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STATE OF NEW YORK

6212
2009- 2010 Regul ar Sessi ons
I N SENATE
Cct ober 9, 2009

Introduced by Sen. KLEIN -- read twi ce and ordered printed, and when
printed to be committed to the Conmttee on Rul es

AN ACT to anend the real property tax law and the tax law, in relation
to the "Mddle Cass STAR' rebate program to anend the tax law, in
relation to creating the mddle class circuit breaker tax credit; to
amend the education law, in relation to establishing limtations upon
school district tax levies; and to anend the adm nistrative code of
the city of New York, in relation to an enhanced personal inconme tax
credit in New York city

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The real property tax lawis anmended by adding a new
section 1306-b to read as foll ows:

S 1306-B. "M DDLE CLASS STAR' REBATE PROGRAM 1. TAX REBATES. (A) IF A
PARCEL |'S ENTI TLED TO THE BASI C OR ENHANCED STAR EXEMPTI ON AUTHCORI ZED BY
SECTI ON FOUR HUNDRED TVENTY- FI VE OF THI S CHAPTER FOR THE TWDO THOUSAND
NI NE- - TWDO THOUSAND TEN SCHOOL YEAR AND EACH YEAR THEREAFTER, EXCEPT AS
PROVI DED | N PARAGRAPH (G) OF SUBDI VI SION THREE OF THI'S SECTI ON, A LOCAL
PROPERTY TAX REBATE SHALL BE PROVI DED TO THE OMNER OR OMNERS OF SUCH
PARCEL AS SHOM ON THE FI NAL ASSESSMENT ROLL FOR SUCH YEAR, | N AN AMOUNT
COWPUTED AS PRESCRI BED BY THI S SECTI ON AND SECTI ON ONE HUNDRED SEVENTY-
El GHT OF THE TAX LAW

(B) I'T SHALL BE THE RESPONSI Bl LI TY OF THE STATE DEPARTMENT OF TAXATI ON
AND FINANCE TO |ISSUE SUCH TAX REBATES TO SUCH OANERS | N THE MANNER
PROVI DED BY SECTI ON ONE HUNDRED SEVENTY-EI GHT OF THE TAX LAW NOTH NG
CONTAI NED HEREI N SHALL BE CONSTRUED AS PERM TTI NG PARTI AL OR | NSTALLMENT
PAYMENTS OF TAXES |IN A JURI SDI CTI ON WHI CH HAS NOT AUTHORI ZED THE SAME
PURSUANT TO LAW

2. PROCEDURE. (A) ON OR BEFORE DECEMBER THI RTY-FIRST, TWDO THOUSAND
NI NE AND ON AUGUST FI FTEENTH EACH YEAR THEREAFTER, THE EXECUTI VE DI REC-
TOR OF THE OFFI CE OF REAL PROPERTY SERVICES, OR H'S OR HER DESI GNEE, OR

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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ON OR BEFORE DECEMBER THI RTY-FI RST, TWO THOUSAND NI NE AND ON JULY FI RST
EACH YEAR THEREAFTER, IN THE CASE OF A CTY WTH A POPULATION OF ONE
MLLION OR MORE, THE COW SSIONER OF FI NANCE, OR HI' S OR HER DESI GNEE,
SHALL PROVI DE TO THE COWM SSI ONER OF TAXATI ON AND FI NANCE A REPORT IN A
MUTUALLY AGREEABLE FORVAT CONCERNI NG THOSE PARCELS WH CH HAVE BEEN
GRANTED AN EXEMPTI ON AUTHORI ZED BY SECTI ON FOUR HUNDRED TWVENTY- FI VE OF
TH' S CHAPTER ON THE ASSESSMENT ROLLS USED TO CGENERATE THE SCHOOL TAX
BILLS FOR THE TWO THOUSAND El GHT- - TWO THOUSAND NI NE SCHOOL TAX YEAR AND
FOR EACH YEAR THEREAFTER, EXCEPT AS PROVI DED | N PARAGRAPH (G OF SUBDI -
VISION THREE OF TH' S SECTION, PROVI DED HONEVER THE | NFORVATI ON TO BE
PROVI DED ON SUCH REPORT SHALL BE OBTAI NED FROM THE FI NAL ASSESSMENT ROLL
DATA FI LES USED TO GENERATE THE TWO THOUSAND EI GHT--TWDO THOUSAND NI NE
SCHOCOL TAX BILLS AND EACH YEAR THEREAFTER, FILED WTH THE STATE BQOARD
PURSUANT TO SECTI ON FI FTEEN HUNDRED NI NETY OF TH S CHAPTER ON OR BEFCRE
JULY THI RTY-FIRST OF SUCH YEAR SUCH REPORT SHALL SET FORTH THE NAMES
AND MNAI LI NG ADDRESSES OF THE OMNERS OF SUCH PARCELS AS SHOMW ON SUCH
ASSESSMENT  ROLL DATA FI LES, THE | DENTI FI CATI ON NUMBERS OF SUCH PARCELS
AS SHOM ON SUCH ASSESSMENT RCOLL DATA FILES, AND SUCH OTHER | NFORVATI ON
IN THE POSSESSION OF THE OFFI CE OF REAL PROPERTY SERVICES, OR IN THE
CASE OF A G TY WTH A POPULATI ON OF ONE M LLI ON OR MORE, THE COW SSI ON-
ER OF FI NANCE, AS THE COWM SSI ONER OF TAXATION AND FI NANCE MAY DEEM
NECESSARY FOR THE EFFECTI VE ADM NI STRATION OF TH S PROGRAM | NCLUDI NG
| NFORVATI ON REGARDI NG COOPERATI VE APARTMENT BUI LDI NGS AND MOBI LE HOVE
PARKS OR SIM LAR PROPERTY. |IT SHALL BE THE RESPONSI Bl LI TY OF THE ASSES-
SOR OR ASSESSCRS OF EACH ASSESSI NG UNI'T TO ENSURE THAT THE NAMES AND
MAI LI NG ADDRESSES OF SUCH OMNERS ARE ACCURATELY RECORDED ON SUCH ROLLS
AND FI LES TO THE BEST OF HS OR HER ABI LI TY, BASED UPON THE | NFORVATI ON
CONTAINED IN H'S OR HER OFFI CE. NOTHI NG CONTAINED IN THI S SUBDI VI SI ON
SHALL BE CONSTRUED AS AFFECTI NG | N ANY WAY THE VALI DI TY OR ENFORCEABI LI -
TY OF A REAL PROPERTY TAX, OR THE APPLI CABI LI TY OF | NTEREST OR PENALTI ES
W TH RESPECT THERETO, WHEN AN OMNER S NAME OR MAI LI NG ADDRESS HAS NOT
BEEN ACCURATELY RECORDED.

(B) (1) NOTW THSTANDI NG THE PROVI SI ONS OF PARAGRAPH (A) OF THI S SUBDI -
VISION, WHERE AN ASSESSI NG UNI T CONTAINS ONE OR MORE PROPERTI ES WHI CH
ARE RECEI VI NG SUCH EXEMPTI ON | N RELATI ON TO A PRI OR YEAR ASSESSMVENT ROLL
PURSUANT TO PARAGRAPH (D) OF SUBDI VISION SI X OF SECTION FOUR HUNDRED
TWENTY-FIVE OF TH S CHAPTER, OR CONTAINS ONE OR MORE PARCELS WTH
RESPECT TO WHI CH SUCH EXEMPTI ON WAS DULY ADDED OR REMOVED AFTER THE
FILING OF THE FI NAL ASSESSMENT ROLL PURSUANT TO THE PROVI SIONS OF TI TLE
THREE OF ARTICLE FIVE OF THHS CHAPTER, THE OFFICE OF REAL PROPERTY
SERVI CES MAY REQUI RE THE ASSESSOR TO FILE WTH I'T, ON OR BEFORE DECEMBER
THI RTY- FI RST, TWO THOUSAND NI NE AND ON JULY THI RTY- FI RST EACH YEAR THER-
EAFTER, OR SUCH LATER DATE AS SUCH OFFI CE MAY SPECI FY, A SUPPLEMENTAL
REPORT RELATI NG TO SUCH PROPERTY OR PROPERTIES, SO THAT | NFORVATI ON
PERTAINING TO THE OWERS THERECF MAY BE | NCLUDED | N THE REPORT TO BE
MADE TO THE COWM SSI ONER OF TAXATI ON AND FI NANCE PURSUANT TO THI S PARA-
GRAPH.  WHEN ANY | NFORVATI ON REQUI RED BY THI S PARAGRAPH | S RECEI VED BY
THE OFFI CE OF REAL PROPERTY SERVI CES AFTER DECEMBER THI RTY-FI RST, TWO
THOUSAND NI NE AND ON JULY THI RTY- FI RST EACH YEAR THEREAFTER, SUCH | NFOR-
MATI ON SHALL BE TRANSM TTED AS SOON AS REASONABLY PRACTI CABLE TO THE
COW SSI ONER OF TAXATI ON AND FI NANCE FOR USE I N | SSU NG LOCAL PROPERTY
TAX REBATES PURSUANT TO SECTI ON ONE HUNDRED SEVENTY-El GHT OF THE TAX
LAW

(I'l) WHERE THE OANERSHI P OF A PARCEL THAT HAD BEEN ELIA@BLE FOR A
REBATE PURSUANT TO THI S SECTI ON CHANGES OR AN EXEMPTI ON UNDER SECTI ON
FOUR HUNDRED TVENTY-FI VE OF THI S CHAPTER HAS BEEN GRANTED OR REMOVED,
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THE ASSESSOR SHALL NOTIFY THE STATE BOARD OF THE CHANGE NO LATER THAN
AUGUST FI RST OF THE FOLLOWN NG YEAR. THE STATE BOARD SHALL FORWARD SUCH
REPORT TO THE DEPARTMENT OF TAXATI ON AND FI NANCE IN A TI MELY MANNER AND
IN A MJTUALLY- AGREEABLE FORIVAT.

3. (A THE STATE BOARD SHALL CALCULATE THE REBATE BASE AS PROVI DED
HEREI N AND CERTI FY THE SAME TO THE DEPARTMENT OF TAXATI ON AND FI NANCE NO
LATER THAN DECEMBER THI RTY- FI RST, TWO THOUSAND NI NE AND ON JULY FI RST
EACH YEAR THEREAFTER.

(B) THREE REBATE BASES FOR THE BASI C STAR EXEMPTI ON SHALL BE DETER-
M NED FOR EACH SEGVENT FOR THE TWO THOUSAND EI GHT- - TWO THOUSAND NI NE AND
SUBSEQUENT SCHOCL YEARS. SUCH REBATE BASES SHALL BE COWPUTED BY DETER-
M NI NG THE EXEMPT AMOUNT ESTABLI SHED FOR THE SEGQVENT FOR PURPOSES OF THE
BASI C STAR EXEMPTI ON FOR THE TWO THOUSAND EI GHT- - TWO THOUSAND NI NE AND
SUBSEQUENT SCHOCL YEARS, MULTI PLYlI NG THAT AMOUNT BY THE SCHOOL DI STRICT
TAX RATE APPL|I CABLE W THI N THAT SEGVENT FOR PURPOSES OF THE TWO THOUSAND
El GHT- - TWO THOUSAND NI NE AND SUBSEQUENT SCHOOL YEARS, AS REPCORTED BY THE
SCHOCL DI STRI CT. FOR THE TWO THOUSAND TEN-- TWO THOUSAND ELEVEN AND
SUBSEQUENT SCHOCL YEARS, SUCH REBATE BASES SHALL BE COMPUTED BY MULTI -
PLYI NG THE PRODUCT BY THE FOLLOW NG

(1) FOR PURPOCSES OF THE TWO THOUSAND TEN- - TWO THOUSAND ELEVEN SCHOOL
YEAR AND THE TWO THOUSAND ELEVEN-- TWO THOUSAND TWELVE SCHOOL YEAR, BY
SI XTY PERCENT, FORTY-FI VE PERCENT AND THI RTY PERCENT, RESPECTI VELY. THE
RESULTS SHALL BE ASSOCI ATED WTH THE FIRST, SECOND AND THI RD | NCOVE
BRACKETS, RESPECTI VELY, THAT ARE APPLI CABLE W THI N THAT SEGVENT.

(1) FOR PURPOSES OF THE TWO THOUSAND TWELVE- - TWO THOUSAND THI RTEEN
SCHOCL YEAR, BY SEVENTY PERCENT, FIFTY-TWO AND ONE-HALF PERCENT AND
THI RTY- FI VE PERCENT, RESPECTI VELY. THE RESULTS SHALL BE ASSCCI ATED W TH
THE FI RST, SECOND AND THI RD | NCOVE BRACKETS, RESPECTI VELY, THAT ARE
APPLI CABLE W THI N THAT SEGVENT.

(I'1'l) FOR PURPCSES OF THE TWO THOUSAND THI RTEEN- - TWO THOUSAND FOURTEEN
AND SUBSEQUENT SCHOOL YEARS, BY EI GHTY PERCENT, SI XTY PERCENT AND FORTY
PERCENT, RESPECTI VELY. THE RESULTS SHALL BE ASSOCI ATED WTH THE FI RST,
SECOND AND THI RD | NCOMVE BRACKETS, RESPECTIVELY, THAT ARE APPLI CABLE
W THI N THAT SEGVENT.

(1'V) I NCOVE BRACKETS. (A) IN THE CITY OF NEW YORK, AND THE COUNTI ES OF
NASSAU, SUFFCOLK, ROCKLAND, WESTCHESTER, PUTNAM ORANGE AND DUTCHESS, THE
FI RST | NCOVE BRACKET SHALL BE UP TO AND | NCLUDI NG ONE HUNDRED TWVENTY
THOUSAND DOLLARS; THE SECOND | NCOVE BRACKET SHALL BE OVER ONE HUNDRED
TWENTY THOUSAND DOLLARS UP TO AND | NCLUDI NG ONE HUNDRED SEVENTY-FI VE
THOUSAND DOLLARS; AND THE THI RD | NCOVE BRACKET SHALL BE OVER ONE HUNDRED
SEVENTY-FI VE THOUSAND DOLLARS UP TO AND | NCLUDI NG TWO HUNDRED FI FTY
THOUSAND DOLLARS.

(B) IN ALL OTHER COUNTI ES I N THE STATE, THE FI RST | NCOVE BRACKET SHALL
BE UP TO AND | NCLUDI NG NI NETY THOUSAND DOLLARS; THE SECOND | NCOVE BRACK-
ET SHALL BE OVER NI NETY THOUSAND DCOLLARS AND UP TO AND | NCLUDI NG ONE
HUNDRED FIFTY THOUSAND DOLLARS; AND THE THI RD | NCOVE BRACKET SHALL BE
OVER ONE HUNDRED FI FTY THOUSAND DOLLARS AND UP TO AND |INCLUDI NG TWO
HUNDRED FI FTY THOUSAND DOLLARS.

