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STATE OF NEW YORK

643
2009- 2010 Regul ar Sessi ons
I N SENATE
January 12, 2009

Introduced by Sen. LARKIN -- read twi ce and ordered printed, and when
printed to be conmmitted to the Conmittee on Finance

AN ACT to anend the insurance law, in relation to establishing the New
York state catastrophe fund authority act and naki ng an appropriation
t her ef or

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Short title. This act shall be known and may be cited as
the "New York state catastrophe fund authority act".

S 2. Legislative findings and declaration. The legislature finds and
decl ar es:

1. There is a conpelling state interest to maintain a viable and
orderly private sector property/casualty insurance narket for both resi-
dential and conmercial properties in this state and across the United
States. To the extent that the private sector is unable to maintain an
orderly market, due to catastrophic |osses fromnatural disasters, state
action to maintain an orderly insurance narket is a necessary exercise
of police power;

2. As a result of scores of billions of dollars in insured | osses from
natural disasters this past year across the nation and the world, due to
either chance or as a result of global warm ng, nunerous insurers are
now begi nning to reduce their | oss exposure from natural disasters by
pulling out of certain insurance markets. The potential instability of
the world rei nsurance market, which has been caused in part by these
events, has also increased pressure on direct insurers to reduce their
ri sk exposure froma catastrophic |oss;

3. The formation of a public authority to provide reinbursenent to
insurers for a portion of their catastrophic | osses should create addi-
tional insurance capacity to aneliorate the current dangers to the
state's econony and to the public health, safety and wel fare; and

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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4. To increase insurance industry capacity to cover insured | osses, it
is essential that revenues received by such authority be exenpt from
federal and state taxation. It is therefore the intent of the |egisla-
ture that this programbe structured as a public authority to operate
the fund. Furthernore, funds held by such fund will be protected and
remain available to pay for catastrophic | osses and not used for state
budget general fund expenditures.

S 3. The insurance law is anended by adding a new article 92 to read
as foll ows:

ARTI CLE 92
NEW YORK STATE CATASTROPHE FUND AUTHORI TY

SECTI ON 9201. DEFI NI TI ONS.

9202. NEW YORK STATE CATASTROPHE FUND.

9202- A. NEW YORK STATE CATASTROPHE FUND AUTHORI TY.

9202- B. GENERAL POVNERS OF THE AUTHORI TY.

9203. REI MBURSEMENT CONTRACTS.

9204. REI MBURSEMENT PREM UNE.

9205. REVENUE BONDS.

9206. ADDI TI ONAL POVNERS AND DUTI ES.

9206- A. NOTES AND BONDS OF THE AUTHORI TY.

9206- B. AGREEMENT OF THE STATE.

9206- C. NOTES AND BONDS AS LEGAL | NVESTMENT.

9207. ADVI SORY COUNCI L.

9208. VI OLATI ONS.

9209. | NTERNATI ONAL, FEDERAL, STATE, REG ONAL OR MJULTI STATE

CATASTROPHE FUNDS.

9210. FUND ASSETS UPON TERM NATI ON.

S 9201. DEFINITIONS. AS USED IN TH' S ARTI CLE:

(A) "ACTUARI ALLY | NDI CATED'" MEANS, W TH RESPECT TO PREM UMs PAI D BY
| NSURERS FOR RElI MBURSEMENT PROVI DED BY THE CATASTROPHE FUND AUTHORI TY,
AN AMOUNT DETERM NED ACCORDI NG TO PRI NClI PLES OF ACTUARI AL SCI ENCE TO BE
ADEQUATE, BUT NOT EXCESSI VE, | N THE AGGREGATE, TO PAY CURRENT AND FUTURE
OBLI GATI ONS AND EXPENSES OF THE FUND, | NCLUDI NG ADDI TI ONAL AMOUNTS | F
NEEDED TO PAY DEBT SERVI CE ON REVENUE BONDS | SSUED UNDER THI S ARTI CLE
AND TO PROVI DE REQUI RED DEBT SERVI CE COVERAGE | N EXCESS OF THE AMOUNTS
REQU RED TO PAY ACTUAL DEBT SERVICE ON REVENUE BONDS | SSUED UNDER
SECTI ON NI NE THOUSAND TWO HUNDRED FI VE OF THI' S ARTI CLE, AND DETERM NED
ACCORDI NG TO PRI NCI PLES OF ACTUARI AL SCI ENCE TO REFLECT EACH | NSURER S
RELATI VE EXPOSURE TO LOSSES FROM COVERED EVENTS.

(B) "AUTHORI TY" MEANS THE NEW YORK STATE CATASTROPHE FUND AUTHORI TY.

(C) "BOND' MEANS ANY BOND, DEBENTURE, NOTE OR OTHER EVI DENCE OF FI NAN-
Cl AL | NDEBTEDNESS | SSUED UNDER THI S ARTI CLE.

(D) "COVERED EVENT" MEANS: (1) ANY WND STORM | NCLUDING WND BORNE
WATER DAMAGE, VWHI CH STORM CAUSES | NSURED LOSSES I N THI S STATE;, (2) ALL
EARTHQUAKES THAT ARE DECLARED TO BE EARTHQUAKES BY THE UNI TED STATES
GEOLOG CAL  SURVEY, AND WH CH CAUSES | NSURED LOSSES IN THI S STATE; (3)
ALL | CE STORMS THAT ARE DECLARED BY THE UNI TED STATES GOVERNMENT TO BE
DESI GNATED AS A NATI ONAL DI SASTER, AND (4) ANY OTHER CATASTROPHI C EVENT
CAUSED BY NATURE OR AN ACT OF GOD THAT IS DEEMED TO BE A MAJOR
CATASTROPHI C EVENT AS DESI GNATED BY THE GOVERNOR

(E) "COVERED POLI CY" MEANS ANY | NSURANCE POLICY COVERI NG RESI DENTI AL
OR COMMERCI AL PROPERTY I N THI S STATE, | NCLUDI NG BUT NOT LIMTED TO, ANY
HOVEOMNER S, MOBI LE HOVE OAMNER' S, FARM OMNNER S, CONDOM NI UM ASSCCI ATI ON,
CONDOM NFUM UNIT OANER' S, TENANT' S OR APARTMENT BUI LDI NG POLI CY, OR ANY
OTHER POLI CY COVERI NG A RESI DENTI AL STRUCTURE OR | TS CONTENTS | SSUED BY
ANY AUTHORI ZED | NSURER, | NCLUDI NG A PCLI CY | SSUED BY THE NEW YORK PROP-



Co~NOoOUIT~hWNE

S. 643 3

ERTY | NSURANCE UNDERWRI TI NG ASSOCI ATI ON, OR ANY | NSURANCE POLI CY COVER-
I NG COWERCI AL PROPERTI ES FROM PHYSI CAL DAMAGE DUE TO ACTS OF NATURE OR
ACTS OF GOD. "COVERED POLI CY" DOES NOT | NCLUDE ANY REI NSURANCE AGREE-
MENT OR ANY POLI CY THAT EXCLUDES COVERAGE FOR THE PERI L REFERRED TO I N
SUBSECTI ON (D) OF THI S SECTI ON.

(F) "DEBT SERVI CE" MEANS THE AMOUNT REQUI RED I N ANY FI SCAL YEAR TO PAY
THE PRI NCl PAL OF, REDEMPTI ON PREM UM | F ANY, AND | NTEREST ON REVENUE
BONDS AND ANY AMOUNTS REQUI RED BY THE TERVMS OF DOCUMENTS AUTHORI ZI NG
SECURI NG OR PROVI DI NG LI QUI DI TY FOR REVENUE BONDS NECESSARY TO MAI NTAI N
IN EFFECT ANY SUCH LI QUI DI TY OR SECURI TY ARRANGEMENTS.

(G "DEBT SERVI CE COVERAGE" MEANS THE AMOUNT, |F ANY, REQUI RED BY THE
DOCUMENTS UNDER VWH CH REVENUE BONDS ARE | SSUED, WHICH AMOUNT |S TO BE
RECEI VED | N ANY FI SCAL YEAR I N EXCESS OF THE AMOUNT REQUI RED TO PAY DEBT
SERVI CE FOR SUCH FI SCAL YEAR

(H) "LOCAL GOVERNMENT" SHALL MEAN ANY COUNTY, CITY, TOAN OR VI LLAGE.

I "LOSSES" MEANS DI RECT | NCURRED LOSSES UNDER COVERED PCLI ClI ES,
EXCLUDI NG LOSSES ATTRI BUTABLE TO ADDI TI ONAL LI VI NG EXPENSE COVERAGES AND
EXCLUDI NG LOSS ADJUSTMENT EXPENSES.

(J) "PLEDGED REVENUES' MEANS ALL OR ANY PORTION OF REVENUES TO BE
DERI VED FROM REI MBURSEMENT PREM UMS OR FROM ASSESSMENTS, AS DETERM NED
BY THE AUTHORI TY.

