLE EXPENSES | NCURRED I N THE PERFORVANCE
OF THEI R OFFI CI AL DUTI ES.

9. THE COWM SSI ON SHALL:

(A) APPO NT AND EMPLOY AND AT PLEASURE REMOVE COUNSEL, AN EXECUTI VE
DI RECTOR, | NVESTI GATORS, ACCOUNTANTS, CLERKS AND OTHER SUCH PERSONS AS
T MAY DEEM NECESSARY WHO SHALL ACT | N ACCORDANCE W TH THE POLI CI ES OF
THE COW SSI ON. THE COW SSI ON MAY DELEGATE AUTHORI TY TO THE EXECUTI VE
DIRECTOR TO ACT IN THE NAME OF THE COWM SSI ON  BETWEEN MEETI NGS OF THE
COW SSI ON PROVI DED SUCH DELEGATION IS IN WRITING AND THE SPECIFIC
PONERS TO BE DELEGATED ARE ENUMERATED.

(B) APPO NT SUCH OTHER STAFF AS ARE NECESSARY TO CARRY COUT I TS DUTI ES
UNDER THI S SECTI ON.

(© ADOPT, AMEND, AND RESCI ND RULES AND REGULATI ONS TO GOVERN PRCCE-
DURES OF THE COWM SSI ON, VWH CH SHALL | NCLUDE, BUT NOT BE LIM TED TO, THE
PROCEDURE WHEREBY A PERSON WHO IS REQUI RED TO FI LE AN ANNUAL FI NANCI AL
DI SCLOSURE STATEMENT W TH THE COMM SSI ON MAY REQUEST AN ADDI TI ONAL PERI -
D O TIMEWTH N WH CH TO FI LE SUCH STATEMENT, DUE TO JUSTI FI ABLE CAUSE
OR UNDUE HARDSHI P; SUCH RULES OR REGULATI ONS SHALL PROVIDE FOR A DATE
BEYOND WHICH IN ALL CASES OF JUSTI FI ABLE CAUSE OR UNDUE HARDSHI P NO
FURTHER EXTENSI ON OF TI ME W LL BE GRANTED.

(D) ADOPT, AMEND, AND RESCI ND RULES AND REGULATI ONS TO ASSI ST APPO NT-
I NG AUTHORI TI ES | N DETERM NI NG WHI CH PERSONS HOLD POLI CY- MAKI NG POsSI -
TI ONS FOR PURPOSES OF SECTI ON SEVENTY- THREE-A OF THI S ARTI CLE.

(E) MAKE AVAI LABLE FORMS FOR ANNUAL STATEMENTS OF FI NANCI AL DI SCLOSURE
REQUI RED TO BE FILED PURSUANT TO SECTI ON SEVENTY- THREE-A OF TH S ARTI -
CLE.

(F) REVI EW FI NANCI AL DI SCLOSURE STATEMENTS | N ACCORDANCE WTH THE
PROVISIONS OF TH'S SECTION, PROVI DED HONEVER, THAT THE COW SSI ON NAY
DELEGATE ALL OR PART OF TH S REVI EW FUNCTI ON TO THE EXECUTI VE DI RECTOR
WHO SHALL BE RESPONSI BLE FOR COWMPLETI NG STAFF REVI EW OF SUCH STATEMENTS
IN A MANNER CONSI STENT W TH THE TERMS OF THE COW SSI ON' S DELEGATI ON.

(F-1) ISSUE | NSTRUCTI ONS AND PROMULGATE RULES AND REGULATI ONS RELATI NG
TO THE ADM NI STRATI ON OF CAMPAI GN  FI NANCE PRACTI CES CONSI STENT W TH
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ARTI CLE FOURTEEN OF THE ELECTION LAWIN CONSULTATI ON W TH THE STATE
BOARD OF ELECTI ONS AND PROVI DI NG THE GOVERNMENT ETHHCS COW SSION W TH
THE POAER AND DUTY TO

(1) PREPARE UNI FORM FORMS FOR THE STATEMENTS REQUI RED BY ARTI CLE FOUR-
TEEN OF THE ELECTI ON LAW

(1) (A DEVELOP AN ELECTRONI C REPORTI NG SYSTEM TO PROCESS THE STATE-
MENTS OF RECEI PTS, CONTRI BUTI ONS, TRANSFERS AND EXPENDI TURES REQUI RED TO
BE FILED WTH THE GOVERNMENT ETH CS COW SSION PURSUANT TO  THE
PROVI SI ONS OF SECTI ONS 14-102 AND 14-104 OF THE ELECTI ON LAW

(B) PRESCRI BE THE | NFORVATI ON REQUI RED | N THE FORM FOR EACH STATEMENT
TO BE FI LED,

(© ESTABLI SH A TRAI NI NG PROGRAM ON THE ELECTRONI C REPORTI NG PROCESS
AND MAKE | T AVAI LABLE TO ANY SUCH CANDI DATE OR COW TTEE;

(D) MAKE THE ELECTRONI C REPORTI NG PROCESS AVAI LABLE TO ANY SUCH CANDI -
DATE OR COMWM TTEE WHICH I S REQUI RED TO FI LE OR WH CH AGREES TO FI LE SUCH
STATEMENTS BY SUCH ELECTRONI C REPORTI NG PROCESS;

(E) CAUSE ALL | NFORVATI ON CONTAI NED I N SUCH A STATEMENT FI LED W TH THE
GOVERNMENT ETHICS COMM SSION VWHI CH |'S NOT ON SUCH ELECTRONI C REPORTI NG
SYSTEM TO BE ENTERED | N SUCH SYSTEM AS SOON AS PRACTI CABLE BUT IN NO
EVENT LATER THAN TEN BUSI NESS DAYS AFTER | TS RECElI PT BY THE GOVERNVMENT
ETH CS COW SSI ON; AND

(F) MAKE ALL DATA FROM THE ELECTRONI C REPORTI NG PROCESS AVAI LABLE AT
ALL TI MES ON THE | NTERNET,

(I'r1) STUDY AND EXAM NE THE ADM NI STRATI ON OF CAMPAI GN FI NANCI NG AND
CAMPAI GN FI NANCE REPORTI NG W THI N THE STATE;

(1'V) RECOMVEND SUCH LEQ SLATI ON OR ADM NI STRATI VE MEASURES AS | T FI NDS
APPROPRI ATE TO ADJUST THE CONTRI BUTI ON LI M TATIONS SET FORTH IN ARTI CLE
FOURTEEN OF THE ELECTI ON LAW AND

(V) I NSTI TUTE SUCH JUDI CI AL PROCEEDI NGS AS MAY BE NECESSARY TO ENFORCE
COVPLI ANCE W TH ANY PROVI SI ON OF ARTI CLE FOURTEEN OF THE ELECTI ON LAW OR
ANY REGULATI ON PROMULGATED THEREUNDER | NCLUDI NG, BUT NOT LI M TED TG,
APPLI CATI ON, ON NOTI CE SERVED UPON THE RESPONDENT I N THE MANNER DI RECTED
BY THE COURT AT LEAST SI X HOURS PRI OR TO THE TI ME OF RETURN THEREQN, TO
A JUSTI CE OF THE SUPREME COURT WTHI N THE JUDI CI AL DI STRICT I N WH CH AN
ALLEGED VI OLATI ON OF ANY SUCH PROVI SI ON OR REGULATION OCCURRED OR IS
THREATENED, FOR AN ORDER PRCH BI TING THE CONTINUED OR THREATENED
VI OLATI ON THEREOF OR FOR SUCH OTHER OR FURTHER RELI EF AS THE COURT MNAY
DEEM JUST AND PROPER.

(G RECEI VE COVWPLAI NTS ALLEGQ NG A VI CLATI ON OF SECTI ON SEVENTY- THREE,
SEVENTY- THREE- A, SEVENTY- THREE-D, OR SEVENTY-FOUR OF TH S ARTICLE OR
SECTI ON ONE HUNDRED SEVEN OF THE CI VIL SERVI CE LAW OR RECEI VE COVPLAI NTS
AS AUTHORI ZED BY SUBDI VI SION ONE OF SECTI ON ONE HUNDRED SEVEN OF THI S
CHAPTER AS | T RELATES TO STATE OPEN MEETI NGS AND ARTI CLE FOURTEEN OF THE
ELECTI ON LAW

(H PERM T ANY PERSON REQUI RED TO FI LE A FI NANCI AL DI SCLOSURE STATE-
MENT TO REQUEST THE COW SSION TO DELETE FROM THE COPY THEREOF MADE
AVAI LABLE FOR PUBLI C | NSPECTI ON ONE OR MORE | TEMS OF | NFORVATI ON WHI CH
MAY BE DELETED BY THE COWM SSI ON, AFTER DENI AL OF A REQUEST FOR DELETI ON
BY THE COWM TTEE ON OPEN GOVERNVENT PURSUANT TO SECTI ON EI GHTY- NI NE OF
TH' S CHAPTER, UPON A FINDING BY A MAJORITY OF THE TOTAL NUMBER OF
MEMBERS OF THE COW SSION W THOUT VACANCY THAT THE | NFORVATI ON VWH CH
WOULD OTHERW SE BE REQUI RED TO BE MADE AVAI LABLE FOR PUBLI C | NSPECTI ON
W LL HAVE NO MATERI AL BEARI NG ON THE DI SCHARGE OF THE REPORTI NG PERSON S
OFFI CI AL DUTIES. | F SUCH REQUEST FOR DELETION IS DENI ED, THE COW SSI ON,
IN I'TS NOTIFI CATION OF DEN AL, SHALL | NFORM THE PERSON OF H S OR HER
RI GHT TO APPEAL THE COWM SSI ON' S DETERM NATI ON  PURSUANT TO | TS RULES
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GOVERNI NG ADJUDI CATORY PROCEEDI NGS AND APPEALS ADOPTED PURSUANT TO
SUBDI VI SI ON THI RTEEN OF THI' S SECTI ON. THE COW SSI ON SHALL PROMJULGATE
RULES AND REGULATI ONS GOVERNING THE | SSUANCE OF WRI TTEN DECI SI ONS | N
CONNECTION W TH APPEALS FROM THE COWMM TTEE ON OPEN GOVERNMENT PURSUANT
TO SECTI ON EI GHTY-NINE OF TH S CHAPTER

(1) PERM T ANY PERSON REQUI RED TO FI LE A FI NANCI AL DI SCLOSURE STATE-
MENT TO REQUEST AN EXEMPTI ON FROM ANY REQUI REMENT TO REPORT ONE OR MCORE
| TEMS OF | NFORVATI ON VWHI CH PERTAI N TO SUCH PERSON S SPOUSE OR UNENMANCI -
PATED CH LDREN WHICH | TEM OR | TEMS MAY BE EXEMPTED BY THE COMM SSI ON,
I NCLUDI NG THE NAMES OF CLI ENTS OF PUBLI C OFFI CERS WHO ARE CONSULTANTS OR
OTHER PROFESSI ONALS WHERE DI SCLOSURE OF SUCH CLIENTS | DENTITY COULD
REVEAL THE NATURE OF AN ATTORNEY-CLI ENT COVMUNI CATI ON OR PURSUANT TO
SECTI ON EI GHTY-NINE OF TH S CHAPTER AS PROVI DED | N SUBDI VI SI ON  El GHTEEN
OF THIS SECTION, UPON A FINDI NG BY A MVAJORITY OF THE TOTAL NUMBER OF
MEMBERS OF THE COWMM SSI ON W THOUT VACANCY THAT THE REPORTING | NDI VI D-
UAL'S SPOUSE, ON H' S OR HER OMN BEHALF OR ON BEHALF OF AN UNEMANCI PATED
CH LD, OBJECTS TO PROVI DI NG THE | NFORVATI ON NECESSARY TO MAKE SUCH
DI SCLOSURE AND THAT THE | NFORVATI ON VWH CH WOULD OTHERW SE BE REQUI RED TO
BE REPORTED WLL HAVE NO MATERIAL BEARING ON THE DI SCHARGE OF THE
REPORTI NG PERSON S OFFI CI AL DUTI ES, PROVI DED THAT THE ADDRESS AND TELE-
PHONE NUMBERS OF SPOUSES AND UNEMANCI PATED CHI LDREN SHALL | N NO | NSTANCE
BE MADE AVAILABLE TO THE PUBLIC | F SUCH REQUEST FOR EXEMPTION | S
DENI ED, THE COWMM SSI ON, I N I TS NOTI FI CATI ON OF DENI AL, SHALL | NFORM THE
PERSON OF H'S OR HER RIGHT TO APPEAL THE COWM SSI ON' S DETERM NATI ON
PURSUANT TO | TS RULES GOVERNI NG ADJUDI CATORY PROCEEDI NGS AND APPEALS
ADOPTED PURSUANT TO SUBDI VI SION THI RTEEN OF THI S SECTION. THE COW S-
SI ON SHALL PROMULGATE RULES AND REGULATI ONS GOVERNI NG THE | SSUANCE OF
VWRI TTEN DECI SI ONS | N CONNECTI ON W TH APPEALS FROM THE COW TTEE ON OPEN
GOVERNMENT.

(J) ADVI SE AND ASSI ST ANY STATE OFFI CER, STATE AGENCY OR THE LEG SLA-
TURE IN ESTABLI SHING RULES AND REGULATIONS RELATING TO PGOSSIBLE
CONFLI CTS BETWEEN PRI VATE | NTERESTS AND OFFI CI AL DUTIES OF PRESENT OR
FORMER STATE ELECTED OFFI Cl ALS, MEMBERS OF THE LEGQ SLATURE AND LEGQ SLA-
TI VE EMPLOYEES, AND STATE OFFI CERS AND EMPLOYEES.

(K) PERM T ANY PERSON WHO HAS NOT BEEN DETERM NED BY H S OR HER
APPO NTI NG AUTHORI TY OR THE LEGQ SLATURE TO HOLD A PCLI CY- MAKI NG PGSI TI ON
BUT WHO | S OTHERW SE REQUI RED TO FI LE A FI NANCI AL DI SCLOSURE STATEMENT
TO REQUEST AN EXEMPTI ON FROM SUCH REQUI REMENT | N ACCORDANCE W TH RULES
AND REGULATI ONS GOVERNI NG SUCH EXEMPTI ONS. SUCH RULES AND REGULATI ONS
SHALL PROVI DE FOR EXEMPTI ONS TO BE GRANTED EI THER ON THE APPLI CATI ON OF
AN I NDI VIDUAL OR ON BEHALF OF PERSONS WHO SHARE THE SAME JOB TI TLE OR
EMPLOYMENT CLASSI FI CATI ON WH CH THE COW SSI ON DEEMS TO BE COVPARABLE
FOR PURPOSES OF THI S SECTI ON. SUCH RULES AND REGULATI ONS MAY PERM T THE
GRANTI NG OF AN EXEMPTI ON WHERE, | N THE DI SCRETI ON OF THE COWMM SSI ON, THE
PUBLI C | NTEREST DOES NOT REQUI RE DI SCLOSURE AND THE APPLI CANT' S DUTI ES
DO NOT | NVOLVE THE NEGOTI ATI ON, AUTHORI ZATI ON OR APPROVAL OF:

(1) CONTRACTS, LEASES, FRANCHI SES, REVOCABLE CONSENTS, CONCESSI ONS,
VARI ANCES, SPECIAL PERM TS, OR LICENSES AS DEFINED IN  SECTION
SEVENTY- THREE OF TH S ARTI CLE;

(I'l') THE PURCHASE, SALE, RENTAL OR LEASE OF REAL PROPERTY, GOODS OR
SERVI CES, OR A CONTRACT THEREFOR;

(1'1'1) THE OBTAI NI NG OF GRANTS OF MONEY OR LOANS; OR

(1'V) THE ADOPTI ON OR REPEAL OF ANY LAW RULE OR REGULATI ON HAVI NG THE
FORCE AND EFFECT OF LAW

(L) PREPARE AN ANNUAL REPORT TO THE GOVERNOR AND LEGQ SLATURE SUMVARI Z-
I NG THE ACTIVITIES OF THE COW SSI ON DURI NG THE PREVI QUS YEAR AND RECOM
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MENDI NG ANY CHANGES | N THE LAWS GOVERNI NG THE CONDUCT OF PERSONS SUBJECT
TO THE JURISDICTION OF THE COW SSI ON, OR THE RULES, REGULATI ONS AND
PROCEDURES GOVERNING THE COMM SSION' S CONDUCT. SUCH REPORT  SHALL
I NCLUDE: (1) A LISTING BY ASSI GNED NUMBER OF EACH COVPLAI NT AND REFERRAL
RECEIVED VWH CH ALLEGED A PGSSIBLE VI OLATION WTHI N I'TS JURI SDI CTI ON,
| NCLUDI NG THE CURRENT STATUS OF EACH COVPLAI NT, AND (I1) WHERE A NMATTER
HAS BEEN RESOLVED, THE DATE AND NATURE OF THE DI SPOSI TI ON AND ANY SANC-
TION | MPOSED, SUBJECT TO THE CONFI DENTIALITY REQUI REMENTS OF TH'S
SECTI O\, PROVI DED, HOWEVER, THAT SUCH ANNUAL REPORT SHALL NOT CONTAI N
ANY | NFORVATI ON FOR WHI CH DI SCLOSURE IS NOT' PERM TTED PURSUANT TO SUBDI -
VI SI ON SEVENTEEN OF THI' S SECTI ON.

(M DETERM NE A QUESTION COMMON TO A CLASS OR DEFINED CATEGORY OF
PERSONS OR | TEMS OF | NFORVATI ON REQUI RED TO BE DI SCLOSED, WHERE DETERM -
NATION OF THE QUESTION W LL PREVENT UNDUE REPETI TI ON OF REQUESTS FOR
EXEMPTI ON OR DELETI ON OR PREVENT UNDUE COWMPLI CATION IN COWPLYING WTH
THE REQUI REMENTS OF SUCH SECTI ON.

10. THE COW SSI ON, OR THE EXECUTI VE DI RECTOR AND STAFF OF THE COW S-
SION | F RESPONSI BI LITY THEREFOR HAS BEEN DELEGATED, SHALL REGULARLY
I NSPECT ALL FI NANCI AL DI SCLOSURE STATEMENTS FI LED WTH THE COW SSI ON TO
ASCERTAI N WVHETHER ANY PERSON SUBJECT TO THE REPORTI NG REQUI REMENTS OF
SECTI ON SEVENTY- THREE-A OF TH S ARTI CLE HAS FAI LED TO FI LE SUCH A STATE-
MENT, HAS FILED A DEFIC ENT STATEMENT OR HAS FI LED A STATEMENT WH CH
REVEALS A PGOSSI BLE VI OLATI ON OF SECTI ON SEVENTY- THREE,  SEVENTY- THREE- A,
SEVENTY- THREE- D, OR SEVENTY-FOUR OF TH S ARTI CLE OR ARTICLE SEVEN AS | T
RELATES TO STATE OPEN MEETI NGS. THE COWM SSI ON SHALL PROMULGATE QGUI DE-
LINES TO CONDUCT A PROGRAM OF REGULAR AND RANDOM REVI EW5 OF ANNUAL
FI NANCI AL DI SCLOSURE STATEMENTS FI LED WTH THE COW SSI ON, SUBJECT TO
THE CONDI TIONS OF THI S SECTI ON. SUCH PROGRAM SHALL BE CARRI ED OUT I N THE
FOLLOW NG MANNER:

(A) THE COW SSI ON SHALL SELECT ANNUAL FI NANCI AL DI SCLOSURE STATEMENTS
REQU RED TO BE FILED PURSUANT TO TH S ARTICLE FOR REVI EW ANY SUCH
SELECTI ON SHALL BE DONE | N A MANNER PURSUANT TO VHICH THE [IDENTITY OF
ANY PARTI CULAR PERSON WHOSE STATEMENT IS SELECTED FOR REVI EW IS UNKNOWN
TO THE COMM SSI ON AND | TS STAFF.

(B) THE COWM SSI ON SHALL DEVELOP PROTOCOLS FOR THE CONDUCT OF SUCH
REGULAR AND RANDOM REVI EW5. SUCH REGULAR AND RANDOM REVI EW6 MAY REQUI RE
THE PRODUCTI ON OF BOCKS, PAPERS, RECORDS OR MEMORANDA RELEVANT AND MATE-
RI AL TO THE PREPARATI ON OF THE SELECTED STATEMENTS FOR EXAM NATI ON.  ANY
SUCH PROTOCOLS SHALL ENSURE THAT SIM LARLY SITUATED STATEMENTS ARE
AUDI TED IN A UNI FORM MANNER.

(© THE COW SSION NMAY CONTRACT W TH AN QUTSI DE ACCOUNTI NG ENTI TY,
VWH CH SHALL MONI TOR THE PROCESS PURSUANT TO WHI CH THE COMM SSI ON SELECTS
STATEMENTS FOR REVI EW AND THE PROCESS PURSUANT TO WHI CH THE COWM SSI ON
CARRI ES OQUT THE PROVI SI ONS OF PARAGRAPHS (A) AND (B) OF THI'S SUBDI VI SI ON
AND CERTIFIES THAT SUCH PROCESS COWPLI ES W TH THE PROVI SI ONS OF SUCH
PARAGRAPHS.

(D) UPON COVPLETI ON OF A REVI EW BY THE COWM SSI ON CONDUCTED | N ACCORD-
ANCE W TH THE PROVI SI ONS OF PARAGRAPHS (A), (B) AND (C) OF TH S SUBDI VI -
SION, THE COW SSI ON SHALL DETERM NE WHETHER THERE IS REASONABLE CAUSE
TO BELIEVE THAT ANY SUCH STATEMENT OR REPORT | S | NACCURATE OR | NCOW
PLETE. UPON A DETERM NATI ON THAT SUCH REASONABLE CAUSE EXI STS, THE
COW SSI ON MAY REQUI RE THE PRODUCTI ON OF FURTHER BOOKS, RECCRDS OR MEMO-
RANDA, SUBPCENA W TNESSES, COWMPEL THEI R ATTENDANCE AND TESTI MONY AND
ADM NI STER OATHS OR AFFI RVATI ONS, TO THE EXTENT THE COWM SSI ON DETER-
M NES SUCH ACTIONS ARE NECESSARY TO OBTAI N | NFORVATI ON RELEVANT AND
MATERI AL TO | NVESTI GATI NG SUCH | NACCURACI ES OR OM SSI ONS.
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11. (A) IF A PERSON REQUI RED TO FI LE A FI NANCI AL DI SCLOSURE STATEMENT
WTH THE COW SSION HAS FAILED TO FI LE A DI SCLOSURE STATEMENT OR HAS
FI LED A DEFI CI ENT STATEMENT, THE COWM SSI ON SHALL NOTI FY THE REPORTI NG
PERSON |IN WRITI NG STATE THE FAI LURE TO FI LE OR DETAI L THE DEFI CI ENCY,
PROVI DE THE PERSON W TH A FI FTEEN DAY PERI OD TO CURE THE DEFI Cl ENCY, AND
ADVISE THE PERSON OF THE PENALTIES FOR FAILURE TO COWLY W TH THE
REPORTI NG REQUI REMENTS. SUCH NOTI CE SHALL BE CONFI DENTI AL. | F THE PERSON
FAILS TO MAKE SUCH FI LI NG OR FAILS TO CURE THE DEFICIENCY WTH N THE
SPECI FI ED TI ME PERI GD, THE COW SSI ON SHALL SEND A NOTI CE OF DELI NQUEN-
CY: (1) TO THE REPORTI NG PERSON; AND (I11) IN THE CASE OF A STATE ELECTED
OFFI CI AL, MEMBER OF THE LEG SLATURE, OR LEQ SLATIVE EMPLOYEE, TO THE
TEMPORARY PRESI DENT OF THE SENATE AND THE SPEAKER OF THE ASSEMBLY; AND
(I'11) IN THE CASE OF A STATE OFFICER OR EMPLOYEE, TO THE APPO NTI NG
AUTHORI TY FOR SUCH PERSON. SUCH NOTI CE OF DELI NQUENCY NAY BE SENT AT
ANY TI ME DURI NG THE REPORTI NG PERSON S SERVI CE AS A STATE ELECTED OFFI -
Cl AL, STATE OFFI CER OR EMPLOYEE, MEMBER OF THE LEGQ SLATURE, LEGQ SLATI VE
EMPLOYEE, POLITI CAL PARTY CHAIR OR WH LE A CANDI DATE FOR STATEW DE
OFFICE OR MEMBER OF THE LEGQ SLATURE, OR WTH N ONE YEAR AFTER TERM -
NATI ON OF SUCH SERVI CE OR CANDI DACY. THE JURI SDI CTI ON OF THE COWMM SSI ON,
VWHEN ACTI NG PURSUANT TO SUBDIVISION THH RTEEN OF THI'S SECTION WTH
RESPECT TO FI NANCI AL DI SCLOSURE, SHALL CONTI NUE NOTW THSTANDI NG THAT THE
REPORTI NG PERSON SEPARATES FROM STATE SERVI CE, OR CEASES TO HOLD OFFI CE
AS A STATE ELECTED OFFI CI AL, MEMBER OF THE LEGQ SLATURE OR PCLI TI CAL
PARTY CHAIR, OR CEASES TO BE A CANDI DATE, PROVI DED THE COWM SSI ON NOTI -
FI ES SUCH PERSON OF THE ALLEGED FAILURE TO FILE OR DEFICIENT FILING
PURSUANT TO THI' S SUBDI VI SI ON.

(B) IF THE COW SSI ON RECEI VES ANY COVPLAI NT THAT A CORPORATION | S
USING I TS NOT FOR PROFI T STATUS TO CONCEAL POLI TI CAL  CAMPAI GN  FI NANCE
SUPPCRT WTHI N | TS | SSUE ADVOCACY REALM THE COWM SSI ON SHALL HAVE THE
AUTHORI TY TO DETERM NE WHETHER THERE HAVE BEEN VI OLATI ONS OF THE STATE S
CAMPAI GN FI NANCE LAWS. THE COWM SSI ON SHALL FI LE A SUMVARY PROCEEDI NG | N
THE SUPREME COURT REQUI RI NG THE CORPORATI ON TO STATE ANY REASONS WHY | T
SHOULD NOTI' BE COWPELLED TO OPEN I TS FI SCAL BOOKS FOR | NSPECTI ON BY THE
COMM SSION I N ORDER TO DETERM NE VWHETHER VI OLATIONS OF THE STATE' S
CAMPAI GN  FI NANCE LAWS HAVE TAKEN PLACE. UPON THE FIND NG OF ANY
VI OLATIONS, THE COW SSION MAY | SSUE A FINE TO SUCH CORPORATION OR
CORPCORATI ONS OR MAY FINE THE PARTI Cl PANTS FOUND TO HAVE VI OLATED THE
STATE' S CAMPAI GN FI NANCE LAWS | N AN AMOUNT NOT TO EXCEED FORTY THOUSAND
DOLLARS. FURTHER, UPON ANY FINDING OF A VIOLATION OF THE CAVPAlI GN
FI NANCE LAWS THE COMM SSI ON  SHALL ALSO NOTIFY THE FEDERAL | NTERNAL
REVENUE SERVI CE, THE DI STRI CT ATTORNEY OF THE COUNTY WHERE THE VI CLATI ON
OCCURRED, AS WELL AS THE ATTORNEY GENERAL OF SUCH VIOLATION OR
VI OLATI ONS.

12. (A) IF THE COW SSION RECEIVES A SWORN COWLAINT ALLEG NG A
VI OLATI ON  OF SECTI ON SEVENTY- THREE, SEVENTY- THREE-A, SEVENTY- THREE-D OR
SEVENTY- FOUR OF TH S ARTI CLE OR ARTICLE SEVEN OF THI S CHAPTER AS IT
RELATES TO STATE OPEN MEETI NGS, OR RECEI VES COVWPLAI NTS AS AUTHORI ZED BY
ARTI CLE FOURTEEN OF THE ELECTI ON LAW OR SECTI ON ONE HUNDRED SEVEN OF THE
CIVIL SERVI CE LAWBY A PERSON OR ENTITY SUBJECT TO SUCH LAW UNDER THE
COM SSION' S JURISDICTION, OR |IF A REPORTING | ND VI DUAL HAS FI LED A
STATEMENT WH CH REVEALS A PGCSS| BLE VI OLATI ON THERECF, OR |F THE COW S-
SION DETERMNES ON ITS OM [INTIATIVE TO |NVESTI GATE A PGOSSI BLE
VI OLATION, THE COW SSION SHALL NOTIFY THE [IND VIDUAL IN WRITING
DESCRI BE THE PGOSSI BLE OR ALLEGED VI OLATI ON OF SUCH LAW AND PROVI DE THE
PERSON W TH A FI FTEEN DAY PERIGD IN VHICH TO SUBM T A WRI TTEN RESPONSE
SETTI NG FORTH | NFORVATI ON RELATI NG TO THE ACTIVITIES C TED AS A PGSSI BLE
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OR ALLEGED VI OLATI ON OF LAW | F THE COW SSI ON THEREAFTER MAKES A DETER-
M NATI ON THAT FURTHER I NQUIRY IS JUSTIFIED, I'T SHALL G VE THE | NDI VI DUAL
AN OPPORTUNITY TO BE HEARD. THE COWM SSI ON SHALL ALSO | NFORM THE | NDI -
VIDUAL OF I|ITS RULES REGARDI NG THE CONDUCT OF ADJUDI CATORY PROCEEDI NGS
AND APPEALS AND THE DUE PROCESS PROCEDURAL MECHANI SMS AVAI LABLE TO SUCH
I NDI VI DUAL. | F THE COMM SSI ON DETERM NES AT ANY STAGE OF THE PROCEEDI NG
THAT THERE |S NO VI CLATI ON OR THAT ANY POTENTI AL CONFLI CT OF | NTEREST
VI OLATI ON HAS BEEN RECTI FIED, I T SHALL SO ADVI SE THE | NDI VI DUAL AND THE
COVPLAI NANT, | F ANY. ALL OF THE FOREGO NG PROCEEDI NGS SHALL BE CONFI DEN-
TI AL, EXCEPT AS RELATING TO LOBBYISTS AND CLI ENTS OF LOBBYI STS. THE
COW SSI ON SHALL PROMULGATE A STATEMENT OF NON- DI SCLOSURE AND ESTABLI SH
RULES FOR ABID NG BY SUCH STATEMENT. EVERY COW SSI ONER AND EVERY
EMPLOYEE OF THE COW SSI ON SHALL BE REQUI RED TO SIGN A NON- DI SCLOSURE
STATEMENT PRI OR TO REVI EW NG ANY | NFORMATI ON.

(B) IF THE COW SSI ON DETERM NES THAT THERE | S REASONABLE CAUSE TO
BELI EVE THAT A VI OLATI ON HAS OCCURRED, | T SHALL SEND A NOTI CE OF REASON-
ABLE CAUSE: (1) TO THE REPORTI NG PERSON, (I1) IN THE CASE OF A STATE
ELECTED OFFICIAL, TO THE TEMPORARY PRESIDENT OF THE SENATE AND THE
SPEAKER OF THE ASSEMBLY; (I111) IN THE CASE OF A MEMBER OF THE SENATE OR
EMPLOYEE OF THE SENATE, TO THE TEMPORARY PRESI DENT OF THE SENATE, (1V)
IN THE CASE OF A MEMBER OF THE ASSEMBLY OR EMPLOYEE OF THE ASSEMBLY, TO
THE SPEAKER OF THE ASSEMBLY; AND (V) IN THE CASE OF A STATE OFFI CER OR
EMPLOYEE, TO THE APPQO NTI NG AUTHORI TY FOR SUCH PERSON.

(© THE JURI SDI CTI ON OF THE COV SSI ON WHEN ACTING PURSUANT TO TH'S
SECTI ON SHALL CONTI NUE NOTW THSTANDI NG THAT A STATE ELECTED OFFI Cl AL,
MEMBER OF THE LEG SLATURE OR LEQ SLATI VE EMPLOYEE, OR A STATE OFFI CER OR
EMPLOYEE SEPARATES FROM STATE SERVI CE, OR A PCLI TI CAL PARTY CHAI R CEASES
TO HOLD SUCH OFFI CE, OR A CANDI DATE CEASES TO BE A CAND DATE, OR A
LOBBYI ST OR CLIENT OF A LOBBYIST CEASES TO ACT AS SUCH, PROVI DED THAT
THE COW SSION NOTIFIES SUCH [IND VIDUAL OR ENTITY OF THE ALLEGED
VI OLATION OF LAW PURSUANT TO PARAGRAPH (A) OF THI'S SUBDI VI SI ON W THI N
ONE YEAR FROM H' S OR HER SEPARATI ON FROM STATE OR LEGQ SLATI VE SERVI CE,
OR H'S OR HER TERM NATI ON OF PARTY SERVI CE OR CANDI DACY, OR H'S OR HER
OR I'TS TERM NATI ON OF LOBBYI NG ACTIMITY. NOTHI NG IN TH'S SECTI ON SHALL
SERVE TO LIMT THE JURI SDICTION OF THE COWMM SSI ON | N ENFORCEMENT OF
SUBDI VI SI ON ElI GHT OF SECTI ON SEVENTY- THREE OF THI S ARTI CLE.

13. AN I NDI VI DUAL SUBJECT TO THE JURI SDI CTI ON OF THE COWM SSI ON  WHO
KNOW NGLY AND | NTENTI ONALLY VI OLATES THE PROVI SI ONS OF SUBDI VI SI ONS TWO
THROUGH FI VE, SEVEN, EIGHT, TWELVE OR SUBDI VI SIONS FOURTEEN THROUGH
SEVENTEEN OF SECTI ON SEVENTY- THREE OF TH S ARTI CLE, SECTI ON ONE HUNDRED
SEVEN OF THE CIVIL SERVI CE LAW OR A REPORTI NG I NDI VI DUAL WHO KNOW NG&.Y
AND W LFULLY FAILS TO FI LE AN ANNUAL STATEMENT OF FI NANCI AL DI SCLOSURE
OR WHO KNOW NGLY AND W LFULLY WTH |INTENT TO DECEIVE MAKES A FALSE
STATEMENT OR OM SSION OR G VES | NFORVATI ON WHI CH SUCH | NDI VI DUAL KNOWS
TO BE FALSE ON SUCH STATEMENT OF FI NANCI AL DI SCLOSURE FI LED PURSUANT TO
SECTI ON SEVENTY-THREE-A OF TH'S ARTICLE SHALL BE SUBJECT TO A CIVIL
PENALTY I N AN AMOUNT NOT TO EXCEED FORTY THOUSAND DOLLARS PLUS THE
DI SGCORGEMENT OF THE AMOUNT OF THE VALUE OF ANY G FT, COVPENSATI ON OR
BENEFI T RECEI VED AS A RESULT OF SUCH VI OLATI ON. AN | NDI VI DUAL VWWHO KNOW
I NGLY AND | NTENTI ONALLY VI OLATES THE PROVI SI ONS OF PARAGRAPH B, C, D OR
| OF SUBDI VI SI ON THREE OF SECTI ON SEVENTY- FOUR OF TH S ARTI CLE SHALL BE
SUBJECT TO A CIVIL PENALTY IN AN AMOUNT NOT TO EXCEED FORTY THOUSAND
DOLLARS AND THE VALUE OF ANY G FT, COVPENSATI ON OR BENEFI T RECEI VED AS A
RESULT OF SUCH VI OLATI ON. AN | NDI VI DUAL WHO KNOW NGLY AND | NTENTI ONALLY
VI OLATES THE PROVI SI ONS OF PARAGRAPH A, E OR G OF SUBDI VI SION THREE OF
SECTI ON SEVENTY- FOUR OF TH S ARTI CLE SHALL BE SUBJECT TO A CIVIL PENALTY
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IN AN AMOUNT NOT TO EXCEED THE VALUE OF ANY G FT, COVPENSATI ON OR BENE-
FI'T RECEI VED AS A RESULT OF SUCH VI OLATI ON. AN | NDI VI DUAL WHO KNOW NGLY
VI OLATES THE PROVI SI ONS OF PARAGRAPH J OF SUBDI VI SION THREE OF SECTI ON
SEVENTY-FOUR OF TH S ARTI CLE SHALL BE SUBJECT TO A CIVIL PENALTY IN AN
AMOUNT NOT TO EXCEED ONE HUNDRED FI FTY DOLLARS. ASSESSMENT OF A CVIL
PENALTY HEREUNDER SHALL BE MADE BY THE COW SSION W TH RESPECT TO
PERSONS SUBJECT TO I TS JURI SDICTION. FOR A VICLATION OF TH'S SUBDI VI -
SION, OIHER THAN FOR CONDUCT WHI CH CONSTI TUTES A VI OLATI ON OF SUBDI VI -
SI ON TVWELVE OF SECTI ON SEVENTY- THREE OR SECTION SEVENTY-FOUR OF THI'S
ARTICLE, THE COW SSION MAY, [N LIEU OF A CVIL PENALTY, REFER A
VI OLATION TO THE DI STRICT ATTORNEY OF THE COUNTY OR COUNTIES HAVI NG
JURISDICTION OF THE ACT OR THE STATE ATTORNEY GENERAL AND UPON
CONVI CTI ON, SUCH VI OLATI ON SHALL BE PUNI SHABLE AS A CLASS A M SDEMEANOR,
EXCEPT THAT A VIOLATION OF SECTION ONE HUNDRED SEVEN OF THE CdVIL
SERVI CE LAW SHALL BE PUNI SHABLE AS PROVI DED HEREIN. A CIVIL PENALTY FOR
FALSE FI LI NG MAY NOT BE | MPOSED HEREUNDER IN THE EVENT A CATEGORY OF
"VALUE" OR "AMOUNT" REPORTED HEREUNDER | S | NCORRECT UNLESS SUCH REPORTED
| NFORVATI ON | S FALSELY UNDERSTATED. NOTW THSTANDI NG ANY OTHER PROVI S| ON
OF LAW TO THE CONTRARY, NO OTIHER PENALTY, CIVIL OR CRIM NAL MAY BE
| MPOSED FOR A FAI LURE TO FILE, OR FOR A FALSE FI LI NG OF SUCH STATEMENT,
OR A VI OLATI ON OF SECTI ON SEVENTY- THREE OF TH S ARTI CLE, EXCEPT THAT THE
APPO NTI NG AUTHORI TY MAY | MPOSE DI SCl PLI NARY ACTION AS  OTHERW SE
PROVI DED BY LAW THE STATE GOVERNMENT ETHI CS COWM SSI ON MAY REFER
VI OLATIONS OF THI S ARTI CLE TO THE APPO NTI NG AUTHORI TY FOR DI SCI PLI NARY
ACTION AS OIHERW SE PROVIDED BY LAW THE STATE GOVERNMENT ETHI CS
COMWM SSI ON SHALL BE DEEMED TO BE AN AGENCY W THI N THE MEANI NG OF ARTI CLE
THREE OF THE STATE ADM NI STRATI VE PROCEDURE ACT AND SHALL ADOPT RULES
GOVERNI NG THE CONDUCT OF ADJUDI CATORY PROCEEDI NGS AND APPEALS TAKEN
PURSUANT TO A PROCEEDI NG COMMVENCED UNDER ARTI CLE SEVENTY-EI GHT OF THE
CVIL PRACTICE LAW AND RULES RELATING TO THE ASSESSMENT OF THE Cl VI L
PENALTI ES HEREI N AUTHORI ZED AND COW SSION DENIALS OF REQUESTS FOR
CERTAIN DELETIONS OR EXEMPTI ONS TO BE MADE FROM A FI NANCI AL DI SCLOSURE
STATEMENT AS AUTHORI ZED | N PARAGRAPH (H) OR PARAGRAPH (1) OF SUBDI VI SI ON
NINE OF THI S SECTI ON. SUCH RULES, WH CH SHALL NOI' BE SUBJECT TO THE
APPROVAL REQUI REMENTS OF THE STATE ADM NI STRATI VE PROCEDURE ACT, SHALL
PROVI DE FOR DUE PROCESS PROCEDURAL MECHANI SMS SUBSTANTI ALLY SIM LAR TO
THOSE SET FORTH I N ARTI CLE THREE OF THE STATE ADM NI STRATI VE PROCEDURE
ACT BUT SUCH MECHANI SMS NEED NOT BE | DENTI CAL I N TERMS OR SCOPE. ASSESS-
MENT OF A CIVIL PENALTY OR COW SSI ON DENI AL OF SUCH A REQUEST SHALL BE
FI NAL UNLESS MODI FI ED, SUSPENDED COR VACATED W THI N THI RTY DAYS OF | PG
SITION, WTH RESPECT TO THE ASSESSMENT OF SUCH PENALTY, OR UNLESS SUCH
DENI AL OF REQUEST | S REVERSED W THI N SUCH TI ME PERI OD, AND UPON BECOM NG
FI NAL SHALL BE SUBJECT TO REVI EW AT THE | NSTANCE OF THE AFFECTED REPORT-
NG | NDIVIDUALS | N A PROCEEDI NG COMVENCED AGAI NST THE STATE GOVERNMENT
ETH CS COW SSI ON, PURSUANT TO ARTI CLE SEVENTY-EI GHT OF THE CIVIL PRAC
TI CE LAW AND RULES.

14. A COPY OF ANY NOTI CE OF DELI NQUENCY OR NOTI CE OF REASONABLE CAUSE
SENT PURSUANT TO SUBDI VI SI ONS ELEVEN AND TWELVE OF THI S SECTI ON SHALL BE
| NCLUDED | N THE REPORTI NG PERSON S FILE AND BE AVAILABLE FOR PUBLIC
I NSPECTION UPON A FINDI NG OR FINAL DETERM NATI ON OF WRONGDA NG OR A
NOTI CE OF CIVIL ASSESSMENT | S | SSUED.

15. UPON WRI TTEN REQUEST FROM ANY PERSON VWHO | S SUBJECT TO THE JURI S-
DI CTION OF THE COWM SSI ON TO THE REQUI REMENTS OF SECTI ONS SEVENTY- THREE,
SEVENTY- THREE- A, SEVENTY- THREE- D, SEVENTY-FOUR OF TH S ARTI CLE OR ARTI -
CLE FOURTEEN OF THE ELECTI ON LAW THE COWM SSI ON SHALL RENDER ADVI SORY
OPINIONS ON THE REQUI REMENTS OF SAI D PROVI SI ONS. AN OPI Nl ON RENDERED BY
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THE COW SSI ON, UNTI L AND UNLESS AMENDED OR REVOKED, SHALL BE BI NDI NG ON
THE COW SSI ON | N ANY SUBSEQUENT PROCEEDI NG CONCERNI NG THE PERSON WHO
REQUESTED THE OPI Nl ON AND WHO ACTED I N GOOD FAI TH, UNLESS MATERI AL FACTS
WERE OM TTED OR M SSTATED BY THE PERSON | N THE REQUEST FOR AN OPI NI ON.
SUCH OPI Nl ON MAY ALSO BE RELI ED UPON BY SUCH PERSON, AND MAY BE | NTRO-
DUCED AND SHALL BE A DEFENSE, IN ANY CRIM NAL OR CIVIL ACTI ON. SUCH
REQUESTS SHALL BE CONFI DENTI AL BUT THE COWMM SSI ON MAY PUBLI SH SUCH OPI N-
I ONS PROVI DED THAT THE NAME OF THE REQUESTI NG PERSON AND OTHER | DENTI FY-
I NG DETAI LS SHALL NOT BE | NCLUDED | N THE PUBLI CATI ON.

16. I N ADDI TI ON TO ANY OTHER POAERS AND DUTI ES SPECI FI ED BY LAW THE
COMW SSI ON SHALL HAVE THE POWER AND DUTY TO

(A) PROMULGATE RULES CONCERNI NG RESTRI CTI ONS ON QUTSI DE ACTI VI TI ES,
LI M TATI ONS ON THE RECEI PT OF G FTS AND HONORARI A BY PERSONS SUBJECT TO
I TS JURI SDI CTI ON, PROVI DED, HOANEVER, A VI OLATI ON OF SUCH RULES I N AND OF
| TSELF SHALL NOT BE PUNI SHABLE PURSUANT TO SUBDI VI SI ON THI RTEEN OF THI S
SECTI ON UNLESS THE CONDUCT CONSTI TUTI NG THE VI OLATION WOULD OTHERW SE
CONSTI TUTE A VI CLATION OF THI S SECTI ON;  AND

(B) CONDUCT TRAINING PROGRAMS | N COOPERATION W TH THE GOVERNCOR S
OFFI CE OF EMPLOYEE RELATI ONS, THE LEG SLATURE, THE ATTORNEY GENERAL,
OFFI CE OF STATE COMPTROLLER AND UNI FI ED COURT SYSTEM TO PROVI DE EDUCA-
TION TO I NDI VI DUALS SUBJECT TO I TS JURI SDI CTlI ON; AND

(©) ADM NI STER AND ENFORCE ALL THE PROVI SIONS OF THI' S SECTI ON, AND

(D) CONDUCT ANY | NVESTI GATI ON NECESSARY TO CARRY OQUT THE PROVI SI ONS OF
TH' 'S SECTI ON. PURSUANT TO THI S PONER AND DUTY, THE COWM SSI ON MAY ADM N-
| STER OATHS OR AFFI RVATI ONS, SUBPOENA W TNESSES, COWPEL THEI R ATTENDANCE
AND REQUI RE THE PRODUCTI ON OF ANY BOCOKS OR RECORDS VWHICH |IT MAY DEEM
RELEVANT OR MATERI AL.

16-A. WTH N ONE HUNDRED TWENTY DAYS OF THE EFFECTI VE DATE OF TH S
SuUBDI VI SI ON, THE COW SSI ON SHALL CREATE AND THEREAFTER NMAINTAIN A
PUBLI CLY ACCESSIBLE WEBSITE WH CH SHALL SET FORTH THE PROCEDURE FOR
FI LI NG A COVWPLAINT WTH THE COMW SSION, AND WH CH SHALL CONTAIN THE
DOCUMENTS | DENTIFIED |IN SUBDI VISION SEVENTEEN OF TH S SECTI ON, OTHER
THAN FI NANCI AL DI SCLOSURE STATEMENTS, AND ANY OTHER RECORDS OR | NFORMA-
TION VWH CH THE COW SSI ON DETERM NES TO BE APPROPRI ATE.

17. (A) NOTW THSTANDI NG THE PROVI SI ONS OF ARTI CLE SI X OF TH S CHAPTER,
THE ONLY RECORDS OF THE COW SSI ON WH CH SHALL BE AVAI LABLE FOR PUBLI C
I NSPECTI ON AND COPYI NG ARE:

(1) THE | NFORVATI ON SET FORTH IN AN ANNUAL STATEMENT OF FI NANCI AL
DI SCLOSURE FILED PURSUANT TO SECTI ON SEVENTY- THREE-A OF TH S CHAPTER
EXCEPT THE CATEGORI ES OF VALUE OR AMOUNT, WHI CH SHALL RENMAIN CONFI DEN-
TIAL, AND ANY OTHER I TEM OF | NFORVATI ON DELETED PURSUANT TO PARAGRAPH
(H) OF SUBDI VI SION NI NE OF THI S SECTI ON,

(2) NOTI CES OF DELI NQUENCY SENT UNDER SUBDIVISION ELEVEN OF TH'S
SECTI ON;

(3) NOTICES OF REASONABLE CAUSE SENT UNDER PARAGRAPH (B) OF SUBDI VI -
SION TVWELVE OF TH S SECTI ON;

(4) NOTICES OF CIVIL ASSESSMENTS | MPOSED UNDER THI'S SECTION WH CH
SHALL | NCLUDE A DESCRI PTI ON OF THE NATURE OF THE ALLEGED WRONGDAO NG THE
PROCEDURAL HI STORY OF THE COWPLAI NT, THE FI NDI NGS AND DETERM NATI ONS
MADE BY THE COWM SSI ON, AND ANY SANCTI ON | MPOSED; AND

(5) THE TERMS OF ANY SETTLEMENT OR COVPROM SE OF A COWPLAI NT OR REFER-
RAL WHI CH | NCLUDES A FI NE, PENALTY OR OTHER REMEDY.

(B) NOTW THSTANDI NG THE PROVI SI ONS OF ARTICLE SEVEN OF THI'S CHAPTER,
NO MEETING OR PROCEEDI NG | NCLUDI NG ANY SUCH PROCEEDI NG CONTEMPLATED
UNDER PARAGRAPH (H) OR (1) OF SUBDIVISION NINE OF THIS SECTION, OF THE
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COW SSION SHALL BE OPEN TO THE PUBLI C, EXCEPT | F EXPRESSLY PROVI DED
OTHERW SE BY THE COWM SSI ON.

(C) PENDING ANY APPLI CATI ON FOR DELETI ON OR EXEMPTI ON TO THE COW S-
SI ON, ALL | NFORMATION WHICH IS THE SUBJECT OR A PART OF THE APPLI CATI ON
SHALL REMAI N CONFI DENTI AL. UPON AN ADVERSE DETERM NATI ON BY THE COWM S-
SI ON, THE REPORTI NG | NDI VI DUAL MAY REQUEST, AND UPON SUCH REQUEST THE
COW SSI ON  SHALL PROVI DE, THAT ANY | NFORMATI ON WHI CH | S THE SUBJECT OR
PART OF THE APPLI CATI ON REMAI N CONFI DENTI AL FOR A PERI OD OF THI RTY DAYS
FOLLON NG NOTI CE OF SUCH DETERM NATI ON. | N THE EVENT THAT THE REPORTI NG
| NDI VI DUAL RESI GNS HI S OFFI CE AND HOLDS NO OTHER OFFI CE SUBJECT TO THE
JURI SDI CTI ON OF THE COWM SSI ON, THE | NFORMATI ON SHALL NOT BE MADE PUBLI C
AND SHALL BE EXPUNGED I N | TS ENTI RETY.

18. I'F ANY PART OR PROVI SION OF THI S SECTI ON OR THE APPLI CATI ON THERE-
OF TO ANY PERSON OR ORGAN ZATION |I'S ADJUDGED BY A COURT OF COVPETENT
JURI SDI CTI ON TO BE UNCONSTI TUTI ONAL OR OTHERW SE | NVALI D, SUCH JUDGVENT
SHALL NOT AFFECT OR | MPAI R ANY OTHER PART OR PROVI SI ON OR THE APPLI CA-
TI ON THERECF TO ANY OTHER PERSON OR ORGANI ZATI ON, BUT SHALL BE CONFI NED
IN I TS OPERATI ON TO SUCH PART OR PROVI SI ON.

S 5. Legislative declaration. The | egislature hereby declares that the
operation of responsible denocratic governnment requires that the fullest
opportunity be afforded to the people to petition their governnment for
the redress of grievances and to express freely to appropriate officials
their opinions on |legislation and governnmental operations; and that, to
preserve and maintain the integrity of the governnental decision-naking
process in this state, it is necessary that the identity, expenditures
and activities of persons and organi zati ons retai ned, enployed or desig-
nated to influence the passage or defeat of any |egislation by either
house of the legislature or the approval, or veto, of any |egislation by
the governor and attenpts to influence the adoption or rejection of any
rule or regulation having the force and effect of |aw or the outcone of
any rate maki ng proceeding by a state agency, and the attenpts to influ-
ence the passage or defeat of any local |aw, ordinance, or regulation be
publicly and regul arly discl osed.

S 6. The public officers |law is amended by adding a new section 73-d
to read as foll ows:

S 73-D. LOBBYING ACTIVITY. 1. SHORT TITLE. TH S SECTI ON SHALL BE
KNOMN AND MAY BE Cl TED AS THE "LOBBYI NG ACT".

2. DEFINITIONS. AS USED IN THI' S SECTI ON UNLESS THE CONTEXT OTHERW SE
REQUI RES:

(A) THE TERM "LOBBYIST" SHALL MEAN EVERY PERSON OR ORGANI ZATI ON
RETAI NED, EMPLOYED OR DESI GNATED BY ANY CLI ENT TO ENGAGE I N DI RECTLY OR
TO SOLICIT OTHERS TO COVMUNI CATE FOR THE PURPOSES OF LOBBYI NG THE TERM
"LOBBYI ST" SHALL NOT | NCLUDE ANY OFFI CER, DI RECTOR, TRUSTEE, EMPLOYEE,
COUNSEL OR AGENT OF THE STATE, OR ANY MUNI Cl PALI TY OR SUBDI VI SI ON THERE-
O OF NEW YORK WHEN DI SCHARG NG THEI R OFFI Cl AL DUTI ES; EXCEPT THOSE
OFFI CERS, DI RECTORS, TRUSTEES, EMPLOYEES, COUNSELS, OR AGENTS OF
COLLEGES, AS DEFI NED BY SECTI ON TWO OF THE EDUCATI ON LAW

(B) THE TERM "CLIENT" SHALL MEAN EVERY PERSON OR ORGANI ZATI ON WHO
RETAI NS, EMPLOYS OR DESI GNATES ANY PERSON OR ORGANI ZATION TO CARRY ON
LOBBY!I NG ACTI VI TI ES ON BEHALF OF SUCH CLI ENT.

(© THE TERM "LOBBYING' OR "LOBBYING ACTIVITIES" SHALL MEAN AND
| NCLUDE ANY ATTEMPT BY A PERSON OR ENTITY TO DIRECTLY OR TO SCOLICT
OTHERS TO COVMUNI CATE FOR THE PURPCOSE OF | NFLUENCI NG

(1) THE PASSAGE OR DEFEAT OF ANY LEQ SLATI ON BY ElI THER HOUSE OF THE
STATE LEGQ SLATURE OR APPROVAL OR DI SAPPROVAL OF ANY LEG SLATION BY THE
GOVERNOR;
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(1) THE ADOPTION, |SSUANCE, RESCI SSION, MODI FlI CATION OR TERMS COF A
GUBERNATORI AL EXECUTI VE ORDER;

(I'r1)y THE ADOPTI ON OR REJECTI ON OF ANY PROCEDURE, RULE OR REGULATI ON
HAVI NG THE FORCE AND EFFECT OF LAW BY A STATE AGENCY,

(1'V) THE OQUTCOME OF ANY RATE MAKI NG PROCEEDI NG BY A STATE AGENCY;

(V) ANY DETERM NATION: (A) BY A PUBLIC OFFICIAL, OR BY A PERSON OR
ENTITY WORKING IN COOPERATION WTH A PUBLIC OFFICH AL RELATED TO A
GOVERNVENTAL PROCUREMENT, (B) BY AN OFFI CER OR EMPLOYEE OF THE UN FI ED
COURT SYSTEM OR BY A PERSON OR ENTITY WORKI NG | N COOPERATI ON W TH AN
OFFI CER OR EMPLOYEE OF THE UNI FI ED COURT SYSTEM RELATED TO A GOVERN-
MENTAL PROCUREMENT, OR (C) BY THE STATE OR NEW YORK CI TY COWTROLLER
WORKI NG | N COOPERATI ON W TH A PERSON OR ENTITY FOR THE | NVESTMENT OF
PUBLI C PENSI ON FUNDS;

(M) THE APPROVAL, DI SAPPROVAL, | MPLEMENTATI ON OR ADM NI STRATI ON OF
TRI BAL- STATE COVWPACTS, MEMORANDA OF UNDERSTANDI NG OR ANY OTHER TRI BAL-
STATE AGREEMENTS AND ANY OTHER STATE ACTI ONS RELATED TO CLASS 111 GAM NG
AS PROVIDED IN 25 U S C S 2701, EXCEPT TO THE EXTENT DESI GNATI ON OF
SUCH ACTIVITIES AS "LOBBYING' | S BARRED BY THE FEDERAL | NDI AN GAM NG
REGULATORY ACT, BY A PUBLIC OFFI CI AL OR BY A PERSON OR ENTI TY WORKI NG I N
COOPERATION W TH A PUBLI C OFFI CI AL I N RELATI ON TO SUCH APPROVAL, DI SAP-
PROVAL, | MPLEMENTATI ON OR ADM NI STRATI ON;

(M) THE PASSACE OR DEFEAT OF ANY LOCAL LAW ORDI NANCE, RESOLUTI ON,
OR REGULATI ON BY ANY MUNI Cl PALI TY OR SUBDI VI SI ON THERECF;

(M I'1) THE ADOPTI ON, | SSUANCE, RESCI SSI ON, MODI FI CATI ON OR TERMS COF AN
EXECUTI VE ORDER | SSUED BY THE CHI EF EXECUTI VE OFFI CER OF A MUNI CI PALI TY;

(I1'X) THE ADOPTI ON OR REJECTI ON OF ANY RULE, REGULATI ON, OR RESOLUTI ON
HAVI NG THE FORCE AND EFFECT OF A LOCAL LAW ORDI NANCE, RESCLUTION, OR
REGULATI ON; OR

THE OUTCOVE OF ANY RATE MAKI NG PROCEEDI NG BY ANY MUNI Cl PALI TY OR
SUBDI VI SI ON THERECF.