(© SUCH BRACKETS ARE SUBJECT TO | NDEXI NG FOR | NFLATI ON PURSUANT TO
SUBDI VI SI ON FI FTEEN OF SECTI ON ONE HUNDRED SEVENTY- El GHT OF THE TAX LAW

(© ONE REBATE BASE FOR THE ENHANCED STAR EXEMPTION SHALL BE DETER-
M NED FOR EACH SEGVENT FOR THE TWO THOUSAND NI NE- - TWO THOUSAND TEN AND
SUBSEQUENT SCHOCL YEARS. SUCH REBATE BASES SHALL BE COVWPUTED BY DETER-
M NI NG THE EXEMPT AMOUNT ESTABLI SHED FOR THE SEGQVENT FOR PURPOSES OF THE
ENHANCED STAR EXEMPTION FOR THE TWO THOUSAND El GHT- - TWO THOUSAND NI NE
SCHOCL YEAR. FOR THE TWO THOUSAND TEN- - TWO THOUSAND ELEVEN AND SUBSE-
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QUENT SCHOCOL YEARS, SUCH REBATE BASES SHALL BE COWMPUTED BY MULTI PLYI NG
THAT AMOUNT BY THE SCHOCOL DI STRICT TAX RATE APPLICABLE WTH N THAT
SEGVENT FOR PURPOSES OF THAT SCHOOL YEAR, AS REPORTED BY THE SCHOOL
DI STRI CT, AND THEN MULTI PLYI NG THE PRODUCT BY THE FOLLOW NG

(1) FOR PURPCSES OF THE TWDO THOUSAND TEN- - TWO THOUSAND ELEVEN SCHOOL
YEAR, BY TVENTY- FI VE PERCENT.

(1'l) FOR PURPCSES OF THE TWD THOUSAND ELEVEN- - TWO THOUSAND TWELVE AND
SUBSEQUENT SCHOOL YEARS, BY THI RTY- FI VE PERCENT.

(D) FOR PURPOSES OF THI' S SECTI ON, THE TERM " SEGVENT" MEANS THE PART OF
ACTY OR TOMN THAT IS WTH N A SCHOOL DI STRI CT.

(E) I N THE CASE OF SCHOOL DI STRICTS W THI N SPECI AL ASSESSI NG UNI TS AS
DEFI NED | N SECTI ON El GHTEEN HUNDRED ONE OF THI'S CHAPTER, THE SCHOOL
DISTRICT TAX RATE TO BE USED FOR THI S PURPCSE SHALL BE THE TAX RATE
APPLI CABLE TO CLASS ONE PROPERTIES AS DEFINED |IN ARTICLE EIGHTEEN OF
THI'S CHAPTER, AS REPORTED BY THE SCHOOL DI STRI CT AND THE EXEMPT AMOUNT
SHALL BE ESTABLI SHED FOR THE SEGVENT. IN THE CASE OF SCHOOL DI STRICTS
W TH N APPROVED ASSESSI NG UNI TS AS DEFI NED | N SECTI ON NI NETEEN HUNDRED
ONE OF THI S CHAPTER WHI CH HAVE ADOPTED THE PROVI SI ONS OF SECTI ON NI NE-
TEEN HUNDRED THREE OF TH S CHAPTER, THE SCHOOL DI STRI CT TAX RATE TO BE
USED FOR THI S PURPOSE SHALL BE THE TAX RATE APPLI CABLE TO THE HOVESTEAD
CLASS, AS DEFINED IN ARTICLE NI NETEEN OF THI S CHAPTER, AS REPORTED BY
THE SCHOOL DI STRI CT.

(F) WHERE THE PROVI SI ONS OF SUBPARAGRAPH (1V) OF PARAGRAPH (K) OF
SUBDI VI SION  TWO OF SECTI ON FOUR HUNDRED TWENTY-FI VE OF TH S CHAPTER ARE
APPLI CABLE, THE APPLI CABLE REBATE AMOUNT SHALL BE ONE-THIRD OF THE
OTHERW SE APPLI CABLE REBATE AMOUNT SET FORTH I N PARAGRAPH (B) OR (C) OF
THI'S SUBDI VI SI ON. THE STATE BOARD SHALL CALCULATE AND CERTIFY TO THE
DEPARTMENT OF TAXATI ON AND FI NANCE THE REBATE AMOUNTS APPLI CABLE | N SUCH
CASES, ALONG WTH THE CERTI FI CATI ON REQUI RED BY PARAGRAPH (A) OF THI'S
SUBDI VI SI ON.

(G FOR THE PURPCSES OF THE TWDO THOUSAND TEN--TWDO THOUSAND ELEVEN
SCHOOL YEAR AND EACH YEAR THEREAFTER, TAX REBATES AUTHORI ZED PURSUANT TO
THI' S SECTI ON SHALL APPLY ONLY TO THOSE OWNERS WHO

(1) HAVE ATTAI NED THE AGE OF SI XTY-FI VE YEARS OR OLDER; AND

(1'l) HAVE "AFFI LI ATED | NCOVE" AS DEFI NED | N PARAGRAPH (B) OF SUBDI VI -
SI ON SI X OF SECTI ON ONE HUNDRED SEVENTY- El GHT OF THE TAX LAW EQUAL TO OR
LESS THAN ONE HUNDRED FI FTY THOUSAND DOLLARS.

S 2. The real property tax |law is anmended by addi ng a new section 1307
to read as foll ows:

S 1307. LIM TATIONS UPON SCHOOL DI STRICT TAX LEVIES. 1. GENERALLY.
UNLESS OTHERW SE PROVI DED BY LAW THE AMOUNT OF TAXES THAT MAY BE LEVI ED
BY OR ON BEHALF OF ANY SCHOOL DISTRICT, OTHER THAN A CITY SCHOOL
DISTRICT OF A CITY WTH ONE HUNDRED TWENTY- FI VE THOUSAND | NHABI TANTS OR
MORE, SHALL NOT EXCEED THE TAX LEVY LI M TATI ONS ESTABLI SHED PURSUANT TO
SECTI ON TWD THOUSAND TWENTY- THREE- A OF THE EDUCATION LAW |IT SHALL BE
THE RESPONSIBILITY OF THE COW SSI ONER OF EDUCATI ON TO ANNUALLY DETER-
M NE THE TAX LEVY LIMT OF EACH SCHOOL DI STRICT I N ACCORDANCE W TH THE
PROVI SIONS OF THI' S SECTI ON.

2. DEFINITIONS. AS USED IN THI S SECTI ON:

(A) "AVAILABLE CARRYOVER' MEANS THE SUM OF THE AMOUNTS BY WHI CH THE
TAX LEVY FOR EACH SCHOOL YEAR FROM THE TWD THOUSAND El GHT- - TWO THOUSAND
NI NE SCHOOL YEAR THROUGH THE PRI OR SCHOOL YEAR WAS BELOW THE APPLI CABLE
TAX LEVY LIMT FOR SUCH SCHOOL YEAR, |F ANY.

(B) "COM NG SCHOOL YEAR' MEANS THE SCHOOL YEAR FOR WHICH TAX LEVY
LIM TS ARE BEI NG DETERM NED PURSUANT TO THI S SECTI ON.
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(© "I NFLATION FACTOR' MEANS THE PERCENTAGE THAT REPRESENTS THE PROD-
UCT OF ONE HUNDRED AND THE QUOTI ENT OF: (1) THE AVERAGE OF THE NATI ONAL
CONSUMER PRI CE | NDEXES DETERM NED BY THE UNI TED STATES DEPARTMENT OF
LABOR FOR THE TWELVE MONTH PERI OD PRECEDI NG JANUARY FI RST OF THE CURRENT
YEAR M NUS THE AVERAGE OF THE NATI ONAL CONSUMER PRI CE | NDEXES DETERM NED
BY THE UN TED STATES DEPARTMENT OF LABOR FOR THE TWELVE- MONTH PERI OD
PRECEDI NG JANUARY FI RST OF THE PRI OR YEAR, DI VIDED BY: (I1) THE AVERAGCE
OF THE NATI ONAL CONSUMER PRI CE | NDEXES DETERM NED BY THE UNI TED STATES
DEPARTMENT OF LABOR FOR THE TWELVE- MONTH PERI CD PRECEDI NG JANUARY FI RST
OF THE PRI OR YEAR, WTH THE RESULT EXPRESSED AS A DECI MAL TO TWO PLACES.

(D) "LEVY GROMH FACTOR' SHALL BE THE LESSER OF: (1) FOUR PERCENT; OR
(1) ONE HUNDRED TWVENTY PERCENT OF THE | NFLATI ON FACTOR

(E) "PRIOR SCHOOL YEAR' MEANS THE SCHOOL YEAR | MVEDI ATELY PRECEDI NG
THE COM NG SCHOOL YEAR

(F) "SCHOOL DISTRICT® MEANS A COVWON SCHOOL DI STRICT, UN ON FREE
SCHOCL DI STRI CT, CENTRAL SCHOOL DI STRI CT, CENTRAL HI GH SCHOOL DI STRICT
OR A ATY SCHOOL D STRICT IN A ATY WTH LESS THAN ONE HUNDRED
TWENTY- FI VE THOUSAND | NHABI TANTS.

(G "TAX LEVY BASE' MEANS THE AMOUNT OF TAXES A SCHOOL DI STRICT WOULD
BE AUTHORI ZED TO LEVY W THOUT THE ADDI TI ON OF ANY AVAI LABLE CARRYOVER
AMOUNT.

"TAX LEVY LIMT" MEANS THE AMOUNT OF TAXES A SCHOOL DI STRICT IS
AUTHORI ZED TO LEVY PURSUANT TO THI S SECTI ON, | F ANY.

3. TAX BASE GROMH FACTOR. (A) NO LATER THAN MARCH FI RST OF EACH YEAR,
THE STATE BOARD SHALL | DENTI FY THOSE SCHOOL DI STRI CTS FOR WHI CH TAX BASE
GROMH FACTORS MUST BE DETERM NED FOR THE COM NG SCHOOL YEAR, AND SHALL
NOTl FY THE COWM SSI ONER OF EDUCATI ON OF THE TAX BASE GROMH FACTORS SO
DETERM NED, | F ANY.

(B) THE STATE BOARD SHALL CALCULATE A QUANTI TY CHANGE FACTOR FOR EACH
SCHOCOL DI STRICT FOR THE COM NG SCHOCL YEAR BASED UPON THE PHYSI CAL OR
QUANTITY CHANGE, AS DEFINED BY SECTI ON TWELVE HUNDRED TWVENTY OF THI S
CHAPTER, REPORTED TO THE STATE BOARD BY THE ASSESSOR OR ASSESSORS PURSU-
ANT TO SECTI ON FI VE HUNDRED SEVENTY-FI VE OF TH S CHAPTER. THE QUANTITY
CHANGE FACTOR SHALL SHOW THE PERCENTAGE BY WHI CH THE FULL VALUE OF THE
TAXABLE REAL PROPERTY | N THE SCHOCOL DI STRI CT HAS CHANGED DUE TO PHYSI CAL
OR QUANTI TY CHANGE BETWEEN THE SECOND FI NAL ASSESSMENT ROLL OR ROLLS
PRECEDI NG THE FI NAL ASSESSMENT ROLL OR ROLLS UPON WH CH TAXES ARE TO BE
LEVI ED, AND THE FI NAL ASSESSMENT RCOLL OR ROLLS | MVEDI ATELY PRECEDI NG THE
FI NAL ASSESSMENT ROLL OR ROLLS UPON VWH CH TAXES ARE TO BE LEVI ED.

(© AFTER DETERM NING THE QUANTITY CHANGE FACTOR FOR A SCHOOL
DI STRI CT, THE STATE BOARD SHALL PROCEED AS FOLLOWE:

(1) IF THE QUANTITY CHANGE FACTOR | S NEGATI VE, THE STATE BOARD SHALL
NOT' DETERM NE A TAX BASE GCROMH FACTOR FOR THE SCHOOL DI STRI CT.

(1) 1'F THE QUANTI TY CHANGE FACTOR IS PCSI Tl VE, THE STATE BOARD SHALL
DETERM NE A TAX BASE CGCROMH FACTOR FOR THE SCHOOL DI STRICT WHICH I S
EQUAL TO THE QUANTI TY CHANGE FACTOR, PROVI DED THAT IN NO CASE SHALL A
TAX BASE GROMH FACTOR BE | N EXCESS OF TEN PERCENT.

4. COWPUTATION OF TAX LEVY LIMTS. (A) THE TAX LEVY BASE FOR EACH
SCHOCL YEAR SHALL BE DETERM NED AS FOLLOWE:

(1) ASCERTAI N THE TOTAL AMOUNT OF TAXES LEVIED FOR THE PRI OR SCHOOL
YEAR.

(1) ADD ANY PAYMENTS |IN LIEU OF TAXES THAT WERE RECEI VABLE I N THE
PRI OR SCHOOL YEAR.

(I'rl) MILTIPLY THE RESULT BY THE LEVY GROMH FACTOR

(1'V) MULTIPLY THE RESULT BY THE TAX BASE GROMH FACTOR, |F ANY.
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(B) THE TAX LEVY BASE SHALL BE ADJUSTED BY ADDI NG THE AVAI LABLE CARRY-
OVER, | F ANY, PROVI DED THAT I N NO EVENT SHALL THE AMOUNT OF ADDED CARRY-
OVER EXCEED ONE AND ONE- HALF PERCENT OF THE TAX LEVY FOR THE PRIOR
SCHOOL YEAR

(O THE TAX LEVY LIMT FOR THE COM NG SCHOOL YEAR SHALL BE THE
ADJUSTED TAX LEVY BASE, LESS ANY PAYMENTS I N LI EU OF TAXES RECEI VABLE I N
THE COM NG SCHOOL YEAR NO LATER THAN MARCH FIRST OF EACH YEAR THE
COW SSI ONER OF EDUCATION SHALL CALCULATE THE TAX LEVY LIMT FOR EACH
SCHOOL DI STRICT, AND SHALL NOTIFY EACH SCHOOL DISTRICT OF THE LEVY
GROMH FACTOR, THE DI STRICT'S TAX BASE GROMH FACTOR, |F ANY, THE
DI STRICT' S TAX LEVY BASE AND THE DI STRICT'S TAX LEVY LIMT.