(K) "RETENTI ON' MEANS THE AMOUNT OF LOSSES BELOW VWWHI CH AND ABOVE VHI CH
AN I NSURER |'S NOT ENTI TLED TO RElI MBURSEMENT FROM THE FUND. AN | NSURER S
RETENTI ON SHALL BE CALCULATED AS FOLLOWG:

(L) THE AUTHORITY SHALL CALCULATE AND REPORT TO EACH | NSURER THE
RETENTI ON MULTI PLES FOR THAT YEAR FOR THE CONTRACT YEAR BEGQ NNI NG MNAY
FIRST, TWO THOUSAND TEN, THE RETENTI ON MULTI PLE SHALL BE EQUAL TO SI X
Bl LLI ON DOLLARS, DI VI DED BY THE TOTAL ESTI MATED REI MBURSEMENT PREM UM
FOR THE CONTRACT YEAR, FOR SUBSEQUENT YEARS, THE RETENTI ON MJULTI PLE
SHALL BE EQUAL TO SI X BI LLI ON DOLLARS, ADJUSTED TO REFLECT THE PERCENT-
AGE GROWMH I N PREM UM FOR COVERED POLI CI ES SI NCE MAY FI RST, TWO THOUSAND
TEN, D VIDED BY THE TOTAL ESTIMATED RElI MBURSEMENT PREM UM FOR THE
CONTRACT YEAR. I N ADDI TI ON, FOR THE CONTRACT YEAR BEG NNI NG MAY  FI RST,
TWO THOUSAND TEN, THE RETENTI ON MJULTI PLE SHALL BE ABOVE FI FTEEN BI LLI ON
DCOLLARS, DI VIDED BY THE TOTAL ESTI MATED REI MBURSEMENT PREM UM FOR THE
CONTRACT YEAR, AND FOR SUBSEQUENT CONTRACT YEARS, THE RETENTI ON MULTI PLE
SHALL BE ABOVE FI FTEEN Bl LLI ON DOLLARS, ADJUSTED TO REFLECT THE PERCENT-
AGE GROMH [IN PREM UMs FOR COVERED PCLI CI ES SI NCE MAY FI RST, TWO THOU-
SAND TEN, DI VIDED BY THE TOTAL ESTI MATED REI MBURSEMENT PREM UM FOR THE
CONTRACT YEAR.  PARTI CI PATI NG | NSURERS SHALL RETAIN LOSSES BELOW S| X
Bl LLI ON DOLLARS AND ABOVE FI FTEEN BI LLI ON DOLLARS AS ADJUSTED ANNUALLY
TO REFLECT | NCREASES OR DECREASES IN THE GROMH | N PREM UM FOR COVERED
PCLI CI ES. TOTAL RElI MBURSEMENT PREM UM FOR PURPOSES OF THE CALCULATI ON
UNDER TH' S PARAGRAPH SHALL BE ESTI MATED USI NG THE ASSUMPTI ON THAT ALL
| NSURERS HAVE SELECTED A PERCENTAGE COVERAGE LEVEL ESTABLI SHED BY THE
AUTHORI TY. SUCH PERCENTAGE COVERAGE SHALL NOT BE SET LOWER THAN EI GHTY
PERCENT NOR HI GHER THAN NI NETY PERCENT.

(2) THE RETENTI ON MULTI PLE DETERM NED UNDER PARAGRAPH ONE OF THI'S
SUBSECTI ON SHALL BE ADJUSTED TO REFLECT THE COVERAGE LEVEL ELECTED BY
THE | NSURER.  FOR | NSURERS ELECTI NG THE FI RST COVERAGE LEVEL SET BY THE
AUTHORI TY PURSUANT TO SUCH PARAGRAPH, THE ADJUSTED RETENTI ON MULTI PLE I S
ONE HUNDRED PERCENT OF THE AMOUNT DETERM NED UNDER PARAGRAPH ONE OF THI S
SUBSECTI ON. FOR | NSURERS ELECTING THE SECOND COVERAGE LEVEL TO BE
ESTABLI SHED BY THE AUTHORI TY AT NOT MORE THAN ElI GHTY PERCENT NOR LESS
THAN SEVENTY PERCENT, THE RETENTION MJLTIPLE |S ONE HUNDRED TWENTY
PERCENT OF THE AMOUNT DETERM NED UNDER PARAGRAPH ONE OF THI S SUBSECTI ON.
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FOR | NSURERS ELECTI NG THE THI RD COVERACGE LEVEL TO BE ESTABLI SHED BY THE
AUTHORI TY AT NOT MORE THAN SEVENTY PERCENT NOR LESS THAN FI FTY PERCENT,
THE ADJUSTED RETENTI ON MULTI PLE IS TWO HUNDRED PERCENT OF THE AMOUNT
DETERM NED UNDER PARAGRAPH ONE OF THI S SUBSECTI ON.

(3) AN INSURER SHALL DETERM NE | TS PROVI SI ONAL RETENTI ON BY MULTI PLY-
I NG I TS PROVI SI ONAL REI MBURSEMENT PREM UM BY THE APPLI CABLE ADJUSTED
RETENTI ON  MULTI PLE, AND SHALL DETERM NE | TS ACTUAL RETENTI ON BY MULTI -
PLYI NG | TS ACTUAL REI MBURSEMENT PREM UM BY THE APPLI CABLE ADJUSTED
RETENTI ON MULTI PLE.

S 9202. NEWYORK STATE CATASTROPHE FUND. THERE | S HEREBY CREATED THE
NEW YORK STATE CATASTROPHE FUND TO BE ADM NI STERED BY THE AUTHORITY.
MONEYS | N THE FUND MAY NOT BE EXPENDED, LOANED OR APPROPRI ATED EXCEPT TO
PAY OBLI GATI ONS OF THE AUTHORI TY ARI SI NG QUT OF REI MBURSEMENT CONTRACTS
ENTERED | NTO UNDER SECTI ON NI NE THOUSAND TWO HUNDRED THREE OF THI S ARTI -
CLE, PAYMENT OF DEBT SERVI CE ON REVENUE BONDS | SSUED UNDER SECTI ON NI NE
THOUSAND TWO HUNDRED FIVE OF TH' S ARTICLE, COSTS OF THE M TI GATI ON
PROGRAM UNDER SECTI ON NI NE THOUSAND TWO HUNDRED SIX OF TH'S ARTI CLE,
COSTS OF PROCURI NG REINSURANCE, AND COSTS OF ADM NI STRATION OF THE
AUTHORI TY. THE AUTHORI TY SHALL | NVEST THE MONEYS IN THE FUND PURSUANT
TO APPLI CABLE STATE LAWS REGULATI NG | NVESTMENT OF STATE FUNDS. EXCEPT AS
OTHERW SE PROVIDED IN THI' S ARTI CLE, EARNI NGS FROM ALL | NVESTMENTS SHALL
BE RETAI NED I N THE FUND. THE AUTHORI TY MAY ADCPT SUCH RULES AS ARE
REASONABLE AND NECESSARY TO | MPLEMENT THI S ARTI CLE. SUCH RULES MJUST
CONFORM TO THE LEG SLATURE' S SPECI FI C I NTENT I N ESTABLI SHH NG THE NEW
YORK STATE CATASTROPHE FUND, MJUST ENHANCE THE FUND S POTENTI AL ABILITY
TO RESPOND TO CLAI M5 FOR COVERED EVENTS, MJST CONTAI N GENERAL PROVI SI ONS
SO THAT THE RULES CAN BE APPLI ED W TH REASONABLE FLEXIBILITY SO AS TO
ACCOVMODATE | NSURERS | N SI TUATI ONS OF AN UNUSUAL NATURE OR WHERE UNDUE
HARDSHI P MAY RESULT, EXCEPT THAT SUCH FLEXI BILITY MAY NOT' |IN ANY WAY
| MPAI R, OVERRI DE, SUPERSEDE OR CONSTRAI N THE PUBLI C PURPCSE OF THE FUND,
AND MJUST BE CONSI STENT W TH SOUND | NSURANCE PRACTI CES. THE AUTHORI TY
MAY, BY RULE, PROVI DE FOR THE EXEMPTI ON FROM SECTI ONS NI NE THOUSAND TWO
HUNDRED THREE AND N NE THOUSAND TWO HUNDRED FOUR OF THI S ARTI CLE FOR
I NSURERS WRI TI NG COVERED POLI CIl ES W TH LESS THAN FOUR M LLI ON DOLLARS I N
AGGREGATE EXPOSURE FOR COVERED POLI ClI ES, WH CH EXPOSURE RESULTS IN A DE
MNMS REIMBURSEMENT PREM UM | F THE EXEVPTI ON DOES NOT AFFECT THE
ACTUARI AL SOUNDNESS OF THE FUND.

S 9202- A. NEW YORK STATE CATASTROPHE FUND AUTHORITY. THERE IS HEREBY
CREATED THE "NEW YORK STATE CATASTROPHE FUND AUTHORI TY". (A) (1) THE
AUTHORI TY SHALL BE A BODY CORPORATE AND POLITIC CONSTI TUTING A PUBLIC
BENEFI T CORPCRATI ON. THE AUTHORI TY SHALL CONSI ST OF A CHAI R AND NI NETEEN
OrTHER MEMBERS. THE CHAIR OF THE AUTHORITY SHALL BE APPO NTED BY THE
GOVERNOR.  TWO OF THE NI NETEEN MEMBERS SHALL BE APPO NTED ON THE WRI TTEN
RECOMMVENDATI ON OF THE MAYOR OF THE CI TY OF NEW YORK. TEN MEMBERS SHALL
BE APPO NTED BY THE GOVERNOR OF WHI CH THREE OF THOSE MEMBERS SHALL BE
THE SUPERI NTENDENT AND THE COMM SSI ONERS OF TAXATI ON AND FI NANCE AND
TRANSPORTATI ON. THE STATE COVPTROLLER SHALL BE A MEMBER OF THI S BOARD.
TWO MEMBERS SHALL BE APPO NTED BY THE TEMPORARY PRESI DENT OF THE SENATE,
TWO BY THE SPEAKER OF THE ASSEMBLY, AND ONE EACH BY THE M NORI TY LEADER
OF THE SENATE AND THE M NORITY LEADER OF THE ASSEMBLY. THE CHAI R AND
EACH OF THE MEMBERS SHALL BE APPO NTED FOR A TERM OF THREE YEARS,
PROVI DED HOWEVER, THAT THE CHAI R FI RST APPO NTED SHALL SERVE FOR A TERM
ENDI NG JUNE THI RTI ETH, TWO THOUSAND TWELVE, AND THE EIGHTEEN OTHER
MEMBERS FIRST APPO NTED SHALL SERVE FOR THE FOLLOW NG TERMS: THE FOUR
MEMBERS APPO NTED BY THE TEMPORARY PRESIDENT OF THE SENATE AND THE
SPEAKER OF THE ASSEMBLY SHALL EACH SERVE FOR A TERM ENDI NG JUNE THI RTI -
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ETH, TWO THOUSAND THI RTEEN;, THE TWO MEMBERS APPO NTED ON RECOVMENDATI ON
OF THE MAYOR OF THE CITY OF NEW YORK SHALL EACH SERVE FOR A TERM ENDI NG
JUNE THI RTI ETH, TWO THOUSAND FOURTEEN, TWO OF THE MEMBERS APPO NTED BY
THE GOVERNOR SHALL EACH SERVE FOR A TERM ENDI NG JUNE THI RTI ETH, TWO
THOUSAND FI FTEEN, TWO OF THE MEMBERS APPO NTED BY THE GOVERNOR SHALL
EACH SERVE FOR A TERM ENDI NG JUNE THI RTI ETH, TWO THOUSAND SI XTEEN, TWO
OF THE MEMBERS APPO NTED BY THE GOVERNOR SHALL EACH SERVE FOR A TERM
ENDI NG JUNE TH RTIETH, TWO THOUSAND SEVENTEEN, AND TWO OF THE MEMBERS
APPO NTED BY THE GOVERNOR SHALL SERVE FOR A TERM ENDI NG JUNE THI RTI ETH,
TWO THOUSAND EI GHTEEN.