THE TERM " LOBBYI NG' SHALL NOT | NCLUDE:

(A) PERSONS ENGAGED I N DRAFTING ~ ADVISING CLIENTS ON OR RENDERI NG
OPI Nl ONS ON PROPOSED LEQ SLATI ON, RULES, REGULATI ONS OR RATES, MJNI Cl PAL
ORDI NANCES AND RESOLUTI ONS, EXECUTI VE ORDERS, PROCUREMENT CONTRACTS, OR
TRI BAL- STATE COVWPACTS, MEMORANDA OF UNDERSTANDI NG OR ANY OTHER TRI BAL-
STATE AGREEMENTS OR OTHER WRI TTEN MATERI ALS RELATED TO CLASS 111 GAM NG
AS PROVIDED IN 25 U.S.C. S 2701, WHEN SUCH PROFESSI ONAL SERVI CES ARE NOT
OTHERW SE CONNECTED W TH STATE OR MUNI Cl PAL LEG SLATI VE OR EXECUTI VE
ACTI ON ON SUCH LEGQ SLATI ON, RULES, REGULATI ONS OR RATES, MJUNI Cl PAL CRDI -
NANCES AND RESCLUTIONS, EXECUTIVE ORDERS, PROCUREMENT CONTRACTS, OR
TRI BAL- STATE COVWPACTS, MEMORANDA OF UNDERSTANDI NG OR ANY OTHER TRI BAL-
STATE AGREEMENTS OR OTHER WRI TTEN MATERI ALS RELATED TO CLASS 111 GAM NG
AS PROVIDED IN 25 U.S. C. S 2701;

(B) NEWSPAPERS AND OTHER PERI ODICALS AND RADIO AND TELEVI SION
STATIONS, AND OWERS AND EMPLOYEES THEREOF, PROVI DED THAT THElI R ACTI V-
I TITES I N CONNECTI ON W TH PROPOSED LEGQ SLATI ON, RULES, REGULATIONS OR
RATES, MUNI CI PAL ORDI NANCES AND  RESCLUTI ONS, EXECUTI VE CORDERS,
TRI BAL- STATE COWPACTS, MEMORANDA OF UNDERSTANDI NG OR OTHER TRI BAL- STATE
AGREEMENTS RELATED TO CLASS 111 GAM NG AS PROVIDED IN 25 U. S.C. S 2701,
OR PROCUREMENT CONTRACTS BY A STATE ACGENCY, MJN Cl PAL AGENCY, LOCAL
LEG SLATI VE BCODY, THE STATE LEG SLATURE, OR THE UN FI ED COURT SYSTEM
ARE LI M TED TO THE PUBLI CATI ON OR BROADCAST OF NEWS | TEM5, EDI TORI ALS OR
OTHER COMMENTS, OR PAI D ADVERTI SEMENTS;

(©) PERSONS WHO PARTI Cl PATE AS W TNESSES, ATTORNEYS OR OTHER REPRESEN-
TATIVES I N PUBLI C PROCEEDINGS OF A STATE OR MINC PAL AGENCY WTH
RESPECT TO ALL PARTI Cl PATI ON BY SUCH PERSONS WHI CH | S PART OF THE PUBLI C
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RECORD THEREOF AND ALL PREPARATION BY SUCH PERSONS FOR SUCH PARTI C-
| PATI ON;

(D) PERSONS WHO ATTEMPT TO | NFLUENCE A STATE OR MUNI Cl PAL AGENCY I N AN
ADJUDI CATORY PROCEEDI NG ~AS "ADJUDI CATORY PROCEEDI NG' |S DEFI NED BY
SECTI ON ONE HUNDRED TWO OF THE STATE ADM NI STRATI VE PROCEDURE ACT,;

(E) PERSONS WHO PREPARE OR SUBM T A RESPONSE TO A REQUEST FOR | NFORMA-
TI ON OR COMMENTS BY THE STATE LEGQ SLATURE, THE GOVERNOR, OR A STATE
AGENCY OR A COW TTEE OR OFFI CER OF THE LEAQ SLATURE OR A STATE AGENCY,
OR BY THE UN FI ED COURT SYSTEM OR BY A LEGQ SLATI VE OR EXECUTI VE BODY OR
OFFI CER OF A MUNI CI PALITY OR A COMW SSION, COWM TTEE OR OFFICER OF A
MUNI CI PAL LEG SLATI VE OR EXECUTI VE BODY;

(F) ANY ATTEMPT BY A CHURCH, | TS | NTEGRATED AUXI LI ARY, OR A CONVENTI ON
OR ASSOCI ATION  OF CHURCHES THAT IS EXEMPT FROM FI LI NG A FEDERAL | NCOMVE
TAX RETURN UNDER PARAGRAPH (A) (1) OF SECTION 6033(A) OF TITLE 26 OF THE
UNI TED STATES CODE OR A RELIG QUS ORDER THAT IS EXEMPT FROM FI LI NG A
FEDERAL | NCOVE TAX RETURN UNDER PARAGRAPH (2)(A)(I11) OF SUCH SECTI ON
6033(A) TO | NFLUENCE PASSAGE OR DEFEAT OF A LOCAL LAW ORDI NANCE, RESQL-
UTITON OR REGULATION OR ANY RULE OR REGULATI ON HAVI NG THE FORCE AND
EFFECT OF A LOCAL LAW ORDI NANCE OR REGULATI ON;

(G ANY ACTIVITY RELATING TO GOVERNMENTAL PROCUREMENTS MADE UNDER
SECTI ON ONE HUNDRED SI XTY- TWO OF THE STATE FI NANCE LAW UNDERTAKEN BY (1)
THE NON- PROFI T- MAKI NG  AGENCI ES APPO NTED PURSUANT TO PARAGRAPH E OF
SUBDI VI SI ON SI X OF SECTI ON ONE HUNDRED SI XTY-TWO OF THE STATE FI NANCE
LAW BY THE COW SSI ONER OF THE OFFI CE OF CH LDREN AND FAM LY SERVI CES,
THE COW SSI ON FOR THE BLI ND AND VI SUALLY HANDI CAPPED, OR THE COW S-
SI ONER OF EDUCATI ON, AND (11) THE QUALI FI ED CHARI TABLE NON- PROFI T- MAKI NG
AGENCI ES FOR THE BLI ND, AND QUALI FI ED CHARI TABLE NON- PROFI T- MAKI NG AGEN-
CIES FOR OIHER SEVERELY DI SABLED PERSONS AS | DENTI FI ED I N SUBDI VI SI ON
TWO OF SECTI ON ONE HUNDRED SI XTY- TWO OF THE STATE FI NANCE LAW PROVI DED,
HOANEVER, THAT ANY ATTEMPT TO | NFLUENCE THE | SSUANCE OR TERMS OF THE
SPECI FI CATIONS THAT SERVE AS THE BASI S FOR Bl D DOCUMENTS, REQUESTS FOR
PROPOSALS, | NVI TATI ONS FOR BI DS, OR SOLI Cl TATI ONS OF PROPCSALS, OR ANY
OTHER METHOD FOR SOLI ClI TI NG A RESPONSE FROM OFFERERS | NTENDI NG TO RESULT
IN A PROCUREMENT CONTRACT W TH A STATE AGENCY, THE STATE LEQ SLATURE,
THE UNI FI ED COURT SYSTEM A MJUNI Cl PAL AGENCY OR LOCAL LEQ SLATIVE BODY
SHALL NOT' BE EXEMPT FROM THE DEFIN TION OF "LOBBYI NG' OR "LOBBYI NG
ACTI VI TI ES" UNDER THI S CLAUSE;

(H) PARTI Cl PANTS, | NCLUDI NG THOSE APPEARI NG ON BEHALF OF A CLIENT, IN
A CONFERENCE PROVIDED FOR |IN A REQUEST FOR PROPCSALS, | NVI TATI ON FOR
BIDS, OR ANY OTHER METHOD FOR SCLICI TING A RESPONSE FROM OFFERERS
I NTENDI NG TO RESULT | N A PROCUREMENT CONTRACT;

(1) OFFERERS WHO HAVE BEEN TENTATI VELY AWARDED A CONTRACT AND ARE
ENGAGED | N COVMUNI CATI ONS W TH A STATE AGENCY, EI THER HOUSE OF THE STATE
LEG SLATURE, THE UNI FI ED COURT SYSTEM A MJN Cl PAL AGENCY OR LOCAL
LEG SLATI VE BCODY SOLELY FOR THE PURPOSE OF NEGOTI ATI NG THE TERMS OF THE
PROCUREMENT CONTRACT AFTER BEI NG NOTI FI ED OF SUCH AWARD OR, WHEN A STATE
AGENCY, ElI THER HOUSE OF THE STATE LEG SLATURE, THE UNI FI ED COURT SYSTEM
A MUNI Cl PAL AGENCY OR LOCAL LEGQ SLATI VE BODY | S PURCHASI NG AN ARTI CLE OF
PROCUREMENT PURSUANT TO AN EXI STI NG STATE PROCUREMENT CONTRACT, OFFERERS
WHO ARE ENGAGED | N COMMUNI CATI ONS W TH THE PROCURI NG ENTI TY SCOLELY FOR
THE PURPOSE OF NEGOTI ATI NG TERMS APPLI CABLE TO THAT PURCHASE; OR PERSONS
WHO CURRENTLY HOLD A FRANCHI SE AND WHO ARE ENGAGED | N NEGOTI ATI NG THE
TERMS OF A TENTATI VE FRANCH SE RENEWAL CONTRACT WTH A MJUNI Cl PALI TY, BUT
SUCH NEGOTI ATI ONS, WH CH DO NOT  CONSTI TUTE LOBBYI NG DO NOT | NCLUDE
COMVUNI CATIONS TO THE LOCAL LEGQ SLATIVE BODY THAT MJUST APPROVE THE
CONTRACT; PROVI DED, HONEVER, THAT ANY ATTEMPT TO |INFLUENCE THE FI NAL
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| SSUANCE OR TERMS OF THE SPECI FI CATI ONS THAT SERVE AS THE BASI S FOR BI D
DOCUMENTS, REQUESTS FOR PROPOSALS, | NVI TATIONS FOR BIDS, OR SOLIC TA-
TIONS OF PROPCSALS, OR ANY OTHER METHOD FOR SOLI Cl TI NG A RESPONSE FROM
OFFERERS | NTENDING TO RESULT |IN A PROCUREMENT CONTRACT WTH A STATE
AGENCY, THE STATE LEGQ SLATURE, THE UNIFIED COURT SYSTEM A MJN Cl PAL
AGENCY OR LOCAL LEG SLATI VE BODY SHALL NOT BE EXEMPT FROM THE DEFI NI TI ON
OF "LOBBYI NG' OR "LOBBYI NG ACTI VI TI ES" UNDER THI S SUBPARAGRAPH;

(J) (1) OFFERERS OR OTHER PERSONS WHO ARE A PARTY TO A PROTEST, APPEAL
OR OTHER REVI EW PROCEEDI NG (| NCLUDI NG THE APPARENT SUCCESSFUL BI DDER OR
PROPCSER AND HI S OR HER REPRESENTATI VES) BEFORE THE GOVERNVMVENTAL ENTI TY
CONDUCTI NG THE PROCUREMENT SEEKI NG A FI NAL ADM NI STRATI VE DETERM NATI ON,
OR I'N A SUBSEQUENT JUDI Cl AL PROCEEDI NG OR

(1'l) OFFERERS OR OTHER PERSONS VWHO BRI NG COVPLAI NTS OF ALLEGED | MPROP-
ER CONDUCT IN A GOVERNMENTAL PROCUREMENT TO THE ATTORNEY GENERAL,
I NSPECTOR GENERAL, DI STRICT ATTORNEY, OR COURT OF COWPETENT JURI SDI C
TION, OR

(I'1'l) OFFERERS OR OTHER PERSONS WHO SUBM T WRI TTEN PROTESTS, APPEALS
OR COWPLAI NTS TO THE STATE COWPTROLLER S OFFI CE DURING THE PROCESS OF
CONTRACT APPROVAL, WHERE THE STATE COWPTROLLER S APPROVAL | S REQUI RED BY
LAW AND WHERE SUCH COVMUNI CATI ONS AND ANY RESPONSES THERETO ARE MADE I N
VWRITING AND SHALL BE ENTERED |IN THE PROCUREMENT RECORD PURSUANT TO
SECTI ON ONE HUNDRED SI XTY- THREE OF THE STATE FI NANCE LAW OR

(1'V) OFFERERS OR OTHER PERSONS VWHO BRI NG COVPLAI NTS OF ALLEGED | MPROP-
ER CONDUCT I N A GOVERNVENTAL PROCUREMENT CONDUCTED BY A MUNI Cl PAL AGENCY
OR LOCAL LEGQ SLATI VE BODY TO THE STATE COWTROLLER S OFFI CE;  PROVI DED,
HOANEVER, THAT NOTHI NG I N TH S SUBPARAGRAPH SHALL BE CONSTRUED AS RECOG
NI ZI NG OR CREATI NG ANY NEW RI GHTS, DUTI ES OR RESPONSIBI LI TIES OR ABRG
GATING ANY EXISTING RIGHTS, DUTIES OR RESPONSI Bl LI TI ES OF ANY GOVERN-
MENTAL ENTITY AS | T PERTAINS TO | MPLEMENTATI ON AND ENFORCEMENT OF
ARTI CLE ELEVEN OF THE STATE FI NANCE LAW OR ANY OTHER PROVI SI ON OF LAW
DEALI NG W TH THE GOVERNMENTAL PROCUREMENT PROCESS;

(K) THE SUBM SSI ON OF A BI D OR PROPCSAL (WHETHER SUBM TTED ORALLY, IN
VRl TI NG OR ELECTRONI CALLY) I N RESPONSE TO A REQUEST FOR PROPCSALS, | NVI -
TATION FOR BIDS OR ANY OIHER METHOD FOR SOLI Cl TI NG A RESPONSE FROM
OFFERERS | NTENDI NG TO RESULT I N A PROCUREMENT CONTRACT;

(L) OFFERERS SUBM TTI NG WRI TTEN QUESTI ONS TO A DESI GNATED CONTACT COF A
STATE AGENCY, ElI THER HOUSE OF THE STATE LEGQ SLATURE, THE UN FIED COURT
SYSTEM A MJIN C PAL AGENCY OR LOCAL LEQ SLATIVE BODY SET FORTH IN A
REQUEST FOR PROPCSALS, OR I NVI TATION FOR BIDS OR ANY OIHER METHOD FOR
SOLI CI TI NG A RESPONSE FROM OFFERERS | NTENDI NG TO RESULT I N A PROCUREMENT
CONTRACT, WHEN ALL WRITTEN QUESTI ONS AND RESPONSES ARE TO BE DI SSEM
| NATED TO ALL OFFERERS VWHO HAVE EXPRESSED AN | NTEREST | N THE REQUEST FOR
PROPOSALS, OR | NVI TATI ON FOR BI DS, OR ANY OTHER METHOD FOR SCLICI TING A
RESPONSE FROM OFFERERS | NTENDI NG TO RESULT | N A PROCUREMENT CONTRACT;

(M CONTACTS DURI NG GOVERNVENTAL PROCUREMENTS BETWEEN DESI GNATED STAFF
OF A STATE ACGENCY, EI THER HOUSE OF THE STATE LEQ SLATURE, THE UNI FI ED
COURT SYSTEM A MUNI Cl PAL AGENCY OR LOCAL LEG SLATI VE BODY |INVOLVED |IN
GOVERNMENTAL PROCUREMENTS AND OFFI CERS OR EMPLOYEES OF BI DDERS OR POTEN-
TI AL BIDDERS, OR OFFI CERS OR EMPLOYEES OF SUBCONTRACTORS OF BI DDERS OR
POTENTI AL BI DDERS, WHO ARE CHARGED WTH THE PERFORMANCE OF FUNCTI ONS
RELATI NG TO CONTRACTS AND WHO ARE QUALI FI ED BY EDUCATI ON, TRAI NI NG OR
EXPERI ENCE TO PROVI DE TECHNI CAL SERVI CES TO EXPLAIN, CLARIFY OR DEMON-
STRATE THE QUALITIES, CHARACTERI STICS OR ADVANTACGES OF AN ARTI CLE OF
PROCUREMENT. SUCH AUTHORI ZED CONTACTS SHALL: (1) BE LI M TED TO PROVI DI NG
| NFORVATI ON TO THE STAFF OF A STATE AGENCY, EITHER HOUSE OF THE STATE
LEG SLATURE, THE UNFIED COURT SYSTEM A MJUN Cl PAL AGENCY AND LOCAL
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LEG SLATI VE BODY TO ASSI ST THEM | N UNDERSTANDI NG AND ASSESSI NG THE QUAL-
| TIES, CHARACTERI STICS OR ANTI Cl PATED PERFORVANCE OF AN ARTICLE OF
PROCUREMENT;  (11) NOT |INCLUDE ANY RECOMVENDATIONS OR ADVCCATE ANY
CONTRACT PROVISIONS; AND (Il11) OCCUR ONLY AT SUCH TIMES AND I N SUCH
MANNER AS AUTHORI ZED UNDER THE PROCURI NG ENTI TY' S SOLI CI TATI ON OR GUI DE-
LI NES AND PROCCEDURES. FOR THE PURPCSES OF THIS SUBPARAGRAPH, THE TERM
"TECHNI CAL SERVI CES" SHALL BE LIM TED TO ANALYSI S DI RECTLY APPLYI NG ANY
ACCOUNTI NG, ENG NEERI NG, SCI ENTI FIC, OR OTHER SI M LAR TECHNI CAL Dl SCI -
PLI NES;

APPLI CATI ONS FOR LI CENSES, CERTI FI CATES, AND PERM TS AUTHORI ZED BY
STATUTES OR LOCAL LAWS OR ORDI NANCES;

(O THE ACTIVITIES OF PERSONS WHO ARE COW SSI ON SALESPERSONS W TH
RESPECT TO GOVERNMENTAL PROCUREMENTS;

(P) COVMUNI CATI ONS MADE BY AN OFFI CER OR EMPLOYEE OF THE OFFERER AFTER
THE AWARD OF THE PROCUREMENT CONTRACT VWHEN SUCH COMVUNI CATIONS ARE [N
THE ORDI NARY COURSE OF PROVI DI NG THE ARTI CLE OF PROCUREMENT PROVI DED BY
THE PROCUREMENT CONTRACT AND IN THE ORDI NARY COURSE OF THE ASSI GNED
DUTI ES OF THE OFFI CER OR EMPLOYEE; PROVI DED, HOWEVER, THAT NOTHI NG HERE-
IN SHALL EXEMPT: (1) AN OFFI CER OR EMPLOYEE WHOSE PRI MARY PURPOSE OF
EMPLOYMENT IS TO ENGAGE I N LOBBYI NG ACTIVITIES WTH REGARD TO GOVERN
MENTAL PROCUREMENTS, OR (I1) AN AGENT OR | NDEPENDENT CONTRACTOR HI RED BY
AN OFFERER AND WHOSE PRI MARY DUTY IS TO ENGAGE I N LOBBYI NG ACTI VI TI ES
W TH REGARD TO GOVERNMENTAL PROCUREMENTS; AND

(Q PERSONS WHO COMMUNI CATE W TH PUBLI C OFFI Cl ALS WHERE SUCH COVMUNI -
CATIONS ARE LI M TED TO OBTAI Nl NG FACTUAL | NFORVATI ON RELATED TO BENEFI TS
OR I NCENTIVES OFFERED BY A STATE OR MJUNI Cl PAL AGENCY AND WHERE SUCH
COMVUNI CATI ONS DO NOT | NCLUDE ANY RECOMMENDATI ONS OR ADVOCATE GOVERN-
MENTAL ACTION OR CONTRACT PROVI SIONS, AND FURTHER WHERE SUCH COVMUNI -
CATI ONS ARE NOT' OTHERW SE CONNECTED W TH PENDI NG LEG SLATI VE OR EXECU-
TI' VE ACTI ON OR DETERM NATI ONS; PROVI DED, HOAEVER, THAT ANY PERSON WHO | S
OTHERWSE REQU RED TO FILE A STATEMENT OR REPORT PURSUANT TO THI S
SECTI ON BY VI RTUE OF ENGAG NG | N LOBBYI NG ACTIVITIES AS DEFINED IN TH' S
PARAGRAPH SHALL NOT BE DEEMED TO FALL W THI N THE EXCEPTI ON PROVI DED FOR
UNDER THI S SUBPARAGRAPH.

(D) THE TERM " ORGANI ZATI ON' SHALL MEAN ANY CORPCRATI ON, COWVPANY, FOUN-
DATI QN, ASSOCI ATI ON, COLLEGE AS DEFI NED BY SECTI ON TWO OF THE EDUCATI ON
LAW LABOR CRGANI ZATI ON, FI RM PARTNERSHI P, SOCI ETY, JO NT STOCK COVPA-
NY, STATE AGENCY OR PUBLI C CORPORATI ON.

(E) THE TERM " STATE AGENCY" SHALL MEAN ANY DEPARTMENT, BQARD, BUREAU,
COM SSION, DIVISION, OFFICE, COUNCIL, COW TTEE OR OFFICER OF THE
STATE, WHETHER PERMANENT OR TEMPORARY, OR A PUBLI C BENEFIT CORPORATI ON
OR PUBLIC AUTHORITY AT LEAST ONE OF WHOSE MEMBERS | S APPO NTED BY THE
GOVERNCR, AUTHORI ZED BY LAW TO MAKE RULES OR TO MAKE FI NAL DECI SIONS | N
ADJUDI CATORY PROCEEDI NGS BUT SHALL NOT | NCLUDE THE JUDI CI AL BRANCH OR
AGENCI ES CREATED BY | NTERSTATE COVPACT OR | NTERNATI ONAL AGREEMENT.

(F) THE TERM "COWM SSI ON'  SHALL MEAN THE STATE GOVERNMENT ETHI CS
COW SSI ON CREATED BY SECTI ON SEVENTY- THREE-C OF THI S ARTI CLE.

(G THE TERM "EXPENSE' OR "EXPENSES' SHALL MEAN ANY EXPENDI TURES
I NCURRED BY OR REI MBURSED TO THE LOBBYI ST FOR LOBBYING BUT SHALL NOT
| NCLUDE CONTRI BUTI ONS REPORTABLE PURSUANT TO ARTI CLE FOURTEEN OF THE
ELECTI ON LAW

THE TERM " COVPENSATI ON' SHALL MEAN ANY SALARY, FEE, G FT, PAYMENT,
BENEFI T, LOAN, ADVANCE OR ANY OTHER THI NG OF VALUE PAI D, ONED, G VEN OR
PROM SED TO THE LOBBYIST BY THE CLIENT FOR LOBBYI NG BUT SHALL NOT
| NCLUDE CONTRI BUTI ONS REPORTABLE PURSUANT TO ARTICLE FOURTEEN OF THE
ELECTI ON LAW
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(1) THE TERM " PUBLI C CORPORATI ON' SHALL MEAN A MUNI ClI PAL CORPORATI ON,
A DI STRI CT CORPORATI ON, OR A PUBLI C BENEFI T CORPORATION AS DEFINED I[N
SECTI ON SI XTY-SI X OF THE GENERAL CONSTRUCTI ON LAW

(J) THE TERM "G FT" SHALL MEAN ANYTHI NG OVER TEN DOLLARS | N VALUE
G VEN TO A PUBLI C OFFI CIT AL I N ANY FORM | NCLUDING, BUT NOI' LIMTED TO
MONEY, SERVICE, LOAN, TRAVEL, LODGE NG  MEALS, REFRESHVENTS, ENTER-
TAI NVENT, DI SCOUNT, FORBEARANCE, OR PROM SE, HAVING A MONETARY VALUE.
THE FOLLOW NG ARE EXCLUDED FROM THE DEFI NI TION OF A G FT:

(1) COWVPLI MENTARY ATTENDANCE, | NCLUDI NG FOOD AND BEVERAGE, AT BONA
FI DE CHARI TABLE OR POLI TI CAL EVENTS, AND FOOD AND BEVERAGE OF A NOM NAL
VALUE GREATER THAN TEN DOLLARS OFFERED OTHER THAN AS PART OF A MEAL,

(1) COWLI MENTARY ATTENDANCE, FOCD AND BEVERAGE COFFERED BY THE SPON-
SOR OF AN EVENT THAT IS W DELY ATTENDED OR WAS I N GOOD FAI TH | NTENDED TO
BE W DELY ATTENDED, WHEN ATTENDANCE AT THE EVENT 1S RELATED TO THE
ATTENDEE' S DUTI ES OR RESPONSI BI LI TTES AS A PUBLI C OFFI CI AL OR ALLOWS THE
PUBLIC OFFICIAL TO PERFORM A CEREMONI AL FUNCTI ON APPROPRI ATE TO H' S OR
HER POSI TION. FOR THE PURPOSES OF THIS SUBPARAGRAPH, THE TERM W DELY
ATTENDED SHALL MEAN THAT THE | NTENT OF THE EVENT SPONSOR |'S TO I NVI TE
MORE THAN TWENTY- FI VE STATE OFFI CERS WHO REPRESENT DI VERSE VI EW6 AND TO
ENCOURAGE DI ALOGUE AMONG THE PARTI Cl PANTS;

(I'r1)  AWARDS, PLAQUES, AND OTHER CEREMONI AL | TEMS WHI CH ARE PUBLI CLY
PRESENTED, OR | NTENDED TO BE PUBLICLY PRESENTED, |IN RECOGNITION OF
PUBLI C SERVI CE, PROVI DED THAT THE I TEM OR | TEMS ARE OF THE TYPE CUSTOM
ARI LY BESTOWED AT SUCH OR SI M LAR CEREMONI ES AND ARE OTHERW SE REASON-
ABLE UNDER THE Cl RCUMSTANCES, AND FURTHER PROVI DED THAT THE FUNCTI ONALI -
TY OF SUCH | TEMs SHALL NOT DETERM NE WHETHER SUCH | TEMS ARE PERM TTED
UNDER THI S PARAGRAPH;

(1'V) AN HONORARY DEGREE BESTOWED UPON A PUBLI C OFFI Cl AL BY A PUBLI C OR
PRI VATE COLLEGE OR UNI VERSI TY;

(V) PROMOTI ONAL | TEM5S HAVI NG NO SUBSTANTI AL RESALE VALUE SUCH AS PENS,
MUGS, CALENDARS, HATS, AND T-SH RTS VWH CH BEAR AN ORGANI ZATI ON' S  NAME,
LOGO, OR MESSACGE IN A MANNER VWH CH PROMOTES THE ORGANI ZATI ON' S CAUSE;

(VI) GOODS AND SERVI CES, OR DI SCOUNTS FOR GOODS AND SERVI CES, OFFERED
TO THE GENERAL PUBLIC OR A SEGVENT OF THE GENERAL PUBLIC DEFINED ON A
BASIS OITHER THAN STATUS AS A PUBLIC OFFI Cl AL AND OFFERED ON THE SAME
TERMS AND CONDI TI ONS AS THE GOODS OR SERVI CES ARE OFFERED TO THE GENERAL
PUBLI C OR SEGVENT THEREGCF,

(M) GFTS FROM A FAM LY MEMBER, MEMBER OF THE SAME HOUSEHOLD, OR
PERSON W TH A PERSONAL RELATI ONSH P W TH THE PUBLI C OFFI Cl AL, | NCLUDI NG
I NVI TATI ONS TO ATTEND PERSONAL OR FAM LY SOCI AL EVENTS, VWHEN THE Cl RCUM
STANCES ESTABLISH THAT IT IS THE FAMLY, HOUSEHOLD, OR PERSONAL
RELATI ONSHI P THAT | S THE PRI MARY MOTI VATI NG FACTOR; | N DETERM NI NG MOTI -
VATI ON, THE FOLLOW NG FACTORS SHALL BE AMONG THOSE CONSI DERED: (A) THE
H STORY AND NATURE OF THE RELATI ONSH P BETWEEN THE DONOR AND THE RECI PI -
ENT, 1 NCLUDI NG WHETHER OR NOT | TEMS HAVE PREVI OUSLY BEEN EXCHANCED; ( B)
VHETHER THE | TEM WAS PURCHASED BY THE DONOR, AND (C) WHETHER OR NOT THE
DONCR AT THE SAME TI ME GAVE SIM LAR | TEMS TO OTHER PUBLI C OFFI CI ALS; THE
TRANSFER SHALL NOT BE CONSI DERED TO BE MOTI VATED BY A FAM LY, HOUSEHOLD,
OR PERSONAL RELATIONSHI P | F THE DONOR SEEKS TO CHARGE OR DEDUCT THE
VALUE OF SUCH | TEM AS A BUSI NESS EXPENSE OR SEEKS REI MBURSEMENT FROM A
CLI ENT;

(VI'1'1) CONTRI BUTI ONS REPORTABLE UNDER ARTI CLE FOURTEEN OF THE ELECTI ON
LAW

(1'X) TRAVEL RElI MBURSEMENT OR PAYMENT FOR TRANSPORTATI ON, MEALS AND
ACCOVMODATI ONS  FOR AN ATTENDEE, PANELI ST OR SPEAKER AT AN | NFORIVATI ONAL
EVENT WHEN SUCH REI MBURSEMENT OR PAYMENT | S MADE BY A GOVERNMENTAL ENTI -
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TY OR BY AN | N STATE ACCREDI TED PUBLI C OR PRI VATE | NSTI TUTI ON OF HI GHER
EDUCATI ON THAT HOSTS THE EVENT ON I TS CAMPUS, PROVI DED, HOWNEVER, THAT
THE PUBLI C OFFI Cl AL MAY ONLY ACCEPT LODGE NG FROM AN | NSTI TUTI ON OF H G+
ER EDUCATION: (A) AT A LOCATION ON OR WTHI N CLOSE PROXIM TY TO THE HOST
CAMPUS; AND (B) FOR THE NI GHT PRECEDI NG AND THE NI GHTS OF THE DAYS ON
VWH CH THE ATTENDEE, PANELI ST OR SPEAKER ACTUALLY ATTENDS THE EVENT;

PROVI SI ON OF LOCAL TRANSPORTATI ON TO I NSPECT OR TOUR FAC LI TI ES,
OPERATI ONS OR PROPERTY OWED OR OPERATED BY THE ENTI TY PROVI DI NG SUCH
TRANSPORTATI ON, PROVI DED, HOWNEVER, @THAT PAYMENT OR RElI MBURSEMENT OF
LODA NG MEALS OR TRAVEL EXPENSES TO AND FROM THE LOCALI TY WHERE SUCH
FACI LI TI ES, OPERATI ONS OR PROPERTY ARE LOCATED SHALL BE CONSI DERED TO BE
A FTS UNLESS OTHERW SE PERM TTED UNDER THI S SUBDI VI SI ON; AND

(XI') MEALS OR REFRESHMENTS WHEN PARTI CI PATING IN A PROFESSI ONAL OR
EDUCATI ONAL PROGRAM AND THE MEALS OR REFRESHMENTS ARE PROVI DED TO ALL
PARTI Cl PANTS.

(K) THE TERM "MUNI Cl PALI TY" SHALL MEAN ANY JURI SDI CTI ONAL SUBDI VI SI ON
OF THE STATE, |INCLUDING BUT NOT LIMTED TO COUNTIES, CITIES, TOMS,
VI LLAGES, | MPROVEMENT DI STRI CTS AND SPECI AL DI STRICTS, WTH A POPULATI ON
OF MORE THAN FI FTY THOUSAND,  AND | NDUSTRI AL DEVELOPMENT AGENCIES |IN
JURI SDI CTI ONAL SUBDI VI SIONS W TH A POPULATI ON OF MORE THAN FI FTY THOU-
SAND; AND PUBLI C AUTHORI TI ES, AND PUBLI C CORPORATI ONS, BUT SHALL NOT
| NCLUDE SCHOOL DI STRI CTS.

(L) THE TERM " PUBLI C OFFI Cl AL" SHALL MEAN:

(1) THE GOVERNOR, LI EUTENANT GOVERNOR, COVPTROLLER OR ATTORNEY GENER-
AL;
(1) MEMBERS OF THE STATE LEGQ SLATURE;

(1'11) STATE OFFI CERS AND EMPLOYEES | NCLUDI NG

(A) HEADS OF STATE DEPARTMENTS AND THEI R DEPUTI ES AND ASSI STANTS OTHER
THAN MEMBERS OF THE BOARD OF REGENTS OF THE UNI VERSI TY OF THE STATE OF
NEW YORK WHO RECEI VE NO COVPENSATI ON OR ARE COVPENSATED ON A PER DI EM
BASI S,

(B) OFFI CERS AND EMPLOYEES OF STATE ELECTED OFFI CI ALS,

(C OFFI CERS AND EMPLOYEES OF STATE DEPARTMENTS, BQOARDS, BUREAUS,
DI VI SI ONS, COW SSI ONS, COUNCI LS OR OTHER STATE AGENCI ES,

(D) MEMBERS OR DI RECTORS OF PUBLI C AUTHORI TI ES, OTHER THAN MULTI - STATE
AUTHORI TI ES, PUBLI C BENEFI T CORPORATI ONS AND COWM SSI ONS AT LEAST ONE OF
WHCSE MEMBERS |S APPO NTED BY THE GOVERNOR, AND EMPLOYEES OF SUCH
AUTHORI TI ES, CORPORATI ONS AND COWM SSI ONS;

(1'V) OFFI CERS AND EMPLOYEES OF THE LEG SLATURE; AND

MUNI Cl PAL OFFI CERS AND EMPLOYEES | NCLUDI NG AN OFFI CER OR EMPLOYEE
OF A MUNI Cl PAL ENTITY, WHETHER PAI D OR UNPAI D, | NCLUDI NG MEMBERS OF ANY
ADM NI STRATI VE BOARD, COMM SSI ON OR OTHER AGENCY THEREOF AND I N THE CASE
OF A COUNTY, SHALL BE DEEMED TO ALSO | NCLUDE ANY OFFICER OR EMPLOYEE
PAID FROM COUNTY FUNDS. NO PERSON SHALL BE DEEMED TO BE A MUNI Cl PAL
OFFI CER OR EMPLOYEE SOLELY BY REASON OF BEING A VOLUNTEER FIREMAN OR
Cl VI L DEFENSE VOLUNTEER, EXCEPT A FI RE CH EF OR ASS| STANT FI RE CHI EF.

(M THE TERM "RESTRICTED PERI OD' SHALL MEAN THE PERI OD OF TI ME
COMMVENCI NG W TH THE EARLI EST WRI TTEN NOTI CE, ADVERTI SEMENT OR SOLI Cl TA-
TION OF A REQUEST FOR PROPOSAL, | NVI TATION FOR BI DS, OR SOLI ClI TATI ON OF
PROPCSALS, OR ANY OTHER METHOD FOR SCOLI CI TI NG A RESPONSE FROM OFFERERS
I NTENDING TO RESULT IN A PROCUREMENT CONTRACT WTH A STATE AGENCY,
El THER HOUSE OF THE STATE LEGQ SLATURE, THE UN FI ED COURT SYSTEM OR A
MUNI Cl PAL  AGENCY, AS THAT TERM | S DEFI NED BY SUBPARAGRAPH (11) OF PARA-
GRAPH (S) OF THI S SUBDI VI SI ON, AND ENDI NG W TH THE FI NAL CONTRACT AWARD
AND APPROVAL BY THE STATE AGENCY, EI THER HOUSE OF THE STATE LEG SLATURE,
THE UNI FI ED COURT SYSTEM OR A MUNI Cl PAL AGENCY, AS THAT TERM | S DEFI NED
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BY SUBPARAGRAPH (I1) OF PARAGRAPH (S) OF THI S SUBDI VI SI ON, AND, WHERE
APPLI CABLE, THE STATE COWPTROLLER

THE TERM "REVENUE CONTRACT" SHALL MEAN ANY VRI TTEN AGREEMENT
BETWEEN A STATE OR MUNI Cl PAL AGENCY OR A LOCAL LEQ SLATIVE BODY AND AN
OFFERER WHEREBY THE STATE OR MUNI Cl PAL AGENCY OR LOCAL LEGQ SLATI VE BODY
G VES OR GRANTS A CONCESSI ON OR A FRANCHI SE.

(O THE TERM "ARTI CLE OF PROCUREMENT" SHALL MEAN A COWODI TY, SERVI CE,
TECHNOLOGY, PUBLI C WORK, CONSTRUCTI ON, REVENUE CONTRACT, THE PURCHASE,
SALE OR LEASE OF PERSONAL OR REAL PROPERTY OR AN ACQUI SI TI ON OR GRANTI NG
OF OTHER |INTEREST |N REAL PROPERTY, THAT IS THE SUBJECT OF A GOVERN-
VENTAL PROCUREMENT.

(P) THE TERM " GOVERNMENTAL PROCUREMENT" SHALL MEAN: (1) THE PREPARA-
TION OR TERMS OF THE SPECIFICATIONS, BID DOCUMENTS, REQUEST FOR
PROPCSALS, OR EVALUATION CRITERIA FOR A PROCUREMENT CONTRACT, (I1)
SCLI CI TATION FOR A PROCUREMENT CONTRACT, (I11) EVALUATI ON OF A PROCURE-
MENT CONTRACT, (IV) AWARD, APPROVAL, DENI AL OR DI SAPPROVAL OF A PROCURE-
MENT CONTRACT, OR (V) APPROVAL OR DENIAL OF AN ASS|I GNMENT,  AVENDMVENT
(OTHER THAN AMENDMENTS THAT ARE AUTHORI ZED AND PAYABLE UNDER THE TERMS
OF THE PROCUREMENT CONTRACT AS I T WAS FI NALLY AWARDED OR APPROVED BY THE
COWTROLLER, AS APPLI CABLE), RENEWAL OR EXTENSION OF A PROCUREMENT
CONTRACT, OR ANY OIHER NMNATERI AL CHANGE | N THE PROCUREMENT CONTRACT
RESULTI NG | N A FI NANCI AL BENEFI T TO THE OFFERER

(Q THE TERM "OFFERER' SHALL MEAN THE I NDIVIDUAL OR ENTITY, OR ANY
EMPLOYEE, AGENT, LOBBYI ST OR CONSULTANT OF SUCH | NDI VI DUAL OR ENTI TY,
THAT CONTACTS A STATE AGENCY, EI THER HOUSE OF THE STATE LEGQ SLATURE, THE
UNI FI ED COURT SYSTEM A MJNI Cl PAL AGENCY OR LOCAL LEG SLATI VE BODY ABQOUT
A GOVERNMENTAL PROCUREMENT.

(R) THE TERM " PROCUREMENT CONTRACT" SHALL MEAN ANY CONTRACT OR OTHER
AGREEMENT FOR AN ARTI CLE OF PROCUREMENT | NVOLVI NG AN ESTI MATED ANNUAL-
| ZED EXPENDI TURE | N EXCESS OF FI FTEEN THOUSAND DOLLARS. GRANTS, ARTICLE
ELEVEN-B  STATE  FINANCE LAW CONTRACTS, PROGRAM CONTRACTS BETWEEN
NOT- FOR- PROFI T ORGANI ZATI ONS, AS DEFINED |IN ARTICLE ELEVEN-B OF THE
STATE FINANCE LAW AND THE UN FIED COURT SYSTEM | NTERGOVERNMENTAL
AGREEMENTS, RAI LROAD AND UTILITY FORCE ACCOUNTS, UTILITY RELOCATION
PRQIECT AGREEMENTS OR ORDERS AND EM NENT DOVAI N TRANSACTI ONS SHALL NOT
BE DEEMED PROCUREMENT CONTRACTS.

(S) THE TERM "MJNI Cl PAL AGENCY" SHALL MEAN: (1) ANY DEPARTMENT, BOARD,
BUREAU, COWM SSI ON, DI VI SI ON, OFFI CE, COUNCI L, COW TTEE OR OFFI CER OF A
MUNI Cl PALI TY, WHETHER PERVANENT OR TEMPORARY; OR (I1) AN | NDUSTRI AL
DEVELOPMENT AGENCY, LOCATED IN A JURI SDI CTI ONAL SUBDI VI SI ON OF THE STATE
WTH A POPULATI ON OF MORE THAN FI FTY THOUSAND, OR LOCAL PUBLI C BENEFI T
CORPCORATI ON, AS THAT TERM | S DEFI NED I N SECTI ON SI XTY-SI X OF THE GENERAL
CONSTRUCTI ON LAW

(T) THE TERM "LOCAL LEQ SLATI VE BODY" SHALL MEAN THE BOARD OF SUPERVI -
SORS, BOARD OF ALDERMEN, COMMON COUNCIL, COUNCIL, COW SSION, TOMN
BOARD, BOARD OF TRUSTEES OR OTHER ELECTI VE GOVERNI NG BOARD OR BODY OF A
MUNI CI PALI TY NOW OR HEREAFTER VESTED BY STATE STATUTE, CHARTER OR OTHER
LAW WTH JURI SDI CTION TO | NI TI ATE AND ADOPT LOCAL LAWS AND ORDI NANCES,
WHETHER OR NOT SUCH LOCAL LAWS OR ORDI NANCES REQUIRE APPROVAL OF THE
ELECTI VE CH EF EXECUTIVE OFFICER OR OTHER OFFI Cl AL OR BODY TO BECQOVE
EFFECTI VE.

THE TERM " COW SSI ON SALESPERSON' SHALL MEAN ANY PERSON THE PRI MA-
RY PURPOSE OF WHOSE EMPLOYMENT |S TO CAUSE OR PROMOTE THE SALE OF, OR TO
I NFLUENCE OR | NDUCE ANOTHER TO MAKE A PURCHASE OF AN ARTI CLE OF PROCURE-
MENT, WHETHER SUCH PERSON IS AN EMPLOYEE (AS THAT TERM |S DEFINED FOR
TAX PURPOSES) OF OR AN | NDEPENDENT CONTRACTOR FOR A VENDOR, PROVI DED
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THAT AN | NDEPENDENT CONTRACTOR SHALL HAVE A VWRI TTEN CONTRACT FOR A TERM
OF NOT LESS THAN SI X MONTHS OR FOR AN | NDEFI NI TE TERM AND WH CH PERSON
SHALL BE COMPENSATED, |IN WHOLE OR I N PART, BY THE PAYMENT OF A PERCENT-
AGE AMOUNT OF ALL OR A SUBSTANTI AL PART OF THE SALES WH CH SUCH PERSON
HAS CAUSED, PROMOTED, | NFLUENCED OR | NDUCED, PROVI DED, HOWEVER, THAT NO
PERSON SHALL BE CONSI DERED A COMM SSI ON SALESPERSON W TH RESPECT TO ANY
SALE TO OR PURCHASE BY A STATE AGENCY, EI THER HOUSE OF THE STATE LEGQ S-
LATURE, THE UN FIED COURT SYSTEM A MJNI Cl PAL AGENCY OR LOCAL LEGQ SLA-
TI'VE BODY | F THE PERCENTAGE AMOUNT OF ANY COW SSION PAYABLE WTH
RESPECT TO SUCH SALE OR PURCHASE | S SUBSTANTIALLY I N EXCESS OF ANY
COW SSI ON PAYABLE W TH RESPECT TO ANY COVWARABLE SALE TO A PURCHASER
THAT S NOTI' A STATE AGENCY, EI THER HOUSE OF THE STATE LEGQ SLATURE, THE
UNI FI ED COURT SYSTEM A MUNI Cl PAL AGENCY OR LOCAL LEG SLATIVE BODY,
FURTHER, PROVI DED, HOWNEVER, THAT ANY PERSON THAT | S REQUI RED TO FILE A
STATEMENT OR REPORT PURSUANT TO THI' S SECTI ON BY VIRTUE OF ENGAG NG I N
LOBBYI NG ACTIVITIES AS DEFINED |IN SUBPARAGRAPHS (1) THROUGH (1V) AND
(M) THROUGH (X) OF PARAGRAPH (C) OF THI'S SUBD VISION SHALL NOT BE
DEEMED TO BE A "COW SSI ON SALESPERSON' FOR PURPOSES OF THI S SECTI ON.

(V) THE TERM "UN FI ED COURT SYSTEM', FOR THE PURPOSES OF THI S CHAPTER,
SHALL MEAN THE UN FIED COURT SYSTEM OF THE STATE OF NEW YORK, OR THE
OFFI CE OF COURT ADM NI STRATI ON, WHERE APPROPRI ATE, OTHER THAN TOM AND
VI LLAGE JUSTICE COURTS | N JURI SDI CTI ONS WTH A POPULATI ON UNDER FI FTY
THOUSAND, WHEN | T ACTS SOLELY I N AN ADM NI STRATI VE CAPACI TY TO ENGAGE I N
GOVERNMENTAL PROCUREMENTS AND SHALL NOT | NCLUDE THE UNI FI ED COURT SYSTEM
OR ANY COURT OF THE STATE JUDICIARY WHEN | T ACTS TO HEAR AND DECI DE
CASES OF ORIG@ NAL OR APPELLATE JURI SDI CTI ON OR OTHERW SE ACTS IN I TS
JUDI CI AL, AS OPPOSED TO ADM NI STRATI VE, CAPACI TY.

3. LOBBY- RELATED POVNERS OF THE COMM SSION. I N ADDI TION TO ANY OTHER
POAERS AND DUTI ES PROVI DED BY SECTI ON SEVENTY- THREE-C OF THI S ARTI CLE,
THE COW SSI ON SHALL, W TH RESPECT TO |ITS LOBBYI NG RELATED FUNCTI ONS
ONLY, HAVE THE POVWER AND DUTY TO

(A) ADM NI STER AND ENFORCE ALL THE PROVI SIONS OF THI S SECTI ON,

(B) CONDUCT ANY | NVESTI GATI ON NECESSARY TO CARRY OQUT THE PROVI SI ONS OF
TH'S ARTI CLE AT ANY PLACE WTH N THE STATE. PURSUANT TO TH S POAER AND
DUTY, THE COMM SSI ON MAY ADM NI STER QOATHS OR AFFI RVATI ONS, SUBPOENA
W TNESSES, COMPEL THEIR ATTENDANCE AND REQUI RE THE PRODUCTI ON OF ANY
BOOKS OR RECORDS WHICH | T MAY DEEM RELEVANT OR MATERI AL;

(©) CONDUCT A PROGRAM OF REGULAR AS VEELL AS RANDOM AUDI TS SUBJECT TO
THE TERMS AND CONDI TIONS OF THI'S SUBDI VI SI ON. ANY SUCH PROGRAM SHALL BE
CARRI ED QUT I N THE FOLLON NG MANNER:

(1) THE COW SSI ON MAY REGULARLY AND RANDOWMLY SELECT REPCORTS OR REQ S-
TRATI ON STATEMENTS REQUI RED TO BE FI LED BY LOBBYI STS OR CLI ENTS PURSUANT
TO THIS SECTI ON FOR AUDI T. ANY SUCH SELECTI ON SHALL BE DONE | N A MANNER
PURSUANT TO VWHI CH THE | DENTI TY OF ANY PARTI CULAR LOBBYI ST OR CLIENT
VWHOSE STATEMENT OR REPORT 1S SELECTED FOR AUDIT IS UNKNOMN TO THE
COMWM SSI ON, | TS STAFF OR ANY OF THEI R AGENTS PRI OR TO SELECTI ON.

(1) THE COW SSI ON SHALL DEVELOP PROTOCCLS FOR THE CONDUCT COF SUCH
REGULAR AND RANDOM AUDI TS. SUCH REGULAR AND RANDOM AUDI TS MAY REQUI RE
THE PRODUCTI ON OF BOCKS, PAPERS, RECORDS OR MEMORANDA RELEVANT AND MATE-
RI AL TO THE PREPARATI ON OF THE SELECTED STATEMENTS OR REPORTS, FOR EXAM
I NATI ON BY THE COWMM SSI ON. ANY SUCH PROTOCOLS SHALL ENSURE THAT SI M LAR-
LY SI TUATED STATEMENTS OR REPORTS ARE AUDI TED IN A UNI FORM MANNER.

(1'11) THE COW SSI ON MAY CONTRACT W TH AN QUTSI DE ACCOUNTI NG ENTI TY,
VWH CH SHALL MONI TOR THE PROCESS PURSUANT TO WHI CH THE COMM SSI ON SELECTS
STATEMENTS OR REPORTS FOR AUDIT AND CARRIES QUT THE PROVI SI ONS OF
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SUBPARAGRAPHS (1) AND (I1) OF THIS PARAGRAPH AND CERTIFIES THAT SUCH
PROCESS COWPLI ES W TH THE PROVI SI ONS OF SUCH SUBPARAGRAPHS.

(1'V) UPON COWPLETI ON CF A REGULAR OR RANDOM AUDI T CONDUCTED | N ACCORD-
ANCE WTH THE PROVISIONS OF SUBPARAGRAPHS (1), (Il) AND (IIl) OF TH' S
PARAGRAPH, THE COWM SSI ON SHALL DETERM NE WHETHER THERE |S REASONABLE
CAUSE TO BELIEVE THAT ANY SUCH STATEMENT OR REPORT IS | NACCURATE OR
| NCOVPLETE. UPON A DETERM NATI ON THAT SUCH REASONABLE CAUSE EXI STS, THE
COW SSI ON MAY REQUI RE THE PRODUCTI ON OF FURTHER BOOKS, RECCRDS OR MEMO-
RANDA, SUBPCENA W TNESSES, COWMPEL THEI R ATTENDANCE AND TESTI MONY AND
ADM NI STER OATHS OR AFFI RVATI ONS, TO THE EXTENT THE COW SSI ON DETER-
M NES SUCH ACTIONS ARE NECESSARY TO OBTAI N | NFORVATI ON RELEVANT AND
MATERI AL TO | NVESTI GATI NG SUCH | NACCURACI ES OR OM SSI ONS;

(D) CONDUCT HEARI NGS PURSUANT TO ARTI CLE SEVEN OF THE PUBLI C OFFI CERS
LAW ANY HEARING MAY BE CONDUCTED AS A VI DEO CONFERENCE | N ACCORDANCE
W TH THE PROVI SIONS OF SUBDI VI SI ON FOUR OF SECTI ON ONE HUNDRED FOUR OF
THE PUBLI C OFFI CERS LAW

(E) PREPARE UNIFORM FORM5S FOR THE LOBBYI NG RELATED STATEMENTS AND
REPORTS REQUI RED BY THI S SUBDI VI SI ON,

(F) MEET AT LEAST ONCE DURI NG EACH BI - MONTHLY REPORTI NG PERI OD OF THE
YEAR AS ESTABLI SHED BY PARAGRAPH (A) OF SUBDI VISION SEVEN OF THI' S
SECTI ON AND MAY MEET AT SUCH OTHER TI MES AS THE COW SSI ON, OR THE CHAI R
AND VI CE- CHAI R JO NTLY, SHALL DETERM NE; AND

(G SUBM T BY THE FI RST DAY OF MARCH NEXT FCLLOW NG THE YEAR FOR VHI CH
SUCH REPORT IS MADE TO THE GOVERNOR AND THE MEMBERS OF THE LEG SLATURE
AN ANNUAL REPORT SUMMVARI ZI NG THE COW SSI ON' S WORK, LI STI NG THE LOBBY-
| STS AND CLI ENTS REQUI RED TO REAQ STER PURSUANT TO THI S SECTION AND THE
EXPENSES AND COWMPENSATI ON REPORTED PURSUANT TO THI' S SECTI ON AND MAKI NG
RECOMVENDATI ONS W TH RESPECT TO THI S SECTI ON. THE COWMM SSI ON SHALL MAKE
TH' S REPORT AVAI LABLE FREE OF CHARGE TO THE PUBLI C.

4. STATEMENT OF REGQ STRATION. (A) (1) EVERY LOBBYI ST SHALL ANNUALLY
FILE WTH THE COW SSI ON, ON FORMS PROVI DED BY THE COW SSI ON, A STATE-
MENT OF REG STRATI ON FOR EACH CALENDAR YEAR, PROVI DED, HOWAEVER, THAT THE
FILING OF SUCH STATEMENT OF REG STRATI ON SHALL NOT BE REQUI RED OF ANY
LOBBY!I ST WHO (1) I N ANY YEAR DOES NOT EXPEND, | NCUR OR RECEI VE AN AMOUNT
IN EXCESS OF FIVE THOUSAND DOLLARS OF REPORTABLE COVPENSATI ON AND
EXPENSES, AS PROVIDED | N SUBPARAGRAPH (V) OF PARAGRAPH (B) OF SuUBDI VI -
SI ON SEVEN OF THI S SECTI ON, FOR THE PURPOSES OF LOBBYING OR (2) IS AN
OFFI CER, DI RECTOR, TRUSTEE OR EMPLOYEE OF ANY PUBLI C CORPCRATI ON, VWHEN
ACTI NG | N SUCH OFFI CI AL CAPACI TY; PROVI DED HONEVER, THAT NOTHING I N THI S
SUBDI VI SI ON SHALL BE CONSTRUED TO RELI EVE ANY PUBLI C CORPORATI ON OF THE
OBLIGATION TO FILE SUCH STATEMENTS AND REPORTS AS REQUI RED BY THI S
SECTI ON. THE AMOUNTS EXPENDED, | NCURRED, OR RECEIVED OF REPORTABLE
COVPENSATI ON  AND EXPENSES FOR LOBBYING ACTIVITIES SHALL BE COMPUTED
CUMULATI VELY FOR ALL LOBBYI NG ACTIVITIES WHEN DETERM NI NG WHETHER THE
THRESHOLDS SET FORTH IN TH' S SUBDI VI SI ON HAVE BEEN MET.

(1) EVERY LOBBYIST SHALL BIENNIALLY FILE WTH THE COMWM SSI ON, ON
FORMS PROVI DED BY THE COWM SSI ON, A STATEMENT OF REGQ STRATION FOR EACH
BIENNTAL PERICD BEGA@ NNING WTH THE FIRST YEAR OF THE BI ENNI AL CYCLE
COMVENCI NG CALENDAR YEAR TWO THOUSAND FIVE AND THEREAFTER, PROVI DED,
HOANEVER,  THAT THE BIENNIAL FILING OF SUCH STATEMENT OF REQ STRATI ON
SHALL NOT BE REQUI RED OF ANY LOBBYI ST WHO (1) IN ANY YEAR DOES NOT
EXPEND, | NCUR OR RECEI VE AN AMOUNT I N EXCESS OF FI VE THOUSAND DOLLARS OF
REPORTABLE COWPENSATI ON, AS PROVIDED | N SUBPARAGRAPH (V) OF PARAGRAPH
(B) OF SUBDI VI SI ON SEVEN OF THI S SECTI ON FOR THE PURPOSES OF LOBBYI NG OR
(2) I'S AN OFFI CER, DI RECTOR, TRUSTEE OR EMPLOYEE OF ANY PUBLIC CORPO
RATION, WHEN ACTING I N SUCH OFFI Cl AL CAPACI TY; PROVI DED HONEVER, THAT
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NOTHI NG I N TH' S SUBDI VI SION SHALL BE CONSTRUED TO RELIEVE ANY PUBLIC
CORPCORATION OF THE OBLIGATION TO FILE SUCH STATEMENTS AND REPORTS AS
REQUI RED BY THI S SECTI ON.

(I'r1) SUCH BIENNIAL FILINGS SHALL BE COVPLETED ON OR BEFCORE JANUARY
FIRST OF THE FI RST YEAR OF A BI ENNI AL CYCLE COVMENCI NG | N CALENDAR YEAR
TWO THOUSAND FIVE AND THEREAFTER, BY THOSE PERSONS WHO HAVE BEEN
RETAI NED, EMPLOYED OR DESI GNATED AS LOBBYIST ON OR BEFORE DECEMBER
FIFTEENTH OF THE PREVI OQUS CALENDAR YEAR AND VWHO REASONABLY ANTI Cl PATE
THAT I N THE COM NG YEAR THEY WLL EXPEND, |INCUR OR RECElIVE COVBI NED
REPORTABLE COVPENSATI ON  AND EXPENSES |IN AN AMOUNT I N EXCESS OF FI VE
THOUSAND DOLLARS COVMENCI NG | N TWO THOUSAND TEN, FOR THOSE LOBBYI STS
RETAI NED, EMPLOYED OR DESI GNATED AFTER THE PREVI OQUS DECEMBER FI| FTEENTH,
AND FOR THOSE LOBBYI STS WHO SUBSEQUENT TO THEI R RETAI NER, EMPLOYMENT OR
DESI GNATI ON  REASONABLY  ANTI Cl PATE COVBlI NED REPORTABLE COMPENSATI ON AND
EXPENSES | N EXCESS OF SUCH AMOUNT, SUCH FI LI NG MJST BE COWLETED W THI N
FI FTEEN DAYS THEREAFTER, BUT I N NO EVENT LATER THAN TEN DAYS AFTER THE
ACTUAL | NCURRING OR RECEIVING OF SUCH REPORTABLE COVPENSATI ON AND
EXPENSES.

(B) (I) SUCH STATEMENTS OF REG STRATI ON SHALL BE KEPT ON FILE FOR A
PERI OD OF THREE YEARS FOR THOSE FI LI NG PERI ODS WHERE ANNUAL STATEMENTS
ARE REQUI RED, AND SHALL BE OPEN TO PUBLI C | NSPECTI ON DURI NG SUCH PERI OD;
(1) BIENNIAL STATEMENTS OF REGQ STRATION SHALL BE KEPT ON FILE FOR A
PERI OD OF THREE BI ENNI AL FI LI NG PERI DS WHERE BI ENNI AL  STATEMENTS ARE
REQUI RED, AND SHALL BE OPEN TO PUBLI C | NSPECTI ON DURI NG SUCH PERI OD.

(© SUCH STATEMENT OF REGQ STRATION SHALL CONTAIN: (1) THE NAME,
ADDRESS AND TELEPHONE NUMBER OF THE LOBBYI ST AND THE SPOUSE, DOVESTIC
PARTNER AND UNEMANCI PATED CHI LDREN OF THE LOBBYI ST, AND I F THE LOBBYI ST
I S AN ORGANI ZATI ON THE NAMES, ADDRESSES AND TELEPHONE NUMBERS OF ANY
OFFI CER OR EMPLOYEE OF SUCH LOBBYI ST WHO ENGAGES | N ANY LOBBYI NG ACTI V-
I TTES OR WHO I S EMPLOYED | N AN ORGANI ZATION' S DI VI SI ON THAT ENGAGES IN
LOBBYI NG ACTI VI TI ES OF THE ORGANI ZATI ON AND THE SPOUSE AND UNEMANCI PATED
CH LDREN OF SUCH OFFI CERS OR EMPLOYEES, PROVI DED THAT THE ADDRESSES AND
TELEPHONE NUMBERS OF SPOUSES AND UNEMANCI PATED CHI LDREN SHALL BE NOT BE
MADE AVAILABLE TO THE PUBLIC, (11) THE NAME, ADDRESS AND TELEPHONE
NUMBER OF THE CLIENT BY WHOM OR ON WHOSE BEHALF THE LOBBYIST IS
RETAI NED, EMPLOYED OR DESI GNATED; (I111) IF SUCH LOBBYI ST IS RETAI NED OR
EMPLOYED PURSUANT TO A WRI TTEN AGREEMENT OF RETAI NER OR EMPLOYMENT, A
COPY OF SUCH SHALL ALSO BE ATTACHED AND | F SUCH RETAI NER OR EMPLOYMENT
IS ORAL, A STATEMENT OF THE SUBSTANCE THEREOF;, SUCH WRI TTEN RETAI NER, OR
IF 1T 1S ORAL, A STATEMENT OF THE SUBSTANCE THERECF, AND ANY ANMENDVENT
THERETO, SHALL BE RETAINED FOR A PERI OD OF THREE YEARS; (1V) A WRI TTEN
AUTHORI ZATI ON FROM THE CLI ENT BY WHOM THE LOBBYIST 1S AUTHORIZED TO
LOBBY, UNLESS SUCH LOBBYI ST HAS FI LED A WRI TTEN AGREEMENT OF RETAI NER OR
EMPLOYMENT PURSUANT TO SUBPARAGRAPH (I11) OF TH S PARAGRAPH, (V) THE
FOLLOW NG | NFORVATI ON ON VHI CH THE LOBBYI ST EXPECTS TO LOBBY: (1) A
DESCRI PTI ON OF THE GENERAL SUBJECT OR SUBJECTS, (2) THE LEG SLATI VE BI LL
NUMBERS OF ANY BILLS, (3) THE NUMBERS OR SUBJECT MATTER (I F THERE ARE NO
NUMBERS) OF GUBERNATORI AL EXECUTI VE ORDERS OR EXECUTI VE ORDERS | SSUED BY
THE CHI EF EXECUTI VE OFFI CER OF A MUNI Cl PALI TY, (4) THE SUBJECT MATTER OF
AND TRIBES | NVOLVED I N TRI BAL- STATE COVPACTS, MEMORANDA OF UNDERSTAND-
I NG OR ANY OTHER STATE- TRI BAL AGREEMENTS AND ANY STATE ACTI ONS RELATED
TO CLASS 11l GAM NG AS PROVIDED IN 25 U.S.C. S 2701, (5) THE RULE, REGU-
LATI ON, AND RATEMAKING NUMBERS OF ANY RULES, REGULATIONS, RATES, OR
MUNI CI PAL ORDI NANCES AND RESOLUTI ONS, OR PROPCSED RULES, REGULATI ONS, OR
RATES, OR MUNI Cl PAL ORDI NANCES AND RESCLUTI ONS, (6) THE TITLES AND ANY
| DENTI FYI NG NUMBERS OF ANY STATE LOANS, STATE GRANTS, PROCUREMENT
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CONTRACTS AND OTHER DI SBURSEMENTS OR DOCUMENTS DI SSEM NATED BY A STATE
AGENCY, ElI THER HOUSE OF THE STATE LEG SLATURE, THE UNI FI ED COURT SYSTEM
MUNI CI PAL  AGENCY OR LOCAL LEQ SLATI VE BODY I N CONNECTI ON W TH A GOVERN-
MENTAL PROCUREMENT, AND THE |IDENTITY OF ANY |NVESTMENT FOR PUBLIC
PENSI ON FUNDS; (VI) THE NAME OF THE PERSON, ORGANI ZATI ON, OR LEG SLATI VE
BODY BEFORE VWH CH THE LOBBYI ST |S LOBBYING OR EXPECTS TO LOBBY; AND
(M) IF THE LOBBYIST IS RETAI NED, EMPLOYED CR DESI GNATED BY MORE THAN
ONE CLI ENT, A SEPARATE STATEMENT OF REGQ STRATI ON SHALL BE REQUI RED FOR
EACH SUCH CLI| ENT.

(D) ANY AMENDMENT TO THE | NFORVATION FI LED BY THE LOBBYI ST I N THE
ORI G NAL STATEMENT OF REG STRATI ON SHALL BE SUBM TTED TO THE COWM SSI ON
ON FORMS SUPPLIED BY THE COWM SSI ON W THI N TEN DAYS AFTER SUCH AMEND-
MENT, HOWNEVER, THI S SHALL NOT REQUI RE THE LOBBYI ST TO AMEND THE ENTIRE
REG STRATI ON FORM

(E) (1) THE FIRST STATEMENT OF REGQ STRATI ON FI LED ANNUALLY BY EACH
LOBBYlI ST SHALL BE ACCOWANI ED BY A REGQ STRATION FEE OF TWO HUNDRED
DOLLARS EXCEPT THAT NO REGQ STRATION FEE SHALL BE REQUI RED FROM ANY
LOBBYlI ST WHO I N ANY YEAR DOES NOT EXPEND, | NCUR OR RECEI VE AN AMOUNT I N
EXCESS OF FI VE THOUSAND DOLLARS OF REPORTABLE COVPENSATI ON AND EXPENSES,
AS PROVI DED | N SUBPARAGRAPH (V) OF PARAGRAPH (B) OF SUBDI VI SI ON SEVEN OF
TH S SECTI ON, FOR THE PURPOSES OF LOBBYI NG OR OF A PUBLI C CORPORATI ON. A
FEE OF TWO HUNDRED DOLLARS SHALL BE REQUI RED FOR ANY SUBSEQUENT STATE-
MENT OF REG STRATI ON FI LED BY A LOBBYI ST DURI NG THE SAME Bl ENNI AL PERI -
OD; (11) THE STATEMENT OF REG STRATI ON FI LED AFTER THE DUE DATE COF A
Bl ENNI AL REG STRATI ON SHALL BE ACCOVPANI ED BY A REG STRATI ON FEE THAT IS
PRORATED TO ONE HUNDRED DOLLARS FOR ANY REQ STRATI ON FI LED AFTER JANUARY
FI RST OF THE SECOND CALENDAR YEAR COVERED BY THE BIENNI AL REPORTI NG
REQUI REMENT. | N ADDI TI ON TO THE FEES AUTHORI ZED BY TH S SUBDI VI SI ON, THE
COMWM SSI ON MAY | MPOSE A FEE FOR LATE FI LI NG OF A REGQ STRATI ON STATEMENT
REQUI RED BY THI S SUBDI VI SI ON NOT' TO EXCEED TWENTY- FI VE DOLLARS FOR EACH
DAY THAT THE STATEMENT REQUI RED TO BE FI LED | S LATE, EXCEPT THAT I F THE
LOBBYI ST MAKI NG A LATE FI LI NG HAS NOT PREVI QUSLY BEEN REQUI RED BY STAT-
UTE TO FILE SUCH A STATEMENT, THE FEE FOR LATE FI LI NG SHALL NOT EXCEED
TEN DOLLARS FOR EACH DAY THAT THE STATEMENT REQU RED TO BE FILED IS
LATE.

4-A.  EVERY LOBBYI ST SHALL PROVI DE ON THE REGQ STRATI ON STATEMENT FORMS
PROVI DED BY THE COW SSI ON A STATEMENT LI STING ANY BUSINESS RELATI O\
SHPS WTH STATE OFFI CERS, MEMBERS OF THE LEG SLATURE, AND LEGQ SLATI VE
EMPLOYEES REGARDLESS OF WHETHER OR NOT' FOR COVPENSATI ON. FOR THE
PURPOSES OF THI S SUBDI VI SI ON, BUSI NESS RELATI ONSHI PS SHALL | NCLUDE, BUT
NOT BE LIMTED TO  REFERRALS, ORAL AGREEMENTS, OR FORVAL WRI TTEN
CONTRACTUAL AGREEMENTS.

4-B. BEYOND THE | TEMS REQUI RED TO BE LI STED PURSUANT TO THI S SECTI ON,
EVERY LOBBYI ST SHALL PROVIDE ON THE REGQ STRATI ON STATEMENT FORMS
PROVIDED BY THE COW SSI ON A STATEMENT LI STI NG ALL LOBBYI ST OR CLI ENT
SOLI CI TATIONS OF PUBLIC OFFICERS W TH N ANY DEPARTMENT, AGENCY, OR
El THER HOUSE OF THE LEQ SLATURE.

5. MONTHLY REG STRATI ON DOCKET. |T SHALL BE THE DUTY OF THE COWMM SSI ON
TO COVPI LE A MONTHLY DOCKET OF STATEMENTS OF REG STRATI ON CONTAI NI NG ALL
| NFORVATION REQUIRED BY SUBDIVISION FOUR OF TH S SECTI ON. EACH SUCH
MONTHLY DOCKET SHALL CONTAI N ALL STATEMENTS OF REQ STRATI ON FI LED DURI NG
SUCH MONTH AND ALL AMENDMENTS TO PREVI QUSLY FI LED STATEMENTS OF REG S-
TRATI ON. COPI ES SHALL BE MADE AVAI LABLE FOR PUBLI C | NSPECTI ON.

6. TERM NATI ON OF RETAI NER, EMPLOYMENT OR DESI GNATI ON. UPON THE TERM -
NATI ON OF A LOBBYI ST' S RETAI NER, EVMPLOYMENT OR DESI GNATI OQN, SUCH LOBBY-
I ST AND THE CLI ENT ON WHOSE BEHALF SUCH SERVI CE HAS BEEN RENDERED SHALL
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BOTH G VE WRI TTEN NOTI CE TO THE COW SSI ON W THI N THI RTY DAYS AFTER THE
LOBBYI ST CEASES THE ACTIVITY THAT REQUI RED SUCH LOBBYIST TO FILE A
STATEMENT OF REGQ STRATION;, HOWEVER, SUCH LOBBYI ST SHALL NEVERTHELESS
COWLY WTH THE BI-MONTHLY REPORTI NG REQUI REMENTS UP TO THE DATE SUCH
ACTIVITY HAS CEASED AS REQUI RED BY THI S SECTION AND BOTH SUCH PARTIES
SHALL EACH FILE THE SEM - ANNUAL REPCRT REQUI RED BY SUBDI VI SI ON NI NE OF
TH'S SECTI ON. THE COMM SSI ON SHALL ENTER NOTI CE OF SUCH TERM NATION [N
THE APPROPRI ATE MONTHLY REQ STRATI ON DOCKET REQUI RED BY SUBDI VI SI ON FI VE
OF TH S SECTI ON.

7. Bl -MONTHLY REPORTS OF CERTAI N LOBBYI STS. (A) ANY LOBBYI ST REQUI RED
TO FI LE A STATEMENT OF REGQ STRATI ON PURSUANT TO SUBDI VI SION FOUR OF THI S
SECTI ON WHO | N ANY LOBBYI NG YEAR REASONABLY ANTI CI PATES THAT DURI NG THE
YEAR THEY W LL EXPEND, | NCUR OR RECEI VE COVBI NED REPORTABLE COMPENSATI ON
AND EXPENSES IN AN AMOUNT |IN EXCESS OF FIVE THOUSAND DOLLARS, AS
PROVI DED | N SUBPARAGRAPH (V) OF PARAGRAPH (B) OF THIS SUBDI VI SION, FOR
THE PURPCSE OF LOBBYING SHALL FILE WTH THE COMM SSI ON A BI - MONTHLY
VWRI TTEN REPORT, ON FORM5 SUPPLI ED BY THE COWM SSION, BY THE FIFTEENTH
DAY NEXT SUCCEEDI NG THE END OF THE REPORTI NG PERI GD I N VH CH THE LOBBY-
I ST WAS FI RST REQUI RED TO FI LE A STATEMENT OF REGQ STRATI ON. SUCH REPORT-
I NG PERI ODS SHALL BE THE PERI OD OF JANUARY FIRST TO THE LAST DAY OF
FEBRUARY, MARCH FIRST TO APRIL THI RTI ETH, MAY FI RST TO JUNE THI RTI ETH,
JULY FIRST TO AUGUST THI RTY-FIRST, SEPTEMBER FIRST TO  OCTOBER
THI RTY- FI RST AND NOVEMBER FI RST TO DECEMBER THI RTY- FI RST.