5. VOTER UNDERRI DES. THE QUALI FI ED VOTERS OF A SCHOOL DI STRICT MAY
VOTE TO REDUCE (OR UNDERRIDE) THE LI M TATI ONS | MPCSED BY THI' S SECTI ON
FOR SUCH SCHOOL DI STRICT FOR THE COM NG SCHOOL YEAR IN THE MANNER
PROVI DED BY SECTI ON TWO THOUSAND TWENTY- THREE- A OF THE EDUCATI ON LAW

6. REORGANI ZED SCHOOL DI STRICTS. WHEN TWO OR MORE SCHOCOL DI STRI CTS
REORGANI ZE, THE COWM SSI ONER OF EDUCATI ON SHALL DETERM NE THE TAX LEVY
LIMT FOR THE REORGANI ZED SCHOOL DI STRI CT BASED ON THE RESPECTI VE TAX
LEVY LIMTS OF THE SCHOOL DI STRI CTS THAT FORMED THE REORGANI ZED DI STRI CT
FROM THE LAST SCHOOL YEAR IN WHICH THEY WERE SEPARATE DI STRICTS,
PROVIDED THAT IN THE EVENT OF FORMATI ON OF A NEW CENTRAL HI GH SCHOOL
DI STRI CT, THE TAX LEVY LIMTS FOR THE NEW CENTRAL HI GH SCHOOL DI STRICT
AND | TS COVWONENT SCHOOL DI STRICTS SHALL BE DETERM NED | N ACCORDANCE
W TH A METHODOLOGY PRESCRI BED BY THE COWM SSI ONER OF EDUCATI ON.

7. ERRONEQUS LEVIES. IN THE EVENT A SCHOOL DI STRICT'S ACTUAL TAX LEVY
FOR A G VEN SCHOOL YEAR EXCEEDS THE MAXI MUM ALLOMBLE LEVY AS ESTAB-
LI SHED PURSUANT TO SECTI ON TWO THOUSAND TVENTY- THREE- A OF THE EDUCATI ON
LAW DUE TO CLERI CAL OR TECHNI CAL ERRORS, THE SCHOOL DI STRI CT SHALL PLACE
THE EXCESS AMOUNT OF THE LEVY IN RESERVE | N ACCORDANCE W TH SUCH
REQUI REMENTS AS THE STATE COVWPTROLLER MAY PRESCRI BE, AND SHALL USE SUCH
FUNDS AND ANY |NTEREST EARNED THEREON TO OFFSET THE TAX LEVY FOR THE
ENSUI NG SCHOOL YEAR.

8. TAX EFFORT. BEG NNING WTH THE TWO THOUSAND ELEVEN-- TWO THOUSAND
TWELVE SCHOOL YEAR, THE COWM SSI ONER OF EDUCATI ON SHALL ANNUALLY | DENTI -
FY THOSE SCHOOL DI STRICTS FOR WHICH A MODI FI ED TAX LEVY LIMT IS APPRO
PRI ATE, USI NG CRI TERIA PRESCRIBED BY THE COVWM SSIONER BASED UPON A
DISTRICT'S FAILURE TO MEET THE "EXPECTED LOCAL CONTRI BUTI ON' COVPONENT
OF THE FOUNDATI ON Al D FORMULA PRESCRI BED BY SUBDI VI SI ON FOUR OF SECTI ON
THI RTY- SI X HUNDRED TWO OF THE EDUCATI ON LAW AND SUCH OTHER FACTORS AS HE
OR SHE DEEMs APPROPRI ATE. NOTW THSTANDI NG ANY PROVI SI ON OF LAW TO THE
CONTRARY, FOR PURPOSES OF DETERM NI NG THE TAX LEVY LIM TS APPLI CABLE TO
ANY SUCH SCHOOL DI STRI CT FOR THE ENSUI NG SCHOOL YEAR:

(A) THE LEVY GROMH FACTOR SHALL BE THE LESSER OF (1) FIVE PERCENT; OR
(1) ONE HUNDRED FI FTY PERCENT OF THE | NFLATI ON FACTOR.

(B) A TAX LEVY PROPGCSI TI ON SUBM TTED PURSUANT TO SUBDI VI SI ON THREE OF
SECTI ON TWD THOUSAND TWENTY- THREE-A OF THE EDUCATION LAW SHALL BE
APPROVED | F OVER FI FTY PERCENT OF THE VOTES ARE | N THE AFFI RVATI VE.

(© AN UNDERRI DE PROPCSI TI ON SUBM TTED PURSUANT TO SUBDI VI SI ON TWO OF
SECTI ON TWD THOUSAND TWENTY- THREE-A OF THE EDUCATION LAW SHALL BE
APPROVED | F OVER SI XTY PERCENT OF THE VOTES ARE | N THE AFFI RVATI VE.

S 3. The tax lawis anended by adding a new section 178 to read as
fol | ows:

S 178. "M DDLE CLASS STAR' REBATE PROGRAM 1. THE COWM SSI ONER SHALL
| SSUE THE LOCAL PROPERTY TAX REBATES AUTHORI ZED BY SECTI ON THI RTEEN
HUNDRED S| X-B OF THE REAL PROPERTY TAX LAW EXCEPT AS PROVIDED |IN PARA-
GRAPH (G OF SUBDIVISION THREE OF SUCH SECTION. FOR PURPOSES OF THI' S
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SECTI ON THE REBATE SHALL BE CALCULATED USI NG THE COWVPUTATI ON FORMJULA SET
FORTH I N SUBDI VI SI ON THREE OF SECTI ON TH RTEEN HUNDRED Sl X-B OF THE REAL
PROPERTY TAX LAW

2. ON OR BEFORE DECEMBER THI RTY-FI RST, TWO THOUSAND NI NE AND ON AUGUST
FI FTEENTH EACH YEAR THEREAFTER, THE EXECUTI VE DI RECTOR OF THE OFFI CE OF
REAL PROPERTY SERVI CES, OR HI S OR HER DESI GNEE, OR ON OR BEFCORE DECEMBER
THI RTY- FI RST, TWO THOUSAND NI NE AND ON JULY FI RST EACH YEAR THEREAFTER
IN THE CASE OF A CTY WTH A POPULATI ON OF ONE M LLI ON OR MORE, THE
COW SSI ONER OF FI NANCE, SHALL PROVI DE TO THE COW SSI ONER A REPORT I N A
MUTUALLY AGREEABLE FORVAT CONCERNI NG THOSE PARCELS WHI CH SATISFY THE
CRI TERI A SET FORTH I N SECTI ON TH RTEEN HUNDRED S| X-B OF THE REAL PROPER-
TY TAX LAW

3. THE COWM SSI ONER | N CONSULTATION WTH THE OFFI CE OF REAL PROPERTY
SERVI CES AND IN THE CASE OF A CITY WTH A POPULATION OF ONE M LLION OR
MORE, THE COW SSI ONER OF FI NANCE, IS AUTHORI ZED TO DEVELOP PROCEDURES
NECESSARY TO PROVI DE FOR THE | SSUANCE OF LOCAL PROPERTY TAX REBATES TO
QUALI FYI NG PROPERTY OWERS, AND THOSE QUALI FYlI NG PROPERTY OMERS THAT
DI D NOT RECEI VE THEM I NI TI ALLY. IF THE COW SSIONER 1S NOTI'  SATI SFI ED
THAT THE PROPERTY OMNER |I'S QUALI FI ED FOR THE LOCAL PROPERTY TAX REBATE,
THE COW SSI ONER SHALL NOT | SSUE SUCH REBATE.

4. VWHEN THE PROPER PAYMENT OF A TAX REBATE UNDER THI S SECTI ON DEPENDS
UPON CONSTRUCTI ON  OF THE MEANI NG OF THE PROVI SI ONS OF SECTI ON THI RTEEN
HUNDRED S| X-B OF THE REAL PROPERTY TAX LAW (AND ANY RELATED PROVI SI ONS
OF SUCH LAW OR | NTERPRETATI ON OF THE TERMS CONTAI NED THEREIN, | T SHALL
BE THE RESPONSI Bl LI TY OF THE STATE BOARD OF REAL PROPERTY SERVICES TO
PROVI DE TO THE DEPARTMENT THE CONSTRUCTI ON OR | NTERPRETATI ON OF ANY SUCH
PROVI SI ONS OR TERMS.

5. BY DEPGCSI TI NG A REBATE | SSUED PURSUANT TO THI S SECTI ON AND AUTHOR-
| ZED BY SECTI ON THI RTEEN HUNDRED S| X-B OF THE REAL PROPERTY TAX LAW THE
PAYEE | S CERTI FYI NG THAT HE OR SHE IS THE PROPERTY OMNER, AND THAT THE
PRI MARY RESI DENCE OF SUCH PROPERTY OMER IS NOT SUBJECT TO ANY DELI N-
QUENT SCHOOL TAXES.

6. VERI FI CATI ON OF "AFFI LI ATED | NCOVE" FOR "M DDLE CLASS STAR' REBATE
PROGRAM  (A) GENERALLY. THE DETERM NATI ON OF THE " AFFI LI ATED | NCOVE" OF
PARCELS FOR PURPOCSES OF THE "M DDLE CLASS STAR' REBATE PROGRAM AS
AUTHORI ZED BY SUBDI VI SI ON THREE OF SECTI ON THI RTEEN HUNDRED SI X-B OF THE
REAL PROPERTY TAX LAW SHALL BE MADE AS PROVI DED BY THI S SECTI ON.

(B) FOR PURPOSES OF THI'S SUBDI VI SI ON, THE TERM "1 NCOVE" SHALL HAVE THE
SAME MEANING AS SET FORTH IN SUBPARAGRAPH (I1) OF PARAGRAPH (B) OF
SUBDI VI SI ON FOUR OF SECTI ON FOUR HUNDRED TWENTY- FI VE OF THE REAL PROPER-
TY TAX LAW THE TERM " AFFI LI ATED | NCOVE" SHALL MEAN THE COMBI NED | NCOVE
OF ALL OF THE OMNERS OF THE PARCEL WHO RESI DED PRI MARI LY THEREON ON THE
TAXABLE STATUS DATE FOR THE ASSESSMENT ROLL USED TO GENERATE THE APPLI -
CABLE SCHOOL TAX BILLS, AND OF ANY OMNERS' SPOUSES FI LI NG JO NTLY OR
SPOUSES' RESI DI NG PRI MARI LY THEREON IN THE CASES OF SPOUSES  FI LI NG
SEPARATE RETURNS ON SUCH TAXABLE STATUS DATE AND SHALL BE DETERM NED AS
FOLLOWG:

(1) FOR THE TWO THOUSAND NI NE-- TWD THOUSAND TEN SCHOCL YEAR, AFFIL-
| ATED | NCOVE SHALL BE DETERM NED BASED UPON THE PARTIES | NCOVES FOR THE
I NCOVE TAX YEAR ENDI NG | N TWO THOUSAND EI GHT. I N EACH SUBSEQUENT YEAR,
THE APPLI CABLE | NCOVE TAX YEAR SHALL BE ADVANCED BY ONE YEAR

(1'l) THE DEPARTMENT SHALL DETERM NE THE AFFI LI ATED | NCOVE FOR EACH
PARCEL AND SHALL ASSI GN A REBATE AMOUNT FOR EACH PARCEL BASED UPON SUCH
DETERM NATI ON. I N ANY CASE WHERE AFFI LI ATED | NCOVE CANNOT BE DETERM NED,
A REBATE SHALL NOT BE | SSUED.
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7. NOTI FI CATI ON REQUI REVMENT. THE DEPARTMENT SHALL MAIL | NFORMVATI ON
CONCERNI NG THE "M DDLE CLASS STAR' REBATE PROGRAM TO OWNERS OF PARCELS
RECEI VI NG A BASI C STAR EXEMPTI ON ON THE ASSESSMVENT ROLL USED TO GENERATE
THE TWO THOUSAND NI NE- - TWO THOUSAND TEN SCHOCOL TAX BI LL. SUCH NOTI FI CA-
TION SHALL EXPLAI'N THAT PROPERTY OWNERS MUST FI LE APPLI CATI ONS W TH THE
DEPARTMENT | N OCRDER TO OBTAIN THE REBATE AVAI LABLE UNDER THE "M DDLE
CLASS STAR' REBATE PROGRAM  SUCH NOTI CE SHALL FURTHER EXPLAI N HOW TO
OBTAI N THE APPLI CATI ON.

8. APPLI CATIONS. (A) IN ORDER TO OBTAIN THE BENEFITS OF THE "M DDLE
CLASS STAR' REBATE PROGRAM THE PROPERTY OMER MUST SUBM T AN APPLI CA-
TION TO THE DEPARTMENT NO LATER THAN DECEMBER THI RTY- FI RST, TWO THOUSAND
NI NE. THE APPLI CANT SHALL PROVI DE THE DEPARTMENT W TH SUCH | NFORVATI ON
AS NMAY BE NECESSARY TO DETERM NE THE PARCEL'S AFFI LI ATED | NCOVE. THE
PERSONS OTHER THAN THE APPLI CANT WHOSE | NCOVES ARE NECESSARY TO THE
DETERM NATI ON  OF THE PARCEL'S AFFI LI ATED | NCOVE SHALL BE REFERRED TO I N
TH' 'S SECTI ON AS " AFFI LI ATED PERSONS. " RECI PI ENTS OF THE ENHANCED STAR
EXEMPTI ON SHALL NOT FI LE AN APPLI CATI ON TO RECEI VE A REBATE. THE DEPART-
MENT SHALL MAI L ENHANCED STAR REBATE RECI PI ENTS THEI R REBATES I N A TI ME-
LY MANNER.

(B) IF THE APPLI CANT OR ANY AFFI LI ATED PERSONS WERE NOT REQUI RED TO
FI LE NEW YORK STATE | NCOVE TAX RETURNS FOR THE TWO THOUSAND EI GHT | NCOVE
TAX YEAR BECAUSE THEI R | NCOVES WERE BELOW THE THRESHOLD THAT NECESSI -
TATED SUCH FI LI NG THE APPLI CATI ON SHALL SO | NDI CATE.

(© |IF THE APPLI CANT OR ANY AFFI LI ATED PERSONS WERE NOT REQUI RED TO
FI LE NEW YORK STATE | NCOVE TAX RETURNS FOR THE TWO THOUSAND EI GHT | NCOVE
TAX YEAR BECAUSE THEY DI D NOT RESI DE | N NEW YORK STATE IN SUCH TAXABLE
YEAR, THE APPLI CATI ON SHALL SO | NDI CATE. SUCH PERSONS SHALL PROVI DE W TH
THE APPLI CATI ON ANY | NFORMATI ON THAT THE DEPARTMENT DETERM NES | S NECES-
SARY TO CALCULATE THE PARCEL'S AFFI LI ATED | NCOVE UNDER THE "M DDLE CLASS
STAR' REBATE PROGRAM

(D) AFTER TWO THOUSAND NI NE, APPLI CATI ONS SHALL BE REQUI RED ONLY WHEN
A NEW APPLI CATI ON FOR A BASI C STAR EXEMPTI ON FOR REAL PROPERTY TAXATI ON
'S FILED PURSUANT TO SECTI ON FOUR HUNDRED TWENTY- FI VE OF THE REAL PROP-
ERTY TAX LAW OR WHEN THERE IS A CHANGE OF OMERSH P VWH CH DOES NOT
NECESSI TATE THE FI LI NG OF A NEW APPLI CATI ON FOR A BASI C STAR EXEMPTI ON.
I N El THER | NSTANCE, AN APPL| CATI ON SHALL BE SUBM TTED TO THE DEPARTMENT
ON A TI MELY BASI S.