(2) VACANCI ES OCCURRI NG OTHERW SE THAN BY EXPI RATI ON OF TERM SHALL BE
FILLED I N THE SAME MANNER AS ORI G NAL APPO NTMENTS FOR THE BALANCE OF
THE UNEXPI RED TERM

(B) THE CHAIR SHALL BE PAID A SALARY I N THE AMOUNT DETERM NED BY THE
AUTHORI TY; THE OTHER MEMBERS SHALL NOT RECEI VE A SALARY OR OTHER COVPEN-
SATION. EACH MEMBER, |INCLUDING THE CHAIR, SHALL BE ENTITLED TO
REI MBURSEMENT FOR ACTUAL AND NECESSARY EXPENSES | NCURRED I N THE PERFORM
ANCE CF H'S OR HER OFFI CI AL DUTI ES.

(O AMMJIORITY OF THE WHOLE NUMBER OF MEMBERS OF THE AUTHORI TY THEN I N
OFFI CE SHALL CONSTI TUTE A QUORUM FOR THE TRANSACTI ON OF ANY BUSI NESS OR
THE EXERCI SE OF ANY POVNER OF THE AUTHORI TY. EXCEPT AS OTHERW SE SPECI -
FIED IN TH S ARTICLE, FOR THE TRANSACTI ON OF ANY BUSI NESS OR THE EXER-
Cl SE OF ANY PONER OF THE AUTHORI TY, THE AUTHORI TY SHALL HAVE POAER TO
ACT BY A MAORITY VOTE OF THE MEMBERS PRESENT AT ANY MEETI NG AT WHI CH A
QUCRUM I S | N ATTENDANCE AND EXCEPT FURTHER, THAT IN THE EVENT OF A TIE
VOTE THE CHAI R SHALL CAST ONE ADDI TI ONAL VOTE.

(D) THE CHAIR SHALL BE THE CHI EF EXECUTI VE OFFI CER OF THE AUTHORI TY
AND SHALL BE RESPONSI BLE FOR THE DI SCHARGE OF THE EXECUTI VE AND ADM NI S-
TRATI VE FUNCTI ONS AND POVNERS OF THE AUTHORI TY. ON RECOMMENDATI ON OF THE
CHAIR, THE AUTHORITY SHALL APPO NT AN EXECUTI VE DI RECTOR WHO SHALL BE
RESPONS|I BLE FOR THE ADM NI STRATI ON AND THE DAY- TO- DAY OPERATI ONS OF THE
AUTHORITY AND WHO SHALL NOI' BE A MEMBER OF THE AUTHORI TY. THE CHAIR
SHALL BE EMPONERED TO DELEGATE ANY ONE OR MORE OF H'S OR HER FUNCTI ONS
OR PONERS TO THE EXECUTI VE DI RECTOR, PROVI DED, HOWNEVER, THAT THE CHAI R
SHALL DELEGATE TO THE EXECUTI VE DI RECTOR SUCH FUNCTIONS AND POWERS,
I NCLUDI NG W THOUT LIMTATION, THAT OF APPO NTMENT, DI SCl PLI NE AND
REMOVAL OF OFFI CERS OR EMPLOYEES, AS ARE NECESSARY FOR THE EXECUTI VE
DI RECTOR TO DI SCHARGE H S OR HER RESPONSI BI LI TI ES.

(E) THE AUTHORITY SHALL BE A "STATE AGENCY" FOR THE PURPOSES OF
SECTI ONS SEVENTY- THREE AND SEVENTY- FOUR OF THE PUBLI C OFFI CERS LAW

(F) THE GOVERNOR MAY REMOVE ANY MEMBER OF THE AUTHORITY FOR | NEFFI -
Cl ENCY, NEGLECT OF DUTY OR M SCONDUCT | N OFFI CE AFTER G VING H M OR HER
A COPY OF THE CHARGES AGAI NST HM OR HER AND AN OPPCORTUNI TY TO BE HEARD,
N PERSON OR BY COUNSEL IN H S OR HER DEFENSE, UPON NOT LESS THAN TEN
DAYS NOTICE. | F ANY MEMBER SHALL BE SO REMOVED, THE GOVERNOR SHALL FI LE
IN THE OFFI CE OF THE DEPARTMENT OF STATE A COVPLETE STATEMENT OF CHARCGES
MADE AGAI NST SUCH MEMBER, AND HI' S OR HER FI NDI NGS THEREON, TOGETHER W TH
A COVPLETE RECORD OF THE PROCEEDI NGS.

S 9202-B. GENERAL PONERS OF THE AUTHORI TY. EXCEPT AS OTHERW SE LI M TED
BY THHS ARTI CLE, THE AUTHORI TY SHALL HAVE THE POVNER:

(A) TO SUE AND BE SUED;

(B) TO HAVE A SEAL AND ALTER THE SAME AT PLEASURE;

(© TO BORROW MONEY AND | SSUE NEGOTI ABLE NOTES, BONDS CR OTHER OBLI -
GATI ONS AND TO PROVI DE FOR THE RI GHTS OF THE HOLDERS THERECF;

(D) TO I NVEST ANY FUNDS HELD IN RESERVE OR SINKING FUNDS, OR ANY
MONI ES NOT' REQUI RED FOR | MVEDI ATE USE OR DI SBURSEMENT, AT THE DI SCRETI ON
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OF THE AUTHORITY, IN (1) OBLIGATIONS OF THE STATE OR THE UNI TED STATES
GOVERNMENT, (2) REASONABLY PRUDENT CATASTROPHE NOTES, BONDS, OPTI ONS,
SWAPS AND RI SK FUTURES OR OTHER PRUDENT FI NANCI AL | NSTRUVENTS TO MAXI -
M ZE THE FINANCI AL CAPACITY OF THE FUND, (3) OBLI GATI ONS THE PRI NCI PAL
AND | NTEREST OF WH CH ARE GUARANTEED BY THE STATE OR THE UNI TED STATES
GOVERNMENT, (4) CERTIFI CATES OF DEPOCSI T OF BANKS OR TRUST COVPANI ES I N
TH S STATE, SECURED, | F THE AUTHORI TY SHALL SO REQUI RE, BY OBLI GATI ONS
OF THE UNITED STATES OR OF THE STATE OF A MARKET VALUE EQUAL AT ALL
TIMES TO THE AMOUNT OF THE DEPCSI T, AND (5) AS TO THE SAID RESERVE AND
SI NKI NG FUNDS, OTHER SECURI TIES I N WH CH THE TRUSTEE OR TRUSTEES OF ANY
PUBLI C RETI REMENT SYSTEM OR PENSI ON FUND HAS THE POANER TO | NVEST THE
MONEYS THEREOF PURSUANT TO ARTI CLE FOUR-A OF THE RETI REMENT AND SCOCI AL
SECURI TY LAW EACH SUCH RESERVE AND SI NKING FUND BEING TREATED AS A
SEPARATE FUND FOR THE PURPOSES OF ARTI CLE FOUR-A OF SUCH LAW

(E) TO MAKE AND ALTER BY-LAWS FOR |ITS ORGAN ZATI ON AND | NTERNAL
MANAGEMENT, AND RULES AND REGULATIONS GOVERNING THE EXERCISE OF |ITS
PONERS AND THE FULFI LLMENT OF I TS PURPOSES UNDER THI S ARTI CLE;

(F) TO ENTER | NTO CONTRACTS AND LEASES AND TO EXECUTE ALL NECESSARY
I NSTRUMENTS;

(G TO ACQUI RE, HOLD AND DI SPOCSE OF REAL OR PERSONAL PROPERTY IN THE
EXERCI SE OF | TS PONERS;

TO APPO NT SUCH OFFI CERS AND EMPLOYEES AS I T MAY REQUI RE FOR THE
PERFORMANCE COF I TS DUTIES, AND TO FIX AND DETERM NE THEIR QUALI FI CA-
TIONS, DUTIES, AND COVPENSATI ON AND TO RETAI N OR EMPLOY COUNSEL, AUDI -
TORS, ENG NEERS AND PRI VATE CONSULTANTS ON A CONTRACT BASI S OR OTHERW SE
FOR RENDERI NG PROFESSI ONAL OR TECHNI CAL SERVI CES AND ADVI CE;

(1) TO BE A "PARTI Cl PATI NG EMPLOYER' | N THE NEW YORK STATE AND LOCAL
EMPLOYEES'  RETI REMENT SYSTEM WTH RESPECT TO ONE OR MORE CLASSES OF
OFFI CERS AND EMPLOYEES OF SUCH AUTHORI TY, AS MAY BE PROVI DED BY RESQOL-
UTI ON OF SUCH AUTHORI TY, OR ANY SUBSEQUENT AMENDMENT THERECF, FILED WTH
THE COMPTROLLER AND ACCEPTED BY H M OR HER PURSUANT TO SECTION
TH RTY-ONE OF THE RETI REMENT AND SOCI AL SECURI TY LAW AND

(J) TO DO ALL THI NGS NECESSARY TO CARRY OUT I TS PURPOSES AND FOR THE
EXERCI SE OF THE POANERS GRANTED IN TH S ARTI CLE.