(B) SUCH BI - MONTHLY REPORT SHALL CONTAI N:

(1) THE NAVE, ADDRESS AND TELEPHONE NUMBER COF THE LOBBYI ST,

(I'l') THE NAME, ADDRESS AND TELEPHONE NUMBER OF THE CLI ENT BY WHOM OR
ON WHOSE BEHALF THE LOBBYI ST |'S RETAI NED, EMPLOYED OR DESI GNATED,

(1'1'l') THE FOLLOW NG | NFORVATION ON WHICH THE LOBBYI ST HAS LOBBI ED,
SOLICITED, OR ENTERED A BUSI NESS RELATIONSHIP WTH: (1) A DESCRI PTI ON
OF THE GENERAL SUBJECT OR SUBJECTS, (2) THE LEQ SLATI VE Bl LL NUMBERS OF
ANY BILLS, (3) THE NUMBERS OR SUBJECT MATTER (I F THERE ARE NO NUMBERS)
OF GUBERNATORI AL EXECUTI VE ORDERS OR EXECUTIVE ORDERS |SSUED BY THE
CH EF EXECUTI VE OFFI CER OF A MUNI CI PALI TY, (4) THE SUBJECT MATTER OF AND
TRI BES | NVOLVED | N TRI BAL- STATE COVPACTS, MEMORANDA OF UNDERSTANDI NG, OR
ANY OTHER STATE- TRI BAL AGREEMENTS AND ANY STATE ACTI ONS RELATED TO CLASS
[l GAMNG AS PROVIDED IN 25 U S.C. S 2701, (5) THE RULE, REGULATI ON,
AND RATEMAKI NG OR MUNI CI PAL  ORDI NANCE OR RESOLUTI ON NUMBERS OF ANY
RULES, REGULATIONS, OR RATES OR ORDI NANCE OR PROPOSED RULES, REGU
LATI ONS, OR RATES OR MJNI Cl PAL ORDI NANCES OR RESOLUTI ONS, (6) TITLES AND
ANY | DENTI FYI NG NUMBERS OF ANY PROCUREMENT CONTRACTS AND OTHER DOCUMENTS
DI SSEM NATED BY A STATE ACGENCY, EI THER HOUSE OF THE STATE LEGQ SLATURE,
THE UN FI ED COURT SYSTEM MUNI Cl PAL AGENCY OR LOCAL LEG SLATI VE BODY I N
CONNECTI ON W TH A GOVERNMENTAL PROCUREMENT, AND (7) THE IDENTITY OF ANY
I NVESTMENT FCOR PUBLI C PENSI ON FUNDS;

(1V) THE NAME OF THE PERSON, ORGANI ZATI ON, OR LEG SLATI VE BODY BEFORE
VWH CH THE LOBBYI ST HAS LOBBI ED;

(V) (1) THE COWENSATION PAID OR OWED TO THE LOBBYIST, AND ANY
EXPENSES EXPENDED, RECEI VED OR | NCURRED BY THE LOBBYI ST FOR THE PURPCSE
OF LOBBYI NG

(2) EXPENSES REQUI RED TO BE REPORTED PURSUANT TO SUBPARAGRAPH (1) OF
TH'S PARAGRAPH SHALL BE LI STED I N THE AGGREGATE | F SEVENTY- FI VE DOLLARS
OR LESS AND | F MORE THAN SEVENTY- FI VE DOLLARS SUCH EXPENSES SHALL BE
DETAILED AS TO AMOUNT, TO VWHOM PAID, AND FOR WHAT PURPCSE; AND VWHERE
SUCH EXPENSE | S MORE THAN SEVENTY-FI VE DOLLARS ON BEHALF OF ANY ONE
PERSON, THE NAME OF SUCH PERSON SHALL BE LI STED.

(3) FOR THE PURPCSES COF THI S PARAGRAPH, EXPENSES SHALL NOT | NCLUDE:
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(A) PERSONAL SUSTENANCE, LODA NG AND TRAVEL DI SBURSEMENTS OF SUCH
LCBBYI ST,

(B) EXPENSES, NOT I N EXCESS OF FI VE HUNDRED DOLLARS | N ANY ONE CALEN-
DAR YEAR, DI RECTLY | NCURRED FOR THE PRI NTI NG OR OTHER MEANS OF REPRCD-
UCTI ON OR MAI LI NG OF LETTERS, MEMORANDA OR OTHER WRI TTEN COMMUNI CATI ONS.

(4) EXPENSES PAID OR INCURRED FOR SALARIES OTHER THAN THAT OF THE
LOBBYI ST SHALL BE LI STED | N THE AGGREGATE.

(5) EXPENSES OF MORE THAN FI FTY DOLLARS SHALL BE PAID BY CHECK OR
SUBSTANTI ATED BY RECEI PTS AND SUCH CHECKS AND RECEI PTS SHALL BE KEPT ON
FI LE BY THE LOBBYI ST FOR A PERI OD OF THREE YEARS.

(© (1) ALL SUCH BI - MONTHLY REPORTS SHALL BE SUBJECT TO REVI EWBY THE
COW SSI ON.

(1'l) SUCH BI - MONTHLY REPORTS SHALL BE KEPT ON FI LE FOR THREE YEARS AND
SHALL BE OPEN TO PUBLI C | NSPECTI ON DURI NG SUCH TI ME.

(I'r1) 1IN ADD TION TO THE FI LI NG FEES AUTHORI ZED BY THI S SECTI ON, THE
COW SSI ON MAY | MPOSE A FEE FOR LATE FILING OF A Bl-MONTHLY REPORT
REQUI RED BY THI S SUBDI VI SI ON NOT TO EXCEED TWVENTY- FI VE DOLLARS FOR EACH
DAY THAT THE REPORT REQUI RED TO BE FILED IS LATE, EXCEPT THAT IF THE
LOBBYI ST MAKI NG A LATE FI LI NG HAS NOT' PREVI QUSLY BEEN REQUI RED BY STAT-
UTE TO FI LE SUCH A REPORT, THE FEE FOR LATE FI LI NG SHALL NOT EXCEED TEN
DOLLARS FOR EACH DAY THAT THE REPORT REQUI RED TO BE FI LED | S LATE.

8. Bl -MONTHLY REPORTS OF PUBLI C CORPCRATIONS. (A) EVERY PUBLI C CORPO-
RATI ON REQUI RED TO FI LE A STATEMENT OF REG STRATI ON PURSUANT TO SUBDI VI -
SION FOUR OF THI'S SECTI ON VWHI CH | N ANY LOBBYI NG YEAR REASONABLY ANTI C-
| PATES THAT DURI NG THE YEAR THEY WLL EXPEND OR |INCUR EXPENSES IN AN
AMOUNT I N EXCESS OF FI VE THOUSAND DOLLARS, AS PROVI DED | N SUBPARAGRAPH
(M) OF PARAGRAPH (B) OF THI'S SUBDI VI SION, FOR THE PURPOCSE OF LOBBYI NG
SHALL FILE WTH THE COW SSION A Bl - MONTHLY WRI TTEN REPORT, ON FORMS
SUPPLI ED BY THE COWM SSI ON, BY THE FI FTEENTH DAY NEXT SUCCEEDI NG THE END
OF THE REPORTING PERFOD IN WHICH THE PUBLIC CORPORATION WAS FIRST
REQU RED TO FILE A STATEMENT OF REGQ STRATI ON. SUCH REPCRTI NG PERI CDS
SHALL BE THE PERI OD OF JANUARY FI RST TO THE LAST DAY OF FEBRUARY, MARCH
FIRST TO APRIL TH RTIETH, MAY FIRST TO JUNE THI RTI ETH, JULY FI RST TO
AUGUST THI RTY- FI RST, SEPTEMBER FI RST TO OCTOBER THI RTY-FI RST AND NOVEM
BER FI RST TO DECEMBER THI RTY- FI RST.

(B) SUCH BI - MONTHLY REPORT SHALL CONTAI N:

(1) THE NAVE, ADDRESS AND TELEPHONE NUMBER OF SUCH PUBLI C CORPORATI ON;

(1'l) THE NAME, ADDRESS AND TELEPHONE NUMBER OF EACH LOBBYI ST RETAI NED,
EMPLOYED OR DESI GNATED BY SUCH PUBLI C CORPORATI ON;

(I'11) COPIES OF ANY AVMENDMENTS RELATI NG TO A RETAI NER, EMPLOYMENT OR
DESI GNATI ON, AS FILED IN THE ORI G NAL STATEMENT OF REQ STRATI ON PURSUANT
TO SUBDI VI S| ON FOUR OF THI S SECTI ON;

(1'V) A DESCRI PTION OF THE GENERAL SUBJECT OR SUBJECTS, THE LEG SLATI VE
BI LL NUMBERS OF ANY BILLS AND THE RULE, REGULATION, AND RATEMAKI NG
NUMBERS OF ANY RULES, REGULATIONS, OR RATES OR PROPOSED RULES, REGU
LATI ONS, RATES, ARTICLE OF PROCUREMENT OR PROCUREMENT CONTRACTS OR
PENSI ON FUND | NVESTMENTS ON WHI CH THE LOBBYI ST HAS LOBBI ED, AND ON VH CH
SUCH PUBLI C CORPORATI ON HAS LOBBI ED;

THE NAME OF THE PERSON, ORGANI ZATlI ON OR LEQ SLATI VE BODY BEFORE
VH CH THE PUBLI C CORPORATI ON, OR | TS LOBBYI STS, HAS LOBBI ED;

(M) (1) THE COWENSATION PAID OR OANED TO THE LOBBYIST AND ANY
EXPENSES EXPENDED, RECEI VED OR | NCURRED BY THE LOBBYI ST FOR THE PURPCSE
OF LOBBYI NG PROVI DED, HOAEVER, ANY SUCH EXPENSES PAID BY SUCH PUBLIC
CORPCORATI ON  TO A LOBBYI ST FOR THE PURPOSE OF LOBBYI NG ON BEHALF OF SUCH
PUBLI C CORPORATI ON SHALL BE ITEMZED IN THE SAME MANNER AS |F SUCH
PUBLI C CORPORATI ON HAD DI RECTLY PAI D OR | NCURRED SUCH EXPENSES.
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(2) ANY EXPENSES REQUI RED TO BE REPORTED PURSUANT TO CLAUSE ONE OF
TH S SUBPARAGRAPH SHALL BE LISTED IN THE AGGREGATE |F SEVENTY-FI VE
DOLLARS OR LESS AND I|F MORE THAN SEVENTY-FI VE DOLLARS SUCH EXPENSES
SHALL BE DETAI LED AS TO AMOUNT, TO VWHOM PAI D, AND FOR WHAT PURPGCSE; AND
WHERE SUCH EXPENSES ARE MORE THAN SEVENTY- FI VE DOLLARS ON BEHALF OF ANY
ONE PERSON, THE NAME OF SUCH PERSON SHALL BE LI STED.

(3) FOR THE PURPCSES COF THI S SUBPARAGRAPH, EXPENSES SHALL NOT | NCLUDE:

(A) PERSONAL SUSTENANCE, LODA NG AND TRAVEL DI SBURSEMENTS OF EACH SUCH
LCBBYI ST,

(B) EXPENSES, NOT | N EXCESS OF FI VE HUNDRED DOLLARS I N ANY ONE CALEN-
DAR YEAR, DI RECTLY | NCURRED FOR THE PRI NTI NG OR OTHER MEANS OF REPRCD-
UCTI ON OR MAI LI NG OF LETTERS, MEMORANDA OR OTHER WRI TTEN COMMUNI CATI ONS.

(4) EXPENSES PAI D OR | NCURRED FOR COVPENSATI ON OTHER THAN THAT OF EACH
LOBBYI ST SHALL BE LI STED | N THE AGGREGATE.

(5) EXPENSES OF MORE THAN FI FTY DOLLARS MJST BE PAID BY CHECK OR
SUBSTANTI ATED BY RECEI PTS AND SUCH CHECKS AND RECEI PTS SHALL BE KEPT ON
FI LE BY SUCH PUBLI C CORPORATI ON FOR A PERI OD OF THREE YEARS.

(© (1) ALL SUCH BI - MONTHLY REPORTS SHALL BE SUBJECT TO REVI EWBY THE
COW SSI ON.

(I'l) SUCH BI-MONTHLY REPORTS SHALL BE KEPT ON FI LE FOR A PERI OD OF
THREE YEARS AND SHALL BE OPEN TO PUBLI C | NSPECTI ON DURI NG SUCH PERI OD.

(I'11) I'N ADDI TION TO THE FI LI NG FEES AUTHORI ZED BY THIS SECTION, THE
COM SSION MAY | MPOSE A FEE FOR LATE FILING OF A Bl - MONTHLY REPORT
REQUI RED BY THI S SUBDI VI SI ON NOT' TO EXCEED TWENTY- FI VE DOLLARS FOR EACH
DAY THAT THE REPORT REQUIRED TO BE FILED IS LATE, EXCEPT THAT I F THE
PUBLI C CORPORATI ON MAKI NG A LATE FI LI NG HAS NOT PREVI QUSLY BEEN REQUI RED
BY STATUTE TO FI LE SUCH A REPORT, THE FEE FOR LATE FILING SHALL NOT
EXCEED TEN DOLLARS FOR EACH DAY THAT THE REPORT REQUI RED TO BE FILED I S
LATE.

9. SEM - ANNUAL REPORTS. (A) SEM - ANNUAL REPCORTS SHALL BE FI LED BY ANY
CLI ENT RETAINING  EMPLOYI NG OR DESI GNATING A LOBBYI ST OR LOBBYI STS,
WHETHER OR NOT ANY SUCH LOBBYI ST WAS REQU RED TO FILE A BI-MNTHLY
REPORT, | F SUCH CLI ENT REASONABLY ANTI Cl PATES THAT DURI NG THE YEAR THEY
WLL EXPEND OR | NCUR AN AMOUNT | N EXCESS OF FIVE THOUSAND DOLLARS OF
COMBI NED REPCORTABLE COMPENSATI ON AND EXPENSES, AS PROVI DED | N SUBPARA-
GRAPH (V) OF PARAGRAPH (B) OF THIS SUBDIVISION, FOR THE PURPCSES OF
LOBBYI NG

(B) SUCH REPORT SHALL BE FI LED WTH THE COW SSI ON, ON FORMS SUPPLI ED
BY THE COW SSI ON, BY THE FI FTEENTH DAY OF JULY OF THE YEAR AND BY THE
FI FTEENTH DAY OF JANUARY NEXT FOLLOW NG THE YEAR FOR WH CH SUCH REPORT
'S MADE AND SHALL CONTAI N:

(1) THE NAVE, ADDRESS AND TELEPHONE NUMBER OF THE CLI ENT;

(1'l) THE NAME, ADDRESS AND TELEPHONE NUMBER OF EACH LOBBYI ST RETAI NED,
EMPLOYED OR DESI GNATED BY SUCH CLI ENT;

(I'1'l) THE FOLLOAN NG | NFORVATION ON WHICH EACH LOBBYIST RETAI NED,
EMPLOYED OR DESIGNATED BY SUCH CLI ENT HAS LOBBI ED, AND ON WH CH SUCH
CLIENT HAS LOBBIED: (1) A DESCRIPTION OF THE GCENERAL SUBJECT OR
SUBJECTS, (2) THE LEG SLATI VE BI LL NUMBERS OF ANY BILLS, (3) THE NUMBERS
OR SUBJECT MATTER (I F THERE ARE NO NUMBERS) OF GUBERNATORI AL EXECUTI VE
ORDERS OR EXECUTI VE ORDERS | SSUED BY THE CH EF EXECUTIVE OFFICER OF A
MUNI Cl PALI TY, (4) THE SUBJECT MATTER OF AND TRIBES INVOLVED IN
TRI BAL- STATE COWPACTS, MEMORANDA OF UNDERSTANDI NG, OR  ANY  OTHER
STATE-TRI BAL AGREEMENTS AND ANY STATE ACTIONS RELATED TO CLASS |11
GAM NG AS PROVIDED IN 25 U. S.C. 2701, (5) THE RULE, REGULATION, AND
RATEMAKI NG OR MJNI Cl PAL  RESOLUTI ON OR ORDI NANCE NUMBERS OF ANY RULES,
REGULATI ONS, OR RATES, OR MINCIPAL RESOLUTIONS OR ORDI NANCES OR
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PROPOSED RULES, REGULATI ONS, OR RATES, OR MUNI Cl PAL ORDI NANCES OR RESCL-
UTI ONS AND (6) THE TI TLES AND ANY | DENTI FYI NG NUMBERS OF ANY PROCUREMENT
CONTRACTS AND OTHER DOCUMENTS DI SSEM NATED BY A STATE ACGENCY, ElI THER
HOUSE OF THE STATE LEG SLATURE, THE UNI FI ED COURT SYSTEM MUNI CI PAL
AGENCY OR LOCAL LEG SLATIVE BODY |IN CONNECTION WTH A GOVERNMENTAL
PROCUREMENT;

(1V)  THE NAME OF THE PERSON, ORGANI ZATI ON, OR LEG SLATI VE BODY BEFORE
VWH CH SUCH CLI ENT HAS LOBBI ED;

(V) (1) THE COVPENSATI ON PAI D OR ONED TO EACH SUCH LOBBYI ST, AND ANY
OTHER EXPENSES PAI D OR | NCURRED BY SUCH CLI ENT FOR THE PURPCSE OF LOBBY-
I NG

(2) ANY EXPENSES REQUI RED TO BE REPORTED PURSUANT TO CLAUSE ONE OF
TH S SUBPARAGRAPH SHALL BE LISTED IN THE AGGREGATE |F SEVENTY-FI VE
DOLLARS OR LESS AND I|F MORE THAN SEVENTY-FI VE DOLLARS SUCH EXPENSES
SHALL BE DETAI LED AS TO AMOUNT, TO VWHOM PAI D, AND FOR WHAT PURPGCSE; AND
WHERE SUCH EXPENSES ARE MORE THAN SEVENTY- FI VE DOLLARS ON BEHALF OF ANY
ONE PERSON, THE NAME OF SUCH PERSON SHALL BE LI STED.

(3) FOR THE PURPCSES COF THI S SUBPARAGRAPH, EXPENSES SHALL NOT | NCLUDE:

(A) PERSONAL SUSTENANCE, LODA NG AND TRAVEL DI SBURSEMENTS OF SUCH
LCBBYI ST AND CLI ENT,;

(B) EXPENSES, NOT | N EXCESS OF FI VE HUNDRED DOLLARS, DI RECTLY | NCURRED
FOR THE PRI NTING OR OTHER MEANS OF REPRODUCTI ON OR MAI LI NG OF LETTERS,
MEMORANDA OR OTHER WRI TTEN COVMUNI CATI ONS.

(4) EXPENSES PAID OR | NCURRED FOR SALARIES OTHER THAN THAT OF THE
LOBBYI ST SHALL BE LI STED | N THE AGGREGATE.

(5 EXPENSES OF MORE THAN FIFTY DOLLARS MJUST BE PAI D BY CHECK OR
SUBSTANTI ATED BY RECElI PTS AND SUCH CHECKS AND RECEI PTS SHALL BE KEPT ON
FI LE BY SUCH CLI ENT FOR A PERI GD OF THREE YEARS.

(© (I) ALL SUCH SEM - ANNUAL REPORTS SHALL BE SUBJECT TO REVI EW BY THE
COW SSI ON.

(I'l) SUCH SEM -ANNUAL REPORTS SHALL BE KEPT ON FI LE FOR A PERI OD OF
THREE YEARS AND SHALL BE OPEN TO PUBLI C | NSPECTI ON DURI NG SUCH PERI OD.

(1'1'l') EACH SEM - ANNUAL REPORT FILED BY A CLIENT PURSUANT TO TH'S
SUBDI VI SI ON  SHALL BE ACCOVPAN ED BY A FILING FEE OF FI FTY DOLLARS. | N
ADDI TI ON TO THE FI LI NG FEES AUTHORI ZED BY TH S SECTI QN, THE COWM SSI ON
MAY | MPOSE A FEE FOR LATE FILING OF A SEM - ANNUAL REPORT REQUI RED BY
TH'S SUBDI VI SI ON NOT' TO EXCEED TWENTY- FI VE DOLLARS FOR EACH DAY THAT THE
REPORT REQUI RED TO BE FILED IS LATE, EXCEPT THAT | F THE CLI ENT MAKI NG A
LATE FI LI NG HAS NOT PREVI OQUSLY BEEN REQUI RED BY STATUTE TO FI LE AN ANNU-
AL OR SEM - ANNUAL REPORT, THE FEE FOR LATE FI LI NG SHALL NOT EXCEED TEN
DOLLARS FOR EACH DAY THAT THE REPORT REQUI RED TO BE FI LED | S LATE.

10. CONTI NGENT RETAINER. (A) NO CLIENT SHALL RETAIN OR EMPLOY ANY
LOBBYI ST FOR COWPENSATI ON, | NCLUDI NG ~ BUT NOT LIMTED TO ANY BONUS,
SUCCESS FEE, OR OTHER | NDUCEMENT TO AN | NDI VI DUAL THAT | NCREASES HS OR
HER PERSONAL | NCOVE OR WEALTH, THE RATE OR AMOUNT OF VWH CH COVPENSATI ON
IN WHOLE OR PART | S CONTI NGENT OR DEPENDENT UPON:

(1) (1) THE PASSAGE OR DEFEAT OF ANY LEG SLATIVE BILL OR THE APPROVAL
OR VETO OF ANY LEQ SLATION BY THE GOVERNOR, (2) THE TERMS, | SSUANCE,
MODI FI CATI ON OR RESCI SSI ON OF A GUBERNATORI AL EXECUTI VE ORDER, (3) THE
TERMS, APPROVAL OR DI SAPPROVAL, OR THE | MPLEMENTATI ON AND ADM NI STRATI ON
OF TRI BAL- STATE COWPACTS, MEMORANDA OF UNDERSTANDI NG, OR ANY OTHER
TRI BAL- STATE AGREEMENTS AND ANY STATE ACTIONS RELATED TO CLASS 111
GAM NG AS PROVIDED IN 25 U. S. C. 2701, OR (4) THE ADOPTI ON OR REJECTI ON
OF ANY CODE, RULE OR REGULATI ON HAVI NG THE FORCE AND EFFECT OF LAW OR
THE OUTCOVE OF ANY RATE MAKI NG PROCEEDI NG BY A STATE AGENCY; (I11)(1) THE
PASSACGE OR DEFEAT OF ANY LOCAL LAW ORDI NANCE, REGULATI ON OR RESCLUTI ON
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BY ANY MUNI Cl PALI TY OR SUBDI VI SI ON THEREOF, (2) THE TERMS, | SSUANCE,
MODI FI CATION OR RESCISSION OF AN EXECUTI VE ORDER | SSUED BY THE CHI EF
EXECUTI VE OFFI CER OF A MUNI CI PALITY, OR (3) THE ADOPTION, REJECTION OR
| MPLEMENTATION  OF ANY RULE, RESCLUTI ON OR REGULATI ON HAVI NG THE FORCE
AND EFFECT OF A LOCAL LAW ORDI NANCE OR REGULATI ON OR ANY RATE MAKI NG
PROCEEDI NG BY ANY MUNI Cl PALI TY OR SUBDI VI SI ON THEREOF; (4) ANY DETERM -
NATI ON BY THE OFFI CE OF THE STATE OR QI TY OF NEW YORK COWTROLLER, A
STATE AGENCY, [INCLUDING BUT NOI' LIMTED TO PUBLI C AUTHORI TI ES AND
PUBLI C BENEFI T CORPORATI ONS, EI THER HOUSE OF THE STATE LEGQ SLATURE, THE
UNI FIED COURT SYSTEM  MJUNI Cl PAL AGENCY OR LOCAL LEG SLATI VE BODY W TH
RESPECT TO A GOVERNMENTAL PROCUREMENT, ARTICLE OF PROCUREMENT OR A
GRANT, LOAN, PURCHASE OR LEASE OF REAL OR PERSONAL PROPERTY, AGREEMENT
OR I NVESTMENT | NVOLVI NG THE DI SBURSEMENT OF PUBLI C MONI ES.

(B) NO PERSON SHALL ACCEPT SUCH A RETAI NER OR EMPLOYMENT. A VI OLATI ON
OF TH S SUBDI VI SI ON SHALL BE A CLASS A M SDEMEANCR.

11. REPORTS OF LOBBYI NG | NVOLVI NG DI SBURSEMENT OF PUBLI C MONI ES. (A)
ANY LOBBYI ST REQUI RED TO FI LE A STATEMENT OF REGQ STRATI ON PURSUANT TO
SUBDIVISION FOUR OF TH'S SECTION VWHO | N ANY LOBBYI NG YEAR REASONABLY
ANTI Cl PATES THAT DURI NG THE YEAR THEY WLL EXPEND, |INCUR OR RECElIVE
COMBI NED REPORTABLE COVPENSATI ON AND EXPENSES | N AN AMOUNT | N EXCESS OF
FI VE THOUSAND DOLLARS SHALL FILE WTH THE COW SSI ON, ON FORMS  SUPPLI ED
BY THE COW SSI ON, A REPORT OF ANY ATTEMPTS TO | NFLUENCE A DETERM NATI ON
BY A PUBLIC OFFICIAL, OR BY A PERSON OR ENTI TY WORKI NG | N COOPERATI ON
WTH A PUBLIC OFFICIAL, WTH RESPECT TO THE SOCLIC TATION, AWARD OR
ADM NI STRATI ON OF A GRANT, LOAN, OR AGREEMENT | NVOLVI NG THE DI SBURSEMENT
OF PUBLIC MONIES |IN EXCESS OF FI FTEEN THOUSAND DOLLARS OTHER THAN A
GOVERNMENTAL PROCUREMENT AS DEFI NED IN SUBDI VI SION TWO OF THI S SECTI ON.

(B) SUCH PUBLI C MONI ES LOBBYI NG REPORTS SHALL CONTAI N:

(1) THE NAVE, ADDRESS AND TELEPHONE NUMBER OF THE LOBBYIST AND THE
I NDI VI DUALS EMPLOYED BY THE LOBBYIST ENGAGED | N SUCH PUBLI C MONI ES
LOBBYI NG ACTI VI Tl ES;

(1'l) THE NAME, ADDRESS AND TELEPHONE NUMBER OF THE CLI ENT BY WHOM OR
ON VWHOSE BEHALF THE LOBBYIST |S RETAINED, EMPLOYED OR DESI GNATED ON
VWHOSE BEHALF THE LOBBYI ST ENGAGED I N LOBBYI NG REPORTABLE UNDER THI' S
PARAGRAPH,;

(I'11)y A DESCRIPTION OF THE GRANT, LOAN, OR AGREEMENT | NVOLVI NG THE
DI SBURSEMENT OF PUBLIC MONI ES ON WHI CH THE LOBBYI ST HAS LOBBI ED;

(1'V) THE NAME OF THE PERSON, ORGANI ZATI ON, OR LEG SLATI VE BCDY BEFORE
VWH CH THE LOBBYI ST HAS ENGAGED | N LOBBYI NG REPORTABLE UNDER THI S PARA-
GRAPH;, AND

(V) THE COVPENSATI ON PAID OR ONED TO THE LOBBYI ST, AND ANY EXPENSES
EXPENDED, RECEI VED OR | NCURRED BY THE LOBBYI ST FOR THE PURPOSE OF LOBBY-
I NG REPORTABLE UNDER THI S PARAGRAPH.

(© PUBLI C MONI ES LOBBYI NG REPORTS REQUI RED PURSUANT TO THI S PARAGRAPH
SHALL BE FILED I N ACCORDANCE W TH THE SCHEDULE APPLI| CABLE TO THE FI LI NG
OF Bl - MONTHLY REPORTS PURSUANT TO SUBDI VI SI ON SEVEN OF THI S SECTI ON  AND
SHALL BE FILED NOT' LATER THAN THE FI FTEENTH DAY NEXT SUCCEEDI NG THE END
OF SUCH REPORTI NG PERI OD.

(D) I'N ADDI TION TO ANY OTHER FEES AUTHORIZED BY THI'S SECTION, THE
COMW SSI ON MAY | MPOSE A FEE FOR LATE FI LING OF A REPORT REQUI RED BY THI S
SUBDI VI SION NOT' TO EXCEED FIFTY DOLLARS FOR EACH DAY THAT THE REPORT
REQUI RED TO BE FI LED | S LATE, EXCEPT THAT |F THE LOBBYI ST MAKI NG A LATE
FILING HAS NOI' PREVIOUSLY BEEN REQUI RED BY STATUTE TO FILE SUCH A
REPORT, THE FEE FOR LATE FI LI NG SHALL NOT' EXCEED TWENTY- FI VE DOLLARS FOR
EACH DAY THAT THE REPORT REQUI RED TO BE FILED IS LATE.
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(E) ALL REPORTS FI LED PURSUANT TO THI' S SUBDI VI SI ON SHALL BE SUBJECT TO
REVI EW BY THE COW SSI ON. SUCH REPCORTS SHALL BE KEPT IN ELECTRONIC FORM
BY THE COW SSI ON AND SHALL BE AVAI LABLE FOR PUBLI C | NSPECTI ON.

12. PROHIBITION OF Q4 FTS NO | NDI VI DUAL OR ENTI TY REQUI RED TO BE
LI STED ON A STATEMENT OF REQ STRATI ON PURSUANT TO THI'S SECTION SHALL
OFFER OR GAVE A GFT TO ANY PUBLIC OFFI CIAL AS DEFI NED WTHI N THI S
SECTI ON, UNLESS UNDER THE CI RCUMSTANCES I T IS NOI' REASONABLE TO | NFER
THAT THE G FT WAS | NTENDED TO | NFLUENCE SUCH PUBLI C OFFI Cl AL. NO I NDI -
VI DUAL OR ENTITY REQUI RED TO BE LI STED ON A STATEMENT OF REGQ STRATI ON
PURSUANT TO THI'S SECTION SHALL OFFER OR G VE A G FT TO THE SPOUSE OR
UNEMANCI PATED CH LD OF ANY PUBLIC OFFICTIAL AS DEFINED WTH N TH' S
SECTI ON UNDER Cl RCUMSTANCES WHERE | T | S REASONABLE TO | NFER THAT THE
G FT WAS I NTENDED TO | NFLUENCE SUCH PUBLIC OFFICIAL. NO SPOUSE OR
UNEMANCI PATED CHI LD OF AN | NDI VI DUAL REQUI RED TO BE LI STED ON A STATE-
MENT OF REG STRATI ON PURSUANT TO THI S SECTI ON SHALL OFFER OR G VE A G FT
TO A PUBLI C OFFI CI AL UNDER Cl RCUMSTANCES WHERE I T | S REASONABLE TO | NFER
THAT THE G FT WAS I NTENDED TO | NFLUENCE SUCH PUBLIC OFFICIAL. TH'S
SECTION SHALL NOTI' APPLY TO A FTS TO OFFI CERS, MEMBERS OR DI RECTORS OF
BOARDS, COMM SSI ONS, COUNCI LS, PUBLIC AUTHORITIES OR PUBLIC BENEFIT
CORPORATI ONS WHO RECEI'VE NO COVPENSATI ON OR ARE COVPENSATED ON A PER
DI EM BASI S, UNLESS THE PERSON LI STED ON THE STATEMENT OF REGQ STRATI ON
APPEARS OR HAS MATTERS PENDI NG BEFORE THE BOARD, COVWM SSI ON OR COUNCI L
ON WH CH THE RECI PI ENT SI TS.

13. RESTRI CTED CONTACTS. (A) DURI NG THE RESTRI CTED PERI OD, NO PERSON
OR ORGANI ZATI ON REQUI RED TO FI LE A STATEMENT OR REPORT PURSUANT TO THI S
SECTI ON SHALL ENGAGE | N LOBBYI NG ACTIVITIES CONCERNING A GOVERNMENTAL
PROCUREMENT BY A STATE AGENCY, ElI THER HOUSE OF THE STATE LEQ SLATURE,
THE UNI FI ED COURT SYSTEM OR A MUNI Cl PAL AGENCY, AS THAT TERM | S DEFI NED
BY SUBPARAGRAPH (11) OF PARAGRAPH (S) OF SUBDIVISION TWO OF THI'S
SECTI ON, BY CONTACTI NG A PERSON W THI N THE PROCURI NG ENTI TY WHO HAS NOT
BEEN DESI GNATED PURSUANT TO SECTI ON ONE HUNDRED THI RTY-NINE-J OF THE
STATE FI NANCE LAW TO RECElI VE COMMUNI CATI ONS RELATI VE TO THE GOVERNMENTAL
PROCUREMENT. FURTHER, DURI NG THE RESTRI CTED PERI OD, NO PERSON OR ORGAN-
| ZATI ON REQUI RED TO FI LE A LOBBYI NG REGQ STRATI ON STATEMENT OR REPORT
PURSUANT TO THI S SECTI ON SHALL ENGAGE | N LOBBYI NG ACTI VI TI ES CONCERNI NG
A GOVERNMENTAL PROCUREMENT BY CONTACTI NG ANY PERSON IN A STATE AGENCY
OTHER THAN THE STATE AGENCY CONDUCTI NG THE GOVERNMENTAL PROCUREMENT
ABOUT THAT GOVERNMENTAL PROCUREMENT. THE PROH BI TIONS SET FORTH IN THI' S
PARAGRAPH SHALL NOT APPLY TO ANY CONTACTS DESCRI BED | N PARAGRAPH (B) OR
(© OF TH' S SuBDI VI SI ON.

(B) A COWLAI NT BY AN OFFERER REGARDI NG THE FAI LURE OF THE PERSON OR
PERSONS DESI GNATED BY THE PROCURI NG ENTITY PURSUANT TO SECTI ON ONE
HUNDRED THI RTY- NI NE-J OF THE STATE FI NANCE LAW TO RESPOND IN A Tl MELY
MANNER TO AUTHORI ZED OFFERER CONTACTS SHALL NOT BE DEEMED TO BE " LOBBY-
I NG' OR "LOBBYI NG ACTI VI TI ES* AND SHALL BE EXEMPT FROM THE PROVI SI ONS OF
PARAGRAPH ONE OF THI' S SUBDI VI SI ON AND SHALL BE MADE IN WRITING TO THE
OFFI CE OF GENERAL COUNSEL OF THE STATE AGENCY, EI THER HOUSE OF THE STATE
LEG SLATURE OR THE UNI FI ED COURT SYSTEM THAT IS CONDUCTI NG THE PROCURE-
MENT. FURTHER, THE FOLLOW NG CONTACTS SHALL NOT BE DEEMED TO BE " LOBBY-
I NG' OR "LOBBYI NG ACTI VI TI ES* AND SHALL BE EXEMPT FROM THE PROVI SI ONS OF
PARAGRAPH (A) OF THI'S SUBDI VI SI ON:

(1) CONTACTS BY OFFERERS |IN PROTESTS, APPEALS OR OTHER REVIEW
PROCEEDI NGS (| NCLUDI NG THE APPARENT SUCCESSFUL BI DDER OR PROPOSER AND
H'S OR HER REPRESENTATIVES) BEFORE THE GOVERNMENTAL ENTI TY CONDUCTI NG
THE PROCUREMENT SEEKI NG A FI NAL ADM NI STRATI VE DETERM NATIQN, OR IN A
SUBSEQUENT JUDI CI AL PRCCEEDI NG OR
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(1) COVPLAI NTS OF ALLEGED | MPROPER CONDUCT | N A GOVERNMENTAL PROCURE-
MENT TO THE ATTORNEY GENERAL, | NSPECTOR GENERAL, DI STRI CT ATTORNEY, OR
COURT OF COMPETENT JURI SDI CTI ON; OR

(1'1'1) WRITTEN PROTESTS, APPEALS OR COWPLAINTS TO THE STATE COWP-
TROLLER S OFFI CE DURI NG THE PROCESS OF CONTRACT APPROVAL, WHERE THE
STATE COWTROLLER S APPROVAL | S REQUI RED BY LAW AND WHERE SUCH COMMUNI -
CATIONS AND ANY RESPONSES THERETO ARE MADE IN VRI TI NG AND SHALL BE
ENTERED I N THE PROCUREMENT RECORD PURSUANT TO SECTION ONE HUNDRED
SI XTY- THREE OF THE STATE FI NANCE LAW OR

(1'V) COVPLAI NTS OF ALLEGED | MPROPER CONDUCT | N A GOVERNMVENTAL PROCURE-
MENT CONDUCTED BY A MJUNI Cl PAL AGENCY OR LOCAL LEQ SLATI VE BODY TO THE
STATE COWTROLLER S OFFI CE; PROVI DED, HOWEVER, THAT NOTHING IN TH'S
PARAGRAPH SHALL BE CONSTRUED AS RECOGNI ZI NG OR CREATI NG ANY NEW RI GHTS,
DUTI ES OR RESPONSI Bl LI TI ES OR ABROGATI NG ANY EXI STI NG RI GHTS, DUTIES OR
RESPONSI Bl LI TTES OF ANY GOVERNMENTAL ENTITY AS I T PERTAINS TO | MPLEVEN-
TATI ON AND ENFORCEMENT OF ARTI CLE ELEVEN OF THE STATE FI NANCE LAW OR ANY
OTHER PROVI SI ON OF LAW DEALI NG W TH THE GOVERNMENTAL PROCUREMENT PROC-
ESS.

(© NOTHING IN TH' S SUBDI VI SI ON SHALL BE DEEMED TO PROHI BI T A PERSON
OR ORGANI ZATI ON REQUI RED TO FI LE A STATEMENT OR REPORT PURSUANT TO THI' S
SECTI ON FROM CONTACTI NG A MEMBER OF THE STATE LEQ SLATURE CONCERNI NG A
GOVERNMENTAL PROCUREMENT I'N A STATE AGENCY, THE UNI FI ED COURT SYSTEM OR
A MUNI Cl PAL AGENCY, AS THAT TERM IS DEFINED BY SUBPARAGRAPH (I11) OF
PARAGRAPH (S) OF SUBDI VI SION TWO OF THI S SECTI ON.

14. PENALTI ES. (A) (1) ANY LOBBYI ST, PUBLIC CORPORATI ON, OR CLI ENT
VWHO KNOW NGLY AND W LFULLY FAILS TO FILE TI MELY A REPORT OR STATEMENT
REQUI RED BY THI S SECTI ON OR KNOW NGLY AND W LFULLY FI LES FALSE | NFORIVA-
TION OR KNOW NGY AND WLFULLY VIOLATES SUBDIVISION TWELVE OF TH'S
SECTI ON SHALL BE GUILTY OF A CLASS A M SDEMEANCR, AND (I1) ANY LOBBYI ST,
PUBLI C CORPCRATI ON, OR CLI ENT WHO KNOW NGLY AND W LFULLY FAILS TO FI LE
TI MELY A REPORT OR STATEMENT REQUI RED BY THI S SECTI ON OR KNOW NGLY AND
WLFULLY FILES FALSE | NFORVATION OR KNOWNGLY AND W LFULLY VI OLATES
SuUBDlI VI SION TWELVE OF TH' S SECTION, AFTER HAVING PREVIOQUSLY BEEN
CONVI CTED | N THE PRECEDI NG FI VE YEARS OF THE CRI ME DESCRI BED | N SUBPARA-
GRAPH (I) OF TH S PARAGRAPH, SHALL BE GUILTY OF A CLASS E FELONY. ANY
LOBBYlI ST CONVI CTED OF OR PLEADI NG GUI LTY TO A M SDEMEANCR UNDER THE
PROVI SIONS OF THI S SECTI ON SHALL BE BARRED FROM ACTI NG AS A LOBBYI ST FOR
A PERICD OF ONE YEAR FROM THE DATE OF THE CONVI CTI ON. ANY LOBBYI ST
CONVI CTED OF OR PLEADI NG GQUILTY TO A FELONY UNDER THE PROVI SIONS OF THI S
SECTI ON SHALL BE BARRED FROM ACTI NG AS A LOBBYI ST FOR A PERFGD OF FOUR
YEARS FROM THE DATE OF THE CONVI CTI ON. FOR THE PURPOSES OF THI S PARA-
GRAPH, THE CHI EF ADM NI STRATI VE OFFI CER OF ANY ORGANI ZATI ON REQUI RED TO
FILE A STATEMENT OR REPORT SHALL BE THE PERSON RESPONSI BLE FOR MAKI NG
AND FI LI NG SUCH STATEMENT OR REPORT UNLESS SOME OTHER PERSON PRIOR TO
THE DUE DATE THEREOF HAS BEEN DULY DESI GNATED TO MAKE AND FI LE SUCH
STATEMENT OR REPORT.

(B) (1) A LOBBYIST, PUBLIC CORPCRATION, OR CLIENT WHO KNOW NGLY AND
WLFULLY FAILS TO FILE A STATEMENT OR REPORT WTHI N THE Tl ME REQUI RED
FOR THE FI LI NG OF SUCH REPORT OR KNOW NGLY AND W LFULLY VI CLATES SUBDI -
VISION TWELVE OF TH'S SECTI ON SHALL BE SUBJECT TO A ClIVIL PENALTY FOR
EACH SUCH FAI LURE OR VI OLATI ON, I N AN AMOUNT NOT TO EXCEED THE GREATER
OF TWENTY-FIVE THOUSAND DOLLARS OR THREE TI MES THE AMOUNT THE PERSON
FAI LED TO REPORT PROPERLY OR UNLAWFULLY CONTRI BUTED, EXPENDED, GAVE OR
RECEI VED, TO BE ASSESSED BY THE COMM SSI ON.

(1) A LOBBYIST, PUBLIC CORPORATICON, OR CLIENT WHO KNOW NGLY AND
W LFULLY FILES A FALSE STATEMENT OR REPORT SHALL BE SUBJECT TO A CdVIL
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PENALTY, IN AN AMOUNT NOI' TO EXCEED THE GREATER OF FI FTY THOUSAND
DOLLARS OR FI VE TI MES THE AMOUNT THE PERSON FAI LED TO REPORT PROPERLY,
TO BE ASSESSED BY THE COWM SSI ON.

(I'11) (1) A LOBBYIST OR CLIENT WHO KNOW NGLY AND W LFULLY VI OLATES THE
PROVI SIONS OF PARAGRAPH (A) OF SUBDIVISION THI RTEEN OF THI' S SECTI ON
SHALL BE SUBJECT TO A CIVIL PENALTY NOT TO EXCEED TEN THOUSAND DOLLARS
FOR AN | NI TI AL VI OLATI ON.

(2) IF, AFTER A LOBBYIST OR CLI ENT HAS BEEN FOUND TO HAVE VI OLATED
PARAGRAPH (A) OF SUBDI VI SION THIRTEEN OF THIS SECTION, A LOBBYIST OR
CLI ENT KNOW NGLY AND W LFULLY VI OLATES THE PROVI SI ONS OF PARAGRAPH ( A)
OF SUBDI VI SI ON THI RTEEN OF THI S SECTI ON W THI N FOUR YEARS OF SUCH FI ND-
ING THE LOBBYIST OR CLIENT SHALL BE SUBJECT TO A CIVIL PENALTY NOT TO
EXCEED TWENTY- FI VE THOUSAND DOLLARS.

(1'V) ANY LOBBYI ST OR CLI ENT THAT KNOW NGLY AND W LFULLY FAILS TO FILE
A STATEMENT OR REPORT WTH N THE TI ME REQUI RED FOR THE FI LI NG OF SUCH
REPORT, KNOW NGLY AND W LFULLY FILES A FALSE STATEMENT OR REPORT, OR
KNOW NGLY AND W LFULLY VI OLATES SUBDI VI SI ON TWELVE OR SUBDI VI SI ON THI R-
TEEN OF THI S SECTI ON SHALL BE SUBJECT TO A DETERM NATI ON THAT THE LOBBY-
| ST OR CLIENT |I'S PROH BI TED FROM ENGAG NG |IN LOBBYING ACTIVITIES, AS
THAT TERM | S DEFI NED | N SUBPARAGRAPH (V) OF PARAGRAPH (C) OF SUBDI VI SI ON
TWO OF THIS SECTI ON, FOR A PERICD OF UP TO ONE YEAR

( ANY LOBBYI ST OR CLIENT THAT KNOW NGLY AND W LFULLY ENGAGES I N
LOBBYI NG ACTIVITIES, AS THAT TERM IS DEFINED |IN SUBPARAGRAPH (V) OF
PARAGRAPH (C) OF SUBDIVISION TWO OF THI' S SECTI ON, DURI NG THE PERI OD I N
VWH CH THEY ARE PROHI Bl TED FROM ENGAG NG | N LOBBYI NG ACTI VITIES, AS THAT
TERM 1S DEFI NED | N SUBPARAGRAPH (V) OF PARAGRAPH (C) OF SUBDI VI SI ON TWO
OF TH' S SECTI ON PURSUANT TO THI S PARAGRAPH, MAY BE SUBJECT TO A DETERM -
NATI ON THAT THE LOBBYI ST OR CLIENT IS PROH Bl TED FROM ENGAG NG | N LOBBY-
I NG ACTIVITIES, AS THAT TERM IS DEFI NED | N SUBPARAGRAPH (V) OF PARAGRAPH
(© OF SUBDIVISION TWO OF THIS SECTION, FOR A PEROD OF UP TO FOUR
YEARS, AND SHALL BE SUBJECT TO A CIVIL PENALTY NOT TO EXCEED FI FTY THOU
SAND DOLLARS, PLUS A CIVIL PENALTY IN AN AMOUNT EQUAL TO THE VALUE OF
ANY G FT, COWVPENSATI ON OR BENEFI T RECEI VED AS A RESULT OF THE VI CLATI ON.

(V) A LOBBYIST, PUBLIC CORPORATION, OR CLIENT WHO KNOW NGLY AND
W LFULLY FAI LS TO RETAI N THEI R RECORDS PURSUANT TO SUBPARAGRAPH (111) OF
PARAGRAPH (C) OF SUBDIVISION FOUR OF TH'S SECTION, CLAUSE FI VE OF
SUBPARAGRAPH (V) OF PARAGRAPH (B) OF SUBDI VI SI ON SEVEN OF THI'S SECTI ON,
OR SUBPARAGRAPH (V) OF PARAGRAPH (B) OF SUBDI VI SION NINE OF THI S SECTI ON
SHALL BE SUBJECT TO A CIVIL PENALTY I N AN AMOUNT OF TWO THOUSAND DOLLARS
PER VI OLATI ON TO BE ASSESSED BY THE COWM SSI ON.

(O (1) ANY ASSESSMENT OR ORDER TO DEBAR SHALL BE DETERM NED ONLY AFTER
A HEARING AT VWH CH THE PARTY SHALL BE ENTITLED TO APPEAR, PRESENT
EVI DENCE AND BE HEARD. ANY ASSESSMENT OR ORDER TO DEBAR PURSUANT TO THI S
PARAGRAPH MAY ONLY BE | MPCSED AFTER THE COW SSI ON SENDS BY CERTI FI ED
AND FIRST-CLASS MAIL WRITTEN NOTICE OF | NTENT TO ASSESS A PENALTY OR
ORDER TO DEBAR AND THE BASI S FOR THE PENALTY OR ORDER TO DEBAR  ANY
ASSESSMENT  MAY BE RECOVERED | N AN ACTI ON BROUGHT BY THE ATTORNEY GENER-
AL.

(1'l') 1N ASSESSI NG ANY FI NE OR PENALTY PURSUANT TO TH'S SUBDI VI SI ON,
THE COW SSION SHALL CONSIDER (1) AS A MTIGATI NG FACTOR THAT THE
LOBBY!I ST, PUBLI C CORPORATI ON OR CLI ENT HAS NOT PREVI QUSLY BEEN REQUI RED
TO REG STER, AND (2) AS AN AGGRAVATI NG FACTOR THAT THE LOBBYI ST, PUBLIC
CORPCORATI ON OR CLI ENT HAS HAD FI NES OR PENALTI ES ASSESSED AGAINST IT IN
THE PAST. THE AMOUNT OF COVPENSATI ON EXPENDED, | NCURRED OR RECEIl VED
SHALL BE A FACTOR TO CONSI DER | N DETERM NI NG A PROPORTI ONATE PENALTY.
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(1'11) ANY LOBBYI ST, PUBLI C CORPORATI ON OR CLI ENT WHO RECEI VES A NOTI CE
OF I NTENT TO ASSESS A PENALTY FOR KNOW NGLY AND WLLFULLY FAILING TO
FI LE A REPORT OR STATEMENT PURSUANT TO PARAGRAPH (B) OF THI S SUBDI VI SI ON
AND WHO HAS NEVER PREVI QUSLY REG STERED W TH OR REPORTED TO THE COW S-
SI ON SHALL BE GRANTED FI FTEEN DAYS WTH N WHI CH TO FI LE THE STATEMENT OF
REG STRATI ON OR REPORT W THOUT BEI NG SUBJECT TO THE FI NE OR PENALTY SET
FORTH | N PARAGRAPH (B) OF THI S SUBDI VI SION. UPON THE FAILURE OF SUCH
LOBBYI ST, PUBLI C CORPORATI ON OR CLI ENT, TO FILE WTH N SUCH FI FTEEN DAY
PERI OD, SUCH LOBBYI ST, PUBLI C CORPORATI ON OR CLI ENT, SHALL BE SUBJECT TO
THE FI NE OR PENALTY PURSUANT TO PARAGRAPH (B) OF THI S SUBDI VI SI ON.

(D) ALL MONEYS RECOVERED BY THE ATTORNEY GENERAL OR RECEIVED BY THE
COM SSION  FROM THE ASSESSMENT OF ClVIL PENALTI ES AUTHORI ZED BY THI S
SECTI ON SHALL BE DEPGCSI TED TO THE GENERAL FUND.

15. ENFORCEMENT. (A) ALL STATEMENTS AND REPORTS REQUIRED UNDER TH'S
SECTION SHALL BE SUBJECT TO A DECLARATION BY THE PERSON MAKI NG AND
FI LI NG SUCH STATEMENT AND REPORT THAT THE | NFORVATION IS TRUE, CORRECT
AND COWLETE TO THE BEST KNOALEDGE AND BELI EF OF THE SI GNER UNDER THE
PENALTI ES OF PERJURY.

(B) THE COW SSI ON SHALL BE CHARGED WTH THE DUTY OF REVIEWNG ALL
STATEMENTS AND REPORTS REQUI RED UNDER THI S SECTI ON FOR VI CLATI ONS, AND
IT SHALL BE I TS DUTY, IF IT DEEM5 SUCH TO BE WLFUL, TO REPORT SUCH
DETERM NATI ON TO THE ATTORNEY GENERAL OR OTHER APPROPRI ATE AUTHORI TY.

(© UPON RECEIPT OF NOTICE OF SUCH FAI LURE FROM THE COWM SSI ON, THE
ATTORNEY CGENERAL OR OTHER APPROPRI ATE AUTHORI TY SHALL TAKE SUCH ACTI ON
AS HE OR SHE DEEMsS APPROPRI ATE TO SECURE COWVPLI ANCE W TH THE PROVI SI ONS
OF TH S SECTI ON.

16. RECORD OF APPEARANCES. THE COWM SSI ON SHALL PROMULGATE ALL RULES
OR REGULATI ONS AND ANY PROCEDURES, FORMS, OR I NSTRUCTI ONS NECESSARY TO
| MPLEMENT THE PROVI SI ONS OF SECTI ON ONE HUNDRED S| XTY-SI X OF THE EXECU-
TIVE LAW RELATING TO THE QUARTERLY FI LI NG OF THE RECORD OF APPEARANCES
BEFORE REGULATORY AGENCI ES.

17. PUBLI CATI ON OF STATEMENT ON LOBBYI NG REGULATI ONS. THE COWM SS| ON
SHALL PUBLISH A STATEMENT ON LOBBYlI NG REGULATI ONS SETTI NG FORTH THE
REQUI REMENTS OF THI'S SECTI ON | N A CLEAR AND BRI EF MANNER SUCH STATE-
MENT SHALL CONTAIN AN EXPLANATION OF THE REGQ STRATION AND FI LI NG
REQUI REMENTS AND THE PENALTI ES FOR VI OLATI ON THEREOF, TOGETHER W TH SUCH
OTHER | NFORVATI ON AS THE COWM SSI ON SHALL DETERM NE, AND COPI ES THEREOF
SHALL BE MADE AVAI LABLE TO THE PUBLI C AT CONVEN ENT LOCATI ONS THROUGHOUT
THE STATE.

18. PUBLIC ACCESS TO RECORDS;, FORVAT OF RECORDS AND REPORTS. THE
COMM SSI ON SHALL MAKE | NFORVATI ON FURNI SHED BY LOBBYI STS AND CLI ENTS
AVAI LABLE TO THE PUBLIC FOR I NSPECTI ON AND COPYI NG | N ELECTRONI C AND
PAPER FORMATS. ACCESS TO SUCH | NFORVATI ON SHALL ALSO BE MADE AVAI LABLE
FOR REMOTE COVPUTER USERS THROUGH THE | NTERNET NETWORK.

19. ANNUAL REPORT. THE COWMM SSI ON SHALL ANNUALLY REPORT TO THE GOVER-
NCR, THE OFFI CE OF COURT ADM NI STRATI ON, THE COWVPTROLLER AND THE LEG S-
LATURE ANY PROBLEMS |IN THE | MPLEMENTATION OF SUCH PROVISIONS THAT
PERTAIN TO PROCUREMENT LOBBYING  THE COVMM SSI ON SHALL | NCLUDE IN THE
REPORT ANY RECOMMVENDED CHANGES TO | NCREASE THE EFFECTI VENESS OF THAT
| MPLEMENTATI ON.

19- A REVI EW OF COVPLAI NTS. THE COWM SSION  SHALL REVI EW ANY
COVPLAI NTS MADE PURSUANT TO SECTION ONE HUNDRED THI RTY-NINE-J OF THE
STATE FI NANCE LAW | NCLUDI NG

(A) CONTACTS DURI NG THE RESTRI CTED PERI CD BETWEEN DESI GNATED STAFF OF
A STATE ACGENCY, EI THER HOUSE OF THE STATE LEQ SLATURE, THE UNI FI ED COURT
SYSTEM OR A MUNI Cl PAL AGENCY, AS THAT TERM IS DEFINED | N SUBPARAGRAPH
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(1) OF PARAGRAPH (S) OF SUBDIVISION TWD OF THI S SECTI ON, | NVOLVED I N
GOVERNMVENTAL PROCUREMENTS AND OFFI CERS OR EMPLOYEES OF OFFERERS, OR
OFFI CERS OR EMPLOYEES OF SUBCONTRACTORS OF OFFERERS, WHO ARE CHARGED
WTH THE PERFORMANCE OF FUNCTIONS RELATING TO CONTRACTS AND WHO ARE
QUALI FI ED BY EDUCATI ON, TRAINING OR EXPERIENCE TO PROVIDE TECHN CAL
SERVI CES TO EXPLAIN, CLARI FY OR DEMONSTRATE THE QUALI TI ES, CHARACTER-
| STICS OR ADVANTAGES OF AN ARTICLE OF PROCUREMENT. SUCH AUTHORI ZED
CONTACTS SHALL: (1) BE LIMTED TO PROVI DI NG | NFORVATI ON TO STAFF OF A
STATE AGENCY, ElI THER HOUSE OF THE STATE LEG SLATURE, THE UNI FI ED COURT
SYSTEM OR A MJNI Cl PAL AGENCY, AS THAT TERM | S DEFI NED | N SUBPARAGRAPH
(1'l) OF PARAGRAPH (S) OF SUBDI VI SION TWD OF THI S SECTI ON, TO ASSI ST THEM
I N UNDERSTANDI NG AND ASSESSI NG THE QUALI TI ES, CHARACTERI STICS OR ANTI C-
| PATED PERFORMANCE OF AN ARTICLE OF PROCUREMENT, (I11) NOT | NCLUDE ANY
RECOVMVENDATI ONS OR ADVOCATE ANY CONTRACT PROVISIONS, AND (I111) OCCUR
ONLY AT SUCH TI MES AND | N SUCH MANNER AS AUTHORI ZED UNDER THE PROCURI NG
ENTI TY' S SOLI Cl TATI ON OR GUI DELI NES AND PROCEDURES. FOR THE PURPOSES OF
TH 'S SUBPARAGRAPH, THE TERM "TECHNI CAL SERVI CES' SHALL BE LIM TED TO
ANALYSI S DI RECTLY APPLYI NG ANY ACCOUNTI NG, ENGQ NEERI NG, SCIENTIFIC, OR
OTHER SI M LAR TECHNI CAL DI SCI PLI NES;

(B) CONTACTS BETWEEN OFFERERS AND PUBLI C OFFI Cl ALS AND OFFI CERS OR
EMPLOYEES OF THE UNI FI ED COURT SYSTEM DURI NG THE PREPARATI ON OF SPECI FI -
CATI ONS, BI D DOCUMENTS OR REQUEST FOR PROPCSALS, | NVI TATION FOR BIDS, OR
ANY OTHER METHOD FOR SCOLI CI TI NG A RESPONSE FROM OFFERERS FOR A PROCURE-
MENT CONTRACT PRI OR TO THE RESTRI CTED PERI OD.

20. RESTRICTIONS ON POLI TI CAL CONTRI BUTI ONS BY LOBBYI STS. A LOBBYI ST
SHALL NOT SCLICIT, MAKE OR TRANSM T A CONTRIBUTION OR A REQUEST FOR A
CONTRI BUTI ON FROM OR TO ANY PERSON, | NCLUDI NG A POLI TI CAL COW TTEE FOR
THE BENEFI T OF A PUBLIC OFFI CIl AL OR PARTY COW TTEE, FOR ELECTION OR
NOM NATION TO ANY STATE OR MUNI Cl PAL CORPORATI ON OFFI CE; EXCEPT THAT A
LOBBYI ST MAY MAKE A POLI TICAL CONTRIBUTION UP TO TWDO HUNDRED FIFTY
DOLLARS PER CANDI DATE PER ELECTI ON OR NOM NATI ON. SUCH CONTRI BUTI ONS
SHALL NOT BE SUBJECT TO MATCHABLE CONTRI BUTI ONS UNDER Tl TLE TWO OF ARTI -
CLE FOURTEEN OF THE ELECTI ON LAW

21. RESTRI CTI ONS ON ACCEPTANCE OF POLITI CAL CONTRIBUTIONS BY PUBLIC
OFFICIALS. A PUBLIC OFFICIAL SHALL NOT KNOW NGLY ACCEPT, SOLICIT, OR
TRANSM T A CONTRI BUTI ON OR A REQUEST FOR A CONTRI BUTI ON FOR HI MSELF OR
HERSELF OR ANY PUBLI C OFFI CI AL, POLI TI CAL COW TTEE, OR CANDI DATE FROM
OR ON BEHALF OF ANY LOBBYI ST REGULATED BY THI S ARTI CLE, EXCEPT THAT A
PUBLIC OFFICIAL MAY ACCEPT POLI TI CAL CONTRI BUTI ONS FROM A LOBBYI ST, UP
TO TWO HUNDRED FI FTY DOLLARS PER ELECTI ON.

22. APPLICABILITY OF CERTAIN LAWs. THE PROVISIONS OF TH'S SECTION
INCLUDING BUT NOT LIMTED TGO ANY PROCEEDI NG OR HEARI NG CONDUCTED
PURSUANT HERETO, SHALL BE SUBJECT TO THE APPLI CABLE PROVISIONS OF THE
STATE ADM NI STRATI VE PROCEDURE ACT AND SECTI ON SEVENTY- THREE OF THE
ClVIL R GHTS LAW

S 6-a. Subdivision 3 of section 74 of +the public officers law is
anmended by addi ng a new paragraph j to read as foll ows:

J. AN OFFI CER OR EMPLOYEE OF A STATE AGENCY OR MEMBER OF THE LEQ SLA-
TURE SHALL ABI DE BY THE TERMS OF ARTI CLE SEVEN OF TH S CHAPTER.

S 7. Section 94 of the executive |aw is REPEALED.

S 7-a. Paragraphs (c) and (d) of subdivision 1 of section 73-a of the
public officers |aw, paragraph (c) as added by chapter 813 of the | aws
of 1987, and subparagraphs (ii) and (iii) of paragraph (c) and paragraph
(d) as amended by chapter 242 of the |l aws of 1989, are anmended to read
as foll ows:

(c) The term"state officer or enployee" shall nean:
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(i) heads of state departnents and their deputies and assistants;

(ii) officers and enployees of statewi de elected officials, officers
and enpl oyees of state departnents, boards, bureaus, divisions, conmms-
sions, councils or other state agencies, who receive annual conpensation
in excess of the filing rate established by paragraph (I) of this subdi-
vision or who hold policy-making positions, as annually determ ned by
the appointing authority and set forthin a witten instrunent which
shall be filed with the state GOVERNMENT et hics commi ssion established
by section [ninety-four of the executive law SEVENTY-THREE-C OF THI'S
ARTICLE during the nonth of February, provided, however, that the
appointing authority shall amend such witten instrunment after such date
within thirty days after the undertaking of policy-nmaking responsibil-
ities by a new enployee or any ot her enpl oyee whose nane did not appear
on the nost recent witten instrument; and

(ii1) menbers or directors of public authorities, other than nulti-
state authorities, public benefit corporations and conm ssions at | east
one of whose nenbers is appointed by the governor, and enpl oyees of such
authorities, corporations and conm ssions who receive annual conpen-
sation in excess of the filing rate established by paragraph (1) of this
subdi vi sion or who hold policy-nmaking positions, as determ ned annually
by the appointing authority and set forth in a witten instrunment which
shall be filed with the state GOVERNMENT et hics commi ssion established
by section [ninety-four of the executive law SEVENTY-THREE-C OF THI'S
ARTICLE during the nonth of February, provided, however, that the
appoi nting authority shall amend such witten instrunment after such date
within thirty days after the undertaking of policy-nmaking responsibil-
ities by a new enployee or any ot her enpl oyee whose nane did not appear
on the nost recent witten instrument.