(E) IF AN APPLICATION FOR A "M DDLE CLASS STAR' REBATE | S RECEI VED
AFTER DECEMBER THI RTY-FI RST, TWO THOUSAND NI NE, AN OTHERW SE ELI d BLE
PROPERTY OWMER SHALL NOT RECElI VE A REBATE FOR SUCH YEAR. HOWEVER, SUCH
APPLI CATI ON SHALL BE CONSI DERED TI MELY FI LED FOR A REBATE I N SUBSEQUENT
YEARS PROVI DED THE OMNERSHI P OF THE PARCEL REMAI NS UNCHANGED.

9. PROCESSI NG OF APPLI CATIONS. (A) AFTER RECEI VING A TI MELY APPLI CA-
TI ON, THE DEPARTMENT SHALL ATTEMPT TO DETERM NE THE AFFI LI ATED | NCOVE OF
THE PARCEL AND THE REBATE AMOUNT TO WHICH THE PARCEL IS ENTITLED, |IF
ANY.

(B) IN THE CASE OF AN APPLI CATI ON WHI CH | NDI CATES THAT THE APPLI CANT
AND ANY AFFI LI ATED PERSONS WERE NOT REQUIRED TO FILE NEW YORK STATE
I NCOVE TAX RETURNS FOR THE TWO THOUSAND EI GHT | NCOVE TAX YEAR BECAUSE
THEI R | NCOVES WERE BELOW THE THRESHOLD WHI CH NECESSI TATED THE FI LI NG OF
A STATE | NCOVE TAX RETURN, THE DEPARTMENT MAY, SUBJECT TO AUDI T, |SSUE A
REBATE EQUAL TO THE H GHEST AMOUNT AVAI LABLE FOR THAT SCHOOL DI STRI CT
SEGVENT.

(© IN THE CASE OF AN APPLI CATI ON WHI CH | NDI CATES THAT THE APPLI CANT
AND ANY AFFI LI ATED PERSONS WERE NOT REQUI RED TO FI LE NEW YORK STATE
| NCOVE TAX RETURNS FOR THE TWO THOUSAND EI GHT | NCOVE TAX YEAR BECAUSE
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THEY DI D NOTI' RESIDE | N NEW YORK STATE I N SUCH TAXABLE YEAR, THE APPLI -
CANT SHALL PROVI DE SUCH | NFORMATI ON REGARDI NG | NCOVE AS | S REQUESTED BY
THE DEPARTMENT. THE DEPARTMENT SHALL |SSUE A REBATE BASED UPON THE
I NFORVATI ON PROVI DED BY THE APPLI CANT AND ANY OTHER | NFORVATI ON TO WHI CH
THE DEPARTMENT MAY HAVE ACCESS CONCERNI NG THE | NCOVE OF SUCH PERSON OR
PERSONS.

10. RECONSI| DERATI ON OF REBATE AMOUNT. | N THE EVENT THE DEPARTMENT IS
UNABLE TO DETERM NE THE AFFI LI ATED | NCOVE FOR A PARCEL OR THE DEPARTMENT
DETERM NES THAT A REBATE SHALL NOT BE | SSUED FOR A PARCEL, THE DEPART-
MENT SHALL NOTI FY THE APPLI CANT OF THAT FACT. A PROPERTY OMNER MAY SEEK
RECONSI DERATI ON OF THE REBATE AMOUNT DETERM NATI ON FOR H' S OR HER PARCEL
ON THE GROUNDS THAT THE PARCEL'S AFFI LI ATED | NCOVE WAS DETERM NED ERRO-
NEQUSLY. A PROPERTY OMER MAY ALSO SEEK RECONSI DERATI ON | F NO REBATE WAS
| SSUED BECAUSE THE PARCEL'S AFFILIATED | NCOVE WAS UNDETERM NED. AN
APPLI CATI ON FOR RECONSI DERATI ON OF REBATE AMOUNT SHALL BE MADE IN A
MANNER PRESCRI BED BY THE DEPARTMENT, AND SHALL BE ACCOVPANI ED BY SUCH
DOCUMENTATI ON  AS THE DEPARTMENT MAY REQUI RE. SUCH APPLI CATI ON SHALL BE
FI LED NO LATER THAN MARCH THI RTY- FI RST, TWO THOUSAND TEN. | F THE DEPART-
MENT FI NDS AFTER REVI EW NG SUCH AN APPLI CATI ON THAT THE REBATE AMOUNT
DETERM NATION FOR A PARCEL SHOULD BE CORRECTED, |IT SHALL | SSUE AN
AMENDED OR | NI TI AL REBATE CHECK. | F THE DEPARTMENT FI NDS AFTER REVI EW NG
SUCH AN APPLI CATI ON THAT THE REBATE AMOUNT DETERM NATI ON FOR THE PARCEL
WAS CORRECTLY DETERM NED, | T SHALL SO NOTI FY THE APPLI CANT. SUCH NOTI FI -
CATI ON  SHALL | NCLUDE AN EXPLANATI ON OF THE DEPARTMENT' S FI NDI NGS, | NDI -
CATE THAT THE APPLI CANT HAS THE RIGHT TO A PROCEEDI NG UNDER ARTI CLE
SEVENTY-EIGHT OF THE CVIL PRACTICE LAWAND RULES, AND | NDI CATE THE
STATUTE OF LI M TATI ONS ASSCCI ATED W TH SUCH PROCEEDI NGS. SUCH FI NDI NG
SHALL BE SUBJECT TO REVI EW PURSUANT ONLY TO A PROCEEDI NG UNDER ARTI CLE
SEVENTY-EI GHT OF THE CI VI L PRACTI CE LAW AND RULES.

11. SPECI AL PROVI SI ONS RELATI NG TO CO- OPERATI VE APARTMENT UNITS AND
MOBI LE HOMES. THE DEPARTMENT' S DETERM NATI ON OF AFFI LI ATED | NCOVE SHALL
BE MADE W TH RESPECT TO THE TENANT- SHAREHOLDERS OR OMNERS OF THE UNIT I N
QUESTI ON RATHER THAN OF THE PARCEL.

12. SUBSEQUENT YEARS. I N EACH YEAR SUBSEQUENT TO TWO THOUSAND NI NE,
AFFI LI ATED | NCOVES SHALL CONTI NUE TO BE DETERM NED AS PROVI DED BY THI S
SECTI ON FOR PURPOSES OF THE "M DDLE CLASS STAR' REBATE PROGRAM  EXCEPT
THAT:

(A) THE NOTI FI CATI ON REQUI REMENT OF SUBDI VI SI ON SEVEN OF THI S SECTI ON
SHALL NOT BE APPLI CABLE;

(B) APPLI CATI ONS SHALL BE REQUI RED ONLY AS PROVIDED |IN SUBDI VISION
EIGAT OF TH S SECTI ON;, AND

(© I N EACH SUBSEQUENT YEAR, THE APPLI CABLE | NCOVE TAX YEAR FOR DETER-
M NATIONS UNDER TH'S SECTION SHALL BE ADVANCED ONE YEAR ALL OTHER
APPLI CABLE DATES AND DEADLI NES WHI CH REFERENCE A DATE [IN TWO THOUSAND
NINE SHALL BE ADVANCED AND SHALL BE DEEMED TO REFERENCE DATES | N THAT
SUBSEQUENT YEAR, EXCEPT THAT APPLI CATI ONS FOR RECONSI| DERATI ON OF REBATE
AMOUNT DETERM NATI ONS  SHALL BE SUBM TTED NO LATER THAN MARCH
THI RTY- FI RST OF THE ENSUI NG YEAR.

13. CONFI DENTI AL | NFORVMATI ON;, DI SCLOSURE PROH BI TI ON. | NFORVATI ON
REGARDI NG REBATES | SSUED TO | NDI VI DUALS SHALL NOT BE SUBJECT TO DI SCLG

SURE; | NCLUDI NG NAMES, ADDRESSES, AND DOLLAR AMOUNTS OF REBATES. I'N
ADDI TI ON, ALL APPL| CATI ONS SUBM TTED FOR REBATES SHALL NOT BE SUBJECT TO
DI SCLOSURE.

14. DEADLINE. |F ANY APPLI CABLE DEADLI NE SHALL FALL ON A SATURDAY,
SUNDAY OR LEGAL HCOLI DAY, SUCH DEADLI NE SHALL BE ADVANCED TO THE NEXT
BUSI NESS DAY.
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15. AFFI LI ATED | NCOVE BRACKETS; | NDEXI NG THE DEPARTMENT SHALL ESTAB-
LI SH THE AFFI LI ATED | NCOVE BRACKETS TO BE ASSOCI ATED WTH THE REBATE
AMOUNTS FOR THE TWO THOUSAND FOURTEEN- - TWO THOUSAND FI FTEEN SCHOOL YEAR
AND EACH SCHOOL YEAR THEREAFTER BY APPLYI NG THE | NFLATION FACTOR SET
FORTH IN TH' S SUBDI VI SION TO THE FI GURES THAT DEFI NED THE | NCOVE BRACK-
ETS THAT WERE APPLI CABLE TO THE TWD THOUSAND THI RTEEN--TWO THOUSAND
FOURTEEN SCHOOL YEAR, AND ROUNDI NG EACH RESULT TO THE NEAREST MJLTI PLE
OF ONE HUNDRED DOLLARS. FOR PURPOSES OF THIS SUBDI VISION, THE
"I NFLATI ON FACTOR' FOR EACH | NCOVE BRACKET SHALL BE DETERM NED BY THE
PERCENTAGE | NCREASE | N THE CONSUMER PRI CE | NDEX FOR URBAN WAGE EARNERS
AND CLERI CAL WORKERS (CPI-W PUBLI SHED BY THE UNI TED STATES DEPARTMENT
OF LABOR, BUREAU OF LABOR STATISTICS, FOR THE THIRD QUARTER OF THE
CALENDAR YEAR PRECEDI NG THE APPLI CABLE SCHOOL YEAR, AS COVPARED TO THE
TH RD QUARTER OF THE PRI OR CALENDAR YEAR. |F A BASE FI GURE AS SO DETER-
MNED IS NOT EXACTLY EQUAL TO A MILTIPLE OF ONE HUNDRED DOLLARS, IT
SHALL BE ROUNDED TO THE NEAREST MULTI PLE OF ONE HUNDRED DOLLARS. | N EACH
SUBSEQUENT SCHOOL YEAR, THE PRIOR YEAR S | NCOVE BRACKETS SHALL BE
| NDEXED USI NG THE ABOVE FORMULA W TH EACH YEAR ADVANCED BY ONE YEAR

S 4. Section 606 of the tax law is anmended by addi ng a new subsection
(gqq) to read as follows:

M DDLE CLASS CIRCU T BREAKER CREDIT. (1) DEFINITIONS. FOR THE
PURPCSES OF THI' S SUBSECTI ON:

(A) "QUALIFI ED TAXPAYER' MEANS A RESI DENT | NDI VI DUAL OF THE STATE WHO
OMS OR RENTS THE RESI DENTI AL REAL PROPERTY IN WHICH HE OR SHE RESI DES,
AND HAS RESIDED |IN SUCH RESIDENTIAL REAL PROPERTY FOR NOT LESS THAN
THREE YEARS.

(B) "HOUSEHOLD' OR "MEMBERS OF THE HOUSEHOLD' MEANS A QUALIFIED
TAXPAYER OR QUALI FI ED TAXPAYERS AND ALL OTHER PERSONS, NOT NECESSARI LY
RELATED, WHO ALL RESIDE I N THE RESI DENTI AL REAL PROPERTY OWNED BY THE
TAXPAYER OR TAXPAYERS, AND SHARE | TS FURNI SHI NGS, FACI LI TI ES AND ACCOwW
MODATI ONS; PROVI DED THAT NO PERSON MAY BE A MEMBER OF MORE THAN ONE
HOUSEHOLD AT ONE TI ME.

(©) "HOUSEHOLD GROSS | NCOVE' MEANS THE AGGREGATE ADJUSTED GROSS | NCOVE
O ALL MEMBERS OF THE HOUSEHOLD FOR THE TAXABLE YEAR AS REPORTED FOR
FEDERAL | NCOVE TAX PURPCSES, OR WVHICH WOULD BE REPORTED AS ADJUSTED
GROSS |INCOVE |F A FEDERAL | NCOVE TAX RETURN WERE REQUI RED TO BE FI LED,
W TH THE MODI FI CATI ONS | N SUBSECTI ON (B) OF SECTION SI X HUNDRED TWELVE
OF TH' S ARTI CLE BUT W THOUT THE MODI FI CATI ONS | N SUBSECTI ON (C) OF SUCH
SECTI ON, PLUS ANY PORTI ON OF THE GAIN FROM THE SALE OR EXCHANGE OF PROP-
ERTY OTHERW SE EXCLUDED FROM SUCH AMOUNT; EARNED | NCOVE FROM SOURCES
W THOUT THE UN TED STATES EXCLUDABLE FROM FEDERAL GROSS | NCOVE BY
SECTI ON NI NE HUNDRED ELEVEN OF THE | NTERNAL REVENUE CODE; SUPPORT MONEY
NOT |INCLUDED |IN ADIJUSTED GROSS | NCOVE; NONTAXABLE STRI KE BENEFI TS;
SUPPLEMENTAL SECURI TY | NCOVE PAYMENTS; THE GROSS AMOUNT OF ANY PENSI ON
OR ANNUITY BENEFITS TO THE EXTENT NOT | NCLUDED I N SUCH ADJUSTED GRCSS
| NCOVE (I NCLUDI NG BUT NOT LIM TED TO RAILROAD RETI REMENT BENEFI TS AND
ALL PAYMENTS RECElI VED UNDER THE FEDERAL SOCI AL SECURI TY ACT AND VETER-
ANS' DI SABI LI TY PENSI ONS); NONTAXABLE | NTEREST RECEI VED FROM THE STATE
OF NEW YORK, |TS AGENCIES, | NSTRUMENTALI TIES, PUBLI C CORPORATI ONS, OR
POLI TI CAL SUBDI VI SI ONS (I NCLUDI NG A PUBLI C CORPCORATI ON CREATED PURSUANT
TO AGREEMENT OR COVPACT W TH ANOTHER STATE OR CANADA); WORKERS' COVPEN-
SATI ON;, THE GROSS AMOUNT OF "LOSS- OF- TI ME" | NSURANCE; AND THE AMOUNT OF
CASH PUBLI C ASSI STANCE AND RELI EF, OTHER THAN MEDI CAL ASSI STANCE FOR THE
NEEDY, PAID TO OR FOR THE BENEFI T OF THE QUALI FI ED TAXPAYER OR MEMBERS
OF H'S OR HER HOUSEHOLD. HOUSEHOLD GROSS | NCOVE SHALL NOT | NCLUDE
SURPLUS FOODS OR OTHER RELIEF I N KIND OR PAYMENTS MADE TO | NDI VI DUALS
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BECAUSE OF THEI R STATUS AS VI CTIMS OF NAZI PERSECUTION AS DEFINED IN
PUBLI C LAW 103-286 OR ANY DI SABI LI TY COVMPENSATI ON RECEI VED BY VETERANS
ON ACCOUNT OF I NJURY OR | LLNESS | NCURRED OR AGGRAVATED DURI NG M LI TARY
SERVICE IN THE WARS I N AFGHANI STAN AND | RAQ SI NCE SEPTEMBER ELEVENTH,
TWO THOUSAND ONE. PROVI DED, FURTHER, HOUSEHOLD GROSS | NCOMVE SHALL ONLY
I NCLUDE ALL SUCH | NCOVE RECEI VED BY ALL MEMBERS OF THE HOUSEHOLD WH LE
MEMBERS OF SUCH HOUSEHOLD. FOR FARM FAM LI ES EARNING AT LEAST FIFTY
PERCENT OF THEIR | NCOVE FROM FARM NG, "ADJUSTED GROSS | NCOVE" SHALL BE
REPLACED W TH " MODI FI ED ADJUSTED GROSS | NCOVE" FOR FEDERAL TAX PURPGOSES
AS REPORTED ON THE APPLI CANT' S FEDERAL AND STATE | NCOVE TAX RETURNS FOR
THE APPLI CABLE | NCOVE TAX YEAR.