S 9203. REI MBURSEMENT CONTRACTS. (A) THE AUTHORI TY SHALL ENTER | NTO A
CONTRACT WTH EACH |INSURER WRI TI NG COVERED PCLICIES IN THI S STATE TO
PROVI DE TO THE | NSURER THE REI MBURSEMENT DESCRI BED | N SUBSECTION (B) OF
TH' S SECTI ON, I N EXCHANGE FOR THE REI MBURSEMENT PREM UM PAI D TO THE FUND
UNDER SECTION N NE THOUSAND TWO HUNDRED FOUR OF THI'S ARTICLE. AS A
CONDI TI ON OF DA NG BUSI NESS | N THI S STATE, EACH SUCH | NSURER SHALL ENTER
I NTO SUCH A CONTRACT.

(B) (1) THE CONTRACT SHALL CONTAIN A PROM SE BY THE AUTHORI TY TO REI M
BURSE THE | NSURER FOR THE FI RST, SECOND OR TH RD PERCENTAGE COVERAGE
LEVEL FOR ITS LOSSES FROM EACH COVERED EVENT I N EXCESS OF THE | NSURER S
RETENTI ON, PLUS FI VE PERCENT OF THE REIMBURSED LOSSES TO COVER LGOSS
ADJUSTMENT EXPENSES.

(2) THE INSURER MUST ELECT ONE OF THE THREE COVERAGE LEVELS SPECI Fl ED
IN TH'S SUBSECTI ON AND MAY, UPON RENEWAL OF A REI MBURSEMENT CONTRACT:

(A) ELECT A LONER PERCENTAGE COVERAGE LEVEL | F NO REVENUE BONDS | SSUED
UNDER SUBSECTI ON (A) OF SECTION NI NE THOUSAND TWO HUNDRED FI VE OF THI' S
ARTI CLE AFTER A COVERED EVENT ARE OQUTSTANDI NG OR

(B) ELECT A HI GHER PERCENTACGE COVERAGE LEVEL.

(3) ALL MEMBERS OF AN |NSURER GROUP MUST ELECT THE SAME COVERAGE
LEVEL. THE NEW YORK PROPERTY | NSURANCE UNDERWRI TI NG ASSCOCI ATI ON  MJUST
ELECT THE FI RST PERCENTAGE COVERAGE LEVEL.
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(4) THE CONTRACT SHALL PROVI DE THAT REI MBURSEMENT AMOUNTS SHALL NOT BE
REDUCED BY RElI NSURANCE PAI D OR PAYABLE TO THE | NSURER FROM OTHER SOURC-
ES; HONEVER, RECOVERI ES FROM SUCH OTHER SOURCES,  TAKEN TOGETHER W TH
REI MBURSEMENTS UNDER THE CONTRACT, SHALL NOT EXCEED ONE HUNDRED PERCENT
OF THE INSURER S LOSSES FROM COVERED EVENTS. | F SUCH RECOVERI ES AND
REI MBURSEMENTS EXCEED ONE HUNDRED PERCENT OF THE | NSURER' S LOSSES FROM
COVERED EVENTS, AND I F THERE IS NO AGREEMENT BETWEEN THE | NSURER AND THE
REI NSURER TO THE CONTRARY, ANY AMOUNT | N EXCESS OF ONE HUNDRED PERCENT
OF THE I NSURER S LOSSES SHALL BE RETURNED TO THE FUND.

(© THE CONTRACT SHALL ALSO PROVI DE THAT THE OBLI GATI ON COF THE AUTHOR-
I TY WTH RESPECT TO ALL CONTRACTS COVERI NG A PARTI CULAR YEAR SHALL NOT
EXCEED THE BALANCE OF THE FUND AS OF DECEMBER THI RTY-FI RST OF THE
PARTI CULAR YEAR, TOGETHER W TH THE MAXI MUM AMOUNT THAT THE AUTHORITY IS
ABLE TO RAISE THROUGH THE | SSUANCE OF REVENUE BONDS UNDER SECTI ON NI NE
THOUSAND TWO HUNDRED FI VE OF THI S ARTI CLE. THE CONTRACT SHALL REQUI RE
THE AUTHORITY TO ANNUALLY NOTIFY |INSURERS OF THE FUND S ANTI Cl PATED
BORROW NG CAPACI TY AT YEAR END, THE PRQJECTED YEAR END BALANCE OF THE
FUND, AND THE | NSURER S ESTI MATED SHARE OF TOTAL RElI MBURSEMENT PREM UM
TO BE PAID TO THE FUND FOR THE CONTRACT YEAR FOR ALL REGULATORY AND
REI NSURANCE PURPOSES, AN | NSURER MAY CALCULATE | TS PROIECTED PAYOQUT FROM
THE FUND AS I TS SHARE OF THE TOTAL FUND PREM UM FOR THE CURRENT CONTRACT
YEAR MULTI PLI ED BY THE SUM OF PRQJECTED YEAR- END FUND BALANCE AND BOND-
I NG CAPACI TY AS REPORTED UNDER THI S SUBSECTI ON. I N MAY AND OCTOBER OF
EACH YEAR, THE AUTHORI TY SHALL PUBLI SH I N THE STATE REGQ STER A STATEMENT
OF THE FUND S ANTI Cl PATED BORROW NG CAPACI TY AND THE PRQIECTED YEAR- END
BALANCE OF THE FUND FOR THE CURRENT CONTRACT YEAR

(D) (1) THE CONTRACT SHALL REQU RE THE |INSURER TO REPORT TO THE
AUTHORI TY, AS DI RECTED, NO LATER THAN DECEMBER THI RTY-FI RST OF EACH
YEAR, AND QUARTERLY THEREAFTER, THE | NSURER S LOSSES FROM COVERED EVENTS
FOR THE YEAR THE CONTRACT SHALL REQUI RE THE AUTHORI TY TO DETERM NE AND
PAY, AS SOON AS PRACTI CABLE AFTER RECEI VI NG THESE REPORTS, THE | NI Tl AL
AMOUNT OF REI MBURSEMENT DUE ON A PAID BASIS AND ADJUSTMENTS TO TH' S
AMOUNT BASED ON LATER LGSS | NFORMATI ON. THE ADJUSTMENTS TO REI MBURSEMENT
AMOUNTS SHALL REQUIRE THE AUTHORI TY TO PAY, OR THE I NSURER TO RETURN,
AMOUNTS REFLECTI NG THE MOST RECENT CALCULATI ON OF LOSSES.

(2) I'F THE AUTHORI TY DETERM NES THAT THE PRQIECTED YEAR- END BALANCE OF
THE FUND, TOGETHER W TH THE AMOUNT THAT THE AUTHORI TY DETERM NES THAT | T
I S POSSI BLE TO RAI SE THROUGH REVENUE BONDS | SSUED UNDER SECTION N NE
THOUSAND TWO HUNDRED FIVE OF TH' S ARTICLE, ARE | NSUFFI CI ENT TO PAY
REI MBURSEMENT TO ALL | NSURERS AT THE LEVEL PROM SED I N THE CONTRACT, THE
AUTHORI TY SHALL:

(A) PAY TO EACH | NSURER THE AMOUNT OF REI MBURSEMENT I T IS ONED, UP TO
AN AMOUNT EQUAL TO THE I NSURER S SHARE OF THE ACTUAL PREM UM PAI D FOR
THAT CONTRACT YEAR, MULTIPLIED BY THE ACTUAL CLAI MS-PAYING CAPACITY
AVAI LABLE FOR THAT CONTRACT YEAR.

(B) THEREAFTER, ESTABLI SH, BASED ON RElI MBURSABLE LOSSES, THE PRORATED
REI MBURSEMENT LEVEL AT THE HI GHEST LEVEL FOR VWH CH ANY REMAINING FUND
BALANCE OR BOND PROCEEDS ARE SUFFI Cl ENT.

(E) THE CONTRACT SHALL PROVI DE THAT | F AN | NSURER DEMONSTRATES TO THE
AUTHORI TY THAT IT IS LIKELY TO QUALIFY FOR REI MBURSEMENT UNDER THE
CONTRACT, AND DEMONSTRATES TO THE AUTHORI TY THAT THE | MMEDI ATE RECEI PT
OF MONEYS | S LI KELY TO PREVENT THE | NSURER FROM BECOM NG | NSOLVENT, THE
AUTHORI TY SHALL ADVANCE TO THE | NSURER, AT MARKET | NTEREST RATES, THE
AMOUNTS NECESSARY TO MAI NTAIN THE SOLVENCY OF THE I NSURER, UP TO FIFTY
PERCENT OF THE AUTHORI TY' S ESTI MATE OF THE REI MBURSEMENT DUE THE | NSUR-
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ER. THE | NSURER S REI MBURSEMENT SHALL BE REDUCED BY AN AMOUNT EQUAL TO
THE AMOUNT OF THE ADVANCE AND | NTEREST THEREON.

(F) THE CONTRACT SHALL PROVIDE THAT I N THE EVENT OF THE | NSOLVENCY OF
AN | NSURER, THE FUND SHALL PAY DI RECTLY TO THE PROPERTY/ CASUALTY | NSUR-
ANCE SECURITY FUND PROVIDED FOR I N SECTI ON SEVEN THOUSAND S| X HUNDRED
ONE OF THI S CHAPTER FOR THE BENEFIT OF THE |INSURER S POLI CYHOLDERS | N
TH'S STATE THE NET AMOUNT OF RElI MBURSEMENT MONEYS OVWED TO THE | NSURER
AS USED IN THI S SUBSECTI ON, THE "NET AMOUNT OF ALL RElI MBURSEMENT MONEYS"
MEANS THAT AMOUNT WH CH REMAI NS AFTER REI MBURSEMENT FOR PRELI M NARY OR
DUPLI CATE PAYMENTS OWNED TO PRI VATE RElI NSURERS OR OTHER | NURI NG RElI NSUR-
ANCE PAYMENTS TO PRI VATE RElI NSURERS THAT SATI SFY STATUTORY OR CONTRACTU-
AL OBLI GATI ONS OF THE | NSCLVENT | NSURER ATTRI BUTABLE TO COVERED EVENTS
TO SUCH REINSURERS. SUCH PRIVATE REINSURERS SHALL BE REI MBURSED OR
OTHERW SE PAI D PRI OR TO PAYMENT TO THE PROPERTY/ CASUALTY | NSURANCE SECU-
RI TY FUND PROVI DED FOR I N SECTI ON SEVEN THOUSAND SI X HUNDRED ONE OF THI S
CHAPTER, NOTW THSTANDI NG ANY OTHER PROVI S| ON OF LAW TO THE CONTRARY. THE
GUARANTY ASSOCI ATI ON SHALL PAY ALL CLAIMS UP TO THE MAXI MUM AMOUNT
PERM TTED BY ARTICLE SEVENTY-SIX OF TH S CHAPTER, THEREAFTER, ANY
REVAI NI NG MONEYS SHALL BE PAI D PRO RATA TO CLAI MS NOT FULLY SATI SFI ED.