(d) The term "l egislative enployee" shall nean any officer or enployee
of the | egislature who receives annual conpensation in excess of the
filing rate established by paragraph (I) [below] OF TH' S SUBDI VI SI ON or
who is determned to hold a policy-making position by the appointing
authority as set forth in a witten instrunment which shall be filed with
the [legislative] STATE GOVERNMENT ethics [conmittee established by
section eighty of the legislative |awj COW SSI ON

S 7-b. Subdivision 2 of section 73-a of the public officers law, as
added by chapter 813 of the laws of 1987, subparagraphs (v), (vi) and
(vii) of paragraph (a) and paragraphs (e) and (g) as anended, and
subpar agraph (viii) of paragraph (a) and paragraph (j) as added by chap-
ter 242 of the laws of 1989, is anended to read as foll ows:

2. (a) Every statewide elected official, state officer or enployee,
menber of the legislature, legislative enployee and political party
chai rman and every candi date for statew de el ected office or for menber
of the legislature shall file an annual statenent of financial disclo-
sure containing the information and in the formset forth in subdivision
three hereof. Such statenent shall be filed on or before the fifteenth
day of May with respect to the precedi ng cal endar year, except that:

(i) a person who is subject to the reporting requirenents of this
subdivision and who tinely filed with the internal revenue service an
application for automatic extension of tinme in which to file his or her
i ndividual 1inconme tax return for the inmediately precedi ng cal endar or
fiscal year shall be required to file such financial disclosure state-
ment on or before May fifteenth but may, w thout being subjected to any
civil penalty on account of a deficient statenent, indicate with respect
to any itemof the disclosure statenent that information wth respect
thereto is lacking but will be supplied in a supplenentary statenent of
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financi al disclosure, which shall be filed on or before the seventh day
after the expiration of the period of such automatic extension of tine
within which to file such individual incone tax return, provided that
failure to file or to tinely file such supplenentary statenment of finan-
cial disclosure or the filing of an inconplete or deficient supplenenta-
ry statenent of financial disclosure shall be subject to the notice and
penalty provisions of this section respecting annual statenments of
financial disclosure as if such supplenentary statenment were an annua
st at enent ;

(ii) a person who is required to file an annual financial disclosure
statement with the state GOVERNMENT ethics commssion [or with the
| egi slative ethics commttee], and who is granted an additional period
of time within which to file such statenment due to justifiable cause or
undue hardship, in accordance with required rules and regul ati ons on the
subj ect adopted pursuant to paragraph c of subdivision nine of section
ni nety-four of the executive |aw or pursuant to [paragraph c of subdivi-
sion ei ght of section eighty of the legislative l|law SECTION
SEVENTY- THREE- C OF THI S ARTI CLE, shall file such statenent wthin the
addi tional period of tine granted,

(ii1) candidates for statewi de office who receive a party designation
for nomnation by a state conmttee pursuant to section 6-104 of the
election law shall file such statement within seven days after the date
of the neeting at which they are so designat ed,;

(iv) candidates for statewi de office who receive twenty-five percent
or nmore of the vote <cast at the neeting of the state conmttee held
pursuant to section 6-104 of the election |aw and who demand to have
their nanmes placed on the prinmary ball ot and who do not w thdraw within
fourteen days after such neeting shall file such statenent within seven
days after the last day to withdraw their names in accordance with the
provi si ons of such section of the election |aw,

(v) candidates for statewi de office and candi dates for nmenber of the
| egislature who file party designating petitions for nomnation at a
primary el ection shall file such statenent within seven days after the
last day allowed by law for the filing of party designating petitions
nam ng them as candi dates for the next succeeding prinmary el ection;

(vi) candi dates for independent nom nati on who have not been desig-
nated by a party to receive a nom nation shall file such statenent with-
in seven days after the last day allowed by law for the filing of inde-
pendent nom nating petitions namng them as candidates in the next
succeedi ng general or special election;

(vii) candidates who receive the nomnation of a party for a specia
el ection shall file such statement within seven days after the date of
the neeting of the party cormittee at which they are nom nated; and

(viii) a candidate substituted for another candidate, who fills a
vacancy in a party designation or in an independent nom nation, caused
by declination, shall file such statenent within seven days after the
| ast day allowed by lawto file a certificate to fill a vacancy in such
party designati on or independent nom nati on.

(b) As used in this subdivision, the ternms "party”, "commttee" (when
used in conjunction with the term "party"), "designation", "prinmary",
"primary election", "nom nation", "independent nom nation" and "ballot"
shall have the sane meani ngs as those contained in section 1-104 of the
el ection | aw

(c) [If the reporting individual is a senator or nenber of assenbly,
candi date for the senate or nmenber of assenbly or a legislative enploy-
ee, such statement shall be filed with the legislative ethics commttee
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establ i shed by section eighty of the legislative law.] If the reporting
individual is a statewde elected official, SENATOR OR MEMBER OF THE
ASSEMBLY, candidate for statewi de elected office, a state officer or
enpl oyee or a political party chairnman, such statenment shall be filed
with the state GOVERNMENT ethics conmission [established by section
ni nety-four of the executive |aw].

(d) The [legislative ethics committee and the] state GOVERNMENT et hics
conm ssion shall obtain fromthe state board of elections a list of al
candi dates for statewi de office and for nenber of the |I|egislature, and
from such |Ilist, shall determ ne and publish a |list of those candi dates
who have not, within ten days after the required date for filing such
statenment, filed the statenent required by this subdivision.

(e) Any person required to file such statenent who conmences enpl oy-
ment after May fifteenth of any year and political party chairmn shal
file such statenent within thirty days after comenci ng enpl oynent or of
taking the position of political party chairmn, as the case nay be.

[(f) A person who nmy otherwi se be required to file nore than one
annual financial disclosure statement with both the state ethics conm s-
sion and the legislative ethics conmttee in any one cal endar year nay
satisfy such requirenment by filing one such statenment with either body
and by notifying the other body of such conpliance.]

(g) A person who is enployed in nore than one enpl oynent capacity for
one or nore enployers certain of whose officers and enployees are
subject to filing a financial disclosure statement with the [sane] STATE
GOVERNMENT et hi cs conmmi ssion [or ethics commttee, as the case may be],
and who receives distinctly separate paynents of conpensation for such
enpl oyment shall be subject to the filing requirenents of this section
if the aggregate annual conpensation for all such enploynent capacities
is in excess of the filing rate notw thstandi ng that such person would
not otherwise be required to file with respect to any one particul ar
enpl oynment capacity. [A person not otherwise required to file a finan-
cial disclosure statenent hereunder who is enployed by an enpl oyer
certain of whose officers or enployees are subject to filing a financia
di scl osure statenent with the state ethics comm ssion and who is also
enpl oyed by an enployer certain of whose officers or enployees are
subject to filing a financial disclosure statement with the |egislative
ethics commttee shall not be subject to filing such statenent with
ei ther such conm ssion or such commttee on the basis that his aggregate
annual conpensation fromall such enployers is in excess of the filing
rate.]

(h) A statewide elected official or nmenber of the |egislature, who is
simul taneously a candidate for statewi de el ected office or nmenber of the
| egi sl ature, shall satisfy the filing deadline requirenments of this
subdivision by conplying only with the deadline applicable to one who
hol ds a statew de elected office or who holds the office of nenber of
the | egislature.

(i) A candidate whose nanme will appear on both a party designating
petition and on an i ndependent nomi nating petition for the sane office
or who wll be listed on the election ballot for the sane office nore

than once shall satisfy the filing deadline requirenments of this subdi-
vision by conplying with the earliest applicable deadline only.

(j) A menber of the legislature who is elected to such office at a
special election prior to May fifteenth in any year shall satisfy the
filing requirenents of this subdivision in such year by conplying with
the earliest applicable deadline only.
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S 7-c. Subdivision 4 of section 73-a of the public officers law, as
anended by chapter 242 of the laws of 1989, is anmended to read as
fol | ows:

4. A reporting individual who knowingly and wilfully fails to file an
annual statenent of financial disclosure or who knowingly and wlfully
with intent to deceive makes a false statenment or gives informtion
whi ch such individual knows to be false on such statement of financia
di sclosure filed pursuant to this section shall be subject to a civil
penalty in an anmobunt not to exceed [ten] TWENTY-FI VE t housand dollars OR
THREE TI MES THE AMOUNT THAT WAS | MPROPERLY REPORTED, CONTRIBUTED OR
EXPENDED. Assessnent of a civil penalty hereunder shall be made by the
st at e GOVERNMENT et hics conmmi ssion [or by the legislative ethics conmt-
tee, as the case nay be, wth respect to persons subject to their
respective jurisdictions]. The state GOVERNMENT ethics conm ssion
[acting pursuant to subdivision thirteen of section ninety-four of the
executive law or the legislative ethics commttee acting pursuant to
subdi vi sion twel ve of section eighty of the legislative |aw, as the case

may be,] may, in lieu of a civil penalty, refer a violation to the
appropriate prosecutor OR TO THE STATE ATTORNEY GENERAL and upon such
conviction, but only after such referral, such violation shall be

puni shable as a class A m sdeneanor AND EACH SUBSEQUENT OFFENSE W THI N
FI VE YEARS SHALL BE PUNI SHABLE AS A CLASS E FELONY. A civil penalty for
false filing may not be inposed hereunder in the event a category of
"val ue" or "amount" reported hereunder is incorrect unless such reported
information is falsely understated. Notw t hstandi ng any other provision
of lawto the contrary, no other penalty, <civil or <crimnal my be
i nposed for a failure to file, or for a false filing, of such statenent,
except that the appointing authority may inpose disciplinary action as
ot herwi se provided by law. The state ethics conmm ssion and the |egisla-
tive ethics comittee shall each be deened to be an agency within the
nmeani ng of article three of the state adm nistrative procedure act and
shall adopt rul es governing the conduct of adjudicatory proceedi ngs and
appeal s relating to the assessnment of the civil penalties herein author-
i zed. Such rules, which shall not be subject to the approval require-
ments of the state adm nistrative procedure act, shall provide for due
process procedural mechani sns substantially simlar to those set forth
in such article three but such mechani sms need not be identical in terns
or scope. Assessnment of a civil penalty shall be final unless nodified,
suspended or vacated within thirty days of inmposition and upon becom ng
final shall be subject to review at the instance of the affected report-
ing individual in a proceeding comrenced agai nst the state GOVERNVENT
ethics comm ssion [or legislative ethics comrittee,] pursuant to article
seventy-eight of the civil practice | aw and rul es.

S 8. The public officers |law is anmended by adding a new section 73-e
to read as foll ows:

S 73-E. DESI GNATI NG COW SSI ON FOR THE STATE GOVERNMENT ETHI CS COWM S-
Sl ON. 1. DEFINITIONS. FOR THE PURPCSE OF THI S ARTI CLE, THE FOLLOW NG
TERMS SHALL HAVE THE FOLLOW NG MEANI NGS

A. " DESI GNATI NG COVM SSI ON' MEANS THE DESI GNATI NG COW SSI ON FOR  THE
STATE GOVERNMENT ETHI CS COVM SSI ON

B. " DESI GNATI NG MEMBERS" MEANS THE MEMBERS OF THE DESI GNATI NG COWM S-
SI ON FOR THE STATE GOVERNVENT ETHI CS COWM SSI ON

C. "COW SSI ONER' MEANS A MEMBER OF THE STATE GOVERNMENT ETHI CS
COW SSI ON.

D. "CANDI DATE" MEANS ANY | NDI VI DUAL UNDER CONSI DERATI ON FOR COWM S-
SI ONER BY THE DESI GNATI NG COWM SSI ON.
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E. "APPO NTI NG OFFI CER' MEANS THE STATE ELECTED OFFI CIAL RESPONSI BLE
FOR APPO NTI NG THE DESI GNATI NG MEMBERS.

2. ORGANI ZATION OF THE DESIGNATING COW SSION. A A DESI GNATI NG
COWM SSI ON FOR THE STATE GOVERNMVENT ETHI CS COVMM SSION |'S HEREBY ESTAB-
LI SHED. THE DESI GNATI NG COVM SSI ON SHALL CONSI ST OF TEN MEMBERS OF WHOM
FOUR SHALL BE APPO NTED BY THE GOVERNOR, AND ONE EACH BY THE ATTORNEY
GENERAL, THE STATE COMPTROLLER, THE SPEAKER OF THE ASSEMBLY, THE TEMPO-
RARY PRESI DENT OF THE SENATE, THE M NORI TY LEADER OF THE SENATE, AND THE
M NORI TY LEADER OF THE ASSEMBLY. OF THE FOUR MEMBERS APPO NTED BY THE
GOVERNOR, NO MORE THAN TWD SHALL BE ENROLLED IN THE SAME POLI TI CAL
PARTY. THE GOVERNOR SHALL APPO NT AT LEAST ONE FORMER JUDGE OR JUSTI CE
OF THE UNI FI ED COURT SYSTEM TO SUCH DESI GNATI NG COMM SSI ON. NO MEMBER OF
THE DESI GNATING COWM SSION SHALL BE A MEMBER OF THE LEG SLATURE, AN
EMPLOYEE OF STATE GOVERNVENT, HOLD ANY OFFI CE | N ANY POLI TI CAL PARTY OR
BE A REG STERED LOBBYI ST IN THI S STATE OR | N ANY OTHER STATE. NO MEMBER
OF THE DESI GNATI NG COMM SSI ON SHALL BE A PARTNER, OF COUNSEL OR OTHER-
WSE EMPLOYED BY A LOBBYING FIRM OR ANY ENTITY RECEIVING A STATE
CONTRACT THAT SHARES | N ANY PART OF THE PROFI T DERI VED FROM LOBBYI NG TO
THE EXTENT POSSI BLE, THE MEMBERS OF THE DESI GNATI NG COWM SSI ON SHALL BE
INDI VIDUALS W TH KNOALEDGE OR EXPERIENCE |N THE FIELD OF GOVERNVENT
ETHI CS.

B. THE MEMBERS FI RST APPO NTED BY THE GOVERNOR SHALL HAVE RESPECTI VELY
ONE, TWDO, THREE AND FOUR- YEAR TERVS AS HE SHALL DESI GNATE. THE MEMBER
FIRST APPO NTED BY THE ATTORNEY GENERAL SHALL HAVE A TWO YEAR TERM THE
MEMBER FI RST APPO NTED BY THE STATE COMPTROLLER SHALL HAVE A TWO YEAR
TERM THE MEMBER FIRST APPO NTED BY THE TEMPORARY PRESI DENT OF THE
SENATE SHALL HAVE A ONE- YEAR TERM THE MEMBER FIRST APPO NTED BY THE
M NORI TY LEADER OF THE SENATE SHALL HAVE A TWO YEAR TERM THE MEMBER
FI RST APPO NTED BY THE SPEAKER OF THE ASSEMBLY SHALL HAVE A FOUR- YEAR
TERM THE MEMBER FI RST APPOI NTED BY THE M NORI TY LEADER OF THE ASSEMBLY
SHALL HAVE A THREE- YEAR TERM EACH SUBSEQUENT APPO NTMENT SHALL BE FOR
A TERM OF FOUR YEARS.

C. A VACANCY SHALL BE DEEMED TO OCCUR | MVEDI ATELY UPON THE APPOI NTMENT
OR ELECTION OF ANY MEMBER TO AN OFFI CE THAT WOULD DI SQUALI FY H M FOR
APPO NTMENT TO, OR MEMBERSHI P ON, THE DESI GNATI NG COVMM SSION. A VACANCY
OCCURRING FOR ANY REASON OTHER THAN BY EXPI RATI ON OF TERM SHALL BE
FI LLED BY THE APPO NTI NG OFFI CER FOR THE REMAINDER OF THE UNEXPI RED
TERM NO MEMBER OF THE DESI GNATI NG COVMM SSI ON SHALL HOLD OFFI CE FOR
MORE THAN NI NETY DAYS AFTER THE EXPIRATION OF HS OR HER TERM | F THE
APPO NTI NG OFFICER FAILS TO APPO NT A PERSON TO A VACANT OFFI CE, BY A
MAJORI TY VOTE W THOUT VACANCY, THE DESI GNATI NG COVMM SSI ON SHALL SELECT A
PERSON TO FI LL THE VACANT OFFI CE.

D. THE MEMBERS SHALL DESI GNATE ONE OF THEI R NUMBER TO SERVE AS CHAI R-
MAN FOR A PERIOD OF TWD YEARS OR UNTIL HI'S OR HER TERM OF OFFI CE
EXPI RES, WH CHEVER PERI OD | S SHORTER

E. EACH MEMBER OF THE DESI GNATI NG COMM SSI ON SHALL NOT RECEI VE COMPEN-
SATI ON BUT BE ENTITLED TO RECEIVE H'S OR HER ACTUAL AND NECESSARY
EXPENSES | NCURRED | N THE DI SCHARGE OF HI S OR HER DUTI ES,

F. EIGHT MEMBERS OF THE DESI GNATI NG COVM SSI ON SHALL CONSTI TUTE A
QUORUM

3. FUNCTI ONS OF THE DESI GNATI NG COMM SSI ON. A, THE DESI GNATI NG COW S-
SI ON SHALL CONSI DER AND EVALUATE THE QUALI FI CATIONS OF CANDI DATES FOR
APPO NTMENT TO THE OFFICE OF COWM SSI ONER OF STATE GOVERNMENT ETHI CS
AND, AS A VACANCY OCCURS | N ANY SUCH OFFI CE, SHALL APPOINT PERSONS WHO
BY THEIR CHARACTER, TEMPERAMENT, PROFESSI ONAL APTI TUDE AND EXPERI ENCE
ARE WELL QUALI FI ED TO HOLD SUCH OFFI CE. THE DES|I GNATING COWM SSI ON



Co~NOoOUIT~hWNE

S. 6615 38 A 9715

SHALL SELECT ONE SUCH PERSON TO SERVE AS CHAI R OF THE STATE GOVERNMENT
ETH CS COW SSI ON.

B. AN APPO NTMENT TO COW SSIONER OF THE STATE GOVERNMENT ETHI CS
COW SSI ON BY THE DESI GNATI NG COW SSI ON SHALL REQUI RE THE CONCURRENCE
OF SEVEN MEMBERS OF THE DESI GNATI NG COWM SSI ON.  THE APPO NTMENT SHALL BE
TRANSM TTED TO THE GOVERNOR, THE ATTORNEY GENERAL, THE STATE COWP-
TROLLER, THE TEMPORARY PRESI DENT OF THE SENATE, THE SPEAKER OF THE
ASSEMBLY, THE M NORITY LEADER OF THE SENATE AND THE M NORI TY LEADER OF
THE ASSEMBLY I N A SI NGLE WRI TTEN REPORT, WH CH SHALL BE RELEASED TO THE
PUBLIC BY THE DESIGNATI NG COW SSION AT THE TIME IT IS SUBM TTED. THE
REPORT SHALL BE IN WRITING SIGNED ONLY BY THE CHAIRVAN, AND SHALL
| NCLUDE THE DESI GNATI NG COWM SSI ON' S FI NDI NGS RELATI NG TO THE CHARACTER,
TEMPERAMENT, PROFESSI ONAL  APTI TUDE, EXPERI ENCE, QUALI FI CATI ONS AND
FI TNESS FOR OFFI CE OF EACH CANDI DATE WHO | S APPO NTED COWM SSI ONER.

C. NO PERSON SHALL BE APPO NTED COW SSIONER BY THE DESI GNATI NG
COM SSION WHO HAS NOT' CONSENTED TO BE A CANDI DATE, WHO HAS NOT BEEN
PERSONALLY | NTERVI EMED BY A QUORUM OF THE MEMBERSHI P OF THE DESI GNATI NG
COMWM SSI ON,  AND WHO HAS NOT FI LED A FI NANCI AL STATEMENT W TH THE DESI G-
NATI NG COW SSI AN, ON A FORM TO BE PRESCRI BED BY THE DESI GNATI NG COW S-
SION. THE FI NANCI AL STATEMENT SHALL CONSI ST OF A SWORN STATEMENT OF THE
PERSON' S ASSETS, LIABILITIES AND SOQURCES OF | NCOVE, AND ANY OTHER RELE-
VANT FI NANCI AL | NFORVATI ON VWHI CH THE DESI GNATI NG COW SSI ON MAY REQUI RE.
THE DESI GNATI NG COMM SSI ON SHALL TRANSM T THE FI NANCI AL STATEMENT FI LED
BY EACH PERSON WHO | S APPO NTED TO THE GOVERNCOR, THE ATTORNEY GENERAL,
THE STATE COWPTROLLER, THE TEMPCORARY PRESI DENT OF THE SENATE, THE SPEAK-
ER OF THE ASSEMBLY, THE M NORI TY LEADER OF THE SENATE AND THE M NORITY
LEADER OF THE ASSEMBLY. THE DESI GNATI NG COMM SSI ON SHALL MAKE AVAI LABLE
TO THE PUBLI C THE FINANCI AL STATEMENT FILED BY THE PERSON WHO | S
APPO NTED TO FI LL A VACANCY. THE FI NANCI AL STATEMENTS FI LED BY ALL OTHER
PERSONS NOT APPO NTED BY THE DESI GNATI NG COMM SSI ON SHALL BE CONFI DEN-
TI AL.

4. ADDI TI ONAL FUNCTI ONS OF THE DESI GNATI NG COWM SSI ON.  THE DESI GNATI NG
COW SSI ON SHALL HAVE THE FOLLOW NG FUNCTI ONS, POWERS AND DUTI ES:

A. ESTABLI SH DETAI LED COVMUNI CATI ON PROCEDURES TO ASSURE THAT PERSONS
WHO MAY BE QUALI FI ED FOR APPO NTMENT TO COW SSI ONER, OTHER THAN THOSE
WHO HAVE REQUESTED CONSI DERATION OR WHO HAVE BEEN RECOMVENDED FOR
CONS| DERATI ON BY OTHERS, ARE ENCOURAGED TO AGREE TO BE CONSI DERED BY THE
DESI GNATI NG COW SSI ON.  THE TOTAL NUMBER OF REQUESTS FOR CONSI DERATI ON
SHALL BE DOCUMENTED FOR THE PUBLI C RECORD.

B. CONDUCT | NVESTI GATI ONS, ADM NI STER OATHS OR AFFI RMATI ONS, | NTERVI EW
W TNESSES AND COVPEL THEI R ATTENDANCE, EXAM NE THEM UNDER CATH OR AFFI R-
MATI ON AND REQUI RE THE PRCDUCTI ON OF ANY BOOKS, RECORDS, DOCUMENTS OR
OTHER EVI DENCE THAT I T MAY DEEM RELEVANT OR MATERI AL TO I TS EVALUATI ON
OF CANDI DATES FOR COWM SSI ONER.

C. REQU RE FROM ANY COURT, DEPARTMENT, DIVISION BOARD, BUREAU,
COMW SSI ON, OR OTHER AGENCY OF THE STATE OR POLI TI CAL SUBDI VI SI ON THERE-
OF OR ANY PUBLIC AUTHORI TY SUCH ASSI STANCE, | NFORMATI ON AND DATA, AS
WLL ENABLE I T PROPERLY TO EVALUATE THE QUALIFI CATIONS OF CANDI DATES,
SUBJECT TO ANY ABSOLUTE JUDICIAL OR EXECUTIVE PRI VILEGE, WHERE ONE
EXI STS.

NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW THE DESI GNATI NG COW S-
SION, WTH THE CONSENT OF THE APPLI CANT, SHALL BE ENTI TLED TO REQUI RE
FROM ANY FORMAL DELI BERATI VE BODY ANY FORMAL WRI TTEN COVPLAI NT AGAI NST A
CANDI DATE, I N WH CH THE APPLI CANT'S M SCONDUCT WAS ESTABLI SHED, ANY
PENDI NG COVPLAI NT AGAINST A CANDI DATE, AND THE RECCORD TO DATE OF ANY
PENDI NG PROCEEDI NG PURSUANT TO A FORVAL WRI TTEN COWMPLAI NT ~ AGAI NST  SUCH
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CANDI DATE. THE DELI BERATI VE BODY THAT HAS JURI SDICTION OVER SUCH
COWPLAI NT SHALL HAVE FI FTEEN DAYS WTH N WH CH TO RESPOND TO A REQUEST
MADE PURSUANT TO THI' S SUBDI VI SI ON.

D. REQUI RE THE APPEARANCE OF ANY CANDI DATE BEFORE I T AND | NTERVI EW ANY
PERSON CONCERNI NG THE QUALI FI CATI ONS OF ANY CANDI DATE.

E. ESTABLI SH PROCEDURES TO COVWUNI CATE W TH THE GOVERNOR, THE ATTORNEY
GENERAL, THE STATE COWTROLLER, THE TEMPORARY PRESI DENT OF THE SENATE,
THE SPEAKER OF THE ASSEMBLY, THE M NORI TY LEADER OF THE SENATE AND THE
MNCORITY LEADER OF THE ASSEMBLY CONCERNI NG THE QUALI FI CATI ONS OF ANY
PERSON WHO | T HAS APPO NTED AS COWM SSI ONER.

F. APPO NT, AND AT PLEASURE REMOVE, A COUNSEL AND SUCH OTHER STAFF AS
I T MAY REQUI RE FROM TI ME TO TI ME, AND PRESCRI BE THEI R PONERS AND DUTI ES.
THE DESI GNATI NG COWM SSI ON SHALL FI X THE COVPENSATI ON OF | TS STAFF AND
PROVI DE FOR RElI MBURSEMENT OF THEI R EXPENSES W THI N THE AMOUNTS APPROCPRI -
ATED BY LAW

G DO ALL OTHER THI NGS NECESSARY AND CONVENI ENT TO CARRY OUT | TS FUNC-
TI ONS PURSUANT TO THI S ARTI CLE.

5. RULES OF THE DESI GNATI NG COW SSI ON. A, THE DESI GNATI NG COVM SSI ON
SHALL ADOPT, AND MAY AMEND, WVRI TTEN RULES OF PROCEDURE NOT | NCONSI STENT
WTH LAW

B. RULES OF THE DESI GNATI NG COW SSI ON SHALL BE FI LED W TH THE SECRE-
TARY OF STATE AND SHALL BE PUBLISHED IN THE OFFICIAL COWILATION OF
CODES, RULES AND REGULATI ONS OF THE STATE. UPON REQUEST OF ANY PERSON,
THE SECRETARY OF STATE SHALL FURNI SH A COPY OF THE DESI GNATI NG COW S-
SION' S RULES W THOUT CHARGE.

C. RULES OF THE DESI GNATI NG COW SSI ON MAY PRESCRI BE FORMS AND QUES-
TI ONNAI RES TO BE COVPLETED AND, | F REQUI RED BY THE DESI GNATI NG COW S-
SI ON, VERI FI ED BY CANDI DATES.

D. RULES OF THE DESI GNATI NG COMW SSI ON SHALL PROVI DE THAT UPON THE
COVPLETI ON BY THE DESI GNATI NG COW SSI ON OF | TS CONS|I DERATI ON AND EVALU-
ATI ON OF THE QUALI FI CATI ONS OF A CANDI DATE, THERE SHALL BE NO RECONS| D-
ERATION OF SUCH CANDI DATE FOR THE VACANCY FOR WHI CH HE WAS CONSI DERED,
EXCEPT W TH THE CONCURRENCE OF EI GHT MEMBERS OF THE DESI GNATI NG COW S-
SI ON.

6. CONFI DENTI ALITY OF PROCEEDI NGS AND RECORDS. A. ALL COVMUNI CATI ONS
TO THE DESI GNATI NG COW SSI ON, AND | TS PROCEEDI NGS, AND ALL APPL| CA-
TIONS, CORRESPONDENCE, | NTERVI EW5, TRANSCRI PTS, REPORTS AND ALL OTHER
PAPERS, FILES AND RECORDS OF THE DESI GNATI NG COW SSI ON SHALL BE CONFI -
DENTI AL AND PRI VILEGED AND, EXCEPT FOR THE PURPOSES OF ARTI CLE TWO
HUNDRED TEN OF THE PENAL LAW SHALL NOT BE MADE AVAI LABLE TO ANY PERSON
EXCEPT AS OTHERW SE PROVI DED IN TH S ARTI CLE.

B. NEITHER THE COW SSI ONERS OF THE STATE GOVERNMENT ETHI CS COW S-
SION, MEMBERS OF THE DESI GNATI NG COMM SSI ON NOR | TS STAFF SHALL PUBLI CLY
D VULGE THE NAMES OF, OR ANY | NFORVATI ON CONCERNI NG ~ ANY CANDI DATE
EXCEPT AS OIHERW SE PROVIDED IN TH S ARTI CLE. ANY VI OLATION OF THI S
SUBDI VI SI ON SHALL BE A CLASS A M SDEMEANCR

7. PROCEDURES WHEN VACANCI ES OCCUR. A. VWHENEVER A VACANCY WLL OCCUR
IN THE OFFI CE OF COMM SSI ONER OF STATE GOVERNMENT ETHI CS BY EXPI RATI ON
OF A TERM THE COW SSI ONERS OF STATE GOVERNMENT ETHI CS SHALL NOTI FY THE
DESI GNATI NG COW SSI ON OF THE ANTI CI PATED VACANCY NO LATER THAN SEVEN
MONTHS PRECEDI NG THE VACANCY. THE DESI GNATI NG COW SSI ON SHALL MAKE | TS
APPO NTMENT TO THE STATE GOVERNMENT ETHI CS COVMM SSI ON ON OR BEFORE THE
DATE OF EXPI RATI ON, TO TAKE EFFECT ON THE DAY FOLLOW NG SUCH EXPI RATI ON.

B. VWHENEVER A VACANCY OCCURS OTHER THAN BY EXPIRATION OF TERM THE
COMW SSI ONERS COF STATE GOVERNMENT ETHI CS SHALL | MVEDI ATELY NOTI FY THE
DESI GNATI NG COW SSI ON OF SUCH VACANCY. THE DESI GNATI NG COW SSI ON SHALL



Co~NOoOUIT~hWNE

S. 6615 40 A 9715

MAKE | TS APPO NTMENT NO LATER THAN ONE HUNDRED TWENTY DAYS AFTER RECEIl PT
OF SUCH NOTI CE.

S 9. Paragraph (a) of subdivision 1 of section 73 of the public offi-
cers |law, as anended by chapter 813 of the laws of 1987, is anended to
read as follows:

(a) The term "conpensation" shall mean any noney, thing of value or
financial benefit conferred in return for services rendered or to be
rendered. Wth regard to matters undertaken by a firm corporation or
associ ation, conpensation shall nean net revenues, as defined in accord-
ance with generally accepted accounting principles as defined by the
state GOVERNMENT ethics commission [or |legislative ethics commttee in
relation to persons subject to their respective jurisdictions].

S 10. Paragraphs (b) and (c) of subdivision 5 of section 73 of the
public officers law, as added by chapter 14 of the |aws of 2007, are
amended to read as foll ows:

(b) solicit, accept or receive any gift[, as defined in section one-c
of the legislative law,] fromany person who is prohibited fromdeliver-
ing such gift pursuant to SUBDI VISION FI VE-A OF TH S secti on [one-m of
the legislative |law unless under the circunstances it is not reasonable
to infer that the gift was intended to influence himOR HER;, or

(c) permit the solicitation, acceptance, or receipt of any gift[, as
defined in section one-c of the legislative law,] fromany person who is
prohibited from delivering such gift pursuant to SUBDI VI SI ON FI VE- A OF
TH' S section [one-mof the legislative law to a third party including a
charitabl e organi zation, on such official's designation or recomenda-
tion or on his or her behal f, under circunstances where it is reasonable
to infer that the gift was intended to influence him OR HER

S 11. Subdivision 5-a of section 73 of the public officers lawis
renunber ed subdivision 5-b and a new subdivision 5-a is added to read as
fol | ows:

5-A. PRCHI BI TION OF d FTS. NO | NDI VIDUAL OR ENTITY REQU RED TO BE
LISTED ON A STATEMENT OF REG STRATION  PURSUANT  TO SECTI ON
SEVENTY- THREE- C OF THI' S ARTI CLE SHALL OFFER OR G VE A G FT TO ANY STATE-
W DE ELECTED OFFI Cl AL, STATE OFFI CER OR EMPLOYEE, | NDI VI DUAL WHOSE NAME
HAS BEEN SUBM TTED TO THE SENATE FOR CONFI RVATI ON TO BECOVE A STATE
OFFI CER OR EMPLOYEE, MEMBER OF THE LEQ SLATURE OR LEQ SLATI VE EMPLOYEE,
UNLESS UNDER THE ClI RCUMSTANCES IT IS NOT REASONABLE TO | NFER THAT THE
G FT WAS | NTENDED TO I NFLUENCE HM OR HER. NO INDIVIDUAL OR ENTITY
REQUI RED TO BE LI STED ON A STATEMENT OF REGQ STRATI ON PURSUANT TO SECTI ON
SEVENTY- THREE- C OF THI' S ARTI CLE SHALL OFFER OR G VE A G FT TO THE SPOUSE
OR UNEMANCI PATED CHI LD OF ANY STATEW DE ELECTED OFFI Cl AL, STATE OFFI CER
OR EMPLOYEE, | NDI VI DUAL WHOSE NAME HAS BEEN SUBM TTED TO THE SENATE FOR
CONFI RVATI ON TO BECOVE A STATE OFFI CER OR EMPLOYEE, MEMBER OF THE LEQ S-
LATURE OR LEG SLATI VE EMPLOYEE UNDER Cl RCUMBTANCES WHERE | T | S REASON
ABLE TO I NFER THAT THE A FT WAS I NTENDED TO I NFLUENCE HIM OR HER NO
SPOUSE OR UNEMANCI PATED CHI LD OF AN | NDI VI DUAL REQUI RED TO BE LI STED ON
A STATEMENT OF REQ STRATI ON PURSUANT TO SECTI ON SEVENTY-THREE-C OF THI S
ARTICLE SHALL OFFER OR GVE A G FT TO A STATEW DE ELECTED OFFI Cl AL,
STATE OFFI CER OR EMPLOYEE, | NDI VI DUAL WHOSE NAME HAS BEEN SUBM TTED TO
THE SENATE FOR CONFIRVMATION TO BECOVE A STATE OFFI CER OR EMPLOYEE,
MEMBER OF THE LEAQ SLATURE OR LEG SLATI VE EMPLOYEE UNDER Cl RCUMSTANCES
VHERE | T IS REASONABLE TO | NFER THAT THE A FT WAS | NTENDED TO | NFLUENCE
HMOR HER. THI' S SUBDI VI SI ON SHALL NOT APPLY TO G FTS TO OFFI CERS,
MEMBERS OR DI RECTORS OF BOARDS, COWM SSI ONS, COUNCI LS, PUBLI C AUTHORI -
TIES OR PUBLI C BENEFI T CORPORATI ONS WHO RECEI VE NO COVPENSATION OR ARE
COVPENSATED ON A PER DI EM BASI S, UNLESS THE PERSON LI STED ON THE STATE-
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MENT OF REQ STRATI ON APPEARS OR HAS MATTERS PENDI NG BEFORE THE BOARD
COW SSI ON OR COUNCI L ON WHI CH THE RECI PI ENT SI TS.

S 12. Paragraph (a) of subdivision 6 of section 73 of the public offi-
cers law, as anended by chapter 813 of the laws of 1987, is anmended to
read as follows:

(a) Every legislative enployee not subject to the provisions of
section seventy-three-a of this chapter shall, on and after Decenber
fifteenth and before the follow ng January fifteenth, in each year, file
[wWith the legislative ethics conmttee established by section eighty of
the legislative law] a financial disclosure statenent of

(1) each financial interest, direct or indirect of hinself, his
spouse, DQOVESTI C PARTNER, and his unemanci pated children under the age
of eighteen years in any activity which is subject to the jurisdiction
of a regulatory agency or name of the entity in which the interest is
had and whet her such interest is over or under five thousand dollars in
val ue.

(2) every office and directorship held by himin any corporation, firm
or enterprise which is subject to the jurisdiction of a regulatory agen-
cy, including the nane of such corporation, firmor enterprise.

(3) any other interest or relationship which he determnes in his
di scretion mght reasonably be expected to be particularly affected by
| egi slative action or in the public interest should be discl osed.

S 13. Paragraph (c) of subdivision 6 of section 73 of the public offi-
cers |aw, as anended by chapter 813 of the laws of 1987, is anended to
read as follows:

(c) Any such legislative enployee who knowingly and wilfully with
intent to deceive nakes a fal se statenment or gives information which he
knows to be false in any witten statenent required to be filed pursuant
to this subdivision, shall be assessed a civil penalty in an anpunt not
to exceed [ten] TWENTY-FI VE thousand dollars. Assessnent of a civil
penalty shall be made by the [l egislative ethics conmttee in accordance
with the provisions of subdivision twelve of section eighty of the
| egi slative |aw] STATE GOVERNMENT ETHI CS COW SSION. For a violation of
this subdivision, the [conmittee] COYW SSION may, in lieu of a civil
penalty, refer a violation to the ATTORNEY GENERAL OR appropri ate prose-
cutor and upon conviction, but only after such referral, such violation
shal | be punishable as a class A m sdeneanor.

S 14. Paragraph (h) of subdivision 8 of section 73 of the public offi-
cers law, as added by chapter 514 of the laws of 2002, is anmended to
read as foll ows:

(h) Notwi t hstandi ng the provisions of subparagraphs (i) and (ii) of
paragraph (a) of this subdivision, a former state officer or enployee
may contract individually, or as a nmenber or enployee of a firm corpo-
ration or association, to render services to any state agency when the
agency head certifies in witing to the state GOVERNMENT et hics conmm s-
sion that the services of such forner officer or enployee are required
in connection with the agency's response to a disaster energency
decl ared by the governor pursuant to section twenty-eight of the execu-
tive | aw

S 15. The openi ng paragraph of subdivision 8-a of section 73 of the
public officers |aw, as anended by chapter 357 of the laws of 2001, is
amended to read as foll ows:

The provi sions of subparagraphs (i) and (ii) of paragraph (a) of
subdivision eight of this section shall not apply to any such forner
state officer or enployee engaged in any of the specific permtted
activities defined in this subdivision that are related to any civil
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action or proceeding in any state or federal court, provided that the
attorney general has certified in witing to the state GOVERNMENT et hi cs
comm ssion, wth a copy to such former state officer or enployee, that
the services are rendered on behalf of the state, a state agency, state
of ficer or enployee, or other person or entity represented by the attor-
ney general, and that such former state officer or enployee has exper-
tise, know edge or experience which is unique or outstanding in a field
or in a particular matter or which would otherwi se be generally unavail -
abl e at a conparable cost to the state, a state agency, state officer or
enpl oyee, or other person or entity represented by the attorney genera
in such civil action or proceeding. In those instances where a state
agency is not represented by the attorney general in a civil action or
proceeding in state or federal court, a former state officer or enployee
may engage in pernmitted activities provided that the general counsel of
the state agency, after consultation with the state GOVERNMENT ethics
commi ssion, provides to the state GOVERNMENT ethics commission a witten
certification which neets the requirenents of this subdivision. For
pur poses of this subdivision the term"pernitted activities" shall nean
generally any activity perfornmed at the request of the attorney genera
or the attorney general's designee, or in cases where the state agency
is not represented by the attorney general, the general counsel of such
state agency, including without linmtation:

S 16. Subdivision 8-b of section 73 of the public officers law, as
added by chapter 523 of the laws of 2004, is anmended to read as foll ows:

8-b. Notw thstanding the provisions of subparagraphs (i) and (ii) of
par agraph (a) of subdivision eight of this section, a former state offi-
cer or enployee nmay contract individually, or as a nenber or enployee of
a firm corporation or association, to render services to any state
agency if, prior to engaging in such service, the agency head certifies
inwiting to the state GOVERNMENT et hi cs conm ssion that such forner
of ficer or enployee has expertise, know edge or experience with respect
to a particular matter which neets the needs of the agency and is other-
Wi se unavail abl e at a conparable cost. Were approval of the contract is
requi red under section one hundred twelve of the state finance law, the
conptroller shall review and consider the reasons for such certif-
i cation. The state GOVERNMENT et hics commi ssion nmust review and approve
all certifications made pursuant to this subdivision.

S 17. Subdivision 10 of section 73 of the public officers |law, as

anended by chapter 813 of the laws of 1987, is anmended to read as
fol | ows:

10. Nothing contained in this section, the judiciary |aw, the educa-
tion law or any other law or disciplinary rule shall be construed or

applied to prohibit any firm association or corporation, in which any
present or fornmer statewi de el ected official, state officer or enployee,
or political party chairman, nenber of the Ilegislature or legislative
enpl oyee is a nenber, associate, retired nmenber, of counsel or share-
hol der, from appearing, practicing, comrunicating or otherw se rendering
services in relation to any matter before, or transacting business wth
a state agency, or a city agency with respect to a political party
chairman in a county wholly included in a city with a popul ati on of nore

than one mllion, otherw se proscribed by this section, the judiciary
law, the education law or any other law or disciplinary rule with
respect to such official, nenber of the Ilegislature or officer or

enpl oyee, or political party chairnman, where such statew de el ected
official, state officer or enployee, nmenber of the |egislature or |egis-
| ative enpl oyee, or political party chairman does not share in the net
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revenues, as defined in accordance with generally accepted accounting
principles by the state GOVERNMENT et hics conm ssion [or by the |egisla-
tive ethics cormmittee in relation to persons subject to their respective

jurisdictions], resulting therefrom or, acting in good faith, reason-
ably believed that he or she would not share in the net revenues as soO
defined; nor shall anything contained in this section, the judiciary

| aw, the education law or any other law or disciplinary rule be
construed to prohibit any firm association or corporation in which any
present or former statew de el ected official, nenber of the |egislature,
| egi sl ative enpl oyee, full-tine salaried state officer or enployee or
state officer or enployee who is subject to the provisions of section
seventy-three-a of this [chapter] ARTICLE is a nenber, associate,
retired nenber, of counsel or sharehol der, from appearing, practicing,
comuni cating or otherw se rendering services in relation to any matter
before, or transacting business with, the court of clainms, where such
statewide elected official, nenber of the Ilegislature, |egislative
enpl oyee, full-tine salaried state officer or enployee or state officer
or enpl oyee who is subject to the provisions of section seventy-three-a
of this [chapter] ARTICLE does not share in the net revenues, as defined
in accordance with generally accepted accounting principles by the state
GOVERNMENT et hics conmmission [or by the legislative ethics committee in
relation to persons subject to their respective jurisdictions], result-
ing therefrom or, acting in good faith, reasonably believed that he or
she woul d not share in the net revenues as so defi ned.

S 18. The openi ng paragraph and the cl osing paragraph of subdivision 1
of section 107 of the public officers |aw, are designated paragraphs a
and b and a new paragraph c is added to read as foll ows:

C. THE STATE GOVERNVMVENT ETHI CS COWM SSI ON SHALL ALSO HAVE JURI SDI CTI ON
TO RECEIVE COWPLAINTS BY ANY AGGRI EVED PERSON AGAI NST A STATE PUBLI C
BODY AS DEFI NED I N SECTI ON ONE HUNDRED TWO OF THI' S ARTI CLE

S 19. Subparagraphs (iii) and (iv) of paragraph (i) of subdivision 1
of section 73 of the public officers |law, as amended by chapter 242 of
the | aws of 1989, are anended and a new subparagraph (v) is added to
read as foll ows:

(ii1) officers and enployees of state departnents, boards, bureaus,
di vi sions, commi ssions, councils or other state agencies other than
of ficers of such boards, comm ssions or councils who receive no conpen-
sation or are conpensated on a per diem basis; [and]

(iv) nmenbers or directors of public authorities, other than nulti-
state authorities, public benefit corporations and conm ssions at | east
one of whose nenbers is appointed by the governor, who receive conpen-
sation other than on a per diembasis, and enpl oyees of such authori -
ties, corporations and commi ssions[.]; AND

(V) MEMBERS OF THE LEGQ SLATURE AND EMPLOYEES OF THE LEG SLATURE.

S 20. Subdivision 2 of section 73 of the public officers law, as
anended by chapter 813 of the laws of 1987, is anmended to read as
fol | ows:

2. (A) NO STATEW DE ELECTED OFFI Cl AL, STATE OFFICER OR EMPLOYEE
MEMBER OF THE LEG SLATURE, LEGQ SLATI VE EMPLOYEE OR CANDI DATE FOR STATE
PUBLI C OFFI CE SHALL RECEI VE, OR ENTER |INTO ANY AGREEMENT EXPRESS OR
| MPLI ED FOR, COVPENSATI ON FOR SERVI CES TO BE RENDERED | N RELATI ON TO ANY
CASE, PROCEEDI NG, APPLI CATI ON, STATE GOVERNMENTAL PROCUREMENT ARTI CLE OR
PROCUREMENT OR OTHER MATTER BEFORE ANY STATE AGENCY

(B) In addition to the prohibitions contained in subdivision seven
hereof, no statewi de elected official, state officer or enployee, nenber
of the legislature or |egislative enployee shall receive, or enter into
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any agreenent express or inplied for, conpensation for services to be
rendered in relation to any case, proceeding, application, ARTICLE OF
PROCUREMENT or other matter before any state agency, whereby his conpen-
sation is to be dependent or contingent upon any action by such agency
with respect to any license, contract, certificate, ruling, decision,
opi nion, rate schedule, franchise, or other benefit; provided, however,
that nothing in this subdivision shall be deenmed to prohibit the fixing
at any tinme of fees based upon the reasonable value of the services
render ed.

S 21. Paragraph (a) of subdivision 5 of section 73 of the public offi-
cers |aw, as anended by chapter 14 of the laws of 2007, 1is anended to
read as foll ows:

(a) solicit, accept or receive any gift having [nore than a nom na
val ue] A VALUE OF GREATER THAN TEN DOLLARS, whether in the form of
noney, service, loan, travel, lodging, neals, refreshnments, enter-
tai nnment, discount, forbearance or promse, or in any other form under
circunstances in which it could reasonably be inferred that the gift was
intended to influence him or could reasonably be expected to influence
him in the performance of his official duties or was intended as a
reward for any official action on his part. No person shall, directly or
indirectly, offer or make any such gift to a statewi de el ected official,
or any state officer or enployee, nenber of the |egislature or |egisla-
tive enpl oyee under such circunstances.

S 22. Subparagraphs (v) and (vi) of paragraph (a) of subdivision 7 of
section 73 of the public officers law, as anmended by chapter 530 of the
| aws of 2004, are amended and a new subparagraph (vii) is added to read
as foll ows:

(v) licensing; [or]

(vi) any proceeding relating to a franchi se provided for in the public
service law.];

(M) A REFERRAL BY A REG STERED LOBBYI ST TO SUCH STATE OFFI CER FOR
THE REPRESENTATI ON OF AN | NDI VI DUAL, BUSI NESS, OR ENTITY FOR ANY COVPEN-
SATI ON.

S 23. Section 73 of the public officers law is amended by adding two
new subdi visions 8-c and 9-a to read as foll ows:

8-C. NO STATEW DE ELECTED OFFI Cl AL, OR STATE OFFI CER OR EMPLOYEE, OR
MEMBER OF THE LEAQ SLATURE OR LEG SLATI VE EMPLOYEE, OR POLITICAL PARTY
CHAIRVAN THAT IS LICENSED TO PRACTICE LAW SHALL RECElI VE, DI RECTLY OR
| NDI RECTLY, OR ENTER | NTO ANY AGREEMENT EXPRESS OR |IMPLIED FOR,  ANY
COWPENSATION WTH A CLIENT, IN WHATEVER FORM THAT IS ORI G NALLY A
REFERRAL BY A LOBBYI ST REQ STERED | N THE STATE, UNLESS SUCH REFERRAL | S
PUBLI CLY DI SCLOSED ON A FI NANCI AL DI SCLOSURE FORM

9-A. NO STATEWDE ELECTED OFFICI AL, STATE OFFICER, MEMBER OF THE
LEG SLATURE OR LEG SLATI VE EMPLOYEE, SHALL BE ELIGBLE TO SERVE AS A
TREASURER OF ANY CAMPAI GN COWM TTEE SUPPORTI NG A CANDI DATE FOR ANY STATE
OFFI CE

S 24. Section 73 of the public officers aw is anmended by addi ng two
new subdi vi sions 14-a and 14-b to read as foll ows:

14- A. NOTW THSTANDI NG THE PROVI SIONS OF SUBDI VI SION FOURTEEN OF THI'S
SECTION, NO MEMBER OF THE LEGQ SLATURE OR LEGQ SLATIVE EMPLOYEE, AS
DEFI NED BY PARAGRAPH (D) OF SUBDI VI SION ONE OF SECTI ON SEVENTY- THREE- A
O THIS ARTICLE, SHALL PARTICIPATE IN ANY DECI SION TO H RE, PROMOTE
PROCESS EMPLOYMENT PAPERWORK FOR OR HAVE KNOALEDGE OF THE PROSPECTI VE
EMPLOYMENT OR CHANGE OF EMPLOYMENT STATUS OF ANY RELATIVE FOR ANY
COVPENSATED POSI TION AT, FOR OR WTHI N THE SAME LEG SLATIVE CHAMBER
VWH CH EMPLOYS SUCH MEMBER OR LEQ SLATIVE EMPLOYEE. THE PROVI SI ONS OF
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THI'S SUBDI VI SI ON SHALL NOT APPLY TO PERSONS TO WHICH PARAGRAPH (B) OF
SUBDI VI SI ON FOURTEEN OF THI' S SECTI ON APPLI ES.

14-B. I N ADDI TION TO THE | NFORMATI ON | NCLUDED | N THE ANNUAL FI NANCI AL
STATEMENT  OF  FI NANCI AL DISCLOSURE PROVIDED FOR IN SECTI ON
SEVENTY- THREE-A OF THI'S ARTICLE, EVERY MEMBER OF THE LEQ SLATURE AND
LEG SLATI VE EMPLOYEE SHALL DI SCLOSE THE NAMES OF ALL RELATIVES WHO ARE
EMPLOYED BY THE LEG SLATURE AND THE DEGREE OF THEI R RELATI ONSHI P.

S 25. Subdivision 18 of section 73 of the public officers |law, as
anended by chapter 14 of the laws of 2007, is anmended to read as
fol | ows:

18. In addition to any penalty contained in any other provision of
| aw, any person who knowi ngly and intentionally violates the provisions
of subdivisions two through five, seven, eight, twelve or fourteen
t hrough seventeen of this section shall be subject to a civil penalty in
an amount not to exceed forty thousand dollars and the value of any
gift, conmpensati on or benefit received in connection wth such
violation. Assessment of a civil penalty hereunder shall be nade by the
state oversight body with jurisdiction over such person. A state over-
sight body acting pursuant to its jurisdiction, may, in lieu of a civil
penalty, with respect to a violation of subdivisions two through five,
seven or eight of this section, refer a violation of any such subdi vi -
sion to the appropriate prosecutor OR TO THE STATE ATTORNEY GENERAL and
upon such conviction such violation shall be punishable as a class A
m sdeneanor.

S 26. Subdivision 1 of section 73-a of the public officers law is
anmended by addi ng a new paragraph (e-1) to read as foll ows:

(E-1) THE TERM "DOVESTI C PARTNER' SHALL MEAN AN | NDI VI DUAL LIVING I N
THE SAME HOUSEHOLD AND SHARI NG FINANCI AL | NTERDEPENDENCE W TH THE
REPORTI NG | NDI VI DUAL.

S 27. Paragraph (f) of subdivision 1 of section 73-a of the public
officers Iaw, as added by chapter 813 of the laws of 1987, is anmended to
read as foll ows:

(f) The term"relative" shall mean such individual's spouse, DOVESTIC
PARTNER, child, stepchild, stepparent, or any person who is a direct
descendant of the grandparents of the reporting individual or of the
reporting individual's spouse.

S 28. Subdivision 3 of section 73-a of the public officers law, as
added by chapter 813 of the |laws of 1987, paragraphs 4, 6, 9, 11, 13,
14, 15, 16, 17, 18, and 19, subparagraph (a) of paragraph 5, and subpar-
agraph (b) of paragraph 12 as anended and the fourth and fifth undesig-
nat ed paragraphs of paragraph 3 as added by chapter 242 of the I|aws of
1989, i1s amended to read as foll ows:

3. The annual statenment of financial disclosure shall contain the
information and shall be in the formset forth hereinbel ow

ANNUAL STATEMENT OF FI NANCI AL DI SCLOSURE - (For cal endar year )
1. Nane
2. Title of Position

a
(b) Departnment, Agency or other Governnental Entity
(c) Address of Present Ofice
(d)
(a)

O fice Tel ephone Numnber
Marital Status . If married OR IN A DOVESTIC
PARTNERSHI P, please give spouse's OR DOVESTI C PARTNER S f ul
nanme i ncl udi ng nmai den nanme where appli cabl e.
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(b) List the nanmes of all unenmanci pated children.

Answer each of the following questions conpletely, with respect to
cal endar year , unless another period or date is otherw se

specified. If additional space is needed, attach additional pages.

Whenever a "val ue" or "anount" is required to be reported herein, such
value or amount shall be reported as being within one of the follow ng
Categories: Category A - under $5,6000; Category B - $5,000 to wunder
$20, 000; Category C - $20,000 to under $60,000; Category D - $60,000 to
under $100, 000; Category E - $100, 000 to under $250,000; [and] Category
F - $250, 000 TO UNDER $1, 000, 000; AND CATEGORY G - $1, 000,000 or over. A
reporting individual shall indicate the Category by letter only.

Whenever "inconme" is required to be reported herein, the term"incone"
shall nean the aggregate net inconme before taxes fromthe source identi-
fied.

The term"cal endar year" shall nean the year ending the Decenber 31lst
preceding the date of filing of the annual statenent.

4. (a) List any office, trusteeship, directorship, partnership, or
position of any nature, whether conpensated or not, held by the
reporting individual with any firm corporation, association, part-
nership, or other organization other than the State of New York.
I ncl ude conpensated honorary positions; do NOT |ist nmenbership or
unconpensated honorary positions. If the listed entity was |icensed
by any state or |ocal agency, was regul ated by any state regulatory
agency or |ocal agency, or, as a regular and significant part of the
business or activity of said entity, did business with, or had
matters other than mnisterial natters before, any state or |oca
agency, list the name of any such agency.

State or
Posi tion Or gani zati on Local Agency

(b) List any office, trusteeship, directorship, partnership, or position
of any nature, whether conpensated or not, held by the spouse,
DOVESTI C PARTNER, or unenanci pated child of the reporting individ-

ual, wth any firm corporation, association, partnership, or other
organi zati on other than the State of New York. |Include conpensated
honorary positions; do NOT |ist nmenbership or unconpensated honorary
positions. |If the |listed entity was |icensed by any state or |oca

agency, was regul ated by any state regul atory agency or |ocal agen-
cy, or, as a regular and significant part of the business or activ-
ity of said entity, did business with, or had matters other than
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(b)

(O

mnisterial matters before, any state or |ocal agency, |ist the nane
of any such agency.

State or
Posi tion Or gani zati on Local Agency

(a) List the nane, address and description of any [occupation,]
enpl oynment (other than the enploynent |isted under Item 2 above),
trade, business J[or], profession OR OCCUPATION engaged in by the
reporting individual. If such activity was |licensed by any state or
| ocal agency[,] OR was regulated by any state regul atory agency or
| ocal agency, [or, as a regular and significant part of the business
or activity of said entity, did business with, or had matters other
than mnisterial nmatters before, any state or |ocal agency,] Ilist
t he nane of any such agency.

State or
Name & Address Loca
Posi tion of Organi zation Descri ption Agency

| F THE REPORTI NG | NDI VI DUAL DI D BUSI NESS W TH OR HAD MATTERS OTHER
THAN M N STERI AL NMATTERS BEFORE ANY STATE OR LOCAL AGENCY I N THE
COURSE OF ANY EMPLOYMENT, TRADE, BUSI NESS, PROFESSI ON OR OCCUPATI ON
ENGAGED | N BY THE REPORTI NG | NDI VI DUAL, LI ST THE NAME AND ADDRESS OF
THE ENTITY, A BRI EF DESCRI PTION OF THE ACTIVITY AND THE NAME OF ANY
SUCH ACGENCY

STATE OR
NAVE & ADDRESS LOCAL
OF ORGANI ZATI ON DESCRI PTI ON AGENCY

If the spouse, DOVESTIC PARTNER or wunemancipated child of the
reporting individual was engaged in any occupation, enploynent,
trade, business or profession which activity was |licensed by any
state or |ocal agency, was regul ated by any state regul atory agency
or |ocal agency, or, as a regular and significant part of the busi-
ness or activity of said entity, did business with, or had matters
other than mnisterial matters before, any state or |ocal agency,
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list the nanme, address and description of such occupation, enploy-
ment, trade, business or profession and the nanme of any such agency.

State or
Name & Address Loca
Posi tion of Organi zation Descri ption Agency

List any interest, in EXCESS of $1,000, held by the reporting indi-
vi dual , such individual's spouse, DOVESTI C PARTNER or unemanci pated
child, or partnership of which any such person is a nenber, or
corporation, 10% or nore of the stock of which is owned or
controlled by any such person, whether vested or contingent, in any
contract nmade or executed by a state or |ocal agency and include the
nane of the entity which holds such interest and the rel ationship of
the reporting individual or such individual's spouse or such child
to such entity and the interest in such contract. Do NOT include
bonds and notes. Do NOT list any interest in any such contract on
which final paynent has been mnade and all obligations under the
contract except for guarantees and warranties have been perforned,
provi ded, however, that such an interest nmust be listed if there has
been an ongoing dispute during the calendar year for which this
statenment is filed with respect to any such guarantees or warran-
ties. Do NOT |list any interest in a contract nmade or executed by a
| ocal agency after public notice and pursuant to a process for
conpetitive bidding or a process for conpetitive requests for
proposal s.

Entity Rel ati onship Contracting Cat egory
Sel f, Wi ch Hel d to Entity State or of
Spouse or Interest in and | nterest Local Val ue of
Child Cont r act in Contract Agency Cont r act

Li st any position the reporting individual held as an officer of any
political party or political organization, as a nmenber of any poli-
tical party conmttee, or as a political party district |eader. The
term"party" shall have the sane neaning as "party" in the election
law. The term "political organization" neans any party or independ-
ent body as defined in the election | aw or any organi zation that is
affiliated wwth or a subsidiary of a party or independent body.
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8. (a) If the reporting individual practices law, is |icensed by the
departnment of state as a real estate broker or agent or practices a
profession |licensed by the departnent of education, give a LIST OF
ALL CLI ENTS AND A general description of the principal subject areas
of matters undertaken by such individual. IF THE NATURE OF THE
REPORTING |INDI VIDUAL'S PRACTICE OR ACTIVITIES WERE SUCH THAT NO
PRI NCl PAL SUBJECT AREAS OR MATTERS WERE UNDERTAKEN, G VE A GENERAL
DESCRI PTI ON OF THE PRACTI CE OR ACTI VI TI ES UNDERTAKEN. Additionally,
i f such an individual practices with a firmor corporation and is a
partner or shareholder of the firmor corporation, give a LIST OF
ALL CLI ENTS AND A general description of THE princi pal subject areas
of matters undertaken by such firmor corporation. [Do not list the
nane of the individual <clients, custoners or patients.] IF THE
MATTERS UNDERTAKEN BY SUCH FI RM OR CORPORATI ON WERE SUCH THAT NO
PRI NCl PAL SUBJECT AREAS OR MATTERS WERE UNDERTAKEN, G VE A GENERAL
DESCRI PTI ON OF THE PRACTI CE OR ACTI VI TI ES UNDERTAKEN.

NATURE CLI ENT STATE AGENCY OR COURT CATEGORY OF VALUE

(b) I'F THE REPORTI NG | NDIVIDUAL RECEIVED COVWPENSATION IN EXCESS OF
$1,000 FOR APPEARANCES BEFORE A STATE AGENCY OR W TH THE UNI FI ED
COURT SYSTEM W TH RESPECT TO MATTERS OTHER THAN M NI STERI AL MATTERS
| NDI CATE THE NATURE OF THE APPEARANCES, CLIENT NAME AND THE NAME OF
ANY SUCH AGENCY
NATURE CLI ENT STATE AGENCY OR COURT CATEGORY OF VALUE

(C List the name, principal address and general description or the
nature of the business activity of any entity in which the reporting
i ndividual or such individual's spouse OR DOMESTIC PARTNER had an
i nvestment in excess of $1,000 excluding investnments in securities and
interests in real property.

(D) I'F THE REPORTI NG | NDI VI DUAL RECEI VED | NCOVE | N EXCESS OF $1, 000 FROM
CONSULTI NG SERVI CES, NOT | NCLUDING ANY SERVICES PERFORVED BY A
LI CENSED PROFESSI ONAL LI STED I N SUBPARAGRAPH (A) OF THIS PARAGRAPH,
PROVI DE THE NAME AND ADDRESS OF THE | NDI VI DUAL, BUSI NESS OR ENTI TY,
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10.

THE COWVPENSATI ON RECElI VED FROM SUCH ENTI TY, AND PROVIDE A GENERAL
DESCRI PTI ON OF THE SERVI CES RENDERED OR CONSI DERATI ON G VEN.
ENTI TY ADDRESS  SERVI CES/ CONSI DERATI ON  CATEGORY OF VALUE

LI ST EACH SOURCE OF REFERRAL FOR BUSI NESS OR FOR CLI ENTS BY THOSE
WHO ARE REG STERED TO LOBBY OR THEI R CLI ENTS AND PROVI DE  THE NAME,
ADDRESS OF THE BUSINESS OR ENTITY, THE COWPENSATI ON RECElI VED FROM
SUCH REFERRED ENTI TY, AND PROVIDE A CGENERAL DESCRIPTION OF THE
SERVI CES RENDERED OR CONSI DERATI ON G VEN.

SOURCE NAME ADDRESS SERVI CES/ CATEGORY OF VALUE
CONS| DERATI ON

List each source of gifts, EXCLUD NG canpaign contributions, in
EXCESS of $1,000, received during the reporting period for which
this statenent is filed by the reporting individual or such individ-
ual's spouse, DOMESTI C PARTNER or unemanci pated child fromthe sane
donor, EXCLUDI NG gifts froma relative. INCLUDE the nane and address
of the donor. The term "gifts" does not include reinbursenents,
which termis defined initem10. |Indicate the value and nature of
each such gift.

Cat egory
Sel f, of
Spouse or Name of Nat ur e Val ue of
Child Donor Addr ess of Gft Gft

Identify and briefly describe the source of any reinbursenments for
expendi tures, EXCLUDI NG canpaign expenditures and expenditures in
connection with official duties reinbursed by the state, in EXCESS
of $1,000 from each such source. For purposes of this item the term
“rei mbursenents” shall mean any travel -rel ated expenses provi ded by
nongover nnental sources and for activities related to the reporting
individual's official duties such as, speaking engagenents, confer-
ences, or factfinding events. The term "reinbursenents” does NOT
include gifts reported under item 9.

Sour ce Descri ption
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11.

List the identity and value, if reasonably ascertainable, of each
interest in a trust, estate or other beneficial interest, including
retirement plans (other than retirenent plans of the state of New
York or the city of New York[,]) and deferred conpensation plans
(e.g., 401, 403(b), 457, etc.) established in accordance with the
internal revenue code, in which the REPORTING IND VIDUAL held a
beneficial interest in EXCESS of $1,000 at any tinme during the
precedi ng year. Do NOT report interests in a trust, estate or other
beneficial interest established by or for, or the estate of, a rela-
tive.

Cat egory
Identity of Val ue*

* The value of such interest shall be reported only if reasonably
ascert ai nabl e.

12.

(b)

13.

(a) Describe the terms of, and the parties to, any contract, prom
ise, or other agreenent between the reporting individual and any
person, firm or corporation with respect to the enploynent of such
i ndividual after leaving office or position (other than a | eave of
absence).

Descri be the parties to and the terns of any agreenent providing
for continuation of paynments or benefits to the REPORTI NG | NDI VI DUAL
in EXCESS of $1,000 from a prior enployer OTHER THAN the State.
(This includes interests in or contributions to a pension fund,
profit-sharing plan, or |life or health insurance; buy-out agree-
nments; severance paynents; etc.)

Li st bel ow the nature and anount of any inconme in EXCESS of $1,000
from EACH SOURCE for the reporting individual and such individual's
spouse OR DOVESTI C PARTNER for the taxable year |ast occurring prior
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14.