(D) "ADJUSTED RENT" MEANS RENT PAID FOR THE RIGHT OF OCCUPANCY OF A
RESI DENCE.

(E) "REAL PROPERTY TAX EQUI VALENT" MEANS (1) FOR TAXABLE YEARS BEG N-
NING | N TWO THOUSAND TEN, FI FTEEN PERCENT OF THE ADJUSTED RENT ACTUALLY
PAID | N THE TAXABLE YEAR BY A HOUSEHOLD SOLELY FOR THE RI GHT OF OCCUPAN-
CY OF I TS NEW YORK RESI DENCE FOR THE TAXABLE YEAR. |IF (1) A RESIDENCE IS
RENTED TO TWDO OR MORE | NDIVIDUALS AS COTENANTS, OR SUCH | NDI VI DUALS
SHARE | N THE PAYMENT OF A SINGLE RENT FOR THE RI GHT OF OCCUPANCY OF SUCH
RESI DENCE, AND (1) EACH OF SUCH I NDI VIDUALS |IS A MEMBER OF A DI FFER-
ENT HOUSEHOLD,  ONE OR MORE OF VWHI CH | NDI VI DUALS SHARES SUCH RESI DENCE,
REAL PROPERTY TAX EQUI VALENT | S THAT PORTI ON OF FI FTEEN PERCENT OF THE
ADJUSTED RENT PAID IN THE TAXABLE YEAR VWH CH REFLECTS THAT PORTI ON OF
THE RENT ATTRI BUTABLE TO THE QUALI FI ED TAXPAYER AND THE MEMBERS OF HI' S
OR HER HOUSEHOLD; AND (2) FOR TAXABLE YEARS BEG NNI NG I N TWO THOUSAND
ELEVEN AND THEREAFTER, TWENTY PERCENT OF THE ADJUSTED RENT ACTUALLY PAID
IN THE TAXABLE YEAR BY A HOUSEHOLD SOLELY FOR THE RI GHT OF OCCUPANCY OF
I TS NEW YORK RESI DENCE FOR THE TAXABLE YEAR | F (1) A RESIDENCE | S RENT-
ED TO TWO OR MORE | NDI VI DUALS AS COTENANTS, OR SUCH | NDI VI DUALS SHARE I N
THE PAYMENT OF A SINGLE RENT FOR THE RI GHT OF OCCUPANCY OF SUCH RESI -
DENCE, AND (Il1) EACH OF SUCH IND VIDUALS IS A MEMBER OF A DI FFERENT
HOUSEHOLD, ONE OR MORE OF WHI CH | NDI VI DUALS SHARES SUCH RESI DENCE, REAL
PROPERTY TAX EQUI VALENT IS THAT PORTION OF TWENTY PERCENT OF THE
ADJUSTED RENT PAID I N THE TAXABLE YEAR WH CH REFLECTS THAT PORTION OF
THE RENT ATTRI BUTABLE TO THE QUALI FI ED TAXPAYER AND THE MEMBERS OF H S
OR HER HOUSEHCLD.

(F) "NET REAL PROPERTY TAX" MEANS THE REAL PROPERTY TAXES ASSESSED ON
THE RESI DENTI AL REAL PROPERTY OWED AND OCCUPI ED BY THE TAXPAYER OR
TAXPAYERS AFTER ANY EXEMPTI ON OR ABATEMENT RECEI VED PURSUANT TO THE REAL
PROPERTY TAX LAW OR ANY REBATE RECEI VED PURSUANT TO SECTION THI RTEEN
HUNDRED SI X-B OF SUCH LAW

(2) CREDIT. A QUALIFIED TAXPAYER SHALL BE ALLOWNED A CREDI T AGAI NST THE
TAXES | MPCSED BY THI S ARTI CLE, EQUAL TO SEVENTY PERCENT OF THE AMOUNT BY
VWH CH THE TAXPAYER S NET REAL PROPERTY TAX OR THE TAXPAYER S REAL PROP-
ERTY TAX EQUI VALENT EXCEEDS THE TAXPAYER S MAXI MUM REAL PROPERTY TAX, AS
DETERM NED BY PARAGRAPH THREE OF THI S SUBSECTI ON. | F SUCH CREDI T EXCEEDS
THE TAX FOR SUCH TAXABLE YEAR, AS REDUCED BY THE OTHER CREDI TS PERM TTED
BY THHS ARTI CLE, THE QUALI FI ED TAXPAYER MAY RECEIVE, AND THE COW-
TROLLER, SUBJECT TO A CERTIFI CATE OF THE DEPARTMENT, SHALL PAY AS AN
OVERPAYMENT, W THOUT | NTEREST, ANY EXCESS BETWEEN SUCH TAX AS SO REDUCED
AND THE AMOUNT OF THE CREDIT. IF A QUALI FI ED TAXPAYER IS NOT REQUI RED TO
FI LE A RETURN PURSUANT TO SECTI ON SI X HUNDRED FI FTY-ONE OF THI S ARTI CLE,
A QUALI FI ED TAXPAYER MAY NEVERTHELESS RECEIVE AND THE COWTROLLER,
SUBJECT TO A CERTIFI CATE OF THE DEPARTMENT, SHALL PAY AS AN OVERPAYMENT
THE FULL AMOUNT OF THE CREDI T, W THOUT | NTEREST.
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(3) MAXI MUM REAL PROPERTY TAX. A QUALIFIED TAXPAYER S MAXI MUM REAL

PROPERTY TAX SHALL BE DETERM NED AS FOLLOWE:
(A IN THE CTY OF NEWYORK, AND THE COUNTIES OF NASSAU, SUFFCOLK,
ROCKLAND, WESTCHESTER, PUTNAM ORANGE AND DUTCHESS:

HOUSEHOLD GRCSS | NCOVE
ONE HUNDRED TVENTY THOUSAND
DOLLARS OR LESS

MORE THAN ONE HUNDRED TVEENTY
THOUSAND DOLLARS, BUT LESS THAN
OR EQUAL TO ONE HUNDRED SEVENTY-
FI VE THOUSAND DOLLARS

MORE THAN ONE HUNDRED SEVENTY-
FI VE THOUSAND DOLLARS, BUT LESS

THAN OR EQUAL TO TWD HUNDRED FI FTY

THOUSAND DOLLARS

MORE THAN TWO HUNDRED FI FTY
THOUSAND DOLLARS

MAXI MUM REAL PROPERTY TAX
SI X PERCENT OF THE
HOUSEHOLD GRCSS | NCOVE

SI X PERCENT OF ONE HUNDRED TVENTY
THOUSAND DOLLARS PLUS SEVEN
PERCENT OF HOUSEHOLD GRCOSS | NCOVE
ABOVE ONE HUNDRED TWENTY THOUSAND
DCOLLARS

SI X PERCENT OF ONE HUNDRED TVENTY
THOUSAND DOLLARS PLUS SEVEN
PERCENT OF FI FTY-FI VE THOUSAND
DOLLARS PLUS ElI GHT PERCENT OF
HOUSEHOLD GRCSS | NCOVE ABOVE

ONE HUNDRED SEVENTY- FI VE

THOUSAND DOLLARS

NO LI M TATI ON.

(B) IN ALL OTHER COUNTI ES OF THE STATE:

HOUSEHOLD GRCSS | NCOVE

NI NETY THOUSAND
DOLLARS OR LESS

MORE THAN NI NETY THOUSAND
DOLLARS, BUT LESS THAN OR EQUAL
TO ONE HUNDRED FI FTY THOUSAND
DCOLLARS

MORE THAN ONE HUNDRED FI FTY
THOUSAND DOLLARS, BUT LESS

THAN OR EQUAL TO TWD HUNDRED FI FTY

THOUSAND DOLLARS

MORE THAN TWO HUNDRED FI FTY
THOUSAND DOLLARS

S 5. Subparagraphs (A) and (B) of paragraph 2 of
1310 of the tax |law, as anended by section 4 of part M of chap-
are amended to read as foll ows:

section
ter 57 of the | aws of 2009,

MAXI MUM REAL PROPERTY TAX

SI X PERCENT OF THE
HOUSEHOLD GRCSS | NCOVE

SI X PERCENT OF NI NETY

THOUSAND DOLLARS PLUS SEVEN
PERCENT OF HOUSEHOLD GRCSS | NCOVE
ABOVE NI NETY THOUSAND DOLLARS

SI X PERCENT OF NI NETY THOUSAND
DOLLARS PLUS SEVEN PERCENT OF

SI XTY THOUSAND DOLLARS PLUS

El GHT PERCENT OF HOUSEHOLD GROSS
| NCOVE ABOVE ONE HUNDRED FI FTY
THOUSAND DOLLARS

NO LI M TATI ON.

subsection (e) of

(A) Married individuals filing joint returns and surviving spouses.

the case of a husband and wi fe who nake a single return jointly and of a

survi vi ng spouse:
For taxabl e years begi nni ng:
in 2001- 2005
in 2006

The credit shall be:
$125
$230
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in 2007-2008 $290
in 2009 [and after] [ $125] $0
AFTER 2009 $125
(B) Al others. 1In the case of an unmarried individual, a head of a
household or a married individual filing a separate return:

For taxabl e years begi nni ng: The credit shall be:
in 2001- 2005 $62. 50
in 2006 $115
in 2007-2008 $145
in 2009 [and after] [ $62.50] $0
AFTER 2009 $62. 50

S 6. Subsection (e) of section 1310 of the tax law, as added by
section 135 of part A of chapter 389 of the |aws of 1997, is anended by
addi ng a new paragraph 3 to read as foll ows:

(3) NOTW THSTANDI NG THE SCHEDULE OF CREDI T I N SUBPARAGRAPHS (A) AND
(B) OF PARAGRAPH TWDO OF THI' S SUBSECTI ON, STARTI NG IN TWD THOUSAND TEN
TAXPAYERS WWHO:

(A) ARE SI XTY-FI VE YEARS OR OLDER AS OF DECEMBER THI RTY-FIRST, TWO
THOUSAND TEN AND FOR EACH SUBSEQUENT TAX YEAR THE APPLI CABLE DATE SHALL
BE ADVANCED BY ONE YEAR; AND

(B) WHERE THE HOUSEHOLD GROSS | NCOVE |S LESS THAN ONE HUNDRED FI FTY
THOUSAND DOLLARS SHALL | NSTEAD BE ENTI TLED TO A CREDI T OF THREE HUNDRED
THI RTY- FI VE DOLLARS FOR MARRI ED | NDI VIDUALS FILING JO NT RETURNS AND
SURVI VING SPOUSES AND ONE HUNDRED SI XTY- SEVEN DOLLARS AND FI FTY CENTS
FOR ALL OTHERS, | NCLUDI NG AN UNVARRI ED | NDI VI DUAL, A HEAD OF HOUSEHOLD
OR A MARRI ED | NDI VI DUAL FI LI NG A SEPARATE RETURN. THE REBATE AMOUNTS AND
| NCOVE LI M TATI ONS SHALL BE ADJUSTED ANNUALLY BY APPLYI NG THE | NFLATI ON
FACTOR SET FORTH | N PARAGRAPH TWO OF THI S SUBSECTI ON

S 7. Subparagraphs (A) and (B) of paragraph 2 of subdivision (c) of
section 11-1706 of the administrative code of the city of New York, as
anmended by section 5 of part Mof chapter 57 of the laws of 2009, are
amended to read as foll ows:

(A) Married individuals filing joint returns and surviving spouses. In
the case of a husband and wi fe who nake a single return jointly and of a
survi vi ng spouse:

For taxabl e years begi nni ng: The credit shall be:
in 2001- 2005 $125
in 2006 $230
in 2007-2008 $290
in 2009 [and after] [ $125] $0
AFTER 2009 $125

(B) Al others. 1In the case of an unmarried individual, a head of a
household or a married individual filing a separate return:

For taxabl e years begi nni ng: The credit shall be:
in 2001- 2005 $62. 50
in 2006 $115
in 2007-2008 $145
in 2009 [and after] [ $65.50] $0
AFTER 2009 $65. 50

S 8. Subdivision (c) of section 11-1706 of the admi nistrative code of
the city of New York, as added by section 137 of part A of chapter 389
of the laws of 1997, is anended by adding a new paragraph 3 to read as
fol | ows:

(3) NOTW THSTANDI NG THE SCHEDULE OF CREDI T | N SUBPARAGRAPHS (A) AND
(B) OF PARAGRAPH TWO OF THI'S SUBDI VI SI ON, STARTING IN TWO THOUSAND TEN
TAXPAYERS WWHO:
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(A) ARE SIXTY-FIVE YEARS OR OLDER AS OF DECEMBER THI RTY- FI RST, TWO
THOUSAND TEN AND FOR EACH SUBSEQUENT TAX YEAR THE APPLI CABLE DATE SHALL
BE ADVANCED BY ONE YEAR; AND