(G THE AUTHORI TY SHALL AFTER CONSULTATION WTH THE SUPERI NTENDENT
ADOPT THE | NI TI AL CONTRACT FORM NO LATER THAN DECEMBER FI RST, TWO THOU-
SAND NI NE AND MUST ADOPT THE I NI TI AL PREM UM FORMJLA NO LATER THAN JANU-
ARY FI RST, TWO THOUSAND TEN. I NI TI AL REI MBURSEMENT CONTRACTS UNDER THI S
ARTI CLE MUST BE ENTERED | NTO NO EARLI ER THAN FEBRUARY FI RST, TWO THOU-
SAND TEN AND NO LATER THAN NMAY FI RST, TWO THOUSAND TEN.

S 9204. REI MBURSEMENT PREM UMS. (A) EACH RElI MBURSEMENT CONTRACT SHALL
REQUI RE THE | NSURER TO ANNUALLY PAY TO THE FUND AN ACTUARI ALLY | NDI CATED
PREM UM FOR THE RElI MBURSEMENT PROM SED.

(B) THE AUTHORITY, IN CONSULTATION WTH THE SUPERI NTENDENT, SHALL
SELECT AN | NDEPENDENT CONSULTANT TO DEVELOP A FORMULA TO DETERM NE THE
ACTUARI ALLY | NDI CATED PREM UM TO BE PAI D TO THE FUND. THE FORMJLA SHALL
SPECI FY, FOR EACH ZIP CODE OR OIHER LIMTED GEOCGRAPH CAL AREA, THE
AMOUNT TO BE PAI D BY AN | NSURER FOR EACH ONE THOUSAND DOLLARS OF | NSURED
VALUE UNDER COVERED POLICIES IN THAT ZI P CODE OR OTHER AREA. | N ESTAB-
LI SHI NG PREM UMS, THE AUTHORI TY, | N CONSULTATION WTH THE SUPERI NTEN-
DENT, SHALL CONSI DER THE COVERAGE LEVEL ELECTED UNDER SUBSECTI ON (B) OF
SECTI ON NI NE THOUSAND TWO HUNDRED THREE OF THI S ARTI CLE AND ANY FACTORS
THAT TEND TO ENHANCE THE ACTUARI AL SOPHI STI CATI ON OF RATEMAKI NG FOR THE
FUND, | NCLUDI NG DEDUCTI BLES, TYPE OF CONSTRUCTION, TYPE OF COVERAGE
PROVI DED, RELATI VE CONCENTRATI ON OF RI SKS, AND OTHER SUCH FACTORS DEEMED
TO BE APPROPRI ATE. THE FORMJULA NMAY PROVI DE FOR A PROCEDURE TO DETERM NE
THE PREM UMS TO BE PAI D BY NEW | NSURERS THAT BEG N WRI TI NG COVERED POQLI -
CIES AFTER THE BEG NNI NG OF A CONTRACT YEAR, TAKI NG | NTO CONSI DERATI ON
VWHEN THE | NSURER STARTS WRI TI NG COVERED POLI CI ES, THE POTENTI AL EXPCSURE
OF THE | NSURER, THE POTENTI AL EXPOSURE OF THE FUND, THE ADM NI STRATI VE
COSTS TO THE INSURER AND TO THE FUND, AND ANY OTHER FACTORS DEEMED
APPROPRI ATE. THE AUTHORI TY, AFTER CONSULTATI ON W TH THE SUPERI NTENDENT
MAY, AT ANY TI ME, REVI SE THE FORMULA PURSUANT TO THE PROCEDURE PROVI DED
IN TH' S SUBSECTI ON.

(© NO LATER THAN AUGUST FI RST OF EACH YEAR, EACH I NSURER SHALL NOTI FY
THE AUTHORI TY AND THE SUPERI NTENDENT OF | TS | NSURED VALUES UNDER COVERED
PCLI CI ES BY ZI P CODE OR OTHER LI M TED GEOGRAPHI CAL AREA, AS OF MAY TH R-
TI ETH OF THAT YEAR ON THE BASI S OF THESE REPORTS, THE AUTHORITY, I[N
CONSULTATION W TH THE SUPERI NTENDENT, SHALL CALCULATE THE PREM UM DUE
FROM THE | NSURER, BASED ON THE FORMULA ADCPTED UNDER SUBSECTION (B) OF
TH'S SECTI ON. THE | NSURER SHALL PAY THE REQUI RED ANNUAL PREM UM PURSUANT
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TO A PERICDIC PAYMENT PLAN SPECIFIED I N THE CONTRACT. THE AUTHORI TY
SHALL PROVI DE FOR PAYMENT OF REI MBURSEMENT PREM UM IN PERI ODI C | NSTALL-
MENTS AND FOR THE ADJUSTMENT OF PROVISIONAL PREM UM | NSTALLMENTS
COLLECTED PRI OR TO SUBM SSI ON OF THE EXPOSURE REPORT TO REFLECT DATA I N
THE EXPCSURE REPORT.

(D) ALL PREM UMS PAI D TO THE FUND UNDER RElI MBURSEMENT CONTRACTS SHALL
BE TREATED AS PREM UM FOR APPROVED RElI NSURANCE FOR ALL ACCOUNTI NG AND
REGULATORY PURPGOSES.

(E) I'N ORDER TO PROVI DE START- UP MONEYS FOR THE ADM NI STRATION OF THE
FUND, EACH INSURER SUBJECT TO TH S SECTION SHALL PAY TO THE FUND AN
ADVANCE PREM UM PAYMENT OF ONE THOUSAND DOLLARS NO LATER THAN NOVEMBER
TH RTIETH, TWO THOUSAND N NE. THE AUTHORI TY SHALL COLLECT THE ADVANCE
PREM UM PAYMENTS REQUI RED BY THI S SUBSECTI ON. THE | NSURER SHALL RECEI VE
A CREDI T AGAI NST FUTURE PREM UMS FOR THE ADVANCE PAYMENT.

S 9205. REVENUE BONDS. (A) UPON THE OCCURRENCE OF A COVERED EVENT AND
A DETERM NATI ON THAT THE MONEYS IN THE FUND ARE OR W LL BE | NSUFFI ClI ENT
TO PAY REIMBURSEMENT AT THE LEVELS PROM SED |IN THE RElI MBURSEMENT
CONTRACTS, THE AUTHORI TY MAY ENTER | NTO AGREEMENTS W TH LOCAL GOVERN-
MENTS FOR THE | SSUANCE OF REVENUE BONDS FOR THE BENEFI T OF THE FUND OR
| SSUE REVENUE BONDS | N THE AUTHORI TY' S OWN RI GHT. THE TERM OF THE BONDS
SHALL NOT' EXCEED TH RTY YEARS. THE AUTHORI TY SHALL PLEDGE ALL FUTURE
REVENUES UNDER SECTI ON NI NE THOUSAND TWO HUNDRED FOUR OF THI S ARTICLE
AND UNDER SUBSECTION (C) OF THI S SECTION, OR A LESSER PORTI ON OF SUCH
REVENUES SUFFICIENT TO RAISE MONEYS |IN AN AMOUNT THAT WLL PAY
REI MBURSEMENT AT THE LEVELS PROM SED | N THE RElI MBURSEMENT CONTRACTS, TO
THE RETI REMENT OF SUCH BONDS. THE AUTHORI TY MAY ALSO ENTER | NTO SUCH
AGREEMENTS | N THE ABSENCE OF A COVERED EVENT UPON A DETERM NATI ON THAT
SUCH ACTI ON WOULD MAXIM ZE THE ABILITY OF THE FUND TO MEET FUTURE OBLI -
GATI ONS.

(B) ANY LOCAL GOVERNMENT MAY | SSUE BONDS PURSUANT TO THE APPLI CABLE
PROVI SI ONS OF THE STATE FI NANCE LAW FROM TI ME TO TI ME TO FUND AN ASSI ST-
ANCE PROGRAM | N CONJUNCTI ON W TH THE FUND, FOR THE PURPOSE OF MEETI NG
THE REI MBURSEMENT OBLI GATI ONS OF THE FUND. THE | SSUANCE OF SUCH BONDS | S
FOR THE PUBLI C PURPOCSE OF ENSURI NG THAT POLI CYHOLDERS LOCATED W THI N THE
LOCAL GOVERNVMVENT ARE ABLE TO RECOVER UNDER RESI DENTI AL AND COVMERCI AL
PROPERTY/ CASUALTY | NSURANCE POLI CIES AFTER A COVERED EVENT. REVENUE
BONDS SHALL NOTI' BE | SSUED UNTI L VALI DATED PURSUANT TO THE APPLI CABLE
PROVI SI ONS OF THE STATE FI NANCE LAW THE LOCAL GOVERNMENT SHALL ENTER
I NTO SUCH CONTRACTS WTH THE FUND AS ARE NECESSARY TO CARRY OUT THE
PROVI SIONS OF THI'S SECTI ON.  ANY BONDS | SSUED UNDER THI' S SECTI ON SHALL
BE PAYABLE FROM AND SECURED BY MONEYS RECEI VED BY THE FUND UNDER SECTI ON
NI NE THOUSAND TWO HUNDRED FOUR OF THI S ARTI CLE, AND ASS|I GNED AND PLEDGED
TO OR ON BEHALF OF THE LOCAL GOVERNMENT FOR THE BENEFI T OF THE HOLDERS
OF SUCH BONDS. THE FUNDS, CREDI T, PROPERTY, AND TAXING POANER OF THE
STATE OR OF THE LOCAL GOVERNMENT SHALL NOT BE PLEDGED FOR THE PAYMENT OF
SUCH BONDS.