15.

to the date of filing. Nature of income includes, but is not limt-
ed to, all income (other than that received from the enploynent
listed under Item 2 above) from conpensated enploynment whether
public or private, directorships and other fiduciary positions,
contractual arrangenents, teaching income, partnerships, honorari-
ums, lecture fees, consultant fees, bank and bond interest, divi-
dends, inconme derived froma trust, real estate rents, and recog-
nized gains from the sale or exchange of real or other property.
Incone froma business or profession and real estate rents shall be
reported with the source identified by the building address in the
case of real estate rents and otherwise by the nane of the entity
and not by the name of the individual custoners, clients or tenants,
with the aggregate net inconme before taxes for each buil ding address
or entity. The receipt of nmintenance received in connection with a
matri nonial action, alinony and child support paynents shall not be
listed.

Sel f/ Cat egory
Spouse Sour ce Nat ur e of Arount

Li st the sources of any deferred incone (not retirenment incone) in
EXCESS of $1,000 from each source to be paid to the reporting indi-
vidual following the close of the calendar year for which this
di scl osure statement is filed, other than deferred conpensation
reported in item 11 herei nabove. Deferred incone derived from the
practice of a profession shall be listed in the aggregate and shal
identify as the source, the name of the firm corporation, partner-
ship or association through which the incone was derived, but shal
not identify individual clients.

Cat egory
Sour ce of Anpunt

Li st each assi gnment of incone in EXCESS of $1,000, and each trans-
fer other than to a relative during the reporting period for which
this statenent is filed for less than fair consideration of an
interest in a trust, estate or other beneficial interest, securities
or real property, by the reporting individual, in excess of $1, 000,
whi ch woul d ot herwi se be required to be reported herein and is not
or has not been so reported.

Item Assi gned Assi gned or Cat egory
or Transferred Transferred to of Val ue
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16.

List below the type and market value of securities held by the
reporting individual or such individual's spouse from each issuing
entity in EXCESS of $1,000 at the close of the taxable year |ast
occurring prior to the date of filing, including the name of the
issuing entity exclusive of securities held by the reporting indi-
vi dual issued by a professional corporation. Wienever an interest in
securities exists through a beneficial interest in a trust, the
securities held in such trust shall be listed ONLY IF the reporting
i ndi vi dual has know edge thereof except where the reporting individ-
ual or the reporting individual's spouse has transferred assets to
such trust for his or her benefit in which event such securities
shall be listed unless they are not ascertainable by the reporting
i ndi vidual because the trustee is under an obligation or has been
instructed in witing not to disclose the contents of the trust to
the reporting individual. Securities of which the reporting individ-
ual or the reporting individual's spouse is the owner of record but
i n which such individual or the reporting individual's spouse has no
beneficial interest shall not be |isted. I ndi cate percentage of
ownership ONLY if the reporting person or the reporting person's
spouse holds nore than five percent (5% of the stock of a corpo-
ration in which the stock is publicly traded or nore than ten
percent (10% of the stock of a corporation in which the stock is
NOT publicly traded. Also Ilist securities owned for investnent
pur poses by a corporation nore than fifty percent (50% of the stock
of which is owned or controlled by the reporting individual or such
i ndi vidual's spouse. For the purpose of this itemthe term"securi -
ties" shall nmean nutual funds, bonds, nortgages, notes, obligations,
warrants and stocks of any class, investnment interests in limted or
general partnerships and certificates of deposits (CDs) and such
ot her evidences of indebtedness and certificates of interest as are
usually referred to as securities. The market value for such secu-
rities shall be reported only if reasonably ascertainable and shal
not be reported if the security is an interest in a general partner-
ship that was listed initem8 (a) or if the security is corporate
stock, NOT publicly traded, in a trade or business of a reporting
i ndi vidual or a reporting individual's spouse.

Per cent age
of corporate
stock owned

or controlled Cat egory of
(if nmore than Mar ket Val ue
5% of pub- as of the cl ose
licly traded of the
st ock, or t axabl e year
nore than | ast occurring
10% i f stock prior to

Sel f/ | ssui ng Type of not publicly the filing of

Spouse Entity Security traded, is held) thi s statenent
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17.

18.

List below the location, size, general nature, acquisition date,
mar ket val ue and percentage of ownership of any real property in
whi ch any vested or contingent interest in EXCESS of $1,000 is held
by the reporting individual or the reporting individual's spouse.
Also |ist real property owned for investnent purposes by a corpo-
ration nore than fifty percent (50% of the stock of which is owned
or controlled by the reporting individual or such individual's
spouse. Do NOT list any real property which is the primary or
secondary personal residence of +the reporting individual or the
reporting individual's spouse, except where there is a co-owner who
is other than a relative.

Cat egory
Sel f/ Per cent age of
Spouse/ General Acquisition of Mar ket
Corporation Location Size Nat ur e Dat e Owner shi p Val ue

List below all notes and accounts receivable, other than from goods
or services sold, held by the reporting individual at the close of
the taxable year last occurring prior to the date of filing and
ot her debts owed to such individual at the close of the taxable year
| ast occurring prior to the date of filing, in EXCESS of $1, 000,
including the nane of the debtor, type of obligation, date due and
the nature of the collateral securing paynent of each, if any,
excluding securities reported in item 16 herei nabove. Debts, notes
and accounts receivable owed to the individual by a relative shal
not be reported.

Type of Obligation, Cat egory

Date Due, and Nature of
Nane of Debtor of Collateral, if any Anmpount
List below all liabilities of the reporting individual and such
i ndi vidual's spouse[,] OR DOVESTI C PARTNER i n EXCESS of $5,000 as of
the date of filing of this statenent, other than Iliabilities to a
relative. Do NOT |list liabilities incurred by, or guarantees nade

by, the reporting individual or such individual's spouse OR DOVESTI C
PARTNER or by any proprietorship, partnership or corporation in
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whi ch the reporting individual or such individual's spouse OR DOVES-
TIC PARTNER has an interest, when incurred or made in the ordinary
course of the trade, business or professional practice of the
reporting i ndividual or such individual's spouse OR DOVESTIC
PARTNER. Include the name of the creditor and any collatera

pl edged by such individual to secure paynment of any such liability.

A reporting individual shall not |list any obligation to pay nainte-
nance in connection with a mtrinonial action, alinony or child
support paynments. Any loan issued in the ordinary course of business
by a financial institution to finance educational costs, the cost of
honme purchase or inprovenents for a primary or secondary residence,

or purchase of a personally owned notor vehicle, household furniture

or appliances shall be excluded. If any such reportable liability
has been guaranteed by any third person, list the liability and nane
t he guarantor.

Cat egory
Nane of Creditor Type of Liability of
or Guarantor and Collateral, if any Anmpount

The requirenments of law relating to the reporting of financial
interests are in the public interest and no adverse inference of
unethical or illegal conduct or behavior will be drawmm nerely from
conpliance with these requirenents.

(Signature of Reporting Individual) Date (nonth/day/year)

S 29. Paragraph d of subdivision 3 of section 74 of the public offi-
cers |law, as anended by chapter 1012 of the laws of 1965, is anended to
read as foll ows:

d. No officer or enployee of a state agency, nenber of the |legislature
or |egislative enployee should use or attenpt to use his OR HER of ficia
position to secure unwarranted privileges or exenptions for hinself,
HERSELF, H S OR HER RELATI VE, AS DEFI NED | N PARAGRAPH (M OF SUBDI VI SI ON
ONE OF SECTI ON SEVENTY- THREE OF THI S ARTI CLE, or ot hers.

S 30. Subdivision 4 of section 74 of the public officers law, as
anended by chapter 14 of the laws of 2007, is anmended to read as
fol | ows:

4. Violations. In addition to any penalty contained in any other
provi sion of | aw any such officer, nmenber or enpl oyee who shall know ng-
ly and intentionally violate any of the provisions of this section my
be fined, suspended or renoved fromoffice or enploynment in the nanner
provided by law. Any such individual who knowi ngly and intentionally
vi ol ates the provisions of paragraph b, ¢, d or i of subdivision three
of this section shall be subject to a civil penalty in an anount not to
exceed [ten] TWENTY-FI VE t housand dollars and TRIPLE the value of any
gift, conpensation or benefit received as a result of such violation.
Any such individual who knowingly and intentionally violates the
provi sions of paragraph a, e or g of subdivision three of this section
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shall be subject to a civil penalty in an anobunt not to exceed TRIPLE
the value of any gift, conpensation or benefit received as a result of
such viol ation

S 31. Subdivision 2 of section 63 of the executive law is anmended to
read as foll ows:

2. [Wienever] NOTW THSTANDI NG ANY OTHER PROVISION OF LAW WHENEVER
required by the governor, attend in person, or by one of his deputies,
any termof the suprene court or appear before the grand jury thereof
for the purpose of managi ng and conducting in such court or before such
jury crimnal actions or proceedings as shall be specified in such
requirenent; in which case the attorney-general or his deputy so attend-
ing shall exercise all the powers and performall the duties in respect
of such actions or proceedings, which the district attorney would other-
Wi se be authorized or required to exercise or performm and in any of
such actions or proceedings the district attorney shall only exercise
such powers and perform such duties as are required of himby the attor-
ney-general or the deputy attorney-general so attending. In all such
cases, EXCEPT THOSE CASES ARISING OUT OF REFERRALS FROM THE STATE
GOVERNMENT ETHI CS COMM SSI ON, all expenses incurred by the attorney-gen-

eral, including the salary or other conpensation of all deputies
enpl oyed, shall be a county charge.
S 32. All  powers, duties and functions conferred upon the state

commi ssion on public integrity, the legislative ethics conmmssion, the
state board of elections as such powers, duties and functions pertain to
article 14 of the election law, and their comm ssioners and executive
directors, shall be transferred to and assuned by the state governnent
ethics commssion and the conm ssioners and executive director to be
appoi nted thereof.

S 33. Transfer of enployees. Upon the transfer of the functions, as
provided for in this act, any affected enpl oyees shall be transferred to
the state governnent ethics comm ssion in accordance with section 70 of
the civil service |aw

S 34. Transfer of records. The state comm ssion on public integrity,
the |l egislative ethics comm ssion and the state board of elections as it
pertains to article 14 of the election |aw shall deliver to the state
government ethics conm ssion all books, papers, records, and property as
requested by the state governnent ethics comr ssion.

S 35. Continuity of authority. For the purpose of succession to al
functions, powers, duties and obligations transferred and assigned to,
devol ved upon and assunmed by it pursuant to this act, the state govern-
ment ethics conmssion shall be deemed and held to constitute the
continuation of the state comm ssion on public integrity, the |Iegisla-
tive ethics comission and the state board of elections as it pertains
to article 14 of the election |aw

S 36. Conpl etion of unfinished business. Any business or other natter
undertaken or comrenced by the state commi ssion on public integrity, the
| egislative ethics commssion and the state board of elections as it
pertains to article 14 of the election |law pertaining to or connected
with the functions, powers, obligations and duties hereby transferred
and assigned to the state governnent ethics commission, and pending on
the effective date of this act may be conducted and conpl eted by the
state governnent ethics comm ssion in the same nanner and under the sane
terns and conditions and with the sane effect as if conducted and
conpl eted by the fornmer state comm ssion on public integrity, the |egis-
| ative ethics conmm ssion and the state board of elections as it pertains
to article 14 of the election |aw
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S 37. Ternms occurring in |laws, contracts and ot her docunents. \Wenever
the state conmm ssion on public integrity, the |legislative ethics commi s-
sion and the state board of elections as it pertains to article 14 of
the election |law, and the conmittee on open governnent as it pertains to
article 7 of the public officers |law are referred to or designated in
any |law, contract or docunents pertaining to the functions, powers,
obligations and duties hereby transferred and assigned to the state
government ethics conm ssion, such reference or designation shall be
deened to refer to the state governnent ethics comr ssion as created by
this act.

S 38. Existing rights and renedi es preserved. No existing right or
renmedy of any character shall be lost, inpaired or affected by reason of
this act.

S 39. Pending actions and proceedi ngs. No action or proceedi ng pendi ng
at the time when this act shall take effect, brought by or against the
state comm ssion on public integrity, the legislative ethics conmm ssion
and the state board of elections as it pertains to article 14 of the
el ection I aw shall be affected by this act, but the sanme may be prose-
cuted or defended in the name of the state government ethics conmm ssion
and upon application to the court, the state governnent ethics comm s-
sion shall be substituted as a party.

S 40. Notw thstandi ng any contrary provision of the state finance |aw,
transfer of appropriations heretofore nade to the state conm ssion on
public integrity, the legislative ethics comm ssion and the state board
of elections as it pertains to article 14 of the election |aw all appro-
priations or reappropriations for the functions herein transferred here-
tofore made to the state commi ssion on public integrity, the |l egislative
ethics conmm ssion, the state board of elections as it pertains to arti-
cle 14 of the election | aw or segregated pursuant to law, to the extent
of remai ni ng unexpended or unencunbered bal ances thereof, whether allo-
cated or unall ocated and whether obligated or unobligated, are hereby
transferred to the state governnent ethics conm ssion to the extent
necessary to carry out the state government ethics commssion's func-
tions, powers and duties subject to the approval of the director of the
budget for the same purposes for which originally appropriated or reap-
propriated and shall be payabl e on vouchers certified or approved by the
state government ethics commission on audit and warrant of the conp-
troller.

S 41. Separability clause. If any clause, sentence, paragraph, section
or part of this act shall be adjudged by any court of conpetent juris-
diction to be invalid, such judgnent shall not affect, inpair or invali-
date the remainder thereof, but shall be confined in its operation to
the clause, sentence, paragraph, section or part thereof directly
involved in the controversy in which such judgnment shall have been
render ed.

S 42. This act shall take effect on the two hundred seventieth day
after it shall have becone a | aw, except that appointnments to the state
government ethics conmm ssion, as added by section four of this act, and
the designating comm ssion, as added by section eight of this act, may
be made before such date.

PART B

Section 1. Section 2 of the retirenent and social security law is
amended by addi ng a new subdivision 8-a to read as foll ows:
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8-A. "EMPLOYEE RETI REMENT SYSTEM BOARD' OR "BQOARD." THE ENTI TY ESTAB-
LI SHED PURSUANT TO SECTION TEN-B OF THI S ARTI CLE.

S 2. The retirement and social security |aw is amended by addi ng a new
section 10-b to read as foll ows:

S 10-B. THE EMPLOYEE RETI REMENT SYSTEM BOARD. 1. THERE | S HEREBY
ESTABLI SHED THE EMPLOYEE RETI REMENT SYSTEM BOARD, WHI CH SHALL CONSI ST OF
FI VE MEMBERS TO BE APPO NTED BY A DESI GNATI NG COW SSION PURSUANT TO
SECTI ON SEVENTY- THREE- F OF THE PUBLI C OFFI CERS LAW

2. EACH MEMBER OF THE BOARD SHALL HAVE EXPERI ENCE | N THE FI ELD OF
SECURI TI ES | NVESTMENT, PENSI ON ADM NI STRATI ON, PENSI ON LAW OR GOVERN
MENTAL FI NANCE, SHALL SERVE FI VE YEAR TERVS AND MAY BE REAPPO NTED TO
THE BOARD; PROVI DED, HOWEVER, THAT OF THE MEMBERS | NI TI ALLY APPO NTED TO
THE BOARD, ONE SHALL SERVE FOR ONE YEAR, ONE SHALL SERVE FOR TWO VYEARS,
ONE SHALL SERVE FOR THREE YEARS, ONE SHALL SERVE FOR FOUR YEARS AND ONE
SHALL SERVE FOR FI VE YEARS, AS DESI GNATED BY THE COVM SSI ON. MEMBERS OF
THE BOARD SHALL RECEI VE NO COWENSATION FOR THEIR SERVICES AS BOARD
MEMBERS, BUT SHALL BE ENTITLED TO REI MBURSEMENT FOR THEI R ACTUAL AND
NECESSARY EXPENSES I NCURRED IN THE PERFORMANCE OF THEIR FUNCTI ONS.
VACANCI ES TO THE BOARD SHALL BE FI LLED W THI N SI XTY DAYS OF THEI R OCCUR-
RENCE | N THE SAME MANNER AS ORI G NAL APPO NTMENTS.

3. THE MEMBERS OF THE BOARD SHALL BE SUBJECT TO SECTI ONS SEVENTY- THREE
AND SEVENTY- FOUR OF THE PUBLI C OFFI CERS LAW

4. BOARD MEMBERS SHALL PARTI Cl PATE I N TRAI NI NG DEVELOPED AND ADM NI S-
TERED BY THE DEPARTMENT OF AUDI T AND CONTROL, | N CONSULTATION W TH THE
SUPERI NTENDENT OF | NSURANCE AND THE ATTORNEY GENERAL, REGARDI NG LEGAL,
FI DUCI ARY, FINANCIAL AND ETH CAL RESPONSIBILITIES WTH N ONE YEAR OF
APPO NTMENT TO THE BQOARD.

5. A MMJORITY OF THE MEMBERS OF THE BOARD SHALL CONSTI TUTE A QUORUM
AND ALL ACTI ONS OF THE BOARD SHALL REQUI RE APPROVAL OF A MAJORITY OF THE
TOTAL MEMBERS OF THE BOARD.

6. THE BOARD MAY EMPLOY AN EXECUTI VE DI RECTOR, A CH EF ACTUARY, A
CH EF | NVESTMENT OFFI CER, AS WELL AS |INVESTMENT OFFI CERS, PORTFCOLIO
MANAGERS AND SUCH NECESSARY TECHNI CAL AND ADM NI STRATI VE PERSONNEL AS I T
MAY REQUI RE. THE BOARD SHALL ESTABLI SH COVPENSATI ON THAT | S REASONABLE
AND CUSTOVARY FOR SUCH PGCsI Tl ONS.

7. THE BOARD MAY, | N CONSULTATION WTH THE SUPERI NTENDENT OF | NSUR-
ANCE, PROVULGATE RULES AND REGULATI ONS ON THE GOVERNANCE OF THE RETI RE-
MENT SYSTEM AND SUCH OTHER RULES AND REGULATI ONS AS | T MAY DEEM APPRO
PRI ATE.

S 3. Section 13 of the retirenment and social security |aw, subdivision
b as amended by chapter 369 of the |aws of 1964, subdivision d as
anmended by chapter 460 of the laws of 1971, subdivision f as anended by
chapter 376 of the |laws of 1965, paragraph 2 of subdivision f as amended
by chapter 908 of the laws of 1971, subdivision h as anended by chapter
496 of the laws of 1967, subdivision i as anended by chapter 1046 of the
| aws of 1973, subdivision j as added by chapter 510 of the |laws of 1965
and subdivision k as added by chapter 841 of the |laws of 1968, is
amended to read as foll ows:

S 13. Managenent of funds. a. The funds of the retirenent system shall
be managed in accordance with this section.

b. The [conptroller] MEMBERS OF THE EMPLOYEE RETI REMENT SYSTEM BQARD
shall be trustee of the several funds of the retirement system AND THE
COWTROLLER SHALL BE CUSTODI AN OF SUCH FUNDS. Such funds shall be
invested by the conptroller AS AUTHORI ZED BY THE EMPLOYEE RETI REMENT
SYSTEM BOARD, in securities in which he OR SHE is authorized by law to
i nvest the funds of the state, except that he OR SHE nay invest in obli-
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gations consisting of notes, bonds, debentures, or equipnent trust
certificates issued under an indenture, which are the direct obligations
of, or in the case of equipnent trust certificates are secured by direct
obligations of, a railroad or industrial corporation, or a corporation
engaged directly and primarily in the production, transportation,
distribution, or sale of electricity or gas, or the operation of tele-
phone or tel egraph systens or waterworks, or in sone conbination of
them provided the obligor corporation is one which is incorporated
under the laws of the United States, or any state thereof, or of the
District of Colunbia, and said obligations shall be rated at the tinme of
purchase within the three highest classifications established by at
| east two standard rating services. The nmaxi num anount that the conp-
troller AS AUTHORI ZED BY THE BOARD may i nvest in such obligations shal

not exceed thirty per centum of the assets of the New York state enpl oy-
ees' retirenment systemis funds; and provided further that not nore than
two and one half per centum of the assets of the New York state enpl oy-
ees' retirenment system's funds shall be invested in the obligations of
any one corporation of the highest classification and subsidiary or
subsidi ari es thereof, that not nore than two per centum of the assets of
the New York state enployees' retirement systemis funds shall be
invested in the obligations of any one corporation of the second hi ghest
classification and subsidiary or subsidiaries thereof, that not nore
than one and one half per centum of the assets of the New York state

enpl oyees' retirenent systenis funds shall be invested in the obli-
gations of any one corporation of the third highest «classification and
subsidiary or subsidiaries thereof. He OR SHE shall, however, be
subject to all ternms, conditions, |imtations and restrictions inposed

by this article and by |aw upon the making of such investnents. The
conptroll er AS AUTHORI ZED BY THE BOARD shall have full power:

1. To hold, purchase, sell, assign, transfer or dispose of any of the
securities or investments, in which any of the funds of the retirenent
system shal | be invested, including the proceeds of such investnents and
any noni es bel onging to such funds, and

2. In his OR HER nane as [trustee] CUSTODI AN, to foreclose nortgages
upon default or to take title to real property in such proceedings in
lieu thereof and to | ease and sell real property so acquired.

c. The conptroller annually shall credit to each of the funds of the
retirement system regular interest on the nmean anount therein for the
precedi ng year.

d. The custody of all funds of the retirement systemshall be in the
charge of the head of the division of the treasury of the departnment of
taxation and finance, subject to the supervision and control of the
conmi ssi oner of taxation and finance.

e. Payment of all pensions, annuities and other benefits shall be nade
as provided in this article. For the purpose of neeting disbursenents
for pensions, annuities and other paynents ordered by the conptroller,
the head of such division may keep on deposit an avail able fund which
shall not exceed ten per centum of the total anmount of the several funds
of the retirement system Every such deposit shall be kept only in a
bank or trust conpany organi zed under the laws of this state, or in a
national bank located in this state, which shall furnish adequate secu-
rity therefor.

f. The conptroller, however, shall have a fund in his OR HER i mredi at e
possessi on. Such fund shall be used for the i medi ate paynent of:

1. Al pensions, annuities and other benefits, and
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2. Such expenses as may necessarily be incurred in acquiring, servic-
ing and foreclosing nortgages and in acquiring, managi ng and protecting
i nvest ments, and

3. Such special expenditures for which the retirenent systemwl| be
paid by the state or a participating enpl oyer.

Such fund shall be reinbursed fromtinme to tine by the head of such
di vision on the warrant of the conptroller.

g. Neither the conptroller nor THE MEMBERS OF THE BOARD COR any person
enpl oyed on the work of the retirenent system shall

1. Except as herein provided, have any interest, direct or indirect,
in the gains or profits of any investnent of the retirenent system nor,
in connection therewith, directly or indirectly, receive any pay or
ermol ument for his OR HER services.

2. Except as provided in section fifty of this article:

(a) Directly or indirectly, for hinmself OR HERSELF or as an agent or
partner of others, borrow any of its funds or deposits or in any nanner
use the same except to make such current and necessary paynents as are
aut hori zed by the conptroller, or

(b) Becone an endorser, surety or an obligor in any manner of nonies
| oaned by or borrowed of such funds.

h. The retirenment systemmy use a part of its funds, not exceeding
ten per centumof its assets, (1) for purchasing or leasing of land in
the city of Al bany and the construction thereon of a suitable office
buil ding or buildings for the transaction of the business of the retire-
ment system and (2) for purchasing or leasing of land in the cities of
Al bany, Syracuse, Buffal o, Binghanton, New York, Rochester and Utica and
the construction thereon of a suitable office building or buildings for
pur poses of |ease or sale to the state and (3) for purchasing or |easing
of land in the city of Al bany on the north and south sides of Wshi ngton
avenue commonly known as the "Canpus Site" acquired by the state for a
state buildings site pursuant to the provisions of chapter five hundred
seventy-two of the laws of nineteen hundred forty-seven and the
construction thereon of power plants including service connections,
el ectric substations including service connections, garages, warehouses
and restaurant facilities deened necessary for the efficient and econom
i cal operation of the office building or buildings constructed on such
land and (4) for purchasing or leasing of land in the city of Al bany
acquired by the state for suitable parking facilities for the use prim-
rily of enployees of the state and persons having business wth state
departnments and state agencies and the construction thereon of such
structures, appurtenances and facilities deemed necessary for the effi-
cient and econonical operation of the parking facilities constructed on
such land and (5) for purchasing or leasing of Jland in |ocations
approved by the state university trustees and the construction, acquisi-
tion, reconstruction, rehabilitation or inprovenent of suitable build-
ings or facilities thereon for purposes of lease or sale to the state
uni versity construction fund, such buildings or facilities to be used by
the state wuniversity or by state-operated institutions or statutory or
contract colleges under the jurisdiction of the state university or by
the students, faculty and staff of the state university or of any such
state-operated institution or statutory or contract college, and their
famlies and (6) for purchasing of |lands fromthe New York state thruway
authority and the construction thereon of an office building or other
bui | di ngs for purposes of |ease or sale to the thruway authority for its
own use under such ternms and conditions, including consideration and
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length of term as shall be agreed upon between the retirenment system
and the thruway authority.

The retirenent systemfromtine to tinme nmay | ease to any public agency
any portion of a building constructed for the transaction of its busi-
ness which nay not be required for such purpose, wupon such ternms and
conditions as shall be deemed to be for the best interest of the retire-
ment system

Real property of the retirenment system acquired or constructed pursu-
ant to this subdivision shall be exenpt fromtaxation

i. At the close of each fiscal year, the average rate of investnent
earnings of the retirement systemshall be conputed by the actuary and
certified to the conptroller. This rate shall be determned from the
investnment earnings during the cal endar year which ended three nonths
prior to the close of the fiscal year. For any year that such average
rate of earnings is in excess of three per centum but not in excess of
four per centum the conptroller shall declare a rate of special inter-
est, for nenbers earning regular interest of three per centum equal to
the difference between such average rate of earnings and three per
centum expressed to the |ower one-tenth of one per centum but not in
excess of one per centum For any year, commencing with the fiscal vyear
the first day of which is April first, nineteen hundred seventy, that
such average rate of earnings is in excess of four per centum the
special rate of interest for menbers earning regular interest of three
per centum shall be equal to the difference between such average rate of
earni ngs and three per centum expressed to the |lower one-tenth of one
per centum but not in excess of two per centum and for nenbers earning
regular interest of four per centum it shall be the difference between
such average rate of earnings and four per centum expressed to the
| oner one-tenth of one per centum but not in excess of one per centum
Special interest at such rates, shall be credited by the conptroller at
the sane tine that regular interest is credited, to the individual annu-
ity savings accounts of persons who are nenbers as of the close of the
fiscal year. Special interest shall not be considered in determning
rates of contribution of nenbers. In the case of persons who | ast becane
menbers on or after July first, nineteen hundred seventy-three, the
provi sions of this subdivision shall apply only to the fiscal vyears
beginning April first, nineteen hundred seventy-two and endi ng March
thirty-first, nineteen hundred seventy-three.

j. The retirement systemmay invest, within the limtations authorized
for investnents in conventional nortgages, a part of its funds in first
nort gages on real property |ocated anywhere within the boundaries of the
United States and leased to the governnent of the United States,
provi ded however, that no such investnent shall be nade unless the terns
of the nortgage shall provide for anortization paynents in an anount
sufficient to conpletely anortize the loan within the period of the
| ease.

k. The funds of the retirenment systemnmay be invested in the purchase
of prom ssory notes or bonds fromthe farnmers home administration issued
in connection wth the purchase or inprovenent of real property and
whi ch are insured by the farners hone adm nistration.

S 4. The retirement and social security |law is amended by addi ng a new
article 3-Bto read as foll ows:

ARTI CLE 3-B
TRANSPARENCY, ACCOUNTABI LI TY AND PRCHI BI TI ONS
I N THE STATE RETI REMENT SYSTEM
SECTI ON 156. PROHI Bl TI ON ON PLACEMENT AGENTS.
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S 156. PROH BI TI ON ON PLACEMENT  AGENTS. 1. DEFINITIONS. FOR THE
PURPOSES OF THI S SECTI ON, THE FOLLOW NG DEFI NI TI ONS SHALL APPLY:

(A) "CONFLICT OF |NTEREST" SHALL MEAN A Cl RCUMSTANCE UNDER VHI CH AN
I NDI VI DUAL OR ENTITY HAS AN | NTEREST THAT HE, SHE OR I T IS AWARE MNAY
I MPAIR H'S, HER OR I TS | MPARTI AL OR OBJECTI VE JUDGVENT.

(B) " CONSULTANT" SHALL MEAN ANY PERSON ( OTHER THAN AN EMPLOYEE OF THE
BOARD OR THE COVWPTROLLER) OR ENTITY RETAINED BY THE FUND TO PROVIDE
TECHNI CAL  OR PROFESSI ONAL SERVI CES TO THE FUND RELATI NG TO | NVESTMENTS
BY THE FUND, | NCLUDI NG OUTSI DE | NVESTMENT COUNSEL AND LI TI GATI ON  COUN-
SEL, CUSTODI ANS, ADM NI STRATORS, BROKER- DEALERS, AND PERSONS COR ENTI TI ES
THAT | DENTI FY | NVESTMENT OBJECTI VES AND RI SKS, ASSI ST I N THE SELECTI ON
OF MONEY MANAGERS, SECURITIES, OR OTHER | NVESTMENTS, OR MONI TOR | NVEST-
VENT PERFORVANCE.

(© "FAMLY MEMBER' SHALL MEAN ANY PERSON RELATED BY BLOOD, MARRI AGE,
ADOPTI ON, OR OPERATI ON OF LAWWHO RESI DES | N THE SAME HOUSEHOLD, AND ANY
PERSON RELATED TO SUCH PERSON W THI N THE THI RD DEGREE OF CONSANGUI NI TY
OR AFFI NITY.

(D) "FUND' SHALL MEAN THE NEW YORK STATE COVMON RETI REMENT FUND.

E) "EMPLOYEE RETI REMENT SYSTEM BOARD' OR "BOARD' SHALL MEAN THE ENTI -
TY ESTABLI SHED PURSUANT TO SECTI ON TEN-B OF TH S CHAPTER

(F) "1 NVESTMENT MANAGER' SHALL MEAN ANY PERSON ( OTHER THAN AN EMPLOYEE
OF THE DEPARTMENT OF AUDI T AND CONTROL) OR ENTITY ENGAGED BY THE FUND I N
THE MANAGEMENT OF PART OR ALL OF AN | NVESTMENT PORTFOLI O OF THE FUND.
" MANAGEMENT" SHALL | NCLUDE, BUT IS NOT LIMTED TO, ANALYSI S OF PORTFCLI O
HOLDI NGS, AND THE PURCHASE, SALE, AND LENDI NG THERECF.

(G "I NVESTMENT POLI CY STATEMENT" SHALL MEAN A WRI TTEN DOCUMENT  THAT,
CONSI STENT WTH LAW SETS FORTH A FRAMEWORK FOR THE | NVESTMENT PROGRAM
OF THE FUND.

(H) "PLACEMENT AGENT" SHALL MEAN ANY PERSON OR ENTITY THAT IS DI RECTLY
OR I NDI RECTLY ENGAGED AND COVWPENSATED BY AN | NVESTMENT MANAGER TO
PROMOTE | NVESTMENTS TO OR SOLICIT | NVESTMENTS BY THE FUND, WHETHER
COVPENSATED ON A FLAT FEE, A CONTI NGENT FEE, OR ANY OIHER BASIS, AND
SHALL | NCLUDE A REQ STERED LOBBYI ST. REGULAR EMPLOYEES OF AN | NVESTMENT
MANAGER ARE EXCLUDED FROM THI S DEFI NI TI ON UNLESS THEY ARE EMPLOYED PRI N-
Cl PALLY FOR THE PURPCSE OF SECURING OR |INFLUENCING THE DECISION TO
SECURE A PARTI CULAR TRANSACTI ON OR | NVESTMENT BY THE FUND. FOR PURPOSES
OF TH S PARAGRAPH, THE TERM "EMPLOYEE" SHALL | NCLUDE ANY PERSON WHO
WOULD QUALI FY AS AN EMPLOYEE UNDER THE FEDERAL | NTERNAL REVENUE CODE OF
1986, AS AMENDED.

(1) "RETI REMENT SYSTEM' SHALL MEAN THE NEW YORK STATE AND LOCAL
EMPLOYEES' RETI REMENT SYSTEM AND THE NEW YORK STATE AND LOCAL POLI CE AND
FI RE RETI REMENT SYSTEM

(J) "THIRD PARTY ADM NI STRATOR'" SHALL MEAN ANY PERSON OR ENTI TY THAT
CONTRACTUALLY PROVI DES ADM NI STRATI VE SERVI CES TO THE RETI REMENT SYSTEM
I NCLUDI NG RECEI VI NG AND RECORDI NG EMPLOYER AND EMPLOYEE CONTRI BUTI ONS,
MAI NTAINING ELIABILITY ROSTERS, VERI FYING ELIGBILITY FOR BENEFI TS,
PAYI NG BENEFI TS OR MAI NTAI NING ANY OIHER RETI REMENT SYSTEM RECORDS.
“ADM NI STRATI VE SERVI CES" SHALL NOT | NCLUDE SERVI CES PROVI DED TO THE
FUND RELATI NG TO FUND | NVESTMENTS.

2. IN ORDER TO PRESERVE THE | NDEPENDENCE AND | NTEGRI TY OF THE FUND, TO
PRECLUDE POTENTI AL CONFLI CTS OF | NTEREST, AND TO ASSIST THE BOARD IN
FULFI LLI NG I TS DUTI ES AS A FI DUCI ARY TO THE FUND:

(A) THE BOARD SHALL NOT ENGAGE, H RE, INVEST WTH OR COW T TO AN
QUTSI DE | NVESTMENT MANAGER, EI THER DI RECTLY OR | NDI RECTLY, WHO | S USI NG
THE SERVICES OF A PLACEMENT AGENT TO ASSI ST THE | NVESTMENT MANAGER | N
OBTAI NI NG | NVESTMENTS BY THE FUND; AND
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(B) AN I NVESTMENT MANAGER MAY NOT USE THE SERVICES OF A PLACEMENT
AGENT TO ASSI ST THE | NVESTMENT MANAGER | N OBTAI NI NG | NVESTMENTS BY THE
FUND OR OTHERW SE DO NG BUSI NESS THEREW TH.

3. AN | NVESTMENT MANAGER SHALL DI SCLOSE AND CERTI FY ON AT LEAST A
SEM - ANNUAL BASI S, AND MORE FREQUENTLY AS DETERM NED BY THE BQOARD:

(A) THE NAVE, TITLE AND DESCRIPTION OF RESPONSIBILITIES OF EACH
EMPLOYEE OF THE | NVESTMENT MANAGER WHOSE PROFESSI ONAL DUTI ES | NCLUDE
CONTACT WTH THE RETI REMENT SYSTEM | NCLUDING THE RETIREMENT SYSTEM S
EMPLOYEES, ADVI SORS, CONSULTANTS AND THI RD- PARTY ADM NI STRATORS;

(B) WHETHER AN EMPLOYEE OF THE | NVESTMENT MANAGER, WHOSE PROFESSI ONAL
DUTI ES | NCLUDE CONTACT WTH THE RETIREMENT SYSTEM IS A CURRENT OR
FORMER RETI REMENT SYSTEM EMPLOYEE, ADVI SOR, CONSULTANT, OR THI RD- PARTY
ADM NI STRATOR;

(© WHETHER ANY EMPLOYEE OF THE | NVESTMENT MANAGER, WHOSE PROFESSI ONAL
DUTI ES | NCLUDE CONTACT W TH THE RETI REMENT SYSTEM HAS REG STERED AS A
LOBBYI ST WTH ANY STATE OR THE FEDERAL GOVERNMENT | N THE PAST TWO YEARS;
AND

(D) THE NAMES AND ADDRESSES OF ALL THI RD PARTI ES THAT THE | NVESTMENT
MANAGER COMPENSATED | N CONNECTI ON W TH | NVESTMENTS |IN THE RETI REMENT
SYSTEM | NCLUDI NG ANY FEES, COW SSI ONS OR RETAI NERS, AND THE AMOUNTS OF
SUCH COMPENSATI ON.

4. AN | NVESTMENT MANAGCER SHALL PROWTLY DI SCLOSE TO THE BOARD, | N
VRI TI NG, ANY APPARENT, POTENTI AL OR ACTUAL CONFLI CT OF | NTEREST BETWEEN
THE | NVESTMENT MANAGER, | NCLUDI NG THE | NVESTMENT MANAGER S EMPLOYEES AND
ANY FAM LY MEMBERS OF THE | NVESTMENT MANAGER AND I TS EMPLOYEES, AND THE
RETI REMENT SYSTEM | NCLUDI NG THE RETI REMENT SYSTEM S EMPLOYEES, CONSULT-
ANTS, THI RD- PARTY ADM NI STRATORS AND ANY FAM LY MEMBERS OF THE EMPLOY-
EES, CONSULTANTS, AND THI RD- PARTY ADM NI STRATORS. THE | NVESTMENT MANAG
ER SHALL NOT' PROVIDE ANY SERVI CES CONCERNI NG ANY MATTERS AFFECTED BY
SUCH CONFLI CT OF | NTEREST UNLESS THE RETI REMENT SYSTEM EXPRESSLY WAl VES
SUCH PROHI BI TI ON OR UNTI L THE CONFLI CT OF | NTEREST | S OTHERW SE CURED.

5. AN | NVESTMENT MANAGER SHALL PUBLI SH ALL DI SCLOSURES AND CERTI F-
| CATI ONS REQUI RED BY THI S SECTI ON ON THE | NVESTMENT MANAGER S VEEBSI TE.

6. THE ATTORNEY GENERAL MAY ENFORCE THE PROVISIONS OF TH' S SECTI ON,
AND MAY SEEK AN | NJUNCTI ON, ON NOTI CE OF FI VE DAYS, ENJO NI NG A PERSON
OR ENTI TY FROM CONTI NUI NG TO ENGAGE | N ANY CONDUCT IN VI OLATION OF THI' S
SECTION. NOTHING |IN TH' S SECTI ON SHALL BE CONSTRUED TO LIM T ANY RI GHT
OR REMEDY OTHERW SE AVAI LABLE UNDER LAW TO ANY PERSON, OR ENTITY,
| NCLUDI NG THE ATTORNEY CGENERAL.

7. THE BOARD SHALL:

(A) FILE WTH THE SUPERI NTENDENT OF | NSURANCE AN ANNUAL STATEMENT AS
PRESCRI BED BY SECTI ON THREE HUNDRED SEVEN OF THE | NSURANCE LAW | NCLUD-
I NG THE RETI REMENT SYSTEM S FI NANCI AL STATEMENT, TOGETHER W TH AN OPI N-
| ON OF AN | NDEPENDENT CERTI FI ED PUBLI C ACCOUNTANT ON THE FI NANCI AL
STATEMENT;

(B) DI SCLOSE ON THE OFFI CE OF STATE COVPTROLLER S WEBSI TE, ON AT LEAST
AN ANNUAL BASIS, ALL FEES PAID BY THE FUND TO | NVESTMENT NMANAGERS,
CONSULTANTS, AND THI RD- PARTY ADM NI STRATORS;

(©) DI SCLOSE ON THE OFFI CE OF STATE COWPTROLLER S WEBSI TE THE FUND S
I NVESTMENT PCLI Cl ES AND PROCEDURES; AND

(D) REQUIRE FIDUCIARY AND CONFLICT OF | NTEREST REVI EWs OF THE FUND
EVERY THREE YEARS BY A QUALI FI ED UNAFFI LI ATED PERSON.

8. FOR PURPCSES OF THI S SECTI ON, ANY | NVESTMENT MADE BY THE FUND
PURSUANT TO SUBDI VI SION SEVEN OF SECTI ON ONE HUNDRED SEVENTY- SEVEN OF
TH S CHAPTER SHALL BE DEEMED TO BE THE | NVESTMENT OF THE FUND | N SUCH
I NVESTMENT ENTI TY, RATHER THAN I N THE ASSET OF SUCH | NVESTMENT ENTI TY.
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9. ANY PERSON OR ENTITY THAT HAS A REASONABLE BASI S TO BELI EVE THAT
ANY OTHER PERSON OR ENTITY HAS VI OLATED TH S SECTI ON SHALL REPORT TO THE
BOARD AND THE ATTORNEY GENERAL EVI DENCE OF THE VI OLATI ON

10. ANY VIOLATION OF THI'S SECTI ON OR REGULATI ONS PROMULGATED THERE-
UNDER SHALL BE A M SDEMEANOR, PUNI SHABLE BY A FINE NOT TO EXCEED TVEN
TY-FI VE THOUSAND DOLLARS OR BY | MPRI SONVENT NOT TO EXCEED SI X MONTHS OR
BY BOTH SUCH FI NE AND | MPRI SONVENT. ANY SECOND OR SUBSEQUENT VI OLATI ON
SHALL BE A FELONY PUNI SHABLE BY A FI NE NOT TO EXCEED ONE HUNDRED THOU
SAND DOLLARS OR BY | MPRI SONVENT FOR A CLASS E FELONY OR BY BOTH SUCH
FI NE AND | MPRI SONVENT.

S 5. Subdivision 4 of section 302 of the retirenment and social securi-
ty law i s anended by adding a new subdivision 8-a to read as fol |l ows:

8-A. "EMPLOYEE RETI REMENT SYSTEM BOARD' OR "BQARD." THE ENTI TY ESTAB-
LI SHED PURSUANT TO SECTI ON TEN-B OF THI S CHAPTER

S 6. Subdivision g of section 311 of the retirenent and social securi-
ty law, as added by chapter 1000 of the laws of 1966, is anmended to read
as foll ows:

. The comptroller shall, I N CONSULTATI ON W TH THE EMPLOYEE RETI REMENT
SYSTEM BOARD, adopt and anend pursuant to this article only such rules
and regulations as he OR SHE determines to be for the best interest of
the retirement systemand its nenbers.

S 7. Section 313 of the retirenent and social security law, as added
by chapter 1000 of the laws of 1966, subdivision d as anended by chapter
460 of the laws of 1971, paragraph 2 of subdivision f as anended by
chapter 908 of the laws of 1971, subdivision i as anmended by chapter
1046 of the laws of 1973, is anended to read as foll ows:

S 313. Managenent of funds. a. The funds of the policenen's and fire-

nmen's retirement system shall be nmanaged in accordance with this
secti on.

b. The [conptroller] MEMBERS OF THE EMPLOYEE RETI REMENT SYSTEM BQARD
shall be trustee of the several funds of the policenen's and firenen's

retirenment system AND THE COVMPTROLLER SHALL BE CUSTODI AN OF SUCH FUNDS
Such funds shall be invested by the conptroller AS AUTHORI ZED BY THE
BOARD, in securities in which he OR SHE is authorized by law to invest
the funds of the state, except that he OR SHE may invest in obligations
consi sting of notes, bonds, debentures or equipnent trust certificates
i ssued wunder an indenture, which are the direct obligations of, or in
the case of equi pnent trust certificates are secured by direct obli-
gations of, a railroad or industrial corporation, or a corporation
engaged directly and primarily in the production, transportation,
distribution, or sale of electricity, or gas, or the operation of tele-
phone or telegraph systens or waterworks, or in sone conbination of
them provided the obligor corporation is one which is incorporated
under the laws of the United States, or any state thereof, or of the
District of Colunbia, and said obligations shall be rated at the tinme of
purchase within the three highest classifications established by at
| east two standard rating services. The maxi num anmount that the conp-
troller AS AUTHORI ZED BY THE BOARD nmay i nvest in such obligations shal

not exceed thirty per centum of the assets of the New York state police-
nmen's and firenen's retirenment system's funds; and provided further that
not nore than two and one-half per centum of the assets of the New York
state policemen's and firemen's retirement systemis funds shall be
invested in the obligations of any one corporation of the highest clas-
sification and subsidiary or subsidiaries thereof, that not nore than
two per centum of the assets of the New York state policenen's and fire-
nmen's retirement systenis funds shall be invested in the obligations of
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any one corporation of the second hi ghest classification and subsidiary
or subsidiaries thereof, that not nore than one and one-half per centum
of the assets of the New York state policenen's and firenen's retirenent

systemis funds shall be invested in the obligations of any one corpo-
ration of the third highest classification and subsidiary or subsid-
iaries thereof. He OR SHE shall, however, be subject to all ternms,
conditions, limtations and restrictions inposed by this article and by

| aw upon the making of such investnents. The conptroller AS AUTHORI ZED
BY THE BOARD shal |l have full power:

1. To hold, purchase, sell, assign, transfer or dispose of any of the
securities or investnents, in which any of the funds of the policenen's
and firenmen's retirement system shall be invested, including the

proceeds of such investnments and any noni es bel onging to such funds, and

2. In his OR HER nane as [trustee] CUSTODI AN, to forecl ose nortgages
upon default or to take title to real property in such proceedings in
lieu thereof and to | ease and sell real property so acquired.

c. The conptroller AS AUTHORI ZED BY THE BOARD annual ly shall credit to
each of the funds of the policenen's and firenen's retirenment system
regular interest on the nean anmount therein for the preceding year.

d. The custody of all funds of the policenen's and firenen's retire-
ment system shall be in the charge of the head of the division of the
treasury of the departnent of taxation and finance, subject to the
supervi sion and control of the comm ssioner of taxation and finance.

e. Payment of all pensions, annuities and other benefits shall be nade
as provided in this article. For the purpose of neeting disbursenents
for pensions, annuities and other paynents ordered by the conptroller,
the head of such division my keep on deposit an avail able fund which
shall not exceed ten per centum of the total anmount of the several funds
of the policenen's and firenen's retirenment system Every such deposit
shall be kept only in a bank or trust conpany organi zed under the | aws
of this state, or in a national bank |ocated in this state, which shal
furni sh adequate security therefor.

f. The conptroller, however, shall have a fund in his OR HER i mredi at e
possessi on. Such fund shall be used for the i medi ate paynent of:

1. Al pensions, annuities and other benefits, and

2. Such expenses as may necessarily be incurred in acquiring, servic-
ing and foreclosing nortgages and in acquiring, nmanagi ng and protecting
i nvest ments, and

3. Such special expenditures for which the policenen's and firenen's
retirement systemw |l be paid by the state or a participating enpl oyer.
Such fund shall be reinbursed fromtinme to tine by the head of such
di vision on the warrant of the conptroller.

g. Neither the conptroller nor THE MEMBER OF THE BOARD COR any person
enpl oyed on the work of the policenen's and firemen's retirenent system
shal I :

1. Except as herein provided, have any interest, direct or indirect,
in the gains or profits of any investnent of the policenen's and fire-
nmen's retirement system nor, in connection therewith, directly or indi-
rectly, receive any pay or enolunment for his OR HER services.

2. Except as provided in section three hundred fifty of this article:

(a) Directly or indirectly, for hinmself or as an agent or partner of
ot hers, borrow any of its funds or deposits or in any nmanner use the
same except to nmake such current and necessary paynents as are author-
i zed by the conptroller, or

(b) Become an endorser, surety or an obligor in any manner of nonies
| oaned by or borrowed of such funds.
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h. The policenen's and firenen's retirenment system nmay use a part of
its funds, not exceeding ten per centumof its assets, (1) for purchas-
ing or leasing of land in the city of Al bany and the construction there-
on of a suitable office building or buildings for the transaction of the
busi ness of the retirenent system (2) for purchasing or |easing of |and
in the cities of Al bany, Syracuse, Buffalo, Binghanton, New York,
Rochester and Utica and the construction thereon of a suitable office
building or buildings for purposes of |lease or sale to the state, (3)
for purchasing or leasing of land in the city of Al bany on the north and
sout h sides of Washi ngton avenue commonly known as the "Canpus Site"
acquired by the state for a state building site pursuant to the
provi sions of chapter five hundred seventy-two of the laws of nineteen
hundred forty-seven and the construction thereon of power plants includ-
i ng service connecti ons, el ectric substations including service
connections, garages, warehouses and restaurant facilities deened neces-
sary for the efficient and econom cal operation of the office building
or buildings constructed on such |and and (4) for purchasing or |easing
of land in the city of Al bany acquired by the state for suitable parking
facilities for the use primarily of enployees of the state and persons
having business wth state departnents and state agencies and the
construction thereon of such structures, appurtenances and facilities
deened necessary for the efficient and econoni cal operation of the park-
ing facilities constructed on such land and (5) for purchasing or |eas-
ing of land in | ocations approved by the state university trustees and
t he construction, acqui sition, reconstruction, rehabilitation or
i mprovenent of suitable buildings or facilities thereon for purposes of
| ease or sale to the state university construction fund, such buil di ngs
or facilities to be used by the state university or by state-operated
institutions or statutory or contract colleges under the jurisdiction of
the state university or by the students, faculty and staff of the state
university or of any such state-operated institution or statutory or
contract college, and their famlies.

The policenmen's and firenen's retirenment systemfromtine to tinme nay
| ease to any public agency any portion of a building constructed for the
transaction of its business which may not be required for such purpose,
upon such ternms and conditions as shall be deenmed to be for the best
interest of the policenen's and firenen's retirenment system

Real property of the policenmen's and firenmen's retirement system
acquired or constructed pursuant to this subdivision shall be exenpt
from taxation.

i. At the close of each fiscal year, the average rate of investnent
earnings of the retirement systemshall be conputed by the actuary and
certified to the conptroller. This rate shall be determned from the
i nvestment earnings during the cal endar year which ended three nonths
prior to the close of the fiscal year. For any year that such average
rate of earnings is in excess of three per centum but not in excess of
four per centum the conptroller shall declare a rate of special inter-
est, for nenbers earning regular interest of three per centum equal to
the difference between such average rate of earnings and three per
centum expressed to the |ower one-tenth of one per centum but not in
excess of one per centum For any year, commencing with the fiscal vyear
the first day of which is April first, nineteen hundred seventy, that
such average rate of earnings is in excess of four per centum the
special rate of interest for menbers earning regular interest of three
per centum shall be equal to the difference between such average rate of
earni ngs and three per centum expressed to the |ower one-tenth of one
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per centum but not in excess of two per centum and for nenbers earning
regular interest of four per centum it shall be the difference between
such average rate of earnings and four per centum expressed to the
| oner one-tenth of one per centum but not in excess of one per centum
Special interest at such rates, shall be credited, by the conptroller at
the sane tine that regular interest is credited, to the individual annu-
ity savings accounts of persons who are nenbers as of the close of the
fiscal year. Special interest shall not be considered in determning
rates of contribution of nenbers. In the case of persons who | ast becane
menbers on or after July first, nineteen hundred seventy-three, the
provisions of this subdivision shall apply only to the fiscal years
begi nning April first, nineteen hundred seventy-two and ending March
thirty-first, nineteen hundred seventy-three.

j. The retirement systemmy invest, within the limtations authorized
for investnents in conventional nortgages, a part of its funds in first
nort gages on real property |ocated anywhere within the boundaries of the
United States and leased to the governnent of the United States,
provi ded however, that no such investnent shall be nade unless the terns
of the nortgage shall provide for anortization paynents in an anount
sufficient to conpletely anortize the loan wthin the period of the
| ease.

S 8. Section 421 of the retirenent and social security |law, as added
by chapter 306 of the laws of 1967, is anended to read as foll ows:

S 421. Definitions. As used or referred to in this article, wunless a
di fferent neaning clearly appears fromthe context. 1. The term "enpl oy-

ees' retirenent systenl’ shall nean the New York state [enployees]
EMPLOYEES' retirenent system
2. The term"policenen's and firemen's retirenent system shall nmean

the New York state [policenen's and firemen's] AND LOCAL PCLI CE AND FI RE
retirement system

3. The term"each retirement [sytsem SYSTEM' shall nean each of the
foregoi ng defined systens.

4. [The term"conptroller” shall mean the state conptroller

5.] The term "actuary" shall nean the actuary of the enployees’
retirement systemacting jointly with the actuary of the policenen' s and
firemen's retirement system

5. "EMPLOYEE RETI REMENT SYSTEM BOARD' OR "BQARD' SHALL MEAN THE ENTI TY
ESTABLI SHED PURSUANT TO SECTI ON TEN-B OF THI S CHAPTER

S 9. Section 422 of the retirenent and social security |law, as added
by chapter 306 of the laws of 1967, is anended to read as foll ows:

S 422. Establishnent of a comon retirenment fund. 1. There is hereby
established a fund, in the custody of the conptroller, to be known as
the conmon retirenent fund. Notw thstanding any other provision of this
chapter, all of the assets and income of the enployees' retirenment
system and of the policenen's and firenmen's retirenent system shall be
hel d by the conptroller as [trustee] CUSTCODI AN of such fund, except as
such assets and income nay be allocated or distributed to the funds of
each retirenment systemby the conptroller

2. The fund shall consist initially of the total assets of the enpl oy-
ees' retirement system as of March thirty-first, nineteen hundred
si xty-seven, as such assets are defined in subdivision a of section two
hundred ninety-three of this chapter. After the annual valuation of the
assets and liabilities of the enployees' retirenent systemand the
determination relating to assets and liabilities required by subdivision
b of section two hundred ninety-three of this chapter, the conptroller
shall credit to each retirenment systema participating interest in the
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assets of such fund in the proportion and percentage that the assets of
each retirenment systembear to the total assets of the comon retirenent
fund. [On March thirty-first, nineteen hundred sixty-eight, and at the
cl ose of each succeeding fiscal year, the] THE conptroller shall credit
each retirement systemwith a participating interest in such fund in the
proportion and percentage that the interest attributable to each retire-
ment system bears to the total assets of such fund, after considering
contributions, earnings, disbursenments and expenses attributable to each

system

S 10. Section 423 of the retirement and social security |law, as
anended by chapter 770 of the laws of 1970, is anended to read as
fol | ows:

S 423. Investnents. a. [On and after April first, nineteen hundred

si xty-seven, the] THE conptroller, AS AUTHORIZED BY THE BOARD shal

i nvest the avail able nonies of the common retirenment fund in any invest-
ments and securities authorized by |law for each retirenent system and
shall hold such investnments in his OR HER nanme as [trustee] CUSTCDI AN of
such fund, notw t hstandi ng any ot her provision of this chapter. Partic-
ipating interests in such investnents shall be credited to each retire-
ment systemin the manner and at the tine specified in [paragraph]
SUBDI VI SI ON two of section four hundred twenty-two of this article.

b. To assist in the managenent of the nonies of the common retirenent
fund, the conptroller shall appoint an investnment advisory commttee
consisting of not |less than seven nenbers who shall serve for [his] THE
COWTROLLER S term of office. A vacancy occurring fromany cause other
than expiration of term shall be filled by the conptroller for the
remai nder of the term Each nmenber of the conmittee shall be experienced
in the field of investnents and shall have served, or shall be serving,
as a senior officer or nenber of the board of an insurance conpany,
banki ng corporation or other financial or investnment organization
authorized to do business in the state of New York. The comm ttee shal
advi se the conptroller, AS WELL AS I TS EXECUTI VE DI RECTOR, CH EF ACTU
ARY, AND CHI EF | NVESTMENT OFFI CER on investnent policies relating to the
nonies of the comon retirement fund and shall review, fromtine to
time, the investnment portfolio of the fund and nmake such reconmendati ons
as may be deened necessary.

The conptroller shall appoint a separate nortgage advisory commttee,
with the advice and consent of the investnent advisory conmttee, to
revi ew proposed nortgage and real estate investnents by the conmon
retirement fund. In making investnents, as authorized by |aw, the conp-
troller shall be guided by policies established by each commttee from
time to time; and, in the event the nortgage advisory comittee disap-
proves a proposed nortgage or real estate investnment, such shall not be
made.

No officer or enployee of any state departnment or agency shall be
eligible for nenbership on either conmttee. Each conmttee shal
convene periodically on <call of the conptroller, or on call of the
[chairman] CHAIR OF THE COMWM TTEE. The nenbers of each commttee shal
be entitled to reinbursenent for their actual and necessary expenses but
shall receive no conpensation for their services.

S 11. Sections 423-a and 423-b of the retirement and social security
| aw, section 423-a as added by chapter 112 of the laws of 1986 and
section 423-b as added by chapter 624 of the |aws of 1999, are anended
to read as foll ows:

S 423-a. Northern Ireland related investnents. 1. Notw t hstandi ng any
ot her provision of law, on and after January first, nineteen hundred
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ei ghty-seven, any noneys or assets of the common retirenment fund which
shall remain or be invested in the stocks, securities or other obli-
gations of any institution or conpany doing business in or with Northern
Ireland or with agencies or instrunmentalities thereof, shall be invested
subject to the provisions of subdivision three of this section.

2. On or before the first day of January of each year, the conptroller
AS AUTHORI ZED BY THE BQARD shal |l determ ne the existence of affirmative
action taken by institutions or conpanies doing business in Northern
Ireland to elimnate ethnic or religious discrimnation based on actions
taken for:

(a) Increasing the representation of individuals from underrepresented
religious groups in the workforce including nmanagerial, supervisory,
adm nistrative, clerical and technical jobs.

(b) Providing adequate security for the protection of mnority enpl oy-
ees both at the workplace and while travelling to and from worKk.

(c) The banning of provocative religious or political enblens fromthe
wor kpl ace.

(d) Publicly advertising all job openings and naking special recruit-
ment efforts to attract applicants from underrepresented religious
gr oups.

(e) Providing that layoff, recall, and term nation procedures should
not in practice favor particular religious groupings.

(f) The abolition of job reservations, apprenticeship restrictions,
and differential enploynent criteria, which discrimnate on the basis of
religion or ethnic origin.

(g) The devel opnment of training prograns that will prepare substantia
nunbers of current mnority enployees for skilled jobs, including the
expansion of existing prograns and the creation of new prograns to
train, upgrade, and inprove the skills of mnority enpl oyees.

(h) The establishment of procedures to assess, identify, and actively
recruit mnority enployees with potential for further advancenent.

(i) The appointnment of senior managenent staff menbers to oversee
affirmative action efforts and the setting up of tinetables to carry out
affirmative action principles.

3. Consistent with sound investnent policy, the conptroller AS AUTHOR-
| ZED BY THE BOARD shal |l invest the assets of the comon retirement fund
in such a nmanner that the investnents in institutions doing business in
or with Northern Ireland shall reflect the advances made by such insti-
tutions in elimnating discrimnation as established pursuant to subdi -
vision two of this section.

S 423-b. New York state venture capital program The conptroller AS
AUTHORI ZED BY THE BOARD is hereby authorized to establish within the
common retirement fund a New York state venture capital programfor the
purpose of investing in qualified businesses as defined in paragraph
[ si x] SEVEN of subdivision (a) of section eleven of the tax law. The
conptroller [is authorized to] AS AUTHORI ZED BY THE BOARD MAY i nvest up
to two hundred fifty mllion dollars of assets of the commbn retirenent
fund to carry out the purposes of this section. The conptroller AS
AUTHORI ZED BY THE BOARD may nake investnents pursuant to this section in
partnershi ps, corporations, trusts or linmted liability conpanies organ-
ized on a for-profit basis that enter into agreenments to invest the
noneys of the New York state venture capital programin qualified busi-
nesses. The conptroller AS AUTHORIZED BY THE BOARD shall nmake such
i nvestnments consistent with the provisions of paragraph (b) of subdivi-
sion nine of section one hundred seventy-seven of this chapter. The
conptroller may establish procedures necessary to insure that invest-
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nments of noneys of the New York state venture capital program are, for
each investnent in a qualified business, equitably matched by invest-
nments made by other sources. The conptroller shall, to the maxinmm
extent practicable, insure that the geographic distribution of invest-
nments in the programis in proportion to the state popul ation.

S 12. Intentionally omtted.

S 13. Section 425 of the retirenment and social security |law, as added
by chapter 306 of the laws of 1967, is anended to read as foll ows:

S 425. Separability of retirenment systems. No provision of this arti-
cle shall be construed as an inpairnment of the separability of or of the
corporate powers and privileges of the enpl oyees' retirenent system or
the policenen's and firenen's retirenent system The conptroller AS
AUTHORI ZED BY THE BOARD shall establish or continue separate funds and
accounts for each retirement system consistent with the cormon retire-
ment fund herein provided for, as may be required to carry out the sepa-
rate purposes and privil eges of each retirenment system

S 14. The retirenment and social security law is anmended by adding a
new article 23 to read as foll ows:

ARTI CLE 23
| N\VESTMENT FI RVS
SECTI ON 1300. LEG SLATI VE | NTENT.
1301. DEFI NI TI ONS.
1302. BAN ON | NVESTMENT FI RM BUSI NESS.
1303. PROCHI BI TI ON ON SOLI CI TI NG AND COORDI NATI NG CONTRI BUTI ONS.
1304. Cl RCUMVENTI ON OF RULE.
1305. REQUI RED DI SCLOSURE TO COWM SSI ON ON PUBLI C | NTEGRI TY.
1306. VOLUNTARY DI SCLOSURE TO COWM SSI ON ON PUBLI C | NTEGRI TY.
1307. PROHI BI TI ON OF CERTAI N EMPLOYMENT.
1308. PROCHI BI TI ON OF CERTAI N FI NANCI AL RELATI ONSHI PS.
1309. | NTERNAL PROCEDURES.
1310. PROCHI BI TI ON OF CERTAI N CONTACTS.
1311. dFTS.
1312. MANDATORY REPORTI NG
1313. ATTORNEY GENERAL ACTI ON.
1314. CRI M NAL SANCTI ONS.

S 1300. LEG SLATIVE | NTENT. THE PURPOSE AND | NTENT OF THI S ARTICLE IS
TO ENSURE THAT THE HI GH STANDARDS AND | NTEGRI TY OF | NVESTMENT FI RMS ARE
MAI NTAI NED TO PREVENT FRAUDULENT AND MANI PULATI VE ACTS AND PRACTI CES, TO
PROMOTE JUST AND EQUI TABLE PRI NCI PLES, TO PERFECT A FREE AND OPEN MARKET
AND TO PROTECT THE COMMON RETI REMENT FUND AND THE PUBLI C | NTEREST BY:

1. PROH BITING |NVESTMENT FIRVMS FROM ENGAG NG I N BUSI NESS W TH THE
COVMON RETI REMENT FUND | F CERTAI N POLI TI CAL CONTRI BUTI ONS HAVE BEEN MADE
TO OFFI CI ALS THAT OVERSEE THE FUND; AND

2. REQUI RI NG | NVESTMENT FI RMS TO DI SCLOSE CERTAIN PCLI TI CAL  CONTRI B-
UTI ONS, AS WELL AS OTHER | NFORMATI ON, TO ALLOW PUBLI C SCRUTI NY OF PQLI -
TI CAL CONTRI BUTI ONS BY THOSE | N THE BUSI NESS.

S 1301. DEFINITIONS. AS USED IN TH' S ARTI CLE:

1. "COVWON RETI REMENT FUND' SHALL MEAN ALL OF THE ASSETS AND | NCOVE OF
THE EMPLOYEES' RETI REMENT SYSTEM AND OF THE PCLI CE AND FIRE RETI REMENT

SYSTEM

2. "ISSUER'" SHALL MEAN THE COWPTROLLER OR H' S OR HER DESI GNEE | N
RELATI ON TO THE | SSUANCE OF FUNDS FOR | NVESTMENT FROM THE COVMON RETI RE-
VENT FUND.

3. "I NVESTMENT FI RM' SHALL MEAN ANY PERSON OR ENTITY THAT ACCEPTS AN
I NVESTMENT FROM OR PROVIDES | NVESTMENT MANAGEMENT SERVICES TO THE
RETI REMENT SYSTEM | N CONNECTI ON W TH THE MANAGEMENT OR | NVESTMENT OF A
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RETI REMENT SYSTEM S TRUST FUND OR ASSETS. | NVESTMENT FI RM | NCLUDES ANY
SUBSI DI ARY OR AFFI LI ATE OVER VWHI CH THE | NVESTMENT FI RM EXERCI SES EXCLU-
S| VE CONTROL.