(B) WHERE THE HOUSEHOLD GROSS | NCOVE |'S LESS THAN ONE HUNDRED FI FTY
THOUSAND DOLLARS SHALL | NSTEAD BE ENTI TLED TO A CREDIT OF THREE HUNDRED
THI RTY-FI VE DOLLARS FOR MARRIED |NDIVIDUALS FILING JO NT RETURNS AND
SURVI VI NG SPOUSES AND ONE HUNDRED SI XTY- SEVEN DOLLARS AND FIFTY CENTS
FOR ALL OTHERS, | NCLUDI NG AN UNMARRI ED | NDI VI DUAL, A HEAD OF HOUSEHOLD
OR A MARRI ED | NDI VI DUAL FI LI NG A SEPARATE RETURN. THE REBATE AMOUNTS AND
| NCOVE LI M TATI ONS SHALL BE ADJUSTED ANNUALLY BY APPLYI NG THE | NFLATI ON
FACTOR SET FORTH I N PARAGRAPH TWO OF THI S SUBDI VI SI ON

S 9. Section 1608 of the education |law, as amended by section 5 of
part A of chapter 436 of the |laws of 1997, subdivisions 2 and 4 as
anmended by chapter 640 of the I aws of 2008, subdivision 7 as anended by
section 4 of part H of chapter 83 of the | aws of 2002 and paragraph a of
subdi vi sion 7 as anmended by chapter 238 of the |aws of 2007, is anmended
to read as foll ows:

S 1608. Estinated expenses for ensuing year. 1. It shall be the duty
of the trustees of each common school district to present at the annua
budget hearing a detailed statement in witing of the anmount of noney
which will be required for the ensuing year for school purposes, speci-
fying the several purposes and the anmount for each. WHERE A PROPGCSI Tl ON
TO UNDERRI DE A TAX LEVY LI M TATI ON HAS BEEN APPROVED PURSUANT TO SECTI ON
TWO THOUSAND TWENTY- THREE-A OF THI S TI TLE, THE TRUSTEES SHALL PRESENT AT
THE ANNUAL BUDGET HEARING A BUDGET THAT COWLI ES W TH THE APPROVED
UNDERRI DE PROPCSI TI ON. The ampunt for each purpose estimted necessary
for paynents to boards of cooperative educational services shall be

shown in full, with no deduction of estimted state aid. The amount of
state aid provided and its percentage relationship to the total expendi -
tures shall also be shown. This section shall not be construed to

prevent the trustees from presenting such statenent at a budget hearing
held not |less than seven nor nore than fourteen days prior to a specia
neeting called for the purpose, nor frompresenting a supplenentary and
anended statenment or estinate at any tine.

2. Such statenment shall be conpleted at | east seven days before the
budget hearing at which it is to be presented and copies thereof shal
be prepared and nmade avail abl e, upon request and at the school district
of fices, at any public library or free association library wthin the
district and on the school district's internet website, if one exists,
to residents within the district during the period of fourteen days
i mredi ately preceding the annual neeting [and election or specia
district neeting at which the budget vote will occur] and at such neet-
ing or hearing. The board shall also as a part of the notice required by
section two thousand three of this chapter give notice of the date, tine
and pl ace of the budget hearing and that a copy of such statenment nay be
obtained by any resident in the district at each school house in the
district in which school is maintained during certain designated hours
on each day other than a Saturday, Sunday or holiday during the fourteen
days inmediately precedi ng such neeting. The board shall include notice
of the availability of such statenment at |east once during the schoo
year in any district-wide nmailing distributed.

3. Comencing with the proposed budget for the nineteen hundred nine-
ty-seven--ninety-ei ght school year, such proposed budget shall be in
plain |anguage and shall be consistent with regul ati ons promnul gated by
t he conm ssioner pursuant to subdivision twenty-six of section three
hundred five of this chapter. Categorization of and format for revenue,
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i ncludi ng paynents in lieu of taxes, property tax refunds from certior-
ari proceedi ngs, expenditure, transfer, and fund bal ance i nfornmati on and
changes in such data fromthe prior year and, in the case of [a resub-
mtted or] AN anmended budget, changes in such information fromthe prior
year's submtted budget, shall be conplete and accurate and set forth in
such a manner as to best pronote public conprehension and readability.

4. Commrencing with the proposed budget for the nineteen hundred nine-
ty-eight--ninety-nine school vyear, such proposed budget shall be
presented in three conponents: a program conponent, a capital conponent
and an adm ni strative conmponent which shall be separately delineated in
accordance wth regul ations of the conm ssioner after consultation with
| ocal school district officials. The admnistrative conponent shal
include, but need not be limted to, office and central adm nistrative
expenses, traveling expenses and all conpensation, salaries and benefits
of all school administrators and supervisors, including business admn-
istrators, superintendents of schools and deputy, assistant, associate
or other superintendents under all existing enploynent contracts or
collective bargaining agreenents, any and all expenditures associ ated
with the operation of the office of trustee or board of trustees, the
office of the superintendent of schools, general adm nistration, the
school business office, consulting costs not directly related to direct
student services and prograns, planning and all other adm nistrative
activities. The program conmponent shall include, but need not be limted
to, all program expenditures of the school district, including the sala-
ries and benefits of teachers and any school adm nistrators or supervi-
sors who spend a majority of their tinme perform ng teaching duties, and
all transportation operating expenses. The capital conmponent shal
include, but need not be limted to, all transportation capital, debt
service, and | ease expenditures; costs resulting fromjudgnents in tax
certiorari proceedings or the paynent of awards from court judgnents,

adm nistrative orders or settled or conprom sed clainms; and all facili-
ties costs of the school district, including facilities |ease expendi -
tures, the annual debt service and total debt for all facilities

financed by bonds and notes of the school district, and the costs of
construction, acquisition, reconstruction, rehabilitation or inprovenent
of school buildings, provided that such budget shall include a rental,
operations and nmintenance section that includes base rent costs, total
rent costs, operation and nai ntenance charges, cost per square foot for
each facility |eased by the school district, and any and all expendi -
tures associated wth custodial salaries and benefits, service
contracts, supplies, wutilities, and maintenance and repairs of schoo
facilities. [For the purposes of the devel opnent of a budget for the
ni neteen hundred ninety-eight--ninety-nine school year, the trustee or
board of trustees shall separate the district's program capital and
adm ni strative costs for the nineteen hundred ninety-seven--ninety-eight
school year in the nmanner as if the budget for such year had been
presented in three conmponents. ]

5. The trustee or board of trustees shall append to the statenent of
esti mated expenditures a detailed statement of the total conpensation to
be paid to the superintendent of schools, and any assistant or associate
superintendents of schools in the ensuing school year, including a
del i neation of the salary, annualized cost of benefits and any in-kind
or other formof remuneration. The trustees shall also append a list of
all other school adm nistrators and supervisors, if any, whose annua
salary wll be eighty-five thousand dollars or nore in the ensuing
school year, with the title of their positions and annual salary identi-
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fied; provided however, that the comm ssioner may adjust such salary
| evel to reflect increases in admnistrative salaries after June thirti-
eth, nineteen hundred ninety-eight. The trustees shall submt a copy of
such list and statenment, in a formprescribed by the conm ssi oner, of
conpensation to the comm ssioner within five days after their prepara-
tion. The commi ssioner shall conpile such data, together with the data
subm tted pursuant to subdivision three of section seventeen hundred
sixteen of this <chapter, into a single statew de conpilation, which
shall be made available to the governor, the legislature, and other
i nterested parties upon request.

6. Each vyear, the board of education shall prepare a school district
report card, pursuant to regul ations of the comm ssioner, and shall mnake
it publicly available by transmtting it to | ocal newspapers of genera
circulation, appending it to copies of the proposed budget made publicly
avai lable as required by law, making it available for distribution at
t he annual neeting, and otherw se dissemnating it as required by the
comm ssioner. Such report card shall include nmeasures of the academ c
performance of the school district, on a school by school basis, and
nmeasures of the fiscal performance of the district, as prescribed by the
commi ssioner. Pursuant to regulations of the comm ssioner, the report
card shall also conpare these neasures to statewi de averages for al
public schools, and statew de averages for public schools of conparable
weal th and need, devel oped by the comm ssioner. Such report card shal
include, at a mninmm any information on the school district regarding
pupi | performance and expenditure per pupil required to be included in
the annual report by the regents to the governor and the |egislature
pursuant to section two hundred fifteen-a of this chapter; and any ot her
i nformati on required by the comm ssioner. School districts (i) identi-
fied as having fifteen percent or nore of their students in specia
education, or (ii) which have fifty percent or nore of their students
with disabilities in special education prograns or services sixty
percent or nore of the school day in a general education building, or
(ii1) which have eight percent or nore of their students with disabili-
ties in special education prograns in public or private separate educa-
tional settings shall indicate on their school district report card
their respective percentages as defined in this [subparagraph] PARAGRAPH
and [subparagraphs] PARAGRAPHS (i) and (ii) of this [paragraph] SUBDI VI -
SION as conpared to the statew de average.

7. a. Each year, comrencing with the proposed budget for the two thou-
sand--two t housand one school year, the trustee or board of trustees
shal|l prepare a property tax report card, pursuant to regul ations of the
comm ssioner, and shall make it publicly available by transmtting it to
| ocal newspapers of general circulation, appending it to copies of the
proposed budget made publicly available as required by law, naking it
avai lable for distribution at the annual [neeting] BUDGET HEARI NG and
ot herwi se dissemnating it as required by the comm ssioner. Such report
card shall include: (i) the anobunt of total spending and total estinmated
school tax levy that would result from adoption of the proposed budget
and the percentage increase or decrease in total spending and total
school tax levy fromthe school district budget for the precedi ng schoo
year; and (ii) THE DISTRICT'S TAX LEVY LIMT AND TAX LEVY BASE DETER-
M NED PURSUANT TO SECTI ON THI RTEEN HUNDRED SEVEN OF THE REAL PROPERTY
TAX LAW THE TAX LEVY PROPCSED BY THE DI STRICT; AND (II11) the projected
enroll ment growh for the school year for which the budget is prepared,
and the percentage change in enrollnment fromthe previous year; and
[(iti)] (1V) the percentage increase in the consunmer price index, as
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defined in paragraph ¢ of this subdivision; and [(iVv)] (V) the projected
anmount of the unappropriated unreserved fund balance that will be
retained if the proposed budget is adopted, the projected anmount of the
reserved fund balance, the projected anount of the appropriated fund
bal ance, the percentage of the proposed budget that the unappropriated
unreserved fund bal ance represents, the actual unappropriated unreserved
fund balance retained in the school district budget for the preceding
school year, and the percentage of the school district budget for the
preceding school vyear that the actual unappropriated unreserved fund
bal ance represents.

b. A copy of the property tax report <card prepared for the annua
[district neeting] BUDGET HEARI NG shall be submtted to the departnent
in the manner prescribed by the departnent by the end of the business
day next follow ng approval of the report card by the trustee or board
of trustees, but no later than twenty-four days prior to the statew de
uniform voting day. The departnment shall conpile such data for al
school districts [whose budgets are subject to a vote of the qualified
voters] SUBJECT TO A TAX LEVY LI M TATI ON PURSUANT TO SECTI ON THI RTEEN
HUNDRED SEVEN OF THE REAL PROPERTY TAX LAW and shall make such conpil a-
tion available electronically at |east ten days prior to the statew de
uni form voti ng day.

c. For purposes of this subdivision, "percentage increase in the
consuner price index" shall nmean the percentage that represents the
product of one hundred and the quotient of: (i) the average of the
national consuner price indexes determ ned by the United States depart-
ment of |abor for the twelve-nonth period precedi ng January first of the
current year mnus the average of the national consuner price indexes
deternmined by the United States departnent of |abor for the twelve-nonth
period preceding January first of the prior year, divided by (ii) the
average of the national consuner price indexes determ ned by the United
St at es departnent of |abor for the twelve-nonth period precedi ng January
first of the prior year, with the result expressed as a decimal to two
pl aces.

S 10. Section 1716 of the education |aw, as anended by section 7 of
part A of chapter 436 of the laws of 1997, subdivisions 2 and 4 as
anmended by chapter 640 of the |laws of 2008, subdivision 7 as anended by
section 5 of part H of chapter 83 of the | aws of 2002 and paragraph a of
subdi vision 7 as anended by chapter 238 of the |laws of 2007, is amended
to read as foll ows:

S 1716. Estimated expenses for ensuing year. 1. It shall be the duty
of the board of education of each district to present at the annua
budget hearing a detailed statenent in witing of the anmount of noney
which wll be required for the ensuing year for school purposes, speci-
fying the several purposes and the anmount for each. WHERE A PROPGCSI Tl ON
TO UNDERRI DE A TAX LEVY LI M TATI ON HAS BEEN APPROVED PURSUANT TO SECTI ON
TWO THOUSAND TWENTY- THREE-A OF THI S TI TLE, THE BOARD OF EDUCATI ON SHALL
PRESENT AT THE ANNUAL BUDGET HEARI NG A BUDGET THAT COWPLI ES W TH THE
APPROVED UNDERRI DE PROPCSI TI ON. The anount for each purpose estinated
necessary for paynments to boards of cooperative educational services

shall be shown in full, with no deduction of estimated state aid. The
anount of state aid provided and its percentage relationship to the
total expenditures shall also be shown. This section shall not be

construed to prevent the board from presenting such statenment at a budg-
et hearing held not [ess than seven nor nore than fourteen days prior to
a special neeting called for the purpose, nor frompresenting a suppl e-
nmentary and anended statenent or estinmate at any tine.
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2. Such statenment shall be conpleted at | east seven days before the
budget hearing at which it is to be presented and copi es thereof shal
be prepared and nade avail abl e, upon request and at the school district
offices, at any public library or free association library within the
district and on the school district's internet website, if one exists,
to residents within the district during the period of fourteen days
i medi ately preceding the annual neeting [and election or specia
district neeting at which the budget vote will occur] and at such neet-
ing or hearing. The board shall also as a part of the notice required by
section two thousand four of this chapter give notice of the date, tine
and pl ace of the budget hearing and that a copy of such statenment nay be
obtai ned by any resident in the district at each schoolhouse in the
district 1n which school is maintained during certain designated hours
on each day other than a Saturday, Sunday or holiday during the fourteen
days i medi ately precedi ng such neeting. The board shall include notice
of the availability of such statenent at |east once during the schoo
year in any district-wide nmailing distributed.

3. Conmencing with the proposed budget for the nineteen hundred nine-
ty-seven--ninety-eight school year, such proposed budget shall be in
pl ain | anguage and shall be consistent with regulations pronul gated by
the comm ssioner pursuant to subdivision twenty-six of section three
hundred five of this chapter. Categorization of and format for revenue,
including paynents in lieu of taxes, property tax refunds fromcertior-
ari proceedi ngs, expenditure, transfer, and fund bal ance i nfornmati on and
changes in such data fromthe prior year and, in the case of [a resub-
mtted or] AN anmended budget, changes in such information fromthe prior
year submitted budget, shall be conplete and accurate and set forth in
such a manner as to best pronote public conprehension and readability.