(© IF THE AUTHORITY, AFTER CONSULTATION W TH THE SUPERI NTENDENT,
DETERM NES THAT THE AMOUNT OF REVENUE PRODUCED UNDER SUBSECTION (A) OF
TH'S SECTION |S [INSUFFICIENT TO FUND THE OBLIGATIONS, COSTS, AND
EXPENSES OF THE FUND, | NCLUDI NG REPAYMENT OF REVENUE BONDS, THE AUTHORI -
TY MAY LEVY AN EMERGENCY ASSESSMENT ON EACH | NSURER WRI TI NG PROPERTY AND
CASUALTY BUSI NESS IN THI S STATE OR A PORTION OF THI S STATE FOR RESI DEN-
TIAL AND COWMERCI AL PROPERTI ES. PURSUANT TO THE EMERGENCY ASSESSMENT,
EACH SUCH | NSURER SHALL PAY TO THE FUND BY JULY FI RST OF EACH YEAR AN
AMOUNT SET BY THE AUTHORITY NOTI EXCEEDI NG TWO PERCENT OF I TS GROSS
DI RECT WRI TTEN PREM UM FOR THE PRI OR YEAR FROM ALL PROPERTY AND CASUALTY
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BUSI NESS N THI S STATE OR FOR A DESI GNATED REG ON OF THI S STATE EXCEPT
FOR WORKERS'  COVPENSATI ON, EXCEPT THAT, |F THE GOVERNOR HAS DECLARED A
STATE OF EMERGENCY UNDER THI S ARTI CLE DUE TO THE OCCURRENCE OF A COVERED
EVENT, THE AMOUNT OF THE ASSESSMENT MAY BE | NCREASED TO AN AMOUNT NOT
EXCEEDI NG FOUR PERCENT OF SUCH PREM UM PER COVERED EVENT. UNDER NO
Cl RCUMSTANCE SHALL THE AGGREGATE ASSESSMENT FOR MORE THAN THREE COVERED
EVENTS IN ONE YEAR BE MORE THAN TEN PERCENT. AS USED IN TH'S
SUBSECTI ON, THE TERM " PROPERTY AND CASUALTY BUSI NESS" | NCLUDES ALL LI NES
OF BUSINESS | DENTIFIED ON THE FORM PROVI DED BY THE SUPERI NTENDENT, | N
THE ANNUAL STATEMENT REQUI RED BY THHS ARTICLE AND ANY RULES ADOPTED
UNDER THI S ARTI CLE. THE ANNUAL ASSESSMENTS UNDER THI S SUBSECTI ON SHALL
CONTI NUE AS LONG AS THE REVENUE BONDS | SSUED W TH RESPECT TO WHI CH THE
ASSESSVMENT  WAS | MPOSED ARE OUTSTANDI NG, UNLESS ADEQUATE PROVI SI ON HAS
BEEN MADE FOR THE PAYMENT OF SUCH BONDS PURSUANT TO THE DOCUMENTS
AUTHORI ZI NG | SSUANCE OF THE BONDS. AN | NSURER SHALL NOT AT ANY TI ME BE
SUBJECT TO AGGREGATE ANNUAL ASSESSMENTS UNDER THI'S SUBSECTI ON OF MORE
THAN TWO PERCENT OF PREM UM EXCEPT THAT IN THE CASE OF A DECLARED EMER-
GENCY, AN [ NSURER SHALL NOT AT ANY TI ME BE SUBJECT TO AGGREGATE ANNUAL
ASSESSMENTS UNDER THI' S SUBSECTI ON OF MORE THAN FOUR PERCENT FOR ONE
COVERED EVENT, NOR MORE THAN TEN PERCENT OF PREM UM FOR THREE OR MORE
COVERED EVENTS THAT OCCUR | N ONE YEAR  ANY RATE FI LI NG OR PORTION OF A
RATE FILING REFLECTING A RATE CHANGE ATTRI BUTABLE ENTIRELY TO THE
ASSESSMVENT LEVI ED UNDER THI S SUBSECTI ON SHALL BE DEEMED APPROVED WHEN
MADE, SUBJECT TO THE AUTHORI TY OF THE DEPARTMENT TO REQUI RE ACTUARI AL
JUSTI FI CATI ON AS TO THE ADEQUACY OF ANY RATE AT ANY TIME. | F THE RATE
FI LI NG REFLECTS ONLY A RATE CHANGE ATTRI BUTABLE TO THE ASSESSMENT UNDER
TH' 'S SUBSECTI ON, THE FI LI NG MAY CONSI ST OF A CERTI FI CATI ON SO STATI NG

S 9206. ADDI TI ONAL POAERS AND DUTI ES. (A) THE AUTHORI TY, AFTER CONSUL-
TATION WTH THE SUPERI NTENDENT MAY PROCURE: (1) REINSURANCE FROM
REI NSURERS FOR THE PURPCSE OF MAXIM ZI NG THE CAPACI TY OF THE FUND, AND
(2) CATASTROPHE NOTES, BONDS, OPTIONS, SWAPS, RISK FUTURES OR OTHER
FI NANCI AL | NSTRUMENTS TO MAXI M ZE THE CAPACI TY OF THE FUND.

(B) IN ADDITION TO BCORRON NG UNDER THI S ARTI CLE, THE AUTHORI TY MAY
ALSO BORROW FROM OR ENTER | NTO OTHER FI NANCI NG ARRANGEMENTS W TH, ANY
MARKET SOURCES AT PREVAI LI NG | NTEREST RATES.

(© THE AUTHORITY, AFTER CONSULTATI ON W TH THE SUPERI NTENDENT, SHALL
DEVELOP NEW FI NANCI NG MECHANI SMS OR | NSTRUMVENTS TO MAXI M ZE THE CAPACI TY
OF THE FUND. SUCH MECHANI SM5 OR | NSTRUMENTS SHOULD ATTRACT PRIVATE
I NVESTMENT FROM | NSURERS AND REI NSURERS THAT W SH TO FULLY OR PARTI ALLY
SHELTER THEI R CAPI TAL FROM | NCOVE TAXATI ON AND | NCREASE THE ABILITY OF
| NSURERS, BANKS, REINSURERS AND OTHER FI NANCI AL | NSTI TUTI ONS TO PLACE
CAPI TAL WTH THE FUND AND RECElI VE COVMENSURATE FEDERAL AND STATE | NCOME
AND FRANCHI SE TAX DEDUCTI ONS, CREDI TS OR DEFERRALS FOR | TS CONTRI BUTORS.

(D) I N EACH FI SCAL YEAR AFTER APRIL FI RST, TWO THOUSAND THI RTEEN, THE
AUTHORI TY SHALL APPROPRI ATE FROM THE | NVESTMENT | NCOVE OF THE FUND THE
SUM O TEN MLLION DCLLARS FOR THE PURPCSE OF PROVI DI NG FUNDI NG FOR
STATE AGENCI ES, LOCAL GOVERNMENTS, OTHER MUNI Cl PAL CORPORATI ONS, PUBLIC
AND PRI VATE EDUCATI ONAL | NSTI TUTI ONS, AND NONPROFI T ORGANI ZATI ONS TO
SUPPCORT PROGRAMS | NTENDED TO | MPROVE NATURAL DI SASTER PREPAREDNESS,
REDUCE POTENTI AL LOSSES FROM COVERED EVENTS, PROVI DE RESEARCH | NTO MEANS
TO REDUCE SUCH LOSSES, EDUCATE OR | NFORM THE PUBLI C AS TO MEANS TO
REDUCE LOSSES FROM COVERED EVENTS, ASSI ST THE PUBLI C | N DETERM NI NG THE
APPROPRI ATENESS OF PARTI CULAR UPGRADES TO STRUCTURES OR I N THE FI NANCI NG
OF SUCH UPGRADES, | NCREASE COMMUNI CATI ONS CAPABI LI TI ES AMONG LOCAL LAW
ENFORCEMENT, STATE M LITIA, THE ARMED FORCES OF THE UNI TED STATES, FI RST
RESPONDERS, | NSURANCE CARRI ERS AND ADJUSTERS AND COVMON CARRI ERS SO THAT
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SUCH | NDI VI DUALS CAN EASI LY COWUNI CATE WTH N EACH ORGAN ZATI ON AND
WTH OIHER ORGANI ZATIONS DURING AND | MVEDI ATELY FOLLON NG A COVERED
EVENT, OR PROTECT LOCAL | NFRASTRUCTURE FROM POTENTI AL DAVAGE FROM A
COVERED EVENT. IN ADDI TI ON, SUCH MONI ES MAY BE USED TO | NCREASE PARTI C-
| PATING | NSURER ABILITY TO SHARE AND RAPI DLY SHI FT CLAI M5 ADJUSTERS TO
NATURAL DI SASTER RAVAGED AREAS SO THAT ACCURATE CLAI MS LOSS | NFORVATI ON
CAN BE GATHERED AND | NDI VI DUAL LOSS CLAI M5 PROCESSED AND PAI D AS SOON AS
PRACTI CABLE. MONEYS SHALL FI RST BE AVAI LABLE FOR APPROPRI ATI ON UNDER
TH' 'S SUBSECTI ON I N FI SCAL YEAR TWO THOUSAND THI RTEEN. THE MONEYS SPEC -
FIED I N THI S SUBSECTI ON SHALL NOT BE AVAI LABLE FOR APPROPRI ATI ON UNDER
TH'S SUBSECTION | F THE AUTHORI TY FI NDS THAT AN APPROPRI ATI ON OF | NVEST-
MENT | NCOVE FROM THE FUND WOULD JECPARDI ZE THE ACTUARI AL  SOUNDNESS OF
THE FUND.