4, "OFFICl AL" SHALL MEAN ANY PERSON, | NCLUDI NG THE PERSON S ELECTI ON
COW TTEE, WHO WAS, AT THE TI ME OF A CONTRI BUTI ON, AN | NCUMBENT, CANDI -
DATE OR SUCCESSFUL CANDI DATE FOR AN ELECTI VE OFFI CE OF A GOVERNVENT
ENTITY, IF THE OFFICE | S DI RECTLY RESPONSIBLE FOR, OR CAN DI RECTLY
| NFLUENCE THE OQUTCOVE OF, THE RETI REMENT SYSTEM S | NVESTMENT W TH OR
ENGAGEMENT OF THE | NVESTMENT FI RM

S 1302. BAN ON | NVESTMENT FI RM BUSI NESS. NO | NVESTMENT FIRM SHALL
ENGAGE IN BUSINESS WTH THE COVMON RETI REMENT FUND W THI N TWD YEARS
AFTER ANY CONTRI BUTI ON TO AN OFFI Cl AL OF THE COVMON RETI REMENT FUND MADE
BY:

1. THE | NVESTMENT FI RM

2. ANY FI NANCE PROFESSI ONAL ASSCCI ATED W TH SUCH | NVESTMENT FIRM OR

3. ANY PQOLI TI CAL ACTI ON COW TTEE CONTROLLED BY THE | NVESTMENT FI RM
PROVI DED, HOWEVER, THAT TH S SECTI ON SHALL NOT PROHI BI T THE | NVESTMENT
FI RM FROM ENGAG NG | N BUSI NESS W TH THE COVWON RETI REMENT FUND | F THE
ONLY CONTRI BUTI ONS MADE BY THE FOREGO NG PERSONS AND ENTI TI ES TO COFFI -
Cl ALS OF SUCH | SSUER WTHI N THE PREVI QUS TWO YEARS WERE MADE BY PERSONS
TO OFFICIALS OF SUCH | SSUER FOR WHOM THE PERSONS WERE ENTI TLED TO VOTE
AND WHI CH CONTRI BUTI ONS, I N TOTAL, WERE NOT | N EXCESS OF THREE HUNDRED
DOLLARS BY ANY | NVESTMENT FI RM TO EACH OFFI Cl AL, PER ELECTI ON.

S 1303. PROCH BI TION ON SOLI Cl TI NG AND COORDI NATI NG CONTRI BUTI ONS.  NO
| NVESTMENT FI RM SHALL SOLICI T ANY PERSON, | NCLUDI NG BUT NOT LIMTED TO
ANY AFFI LI ATED ENTI TY OF THE | NVESTMENT FI RM OR PCLI TI CAL ACTI ON COW T-
TEE, TO

1. MAKE OR COORDI NATE ANY CONTRI BUTI ON, TO AN OFFI Cl AL OF THE COMVON
RETI REMENT FUND W TH WHI CH THE | NVESTMENT FI RM | S ENGAG NG OR | S SEEKI NG
TO ENGAGE I N BUSI NESS WTH, OR

2. MAKE OR COORDI NATE ANY PAYMENT TO A POLI TI CAL PARTY OF A STATE OR
LOCALI TY WHERE THE | NVESTMENT FIRM IS ENGAG NG OR | S SEEKI NG TO ENGAGE
I N BUSI NESS W TH THE COMMON RETI REMENT FUND.

S 1304. Cl RCUWENTI ON OF RULE. NO | NVESTMENT FIRM OR ANY PROFESSI ONAL
THAT CONDUCTS BUSI NESS W TH THE COMMON RETI REMENT FUND SHALL, DI RECTLY
OR | NDI RECTLY, THROUGH OR BY ANY OTHER PERSON, RELATI VE OR MEANS, DO ANY
ACT THAT SHALL RESULT IN A VI OLATI ON OF SECTI ON TH RTEEN HUNDRED TWO OR
TH RTEEN HUNDRED THREE OF THI S ARTI CLE.

S 1305. REQUI RED DI SCLOSURE TO COVMM SSI ON ON  PUBLI C | NTEGRI TY. 1.
EXCEPT AS OTHERW SE PROVIDED I N SUBDI VISION TWDO OF THI' S SECTI ON, EACH
| NVESTMENT FI RM SHALL, BY JANUARY THI RTY-FIRST, APRIL TH RTIETH, JULY
THI RTY- FI RST AND OCT OBER TH RTY-FIRST OF EACH YEAR, REPORT TO THE
COVM SSI ON ON PUBLI C I NTEGRITY, IN A FORVAT REQUI RED BY THE COWM SSI ON,
THE FOLLOW NG | NFORMATI ON:

(A) FOR CONTRIBUTIONS TO OFFICTALS OF THE COMVON RETI REMENT FUND
(OTHER THAN A CONTRI BUTI ON MADE BY AN | NVESTMENT FIRM TO AN OFFI Cl AL OF
AN |SSUER FOR WHOM SUCH | NVESTMENT FIRM IS ENTITLED TO VOTE | F ALL
CONTRI BUTI ONS BY SUCH | NVESTMENT FI RM TO SUCH OFFI Cl AL, I N TOTAL, DO NOT
EXCEED THREE HUNDRED DOLLARS PER ELECTI ON) AND PAYMENTS TO POLITI CAL
PARTIES OF A STATE OR PCLI TI CAL SUBDI VI SI ON (OTHER THAN A PAYMENT MADE
BY AN | NVESTMENT FI RM TO A PQOLI TI CAL PARTY OF A STATE OR A PQOLITI CAL
SUBDIVISION IN VWH CH SUCH |INVESTMENT FIRM IS ENTI TLED TO VOTE | F ALL
PAYMENTS BY SUCH | NVESTMENT FI RM TO SUCH PQOLI TI CAL PARTY, IN TOTAL, DO
NOT EXCEED THREE HUNDRED DOLLARS PER YEAR) MADE BY THE PERSONS AND ENTI -
TI ES DESCRI BED | N SUBPARAGRAPH (I1) OF THI S PARAGRAPH:
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(1) THE NAVE AND TI TLE (1 NCLUDI NG ANY CI TY, COUNTY, STATE OR PCLI TI CAL
SUBDI VISION) OF EACH OFFICIAL AND PCLITI CAL PARTY RECEI VI NG CONTRI B-
UTI ONS OR PAYMENTS DURI NG SUCH CALENDAR QUARTER;

(1) THE CONTRI BUTI ON OR PAYMENT AMOUNT MADE AND THE CONTRI BUTOR CATE-
GORY OF EACH OF THE FOLLOW NG PERSONS AND ENTI TI ES MAKI NG SUCH CONTRI B-
UTI ONS OR PAYMENTS DURI NG SUCH CALENDAR QUARTER:

(A) ANY | NVESTMENT FI RM OR FI NANCE PROFESSI ONAL ASSOCI ATED W TH SUCH
I NVESTMENT FI RM  AND

(B) EACH POLI TI CAL ACTI ON COW TTEE CONTROLLED BY THE | NVESTMENT FI RM
OR ANY FI NANCE PROFESSI ONAL ASSOCI ATED W TH SUCH | NVESTMENT FI RM

(B) A LIST OF STATE OFFICIALS WTH WHICH THE |NVESTMENT FIRM HAS
ENGAGED | N BUSI NESS DURI NG SUCH CALENDAR QUARTER, ALONG W TH THE TYPE OF
BUSI NESS;

(© WHETHER ANY CONTRI BUTION LI STED IN THI'S SUBDI VI SION | S THE SUBJECT
OF AN AUTOVATI C EXEMPTI ON, AND THE DATE OF SUCH AUTQOVATI C EXEMPTI ON;  AND

(D) SUCH OTHER | NFORMATI ON REQUI RED BY THE COWM SSI ON ON PUBLI C | NTEG
RITY.

2. NO I NVESTMENT FI RM SHALL BE REQUI RED TO MAKE A DI SCLOSURE PURSUANT
TO THIS SECTION TO THE COVM SSI ON ON PUBLI C I NTEGRITY FOR ANY CALENDAR
QUARTER | N VHI CH:

(A) SUCH |INVESTMENT FIRM HAS NO | NFORVATION TO DI SCLOSE FOR SUCH
CALENDAR QUARTER; OR

(B) SUCH I NVESTMENT FI RM HAS NOT ENGAGED I N BUSINESS WTH THE COWON
RETI REMENT FUND, BUT ONLY |F SUCH I NVESTMENT FI RM DI D NOT ENGAGE I N
BUSI NESS W TH THE COVMON RETI REMENT FUND DURI NG THE SEVEN CONSECUTI VE
CALENDAR QUARTERS | MVEDI ATELY PRECEDI NG SUCH CALENDAR QUARTER.

3. THE COW SSI ON ON PUBLI C I NTEGRI TY SHALL MAKE PUBLI C A COPY OF THE
DI SCLOSURES RECEI VED FROM ANY | NVESTMENT FI RM

4. I'F AN | NVESTMENT FI RM ENGAGES | N BUSI NESS DURI NG ANY CALENDAR QUAR-
TER AFTER NOT HAVI NG REPORTED THE | NFORVATI ON DESCRI BED | N PARAGRAPH ( A)
OF SUBDIVISION ONE OF THIS SECTION FOR ONE OR MORE CONTRI BUTIONS OR
PAYMENTS MADE DURI NG THE TWO- YEAR PERI OD PRECEDI NG SUCH CALENDAR QUARTER
SOLELY AS A RESULT OF PARAGRAPH (B) OF SuUBDI VI SION TWD OF THI S SECTI ON,
THEN SUCH | NVESTMENT FI RM SHALL I NCLUDE [N THE | NFORVATION FOR SUCH
CALENDAR QUARTER ALL SUCH | NFORVMATI ON (I NCLUDI NG YEAR AND CALENDAR QUAR-
TER OF SUCH CONTRI BUTI ONS OR PAYMENTS) NOT SO REPORTED DURI NG SUCH TWO-
YEAR PERI OD.

5. AN | NVESTMENT FI RM THAT SUBM TS | NFORMATION TO THE COW SSI ON  ON
PUBLI C | NTEGRI TY SHALL:

(A) SEND TWDO COPIES OF SUCH DI SCLOSURE TO THE COVMM SSI ON ON PUBLI C
I NTEGRI TY BY CERTI FI ED OR REG STERED MAI L, OR SOVE OTHER EQUALLY PROVPT
MEANS THAT PROVI DES A RECORD OF SENDI NG OR

(B) SUBM T AN ELECTRONI C VERSI ON OF SUCH DI SCLOSURE TO THE COWM SSI ON
ON PUBLI C I NTEGRITY I N SUCH FORVMAT AND MANNER SPECI FI ED | N REGULATI ONS
PROMULGATED BY THE COMM SSI ON ON PUBLI C | NTEGRI TY.

S 1306. VOLUNTARY DI SCLOSURE TO COWMM SSI ON ON PUBLI C | NTEGRI TY. THE
COMM SSION ON PUBLIC [INTEGRITY SHALL ACCEPT ADDI Tl ONAL DI SCLOSURES
RELATED TO CONTRIBUTIONS MADE TO OFFI CI ALS OF | SSUERS AND PAYMENTS TO
PCLI TI CAL PARTI ES AND PCLI TI CAL SUBDI VI SI ONS VOLUNTARI LY SUBM TTED BY AN
I NVESTMENT FI RM PROVI DED THAT SUCH DI SCLOSURES ARE SUBM TTED I N  ACCORD-
ANCE W TH SECTI ON THI RTEEN HUNDRED FI VE OF TH S ARTI CLE.

S 1307. PROH BITION OF CERTAIN EMPLOYMENT. NO I NVESTMENT FI RM SHALL
EMPLOY OR COVPENSATE | N ANY MANNER A BOARD MEMBER, OFFI Cl AL, RETI REMENT
FUND OFFIClI AL, EMPLOYEE OR FI DUCI ARY OF THE COVMON RETI REMENT FUND FOR
TWO YEARS AFTER THE TERM NATI ON OF SUCH PERSON S RELATIONSHI P WTH THE
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COVWON RETI REMENT FUND UNLESS SUCH PERSON SHALL NOT HAVE CONTACT W TH,
OR PROVI DE SERVI CES TO, THE COVMON RETI REMENT FUND.

S 1308. PRCHI BI TI ON OF CERTAI N FI NANCI AL RELATI ONSHI PS. NO | NVESTMENT
FI RM OR RELATED PARTY SHALL HAVE A DI RECT OR | NDI RECT FI NANCI AL, COWMVER-
Cl AL OR BUSI NESS RELATIONSH P WTH AN OFFICIAL OR |ISSUER OF PENSION
FUNDS, UNLESS THE BOARD CONSENTS AFTER FULL DI SCLOSURE BY THE | NVESTMENT
FI RM OR RELATED PARTY.

S 1309. | NTERNAL PROCEDURES. AN | NVESTMENT FI RM SHALL ADOPT | NTERNAL
PROCEDURES TO MONI TOR AND ENSURE | TS COWPLI ANCE WTH THIS ARTI CLE, AND
SHALL PROVIDE TO THE BOARD AND THE ATTORNEY GENERAL A COPY OF THESE
PROCEDURES, | NCLUDI NG ANY UPDATES THERETO.

S 1310. PROCHI BI TI ON OF CERTAI N CONTACTS. UPON THE COWMON RETI REMENT
FUND S RELEASE OF ANY REQUEST FOR PROPOSAL, | NVITATION FOR BID, OR
COVPARABLE PROCUREMENT VEHI CLE FOR ANY | NVESTMENT SERVI CES, THERE SHALL
BE NO COVMUNI CATI ON BETWEEN ANY BOARD MEMBER, OFFI Cl AL, RETI REMENT FUND
OFFI Cl AL, EMPLOYEE OR FI DUCI ARY OF THE COVMON RETI REMENT FUND CONCERNI NG
THE PROCUREMENT PROCESS UNTI L THE PROCESS |'S COVPLETE, PROVI DED, HOWEV-
ER, THAT A REQUEST FOR TECHNI CAL CLARI FI CATI ON REGARDI NG THE PROCUREMENT
PROCESS | TSELF SHALL BE PERM SSI BLE, AND AN | NVESTMENT FI RM SHALL DI RECT
SUCH REQUEST TO THE PERSON DESI GNATED BY THE COMMON RETI REMENT FUND.
NOTHI NG HEREI N SHALL PROHI BI' T AN | NVESTMENT FI RM FROM COWLYING WTH A
REQUEST FOR | NFORVATION FROM THE COMMON RETI REMENT FUND DURI NG THE
PROCUREMENT PROCESS.

S 1311. G FTS. AN I NVESTMENT FI RM SHALL NOT G VE OR OFFER TO G VE ANY
G FT TO ANY BOARD MEMBER, OFFICl AL, RETI REMENT FUND OFFI Cl AL, EMPLOYEE
OR FI DUCI ARY OF THE COWON RETI REMENT FUND OTHER THAN AN ARTICLE OF
MERCHANDI SE NOT EXCEEDI NG FIFTEEN DOLLARS |IN VALUE, WH CH SHALL HAVE
CONSPI CUOUSLY STAMPED OR PRINTED THEREON THE ADVERTI SEMENT OF THE
| N\VESTMENT FIRM FOR THE PURPOCSE OF THI'S SECTION, A G FT SHALL | NCLUDE,
BUT IS NOT LIMTED TO  MONEY, LOANS, LODGA NG MEALS, REFRESHMENTS,
VACATI ONS, PRI ZES, DI SCOUNTS, AND ENTERTAI NVENT.

S 1312. MANDATORY REPORTI NG. ANY PERSON OR ENTI TY THAT HAS A REASO\-
ABLE BASI S TO BELI EVE THAT ANY OTHER PERSON OR ENTI TY HAS VI OLATED THI S
ARTI CLE SHALL REPORT TO THE BOARD AND THE ATTORNEY GENERAL EVI DENCE OF
THE VI OLATI ON.

S 1313. ATTORNEY GENERAL ACTI ON. THE ATTORNEY GENERAL MAY ENFORCE THE
PROVI SIONS OF THI S ARTI CLE AND MAY SEEK AN | NJUNCTI ON, ON NOTI CE OF FI VE
DAYS, ENJONING A PERSON OR ENTITY FROM CONTI NU NG TO ENGAGE | N ANY
CONDUCT IN VIOLATION OF THIS ARTICLE. NOTHING IN THI' S ARTI CLE SHALL BE
CONSTRUED TO LIM T ANY RI GHT OR REMEDY OTHERW SE AVAI LABLE UNDER LAW TO
ANY PERSON OR ENTITY, | NCLUDI NG THE ATTORNEY GENERAL.

S 1314. CRI M NAL SANCTI ONS. ANY VIOLATION OF THIS ARTICLE OR REGJ
LATI ONS PROMULGATED THEREUNDER SHALL BE A M SDEMEANCR, PUNI SHABLE BY A
FI NE NOT TO EXCEED TWENTY- FI VE THOUSAND DOLLARS OR BY | MPRI SONVENT  NOT
TO EXCEED SI X MONTHS OR BY BOTH SUCH FI NE AND | MPRI SONVENT. ANY SECOND
OR SUBSEQUENT VI OLATI ON SHALL BE A FELONY PUNI SHABLE BY A FINE NOT TO
EXCEED ONE HUNDRED THOUSAND DOLLARS OR BY | MPRI SONVENT FOR A CLASS E
FELONY OR BY BOTH SUCH FI NE AND | MPRI SONMENT.

S 15. Section 98 of the state finance | aw, subdivision 2-a as added by
chapter 61 of the laws of 1989, subdivision 3-a as anmended by chapter
219 of the |laws of 1999, subdivision 5 as anended by chapter 6 of the
| aws of 1960, subdivision 6 as anmended by chapter 527 of the laws of
1950, subdivision 7 as anmended by chapter 243 of the | aws of 1952,
subdi visions 8, 9 and 10 as anmended by chapter 870 of the | aws of 1948,
subdi vision 11 as amended by chapter 458 of the | aws of 1950, the open-
i ng paragraph and paragraphs b, ¢ and i of subdivision 11 as anended by
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chapter 250 of the laws of 1951, paragraph w of subdivision 11 as added
by chapter 259 of the |aws of 1952, paragraph x of subdivision 11 as
added by chapter 364 of the |aws of 1955, paragraph y of subdivision 11
as amended by chapter 865 of the laws of 1955 and as relettered by chap-
ter 864 of the |aws of 1956, paragraph z of subdivision 11 as anended by
chapter 809 of the laws of 1968, paragraph aa of subdivision 11 as
anmended by chapter 339 of the |laws of 1961, paragraph aa of subdivision
11 as added by chapter 261 of the laws of 1957, paragraph bb of subdivi-
sion 11 as added by chapter 826 of the | aws of 1958, paragraph cc of
subdi vi sion 11 as added by chapter 324 of the |laws of 1965, paragraph dd
of subdivision 11 as added by chapter 717 of the |aws of 1967, paragraph
dd of subdivision 11 as added by chapter 722 of the |laws of 1967, para-
graph ee of subdivision 11 as added by chapter 1124 of the |aws of 1969,
paragraph ff of subdivision 11 as added by chapter 460 of the | aws of
1970, paragraph ff of subdivision 11 as added by chapter 714 of the | aws
of 1970, subdivision 12 as added by chapter 499 of the laws of 1952,
subdi vision 13 as added by chapter 311 of the |aws of 1960, subdi vi sion
13-a as added by chapter 113 of the |aws of 1968, subdivision 13-b as
added by chapter 234 of the |laws of 1988, subdivision 13-c as added by
chapter 144 of the laws of 1991, subdivision 14 as added by chapter 797
of the laws of 1963, subdivision 14 as added by chapter 932 of the | aws
of 1963, subdivision 15 as added by chapter 392 of the laws of 1973,
subdi vi sion 16 as added by chapter 7 of the laws of 1975, subdivision 17
as added by chapter 169 of the |laws of 1975, subdivision 18 as anmended
by chapter 219 of the laws of 1999, subdivision 19 as anended by chapter
201 of the laws of 1996, subdivision 20 as added by chapter 545 of the
|l aws of 2005 and the closing paragraph as anended by chapter 317 of the
| aws of 1994, is anended to read as foll ows:

S 98. Investnent of state funds. The conptroller, AS AUTHORI ZED BY THE
EMPLOYEE RETI REMENT SYSTEM BOARD OF TRUSTEES ESTABLI SHED PURSUANT TO
SECTION TEN-B OF THE RETI REMENT AND SOCI AL SECURI TY LAW shall invest
and keep invested all noneys belonging to any and all funds which the
conptroller OR SUCH BOARD now is or hereafter shall be authorized to
invest, in any of the follow ng securities:

1. Bonds and notes of the United States.

2. Bonds and notes of this state.

2-a. General obligation bonds and notes of any state other than this
state, provided that such bonds and notes receive the highest rating of
at | east one i ndependent rating agency designated by the conptroller.

3. bligations for the paynment of which the faith and credit of the
United States or of this state are pl edged.

3-a. Notes, bonds, debentures, nortgages and other evidences of
i ndebt edness of the United States Postal Service; the federal nationa
nortgage association; federal hone |oan nortgage corporation; student
| oan marketing associ ation; federal farm credit system or any other
United States government sponsored agency, provided that at the tine of
the investnent such agency or its obligations are rated and the agency

receives, or its obligations receive, the highest rating of all inde-
pendent rating agencies that rate such agency or its obligations,
provi ded, however, that no nore than two hundred fifty mllion dollars

may be invested in the obligations of any one agency.

4. Judgnents or awards of the court of clains of this state.

5. Stocks, bonds, or notes of any county, town, city, village, fire
di strict or school district of this state issued pursuant to | aw.

6. Mdrtgage bonds or any obligations for the paynent of noney, no
matt er how desi gnat ed, secured by another instrunment representing a |lien
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on specific real property or a | easehold thereof, heretofore or hereaft-
er and at the tine of the assignnent thereof to the conptroller insured
by the federal housing admnistrator or any of his successors in office
and guaranteed by the United States under the provisions of the nationa
housing act, as anended or supplenented. Any such nortgage bonds or
obligations as aforesaid in which the conptroller has invested or shal
have invested pursuant to this subdivision shall be serviced by the
conptroller or in his discretion, by nortgagees, as such are defined by
the national housing act, as anmended or suppl enented, duly appointed by
hi m and subject to the inspection and supervision of some governnental
agency. The conptroller may receive and hold such debentures and certif-
icates or other obligations as are issued in paynment of such insurance
or guar ant ee.

7. Bonds and notes of the Savings and Loan Bank of the state of New
Yor k.

8. Bonds or notes of any housing authority of this state duly issued
pursuant to | aw.

9. Bonds or notes of any regulating district of this state duly issued
pursuant to | aw.

10. Bonds or notes of any drai nage inprovenent district of this state
duly issued pursuant to | aw.

11. Bonds or notes of the authorities or comm ssions set forth bel ow
when i ssued pursuant to | aw
Port of New York Authority.
Ni agara Frontier Authority.
Tri borough bridge and tunnel authority.
Thousand | sl ands Bridge Authority.
New York State Bridge Authority.
New York City Tunnel Authority.
Lake Chanpl ain Bridge Conm ssion.
Lower Hudson Regi onal WMarket Authority.
Al bany Regi onal Market Authority.
Aneri can Museum of Natural History Planetarium Authority.
I ndustrial Exhibit Authority.
Buf fal o Sewer Authority.
Whi t eface Mountain Authority.
Pel ham Port chest er Parkway Authority.
Jones Beach State Parkway Authority.
Bet hpage Park Authority.
Dormtory Authority.
Central New York Regi onal Market Authority.
Erie County Water Authority.
Suf fol k County Water Authority.
New York State Thruway Authority.
Genesee Val l ey Regional Market Authority.
Onondaga county water authority.
Power Authority of the state of New York.
Qgdensburg Bridge and Port Authority.
aa. East Hudson Par kway Authority.
aa. N agara Frontier Port Authority.
bb. Northwestern New York Water Authority.
cc. Metropolitan Comruter Transportation Authority.
dd. N agara Frontier Transportation Authority.
dd. New York State Pure Waters Authority.
ee. Rochester-Genesee Regional Transportation Authority.
ff. Capital District Transportation Authority.
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ff. Central New York Regional Transportation Authority.

12. Obligations of the International Bank for Reconstruction and
Devel oprment duly issued pursuant to | aw.

13. nligations of the inter-American developnent bank duly issued
pursuant to | aw.

13-a. bligations of the Asian Devel opnent Bank duly issued pursuant
to | aw

13-b. oligations of the African Devel opnent Bank duly issued pursuant
to | aw

13-c. nligations of the International Finance Corporation duly issued
pursuant to | aw.

14. Coll ateral trust notes issued by a trust conpany, all of the capi-
tal stock of which is owned by not |ess than twenty savi ngs banks of the
state of New York.

14. Bonds and notes issued for any of the corporate purposes of the
New York state housing finance agency.

15. Bonds and notes issued for any of the corporate purposes of the
New York state nedical care facilities finance agency.

16. Bonds and notes issued for any of the corporate purposes of the
New York state project finance agency.

17. Bonds and notes issued for any of the corporate purposes of the
muni ci pal assi stance corporation for New York City.

18. nligations of any corporation organi zed under the laws of any
state in the United States naturing within two hundred seventy days
provi ded that such obligations receive the highest rating of two inde-
pendent rating services designated by the conptroller and that the
I ssuer of such obligations has naintained such ratings on simlar obli-
gations during the preceding six nonths provided, however, that the
i ssuer of such obligations need not have received such rating during the
prior six nmonth period if such issuer has received the highest rating of
two i ndependent rating services designated by the state conptroller and
is the successor or wholly owned subsidiary of an issuer that has main-
tai ned such ratings on simlar obligations during the preceding six
nmonth period or if the issuer is the product of a nerger of two or nore
i ssuers, one of which has nmai ntained such ratings on sinilar obligations
during the preceding six nonth period, provided, however, that no nore
than two hundred fifty mllion dollars may be invested in such obli-
gations of any one corporation.

19. Bankers' acceptances maturing within ninety days which are eligi-
ble for purchase in the open narket by federal reserve banks and which
have been accepted by a bank or trust conpany, which is organi zed under
the laws of the United States or of any state thereof and which is a
menber of the federal reserve systemand whose short-term obligations
neet the criteria outlined in subdivision eighteen of this section.

Provi ded, however, that no nore than two hundred fifty mllion dollars
may be invested in such bankers' acceptance of any one bank or trust
conpany.

20. No-I| oad noney narket nutual funds registered under the Securities
Act of 1933, as anended, and operated in accordance with Rule 2a-7 of
the I nvestnment Conpany Act of 1940, as amended, provided that such funds
are limted to investnents in obligations issued or guaranteed by the
United States of Anerica or in obligations of agencies or instrunentali -
ties of the United States of Anmerica where the paynment of principal and
interest are guaranteed by the United States of America (including
contracts for the sale and repurchase of any such obligations), and are
rated in the highest rating category by at |east one nationally recog-
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nized statistical rating organization, provided, however, that no nore
than two hundred fifty mllion dollars nay be invested in such funds.

The conptroller, AS AUTHORI ZED BY THE EMPLOYEE RETI REMENT SYSTEM
BOARD, whenever he, SHE ORIT deens it for the best interest of any of
such funds, may di spose of any of the securities therein or investnents
therefor, in making other investnents authorized by law, and he, SHE OR
IT may exchange any such securities for those held in any other of such
funds, and the conptroller OR SUCH BOARD nay take such action as nmay be
necessary to obtain the benefits of the insurance provided for in the
nati onal housing act, and may draw his, HER OR ITS warrant upon the
treasurer for the anobunt required for such investnents and exchanges.

Notwi t hstanding the provisions of any other general or special |aw,
the conptroller shall not invest the noneys of any fund in any security
or securities except as above described, provided, however, that: (a)
the conptroller may, in order to maxinize the rate of return on invest-
nments, invest the noneys belonging to the New York interest on | awer
account fund in notes, securities and deposits of banking institutions
whi ch accept | OLA accounts, and (b) the provisions of this section shall
not limt the types of investnents that may be nmade with noneys bel ong-
ing to the volunteer anbul ance service award fund established by section
two hundred ni neteen-h of the general rmunicipal |aw

S 16. The public officers law is anended by adding a new section 73-f
to read as foll ows:

S 73-F. DESIGNATING COW SSION FOR THE EMPLOYEE RETI REMENT SYSTEM
BOARD. 1. DEFINITIONS. FOR THE PURPCSE OF THI S CHAPTER, THE FOLLOW NG
TERMS SHALL HAVE THE FOLLOW NG MEANI NGS:

A.  "DESI GNATI NG COW SSI ON' MEANS THE DESI GNATI NG COW SSI ON FOR THE
EMPLOYEE RETI REMENT SYSTEM BQARD.

B. "DESI GNATI NG MEMBERS" MEANS THE MEMBERS OF THE DESI GNATI NG COWM S-
SI ON FOR THE EMPLOYEE RETI REMENT SYSTEM BOARD.

C. "COW SSIONER' MEANS A MEMBER OF THE STATE GOVERNMENT ETHI CS
COW SSI ON.

D. " CANDI DATE" MEANS ANY | NDI VI DUAL UNDER CONSI DERATI ON BY THE DESI G
NATI NG COW SSI ON FOR THE PGCSI TI ON OF TRUSTEE OF THE EMPLOYEE RETI REMENT
SYSTEM BQARD.

E. "APPO NTI NG OFFI CER' MEANS THE STATE ELECTED OFFI Cl AL RESPONSI BLE
FOR APPO NTI NG THE DESI GNATI NG MEMBERS.

2. ORGANI ZATION OF THE DESIGNATING COW SSION. A A DESI GNATI NG
COW SSION FOR THE EMPLOYEE RETIREMENT SYSTEM BOARD | S HEREBY ESTAB-
LI SHED. THE DESI GNATI NG COWM SSI ON SHALL CONSI ST OF TEN MEMBERS OF WHOM
FOUR SHALL BE APPO NTED BY THE GOVERNOR, AND ONE EACH BY THE ATTORNEY
GENERAL, THE STATE COWTROLLER, THE SPEAKER OF THE ASSEMBLY, THE TEMPO
RARY PRESI DENT OF THE SENATE, THE M NORI TY LEADER OF THE SENATE, AND THE
M NORITY LEADER OF THE ASSEMBLY. OF THE FOUR MEMBERS APPO NTED BY THE
GOVERNOR, NO MORE THAN TWO SHALL BE ENROLLED IN THE SAME POLITI CAL
PARTY. NO MEMBER OF THE DESI GNATI NG COW SSI ON SHALL BE A MEMBER OF THE
LEG SLATURE, AN EMPLOYEE OF STATE GOVERNMENT, HOLD ANY OFFI CE | N ANY
POLI TI CAL PARTY OR BE A REA STERED LOBBYIST IN THIS STATE OR IN ANY
OTHER STATE. NO MEMBER OF THE DESI GNATI NG COWM SSI ON SHALL BE A PARTNER,
OF COUNSEL OR OTHERW SE EMPLOYED BY A LOBBYING FIRM OR ANY ENTITY
RECEI VI NG A STATE CONTRACT THAT SHARES | N ANY PART OF THE PROFI T DERI VED
FROM LOBBYI NG TO THE EXTENT POSSIBLE, THE MEMBERS OF THE DESI GNATI NG
COW SSION SHALL BE |IND VIDUALS WTH KNOAEDGE OR EXPERI ENCE I N THE
FI ELD OF SECURI TI ES | NVESTMENTS, PENSI ON ADM NI STRATI ON, PENSI ON LAW OR
GOVERNMENTAL  FI NANCE.
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B. THE MEMBERS FI RST APPO NTED BY THE GOVERNOR SHALL HAVE RESPECTI VELY
ONE, TWD, THREE AND FOUR- YEAR TERVS AS HE SHALL DESI GNATE. THE MEMBER
FI RST APPOI NTED BY THE ATTORNEY GENERAL SHALL HAVE A TWO- YEAR TERM  THE
MEMBER FIRST APPOI NTED BY THE STATE COVMPTROLLER SHALL HAVE A TWO- YEAR
TERM THE MEMBER FIRST APPO NTED BY THE TEMPORARY PRESI DENT OF THE
SENATE SHALL HAVE A ONE- YEAR TERM THE MEMBER FIRST APPO NTED BY THE
M NORI TY LEADER OF THE SENATE SHALL HAVE A TWO YEAR TERM THE MEMBER
FI RST APPO NTED BY THE SPEAKER OF THE ASSEMBLY SHALL HAVE A FOUR- YEAR
TERM THE MEMBER FI RST APPOI NTED BY THE M NORI TY LEADER OF THE ASSEMBLY
SHALL HAVE A THREE- YEAR TERM EACH SUBSEQUENT APPO NTMENT SHALL BE FOR
A TERM OF FOUR YEARS.

C. A VACANCY SHALL BE DEEMED TO OCCUR | MVEDI ATELY UPON THE APPOI NTMENT
OR ELECTI ON OF ANY MEMBER TO AN OFFI CE THAT WOULD DI SQUALI FY HI M OR HER
FOR APPO NTMENT TO, OR MEMBERSHI P ON, THE DESI GNATING COWM SSION. A
VACANCY OCCURRI NG FOR ANY REASON OTHER THAN BY EXPI RATI ON OF TERM SHALL
BE FI LLED BY THE APPO NTI NG OFFI CER FOR THE REMAI NDER OF THE UNEXPI RED
TERM NO MEMBER OF THE DESI GNATI NG COVM SSI ON SHALL HOLD OFFI CE FOR
MORE THAN NI NETY DAYS AFTER THE EXPIRATION OF HS OR HER TERM | F THE
APPO NTI NG OFFICER FAILS TO APPO NT A PERSON TO A VACANT OFFI CE, BY A
MAJORI TY VOTE W THOUT VACANCY, THE DESI GNATI NG COVMM SSI ON SHALL SELECT A
PERSON TO FI LL THE VACANT OFFI CE.

D. THE MEMBERS SHALL DESI GNATE ONE OF THEI R NUMBER TO SERVE AS CHAI R-
MAN FOR A PERIOD OF TWD YEARS OR UNTIL HI'S OR HER TERM OF OFFI CE
EXPI RES, WH CHEVER PERI OD | S SHORTER

E. NO MEMBER OF THE DESI GNATI NG COVM SSI ON SHALL RECEI VE COVPENSATI ON,
BUT MAY RECEIVE HI'S OR HER ACTUAL AND NECESSARY EXPENSES | NCURRED | N THE
DI SCHARGE OF H' S OR HER DUTI ES.

F. EI GHT MEMBERS OF THE DESI GNATING COWMM SSION SHALL CONSTI TUTE A
QUORUM

3. FUNCTI ONS OF THE DESI GNATI NG COMM SSI ON. A, THE DESI GNATI NG COW S-
SION SHALL CONSIDER AND EVALUATE THE QUALI FI CATI ONS OF CANDI DATES FOR
APPO NTMENT AS A MEMBER OF THE EMPLOYEE RETI REMENT SYSTEM BOARD AND, AS
A VACANCY OCCURS | N ANY SUCH OFFI CE, SHALL APPO NT PERSONS WHO BY THEI R
CHARACTER, TEMPERAMENT, PROFESSI ONAL APTI TUDE AND EXPERI ENCE ARE WELL
QUALI FIED TO HOLD SUCH OFFI CE. THE DESI GNATI NG COWVM SSI ON SHALL SELECT
ONE SUCH PERSON TO SERVE AS CHAI R OF THE BOARD.

B. AN APPO NTMENT AS MEMBER OF THE EMPLOYEE RETI REMENT SYSTEM BOARD BY
THE DES|I GNATING COWMM SSION SHALL REQUIRE THE CONCURRENCE OF SEVEN
MEMBERS OF THE DESI GNATI NG COWM SSI ON. THE APPOI NTMENT SHALL BE TRANS-
M TTED TO THE GOVERNOR, THE ATTORNEY GENERAL, THE STATE COVPTROLLER, THE
TEMPORARY PRESI DENT OF THE SENATE, THE SPEAKER OF THE ASSEMBLY, THE
M NORI TY LEADER OF THE SENATE AND THE M NORI TY LEADER OF THE ASSEMBLY | N
A SINGLE WRI TTEN REPORT, WH CH SHALL BE RELEASED TO THE PUBLI C BY THE
DESI GNATI NG COVMM SSI ON AT THE TIME I T |'S SUBM TTED. THE REPORT SHALL BE
IN WRI TING, SI GNED ONLY BY THE CHAI RMAN, AND SHALL | NCLUDE THE DESI GNAT-
ING COMM SSION'S FINDINGS RELATING TO THE CHARACTER, TEMPERAMENT,
PROFESSI ONAL APTI TUDE, EXPERI ENCE, QUALI FI CATI ONS AND FI TNESS FOR OFFI CE
OF EACH CANDI DATE WHO | S APPOI NTED COWM SSI ONER,

C. NO PERSON SHALL BE APPO NTED MEMBER OF THE BOARD BY THE DESI GNATI NG
COVM SSI ON WHO HAS NOT CONSENTED TO BE A CANDI DATE, WHO HAS NOT BEEN
PERSONALLY | NTERVI EVED BY A QUORUM OF THE MEMBERSHI P OF THE DESI GNATI NG
COVM SSI ON, AND WHO HAS NOT FI'LED A FI NANCI AL STATEMENT W TH THE DESI G
NATI NG COMM SSI ON, ON A FORM TO BE PRESCRI BED BY THE DESI GNATI NG COMM S-
SION. THE FI NANCI AL STATEMENT SHALL CONSI ST OF A SWORN STATEMENT OF THE
PERSON' S ASSETS, LIABILITIES AND SOURCES OF | NCOVE, AND ANY OTHER RELE-
VANT FI NANCI AL | NFORMATI ON WHI CH THE DESI GNATI NG COVMM SSI ON MAY REQUI RE.
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THE DESI GNATI NG COW SSI ON SHALL TRANSM T THE FI NANCI AL STATEMENT FI LED
BY EACH PERSON WHO | S APPO NTED TO THE GOVERNCR, THE ATTORNEY GENERAL,
THE STATE COVMPTROLLER, THE TEMPCORARY PRESI DENT OF THE SENATE, THE SPEAK-
ER OF THE ASSEMBLY, THE M NORI TY LEADER OF THE SENATE AND THE M NORI TY
LEADER OF THE ASSEMBLY. THE DESI GNATI NG COW SSI ON SHALL MAKE AVAI LABLE
TO THE PUBLIC THE FINANCIAL STATEMENT FILED BY THE PERSON WHO | S
APPO NTED TO FI LL A VACANCY. THE FI NANCI AL STATEMENTS FI LED BY ALL OTHER
PERSONS NOT APPO NTED BY THE DESI GNATI NG COMM SSI ON SHALL BE CONFI DEN-
TI AL.

4. ADDI TI ONAL FUNCTI ONS OF THE DESI GNATI NG COWM SSI ON.  THE DESI GNATI NG
COW SSI ON SHALL HAVE THE FOLLOW NG FUNCTI ONS, POWNERS AND DUTI ES:

A.  ESTABLI SH DETAI LED COMVUNI CATI ON PROCEDURES TO ASSURE THAT PERSONS
VWHO MAY BE QUALI FI ED FOR APPO NTMENT TO THE BOARD, OTHER THAN THOSE WHO
HAVE REQUESTED CONSI DERATI ON OR WHO HAVE BEEN RECOVMENDED FOR CONSI DER-
ATI ON BY OTHERS, ARE ENCOURAGED TO AGREE TO BE CONSI DERED BY THE DESI G
NATI NG COW SSI ON.  THE TOTAL NUMBER OF REQUESTS FOR CONSI DERATI ON SHALL
BE DOCUMENTED FOR THE PUBLI C RECORD.

B. CONDUCT | NVESTI GATI ONS, ADM NI STER OATHS OR AFFI RMATI ONS, | NTERVI EW
W TNESSES AND COVPEL THEI R ATTENDANCE, EXAM NE THEM UNDER CATH OR AFFI R-
MATION AND REQUIRE THE PRODUCTI ON OF ANY BOOKS, RECORDS, DOCUMENTS OR
OTHER EVI DENCE THAT I T MAY DEEM RELEVANT OR MATERIAL TO | TS EVALUATI ON
OF CANDI DATES FOR TRUSTEE.

C. REQURE FROM ANY COURT, DEPARTMENT, DiVISION BOARD, BUREAU,
COMWM SSI ON, OR OTHER AGENCY OF THE STATE OR POLI TI CAL SUBDI VI SI ON THERE-
OF OR ANY PUBLI C AUTHORI TY SUCH ASSI STANCE, | NFORVATI ON AND DATA, AS
WLL ENABLE |IT PROPERLY TO EVALUATE THE QUALI FI CATI ONS OF CANDI DATES,
SUBJECT TO ANY ABSOLUTE JUDI Cl AL OR EXECUTIVE PRI VILEGE, WHERE ONE
EXI STS.

NOTW THSTANDI NG ANY OTHER PROVI SION OF LAW THE DESI GNATI NG COW S-
SION, WTH THE CONSENT OF THE APPLI CANT, SHALL BE ENTITLED TO REQUI RE
FROM ANY FORMAL DELI BERATI VE BODY ANY FORMAL WRI TTEN COVPLAI NT AGAI NST A
CANDI DATE, IN WHI CH THE APPLICANT'S M SCONDUCT WAS ESTABLI SHED, ANY
PENDI NG COMPLAI NT AGAI NST A CANDI DATE, AND THE RECORD TO DATE OF ANY
PENDI NG PROCEEDI NG PURSUANT TO A FORVAL WRI TTEN COWMPLAI NT AGAI NST SUCH
CANDI DATE. THE DELI BERATI VE BODY THAT HAS JURI SDICTION OVER SUCH
COWPLAI NT  SHALL HAVE FI FTEEN DAYS W THI N WH CH TO RESPOND TO A REQUEST
MADE PURSUANT TO THI' S SUBDI VI SI ON.

D. REQUI RE THE APPEARANCE OF ANY CANDI DATE BEFORE I T AND | NTERVI EW ANY
PERSON CONCERNI NG THE QUALI FI CATI ONS OF ANY CANDI DATE.

E. ESTABLI SH PROCEDURES TO COVWUNI CATE W TH THE GOVERNOR, THE ATTORNEY
GENERAL, THE STATE COWTROLLER, THE TEMPORARY PRES|I DENT OF THE SENATE,
THE SPEAKER OF THE ASSEMBLY, THE M NORI TY LEADER OF THE SENATE AND THE
M NORI TY LEADER OF THE ASSEMBLY CONCERNI NG THE QUALIFI CATIONS OF ANY
PERSON WHO I T HAS APPO NTED AS TRUSTEE.

F.  APPO NT, AND AT PLEASURE REMOVE, A COUNSEL AND SUCH OTHER STAFF AS
I T MAY REQUI RE FROM TI ME TO TI ME, AND PRESCRI BE THEI R PONERS AND DUTI ES.
THE DESI GNATI NG COMM SSI ON SHALL FI X THE COVPENSATI ON OF | TS STAFF AND
PROVI DE FOR RElI MBURSEMENT OF THEI R EXPENSES W THI N THE AMOUNTS APPRCPRI -
ATED BY LAW

G DO ALL OTHER THI NGS NECESSARY AND CONVENI ENT TO CARRY OUT | TS FUNC-
TI ONS PURSUANT TO THI S ARTI CLE.

5. RULES OF THE DESI GNATI NG COW SSI ON. A, THE DESI GNATI NG COVWM SSI ON
SHALL ADOPT, AND MAY AMEND, WRI TTEN RULES OF PROCEDURE NOT | NCONSI STENT
WTH LAW

B. RULES OF THE DESI GNATI NG COMM SSI ON SHALL BE FI LED WTH THE SECRE-
TARY OF STATE AND SHALL BE PUBLISHED IN THE OFFI CI AL COWPI LATI ON OF
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CODES, RULES AND REGULATI ONS OF THE STATE. UPON REQUEST OF ANY PERSON,
THE SECRETARY OF STATE SHALL FURNI SH A COPY OF THE DESI GNATI NG COW S-
SION' S RULES W THOUT CHARGE

C. RULES OF THE DESI GNATI NG COVM SSI ON MAY PRESCRI BE FORMS AND QUES-
TI ONNAI RES TO BE COVWPLETED AND, | F REQUI RED BY THE DESI GNATI NG COW S-
SI ON, VERI FI ED BY CANDI DATES.

D. RULES OF THE DESIGNATI NG COW SSI ON SHALL PROVI DE THAT UPON THE
COVPLETI ON BY THE DESI GNATI NG COVMM SSI ON OF | TS CONSI DERATI ON AND EVALU-
ATI ON OF THE QUALI FI CATI ONS OF A CANDI DATE, THERE SHALL BE NO RECONSI D-
ERATION OF SUCH CANDI DATE FOR THE VACANCY FOR WHI CH HE WAS CONSI DERED
EXCEPT W TH THE CONCURRENCE OF ElI GHT MEMBERS OF THE DESI GNATI NG COW S-
Sl ON.

6. CONFI DENTI ALI TY OF PROCEEDI NGS AND RECORDS. A. ALL COVMUNI CATI ONS
TO THE DESI GNATI NG COW SSI ON, AND | TS PROCEEDI NGS, AND ALL APPLI CA-
TIONS, CORRESPONDENCE, | NTERVIEW5, TRANSCRI PTS, REPORTS AND ALL OTHER
PAPERS, FILES AND RECORDS OF THE DESI GNATI NG COW SSI ON SHALL BE CONFI -
DENTI AL AND PRIVILEGED AND, EXCEPT FOR THE PURPOSES OF ARTI CLE TWD
HUNDRED TEN OF THE PENAL LAW SHALL NOT BE MADE AVAI LABLE TO ANY PERSON
EXCEPT AS OTHERW SE PROVI DED IN THI S ARTI CLE

B. NEITHER THE MEMBERS OF THE BOARD, MEMBERS OF THE DESI GNATI NG
COW SSI ON NOR | TS STAFF SHALL PUBLICLY DI VULGE THE NAMES OF, OR ANY
| NFORMATI ON CONCERNI NG ANY CANDI DATE EXCEPT AS OTHERW SE PROVI DED | N
THI'S ARTICLE. ANY VIOLATION OF THIS SUBDIVISION SHALL BE A CLASS A
M SDEMEANCR

7. PROCEDURES WHEN VACANCI ES OCCUR. A. WHENEVER A VACANCY W LL OCCUR
FOR THE PCSI TI ON OF MEMBER OF THE EMPLOYEE RETI REMENT SYSTEM BOARD BY
EXPI RATION OF A TERM THE MEMBER OF THE BOARD SHALL NOTI FY THE DESI GNAT-
ING COW SSION OF THE ANTICl PATED VACANCY NO LATER THAN SEVEN MONTHS
PRECEDI NG THE VACANCY. THE DESI GNATING COW SSION SHALL MAKE I TS
APPO NTMENT TO THE BOARD ON OR BEFORE THE DATE OF EXPI RATI ON, TO TAKE
EFFECT ON THE DAY FOLLOW NG SUCH EXPI RATI ON

B. WHENEVER A VACANCY OCCURS OTHER THAN BY EXPIRATION OF TERM THE
COW SSI ONERS OF STATE GOVERNMENT ETHI CS SHALL | MVEDI ATELY NOTI FY THE
DESI GNATI NG COW SSI ON OF SUCH VACANCY. THE DESI GNATI NG COWM SSI ON SHALL
MAKE | TS APPO NTMENT NO LATER THAN ONE HUNDRED TWENTY DAYS AFTER RECEIl PT
OF SUCH NOTI CE.

S 17. Severability. If any title, section, subdivision, paragraph or
other part of this act shall be adjudged invalid by any court of conpe-

tent jurisdiction, such judgnent shall not invalidate the renainder
thereof, but shall be <confined in its operation to the part directly
involved in the controversy wherein such judgnent shall have been
render ed.

S 18. This act shall take effect on the ninetieth day after it shal
have becone a | aw

PART C

Section 1. Subdivisions 1, 8 9 and 11 of section 3-102 of the
el ection law, subdivisions 1 and 9 as redesi gnated and subdivision 11 as
anmended by chapter 9 of the laws of 1978 and subdivision 8 as anended by
chapter 695 of the laws of 1985, are anended to read as foll ows:

1. issue instructions and pronul gate rules and regulations relating to
the administration of the election process[,] AND el ection canpaign
practices [and canpaign financing practices] consistent wth t he
provi si ons of |aw,
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8. prepare [uniformforns for the statenments required by article four-
teen of this chapter and] uniformfornms for use by local election offi-
cials in the conduct of registration and voting; design, prepare and
nmake available to county boards of election and to such other insti-
tutions and groups as such board in its discretion shall determ ne
uni form application forms for registration and enrollnent, transfer of
registration and/or enrollnment and special enroll nent upon application
filed by mail pursuant to the provisions of section 5-210 of this chap-
ter;

9. study and exam ne the admi nistration of elections within the state
including [canpaign financing, canpaign financing reporting, and]
canpai gn practi ces;

11. reconmend such | egislation or admnistrative neasures as it finds
appropriate to pronote fair, honest and efficiently adm ni st ered
el ections[, including, but not Ilimted to, legislation to adjust the
contribution limtations set forth in article fourteen of this chapter];

S 2. Subdivision 9-A of section 3-102 of the election |law is REPEALED

S 3. Subdivision 7 of section 3-102 of the election |law i s REPEALED.

S 4. Section 3-104 of the election law, subdivisions 1, 3, 4 and 5 as
redesi gnated and subdivision 2 as anended by chapter 9 of the | aws of
1978, is amended to read as foll ows:

S 3-104. State board of elections; enforcenent powers. 1. The state
board of elections shall have jurisdiction of, and be responsible for,
the execution and enforcenment of the provisions of [article fourteen of]
this chapter, EXCEPT ARTI CLE FOURTEEN, WHI CH THE STATE GOVERNMENT ETHI CS
COMWM SSI ON SHALL HAVE JURI SDICTION OF, and other statutes governing
canpai gns, el ections and rel ated procedures.

2. \Wenever the state board of elections or other board of elections
shall determine, on its own initiative or upon conplaint, or otherw se,
that there is substantial reason to believe a violation of this chapter
or any code or regulation pronul gated thereunder has occurred, it shal
expeditiously make an investigation which shall also include investi-
gation of reports and statenents nmade or failed to be nmade by the
conpl ainant and any political commttee supporting his candidacy if the
conplainant is a candidate or, if the conplaint was nmade by an officer
or menber of a political commttee, of reports and statenents nade or
failed to be made by such political conmttee and any candi dates
supported by it. The state board of elections, in lieu of naking such an
investigation, may direct the appropriate board of elections to make an
i nvestigation. The state board of elections my request, and shal
receive, the assistance of the state police in any investigation it
shal I conduct.

3. If, after an investigation, the state or other board of elections
finds reasonable cause to believe that a violation warranting crimnna
prosecuti on has taken place, it shall forthwith refer the matter to the
district attorney of the appropriate county and shall neke available to
such district attorney all relevant papers, docunents, testinony and
findings relevant to its investigation.

4. [The state or other board of elections nay, where appropriate,
commence a judicial proceeding with respect to the filing or failure to
file any statement of receipts, expenditures, or contributions, under
the provisions of this chapter, and the state board of elections may
direct the appropriate other board of elections to comence such
pr oceedi ng.

5.] The state board of elections may pronul gate rules and regul ations
consistent with law to effectuate the provisions of this section.
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S 5. Subdivision 1 of section 14-100 of the election |aw, as anmended
by chapter 71 of the laws of 1988, is amended to read as foll ows:

1. "political conmttee" nmeans any [corporation] BUSINESS ENTITY
ai ding or pronoting and any commttee, political club or conbination of
one or nore persons operating or co-operating to aid or to pronote the
success or defeat of a political party or principle, or of any ballot
proposal; or to aid or take part in the election or defeat of a candi-
date for public office or to aid or take part in the election or defeat
of a candidate for nomnation at a primary election or convention,
including all proceedings prior to such primary election, or of a candi-
date for any party position voted for at a primary election, or to aid
or defeat the nomnation by petition of an independent candi date for
public office; OR ANY POLI TI CAL ACTI ON COW TTEE ESTABLI SHED, FI NANCED
MAI NTAINED OR CONTROLLED BY ANY BUSI NESS ENTI TY, LABOR ORGANI ZATI ON OR
ANY OTHER PERSON OR ENTITY WHI CH MAKES NO EXPENDI TURE TO AID OR TAKE
PART | N THE ELECTI ON OR DEFEAT OF A CANDI DATE, OTHER THAN I N THE FORM OF
CONTRI BUTIONS; but nothing in this article shall apply to any comrttee
or organi zation for the discussion or advancenent of political questions
or principles wthout connection with any vote or to a national commt-
tee organized for the election of presidential or vice-presidentia
candi dat es; provi ded, however, that a person or [corporation] BUSINESS
ENTI TY meking a contribution or contributions to a candidate or a poli -
tical conmttee which has filed pursuant to section 14-118 shall not, by
that fact alone, be deened to be a political comrittee as herein
def i ned.

S 6. Paragraph 2 of subdivision 9 of section 14-100 of the el ection
| aw, as anended by chapter 70 of the laws of 1983, is anended and a new
subdivision 9-a is added to read as foll ows:

(2) any funds received by a political conmttee from another politica
commttee [to the extent such funds do not constitute a transfer] BY ANY
MEANS, | NCLUDI NG BUT NOT LI M TED TO TRANSFERS

9- A "1 NTERVEDI ARY" MEANS AN | NDI VI DUAL, CORPORATI ON, PARTNERSHI P
POLI TI CAL COW TTEE, EMPLOYEE ORGANI ZATI ON OR OTHER ENTI TY WHI CH

(A) OTHER THAN I N THE REGULAR COURSE OF BUSI NESS AS A POSTAL, DELI VERY
OR MESSENGER SERVI CE, DELI VERS ANY CONTRI BUTI ON FROM ANOTHER PERSON OR
ENTI TY TO A CANDI DATE OR AUTHORI ZED COW TTEE; OR

(B) SUCCESSFULLY SOLICITS CONTRIBUTIONS TO A CANDI DATE OR OTHER
AUTHORI ZED COW TTEE WHERE SUCH SOLI Cl TATION IS KNOMN TO SUCH CANDI DATE
OR H'S OR HER AUTHORI ZED COW TTEE. FOR PURPCSES OF THI S PARAGRAPH, ONLY
PERSONS CLEARLY |IDENTIFIED AS THE SOLICI TOR OF A CONTRI BUTI ON TO THE
CANDI DATE OR H'S OR HER AUTHORI ZED COW TTEE SHALL BE PRESUMED TO BE
KNOMWN TO SUCH CANDI DATE OR H'S OR HER AUTHORI ZED COW TTEE. "I NTERME-
DI ARY" SHALL NOT | NCLUDE SPOUSES, DOVESTI C PARTNERS, PARENTS, CHI LDREN
OR SIBLINGS OF THE PERSON MAKING SUCH CONTRI BUTION, OR ANY PAID OR
VOLUNTEER FULL- TI ME CAMPAI GN WORKERS OR COMVERCI AL FUNDRAI SI NG FI RVB
RETAI NED BY THE CANDI DATE AND THE AGENTS THEREOF.

S 7. Subdivisions 1 and 3 of section 14-102 of the election |aw, as
anmended by chapter 8 of the laws of 1978, subdivision 1 as redesignated
by chapter 9 of the laws of 1978 and subdivision 3 as renunbered by
chapter 70 of the laws of 1983, are amended to read as foll ows:

1. The treasurer of every political commttee which, or any officer,
menber or agent of any such comrittee who, in connection with any
el ection, receives or expends any noney or other [valuable thing] |TEM
OF VALUE or incurs any liability to pay noney or its equival ent shal
file statenments sworn, or subscribed and bearing a form notice that
false statenments nmde therein are punishable as a class A nisdeneanor



Co~NOoOUIT~hWNE

S. 6615 83 A 9715

pursuant to section 210.45 of the penal law, at the times prescribed by
this article setting forth all the receipts, contributions to and the
expenditures by and liabilities of the commttee, and of its officers,

menbers and agents in its behalf. Such statenents shall include the
dol | ar anmobunt of any receipt, contribution or transfer, or the fair
mar ket value of any receipt, contribution or transfer, which is other
than of noney, the nane [and], address AND OCCUPATI ON of the transferor,

contributor or person fromwhomreceived, OIHER THAN IN THE REGULAR
COURSE OF A LENDER S BUSI NESS, AND FOR A NATURAL PERSON CONTRI BUTI NG TWO
HUNDRED DOLLARS OR MORE, THE NAME AND ADDRESS OF SUCH PERSON S EMPLOYER

AND THE BUSINESS ADDRESS OF EACH PCLI TI CAL COW TTEE OR OTHER ENTI TY
MAKI NG SUCH CONTRI BUTI ON, OR ANY LQAN, GUARANTEE, OR OTHER SECURI TY FOR
SUCH A LOAN and if the transferor, contributor or person is a politica

committee; the name of and the political unit represented by the commt-
tee, the date of its receipt, the dollar amount of every expenditure,
the name and address of the person to whomit was nmade or the name of
and the political unit represented by the commttee to which it was nade
and the date thereof, and shall state clearly the purpose of such
expendi ture. | F ANY ONE EXPENDI TURE |'S MADE FOR MORE THAN ONE PURPOSE

OR AS PAYMENT FOR GOODS OR SERVI CES SUPPLI ED BY MORE THAN ONE SUPPLI ER

SUCH STATEMENT SHALL SET FORTH SEPARATELY EACH SUCH PURPOSE OR SUPPLI ER
AND THE AMOUNT EXPENDED FOR EACH SUCH PURPOSE OR TO EACH SUCH SUPPLI ER.
Any statenment reporting a |oan shall have attached to it a copy of the
evi dence of indebtedness. Expenditures in suns under fifty dollars need
not be specifically accounted for by separate itens in said statenents,
and receipts and contributions aggregating not nore than ninety-nine
dol l ars, from any one contributor need not be specifically accounted for
by separate itenms in said statenments, provided however, that such
expenditures, receipts and contributions shall be subject to the other
provi sions of section 14-118 of this article.

3. The state [board of el ections] GOVERNMENT ETHICS COWM SSI ON shal
promul gate regulations wth respect to the accounting nethods to be
applied N COWPLYING WTH, AND in preparing the statenents required by,
the provisions of this article and shall provide forns suitable for such
st at enent s. SUCH REGULATI ONS SHALL BE DRAVWN TO ASSURE SUCH COVPLI ANCE
AND OBTAI N THE MAXI MUM PGCSSI BLE DI SCLOSURE

S 8. Subdivisions 4 and 5 of section 14-102 of the election |aw,
subdivision 4 as anended and subdivision 5 as added by chapter 406 of
the I aws of 2005, are anended to read as foll ows:

4. Any committee which is required to file statenments with [any board
of elections] THE STATE GOVERNMENT ETHI CS COWM SSI ON pursuant to this
article and which raises or spends or expects to raise or spend nore
than one thousand dollars in any calendar year shall file all such
statenments pursuant to the electronic reporting system prescribed by
[the state board of elections as set forth in subdivision nine-A of
section 3-102 of this chapter] SECTION SEVENTY-THREE-C OF THE PUBLIC
OFFI CERS LAW Notwi thstandi ng the provisions of this subdivision, upon
the filing of a sworn statenment by the treasurer of a political commt-
tee which states that such political conmttee does not have access to
the technol ogy necessary to conply with the electronic filing require-
ment s [of subdivision nine-A of section 3-102 of this chapter]
PRESCRI BED BY SECTI ON SEVENTY- THREE-C OF THE PUBLIC OFFICERS LAW and
that filing by such nmeans would constitute a substantial hardship for
such political comrittee, the state [board of elections] GOVERNVENT
ETHHCS COM SSION may issue an exenption fromthe electronic filing
requirenents of this article.
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[5. Any committee which is required to file statenents pursuant to
this article with county boards of elections shall file in paper format
to the county board of elections or in electronic format if the |egisla-
tive body of any county provides, by local law, an electronic filing
system and shall file such statenents by el ectronic reporting process to
the state board of elections.]

S 9. Section 14-104 of the election |aw, as amended by chapter 430 of
the |l aws of 1997, subdivision 2 as anmended and subdi vi sion 3 as added by
chapter 406 of the laws of 2005, is amended to read as foll ows:

S 14-104. Statenments of canpaign receipts, contributions, transfers
and expenditures by and to candidates. 1. Any candidate for election to
public office, or for nomnation for public office at a contested pri m-
ry election or convention, or for election to a party position at a
primary el ection, shall file statements sworn, or subscribed and bearing
a form notice that false statenents nade therein are punishable as a
cl ass A m sdeneanor pursuant to section 210.45 of the penal law, at the
times prescribed by this article setting forth the particulars specified
by section 14-102 of this article, as to all noneys or other val uable
t hi ngs, paid, given, expended or promsed by himto aid his own nom -
nation or election, or to pronote the success or defeat of a politica
party, or to aid or influence the nom nation or election or the defeat
of any other candidate to be voted for at the election or primary
election or at a convention, including contributions to politica
commttees, officers, nmenbers or agents thereof, and transfers, receipts
and contributions to himto be used for any of the purposes above speci -
fied, or in lieu thereof, any such candidate may file such a sworn
statenment at the first filing period, on a formprescribed by [the state
board of el ections] SECTI ON SEVENTY- THREE- C OF THE PUBLI C OFFI CERS LAW
t hat such candi date has made no such expenditures and does not intend to
make any such expenditures, except through a political commttee author-
i zed by such candidate pursuant to this article. A committee authorized
by such a candidate nay fulfill all of the filing requirenments of this
[act] ARTICLE on behal f of such candi date.

2. Statenments filed by any political conmttee authorized by a candi -
date pursuant to this article which is required to file such statenents
with [any board of elections] THE STATE GOVERNVENT ETHI CS COWM SSI ON and
which raises or spends or expects to raise or spend nore than one thou-
sand dollars in any cal endar year shall file all such statenents pursu-
ant to the electronic reporting system prescribed by [the state board of
elections as set forth in subdivision nine-A of section 3-102 of this
chapter] SECTI ON SEVENTY- THREE- C OF THE PUBLI C OFFI CERS LAW Not wi t h-
standing the provisions of this subdivision, upon the filing of a sworn
statenment by the treasurer of a political commttee authorized by a
candi date pursuant to this article which states that such conmttee does
not have access to the technol ogy necessary to conply with the el ectron-
ic filing requirenments [of subdivision nine-A of section 3-102 of this
chapter] PRESCRI BED BY SECTI ON SEVENTY- THREE-C OF THE PUBLIC OFFI CERS
LAW and that filing by such nmeans would constitute a substantial hard-
ship for such commttee, the state [board of elections] GOVERNVENT
ETHHCS COM SSION may issue an exenption fromthe electronic filing
requirenents of this article.

[3. Any commttee which is required to file statenents pursuant to
this article with county boards of elections shall file in paper format
to the county board of elections or in electronic format if the |egisla-
tive body of any county provides, by local law, an electronic filing
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system and shall file such statenents by el ectronic reporting process to
the state board of elections.]