4. Commencing with the proposed budget for the nineteen hundred nine-
ty-ei ght--ninety-nine school year, such proposed budget shall be
presented in three conmponents: a program conmponent, a capital conponent
and an adm ni strative conponent which shall be separately delineated in
accordance with regul ati ons of the commi ssioner after consultation wth
| ocal school district officials. The adnministrative conponent shal
i nclude, but need not be limted to, office and central admnistrative
expenses, traveling expenses and all conpensation, salaries and benefits
of all school adm nistrators and supervisors, including business adm n-
istrators, superintendents of schools and deputy, assistant, associate
or other superintendents wunder all existing enploynment contracts or
col | ective bargaining agreenents, any and all expenditures associated
with the operation of the board of education, the office of the super-
i ntendent of schools, general admnistration, the school business
of fice, consulting costs not directly related to direct student services
and progranms, planning and all other adm nistrative activities. The
program conmponent shall include, but need not be limted to, all program
expenditures of the school district, including the salaries and benefits
of teachers and any school admi nistrators or supervisors who spend a
majority of their tinme perform ng teaching duties, and all transporta-

tion operating expenses. The capital conponent shall include, but need
not be |imted to, all transportation capital, debt service, and | ease
expenditures; costs resulting from judgnents in t ax certiorari
proceedi ngs or the paynent of awards from court judgnments, adm nistra-
tive orders or settled or conprom sed clainms; and all facilities costs
of the school district, including facilities |ease expenditures, the

annual debt service and total debt for all facilities financed by bonds
and notes of the school district, and the costs of construction, acqui-
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sition, reconstruction, rehabilitation or inprovenment of school build-
ings, provided that such budget shall include a rental, operations and
mai nt enance section that includes base rent costs, total rent costs,
operation and nmai ntenance charges, cost per square foot for each facili-
ty leased by the school district, and any and all expenditures associ -
ated with custodial salaries and benefits, service contracts, supplies,
utilities, and nmaintenance and repairs of school facilities. [For the
pur poses of the devel opnment of a budget for the nineteen hundred nine-
ty-ei ght--ninety-nine school year, the board of education shall separate
the district's program capital and adm nistrative costs for the nine-
teen hundred ni nety-seven--ninety-ei ght school year in the nmanner as if
t he budget for such year had been presented in three conponents.]

5. The board of education shall append to the statenent of estinmated
expenditures a detailed statenent of the total conpensation to be paid
to the superintendent of schools, and any assistant or associate super-
i ntendents of schools in the ensuing school year, including a deline-
ation of +the salary, annualized cost of benefits and any in-kind or
ot her form of renuneration. The board shall also append a list of al
ot her school adm nistrators and supervisors, if any, whose annual salary
will be eighty-five thousand dollars or nore in the ensuing school year,
with the title of their positions and annual salary identified; provided
however, that the conm ssioner nmay adjust such salary level to reflect
increases in admnistrative salaries after June thirtieth, nineteen
hundred ni nety-ei ght. The board of education shall submt a copy of such
list and statenent, in a form prescribed by the comi ssioner, of conpen-
sation to the comm ssioner within five days after their preparation. The
commi ssioner shall conpile such data, together with the data submtted
pursuant to subdivision four of section sixteen hundred eight of this
[chapter] TITLE, into a single statew de conpilation, which shall be
made avail able to the governor, the legislature, and other interested
parties upon request.

6. Each vyear, the board of education shall prepare a school district
report card, pursuant to regul ations of the comm ssioner, and shall nake
it publicly available by transmtting it to | ocal newspapers of genera
circulation, appending it to copies of the proposed budget made publicly
avai lable as required by law, making it available for distribution at
t he annual neeting, and otherw se dissenmnating it as required by the
comm ssioner. Such report <card shall include nmeasures of the academ c
performance of the school district, on a school by school basis, and
nmeasures of the fiscal performance of the district, as prescribed by the
commi ssioner. Pursuant to regulations of the comm ssioner, the report
card shall al so conpare these neasures to statewi de averages for al
public schools, and statew de averages for public schools of conparable
weal th and need, devel oped by the conmm ssioner. Such report card shal
include, at a mnimm any information of the school district regarding
pupi | performance and expenditure per pupil required to be included in
the annual report by the regents to the governor and the | egislature
pursuant to section two hundred fifteen-a of this chapter; and any ot her
i nformati on required by the comm ssioner. School districts (i) identi-
fied as having fifteen percent or nore of their students in specia
education, or (ii) which have fifty percent or nore of their students
with disabilities in special education prograns or services sixty
percent or nore of the school day in a general education building, or
(ii1) which have eight percent or nore of their students with disabili-
ties in special education prograns in public or private separate educa-
tional settings shall indicate on their school district report card
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their respective percentages as defined in this paragraph and paragraphs
(i) and (ii) of this subdivision as conpared to the statew de average.

7. a. Each year, comrencing with the proposed budget for the two thou-
sand--two t housand one school year, the board of education shall prepare
a property tax report card, pursuant to regul ations of the comm ssioner,
and shall make it publicly available by transmtting it to | ocal newspa-
pers of general «circulation, appending it to copies of the proposed
budget nade publicly available as required by law, naking it available
for distribution at the annual [neeting] BUDGET HEARI NG and ot herw se
di ssenminating it as required by the conm ssioner. Such report card shal
include: (i) the anobunt of total spending and total estimated school tax
| evy that would result from adoption of the proposed budget and the
percentage increase or decrease in total spending and total school tax
| evy fromthe school district budget for the precedi ng school year; and
(ii) THE DI STRICT'S TAX LEVY LIMT AND TAX LEVY BASE DETERM NED PURSUANT
TO SECTI ON TH RTEEN HUNDRED SEVEN OF THE REAL PROPERTY TAX LAW AND THE
TAX LEVY PROPCSED BY THE DISTRICT, |IF ANY; AND (Ill) the projected
enrollment growh for the school year for which the budget is prepared,
and the percentage change in enrollment from the previous year; and
[(iti)] (1V) the percentage increase in the consuner price index, as
defined in paragraph ¢ of this subdivision; and [(iVv)] (V) the projected
anmount of the wunappropriated unreserved fund balance that wll be
retained if the proposed budget is adopted, the projected anount of the
reserved fund bal ance, the projected anount of the appropriated fund
bal ance, the percentage of the proposed budget that the unappropriated
unreserved fund bal ance represents, the actual unappropriated unreserved
fund bal ance retained in the school district budget for the preceding
school year, and the percentage of the school district budget for the
precedi ng school year that the actual unappropriated unreserved fund
bal ance represents.

b. A copy of the property tax report card prepared for the annua
[district nmeeting] BUDGET HEARI NG shall be submitted to the departnent
in the nmanner prescribed by the departnment by the end of the business
day next follow ng approval of the report card by the board of educa-
tion, but no later than twenty-four days prior to the statew de uniform
voti ng day. The departnent shall conpile such data for all schoo
districts [whose budgets are subject to a vote of the qualified voters]
SUBJECT TO A TAX LEVY LI M TATI ON PURSUANT TO SECTION TH RTEEN HUNDRED
SEVEN OF THE REAL PROPERTY TAX LAWand shall neke such conpilation
avai l abl e electronically at least ten days prior to the statew de
uni form voti ng day.

c. For purposes of this subdivision, "percentage increase in the
consuner price index" shall mean the percentage that represents the
product of one hundred and the quotient of: (i) the average of the
nati onal consuner price indexes determned by the United States depart-
ment of |abor for the twelve-nonth period precedi ng January first of the
current year mnus the average of the national consumer price indexes
deternmined by the United States departnent of |abor for the twelve-nonth
period preceding January first of the prior year, divided by (ii) the
average of the national consuner price indexes determ ned by the United
St at es departnent of |abor for the twelve-nonth period precedi ng January
first of the prior year, with the result expressed as a decimal to two
pl aces.

S 11. Section 2008 of the education |aw is anmended by addi ng a new
subdivision 3 to read as foll ows:
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3. NOTW THSTANDI NG ANY OTHER PROVI SION OF LAW TO THE CONTRARY, IT
SHALL NOT BE WTH N THE PONERS OF THE VOTERS OF A SCHOOL DI STRICT TO
SUBM T A PROPCSI TI ON THAT REQUI RES THE EXPENDI TURE OF MONEY, PROVI DED
THAT THE VOTERS MAY SUBM T A TAX LEVY LIM T UNDERRI DE PROPCSI TI ON AS
AUTHORI ZED PURSUANT TO SUBDIVISION TWO OF SECTION TWO THOUSAND
TVENTY- THREE- A OF TH'S PART OR A PROPCSI TI ON TO CHANGE THE M LEAGE LI M -
TATI ONS ON TRANSPORTATI ON PURSUANT TO SUBDI VI SION NI NETEEN OF SECTI ON
TWO THOUSAND TVENTY- ONE OF THI S PART

S 12. Section 2022 of the education |aw, as anended by section 23 of
part A of chapter 436 of the |laws of 1997, subdivisions 1 and 3 as
anmended by section 8 of part C of chapter 58 of the laws of 1998, subdi -
vision 2-a as anended by section 3 of part A of chapter 60 of the | aws
of 2000, paragraph b of subdivision 2-a as anmended by section 5 of part
W of chapter 57 of the | aws of 2008, subdivision 4 as anended by section
7 of part M of chapter 57 of the | aws of 2005 and subdivi sion 6 as added
by chapter 61 of the laws of 2003, is amended to read as foll ows:

S 2022. [Vote on] ADOPTION OF school district budgets [and on the];
ANNUAL DI STRI CT MEETI NG AND el ection of school district trustees and
board of education nenbers. 1. Notw thstanding any |law, rule or regu-
lation to the contrary, the ANNUAL DI STRICT MEETING AND election of
trustees or nenbers of the board of education, and the TAX LEVY PROPCSI -
TION vote [upon the appropriation of the necessary funds to neet the
esti mated expenditures,] in any comon school district, wunion free
school district, central school district or central high school district
shall be held [at the annual neeting and el ection] on the third Tuesday
in May, provided, however, that such election shall be held on the
second Tuesday in My if the conm ssioner at the request of a |oca
school board certifies no later than March first that such election
would conflict wth religious observances. [Wen such election or vote
is taken by recording the ayes and noes of the qualified voters attend-
ing, a mpjority of the qualified voters present and voting, by a hand or
voice vote, may determne to take up the question of voting the neces-
sary funds to neet the estinmated expenditures for a specific item sepa-
rately, and the qualified voters present and voting may increase the
anmount of any estinated expenditures or reduce the sane, except for
t eachers' salaries, and the ordinary contingent expenses of the
schools.] The sole trustee, board of trustees or board of education of
every common, union free, central or central high school district and
every city school district to which this article applies shall hold a
budget hearing not |ess than seven nor nore than fourteen days prior to
t he annual neeting and el ection [or special district neeting at which a

school budget vote wll occur], and shall prepare and present to the
voters at such budget hearing a proposed school district budget for the
ensui ng school year. | F THE QUALI FI ED VOTERS HAVE APPROVED A TAX LEVY

PROPCSI TI ON OR UNDERRI DE PROPCSI TION IN ACCORDANCE W TH SECTION TWD
THOUSAND TWENTY- THREE-A OF THI S PART, SUCH TRUSTEES OR BOARD OF EDUCA-
TI ON SHALL ADOPT A BUDGET THAT COWPLI ES W TH SUCH PROPGCSI TI ON. IF NO
TAX LEVY PROPGCSI TI ON OR UNDERRI DE PROPCSI TI ON HAS BEEN APPROVED BY THE
QUALI FI ED VOTERS, THEN THE TRUSTEES OR BOARD OF EDUCATI ON SHALL ADOPT A
BUDGET THAT REQUIRES A TAX LEVY, THAT IS NO GREATER THAN THE TAX LEVY
BASE DETERM NED PURSUANT TO SECTI ON THI RTEEN HUNDRED SEVEN OF THE REAL
PROPERTY TAX LAW

2. [Except as provided in subdivision four of this section, nothing]
NOTHI NG in this section shall preclude the trustees or board of educa-
tion, in their discretion, fromsubmtting additional itenms of expendi-
ture to the voters for approval as separate propositions or the voters



Co~NOoOUIT~hWNE

S. 6212 22

fromsubmtting propositions pursuant to [section] SECTIONS two thousand
ei ght and two thousand thirty-five of this [article] PART.

2-a. Every comon, union free, central, central high school district
and city school district to which this article applies shall mil a
school budget notice to all qualified voters of the school district
after the date of the budget hearing, but no |ater than six days prior
to the annual neeting and election [or special district nmeeting at which
a school budget vote will occur]. The school budget notice shall conpare
t he percentage increase or decrease in total spending under the proposed
budget over total spending under the school district budget adopted for
the current school year, with the percentage increase or decrease in the
consuner price index, fromJanuary first of the prior school year to
January first of the current school year, and shall also include [the
i nformati on required by paragraphs a and b of this subdivision. The
notice shall also set forth the date, tine and place of the school budg-
et vote, in the same manner as in the notice of annual neeting] THE
DISTRICT'S TAX LEVY LIMT AND TAX LEVY BASE DETERM NED PURSUANT TO
SECTI ON THI RTEEN HUNDRED SEVEN OF THE REAL PROPERTY TAX LAW AND THE TAX
LEVY PROPCSED BY THE DI STRICT, IF ANY. Such notice shall be in a form
prescri bed by the conm ssioner.

[a. Commencing with the proposed budget for the two thousand one--two
thousand two school year, such notice shall also include a description
of how total spending and the tax levy resulting fromthe proposed budg-
et would conpare with a projected contingency budget adopted pursuant to
section two thousand twenty-three of this article, assumng that such
contingency budget is adopted on the sane day as the vote on the
proposed budget. Such conparison shall be in total and by conponent
(program capital and adm nistrative), and shall include a statenent of
the assunptions made in estinmating the projected contingency budget.

b.] Commencing with the proposed budget for the two thousand eight--
two thousand nine school vyear, such notice shall also include, in a
format prescribed by the comm ssioner, an estimate of the tax savings
that would be available to an eligible homeowner under the basic schoo
tax relief (STAR) exenption authorized by section four hundred twenty-
five of the real property tax law if the proposed budget were adopted.
Such estinmate shall be nmade in the manner prescribed by the comm ssion-
er, in consultation with the office of real property services.

3. In all elections for trustees or nenbers of boards of education or
votes ON PROPCSI TIONS i nvol ving the expenditure of noney, or authorizing
the levy of taxes, OR VOTES ON PROPOSI TIONS TO UNDERRIDE A TAX LEVY
LI M TATI ON PURSUANT TO SECTI ON TWO THOUSAND TWENTY- THREE- A OF TH S PART
the vote thereon shall be by ballot, or, in school districts that prior
to ni neteen hundred ninety-ei ght conducted their vote at the annua
neeting, nay be ascertained by taking and recording the ayes and noes of
such qualified voters attending and voting at such district neetings.