(E) THE AUTHORI TY MAY ALLOW I NSURERS TO COVPLY W TH REPORTI NG REQUI RE-
MENTS AND REPORTING FORVAT REQUI REMENTS USI NG ALTERNATI VE METHODS OF
REPORTI NG | F THE PROPER ADM NI STRATION OF THE FUND IS NOTI' THEREBY
| MPAI RED AND | F THE ALTERNATI VE METHODS PRODUCE DATA WHI CH IS CONSI STENT
FOR THE PURPCSES OF THI S ARTI CLE.

(F) IN ORDER TO ASSURE THE EQUI TABLE OPERATION OF THE FUND, THE
AUTHORI TY MAY | MPOSE A REASONABLE FEE ON AN | NSURER TO RECOVER COSTS
I NVOLVED | N REPROCESSI NG | NACCURATE, | NCOVPLETE, OR UNTI MELY EXPCSURE
DATA SUBM TTED BY THE | NSURER.

S 9206-A. NOTES AND BONDS OF THE AUTHORITY. (A (1) THE AUTHORITY
SHALL HAVE PONER AND | S HEREBY AUTHORI ZED FROM TI ME TO TI ME TO | SSUE | TS
NEGOTI ABLE BONDS AND NOTES | N SUCH PRI NCI PAL AMOUNT AS, I N THE OPI NI ON
OF THE AUTHORI TY, SHALL BE NECESSARY TO PROVIDE SUFFICIENT FUNDS FOR
ACH EVING | TS PURPGCSES, | NCLUDI NG THE PAYMENT OF | NTEREST ON BONDS AND
NOTES OF THE AUTHORI TY AND THE ESTABLI SHVENT OF RESERVES TO SECURE SUCH
BONDS AND NOTES.

(2) THE AUTHORITY SHALL HAVE PONER, FROM TIME TO TIME, TO | SSUE
RENEWAL NOTES, TO | SSUE BONDS TO PAY NOTES AND WHENEVER | T DEEMS REFUND-
I NG EXPEDI ENT, TO REFUND ANY BONDS BY THE | SSUANCE OF NEW BONDS, WHETHER
THE BONDS TO BE REFUNDED HAVE OR HAVE NOT MATURED, AND TO | SSUE BONDS
PARTLY TO REFUND BONDS THEN OUTSTANDI NG AND PARTLY FOR ANY OTHER
PURPOSE. THE REFUNDI NG BONDS SHALL BE SOLD AND THE PROCEEDS APPLIED TO
THE PURCHASE, REDEMPTI ON OR PAYMENT OF THE BONDS TO BE REFUNDED.

(3) EXCEPT AS MAY OTHERW SE BE EXPRESSLY PROVI DED BY THE AUTHORI TY,
EVERY | SSUE OF I TS NOTES OR BONDS SHALL BE GENERAL OBLIGATIONS OF THE
AUTHORI TY PAYABLE OQUT OF ANY REVENUES OR MONEYS OF THE AUTHORI TY,
SUBJECT ONLY TO ANY AGREEMENTS W TH THE HOLDERS OF PARTI CULAR NOTES OR
BONDS PLEDG NG ANY PARTI CULAR RECEI PTS OR REVENUES.

(B) THE NOTES AND BONDS SHALL BE AUTHORI ZED BY RESOLUTI ON APPROVED BY
NOT' LESS THAN A TWO- THI RDS MAJORI TY VOTE OF THE WHOLE NUMBER OF MEMBERS
OF THE AUTHORI TY THEN I N OFFI CE, EXCEPT THAT IN THE EVENT OF A Tl E VOTE
THE CHAI R SHALL CAST ONE ADDI TI ONAL VOTE. THE NOTES AND BONDS SHALL
BEAR | NTEREST AT SUCH RATE OR RATES, BE I N SUCH DENOM NATI ONS, BE IN
SUCH FORM ElI THER COUPON OR REA STERED, CARRY SUCH REQ STRATION PRI VI -
LEGES, BE EXECUTED I N SUCH MANNER, BE PAYABLE IN SUCH MEDI UM OF PAYMENT,
AT SUCH PLACE OR PLACES AND BE SUBJECT TO SUCH TERM5 OF REDEMPTI ON AS
SUCH RESOLUTI ON OR RESOLUTI ONS MAY PROVI DE. THE NOTES AND BONDS OF THE
AUTHORI TY MAY BE SOLD BY THE AUTHORI TY, AT PUBLIC OR PRI VATE SALE, AT
SUCH PRI CE OR PRICES AS THE AUTHORI TY SHALL DETERM NE. NO NOTES OR BONDS
OF THE AUTHORI TY SHALL BE SOLD BY THE AUTHORI TY AT PRI VATE SALE, HOWEV-
ER, UNLESS SUCH SALE AND THE TERMS THEREOF HAVE BEEN APPROVED | N WRI Tl NG
BY (1) THE COWTROLLER, WHERE SUCH SALE IS NOT TO THE COWTROLLER, OR
(2) THE DI RECTOR OF THE BUDGET, WHERE SUCH SALE IS TO THE COMPTROLLER
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(© ANY RESOLUTI ON OR RESOLUTI ONS AUTHORI ZI NG ANY NOTES OR BONDS OR
ANY | SSUE THEREOF MAY CONTAI'N PROVI SI ONS, WHI CH SHALL BE A PART OF THE
CONTRACT W TH THE HOLDERS THEREOF, AS TO

(1) PLEDA NG ALL OR ANY PART OF THE PREM UMS, CHARGES AND OTHER FEES
MADE OR RECEI VED BY THE AUTHORI TY, AND OTHER MONEY RECEIVED OR TO BE
RECEI VED, TO SECURE THE PAYMENT OF THE NOTES OR BONDS OR OF ANY | SSUE
THEREOF, SUBJECT TO SUCH AGREEMENTS W TH BONDHOLDERS OR NOTEHOLDERS AS
MAY THEN EXI ST,

(2) PLEDA NG ALL OR ANY PART OF THE ASSETS OF THE AUTHORI TY TO SECURE
THE PAYMENT OF THE NOTES OR BONDS OR OF ANY | SSUE OF NOTES OR BONDS,
SUBJECT TO SUCH AGREEMENTS W TH NOTEHOLDERS OR BONDHOLDERS AS MAY THEN
EXI ST;

(3) THE SETTI NG ASI DE OF RESERVES OR SI NKI NG FUNDS AND THE REGULATI ON
AND DI SPCSI TI ON THEREOF; AND

(4) ANY OTHER MATTERS, OF LIKE OR DI FFERENT CHARACTER, WH CH I N ANY
VWAY AFFECT THE SECURI TY OR PROTECTI ON OF THE NOTES OR BONDS.

S 9206-B. AGREEMENT OF THE STATE. THE STATE DOES HEREBY PLEDGE TO AND
AGREE W TH THE HOLDERS OF ANY NOTES OR BONDS OR LEASE OBLI GATI ONS | SSUED
OR I NCURRED UNDER THI S ARTI CLE, THAT THE STATE WLL NOT LIMT OR ALTER
THE DEN AL OF AUTHORI TY UNDER THI S ARTI CLE, OR THE RI GHTS HEREBY VESTED
IN THE AUTHORI TY TO FULFI LL THE TERVMS OF ANY AGREEMENTS MADE WTH THE
HOLDERS THERECF, OR | N ANY WAY | M\PAIR THE RI GHTS AND REMEDI ES OF SUCH
HOLDERS UNTI L SUCH NOTES OR BONDS OR LEASE OBLI GATI ONS, TOGETHER W TH
THE | NTEREST THEREON, W TH | NTEREST ON ANY UNPAI D | NSTALLMENTS OF | NTER-
EST, AND ALL COSTS AND EXPENSES FOR WH CH THE AUTHORITY | S LI ABLE IN
CONNECTI ON W TH ANY ACTI ON OR PROCEEDI NG BY OR ON BEHALF OF SUCH HOLD-
ERS, ARE FULLY MET AND DI SCHARGED. THE AUTHORI TY SHALL | NCLUDE THI S
PLEDGE AND AGREEMENT OF THE STATE | N ANY AGREEMENT WTH THE HOLDERS OF
SUCH NOTES OR BONDS OR LEASE OBLI GATI ONS.

S 9206-C. NOTES AND BONDS AS LEGAL | NVESTMENT. THE NOTES AND BONDS OF
THE AUTHORITY ARE HEREBY MADE SECURI TIES I N WH CH ALL PUBLI C OFFI CERS
AND BCDI ES OF THE STATE AND ALL MUNICI PALITIES AND POLITI CAL SUBDI VI -
SIONS, ALL | NSURANCE COVPANI ES AND ASSOCI ATI ONS AND OTHER PERSONS CARRY-
ING ON AN [INSURANCE BUSINESS, ALL BANKS, BANKERS, TRUST COVPAN ES,
SAVI NGS BANKS AND SAVI NGS ASSOCI ATI ONS, | NCLUDI NG SAVI NGS AND LOAN ASSO-
Cl ATI ONS, BUI LDI NG AND LOAN ASSOCI ATI ONS, | NVESTMENT COMPANI ES AND OTHER
PERSONS CARRYI NG ON A BANKI NG BUSI NESS, ALL ADM NI STRATORS, GUARDI ANS,
EXECUTORS, TRUSTEES AND OTHER FI DUCI ARI ES, AND ALL OTHER PERSONS VWHATSO
EVER WHO ARE NOW OR WHO MAY HEREAFTER BE AUTHORI ZED TO | NVEST | N BONDS
OR OTHER OBLI GATI ONS OF THE STATE, MAY PROPERLY AND LEGALLY | NVEST FUNDS
I NCLUDI NG CAPI TAL | N THEI R CONTRCL OR BELONG NG TO THEM NOTW THSTAND-
ING ANY OIHER PROVISIONS OF LAW THE BONDS OF THE AUTHORI TY ARE ALSO
HEREBY MADE SECURI TI ES VWH CH MAY BE DEPOSI TED W TH AND SHALL BE RECEI VED
BY ALL PUBLI C OFFI CERS AND BODI ES OF THI S STATE AND ALL MJNI Cl PALI TI ES
AND POLITICAL SUBDI VISIONS FOR ANY PURPOSE FOR WHI CH THE DEPCSI T OF
BONDS OR OTHER OBLI GATIONS OF THE STATE IS NOW OR MAY HEREAFTER BE
AUTHORI ZED.