S 10. Section 14-108 of the election | aw, subdivision 1 as anended by
chapter 955 of the laws of 1983, subdivision 2 as anended by chapter 109
of the laws of 1997, subdivisions 3, 4 and 6 as redesignated by chapter
9 of the laws of 1978, subdivision 5 as anmended and subdivision 7 as
added by chapter 146 of the laws of 1994 and subdivision 6 as anended by
chapter 323 of the laws of 1977, is amended to read as foll ows:

S 14-108. Tine for filing statenments. 1. The statenments required by
this article shall be filed at such times as the state [board of
el ecti ons] GOVERNMENT ETHICS COMM SSION, by rule or regulation, shal
speci fy; provided, however, that 1in no event shall the [board] STATE
GOVERNMENT ETHI CS COVMM SSI ON provide for fewer than three filings in the
aggregate in connection with any primary, general or special election,
or in connection with a question to be voted on and two of said filings
shall be before any such el ection, including one such filing not |ess
than thirty days nor nore than forty-five days prior to such election
and one such filing not | ess than el even days nor nore than fifteen days
prior to such election. In addition, the [board] STATE GOVERNMENT ETHI CS
COMM SSI ON shal | provide that every political commttee which has filed
a statenent of treasurer and depository shall make [at | east] one filing
[every six nonths between the tinme such statenent of treasurer and
depository is filed and the tinme such conmttee goes out of business] ON
JANUARY THI RTY- FI RST, ONE FILING ON APRIL THIRTIETH AND ONE FILING ON
JULY THIRTY-FIRST OF EACH YEAR. If any candidate or conmittee shall be
required by the provisions of this section, or by rule or regulation
hereunder, to effect two filings within a period of five days, the state
[ board of elections] GOVERNMENT ETHI CS COWM SSI ON nay, by rule or regu-
l ation, waive the requirenment of filing the earlier of such statenents.
If a statement filed by a candidate or commttee after the election to
which it pertains is not a final statement showi ng satisfaction of all
liabilities and disposition of all assets, such candidate or comittee
shall file such additional statenents as the [board] STATE GOVERNVENT
ETHHCS COM SSION shall, by rule or regulation provide until such a
final statement is filed.

2. Each statenment shall cover the period up to and including the
fourth day next preceding the day specified for the filing thereof;
provi ded, however, that any contribution or | oan in excess of one thou-
sand dollars, if received after the close of the period to be covered in
the last statenment filed before any prinmary, general or special election
but before such election, shall be reported, in the same nmanner as ot her
contributions, within twenty-four hours after receipt.

3. Each statenment shall be preserved by the officer with whomor the
[ board] STATE GOVERNMENT ETHICS COVW SSION with which it is required to
be filed for a period of five years fromthe date of filing thereof.

4. Each statenent shall constitute a part of the public records of
such of ficer or [board] STATE GOVERNMENT ETHI CS COW SSI ON and shall be
open to public inspection.

5. The state [board of elections or other board of elections, as the
case nmay be,] GOVERNMENT ETHI CS COWM SSI ON shall not later than ten days
after the last day to file any such statement notify each person
required to file any such statenment which has not been received by such
[ board] COW SSI ON by such tenth day in accordance with this article of
such person's failure to file such statenment tinely. Such notice shal
be in witing and nailed to the |ast known residence or business address
of such person by certified mail, return receipt requested. Failure to
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file within five days of receipt of such notice shall constitute prina
facie evidence of a willful failure to file. If the person required to
file such statenent is a treasurer who has stated that the commttee has
been authorized by one or nore candi dates, a copy of such notice shal
be sent to each such candidate by first class nail. [A copy of any such
notice sent by a board of elections other than the state board of
el ections shall be sent by such other board to the state board.]

6. A statenent shall be deened properly filed when deposited in an
establ i shed post-office within the prescribed time, duly stanped, certi-
fied and directed to the officer wth whomor to the [board] STATE
GOVERNMENT ETHI CS COMM SSION with which the statenent is required to be
filed, but in the event it is not received, a duplicate of such state-
ment shall be pronptly filed upon notice by such officer or such [board]
COW SSION of its non-receipt; PROVIDED, HONEVER, ALL  STATEMENTS
REQURED TO BE FILED DURING THE PERIOD OF FlI FTEEN DAYS BEFORE ANY
ELECTI ON SHALL BE FI LED ELECTRONI CALLY OR BY GUARANTEED OVERNI GHT DELI V-
ERY THROUGH THE UNI TED STATES POSTAL SERVICE OR SOVE OTHER OVERN GHT
DELI VERY SERVI CE.

7. On the twentieth day followi ng the date by which such statenents
were required to be filed, the state [board of elections] GOVERNVENT
ETHI CS COW SSI ON shal | prepare and rmake avail abl e for public inspection
and distribution a list of those persons and conmittees fromwhomit has
not yet received such statenent.

S 11. Section 14-110 of the election |aw, as anended by chapter 46 of
the laws of 1984, is anended to read as foll ows:

S 14-110. Place for filing statements. The places for filing the
statenments required by this article shall be determ ned by rule or regu-
lation of the state [board of el ections] GOVERNVENT ETH CS COW SSI ON
provi ded, however, that the statenents of a candidate for election to
the office of governor, |ieutenant governor, attorney general, conp-
troller, nmenber of the legislature, delegate to a constitutional conven-
tion, justice of the suprene court or for nom nation for any such office
at a primary el ection and of any commttee aiding or taking part in the
designation, nomnation, election or defeat of candidates for one or
nore of such offices or pronoting the success or defeat of a question to
be voted on by the voters of the entire state shall be filed wth the
state [board of elections] GOVERNMENT ETH CS COW SSION and in such
ot her places as the state [board of el ections] GOVERNMENT ETH CS COW S-
SION nay, by rule or regulation provide.

S 12. Section 14-112 of the election |aw, as amended by chapter 930 of
the laws of 1981, is anended to read as foll ows:

S 14-112. [Political] AUTHORIZED COW TTEE; POLITICAL conmittee
authorization statenment. 1. Any political commttee aiding or taking
part in the election or nomnation of any candidate[, other than by
maki ng contributions,] shall file, in the office in which the statenents
of such commttee are to be filed pursuant to this article, either a
sworn verified statement by the treasurer of such committee AND THE
CANDI DATE that [the] SUCH candi date has authorized the political commt-
tee to aid or take part in his OR HER election or A SWORN VERI FI ED
STATEMENT BY THE TREASURER OF SUCH COW TTEE that the candi date has not
authorized the commttee to aid or take part in his OR HER el ecti on.

2. NO CANDI DATE MAY AUTHORI ZE MORE THAN ONE POLI TI CAL COW TTEE FOR
ANY ONE ELECTI ON. ANY CANDI DATE WHO, ON DECEMBER FI RST, TWDO THOUSAND
TEN, HAS AUTHORIZED MORE THAN ONE POLITICAL COW TTEE FOR ANY ONE
ELECTI ON SHALL, NOT LATER THAN THI RTY DAYS AFTER SAI D DATE, DI SAVOWN ALL
BUT ONE OF SUCH COW TTEES, IN WRITING TO THE STATE GOVERNMENT ETHI CS
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COW SSION. THI' S SUBDI VI SI ON SHALL NOT APPLY TO THE AUTHORI ZATI ON OF AN
EXPLORATORY COW TTEE BY AN ELECTED PUBLI C OFFI Cl AL. A MJLTI - CANDI DATE
COW TTEE MAY NOT BE AN AUTHORI ZED COW TTEE

3. CAWVPAIGN FUNDS REMAINING IN ANY DI SAVOAED COW TTEE SHALL BE
DI SPOSED OF PURSUANT TO SECTI ON 14-132 OF TH S ARTI CLE

S 13. Subdivision 1 of section 14-114 of the election law, as anended
by chapter 79 of the Iaws of 1992, paragraphs a and b as amended by
chapter 659 of the laws of 1994, is amended to read as foll ows:

1. The following limtations apply to all contributions to candi dates
for election to any public office or for nom nation for any such office,
or for election to any party positions, and to all contributions to
political commttees working directly or indirectly with any candidate
to aid or participate in such candidate's nom nation or el ection, other
than any contributions to any party commttee or constituted commttee:

a. In any election for a public office to be voted on by the voters of
the entire state, or for nomnation to any such office, no contributor
may nmake a contribution to any candidate or political commttee, and no
candi date or political conmttee nmay accept any contribution from any
contributor, which is in [the aggregate amount greater than: (i) in the
case of any nonmination to public office, the product of the total nunber
of enrolled voters in the candidate' s party in the state, excluding
voters in inactive status, multiplied by $.005, but such amount shall be
not |less than four thousand dollars nor nore than twelve thousand
dol | ars] EXCESS OF ONE THOUSAND DOLLARS as increased or decreased by the
cost of living adjustnent described in paragraph ¢ of this subdivision[,
and (ii) in the case of any election to a public office, twenty-five
t housand dollars as increased or decreased by the cost of living adjust-
ment described in paragraph ¢ of this subdivision; provided however,
that the maxi mum anount which may be so contributed or accepted, in the
aggregate, fromany candidate's child, parent, grandparent, brother and
sister, and the spouse of any such persons, shall not exceed in the case
of any nomnation to public office an anount equivalent to the product
of the nunber of enrolled voters in the candidate's party in the state,
excluding voters in inactive status, nultiplied by $. 025, and in the
case of any election for a public office, an anmount equivalent to the
product of the nunmber of registered voters in the state excluding voters
in inactive status, multiplied by $.025].

b. In any other election for party position or for electionto a
public office or for nom nation for any such office, no contributor my
make a contribution to any candidate or political commttee and no
candi date or political conmttee nmay accept any contribution from any
contributor, which is in [the aggregate anount greater than: (i) in the
case of any election for party position, or for nomnation to public
of fice, the product of the total nunber of enrolled voters in the candi-
date's party in the district in which he is a candidate, excluding
voters in inactive status, multiplied by $.05, and (ii) in the case of
any election for a public office, the product of the total nunber of
regi stered voters in the district, excluding voters in inactive status,
multiplied by $.05 ] EXCESS OF ONE THOUSAND DOLLARS AS | NCREASED OR
DECREASED BY THE COST OF LI VI NG ADJUSTMENT DESCRI BED | N PARAGRAPH C OF
THI'S SUBDI VI SI ON;, however in the case of a nomi nation OR ELECTION within
the city of New York for the office of mayor, public advocate [or],
conptroller, BOROUGH PRESIDENT OR MEMBER OF THE CITY COUNCIL, such
anmount shall be [not |ess than four thousand dollars nor nore than
twel ve thousand dollars as increased or decreased by the cost of [living
adj ustment described in paragraph c of this subdivision; in the case of
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an election within the city of New York for the office of mayor, public
advocate or conptroller, twenty-five thousand dollars as increased or
decreased by the cost of |iving adjustnent described in paragraph c¢ of
this subdivision] EQUJAL TO THE CONTRI BUTION LIM TS SET FORTH | N PARA-
GRAPH (F) OF SUBDI VI SION ONE OF SECTI ON 3-703 OF THE ADM NI STRATI VE CODE
OF THE CI TY OF NEW YORK OR ANY SUCCESSOR PROVI SI ON; PROVI DED HOAEVER i n
the case of a nom nation OR ELECTION for state senator, [four] ONE thou-
sand dollars as increased or decreased by the cost of living adjustnment
described in paragraph ¢ of this subdivision; [in the case of an
election for state senator, six thousand two hundred fifty dollars as
i ncreased or decreased by the cost of Iliving adjustnent described in
paragraph c¢ of this subdivision;] in the case of [an election or] A
nom nation OR ELECTION for a nenber of the assenbly, [twenty-five
hundred] ONE THOUSAND doll ars as increased or decreased by the cost of
living adj ustnent described in paragraph c of this subdivision[; but in
no event shall any such maxi mum exceed fifty thousand dollars or be |ess
than one thousand dollars; provided however, that the maxi mum anount
whi ch nay be so contributed or accepted, in the aggregate, from any
candidate's child, parent, grandparent, brother and sister, and the
spouse of any such persons, shall not exceed in the case of any el ection
for party position or nom nation for public office an anount equival ent
to the nunber of enrolled voters in the candidate's party in the
district in which he is a candidate, excluding voters 1in inactive
status, multiplied by $.25 and in the case of any election to public
of fice, an anount equivalent to the nunber of registered voters in the
district, excluding voters in inactive status, multiplied by $.25; or
twel ve hundred fifty dollars, whichever is greater, or in the case of a
nom nation or election of a state senator, twenty thousand doll ars,
whi chever is greater, or in the case of a nomnation or election of a
nmenber of the assenbly twelve thousand five hundred dollars, whichever
is greater, but in no event shall any such maxi mrum exceed one hundred
t housand dol | ars].

c. At the beginning of each fourth cal endar year, comrencing in [nine-
teen hundred ninety-five] TWO THOUSAND TWELVE, the state [board] GOVERN
MENT ETHI CS COWM SSI ON shall determ ne the percentage of the difference
bet ween the [nbst recent avail able nonthly] consuner price index for al
ur ban consuners published by the United States bureau of |abor statis-
tics and such consuner price index published for the sane nonth four
years previously. The amobunt of each contribution limt fixed in this
subdi vision shall be adjusted by the amount of such percentage differ-
ence to the closest one hundred dollars by the state [board] GOVERNMENT
ETHHCS COWM SSION which, not l|ater than the first day of February in

each such year, shall issue a regulation publishing the amount of each
such contribution Iimt. Each contribution |imt as so adjusted shall be
the contribution |imt in effect for any election held before the next

such adj ust nment.

S 14. Subdivision 2 of section 14-114 of the election |law, as redesig-
nated by chapter 9 of the laws of 1978, is anended to read as fol |l ows:

2. For purposes of this section, contributions other than of noney
shall be evaluated at their fair market value. The state [board of
el ecti ons] GOVERNMENT ETHI CS COWMM SSION shall pronul gate regul ations,
consistent with Ilaw, governing the manner of conmputing fair market
val ue.

S 15. Subdivision 8 of section 14-114 of the election law, as anended
by chapter 8 of the |aws of 1978 and as redesignated by chapter 9 of the
| aws of 1978, is anended to read as foll ows:
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8. A Except as may otherw se be provided [for] BY a candidate [and
his famly] FOR HHS OR HER OAN CAMPAI GN, no NATURAL person may contri b-
ute, loan or guarantee in excess of [one hundred fifty] TWENTY-FI VE
thousand dollars within the state OF NEW YORK I N ANY CALENDAR YEAR in
connection wth the nomnation or election of [persons to] CANDI DATES
FOR state [and] OR Il ocal public offices [and] OR party positions [within
the state of New York in any one cal endar year].

B. For the purposes of this subdivision "loan" or "guarantee" shal
nmean a | oan or guarantee which is not repaid or discharged in the cal en-
dar year in which it is made.

S 16. Subdivision 10 of section 14-114 of the election |law, as added
by chapter 79 of the laws of 1992, is anmended to read as foll ows:

10. a. No contributor nay nmake a contribution to a party or consti-
tuted conmttee and no such conmittee may accept a contribution from any
contributor which, in the aggregate, is greater than [sixty-two] ONE
thousand [five hundred] dollars per annum

b. At the beginning of each fourth cal endar year, commencing in [nine-
teen hundred ninety-five] TWO THOUSAND TWELVE, the state [board] GOVERN
MENT ETHI CS COW SSI ON shal | determ ne the percentage of the difference
between the nost recent available nonthly consuner price index for al
ur ban consuners published by the United States bureau of |abor statis-
tics and such consuner price index published for the sane nonth four
years previously. The amount of such contribution [imt fixed in para-
graph a of this subdivision shall be adjusted by the anmount of such
percentage difference to the closest one hundred dollars by the state
[ board] GOVERNMENT ETHI CS COMM SSI ON whi ch, not later than the first day
of February in each such year, shall issue a regulation publishing the
amount of such contribution Ilimt. Such contribution limt as so
adj usted shall be the contribution limt in effect for any election held
bef ore the next such adjustnent.

S 17. Section 14-116 of the election [aw, subdivision 1 as redesig-
nated by chapter 9 of the laws of 1978 and subdivision 2 as anended by
chapter 260 of the laws of 1981, is amended to read as foll ows:

S 14-116. Political contributions by certain organizations OR | NDl VI D-
UALS. 1. No corporation [or], joint-stock association, LIMTED LIABIL-
I TY COWPANY, PROFESSIONAL LIMTED LIABILITY COWPANY, PARTNERSH P OR
LI M TED LI ABI LI TY PARTNERSHI P doi ng business in this state, except [a
corporation or association] AN ENTITY organi zed or maintained for poli-
tical purposes only, shall directly or indirectly pay or use or offer,
consent or agree to pay or use any noney or property for or in aid of
any political party, commttee or organization, or for, or in aid of,
any [corporation, joint-stock or other association] ENTITY organi zed or
mai ntai ned for political purposes, or for, or in aid of, any candidate
for political office or for nom nation for such office, or for any poli-
tical purpose whatever, or for the reinbursenent or indemification of
any person for noneys or property so used. Any officer, director, stock-
hol der, MEMBER, PARTNER, attorney or agent of any corporation J[or],
joint-stock association, LIMTED LI ABILITY COVPANY, PROFESSI ONAL LI M TED
LI ABILITY COWANY, PARTNERSHI P OR LIM TED LI ABILITY PARTNERSHI P whi ch
violates any of the provisions of this section, who participates in,
aids, abets or advises or <consents to any such violations, and any
person who solicits or knowngly receives any nobney or property in
violation of this section, shall be guilty of a ni sdeneanor.

2. [Notwi t hstandi ng the provisions of subdivision one of this section,
any corporation or an organization financially supported in whole or in
part, by such corporation nmay make expenditures, including contrib-
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utions, not otherw se prohibited by law, for political purposes, in an
anount not to exceed five thousand dollars in the aggregate in any
cal endar vyear; provided that no public wutility shall use revenues
received from the rendition of public service within the state for
contributions for political purposes unless such cost is charged to the
shar ehol ders of such a public service corporation.] CONTRI BUTI ON DELI V-
ERY ACTI VI TIES BY AN | NTERVEDI ARY AS DEFINED IN THI S ARTI CLE ARE PRCH B-
| TED, AND ANY PERSON WHO SOLICI TS OR KNOW NGLY RECEIVES ANY MONEY OR
PROPERTY I N VI OLATION OF THI S SECTI ON, SHALL BE GUILTY OF A M SDEMEANCR

S 18. Subdivision 1 of section 14-118 of the election |aw, as anmended
by chapter 70 of the laws of 1983, is amended to read as foll ows:

1. Every political commttee shall have a treasurer and a depository,
and shall cause the treasurer to keep detail ed, bound accounts of al
receipts, transfers, loans, liabilities, contributions and expenditures,
made by the comrittee or any of its officers, nenbers or agents acting
under its authority or in its behalf. Al such accounts shall be
retained by a treasurer for a period of five years fromthe date of the
filing of the final statement wth respect to the election, primry
el ection or convention to which they pertain. No officer, nmenber or
agent of any political commttee shall receive any receipt, transfer or
contribution, or make any expenditure or incur any liability wuntil the
coommittee shall have chosen a treasurer and depository and filed their
nanes in accordance with this subdivision. There shall be filed in the
office in which the cormittee is required to file its statenents under
section 14-110 of this article, within five days after the choice of a
treasurer and depository, a statenent giving the name and address of the
treasurer chosen, the name and address of any person authorized to sign
checks by such treasurer, the nane and address of the depository chosen
and the candidate or candidates or ballot proposal or proposals the
success or defeat of which the commttee is to aid or take part;
provi ded, however, that such statenent shall not be required of a
constituted conmttee [and provided further that a political comrttee
which rmakes no expenditures, to aid or take part in the election or
defeat of a candidate, other than in the form of contributions, shal
not be required to list the candi dates being supported or opposed by
such commttee]. SUCH A STATEMENT FROM ANY COWM TTEE OTHER THAN A PARTY
OR AUTHORI ZED COW TTEE ALSO SHALL CLEARLY |IDENTIFY THE ECONOMC OR
OTHER SPECI AL | NTEREST, |F | DENTIFI ABLE, OF A MAJORITY OF I TS CONTRI BU-
TORS, AND I|F A MAJORITY OF I TS CONTRIBUTORS SHARE A COWON EMPLOYER
SHALL | DENTI FY SUCH EMPLOYER. | F THE ECONOM C OR OTHER SPECI AL | NTEREST
OR COVWON EMPLOYER ARE NOT | DENTI FI ABLE, SUCH STATEMENT OF A MJLTI - CAN-
DI DATE COW TTEE SHALL CLEARLY | DENTIFY THE ECONOM C OR OTHER SPECI AL
| NTEREST, |F | DENTIFI ABLE, OF A MMJORITY OF ITS ORGANIZERS, AND IF A
MAJORITY OF I TS ORGANI ZERS SHARE A COVWON EMPLOYER, SHALL | DENTI FY SUCH
EMPLOYER, AND | F ORGANI ZED, CONTROLLED OR MAI NTAI NED BY AN | NDI VI DUAL,
SHALL I DENTIFY SUCH |[IND VIDUAL. Such statenent shall be signed by the
treasurer and all other persons authorized to sign checks. Any change in
the information required in any statement shall be reported, in an
amended statement filed in the sane manner and in the sane office as an
original statenent filed under this section, within two days after it
occurs. Only a banking organization authorized to do business in this
state may be designated a depository hereunder.

S 18-a. Subdivision 2 of section 14-120 of the election law is
REPEALED,

S 19. Subdivision 2 of section 14-124 of the election |law, as redesig-
nated by chapter 323 of the laws of 1977, is anended to read as fol |l ows:
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2. The filing requirements and the expenditure, contribution and
receipt limts of this article shall not apply to any candidate or
committee who or which engages exclusively in activities on account of
whi ch, pursuant to the laws of the United States, there is required to
be filed a statement or report of the canpaign receipts, expenditures
and liabilities of such candidate or conmttee with an office or offi-
cers of the governnent of the United States, provided a copy of each
such statenent or report is filed in the office of the state [board of
el ecti ons] GOVERNMENT ETHI CS COWM SSI ON

S 20. Subdivision 3 of section 14-124 of the election |law is REPEALED

S 21. Section 14-126 of the election |law, as amended by chapter 8 of
the |l aws of 1978, subdivision 1 as amended by chapter 128 of the | aws of
1994 and subdivisions 2, 3 and 4 as redesignated by chapter 9 of the
| aws of 1978, is anended to read as foll ows:

S 14-126. Violations; penalties. 1. Any person who fails to file a
statenment required to be filed by this article shall be subject to a
civil penalty, not in excess of [five hundred] ONE THOUSAND dol lars, [to
be recoverable in a special proceeding or civil action to be brought by
the state board of elections or other board of elections] ASSESSED BY
THE STATE GOVERNMENT ETHI CS COWM SSI ON | N ACCORDANCE W TH THE PROVI SI ONS
OF SUBDI VI SI ON TWELVE OF SECTI ON SEVENTY- THREE- C OF THE PUBLI C OFFI CERS
LAW

2. ANY PERSON VWHO, ACTI NG AS OR ON BEHALF OF A CANDI DATE OR POLI TI CAL
COW TTEE, UNDER Cl RCUMSTANCES EVI NCI NG AN | NTENT TO VI OLATE SUCH LAW
UNLAWFULLY ACCEPTS A MONETARY CONTRI BUTI ON | N EXCESS OF A CONTRI BUTI ON
LI M TATI ON ESTABLI SHED IN THI S ARTI CLE, SHALL BE REQUI RED TO REFUND SUCH
EXCESS AMOUNT AND SHALL BE SUBJECT TO A CIVIL PENALTY EQUAL TO TWO TI MES
THE EXCESS AMOUNT PLUS A FINE OF UP TO TEN THOUSAND DOLLARS, TO BE
RECOVERABLE | N A SPECI AL PROCEEDI NG OR ClVIL ACTI ON TO BE BROUGHT BY THE
STATE GOVERNMENT ETHI CS COVM SSI ON PURSUANT TO SECTION 16-120 OF TH'S
CHAPTER

3.  ANY PERSON WHO, ACTI NG AS OR ON BEHALF OF A CANDI DATE OR PQOLI Tl CAL
COW TTEE, UNDER Cl RCUVMSTANCES EVI NCI NG AN | NTENT TO VI OLATE SUCH LAW
UNLAWFULLY (A) EXPENDS CAMPAI GN FUNDS FOR A PERSONAL USE I N VI OLATI ON OF
TH'S ARTICLE, OR (B) CONDUCTS ACTIVITIES PROH Bl TED BY THI S ARTI CLE
SHALL BE SUBJECT TO A CIVIL PENALTY, NOT IN EXCESS OF TEN THOUSAND
DOLLARS, TO BE RECOVERABLE I N A SPECI AL PROCEEDI NG OR CIVIL ACTION TO BE
BROUGHT BY THE STATE GOVERNMENT ETHI CS COWM SSI ON PURSUANT TO SECTI ON
16-120 OF TH' S CHAPTER.

4. Any person who knowingly and willfully fails to file a statenent
required to be filed by this article within ten days after the date
provided for filing such statenment or any person who knowi ngly and will -
fully violates any other provision of this article shall be guilty of a
m sdeneanor.

[3.] 5. Any person who knowi ngly and willfully contributes, accepts or
aids or participates in the acceptance of a contribution in an anount
exceedi ng an applicabl e maxi mum specified in this article shall be guil -
ty of a m sdeneanor

[4.] 6. Any person who shall, acting on behalf of a candidate or poli-
tical conmttee, knowingly and willfully solicit, organize or coordi nate
the formation of activities of one or nore unauthorized commttees, nake
expenditures in connection with the nonmnation for election or election
of any candidate, or solicit any person to nake any such expenditures,
for the purpose of evading the contribution limtations of this article,
shall be guilty of a class E felony.

S 22. Section 14-127 of the election | aw is REPEALED.
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S 23. Section 14-130 of the election |aw, as added by chapter 152 of
the laws of 1985, is anended to read as foll ows:

S 14-130. Canpaign funds for personal use. [Contributions] 1. CAMPAI GN
FUNDS received by a candidate or a political comrttee nay ONLY be
expended for [any] lawful [purpose] PURPOSES THAT ARE DI RECTLY RELATED
TO PROMOTI NG THE NOM NATI ON OR ELECTI ON OF A CANDI DATE. Such funds shall
not be converted by any person to a personal use [which is unrelated to
a political canpaign or the holding of a public office or party posi-
tion].

2. AS USED IN THI S SECTI ON, THE TERM " CAMPAI GN FUNDS" MEANS ANY FUNDS
RECEI VED BY A CANDI DATE OR PCLI TI CAL COW TTEE | NCLUDI NG, BUT NOT LI M T-
ED TO, CONTRI BUTI ONS AND TRANSFERS FROM ANY SOURCE AND | NTEREST RECEI VED
AS THE RESULT OF THE LOAN OR | NVESTMENT OF SUCH FUNDS.

3. NO CAMPAI GN FUNDS SHALL BE USED TO PAY |INTEREST OR ANY OTHER
FI NANCE CHARGES UPON MONI ES LOANED TO THE CAMPAI GN BY SUCH CANDI DATE OR
THE SPOUSE OF SUCH CANDI DATE.

4. NO CAMPAI GN FUND SHALL BE USED TO PAY ATTORNEY'S FEES OR ANY COSTS
OF DEFENDI NG AGAI NST CIVIL OR CRI M NAL | NVESTI GATI ON OR PROSECUTI ON FOR
ALLEGED VI OLATI ONS OF STATE, FEDERAL OR LOCAL LAW COW TTED WHI LE HOLD-
ING PUBLIC OFFICE OR PARTY POSITION, OR BEING A CANDI DATE FOR SUCH
OFFI CE OR POSI TION, UNLESS THE ALLEGED VI OLATION ARISES | N CONNECTI ON
WTH THE NOM NATION OR ELECTI ON OF SUCH CANDI DATE TO PUBLI C OFFI CE OR
PARTY POSI Tl ON.

5. (A) AS USED IN THI S SECTI ON, EXPENDI TURES FOR "PERSONAL USE" ARE
DEFI NED AS EXPENDI TURES THAT:

(1) ARE FOR THE PERSONAL BENEFI T OF THE CANDI DATE OR ANY OTHER | NDI -
VI DUAL;

(1) DEFRAY NORMAL LI VI NG EXPENSES OF THE CANDI DATE, | MMEDI ATE FAM LY
OF THE CANDI DATE OR ANY OTHER | NDI VI DUAL;

(I'11) ARE USED TO FULFILL ANY COVM TMENT, OBLI GATI ON OR EXPENSE OF A
PERSON THAT WOULD EXI ST |RRESPECTIVE OF THE CANDI DATE'S ELECTI ON
CAMPAI GN | NCLUDI NG  BUT NOT LIM TED TO, ANY EXPENSE | NCURRED MORE THAN
TH RTY DAYS AFTER THE CANDI DATE CEASES TO BE A CANDI DATE; OR

(1V) ARE PUT TO ANY USE FOR WHI CH THE CANDI DATE WOULD BE REQUIRED TO
TREAT THE AMOUNT OF THE EXPENDI TURE AS GROSS | NCOVE UNDER SECTI ON 61 OF
THE | NTERNAL REVENUE CODE, OR ANY SUBSEQUENT CORRESPONDI NG SECTION OF
THE | NTERNAL REVENUE CODE.

(B) PROH Bl TED EXPENDI TURES FOR PERSONAL USE OF CAMPAI GN FUNDS SHALL
| NCLUDE, BUT ARE NOT LIM TED TO THE FOLLOW NG

(1) ANY RESI DENTI AL OR HOUSEHOLD | TEMS, SUPPLIES OR EXPENDI TURES,
| NCLUDI NG MORTGAGE, RENT OR UTILITY PAYMENTS FOR ANY PART OF ANY
PERSONAL RESI DENCE OF A CANDI DATE OR OFFI CEHOLDER OR A MEMBER OF THE
CANDI DATE' S OR OFFI CEHOLDER S FAM LY.

(1'l) MORTGAGE, RENT OR UTILITY PAYMENTS FOR ANY PART OF ANY NO\- RESI -
DENTI AL PROPERTY THAT IS OANED BY A CANDI DATE OR OFFICEHOLDER OR A
MEMBER OF A CANDI DATE'S OR OFFI CEHOLDER S FAM LY AND USED FOR CAMPAI GN
PURPCSES, TO THE EXTENT THE PAYMENTS EXCEED THE FAI R MARKET VALUE OF THE
PROPERTY USAGE;

(1'1'l) FUNERAL, CRENMATI ON OR BURI AL EXPENSES, | NCLUDI NG ANY EXPENSES
RELATED TO A DEATH W THI N A CANDI DATE' S OR OFFI CEHOLDER S FAM LY;

(1V) CLOTHING, OR OTHER THAN | TEMS OF NOM NAL VALUE THAT ARE USED I N
THE CAMPAI G\,

(V) TU TI ON PAYMENTS;

(VI) CHI LDCARE COSTS;

(M) DUES, FEES OR GRATUI TI ES AT A COUNTRY CLUB, HEALTH CLUB, RECRE-
ATIONAL FACILITY OR OTHER NONPOLITI CAL ORGANI ZATI ON, UNLESS THEY ARE



Co~NOoOUIT~hWNE

S. 6615 93 A 9715

PART OF A SPECI FI C FUNDRAI SI NG EVENT THAT TAKES PLACE ON THE ORGANI ZA-
TI ON' S PREM SES;

(M 1'1) SALARY PAYMENTS TO ANY PERSON FOR SERVI CES THAT ARE NOT SCLELY
FOR CAMPAI GN PURPGCSES;

(1 X) SALARY PAYMENTS TO A MEMBER OF A CANDI DATE'S FAM LY, UNLESS THE
FAMLY MEMBER |S PROVIDING BONA FIDE SERVICES TO THE CAMPAIGN. |F A
FAM LY MEMBER PROVI DES BONA FIDE SERVICES TO A CAMPAIGN, ANY SALARY
PAYMENTS |IN EXCESS OF THE FAIR MARKET VALUE OF THE SERVI CES PROVI DED
SHALL BE CONSI DERED PAYMENTS FOR PERSONAL USE;

ADM SSI ON TO A SPORTI NG EVENT, CONCERT, THEATER OR OTHER FORM OF
ENTERTAI NMVENT, UNLESS PART OF A SPECI FI C CAMPAI GN OR OFFI CEHOLDER ACTI V-
I TY;

(XI') PAYMENT OF ANY FI NES, FEES OR PENALTI ES ASSESSED PURSUANT TO THI S
CHAPTER,

(XI'l') AUTOMOBI LE PURCHASES;

(XI1'1) AUTOMOBI LE LEASES;

(XI'V) TRAVEL EXPENSES, UNLESS USED SOLELY FOR CAMPAI GN PURPCSES. | F A
CANDI DATE USES CAMPAIGN FUNDS TO PAY EXPENSES ASSOCI ATED W TH TRAVEL
THAT | NVOLVES BOTH PERSONAL ACTIVITIES AND CAMPAIGN ACTIMITIES, THE
| NCREMENTAL EXPENSES THAT RESULT FROM THE PERSONAL ACTI VI TI ES SHALL BE
CONS| DERED FOR PERSONAL USE UNLESS THE PERSON OR PERSONS BENEFI TI NG FROM
THE USE REI MBURSES THE CAMPAI GN ACCOUNT W THI N THI RTY DAYS FOR THE FULL
AMOUNT OF THE | NCREMENTAL EXPENSES; AND

(XV) ANY OTHER EXPENDI TURES DESI GNATED BY THE STATE GOVERNMENT ETHI CS
COW SSI ON AS CONSTI TUTI NG PERSONAL USE.

6. NOTHING IN THI' S SECTI ON SHALL PROH BI T A CANDI DATE FROM PURCHASI NG
EQUI PMENT OR PROPERTY FROM H' S PERSONAL FUNDS AND LEASI NG OR RENTI NG
SUCH EQUI PMENT OR PROPERTY TO A COW TTEE WORKI NG DI RECTLY OR | NDI RECTLY
WTH H M TO AID OR PARTI Cl PATE I N H' 'S NOM NATI ON OR ELECTI ON, | NCLUDI NG
AN EXPLORATORY COW TTEE; PROVI DED THAT THE CANDI DATE AND H S CAMPAI GN
TREASURER SI GN A WRI TTEN LEASE OR RENTAL AGREEMENT. SUCH AGREEMENT SHALL
| NCLUDE THE LEASE OR RENTAL PRI CE, WHI CH SHALL NOT EXCEED THE FAI R LEASE
OR RENTAL VALUE OF THE EQUI PMENT. THE CANDI DATE SHALL NOT RECElI VE LEASE
OR RENTAL PAYMENTS WHI CH, | N THE AGGREGATE, EXCEED THE COST OF PURCHAS-
I NG THE EQUI PMENT OR PROPERTY.

7. (A) NOTW THSTANDI NG THI S SECTI ON, AN | NDI VI DUAL WHO DOES NOT HOLD A
PUBLI C OFFI CE OR A PARTY PCSI TION AND IS NOT A DECLARED CANDI DATE FOR
PUBLIC OFFICE OR PARTY POSITION MAY NOTI' EXPEND CAMPAI GN FUNDS FOR
PERSONAL USE | NCLUDI NG BUT NOT LIMTED TO, MEALS, ENTERTAI NMENT, AND
SALARIES FOR | MMEDI ATE FAMLY MEMBERS; PROVI DED, HOWNEVER, NOTHI NG I N
THI'S SUBDI VI SI ON PROHI BI TS THE USE OF CAMPAI GN FUNDS TO SUPPORT ONE OR
MORE DECLARED CANDI DATES AS AUTHORI ZED BY THI S ARTI CLE.

(B) FOR PURPCSES OF THI'S SECTION, A "DECLARED CANDI DATE' MEANS AN
| NDI VI DUAL WHO HAS FI LED W TH THE STATE GOVERNMENT ETHI CS COW SSI ON
BOTH AN "AUTHORI ZATI ON OR NON- AUTHORI ZATI ON BY A CANDI DATE" FORM PURSU
ANT TO SECTION 14-102 OF THIS ARTICLE AND A "COW TTEE DESI GNATION OF
TREASURER AND DEPGCSI TORY" FORM PURSUANT TO SECTION 14-118 OF THI S ARTI -
CLE, BOTH OF WHI CH | NDI CATE THE SPECI FI C OFFI CE AND DI STRI CT SOUGHT AND
THE YEAR OF THE ELECTI ON.

S 24. The election law is anmended by adding a new section 14-132 to
read as foll ows:

S 14-132. DI SPCSI TION OF CAMPAIGN FUNDS. 1. A POLITICAL COW TTEE
AIDING OR TAKING PART IN THE ELECTI ON OR NOM NATI ON OF ANY CANDI DATE,
OTHER THAN BY MAKI NG CONTRI BUTI ONS, AUTHORI ZED BY A CANDI DATE, MJST
DI SPOSE OF ALL CAMPAI GN FUNDS AND CLOSE W THI N TWD YEARS AFTER THE LATER
O (A) THE END OF THE I NDI VI DUAL' S MOST RECENT TERM OF OFFI CE, OR (B)
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THE DATE OF THE ELECTION I N WHI CH THE | NDI VI DUAL LAST WAS A FI LED CANDI -
DATE.

2. NOTW THSTANDI NG THE PROVI SI ONS OF SUBDI VI SION ONE OF THI' S SECTI ON,
A COW TTEE DI SAVONED PURSUANT TO SECTION 14-112 OF THIS ARTICLE SHALL
DI SPOSE OF ALL CAMPAI GN FUNDS NO LATER THAN DECEMBER THI RTY- FI RST, TWD
THOUSAND TEN.

3. ANY CANDI DATE COW TTEE REQUI RED TO DI SPOSE OF FUNDS PURSUANT TO
THIS SECTION SHALL, AT THE OPTION OF THE CANDI DATE, DI SPOSE OF SUCH
FUNDS BY ANY OF THE FOLLOWN NG MEANS, OR ANY COMBI NATI ON THEREOF:

(A) RETURNI NG PRO RATA, TO EACH CONTRI BUTOR THE FUNDS THAT HAVE NOT
BEEN SPENT OR OBLI GATED

(B) DONATING THE FUNDS TO A CHARI TABLE ORGANI ZATI ON OR ORGANI ZATI ONS
THAT MEET THE QUALI FI CATI ONS OF SECTION 501(C)(3) OF THE | NTERNAL REVEN-
UE CODE

(C) DONATING THE FUNDS TO THE STATE UNI VERSI TY OF NEW YORK

(D) DONATING THE FUNDS TO THE STATE' S GENERAL FUND

(E) TRANSFERRI NG THE FUNDS TO A POLI TI CAL PARTY COW TTEE REG STERED
W TH THE STATE BOARD OF ELECTI ONS; OR

(F) CONTRI BUTI NG THE FUNDS TO A CANDI DATE OR POLI TI CAL COVM TTEE SUCH
THAT THI S DOES NOT EXCEED THE LIM TS SET FORTH I N SECTION 14-114 OF TH' S
ARTI CLE

4. NO PCLITI CAL COW TTEE SHALL DI SPOSE OF CAMPAI GN FUNDS BY MAKI NG
EXPENDI TURES FOR PERSONAL USE AS DEFI NED I N SECTI ON 14- 130 OF TH S ARTI -
CLE

5. UPON THE DEATH OF A CANDI DATE, FORVER CANDI DATE OR HOLDER OF ELEC
TIVE OFFI CE, WHO RECEI VED CAMPAI GN CONTRI BUTIONS, ALL CONTRI BUTI ONS
SHALL BE DI SPOSED OF ACCORDI NG TO THI' S SECTI ON W THI N TWELVE MONTHS OF
THE DEATH OF THE CANDI DATE

S 25. Section 16-100 of the election law is anended to read as
fol | ows:

S 16-100. Jurisdiction; suprene court, county court. 1. The suprene
court is vested with jurisdiction to sumarily determ ne any question of
| aw or fact arising as to any subject set forth in this article, which
shall be construed |iberally.

2. The county court is vested with jurisdiction to sunmarily determ ne
any question of law or fact except proceedings as to a nom nation or
el ection at a primary election or a nomnation at a judicial convention,
proceedi ngs as to the casting and canvass of ballots [and], proceedings
for examnation or preservation of ballots AND PROCEEDI NGS TO ENFORCE
THE PROVI SI ONS OF ARTICLE FOURTEEN OF THI'S CHAPTER AS PROVIDED |IN
SECTI ON 16-120 OF THI S ARTI CLE

S 26. Section 16-114 of the election |aw, subdivisions 1, 2, 3 and 4
as redesignated by chapter 9 of the |aws of 1978, is anended to read as
fol | ows:

S 16-114. Proceedings to conpel filing of statenents or corrected
statenments of canpai gn receipts, expenditures and contributions. 1. The
supreme court or a justice thereof, in a proceeding instituted by any
candi date voted for at the election or primary or by any five qualified
voters or by the state [or other board of el ections] GOVERNMENT ETHI CS
COWM SSI ON may conpel by order, any person required to file a statenent
of receipts, expenditures or contributions for canpaign purposes, who
has not filed any such statement within the time prescribed by this
chapter, to file such statenent within five days after notice of the
or der.

2. The suprene court or a justice thereof, in a proceeding instituted
by any candidate voted for at the election or primary or by any five
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qual i fied voters, or by the state [or other board of elections] GOVERN
MENT ETHI CS COWM SSION i n accordance with the provision of this chapter
may conpel by order any person required under the provisions of this
chapter to file a statenent of receipts, expenditures or contributions
for canpai gn purposes, who has filed a statenent which does not conform
to the requirenments of this chapter in respect to its truth, sufficiency
in detail or otherwise, to file a new or supplenental statenent which
shall make the statement or statenments true and conplete wthin five
days after notice of the order. The state [board of el ections] GOVERN
MENT ETHI CS COW SSI ON shall be a necessary party in any such proceed-
i ng.

3. The supreme court or a justice thereof, in a proceeding instituted
by any candi date voted for at the election or primary or by any five
qualified voters, or by the state [or other board of elections] GOVERN
MENT ETHI CS COW SSI ON may conpel by order any person who has failed to
conply, or the nmenbers of any commttee which has failed to conply, with
any of the provisions of this chapter, to conply therewth.

4. In every proceeding instituted under this section, except a
proceeding to conpel the filing of a statenent by a candidate for nom -
nation to a public office at a primary election or for election thereto,
or by the treasurer of a political commttee, who has failed to file any
statenment, the petitioner or petitioners, upon the institution of the
proceedi ng shall file with the county clerk an undertaking in a sum to
be deternmined and wth sureties to be approved by a justice of the
supreme court conditioned to pay any costs inposed agai nst himor them
provi ded, however, that no such wundertaking shall be required in a
proceedi ng instituted by the state [or other board of elections] GOVERN
MENT ETHI CS COWM SSI ON.

S 27. The election law is anended by adding a new section 16-120 to
read as foll ows:

S 16-120. ENFORCEMENT PROCEEDI NGS. 1. THE SUPREME COURT OR A JUSTI CE
THEREOF, | N A PROCEEDI NG | NSTITUTED BY THE STATE GOVERNMENT ETHI CS
COW SSI ON, MAY | MPCSE A CIVIL PENALTY, AS PROVI DED FOR I N SUBDI VI SI ONS
TWO AND THREE OF SECTION 14-126 OF TH S CHAPTER, UPON ANY PERSON WHO
ACTING AS OR ON BEHALF OF A CANDI DATE OR PCOLI TI CAL COW TTEE UNDER
Cl RCUMBTANCES EVI NCI NG AN | NTENT TO VI OLATE SUCH LAW HAS UNLAWFULLY (A)
ACCEPTED A MONETARY CONTRI BUTI ON I N EXCESS OF A CONTRI BUTI ON LI M TATI ON
ESTABLI SHED |IN ARTICLE FOURTEEN OF THI S CHAPTER, (B) EXPENDED CAMPAI GN
FUNDS FOR A PERSONAL USE IN VIOLATION OF THIS ARTICLE OR (C) IN THE CASE
OF A POLITI CAL COW TTEE, CONDUCTED ACTIVITIES PROH BITED BY ARTICLE
FOURTEEN OF THI S CHAPTER

2. UPON PROOF THAT A VICLATION OF ARTI CLE FOURTEEN, AS PROVIDED IN
SUBDI VI SION ONE OF THI S SECTI ON, HAS OCCURRED, THE COURT MAY |MPCSE A
ClVIL PENALTY, PURSUANT TO SUBDI VI SI ONS TWO AND THREE OF SECTI ON 14- 126
OF TH S CHAPTER, AFTER CONSI DERI NG AMONG OTHER FACTORS, THE SEVERI TY OF
THE VI OLATI ON OR VI OLATI ONS, WHETHER THE SUBJECT OF THE VI OLATI ON MADE A
GOOD FAI TH EFFORT TO CORRECT THE VI OLATI ON BEFORE THE STATE GOVERNMENT
ETH CS COW SSI ON DI SCOVERED SUCH VI OLATI ON, AND WHETHER THE SUBJECT OF
THE VI OLATI ON HAS A HI STORY OF SIMLAR VI COLATIONS. ALL SUCH DETERM -
NATIONS SHALL BE MADE ON A FAIR AND EQUI TABLE BASI S W THOUT REGARD TO
THE STATUS OF THE CANDI DATE OR POLI TI CAL COW TTEE.

S 28. The legislative law is anmended by adding a new article 1-B to
read as foll ows:

ARTI CLE 1-B
PARTI Cl PATI ON | N FUNDRAI SERS DURI NG
A LEQ SLATI VE SESSI ON
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SECTI ON 1- AA. DEFI NI TI ONS.
1- BB. PARTI Cl PATI ON | N FUNDRAI SERS DURI NG A LEQ SLATI VE SESSI ON.

S 1-AA DEFINITIONS. AS USED IN TH S ARTI CLE, THE FOLLOW NG TERMS
SHALL HAVE THE FOLLOW NG MEANI NGS:

1. "FUNDRAI SER' SHALL MEAN AN EVENT OR FUNCTION AT WHCH OR IN
CONNECTI ON W TH FUNDS ARE SOLI Cl TED FOR OR ON BEHALF OF (A) A GOVERNOR,
LI EUTENANT GOVERNOR, COWVPTROLLER, ATTORNEY GENERAL, MEMBER OR MEMBERS OF
THE STATE LEG SLATURE, OR A CANDI DATE FOR ANY OF THE FOREGO NG OFFI CES;
(B) A POLITI CAL COW TTEE ORGANI ZED TO SUPPORT OR OPPOSE THE ELECTI ON OF
ANY SUCH PERSON OR PERSONS; (C) A STATE COW TTEE OR A SUBCOW TTEE OF
SUCH STATE COWM TTEE, PROVI DED THAT THE TERM " FUNDRAI SER' WHEN APPLI ED
TO AN EVENT OR FUNCTI ON HELD BY A STATE COW TTEE OR SUBCOW TTEE THERE-
OF SHALL NOT |INCLUDE AN EVENT OR FUNCTI ON AT WHI CH FUNDS ARE RAIl SED
EXCLUSI VELY TO SUPPORT OR OPPOSE A CANDI DATE OR CANDI DATES FOR FEDERAL
ELECTI VE OFFI CE, OR A POLI TI CAL COW TTEE AUTHORI ZED BY SUCH A CANDI DATE
OR CANDI DATES, WHERE SUCH FUNDS ARE NOT USED FOR ANY OTHER PURPOSE; OR
(D) ANY LOBBYI ST OR CLI ENT POLI TI CAL COW TTEE, WHERE SUCH AN EVENT OR
FUNCTION IS HELD FOR THE EXPLICIT PURPCSE OF RAI SI NG FUNDS FOR OR ON
BEHALF OF ANY OF THE FOREGO NG ENTI TI ES.

2. "LOBBYI ST OR CLIENT POLI TICAL COWM TTEE' SHALL MEAN A POLITI CAL
COW TTEE ORGANIZED TO SUPPORT THE ACTIVITIES OF A LOBBYI ST OR CLI ENT
PROVI DED, HOWEVER, THAT THE TERM "LOBBYI ST OR CLI ENT POLITICAL COW T-
TEE" AS USED IN THI S ARTI CLE, SHALL NOT | NCLUDE A FUNDRAI SI NG EVENT OR
FUNCTI ON HOSTED BY SUCH A COW TTEE TO RAI SE FUNDS FOR THE COW TTEE' S
GENERAL USE WHERE SUCH AN EVENT OR FUNCTI ON | S NOT TARGETED TO BENEFI T
ANY OF THE SPECI FI C PERSONS OR ENTI TI ES DESCRI BED | N SUBDI VI SION ONE  OF
THI S SECTI ON.

3. THE TERM "LEG SLATI VE SESSI ON' SHALL MEAN THE PERI OD BEG NNI NG ON
THE WEDNESDAY SUCCEEDI NG THE FI RST MONDAY OF JANUARY AND ENDING ON THE
LATER OF (A) THE THI RTI ETH DAY OF JUNE OR (B) TWDO WEEKS AFTER THE DAY ON
VWH CH THE LEG SLATURE HAS TAKEN FI NAL ACTI ON ON ALL OF THE APPROPRI ATl ON
BILLS SUBM TTED BY THE GOVERNOR PURSUANT TO ARTI CLE SEVEN OF THE STATE
CONSTI TUTI ON, THEREBY ENACTI NG A STATE BUDGET THAT PROVI DED SUFFI Cl ENT
APPROPRI ATI ON  AUTHORI TY FOR THE ONGO NG OPERATI ON AND SUPPORT OF STATE
GOVERNMVENT AND LOCAL ASSI STANCE FOR THE ENSUI NG FI SCAL YEAR

S 1-BB. PARTI Cl PATI ON | N FUNDRAI SERS DURI NG A LEG SLATI VE SESSI ON. 1.
EXCEPT AS OTHERW SE PROVIDED IN THI S SECTI ON, NO PERSON OR ENTITY SHALL
HOLD, PARTICIPATE IN, CONTRIBUTE TO PURCHASE A Tl CKET FOR, OR ATTEND
ANY FUNDRAI SER W THI N FORTY M LES OF THE NEW YORK STATE CAPI TOL DURI NG
THE LEG SLATI VE SESSI ON.

2. TH'S SECTI ON SHALL NOT APPLY TO FUNDRAI SERS W THI N THE DI STRI CT OF
MEMBERS OF THE LEG SLATURE OR CANDI DATES THEREFOR WHOSE DI STRICTS ARE
LOCATED IN WHOLE OR |IN PART WTHI N FORTY M LES OF THE NEW YORK STATE
CAPI TOL, PROVI DED, HOAEVER THAT SUCH FUNDRAI SERS SHALL BE SOLELY FOR THE
BENEFI T OF THE LEG SLATOR OR THE CANDI DATE OR THE AUTHORI ZED POLI Tl CAL
COW TTEE OF SUCH LEG SLATOR OR CANDI DATE AND NO OTHER ELECTED OFFI Cl AL,
POLI TICAL COW TTEE OR CANDI DATE FOR ELECTED OFFICE; AND FURTHER
PROVI DED THAT SUCH FUNDRAI SERS SHALL NOT BE HELD ON ANY DAY WHEN A
QUORUM OF ElI THER HOUSE OF THE LEGQ SLATURE |S | N ATTENDANCE OF A SESSI ON
OF THElI R RESPECTI VE HOUSE.

S 29. Sections 14-100 through 14-130 of article 14 of the election | aw
are designated title 1 and a newtitle heading is added to read as
fol | ows:

CAMPAI GN RECEI PTS AND EXPENDI TURES

S 30. Article 14 of the election law is anended by adding a new title

2 to read as foll ows:
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TITLE ']
PUBLI C FI NANCI NG
SECTI ON 14-200. DEFI NI TI ONS.
14-202. ELI G BILITY.
14-204. QUALI FI ED CAVPAI GN EXPENDI TURES.
14-206. OPTI ONAL PUBLI C FI NANCI NG
14-208. CONTRI BUTI ON AND RECEI PT LI M TATI ONS.
14-210. EXPENDI TURE LI M TATI ONS.
14-212. EXAM NATI ONS AND AUDI TS; REPAYMENTS.
14-214. CIVIL PENALTI ES.

S 14-200. DEFINITIONS. AS USED IN TH' S TI TLE, UNLESS ANOTHER MEANI NG
IS CLEARLY | NDI CATED:

1. THE TERM "ETH CS COW SSI ON' SHALL MEAN THE STATE GOVERNMENT ETHI CS
COW SSI ON.

2. THE TERM "ELI G BLE CANDI DATE" SHALL MEAN A CANDI DATE FOR NOM NATI ON
OR ELECTION TO ANY OF THE OFFICES OF GOVERNCR, LIEUTENANT GOVERNOR,
COMPTROLLER, ATTORNEY GENERAL, MEMBER OF THE STATE LEGQ SLATURE, AT-LARGE
DELEGATE TO A CONSTI TUTI ONAL CONVENTION OR DI STRICT DELEGATE TO A
CONSTI TUTI ONAL CONVENTI ON.

3. THE TERM " PARTI CI PATI NG COW TTEE" SHALL MEAN A SINGE POLITI CAL
COMWM TTEE VH CH A CANDI DATE CERTIFIES | S THE COW TTEE THAT W LL SOLELY
BE USED TO PARTI Cl PATE I N THE PUBLI C FI NANCI NG SYSTEM ESTABLI SHED BY
TH'S TI TLE AFTER JANUARY FI RST OF THE YEAR IN WH CH THE PRI MARY, GENERAL
OR SPECI AL ELECTION | S HELD FOR THE PUBLI C OFFI CE SQUGHT. A MULTI - CAN-
DI DATE COW TTEE MAY NOT BE A PARTI Cl PATI NG COW TTEE.

4. THE TERM " PARTI CI PATI NG CANDI DATE" SHALL MEAN A CANDI DATE WHO | S
ELIG BLE TO PARTICI PATE IN THE OPTI ONAL PUBLI C FI NANCI NG SYSTEM ESTAB-
LI SHED BY THIS TI TLE AND HAS ELECTED TO PARTICI PATE IN THE PUBLIC
FI NANCI NG SYSTEM

5. THE TERM "MATCHABLE CONTRI BUTI ONS" SHALL MEAN THAT PORTI ON OF THE
AGGREGATE CONTRI BUTI ONS MADE (A) IN THE CASE OF A PRIMARY OR GENERAL
ELECTI ON, AFTER JANUARY FI RST OF THE YEAR I N VH CH THE PRI MARY OR GENER-
AL ELECTION | S HELD FOR THE PUBLI C OFFI CE SOUGHT OR (B) IN THE CASE OF A
SPECI AL  ELECTION, WTH N SI X MONTHS OF SUCH ELECTI ON BY NATURAL PERSONS
RESI DENT | N THE STATE OF NEW YORK TO A CANDI DATE FOR NOM NATION OR
ELECTION TO ANY OF THE OFFI CES COVERED BY THE PROVI SIONS OF THI' S TI TLE
VH CH DO NOT EXCEED TWO HUNDRED FI FTY DOLLARS, VWH CH HAVE BEEN REPORTED
IN FULL BY THE CANDI DATE' S PARTI CI PATI NG COMWM TTEE TO THE ETH CS COW S-
SION, I NCLUDING THE CONTRIBUTOR S FULL NAME AND RESI DENTI AL ADDRESS.
"MATCHABLE CONTRI BUTI ONS" SHALL BE THE NET AMOUNT OF ANY MONETARY
CONTRI BUTI ON  REALIZED BY A CANDI DATE OR DESI GNATED COW TTEE AFTER
DEDUCTI NG THE REASONABLE VALUE OF ANY GOODS OR SERVICES PROVIDED THE
CONTRI BUTOR | N CONNECTION W TH THE CONTRI BUTI ON, EXCEPT THAT CONTRI B-
UTI ONS FROM ANY PERSON WHO HAS RECEI VED A PAYMENT OR ANYTHI NG OF VALUE
FROM SUCH COW TTEE OR FROM A PERSON WHO IS AN OFFI CER, DI RECTOR OR
EMPLOYEE OF, OR A PERSON VHO HAS A TEN PERCENT OR GREATER OWERSH P
INTEREST |IN ANY ENTITY WH CH HAS RECEI VED SUCH A PAYMENT OR THI NG OF
VALUE SHALL NOT BE MATCHABLE. A LOAN MAY NOT BE TREATED AS A MATCHABLE
CONTRI BUTI ON.

6. THE TERM " QUALI FI ED CAVPAI GN EXPENDI TURE" SHALL MEAN AN EXPENDI TURE
FOR WHI CH PUBLI C FUNDS MAY BE USED.

7. THE TERM "THRESHOLD FOR ELI G BI LI TY" SHALL MEAN THE AMOUNT OF TOTAL
MATCHABLE CONTRI BUTI ONS THAT THE PARTI Cl PATI NG COW TTEE OF AN OTHERW SE
ELI G BLE CANDI DATE MJST RECEI VE, AS REQUI RED BY SECTI ON 14-202 OF TH S
TITLE, I N ORDER TO QUALI FY FOR OPTI ONAL PUBLI C FI NANCI NG PURSUANT TO
TH'S TI TLE.
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8. THE TERM " CONTRI BUTI ON' SHALL HAVE THE SAME MEAN NG AS | N SuUBDI VI -
SION NI NE OF SECTION 14-100 CF THI S ARTI CLE.

S 14-202. ELIG@BILITY. 1. TO BE ELI G BLE FOR OPTI ONAL PUBLI C FI NANCI NG
UNDER THI S TI TLE, A CANDI DATE FOR NOM NATI ON OR ELECTI ON MJST:

(A) MEET ALL THE REQUI REMENTS OF THI S CHAPTER AND OTHER PROVI SI ONS OF
LAW TO HAVE H'S OR HER NAME ON THE BALLOT;

(B) BE A CANDI DATE FOR STATEWDE OFFICE, THE STATE LEG SLATURE OR
DELEGATE TO A CONSTI TUTI ONAL CONVENTI ON AT A PRI MARY, GENERAL OR SPECI AL
ELECTI ON AND MEET THE THRESHOLD FOR ELI A BI LI TY SET FORTH | N SuUBDI VI SI ON
TWO OF THI' S SECTI ON;

(© ELECT TO PARTI Cl PATE I N THE PUBLI C FI NANCI NG SYSTEM ESTABLI SHED BY
THIS TITLE BY FILING A WR TTEN CERTI FI CATION I N SUCH FORM AS NAY BE
PRESCRI BED BY THE ETHI CS COW SSI ON, WHI CH SETS FORTH H S OR HER ACCEPT-
ANCE OF AND AGREEMENT TO COWVPLY WTH THE TERVS AND CONDI TIONS FOR THE
PROVI SIONS OF SUCH FUNDS, NOT LATER THAN SEVEN DAYS AFTER THE LAST DAY
TO FI LE DESI GNATI NG PETI TI ONS FOR THE OFFI CE SUCH CANDI DATE IS SEEKI NG
OR, IN THE CASE OF A SPECI AL ELECTI ON, NOT LATER THAN THE LAST DAY TO
FI LE NOM NATI NG CERTI FI CATES FOR SUCH OFFI CE;

(D) AGREE TO OBTAIN AND FURNI SH TO THE ETHI CS COWM SSI ON ANY EVI DENCE
I T MAY REASONABLY REQUEST RELATI NG TO H'S OR HER CAMPAI GN EXPENDI TURES
OR CONTRI BUTI ONS AND FURNI SH SUCH OTHER PROOF OF COWLIANCE WTH TH' S
TI TLE AS MAY BE REQUESTED BY THE ETHI CS COW SSI ON;

(E) HAVE A SINGLE AUTHORIZED POLITICAL COW TTEE WH CH HE OR SHE
CERTI FI ES AS THE PARTI Cl PATI NG COW TTEE FOR THE PURPOSES OF THI S TI TLE;
AND

(F) AGREE TO | DENTI FY ACCURATELY I N ALL CAMPAI GN MATERI ALS THE PERSON
OR ENTITY THAT PAI D FOR SUCH CAMPAI GN MATERI AL.

2. THE THRESHOLD FOR ELI A BI LI TY FOR PUBLI C FUNDI NG FOR CANDI DATES I N
A PRI MARY, GENERAL OR SPECI AL ELECTI ON FOR THE FOLLOW NG OFFI CES SHALL
BE:

(A) GOVERNOR IN A PRI MARY OR GENERAL ELECTI ON. NOT LESS THAN EI GHT
HUNDRED THOUSAND DOLLARS FROM AT LEAST ElI GHT THOUSAND MATCHABLE CONTRI B-
UTI ONS MADE UP OF SUVS OF UP TO TWO HUNDRED FI FTY DOLLARS PER | NDI VI DUAL
CONTRI BUTOR WHO RESI DES | N NEW YORK STATE.

(B) LI EUTENANT GOVERNOR IN A PRI MARY ELECTION AND COWPTRCLLER OR
ATTORNEY GENERAL | N A PRI MARY OR GENERAL ELECTION. NOT LESS THAN FOUR
HUNDRED THOUSAND DOLLARS FROM AT LEAST FOUR THOUSAND MATCHABLE CONTRI B-
UTI ONS MADE UP OF SUVS OF UP TO TWO HUNDRED FI FTY DOLLARS PER | NDI VI DUAL
CONTRI BUTOR WHO RESI DES | N NEW YORK STATE.

(O MEMBERS OF THE STATE SENATE |IN A PRI MARY, GENERAL OR SPECI AL
ELECTI ON. NOT LESS THAN TWENTY THOUSAND DOLLARS FROM AT LEAST TWO
HUNDRED MATCHABLE CONTRI BUTIONS MADE UP OF SUMS OF UP TO TWDO HUNDRED
FI FTY DOLLARS PER | NDI VI DUAL CONTRIBUTOR WHO RESIDES |IN THE SENATE
DISTRICT IN WH CH THE SEAT IS TO BE FI LLED.

(D) MEMBERS OF THE ASSEMBLY I N A PRI MARY, GENERAL OR SPECI AL ELECTI ON.
NOT LESS THAN El GHT THOUSAND DOLLARS FROM AT LEAST ONE HUNDRED MATCHABLE
CONTRIBUTIONS MADE UP OF SUMS OF UP TO TWDO HUNDRED FI FTY DOLLARS PER
| NDI VI DUAL CONTRI BUTOR WHO RESI DES I N THE ASSEMBLY DI STRICT I N VWH CH THE
SEAT IS TO BE FI LLED.

(E) AT-LARCE DELEGATE TO A CONSTI TUTI ONAL CONVENTION IN A PRI MARY OR
GENERAL ELECTION. NOT LESS THAN TWENTY THOUSAND DOLLARS FROM AT LEAST
TWO HUNDRED MATCHABLE CONTRI BUTI ONS MADE UP OF SUMS OF UP TO TWO HUNDRED
FI FTY DOLLARS PER | NDI VI DUAL CONTRI BUTOR WHO RESI DES | N NEW YORK STATE.

(F) DI STRI CT DELEGATE TO A CONSTI TUTI ONAL CONVENTION IN A PRI MARY OR
GENERAL ELECTION. NOT LESS THAN FIVE THOUSAND DOLLARS FROM AT LEAST
FI FTY MATCHABLE CONTRI BUTI ONS MADE UP OF SUMS OF UP TO TWO HUNDRED FI FTY



Co~NOoOUIT~hWNE

S. 6615 99 A 9715

DOLLARS PER | NDI VI DUAL CONTRI BUTOR WHO RESIDES IN THE DI STRICT IN WH CH
THE SEAT IS TO BE FI LLED.