4. [In the event that the original proposed budget is not approved by
the voters, the sole trustee, trustees or board of education nay adopt a
final budget pursuant to subdivision five of this section or resubmt to
the voters the original or a revised budget pursuant to subdivision
three of section two thousand seven of this part. Upon one defeat of
such resubnitted budget, the sole trustee, trustees or board of educa-
tion shall adopt a final budget pursuant to subdivision five of this
section.] Notwi thstanding any other provision of law to the contrary,
[the school district budget for any school year, or any part of such
budget or] any propositions involving the expenditure of noney for such



Co~NOoOUIT~hWNE

S. 6212 23

school year shall not be submtted for a vote of the qualified voters
nore than twce.
[65. If the qualified voters fail to approve the proposed schoo

di strict budget upon resubm ssion or upon a determination not to resub-
mt for a second vote pursuant to subdivision four of this section, the
sole trustee, trustees or board of education, after applying thereto the
publ i ¢ school nobneys and ot her noneys received or to be received for
t hat purpose, shall levy a tax for the sum necessary for teachers' sal a-
ries and other ordinary contingent expenses in accordance with the
provi sions of this subdivision and section two thousand twenty-three of
this article.

6. Notwi thstandi ng the provisions of subdivision four of section eigh-
teen hundred four and subdivision five of section nineteen hundred six
of this title, subdivision one of section two thousand two of this arti -
cl e, subdivision one of this section, subdivision tw of section twen-
ty-six hundred one-a of this title and any other provision of law to the
contrary, the annual district neeting and election of every conmmon,
union free, central and central high school district and the annua
neeting of every city school district in a city having a popul ati on of
| ess than one hundred twenty-five thousand i nhabitants that is schedul ed
to be held on the third Tuesday of May, two thousand three is hereby
adj ourned until the first Tuesday in June, two thousand three. The trus-
tees or board of education of each such school district shall provide
notice of such adjourned neeting to the qualified voters in the nanner
prescribed for notice of the annual neeting, and such notice shal
provi de for an adjourned budget hearing. The adjourned district nmeeting
or district neeting and election shall be deened the annual neeting or
annual neeting and election of the district for all purposes under this
title and the date of the adjourned neeting shall be deenmed the state-
wi de uniformvoting day for all purposes under this title. Not wi t h-
standi ng the provisions of subdivision seven of section sixteen hundred
ei ght or subdivision seven of section seventeen hundred sixteen of this
title or any other provision of law, rule or regulation to the contrary,
in two thousand three the property tax report card shall be submitted to
the departnent no later than twenty days prior to the date of the
adj ourned neeting and the departnent shall make its conpilation avail-
abl e electronically at |east seven days prior to such date.]

S 13. The education law is anmended by adding a new section 2023-a to
read as follows:

S 2023-A. VOTER APPROVAL OF TAX LEVY LIMTATIONS. 1. THE TAX LEVY FOR
ANY SCHOOL DI STRICT SUBJECT TO THE TAX LEVY LI M TATI ONS ESTABLI SHED BY
SECTI ON THI RTEEN HUNDRED SEVEN OF THE REAL PROPERTY TAX LAW SHALL BE
APPROVED BY THE QUALI FI ED VOTERS OF THE SCHOOL DI STRI CT AS PROVI DED I N
THI'S SECTION. AS USED IN TH' S SECTION, THE TERM "TAX LEVY PROPCSI TI ON'
MEANS A PROPCSITION TO AUTHORI ZE A TAX LEVY SUFFI Cl ENT TO SUPPORT THE
PROPCSED SCHOOL DI STRI CT BUDGET; THE TERM " UNDERRI DE PROPOSI TI ON'  MEANS
A PROPCSI TION TO | MPOSE A MORE RESTRI CTI VE TAX LEVY LIM T UPON A SCHOOL
DI STRI CT THAN THE TAX LEVY LIM T ESTABLI SHED PURSUANT TO SECTION THI R-
TEEN HUNDRED SEVEN OF THE REAL PROPERTY TAX LAW AND THE TERM " GENERAL
PURPCSE STATE Al D' MEANS ALL FORMS OF STATE AID WHI CH ARE PAYABLE TO A
SCHOOL DI STRICT AS GENERAL SUPPORT FOR THE PUBLI C SCHOOLS, W TH THE
EXCEPTI ON OF BUI LDI NG Al D, LIBRARY Al D, COVWPUTER HARDWARE AND SOFTWARE
Al D, UNI VERSAL PRE-KI NDERGARTEN Al D AND TEXTBOOK Al D. THE DI RECTOR OF
THE BUDGET SHALL ANNUALLY CERTIFY THE AMOUNT OF GENERAL PURPOSE STATE
Al D PAYABLE TO EACH SCHOOL DI STRI CT
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2. A THE QUALIFIED VOTERS OF A COVMON SCHOOL DI STRI CT, UNI ON FREE
SCHOCL DI STRI CT, CENTRAL SCHOOL DI STRI CT, CENTRAL HI GH SCHOOL Dl STRICT
OR A ATY SCHOOL D STRICT IN A ATY WTH LESS THAN ONE HUNDRED
TWENTY- FI VE THOUSAND | NHABI TANTS, UPON FI LI NG OF A VALI D PETI TI ON PURSU-
ANT TO PARAGRAPH B OF TH' S SUBDI VI SI ON, MAY VOTE TO | MPCSE TAX LEVY
LIMTS FOR THE ENSUI NG SCHOOL YEAR THAT ARE MORE RESTRI CTI VE THAN THOSE
OTHERW SE | MPCSED BY SECTI ON THI RTEEN HUNDRED SEVEN OF THE REAL PROPERTY
TAX LAW NO SUCH VOTE SHALL APPLY TO MORE THAN ONE SCHOOL YEAR.

B. UPON THE FI LI NG WTH THE TRUSTEE, TRUSTEES OR BOARD OF EDUCATI ON OF
ONE OR MORE PETITIONS PURSUANT TO THI'S SUBDI VI SI ON REQUESTI NG THAT AN
UNDERRI DE PROPOSI TION BE SUBM TTED FOR A VOTE AT A SPECIAL DI STRI CT
MEETI NG  SUCH OFFI CERS SHALL CALL A SPECI AL DI STRI CT MEETI NG TO BE HELD
ON THE FI RST TUESDAY | N MAY, OR THE LAST TUESDAY IN APRIL WHERE THERE
WOULD BE A CONFLICT WTH RELI A QUS OBSERVANCES, | N ACCORDANCE W TH THE
APPLI CABLE PROVI SI ONS OF SUBDI VI SI ON THREE OF SECTI ON TWO THOUSAND SEVEN
OF TH S PART, FOR THE PURPCSE OF SUBM TTI NG TO THE QUALI FI ED VOTERS AN
UNDERRI DE  PROPCSI TION.  SUCH OFFI CERS SHALL SUBM T FOR A VOTE OF THE
QUALI FI ED VOTERS THE PROPGOSI TI ON THAT WAS SI GNED BY THE GREATEST NUMBER
OF QUALIFIED VOTERS, OR |F THERE IS A TIE, THE PROPGCSI TI ON SI GNED BY
THE GREATEST NUMBER OF QUALI FI ED VOTERS THAT WAS FI LED FI RST. A PETI TI ON
FOR AN UNDERRI DE PROPOSI TION SHALL BE SIGNED BY: (1) AT LEAST TEN
PERCENT OF THE REQ STERED VOTERS OF THE SCHOOL DI STRI CT BASED ON THE
REG STER PREPARED AT THE LAST ANNUAL MEETI NG AND ELECTI ON OF THE SCHOOL
DISTRICT;, OR (Il) IF THE SCHOOL DI STRICT DOES NOT PROVI DE FOR THE
PERSONAL REGQ STRATI ON OF VOTERS, BY TWO HUNDRED FI FTY QUALI FI ED VOTERS
OR TWENTY PERCENT OF THE NUMBER OF VOTERS WHO VOTED | N THE PREVI QUS
ANNUAL ELECTI ON OF THE MEMBERS OF THE BOARD OF EDUCATION OR TRUSTEES,
VWH CHEVER | S LESS. SUCH PETI TION SHALL BE FILED IN THE OFFI CE OF THE
CLERK OF THE DI STRI CT BETWEEN THE HOURS OF NNNE AAM AND FIVE P.M, NOT
LATER THAN THE TWENTI ETH DAY PRECEDI NG THE SPECI AL DI STRI CT MEETI NG AT
VWH CH AN UNDERRI DE VOTE MAY OCCUR.

C. WHERE A PROPCSI TI ON TO UNDERRI DE A TAX LEVY LIMTATION IS TO BE
SUBM TTED FOR A VOIE AT A SPECIAL D STRI CT MEETI NG CALLED FOR THI S
PURPOSE, THE CLERK OF THE DI STRICT SHALL G VE NOTICE OF THE TIME AND
PLACE OF THE SPECIAL DI STRI CT MEETI NG BY PUBLI SH NG A NOTI CE AT LEAST
FOURTEEN DAYS PRI OR TO THE SPECI AL DI STRI CT MEETI NG | N TWO NEWSPAPERS | F
THERE SHALL BE TWO, OR I N ONE NEWBPAPER | F THERE SHALL BE BUT ONE,
HAVI NG GENERAL Cl RCULATI ON W THI N SUCH DI STRI CT, PROVI DED, HOWNEVER, THAT
I F THERE | S NO NEWSPAPER HAVI NG GENERAL CI RCULATION W THI N THE DI STRI CT,
THE SAID NOTICE SHALL BE POSTED | N AT LEAST TVWENTY OF THE MOST PUBLIC
PLACES I N SAI D DI STRI CT FOURTEEN DAYS BEFORE THE TI ME OF SUCH MEETI NG

D. AN UNDERRI DE PROPOSI TION SHALL BE A SEPARATE PROPOSITION [IN
SUBSTANTI ALLY THE FOLLOW NG FORM

"SHALL THE SCHOCL DI STRICT BE AUTHORI ZED TO | MPOSE A TAX
LEVY FOR THE SCHOCL YEAR, OF , THEN MAKI NG THE STATUTORY TAX
LEVY LIMT FOR THAT SCHOOL YEAR ?"

E. AN UNDERRI DE PROPOSI TI ON SHALL BE APPROVED | F OVER FI FTY PERCENT OF
THE VOTES CAST THEREON ARE | N THE AFFI RMATI VE. | F SUCH UNDERRI DE PROPG-
SITION I S APPROVED BY THE QUALI FI ED VOTERS, THE TAX LEVY LIMT | MPCSED
THEREBY SHALL BE DEEMED TO BE THE TAX LEVY LIMT FOR THE SCHOOL DI STRI CT
FOR THE COM NG SCHOOL YEAR FOR PURPOSES OF SECTI ON THI RTEEN HUNDRED
SEVEN OF THE REAL PROPERTY TAX LAW AND THE TRUSTEES OR BOARD OF EDUCA-
TION SHALL ADOPT A BUDGET THAT COWPLI ES W TH SUCH TAX LEVY LIMT. UPON
APPROVAL OF AN UNDERRI DE PRCOPCSI TI ON, NO OTHER TAX LEVY PROPCSI TI ON  MAY
BE SUBM TTED TO THE VOTERS FOR THAT SAME SCHOCOL YEAR
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3. A UNLESS AN UNDERRI DE PROPGCSI TI ON HAS BEEN APPROVED PURSUANT TO
SUBDI VI SION TWDO OF THI'S SECTION, THE TRUSTEE, TRUSTEES OR BOARD OF
EDUCATION OF A SCHOOL DI STRI CT SHALL PRESENT AT THE ANNUAL MEETI NG AND
ELECTI ON A TAX LEVY PROPGOSI TI ON | N SUBSTANTI ALLY THE FOLLOW NG FORM

"SHALL THE SCHOCL DI STRICT BE AUTHORI ZED TO | MPOSE A TAX
LEVY FOR THE SCHOCL YEAR, OF , THEN MAKING THE STATUTORY
TAX LEVY LIMT FOR THAT SCHOOL YEAR ?"

B. EXCEPT AS OTHERW SE PROVI DED | N SECTI ON THI RTEEN HUNDRED SEVEN OF
THE REAL PROPERTY TAX LAW | F THE PROPCSED TAX LEVY DOES NOT EXCEED THE
TAX LEVY LIM T DETERM NED PURSUANT TO SECTI ON THI RTEEN HUNDRED SEVEN OF
THE REAL PROPERTY TAX LAW THEN THE PROPCSI TION SHALL BE APPROVED |F
OVER FI FTY PERCENT OF THE VOTES CAST THEREON ARE | N THE AFFI RVATIVE. | F
THE PROPOSED TAX LEVY WOULD EXCEED THE TAX LEVY LIM T DETERM NED PURSU-
ANT TO SECTI ON THI RTEEN HUNDRED SEVEN OF THE REAL PROPERTY TAX LAW THEN
THE PROPCSI TION SHALL BE APPROVED | F OVER FI FTY- FI VE PERCENT OF VOTES
CAST THEREON ARE | N THE AFFI RVATI VE.

| F THE AMOUNT OF GENERAL PURPCSE STATE AID WHI CH WLL BE PAYABLE TO A
SCHOOL DI STRICT FOR THE COM NG SCHOOL YEAR HAS NOT BEEN CERTI FI ED BY THE
DI RECTOR OF THE BUDGET, THEN FIFTY PERCENT OF THE VOTES CAST ON THE
PROPCSI TI ON BY QUALI FI ED VOTERS MUST BE | N THE AFFI RVATI VE | N ORDER FOR
THE PROPCSI TI ON TO BE APPROVED.

C |IF THE TAX LEVY PROPCSI TION I S APPROVED BY THE QUALI FI ED VOTERS,
THE TAX LEVY LIMT | MPOSED THEREBY SHALL BE DEEMED TO BE THE TAX LEVY
LIMT FOR THE SCHOOL DI STRICT FOR THE COM NG SCHOCOL YEAR, AND THE TRUS-
TEES OR BOARD OF EDUCATI ON SHALL ADOPT A BUDGET THAT COWPLIES WTH SUCH
TAX LEVY LIMT. |IF, HOANEVER, THE TAX LEVY PROPCSI TION | S NOT APPROVED BY
THE QUALIFIED VOTERS, THEN THE TRUSTEES OR BOARD OF EDUCATI ON SHALL
ADOPT A BUDGET THAT REQUI RES A TAX LEVY THAT IS GREATER THAN THE TAX
LEVY BASE DETERM NED PURSUANT TO SECTI ON THI RTEEN HUNDRED SEVEN OF THE
REAL PROPERTY TAX LAW

S 14. This act shall take effect inmediately.