S 9207. ADVI SORY COUNCI L. (A) AN ADVI SORY COUNCI L CONSI STI NG OF TVENTY
MEMBERS SHALL BE ESTABLI SHED TO PROVI DE THE AUTHORI TY W TH | NFORVATI ON
AND ADVI CE | N CONNECTION WTH I TS DUTI ES. THE MEMBERS SHALL BE SELECTED
FROM THE FOLLOW NG CATEGORI ES: REPRESENTATI VES W TH EXPERTI SE I N ACTU-
ARI AL, METEORCLOGY, LAND-USE PLANNI NG AND ENG NEERI NG AND A REPRESEN-
TATI VE OF | NSURERS, | NSURANCE AGENTS, REI NSURERS, LAW ENFORCEMENT, FI RE-
FI GHTERS, THE STATE EMERGENCY MANAGEMENT OFFICE, THE DIVISION OF CCDE
ENFORCEMENT OF THE DEPARTMENT OF STATE, THE SUPERI NTENDENT, THE DEPART-
MENT OF TRANSPCORTATI ON, THE DEPARTMENT OF TAXATION AND FINANCE, THE
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DEPARTMENT COF AUDI T AND CONTROL AND CONSUMERS WHO SHALL ALSO BE REPRE-
SENTATI VES OF OTHER AFFECTED PROFESSI ONS AND | NDUSTRIES. TEN MEMBERS
SHALL BE APPO NTED BY THE GOVERNOR, FOUR BY THE TEMPORARY PRESI DENT OF
THE SENATE, FOUR BY THE SPEAKER OF THE ASSEMBLY, AND ONE EACH BY THE
M NCORI TY LEADER OF THE SENATE AND THE M NORI TY LEADER OF THE ASSEMBLY.

(B) THE ADVI SORY COUNCI L SHALL, IN COOPERATION WTH STATE AGENCI ES
SUCH AS THE DEPARTMENT OF STATE, THE DEPARTMENT OF TRANSPORTATI ON, THE
DEPARTMENT OF HEALTH, THE DEPARTMENT, AND THE STATE EMERGENCY MANAGEMENT
OFFI CE, DEVELOP PREVENTI ON AND M TI GATI ON STANDARDS TO M NIM ZE POTEN-
TIAL DAVAGE THAT MAY OCCUR FROM A NATURAL DI SASTER BEFORE A COVERED
EVENT AND M NI M ZE ACTUAL DAMAGE THAT MAY OCCUR DURI NG A COVERED EVENT
AND | MMVEDI ATELY AFTER SUCH AN EVENT. SUCH PREVENTI ON AND M TI GATI ON
STANDARDS SHALL | NCLUDE:

(1) A REVI EW AND UPDATE OF THE STATE BU LDI NG AND FI RE PREVENTI ON CODE
AND MUNI CI PAL LAND- USE PLANS TO ENSURE THAT BU LDI NG STANDARDS AND
MUNI CI PAL  ZONI NG AND SUBDI VI SI ON REGULATI ONS ARE SATI SFACTORY TO M TI -
GATE DAMAGE FROM A CATASTROPH C EVENT. FURTHER, SUCH STANDARDS NAY
CONTEMPLATE THE USE OF APPROPRI ATE BUI LDI NG MATERI ALS AND CONSTRUCTI ON
METHODS TO M Tl GATE POTENTI AL DAMVAGE;

(2) SUGGESTED CHANGES | N PROCEDURES TO ENSURE THAT ALL BUI LDI NG CODES
AND MUNI CI PAL LAND- USE PLANS ARE ENFORCED;

(3) SUGGESTIONS TO MNIM ZE THE LOSS OF LI FE VI A EXPEDI TED EVACUATI ON
PROCEDURES FOR ALL AFFECTED RESIDENTS, PARTICULARLY THOSE WHO ARE
ECONOM CALLY, PHYSI CALLY OR MENTALLY UNABLE TO GET OUT OF HARMS WAY;

(4) SUGGESTI ONS AND PROCEDURES TO ACCELERATE THE RECOVERY AND REBUI LD-
I NG PROCESS;

(5) SUGGESTI ONS AND PROCEDURES TO ASSI ST ADVERSELY AFFECTED BUSI NESSES
SO THAT SUCH BUSI NESSES CAN QUI CKLY COMVENCE OPERATI ONS AND M NI M ZE
SHORT AND LONG TERM JOB LGOSSES; AND

(6) A STUDY OF AND SUGGESTI ONS ON THE DEVELOPMENT OF ADDI TI ONAL ACTU
ARI ALLY APPROPRI ATE | NSURANCE PREM UM DI SCOUNTS TO BE OFFERED TO
I NSUREDS TO ENCOURAGE RESI DENTS, BUSI NESSES AND MUNI CI PALI TIES TO BU LD
OR RETROFI T THEI R HOVES, BUSI NESSES AND MUNI CI PAL FACILITIES IN A WAY TO
M N M ZE DAMAGE.

THE ADVI SOCRY COUNCI L SHALL REPORT I'TS INITIAL FINDINGS TO THE CHAIR OF
THE AUTHORI TY, THE GOVERNOR, THE SUPERI NTENDENT, THE TEMPORARY PRESI DENT
OF THE SENATE, THE SPEAKER OF THE ASSEMBLY, THE M NORI TY LEADER OF THE
SENATE AND THE M NORI TY LEADER OF THE ASSEMBLY ON OR BEFORE JUNE FI RST,
TWO THOUSAND TEN, AND SHALL THEREAFTER | SSUE AND SUBM T REPORTS ANNUALLY
ON OR BEFORE JUNE FI RST.

S 9208. VIOQLATIONS. ANY VIOLATION OF TH S ARTI CLE OR OF THE RULES
ADOPTED UNDER THI' S ARTI CLE SHALL CONSTI TUTE A VI OLATION OF TH S CHAPTER

S 9209. | NTERNATI ONAL, FEDERAL, STATE, REA ONAL OR MJULTI STATE CATAS-
TROPHE FUNDS. THE AUTHORITY, I N THE CONDUCT OF | TS BUSI NESS AND OPERA-
TION, SHALL ACTI VELY ATTEMPT TO | NTEGRATE AND COORDI NATE | TS ACTIVI TI ES
AND OPERATIONS W TH OTHER EXI STI NG OR NEWY ESTABLI SHED | NTERNATI ONAL,
FEDERAL, STATE, REGQ ONAL OR MULTI STATE CATASTROPHE FUNDS OR PROGRAMS, OR
OTHER REI NSURANCE PROGRAMS THAT SERVE PURPOSES THAT ARE SIM LAR TO ALL
OR SOVE OF THE GOALS TO BE CARRI ED OQUT BY THE FUND ESTABLI SHED BY THI S
ARTI CLE. THE SUPERI NTENDENT SHALL PROVPTLY MAKE RECOMVENDATIONS TO THE
AUTHORI TY, THE GOVERNOR AND LEG SLATURE ON METHODS TO ENCOURAGE THE
| NTEGRATI ON, CONSOLI DATI ON OR COORDI NATI ON OF ACTI VI TI ES AND OPERATI ONS
OF THE VARI QUS EXI STI NG OR NEWLY ESTABLI SHED FEDERAL, STATE, REGQ ONAL OR
MULTI STATE CATASTROPHE FUNDS OR OTHER RElI NSURANCE PROGRAMS. THE AUTHORI -
TY, UPON THE APPROVAL OF THE LEG SLATURE, MAY | NTEGRATE, COORDI NATE OR
TERM NATE THE FUND AND CONSOLI DATE SUCH FUND W TH OTHER OPERATI NG CATAS-
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TROPHE OR REI NSURANCE FUNDS OR MERGE, TAKE OVER OR ACQUI RE OTHER ALREADY
OPERATI NG CATASTROPHE OR REI NSURANCE FUNDS TO CREATE A LARGER AND MORE
Dl VERSE CATASTROPHE FUND.

THE AUTHORITY SHALL | NVESTI GATE THE | NTEGRATI ON AND COORDI NATI ON OF
THE PAYMENT OF PREM UMs FOR THE COVERAGE FROM CATASTROPH C COVERED
EVENTS AND THE TI MELY PAYMENT OF CLAI M5 W TH OTHER EXI STI NG FEDERAL AND
STATE | NSURANCE PROGRAMS SUCH AS THE NATI ONAL FLOOD | NSURANCE PROGRAM
PAYMENTS TO BE MADE BY THE FEDERAL EMERGENCY MANAGEMENT AGENCY, AND
STATE SPONSORED FAI R PLANS SUCH AS THE NEW YORK PROPERTY | NSURANCE
UNDERWRI TI NG ASSOCI ATI ON, AND STATE SPONSORED | NSURANCE GUARANTEE FUNDS.

S 9210. FUND ASSETS UPON TERM NATI ON. THE FUND AND THE DUTI ES OF THE
AUTHORI TY UNDER THI S ARTI CLE MAY BE TERM NATED ONLY BY LAW UPON THE
FULL OR PARTIAL TERM NATION OF THE OPERATION OF THE FUND, ALL OR A
PORTI ON OF SUCH ASSETS OF THE FUND SHALL BE TRANSFERRED TO ANY SUCCESSOR
FEDERAL OR MULTI STATE CATASTROPHE FUND OR THE PROPERTY/ CASUALTY | NSUR-
ANCE SECURI TY FUND.

S 4. The sumof ten mllion dollars ($10,000,000), or so much thereof
as may be necessary, is hereby appropriated to the New York state catas-
trophe fund out of any nobneys in the state treasury in the general fund
to the credit of the state purposes account not otherwi se appropriated
for its expenses, including personal services, nmintenance and opera-
tion, in carrying out the provisions of this act.

S 5. This act shall take effect imediately.