3. IN ORDER TO BE ELIGBLE TO RECElIVE PUBLIC FUNDS IN A PRI MARY
ELECTI ON A CANDI DATE MUST AGREE, BY FILING A WRITTEN CERTIFI CATION IN
SUCH FORM AS NMNAY BE PRESCRI BED BY THE ETH CS COW SSI ON, THAT I N THE
EVENT SUCH CANDI DATE IS A CANDI DATE FOR SUCH OFFICE IN THE GENERAL
ELECTION IN SUCH YEAR, THAT SUCH CANDI DATE WLL BE BOUND BY THE
PROVI SIONS OF THI'S TI TLE, I NCLUDI NG BUT NOT LIMTED TO THE RECEI PT AND
EXPENDI TURE LIM TS OF TH S TI TLE.

4. CANDI DATES WHO ARE CONTESTED IN A PRI MARY ELECTI ON AND WHO DO NOT
SEEK PUBLI C FUNDS SHALL NOT BE ELI G BLE FOR PUBLI C FUNDS FOR THE GENERAL
ELECTION IN THAT YEAR THE PROVISIONS OF TH S SUBDI VI SI ON SHALL NOT
APPLY TO CANDI DATES FOR THE OFFI CE OF LI EUTENANT GOVERNOR.

5. CANDI DATES WHO ARE UNCPPCSED IN A PRI MARY, CGENERAL OR SPECI AL
ELECTI ON SHALL NOT BE ELI G BLE TO RECEI VE PUBLI C FUNDS.

6. NO CANDI DATE FOR ELECTION TO AN OFFI CE I N A PRI MARY, GENERAL OR
SPECI AL ELECTI ON WHO HAS ELECTED TO PARTI Cl PATE I N THE PUBLI C FI NANCI NG
SYSTEM SHALL BE DEEMED OPPOSED AND RECEI VE PUBLI C FUNDS UNLESS AT LEAST
ONE OTHER CANDI DATE FOR SUCH OFFI CE I N SUCH ELECTI ON WHO ALSO ELECTED TO
PARTI CI PATE | N THE PUBLI C FI NANCI NG SYSTEM OR SUCH CANDI DATE'S COW T-
TEE, OR AT LEAST ONE OTHER CANDI DATE FOR SUCH OFFI CE I N SUCH ELECTI ON
VWHO HAS NOT ELECTED TO PARTI Cl PATE, OR SUCH CANDI DATE' S COW TTEE, HAVE
El THER SPENT, CONTRACTED OR OBLI GATED TO SPEND, OR HAVE CONTRI BUTED SUCH
CANDI DATE' S PERSONAL FUNDS TO SUCH CANDI DATE'S COW TTEE OR HAVE
RECEI VED | N LOANS OR CONTRI BUTI ONS, AN AMOUNT EXCEEDI NG TEN PERCENT OF
THE EXPENDI TURE LIMT FOR SUCH OFFI CE I N SUCH ELECTION WVHICH | S FI XED BY
TH'S TITLE FOR CANDI DATES WHO HAVE ELECTED TO ACCEPT SUCH PUBLI C FUNDS.
| F ANY CANDI DATE FOR AN OFFICE AND THE COW TTEE OF SUCH CANDI DATE
REACHES THE THRESHOLD TO QUALIFY TO RECElI VE PUBLI C FUNDS, OR SPENDS,
CONTRACTS OR OBLIGATES TO SPEND, OR CONTRIBUTES SUCH CANDI DATE' S
PERSONAL FUNDS TO SUCH CANDI DATE'S COWM TTEE OR RECEI VES I N LOANS OR
CONTRI BUTI ONS, AN AMOUNT EXCEEDI NG TEN PERCENT OF THE EXPENDI TURE LIMT
FOR SUCH OFFICE I N SUCH ELECTI ON AT ANY Tl ME AFTER THE FI LI NG DEADLI NE
FOR THE LAST REPORT REQUI RED TO BE FI LED BEFORE THE FIRST DI STRI BUTI ON
OF PUBLIC FUNDS FOR SUCH ELECTION, SUCH CANDI DATE OR COW TTEE MJST
NOTlI FY THE ETHI CS COW SSI ON OF THAT FACT WTHI N TWENTY-FOUR HOURS IN
THE SAME MANNER AS PROVI DED |N SUBDI VI SI ON TWO OF SECTI ON 14-108 OF TH' S
ARTI CLE.

S 14-204. QUALIFIED CAMPAI GN EXPENDI TURES. 1. PUBLI C FUNDS PROVI DED
UNDER THE PROVI SIONS OF THI S TI TLE MAY ONLY BE USED FOR EXPENDI TURES BY
THE PARTI CI PATI NG COW TTEE AUTHORI ZED BY THE CANDI DATE TO MAKE EXPENDI -
TURES ON SUCH CANDI DATE' S BEHALF, TO FURTHER THE CANDI DATE' S NOM NATI ON
OR ELECTI ON AFTER JANUARY FIRST OF THE YEAR IN WHI CH THE PRI MARY OR
GENERAL ELECTION | S HELD FOR THE OFFI CE SOUGHT, FOR SERVI CES, MATERI ALS,
FACI LI TITES OR OTHER THI NGS OF VALUE USED DURI NG THAT CAMPAI GN CYCLE OR,
IN THE CASE OF A SPECI AL ELECTI ON, FOR EXPENDI TURES DURI NG THE PERI OD
COMVENCI NG THREE MONTHS BEFORE AND ENDI NG ONE MONTH AFTER SUCH SPECI AL
ELECTI ON. THE TOTAL OF ALL EXPENDI TURES MADE BY THE CANDI DATE AND SUCH
CANDI DATE' S PARTI Cl PATING COW TTEE, | NCLUDI NG ALL PAYMENTS RECEI VED
FROM THE FUND, SHALL NOT EXCEED THE EXPENDI TURE LI M TATI ONS ESTABLI SHED
IN SECTION 14-210 OF TH'S TITLE, EXCEPT | NSOFAR AS SUCH PAYMENTS ARE
MADE TO REPAY LOANS USED TO PAY CAMPAI GN EXPENDI TURES.

2. SUCH PUBLI C FUNDS MAY NOT BE USED FOR:

(A) AN EXPENDI TURE I N VI CLATI ON OF ANY LAW OF THE UNI TED STATES OR OF
TH S STATE;
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(B) PAYMENTS OR ANYTH NG OF VALUE G VEN OR MADE TO THE CANDI DATE, A
RELATI VE OF THE CANDI DATE, OR TO A BUSI NESS ENTITY IN VWH CH ANY SUCH
PERSON HAS A TEN PERCENT OR GREATER OMNERSHI P | NTEREST OR OF VWH CH ANY
SUCH PERSON IS AN OFFI CER, DI RECTOR OR EMPLOYEE;

(© PAYMENT I N EXCESS OF THE FAIR MARKET VALUE OF SERVI CES, MATERI ALS,
FACI LI TIES OR OTHER THI NGS OF VALUE RECEI VED | N EXCHANGE;

(D) ANY EXPENDI TURE MADE AFTER THE PARTI Cl PATI NG CANDI DATE, OR THE
ONLY REMAI NI NG OPPONENT OF SUCH CANDI DATE, HAS BEEN DI SQUALI FI ED OR HAD
SUCH CANDI DATE' S PETI TI ONS DECLARED | NVALI D BY A BOARD OF ELECTIONS OR A
COURT OF COWPETENT JURISDICTION UNTIL AND UNLESS SUCH FINDING IS
REVERSED BY A HI GHER AUTHORI TY.

(E) ANY EXPENDI TURE MADE TO CHALLENGE THE VALIDI TY OF ANY PETITION OF
DESI GNATI ON  OR NOM NATI ON OR ANY CERTI FI CATE OF NOM NATI ON, ACCEPTANCE,
AUTHORI ZATI ON, DECLI NATI ON OR SUBSTI TUTI ON;

(F) EXPENDI TURE FOR NONCAMPAI GN RELATED FOOD, DRI NK OR ENTERTAI NVENT;
AND

(G G FTS, EXCEPT BROCHURES, BUTTONS, SIGNS AND OTHER CAMPAI GN MATERI -
AL OF NOM NAL VALUE.

S 14-206. OPTIONAL PUBLIC FI NANCI NG 1. PARTI Cl PATI NG CANDI DATES FOR
NOM NATI ON OR ELECTI ON I N PRI MARY, GENERAL AND SPECI AL ELECTI ONS MNAY
OBTAI N PAYMENT TO A PARTI Cl PATI NG COW TTEE FROM PUBLI C FUNDS FOR QUALI -
FIED CAMPAI GN EXPENDI TURES. NO SUCH PUBLIC FUNDS SHALL BE PAID TO A
PARTI Cl PATI NG COW TTEE UNTI L THE CANDI DATE HAS QUALI FI ED TO APPEAR ON
THE BALLOT AND FI LED A SWORN STATEMENT W TH THE ETHI CS COW SSI ON ELECT-
I NG TO PARTI Cl PATE I N THE OPTI ONAL PUBLI C FI NANCI NG SYSTEM AND AGREEI NG
TO ABI DE BY THE REQUI REMENTS OF THI S TI TLE. PAYMENTS SHALL NOT EXCEED
THE AMOUNTS SPECIFIED IN THI'S TI TLE, AND SHALL BE MADE ONLY | N ACCORD-
ANCE WTH THE PROVI SIONS OF THI S TI TLE. SUCH PAYMENTS MAY ONLY BE MADE
TO A PARTI Cl PATI NG CANDI DATE' S PARTI Cl PATI NG COW TTEE. NO PUBLI C FUNDS
SHALL BE USED EXCEPT AS RElI MBURSEMENT OR PAYMENT FOR QUALI FI ED CAMPAI GN
EXPENDI TURES ACTUALLY AND LAWULLY | NCURRED OR TO REPAY LOANS USED TO
PAY QUALI FI ED CAMPAI GN EXPENDI TURES.

2. THE PARTI Cl PATI NG COW TTEE OF EACH PARTI Cl PATI NG CANDI DATE SHALL
BE ENTITLED TO FOUR DCOLLARS [|IN PUBLIC FUNDS FOR EACH ONE DOLLAR OF
MATCHABLE CONTRI BUTI ONS OBTAI NED AND REPORTED TO THE ETH CS COW SS| ON
I N ACCORDANCE W TH THE PROVI SIONS OF THI S TI TLE, PROVI DED, HONEVER, SUCH
PUBLI C FUNDS SHALL ONLY BE USED FOR QUALI FI ED CAMPAI GN EXPENDI TURES.

3. (A HOWEVER, | F ANY CANDI DATE I N ANY ELECTI ON FOR AN OFFI CE FOR
VWH CH PUBLI C FUNDS ARE AVAI LABLE PURSUANT TO THE PROVISIONS OF TH S
TITLE, ELECTS NOI TO ACCEPT PUBLIC FUNDS AND SUCH CANDI DATE OR SUCH
CANDI DATE' S COW TTEE ElI THER SPENDS, CONTRACTS OR OBLI GATES TO SPEND, OR
CONTRI BUTES SUCH CANDI DATE' S PERSONAL FUNDS TO SUCH CANDI DATE'S COW T-
TEE OR RECEIVES IN LOANS OR CONTRIBUTI ONS, AN AMOUNT EXCEEDI NG THE
EXPENDI TURE LIMT FOR SUCH OFFI CE, AS FI XED BY THI S TI TLE FOR CANDI DATES
VHO HAVE ELECTED TO ACCEPT PUBLI C FUNDS, THEN (1) SUCH CANDH DATE OR
COMW TTEE  MJUST NOTIFY THE ETHICS COM SSION OF THE FACT WTH N
TWENTY- FOUR HOURS VI A THE | NTERNET USI NG THE ELECTRONIC FILING SYSTEM
ESTABLI SHED BY THE ETHI CS COWM SSI ON, OR | F SUCH CANDI DATE DCES NOT FI LE
ELECTRONI CALLY VIA THE |INTERNET, BY FACSIM LE OR OVERNI GHT MAIL; AND
(1) THE PARTI Cl PATI NG COW TTEE OF EACH PARTICl PATI NG CANDI DATE FOR
SUCH OFFI CE SHALL BE ENTI TLED TO A GRANT OF PUBLI C FUNDS EQUAL TO TVEEN-
TY-FI VE PERCENT OF THE TOTAL AMOUNT OF PUBLIC FUNDS RECEIVED BY THE
PARTI Cl PATING  CANDI DATE FOR MATCHABLE CONTRI BUTI ONS OBTAI NED AND
REPORTED TO THE ETHI CS COWMM SSI ON.  SUCH GRANT SHALL BE PAID WTH N TWO
BUSI NESS DAYS AND SHALL ONLY BE USED FOR QUALI FI ED CAVMPAI GN EXPENDI -
TURES.
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(B) HOAEVER, | F ANY CANDI DATE I N ANY ELECTI ON FOR AN OFFI CE FOR WHI CH
PUBLI C FUNDS ARE AVAI LABLE PURSUANT TO THE PROVI SIONS OF THI S TI TLE,
ELECTS NOT TO ACCEPT PUBLI C FUNDS AND SUCH CANDI DATE OR SUCH CANDI DATE' S
COMW TTEE EI THER SPENDS, CONTRACTS OR OBLI GATES TO SPEND, OR CONTRI BUTES
SUCH CANDI DATE'S PERSONAL FUNDS TO SUCH CANDI DATE'S COW TTEE OR
RECEI VES | N LOANS OR CONTRI BUTI ONS, AN AMOUNT EXCEEDI NG THE TOTAL OF THE
EXPENDI TURE LIM T FOR SUCH OFFI CE, AS FI XED BY THI S TI TLE FOR CANDI DATES
WHO HAVE ELECTED TO ACCEPT PUBLI C FUNDS, PLUS THE TWENTY-FIVE PERCENT
GRANT ALREADY RECEIVED BY THE PARTI Cl PATI NG CANDI DATE, THEN (1) SUCH
CANDI DATE OR COW TTEE MUST NOTI FY THE ETHICS COW SSION OF THE FACT
WTH N TWENTY- FOUR HOURS VI A THE | NTERNET USI NG THE ELECTRONI C FI LI NG
SYSTEM ESTABLI SHED BY THE ETHI CS COMM SSI ON, OR | F SUCH CANDI DATE DOES
NOT FILE ELECTRONI CALLY VIA THE | NTERNET, BY FACSIM LE OR OVERN GHT
MAIL; AND (11) THE PARTI Cl PATI NG COW TTEE OF EACH PARTI Cl PATI NG CANDI -
DATE FOR SUCH OFFI CE SHALL BE ENTI TLED TO AN ADDI TI ONAL GRANT OF PUBLIC
FUNDS EQUAL TO TVENTY-FI VE PERCENT OF THE TOTAL AMOUNT OF PUBLIC FUNDS
RECEI VED BY THE PARTI Cl PATI NG CANDI DATE FOR MATCHABLE CONTRI BUTI ONS
OBTAI NED AND REPORTED TO THE ETH CS COWM SSI ON.  SUCH GRANT SHALL BE PAI D
W TH N TWO BUSI NESS DAYS AND SHALL ONLY BE USED FOR QUALI FI ED CAMPAI GN
EXPENDI TURES.

(© HOAEVER, |F ANY CANDI DATE I N ANY ELECTI ON FOR AN OFFI CE FOR WHI CH
PUBLI C FUNDS ARE AVAI LABLE PURSUANT TO THE PROVISIONS OF TH'S TITLE,
ELECTS NOT TO ACCEPT PUBLI C FUNDS AND SUCH CANDI DATE OR SUCH CANDI DATE' S
COMW TTEE ElI THER SPENDS, CONTRACTS OR OBLI GATES TO SPEND, OR CONTRI BUTES
SUCH CANDI DATE'S PERSONAL FUNDS TO SUCH CANDI DATE'S COW TTEE OR
RECEI VES | N LOANS OR CONTRI BUTI ONS, AN AMOUNT EXCEEDI NG THE TOTAL OF THE
EXPENDI TURE LIM T FOR SUCH OFFI CE, AS FI XED BY THI S TI TLE FOR CANDI DATES
WHO HAVE ELECTED TO ACCEPT PUBLI C FUNDS, PLUS THE FIFTY PERCENT TOTAL
AGGREGATE GRANT ALREADY RECEI VED BY THE PARTI Cl PATI NG CANDI DATE, THEN
(1) SUCH CANDI DATE OR COW TTEE MUST NOTI FY THE ETH CS COW SSI ON OF THE
FACT WTH N TWENTY- FOUR HOURS VIA THE |INTERNET USING THE ELECTRONI C
FI LI NG SYSTEM ESTABLI SHED BY THE ETH CS COW SSI ON, OR | F SUCH CANDI DATE
DCES NOT FI LE ELECTRONI CALLY VI A THE | NTERNET, BY FACSI M LE OR OVERNI GHT
MAIL; AND (I1) THE PARTI Cl PATI NG COW TTEE OF EACH PARTI Cl PATI NG CANDI -
DATE FOR SUCH OFFI CE SHALL BE ENTI TLED TO AN ADDI TI ONAL GRANT OF PUBLIC
FUNDS EQUAL TO TVENTY-FI VE PERCENT OF THE TOTAL AMOUNT OF PUBLI C FUNDS
RECEI VED BY THE PARTI Cl PATI NG CANDI DATE FOR MNMATCHABLE CONTRI BUTI ONS
OBTAINED AND REPORTED TO THE ETHI CS COW SSI ON. SUCH GRANT SHALL BE
PAID WTH N TWO BUSI NESS DAYS AND SHALL ONLY BE USED FOR QUALIFIED
CAMPAI GN EXPENDI TURES.

(D) HOAEVER, |F ANY CANDI DATE I N ANY ELECTI ON FOR AN OFFI CE FOR WHI CH
PUBLI C FUNDS ARE AVAI LABLE PURSUANT TO THE PROVISIONS OF TH'S TITLE,
ELECTS NOT TO ACCEPT PUBLI C FUNDS AND SUCH CANDI DATE OR SUCH CANDI DATE' S
COMW TTEE EI THER SPENDS, CONTRACTS OR OBLI GATES TO SPEND, OR CONTRI BUTES
SUCH CANDI DATE'S PERSONAL FUNDS TO SUCH CANDI DATE'S COW TTEE OR
RECEI VES | N LOANS OR CONTRI BUTI ONS, AN AMOUNT EXCEEDI NG THE TOTAL OF THE
EXPENDI TURE LIMT FOR SUCH OFFI CE, AS FI XED BY THI S TI TLE FOR CANDI DATES
WHO HAVE ELECTED TO ACCEPT PUBLI C FUNDS, PLUS THE SEVENTY-FIVE PERCENT
TOTAL AGGREGATE GRANT ALREADY RECEI VED BY THE PARTI Cl PATI NG CANDI DATE,
THEN (1) SUCH CANDI DATE OR COW TTEE MUST NOTI FY THE ETHI CS COW SSI ON
OF THE FACT WTH N TWENTY- FOUR HOURS VI A THE | NTERNET USI NG THE ELEC
TRONI C FI LI NG SYSTEM ESTABLI SHED BY THE ETHI CS COM SSION, OR | F SUCH
CANDI DATE DCES NOT FI LE ELECTRONI CALLY VI A THE | NTERNET, BY FACSIM LE OR
OVERNI GHT MAIL; AND (I1) THE PARTI Cl PATI NG COW TTEE OF EACH PARTI Cl PAT-
I NG CANDI DATE FOR SUCH OFFI CE SHALL BE ENTI TLED TO AN ADDI TI ONAL GRANT
OF PUBLI C FUNDS EQUAL TO TVENTY-FI VE PERCENT OF THE TOTAL AMOUNT OF
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PUBLIC FUNDS RECEIVED BY THE PARTICI PATI NG CANDI DATE FOR MATCHABLE
CONTRI BUTI ONS OBTAI NED AND REPORTED TO THE ETH CS COW SSI ON. SUCH
GRANT SHALL BE PAID WTH N TWO BUSI NESS DAYS AND MAY ONLY BE USED FOR
QUALI FI ED CAVPAI GN EXPENDI TURES.

4. NO PARTI Cl PATI NG CANDI DATE FOR NOM NATI ON FOR AN OFFICE WHO | S
UNOPPCOSED | N A PRI MARY ELECTI ON SHALL BE ENTI TLED TO PAYMENT FROM THE
FUND FOR QUALI FI ED CAMPAI GN EXPENDI TURES.

5. THE ETHCS COW SSION SHALL PROWTLY EXAM NE ALL REPORTS OF
CONTRI BUTI ONS TO DETERM NE WHETHER, ON THEIR FACE, THEY MEET THE
REQUI REMENTS FOR MATCHABLE CONTRI BUTI ONS, AND SHALL KEEP A RECORD OF
SUCH CONTRI BUTI ONS.

6. THE ETH CS COW SSI ON SHALL PROMULGATE REGULATI ONS FOR THE CERTI F-
| CATI ON OF THE AMOUNT OF FUNDS PAYABLE TO A PARTI Cl PATI NG CANDI DATE THAT
HAS QUALI FI ED TO RECEI VE SUCH PAYMENT. THESE REGULATI ONS SHALL | NCLUDE
THE PROMULGATI ON AND DI STRI BUTI ON OF FORMS ON  WHI CH CONTRI BUTI ONS  AND
EXPENDI TURES ARE TO BE REPORTED, THE PERI ODS DURI NG VWHI CH SUCH REPORTS
MUST BE FI LED AND THE VERI FI CATI ON REQUI RED. THE ETHI CS COWM SSI ON SHALL
I NSTI TUTE PROCEDURES WHI CH W LL MAKE POSSI BLE PAYMENT FROM THE FUND
WTH N FOUR BUSINESS DAYS AFTER RECEIPT OF THE REQU RED FORMS AND
VERI FI CATI ONS.

S 14-208. CONTRI BUTI ON AND RECEI PT LI M TATI ONS. 1. N ANY PRI MARY,
SPECI AL OR GENERAL ELECTI ON FOR ANY STATEW DE OFFI CE, STATE LEGQ SLATI VE
OFFI CE OR CONSTI TUTI ONAL CONVENTI ON DELEGATE NO CONTRI BUTOR MAY MAKE A
CONTRI BUTI ON TO ANY PARTI CI PATI NG CANDI DATE OR SUCH CANDI DATE' S PARTI G-
| PATING COM TTEE, AND NO PARTICI PATI NG CANDI DATE OR PARTI Cl PATI NG
COMW TTEE MAY ACCEPT ANY CONTRI BUTI ON FROM ANY CONTRI BUTOR VWHI CH, I N THE
AGGREGATE AMOUNT, |S GREATER THAN TWO HUNDRED FI FTY DOLLARS.

2. A PARTI Cl PATI NG CANDI DATE FOR A PUBLI C OFFI CE FOR VWH CH PUBLI C
FUNDS ARE AVAI LABLE PURSUANT TO THI S Tl TLE SHALL NOT ACCEPT ANY CONTRI B-
UTI ONS ANY EARLI ER THAN ONE DAY AFTER THE PREVI QUS GENERAL ELECTION FOR
THE OFFI CE VWHI CH SUCH CANDI DATE IS SEEKI NG, OR ANY LATER THAN THE DAY OF
THE GENERAL ELECTI ON FOR THE OFFI CE SOUGHT. CONTRI BUTI ONS TO A PARTI G-
| PATI NG CANDI DATE OR PARTI Cl PATI NG COW TTEE WH CH WERE RECEI VED BEFCRE
JANUARY FIRST OF THE YEAR IN WH CH THE PRI MARY OR GENERAL ELECTION | S
HELD FOR THE PUBLI C OFFI CE SOUGHT OR, I N THE CASE OF A SPECI AL ELECTI ON
RECEI VED MORE THAN SI X MONTHS BEFORE THE SPECI AL ELECTI ON, MAY NOT BE
EXPENDED | N ANY ELECTI ON FOR ANY SUCH OFFI CE.

3. EXCEPT FOR THE LI M TATI ONS SPECI FI CALLY SET FORTH IN TH S SECTI ON,
PARTI Cl PATI NG CANDI DATES SHALL BE SUBJECT TO THE PROVI SI ONS OF THI S
ARTI CLE.

S 14-210. EXPENDI TURE LI M TATI ONS. THE FOLLOWN NG EXPENDI TURE LIM TA-
TIONS APPLY TO ALL EXPENDI TURES BY PARTI Cl PATI NG CANDI DATES AND THEI R
PARTI Cl PATING COW TTEES RECEIVING PUBLIC FUNDS PURSUANT TO THE
PROVI SIONS OF THI' S TI TLE:

1. (A [IN ANY PRI MARY ELECTI ON, EXPENDI TURES BY PARTI Cl PATI NG CANDI -
DATES AND BY THEI R PARTI Cl PATI NG COW TTEES SHALL NOT EXCEED:

(1) FOR GOVERNOR, THE SUM OF ONE DCOLLAR AND TEN CENTS FOR EACH VOTER
ENRCLLED | N THE CANDI DATE' S PARTY I N THE STATE; PROVI DED, HONEVER, SUCH
SUM SHALL NOT BE LESS THAN ElI GHT HUNDRED THOUSAND DOLLARS NCR MORE THAN
El GHT M LLI ON DOLLARS;

(1) FOR LI EUTENANT GOVERNOR, COWPTROLLER OR ATTORNEY GENERAL, THE SUM
OF ONE DOLLAR AND TEN CENTS FOR EACH VOTER ENRCLLED I N THE CANDI DATE' S
PARTY I N THE STATE, PROVI DED, HONEVER, SUCH SUM SHALL NOT BE LESS THAN
FI VE HUNDRED THOUSAND DCLLARS NOR MORE THAN FI VE M LLI ON DCLLARS;

(I''1) FOR SENATOR, THE SUM OF TWO DOLLARS AND FI FTY CENTS FOR EACH
VOTER ENROLLED IN THE CANDIDATE'S PARTY [IN THE SENATE Dl STRICT,
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PROVI DED, HOWEVER, SUCH SUM SHALL NOTI' BE LESS THAN TVENTY THOUSAND
DOLLARS NOR MORE THAN TWO HUNDRED THOUSAND DOLLARS;

(V) FOR MEMBER OF THE ASSEMBLY, THE SUM CF TWO DOLLARS AND FI FTY
CENTS FOR EACH VOTER ENRCLLED I N THE CANDI DATE' S PARTY IN THE ASSEMBLY
DI STRI CT; PROVI DED, HOWEVER, SUCH SUM SHALL NOT BE LESS THAN ElI GHT THOU-
SAND DOLLARS NOR MORE THAN ElI GHTY THOUSAND DCLLARS;

( FOR AT-LARGE DELEGATE TO A CONSTI TUTI ONAL CONVENTI ON, THE SUM OF
FI FTEEN CENTS FOR EACH VOTER ENROLLED I N THE CANDI DATE'S PARTY IN THE
STATE; PROVI DED, HOWEVER, SUCH SUM SHALL NOT BE LESS THAN SEVENTY- FI VE
THOUSAND DCOLLARS NOR MORE THAN ONE HUNDRED SEVENTY-FI VE THOUSAND
DOLLARS;

(V) FOR DI STRI CT DELEGATES TO A CONSTI TUTI ONAL CONVENTI ON, THE SUM OF
ONE DOLLAR AND TEN CENTS FOR EACH VOTER ENRCLLED | N THE CANDI DATE' S
PARTY IN THE DI STRI CT; PROVI DED, HOAEVER, SUCH SUM SHALL NOTI' BE LESS
THAN FI VE THOUSAND DCLLARS NOR MORE THAN FI FTY THOUSAND DOLLARS;

(B) THE ENROLLMENT NUMBERS USED TO CALCULATE THE EXPENDI TURE LIM TS
PROVI DED FOR IN THI'S SUBDI VI SI ON SHALL BE THE ENRCLLMENTS DULY REPORTED
BY THE APPROPRI ATE BQOARD OR BOARDS OF ELECTI ON AS OF THE LAST GENERAL
ELECTI ON PRECEDI NG THE PRI MARY ELECTI ON.

2. I'N ANY GENERAL OR SPECI AL ELECTI ON, EXPENDI TURES BY PARTI Cl PATI NG
CANDI DATES FOR THE FOLLOW NG OFFI CES AND BY THEI R PARTI Cl PATI NG COW T-
TEES SHALL NOT EXCEED THE FOLLOW NG AMOUNTS:

CANDI DATES FOR ELECTI ON TO THE OFFI CE OF:

GOVERNOR AND LI EUTENANT GOVERNCR ( COVBI NED) $12, 000, 000
ATTORNEY GENERAL $8, 000, 000
COMPTROLLER $8, 000, 000
MEMBER OF SENATE $300, 000
MEMBER OF ASSEMBLY $125, 000
DELEGATE AT- LARGE TO A CONSTI TUTI ONAL CONVENTI ON $300, 000

DI STRI CT DELEGATE TO A CONSTI TUTI ONAL CONVENTI ON $75, 000

3. EXPENDI TURES FOR LEGAL FEES AND REASONABLE EXPENSES TO DEFEND THE
VALIDITY OF PETITIONS OF DESI GNATI ON OR NOM NATI ON OR CERTI FI CATES OF
NOM NATI ON, ACCEPTANCE, AUTHORI ZATI ON, DECLI NATI ON OR SUBSTI TUTI ON, OR
TO SUCCESSFULLY CHALLENGE ANY SUCH PETI TI ON OR CERTI FI CATE ON GROUNDS OF
FRAUD, OR FOR EXPENSES |NCURRED TO COWPLY W TH THE CAMPAI GN FI NANCE
REPORTI NG REQUI REMENTS OF THI S ARTI CLE, SHALL NOI' BE SUBJECT TO THE
EXPENDI TURE LIM TS OF TH S SUBDI VI SI ON.

4. MONIES OF THE PUBLI C FI NANCI NG SYSTEM FOLLOW NG APPROPRI ATI ON BY
THE LEGQ SLATURE, MAY BE EXPENDED FOR THE PURPOSE OF MAKI NG PAYMENTS TO
CANDI DATES PURSUANT TO TI TLE Il OF ARTI CLE FOURTEEN OF THE ELECTI ON LAW
MONI ES SHALL BE PAID QUT BY THE ETHI CS COW SSI ON ON VOUCHERS CERTI FI ED
OR APPROVED BY THE ETHICS COW SSI ON, OR | TS DULY DESI GNATED REPRESEN-
TATIVE, I N THE MANNER PRESCRI BED BY LAW NOTI' MORE THAN FOUR WORKI NG DAYS
AFTER SUCH VOUCHER | S RECEI VED.

5. NO PUBLI C FUNDS SHALL BE PAI D TO ANY PARTI CI PATI NG CANDI DATES I N A
PRI MARY ELECTI ON ANY EARLI ER THAN THE DAY THAT SUCH CANDI DATE | S CERTI -
FI ED AS BEI NG ON THE BALLOT FOR SUCH PRI MARY ELECTI ON.

6. NO PUBLI C FUNDS SHALL BE PAI D TO ANY PARTI CI PATI NG CANDI DATES I N A
GENERAL ELECTI ON ANY EARLI ER THAN THE DAY AFTER THE DAY OF THE PRI MARY
ELECTI ON HELD TO NOM NATE CANDI DATES FOR SUCH ELECTI ON.

7. NO PUBLI C FUNDS SHALL BE PAI D TO ANY PARTI CI PATI NG CANDI DATES I N A
SPECI AL ELECTI ON ANY EARLI ER THAN THE DAY AFTER THE LAST DAY TO FILE
CERTI FI CATES OF PARTY NOM NATI ON FOR SUCH SPECI AL ELECTI ON.

8. NO PUBLIC FUNDS SHALL BE PAI D TO ANY PARTI CI PATI NG CANDI DATE WHO
HAS BEEN DI SQUALI FI ED OR WHOSE DESI GNATI NG PETI TI ONS HAVE BEEN DECLARED
I NVALID BY THE APPROPRI ATE BOARD OF ELECTIONS OR A COURT OF COMPETENT
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JURI SDI CT1 ON UNTI L AND UNLESS SUCH FINDING IS REVERSED BY A H GHER
AUTHORI TY.  NO PAYMENT FROM THE FUND | N THE POSSESSI ON OF SUCH A CANDI -
DATE OR SUCH CANDI DATE' S PARTI CI PATI NG COM TTEE ON THE DATE OF SUCH
DI SQUALI FI CATION  OR | NVALI DATION MAY THEREAFTER BE EXPENDED FOR ANY
PURPOSE EXCEPT THE PAYMENT OF LI ABI LI TI ES | NCURRED BEFORE SUCH DATE. ALL
SUCH MONEYS SHALL BE REPAID TO THE FUND.

S 14-212. EXAM NATI ONS AND AUDI TS; REPAYMENTS; REPORT. 1. THE ETH CS
COMWM SSI ON SHALL HAVE THE POANER TO AUDI T AND EXAM NE ALL MATTERS RELAT-
I NG TO THE PROPER ADM NI STRATION OF TH' S ARTI CLE. THE ETH CS COW SS| ON
SHALL PROMULGATE RULES AND REGULATI ONS REGARDI NG WHAT DOCUMENTATI ON | S
SUFFI CI ENT I N DEMONSTRATI NG FI NANCI AL ACTIVITY AND THE METHOD OF
CONDUCTI NG AUDI TS, | NCLUDI NG REAL TI ME AUDI TS. THESE AUDI T AND EXAM NA-
TI ON PONERS EXTEND TO ALL PARTI CI PATI NG CANDI DATES AND NON- PARTI CI PATI NG
CANDI DATES, AND THE AUTHORI ZED COWMM TTEES OF ALL PARTI Cl PATI NG AND NON-
PARTI Cl PATI NG CANDI DATES.

2. (A IF THE ETH CS COW SSI ON DETERM NES THAT ANY PORTI ON OF THE
PAYMENT MADE TO A PARTI Cl PATI NG COMW TTEE WAS | N EXCESS OF THE AGGREGATE
AMOUNT OF PAYMENTS TO WHI CH SUCH ELI G BLE CANDI DATE WAS ENTI TLED PURSU-
ANT TO SECTION 14-206 OF THHS TITLE, I'T SHALL NOTlI FY SUCH COW TTEE OF
THE EXCESS AMOUNT AND SUCH COWM TTEE SHALL PAY TO THE ETHICS COW SSI ON
AN AMOUNT EQUAL TO THE AMOUNT OF EXCESS PAYMENTS.

(B) IF THE ETHICS COW SSI ON DETERM NES THAT ANY AMOUNT OF PAYMENT
MADE TO A PARTI Cl PATI NG COW TTEE WAS USED FOR PURPOSES OTHER THAN TO
DEFRAY QUALI FI ED CAMPAI GN EXPENSES, | T SHALL NOTI FY SUCH PARTI Cl PATI NG
COMW TTEE OF THE AMOUNT DI SQUALI FI ED AND SUCH PARTI Cl PATING COW TTEE
SHALL PAY TO THE ETH CS COW SSI ON AN AMOUNT EQUAL TO SUCH DI SQUALI FI ED
AMOUNT.

(O IF THE TOTAL OF CONTRI BUTI ONS AND PAYMENTS RECEI VED BY ANY PARTI C
| PATI NG CANDI DATE AND SUCH CANDI DATE' S PARTI Cl PATI NG COW TTEE, EXCEEDS
THE CAMPAI GN EXPENDI TURES OF SUCH CANDI DATE AND COWM TTEE, SUCH CANDI -
DATE AND COW TTEE SHALL USE SUCH EXCESS FUNDS TO REI MBURSE THE ETH CS
COMWM SSI ON FOR PAYMENTS RECEI VED BY SUCH COWM TTEE, UP TO THE AMOUNT OF
PUBLI C FUNDS RECEI VED BY SUCH PARTI Cl PATI NG CANDI DATE, NOT' LATER THAN
TEN DAYS AFTER ALL PERM SSIBLE LI ABI LI TIES HAVE BEEN PAI D AND | N ANY
EVENT, NOT LATER THAN MARCH THI RTY-FI RST OF THE YEAR FOLLOWN NG THE YEAR
OF THE ELECTION FOR WH CH SUCH PAYMENTS WERE | NTENDED. NO SUCH EXCESS
FUNDS SHALL BE USED FOR ANY OTHER PURPOSE.

3. IF A COURT OF COWETENT JURI SDI CTI ON DI SQUALI FI ES A CANDI DATE WHOSE
PARTI Cl PATI NG COW TTEE HAS RECEI VED PUBLI C FUNDS ON THE GROUNDS THAT
SUCH CANDI DATE COW TTED FRAUDULENT ACTS | N ORDER TO OBTAIN A PLACE ON
THE BALLOT AND SUCH DECI SION IS NOT REVERSED BY A H GHER COURT, SUCH
CANDI DATE AND SUCH CANDI DATE' S PARTI CI PATI NG COMW TTEE SHALL PAY TO THE
ETH CS COW SSI ON AN AMOUNT EQUAL TO THE TOTAL OF PUBLI C FUNDS RECEI VED
BY SUCH PARTI Cl PATI NG COW TTEE.

4. THE ETH CS COMM SSI ON MUST PROVI DE WRI TTEN NOTI CE OF ALL PAYMENTS
DUE FROM A PARTI Cl PATI NG CANDI DATE OR SUCH CANDI DATE' S COW TTEE TO THE
ETHHCS COMM SSION AND PROVIDE AN OPPORTUNITY FOR THE CANDI DATE OR
COMWM TTEE TO REBUT, I N WHOLE OR I N PART, THE ALLEGED AMOUNT DUE. UPON A
FINAL WRITTEN DETERM NATION BY THE ETH CS COW SSI ON, THE AMOUNT DUE
SHALL BE PAID TO THE ETHICS COW SSI ON W THI N THI RTY DAYS OF SUCH DETER-
M NATI ON.

5. THE ETH CS COW SSI ON SHALL REVI EW THE | MPLEMENTATION OF PUBLIC
FI NANCI NG UNDER THI' S ARTI CLE AND REPORT TO THE GOVERNOR AND THE LEQ SLA-
TURE ON JANUARY FI RST, TWO THOUSAND THI RTEEN. THE REPORT SHALL | NCLUDE
BUT NOT BE LIM TED TGO (A) THE NUMBER OF CANDI DATES QUALIFYI NG AND
OPTING FOR PUBLIC FINANCING THE AMOUNTS EXPENDED FOR THI S PURPGCSE | N
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THE PRECEDI NG FI SCAL YEAR AND A PRQIECTI ON OF THE NUMBER OF CANDI DATES
LI KELY TO QUALI FY AND OPT FOR PUBLI C FI NANCI NG AND THEI R EXPENDI TURES | N
FUTURE ELECTIONS; (B) AN ANALYSI S OF THE EFFECT OF PUBLI C FI NANCI NG ON
POLI TI CAL  CAMPAI GNS, | NCLUDI NG | TS EFFECT ON THE SOURCES AND AMOUNTS OF
PRI VATE FI NANCI NG THE LEVEL OF CAMPAI GN EXPENDI TURES, VOTER PARTI C
| PATION, THE NUMBER OF CANDI DATES AND THE CANDIDATE'S ABILITY TO
CAMPAI GN EFFECTI VELY FOR PUBLI C OFFICE; (C) A REVIEWOF THE PROCEDURES
UTILIZED IN PROVID NG PUBLIC FUNDS TO CANDI DATES; AND (D) SUCH RECOW
MENDED CHANGES | N PUBLI C FI NANCI NG UNDER THI' S ARTI CLE AS | T DEEMS APPRO
PRI ATE.

S 14-214. CIVIL PENALTIES. 1. ANY PERSON WHO FAI LS TO FI LE A STATEMENT
OR RECORD REQUI RED TO BE FI LED BY THI'S TI TLE OR THE RULES OR REGULATI ONS
OF THE ETHI CS COW SSI ON | N | MPLEMENTATI ON THEREOF SHALL BE SUBJECT TO A
ClVIL PENALTY, NOT |IN EXCESS OF TEN THOUSAND DOLLARS, TO BE RECOVERABLE
IN A SPECI AL PROCEEDI NG OR Cl VIL ACTI ON BROUGHT BY THE ETHI CS COW S-
Sl ON.

2. | F THE AGGREGATE AMOUNT OF EXPENDI TURES BY A PARTI Cl PATI NG CANDI -
DATE AND SUCH CANDI DATE' S PARTI Cl PATI NG COW TTEE EXCEEDS THE EXPENDI -
TURE LI M TATI ONS CONTAINED IN THIS TITLE SUCH PARTICl PATI NG CANDI DATE
SHALL BE LIABLE FOR A CIVIL PENALTY I N AN AMOUNT EQUAL TO THREE TI MES
THE SUM BY WHI CH SUCH EXPENDI TURES EXCEED THE PERM TTED AMOUNT, TO BE
RECOVERABLE IN A SPECIAL PROCEEDING OR CIVIL ACTI ON BROUGHT BY THE
ETH CS COW SSI ON.

S 31. The election law is anended by adding a new section 16-103 to
read as foll ows:

S 16-103. PROCEEDI NGS AS TO PUBLI C FI NANCI NG. 1. THE DETERM NATI ON OF
ELI G BI LI TY PURSUANT TO SECTI ON 14-202 OF THI' S CHAPTER AND ANY QUESTI ON
OR | SSUE RELATI NG TO PAYMENTS FOR QUALI FI ED CAMPAI GN EXPENDI TURES PURSU-
ANT TO SECTION 14-206 OF TH S CHAPTER MAY BE CONTESTED | N A PROCEEDI NG
| NSTI TUTED | N THE SUPREME COURT, ALBANY COUNTY, BY ANY AGGRI EVED CANDI -
DATE.

2. A PROCEEDI NG W TH RESPECT TO SUCH A DETERM NATION OF ELIGBILITY OR
PAYMENT FOR QUALI FI ED CAMPAI GN EXPENDI TURES PURSUANT TO SECTI ON 14- 206
OF TH' S CHAPTER SHALL BE | NSTI TUTED W THI N SEVEN DAYS AFTER SUCH DETER-
M NATION WAS MADE. THE ETHI CS COW SSI ON SHALL BE MADE A PARTY TO ANY
SUCH PROCEEDI NG

3. UPON THE ETHI CS COW SSI ON' S FAI LURE TO RECEI VE THE AMOUNT DUE FROM
A PARTI Cl PATI NG CANDI DATE OR SUCH CANDI DATE' S COW TTEE AFTER THE | SSU-
ANCE OF WRITTEN NOTICE OF SUCH AMOUNT DUE, AS REQUI RED BY SUBDI VI SI ON
FOUR OF SECTION 14-212 OF TH S CHAPTER, THE ETHI CS COMW SSION | S AUTHOR-
| ZED TO I NSTI TUTE A SPECI AL PROCEEDI NG OR CIVIL ACTION I N SUPREME COURT,
ALBANY COUNTY, TO OBTAIN A JUDGVENT FOR ANY AMOUNTS DETERM NED TO BE
PAYABLE TO THE ETHI CS COVMM SSI ON AS A RESULT OF AN EXAM NATI ON AND AUDI T
MADE PURSUANT TO TI TLE Il OF ARTICLE FOURTEEN OF TH S CHAPTER.

4. THE ETHICS COMM SSI ON | S AUTHORI ZED TO | NSTI TUTE A SPECI AL PROCEED-
ING OR CIVIL ACTION I N SUPREME COURT, ALBANY COUNTY, TO OBTAIN A JUDG
MENT FOR CI VIL PENALTI ES DETERM NED TO BE PAYABLE TO THE ETHI CS COW S-
S| ON PURSUANT TO SECTI ON 14-214 OF TH S CHAPTER.

S 32. Severability clause. |If any clause, sentence, paragraph, subdi-
vi sion, section or part of this act shall be adjudged by any court of
conpetent jurisdiction to be invalid, such judgnment shall not affect,
inmpair or invalidate the remai nder thereof, but shall be confined inits
operation to the clause, sentence, paragraph, subdivision, section or
part thereof directly involved in the controversy in which such judgnent
shall have been rendered. It is hereby declared to be the intent of the
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| egi slature that this act woul d have been enacted even if such invalid
provi sions had not been included herein.

S 33. This act shall take effect imrediately; provided however that:

a. sections one through twenty-eight of this act shall take effect on
the sixtieth day after it shall have becone a | aw,

b. all anendnents to article 14 of the election |aw nade by this act,
whi ch establish new contribution limts, shall apply January 1, 2011;

c. contributions legally received prior to the effective date of this
act nmay be retained and expended for |awful purposes and shall not
provide the basis for a violation of article 14 of the election law, as
anmended by this act;

d. the state board of elections shall notify all candi dates and poli -
tical conmttees of the applicable provisions of this act wwthin thirty
days after this act shall have becone a | aw, and

e. sections twenty-nine, thirty and thirty-one of this act shall take
ef fect imredi ately; provided, however, state |egislature candidates wl|
be eligible to participate in the public financing system beginning with
the 2012 election, and all state candidates and constitutional conven-
tion delegates wll be eligible to participate in the public financing
system begi nning with the 2014 el ecti on.

PART D

Section 1. The retirenent and social security law is anended by addi ng
a new article 3-Cto read as foll ows:

ARTI CLE 3-C
PENSI ON FORFEI TURE FOR PUBLI C CORRUPTI ON ACT
SECTI ON 157. SHORT TI TLE.
157- A. DEFI NI TI ONS.
157-B. PENSI ON FORFEI TURE
157-C. M SCELLANEQUS.

S 157. SHORT TITLE. TH S ARTI CLE SHALL BE KNOAWN AND MAY BE CITED AS
THE " PENSI ON FORFEI TURE FOR PUBLI C CORRUPTI ON ACT".

S 157-A. DEFINITIONS. THE FOLLON NG WORDS AND PHRASES, AS USED IN THI S
ARTI CLE, SHALL HAVE THE FOLLOW NG MEANI NGS, UNLESS A DI FFERENT MEANI NG
'S PLAINLY REQUI RED BY THE CONTEXT:

1. "DEFENDANT" SHALL MEAN A PERSON AGAI NST VWHOM A FORFEI TURE ACTION I S
COMVENCED

2. "DESI GNATED FELONY OFFENSE" SHALL MEAN: (A) ANY FELONY OFFENSE SET
FORTH IN THE PENAL LAW (B) A CONSPI RACY TO COWM T ANY FELONY OFFENSE
SET FORTH I N THE PENAL LAW OR (C) ANY CRI M NAL OFFENSE COW TTED I N ANY
OTHER STATE, DI STRICT, OR TERRI TORY OF THE UNI TED STATES AND CLASSI FI ED
AS A FELONY THEREIN, VWHICH | F COM TTED WTH N THI S STATE, WOULD CONSTI -
TUTE AN OFFENSE DESI GNATED | N PARAGRAPH (A) OR (B) OF THI S SUBDI VI SI ON

3. "COWPTROLLER' SHALL MEAN THE COVPTROLLER OF THE STATE OF NEW YORK
IN HS OR HER CAPACI TY AS ADM NI STRATI VE HEAD OF THE NEW YORK STATE AND
LOCAL EMPLOYEES  RETI REMENT SYSTEM AND THE NEW YORK STATE AND LOCAL
PCLI CE AND FI RE RETI REMENT SYSTEM

4. "MEMBER' SHALL MEAN A MEMBER OF THE NEW YORK STATE AND LOCAL
EMPLOYEES'  RETI REMENT SYSTEM OR THE NEW YORK STATE AND LOCAL POLI CE AND
FI RE RETI REMENT SYSTEM WHO JO NED SUCH SYSTEM ON OR AFTER THE EFFECTI VE
DATE OF TH S ARTI CLE

5. "RETIRED MEMBER' SHALL MEAN A PERSON WHO | S RETI RED FROM AND WHO | S
RECEI VING A RETIREMENT ALLOMNCE FROM A RETI REMENT SYSTEM AND WHO HAD
JA NED SUCH SYSTEM ON OR AFTER THE EFFECTI VE DATE OF TH S ARTI CLE
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6. "RETI REMENT SYSTEM' SHALL MEAN THE NEW YORK STATE AND LOCAL EMPLOY-
EES' RETI REMENT SYSTEM OR THE NEW YORK STATE AND LOCAL PCLICE AND FIRE
RETI REMENT SYSTEM

S 157-B. PENSI ON FORFEI TURE. NOTW THSTANDI NG ANY OTHER PROVI SI ON OF
GENERAL, SPECI AL OR LOCAL LAW RULE OR REGULATI ON TO THE CONTRARY:

1. IN THE CASE OF A MEMBER OR RETI RED MEMBER WHO | S CONVI CTED OF ANY
DESI GNATED FELONY OFFENSE SET FORTH | N PARAGRAPH (A) OR (B) OF SuBDI VI -
SION TWO OF SECTION ONE HUNDRED FIFTY-SEVEN-A OF TH S ARTICLE, THE
COM SSION OF WVHICH | S RELATED TO THE PERFORMANCE OR FAI LURE TO PERFORM
SUCH MEMBER OR RETI RED MEMBER S OFFI Cl AL DUTI ES AND RESPONSI Bl LI TI ES, AN
ACTI ON MAY BE COMVENCED | N SUPREME COURT BY THE DI STRI CT ATTORNEY HAVI NG
JURI SDI CTI ON OVER THE OFFENSE FOR THE FORFEI TURE OF ALL OR A PORTION OF
THOSE RI GHTS AND BENEFI TS TO VWH CH SUCH PERSON IS OR W LL BE ENTI TLED AS
A MEMBER OR RETI RED MEMBER PROVI DED THAT ANY CONTRI BUTI ONS MADE BY THE
OFFICITAL TO H'S OR HER RETI REMENT SYSTEM SHALL NOT BE SUBJECT TO FORFEI -
TURE, BUT SHALL BE RETURNED TO SUCH OFFI CI AL. SUCH ACTION SHALL BE
COMVENCED WTHI N SIX MONTHS OF SUCH CONVI CTI ON. FOR PURPOSES OF THI S
ARTI CLE, A DESI GNATED FELONY OFFENSE IS RELATED TO THE PERFORMANCE OR
FAI LURE TO PERFORM SUCH MEMBER OR RETI RED MEMBER S OFFI Cl AL DUTI ES AND
RESPONSI BILITIES IF I T: (A) CONSTI TUTED A MATERI AL VI OLATION OF SUCH
MEMBER OR RETI RED MEMBER S DUTI ES AND RESPONSI BI LI TIES AS A PUBLI C SERV-
ANT;, OR (B) EVEN THOUGH COW TTED OUTSI DE THE SCOPE OF SUCH MEMBER S
OFFI CI AL DUTI ES OR RESPONSI BI LI TIES, I NVOLVED ACTIONS OR CONDUCT BY
VWH CH SUCH MEMBER OR RETI RED MEMBER | NDI CATED OR CONVEYED THAT HE OR SHE
WAS ACTING WTH THE AUTHORI TY OF, OR UNDER COLOR OF THE AUTHORI TY OF,
ANY GOVERNMENTAL ENTI TY.

2. WHERE THE ATTORNEY GENERAL FI NDS THAT A MEMBER OR A RETI RED MEMBER
HAS BEEN CONVI CTED OF A DESI GNATED FELONY OFFENSE AS DEFI NED | N PARA-
GRAPH (C) OF SUBDI VI SION TWO OF SECTION ONE HUNDRED FIFTY-SEVEN-A OF
TH'S ARTICLE, THE COMM SSION OF WHICH | S RELATED TO THE PERFORMANCE OR
FAI LURE TO PERFORM SUCH MEMBER OR RETI RED MEMBER S OFFI CI AL  DUTIES AND
RESPONSI BI LI TITES, AN ACTION MAY BE COMMVENCED | N SUPREME COURT BY THE
ATTORNEY GENERAL FOR THE FORFEI TURE OF ALL OR A PORTI ON OF THOSE RI GHTS
AND BENEFI TS TO WHI CH SUCH PERSON IS OR WLL BE ENTI TLED AS A MEMBER OR
RETI RED MEMBER. SUCH ACTI ON SHALL BE COMVENCED W THI N ONE YEAR OF SUCH
CONVI CTI ON.

3. PRIOR TO COMMENCEMENT OF SUCH ACTI ON DESCRI BED | N SUBDI VI SI ON ONE
OR TWO OF THI' S SECTI ON, THE DI STRI CT ATTORNEY OR THE ATTORNEY GENERAL,
AS THE CASE MAY BE, SHALL PROVI DE NOTI CE TO THE COVPTROLLER STATI NG THAT
HE OR SHE HAS REASON TO BELI EVE THAT THE PERSON CONVI CTED COWM TTED THE
FELONY RELATED TOH S OR HER OFFICIAL DUTIES AND RESPONSI BI LI TI ES.
WTH N TWENTY DAYS OF RECEIPT OF SUCH NOTICE, THE COWTROLLER SHALL
SUBM T A NOTI CE OF APPLI CABILITY TO THE DI STRICT ATTORNEY OR THE ATTOR-
NEY CGENERAL AS THE CASE MAY BE. THE NOTI CE OF APPLI CABI LI TY SHALL
CONTAI'N A STATEMENT SPECI FYI NG WHETHER THE PERSON CONVICTED IS OR HAS
BEEN A MEMBER OR RETI RED MEMBER OF THE NEW YORK STATE AND LOCAL EMPLOY-
EES' RETI REMENT SYSTEM OR THE NEW YORK STATE AND LOCAL PCLICE AND FIRE
RETI REMENT SYSTEM AND SHALL DESCRI BE THE RI GATS AND BENEFI TS TO WHI CH
SUCH PERSON IS OR WLL BE ENTI TLED FROM SUCH PUBLI C RETI REMENT SYSTEM

4. NO FORFEI TURE ACTI ON MAY BE COMVENCED BY THE DI STRICT ATTORNEY OR
THE ATTORNEY GENERAL UNTI L RECEI PT OF THE NOTI CE OF APPLI CABI LI TY AS SET
FORTH IN SUBDIVISION THREE OF THI S SECTI ON. | N DETERM NI NG WHETHER TO
SEEK FORFEI TURE OF A PORTI ON, RATHER THAN ALL, OF SUCH RETI REMENT BENE-
FITS, THE DISTRI CT ATTORNEY OR THE ATTORNEY GENERAL MAY CONSI DER M TI -
GATI NG FACTORS | NCLUDI NG, BUT NOT LIMTED TO. THE NATURE AND SERI OQUSNESS
OF THE OFFENSE COW TTED I N RELATION TO THE AMOUNT OF THE FORFElITURE
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PENALTY; WHETHER THE DEFENDANT' S CONDUCT | N COW TTI NG THE OFFENSE WAS
WLLFUL OR MALI Cl QUS; WHETHER THE DEFENDANT MADE ANY SUBSTANTI AL GOOD
FAITH EFFORTS TO PREVENT OR M TIGATE THE HARM CAUSED BY THE OFFENSE;
WHETHER THE DEFENDANT' S PARTI CI PATION | N THE CRI ME WAS UNDER DURESS,
COERCI ON OR | NDUCED BY OTHERS; THE | MPACT OF THE CRIME ON THE STATE OR
LOCAL GOVERNMENT AND THE NUMBER OF YEARS OF THE DEFENDANT' S PUBLI C
SERVI CE PERFORVED W THOUT CRI M NAL CONDUCT; THE PECUNI ARY BENEFI T TO THE
DEFENDANT FROM THE CRI ME; AND WHETHER AND TO WHAT EXTENT THE DEFENDANT' S
FAM LY | S DEPENDENT UPON THE DEFENDANT' S PRESENT AND FUTURE RETI REMENT
BENEFI TS.

5. UPON MOTION BY THE DI STRICT ATTORNEY OR THE ATTORNEY GENERAL, AS
THE CASE MAY BE, MADE UPON COMVENCEMENT OF OR AT ANY TIME DURI NG THE
PENDENCY OF A FORFEI TURE ACTI ON, PURSUANT TO THE PROCEDURE SET FORTH I N
SUBDI VI SI ON ONE OF SECTI ON SI XTY- THREE HUNDRED ELEVEN OR SECTI ON S| XTY-
THREE HUNDRED THH RTEEN OF THE CIVIL PRACTI CE LAW AND RULES, THE COURT
MAY | SSUE A TEMPORARY RESTRAINING ORDER OR A PRELIM NARY | NJUNCTI ON
PROHI Bl TI NG THE DEFENDANT FROM RECEI VI NG ANY RI GHTS OR BENEFI TS FROM THE
APPROPRI ATE RETI REMENT SYSTEM A PRELI M NARY | NJUNCTI ON MAY BE GRANTED
WHERE THE COURT FI NDS THAT THERE IS A SUBSTANTI AL PROBABI LI TY THAT THE
DISTRICT ATTORNEY OR ATTORNEY GENERAL WLL PREVAIL ON THE | SSUE OF
FORFEI TURE. NO SHOW NG OF | RREPARABLE HARM SHALL BE REQUI RED. THE COURT
MAY NOT CONSI DER ON SUCH MOTI ON ANY | SSUES PRESENTED TO THE COURT WH CH
HEARD THE CRI M NAL ACTION I N WH CH THE DEFENDANT WAS CONVI CTED OR WH CH
ARI SE QUT OF SUCH CRI M NAL ACTI ON AND MAY BE PRESENTED ON APPEAL.

6. ALL DEFENDANTS IN A FORFEI TURE ACTI ON BROUGHT PURSUANT TO THI S
ARTI CLE SHALL HAVE THE RIGHT TO TRI AL BY JURY ON ANY | SSUE OF FACT.

7. THE BURDEN OF PROOF SHALL BE UPON THE DI STRICT ATTORNEY OR THE
ATTORNEY GENERAL, AS THE CASE MAY BE, TO PROVE BY CLEAR AND CONVI NCI NG
EVI DENCE THE FACTS NECESSARY TO ESTABLI SH A CLAI M OF PENSI ON FORFEI TURE.

8. AT ANY TI ME DURI NG THE PENDENCY OF A FORFEI TURE ACTION, THE COURT
MAY DISM SS THE ACTION IF I T FINDS THAT SUCH RELI EF | S WARRANTED BY THE
EXI STENCE OF SOVE COWPELLI NG FACTOR, CONSIDERATION OR Cl RCUMSTANCE
I NCLUDI NG BUT NOT LIMTED TO ONE OR MORE OF THE M TI GATI NG FACTORS SET
FORTH IN SUBDIVISION FOUR OF TH S SECTION, OR OTHER | NFORMATI ON OR
EVI DENCE WHI CH DEMONSTRATES THAT SUCH FORFEI TURE WOULD NOT SERVE THE
ENDS OF JUSTICE. THE COURT SHALL | SSUE A WRI TTEN DECI SI ON STATI NG THE
BASI S FOR AN ORDER | SSUED PURSUANT TO THI' S SuBDI VI SI ON.

9. (A) UPON A FINDING BY THE COURT THAT THE DEFENDANT HAS COW TTED A
FELONY |IN CONNECTION WTH H S OR HER OFFI Cl AL DUTI ES AND RESPONSI Bl L-
ITIES IN TH S STATE, THE COURT SHALL | SSUE AN ORDER TO THE APPROPRI ATE
RETI REMENT SYSTEM FOR (1) THE FORFEI TURE OR RECOUPMENT OF ALL OR A
PORTI ON OF THE DEFENDANT' S RI GHTS AND BENEFI TS AS A MEMBER OR RETIRED
MEMBER OF SUCH SYSTEM (11) THE RECOUPMENT OF ALL OR A PORTION OF THE
RETI REMENT BENEFI TS PAI D TO THE DEFENDANT; AND (I11) THE REFUND TO THE
DEFENDANT OF ANY CONTRI BUTI ONS MADE BY THE DEFENDANT TO THE RETI REMENT
SYSTEM FOR ANY PERI OD FOR VWH CH THE DEFENDANT' S RI GHTS AND BENEFI TS AS A
MEMBER OR RETI RED MEMBER OF SUCH RETI REMENT SYSTEM HAVE BEEN ORDERED
FORFEI T.

(B) I N DETERM NI NG THE EXTENT OF THE FORFEI TURE OR RECOUPMENT THAT IS
WARRANTED, THE COURT MAY CONSI DER ONE OR MORE OF THE M Tl GATI NG FACTORS
SET FORTH [N SUBDI VI SION FOUR OF THI S SECTI ON. ALL ORDERS AND FI NDI NGS
MADE BY THE COURT PURSUANT TO THI S SECTION SHALL BE SERVED UPON THE
COVPTROLLER.

10. UPON A FI NAL DETERM NATI ON THAT REVERSES OR VACATES THE CONVI CTI ON
OR CONVICTIONS OF A DESIGNATED OFFENSE OR OFFENSES, THE MEMBER OR
RETI RED MEMBER WHO HAS FORFEI TED RETI REMENT RI GHTS AND BENEFI TS PURSUANT
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TO THIS SECTION SHALL HAVE SUCH RIGHTS AND BENEFI TS RETROACTI VELY
RESTORED UPON APPLICATION TO THE COURT WTH JURI SDI CTI ON OVER THE
FORFEI TURE ACTI ON, REGARDLESS OF ANY TEMPORARY RESTRAINING ORDER OR
PRELI M NARY | NJUNCTI ON WHI CH MAY BE OUTSTANDI NG OR ORDER WHI CH MAY HAVE
BEEN | SSUED. SUCH COURT, UPON FI NDI NG THAT SUCH A FINAL DETERM NATI ON
HAS OCCURRED, SHALL | SSUE AN ORDER RETROACTI VELY RESTORI NG SUCH RI GHTS
AND BENEFI TS, TOGETHER W TH SUCH OTHER RELI EF DEEMED APPROPRI ATE. AS A
CONDI TI ON TO FULL RESTORATI ON OF RI GHTS AND BENEFI TS AS PROVIDED IN THI' S
SUBDI VI SI ON, THE MEMBER OR RETI RED MEMBER SHALL REI MBURSE THE RETI REMENT
SYSTEM FOR ANY CONTRI BUTI ONS THAT WERE REFUNDED TO THE MEMBER OR RETI RED
MEMBER PURSUANT TO THE PROVI SI ONS OF PARAGRAPH (A) OF SUBDI VI SI ON NI NE
OF THI' S SECTI ON.

11. EXCEPT AS OTHERW SE PROVIDED BY THI S ARTICLE, THE CIVIL PRACTICE
LAW AND RULES SHALL GOVERN THE PROCEDURE | N ACTI ONS COMMENCED UNDER THI S
ARTI CLE, EXCEPT WHERE THE ACTION |S REGULATED BY ANY | NCONSI STENT
PROVI SI ONS HEREIN. | N SUCH ACTIONS, THE COURT MAY NOT CONSIDER ANY
| SSUES PRESENTED TO THE COURT WHI CH HEARD THE CRI M NAL ACTION I N WHI CH
THE DEFENDANT WAS CONVI CTED OR WHI CH ARI SE OQUT OF SUCH CRIM NAL ACTI ON
AND MAY BE PRESENTED ON APPEAL.

S 157-C. M SCELLANEQUS. THE REMEDI ES PROVI DED FOR I N THI S ARTI CLE ARE
NOT | NTENDED TO SUBSTI TUTE FOR, LIM T OR SUPERSEDE THE LAWUL AUTHORI TY
OF ANY PUBLI C OFFI CER, AGENCY OR OTHER PERSON TO ENFORCE ANY OTHER RI GHT
OR REMEDY PROVI DED FOR BY LAW

S 2. This act shall take effect imediately.

S 2. Severability clause. |If any clause, sentence, paragraph, subdivi-
sion, section or part of this act shall be adjudged by any court of
conpetent jurisdiction to be invalid, such judgnent shall not affect,
impair, or invalidate the renminder thereof, but shall be confined in
its operation to the clause, sentence, paragraph, subdivision, section
or part thereof directly involved in the controversy in which such judg-
ment shall have been rendered. It is hereby declared to be the intent of
the legislature that this act wuld have been enacted even if such
invalid provisions had not been included herein.

S 3. This act shall take effect imediately provided, however, that
the applicable effective date of Parts A through D of this act shall be
as specifically set forth in the Iast section of such Parts.



