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STATE OF NEW YORK

5892
2009- 2010 Regul ar Sessi ons
I N SENATE
June 18, 2009

Introduced by Sen. ESPADA -- read twice and ordered printed, and when
printed to be committed to the Conmttee on Rul es

AN ACT to anend the private housing finance law, in relation to snmal
| oans to owners of multiple dwellings to renove substandard or i nsani -
tary conditions and to |oans to owner-occupants of one-to-four unit
private and multiple dwellings

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subdivision 2 of section 452 of the private housing finance
law, as anended by chapter 449 of the |aws of 2004, is anended to read
as foll ows:

2. Each loan shall be evidenced by a note executed by the owner of the
existing multiple dwelling. The supervising agency in its discretion nay
require one or nore of the shareholders of a corporate owner to co-sign
such note or to otherw se guarantee or pledge security for the repaynent
of the Iloan. The anmount of any such |oan shall not exceed the sum of
thirty-five thousand dollars ($35,000) per dwelling unit, or the cost of
el imnating such substandard or insanitary condition or conditions, or
effecting such rehabilitation or inmprovenent, whichever is |ess. Each
such note shall be repaid within a period of [thirty vyears or such
shorter period as the supervising agency shall determne, but in no
event longer than the useful Iife of the rehabilitation or inprovenent
financed with such loan] THE PROBABLE LIFE OF THE EXI STI NG MULTI PLE
DVELLI NG WHI CH | S HEREBY DETERM NED TO BE THI RTY YEARS, OR SUCH SHORTER
PERIOD AS THE SUPERVI SI NG AGENCY SHALL DETERM NE. The repaynent shal
be made in such manner as nmay be provided in such note and contract, if
any, in connection with such | oan and nay authorize such owner, with the
consent of the supervising agency, to prepay the principal of the |oan
subject to such terns and conditions as therein provided. Such note and
contract may contain such other terns and provisions not inconsistent
with the provisions of this article as the local legislative body or
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supervi sing agency nay deem necessary or desirable to secure repaynent
of the loan, the interest thereon and other charges in connection there-
with and to carry out the purposes and provisions of this article,
including but not |limted to provisions ensuring availability of rents
for such repaynent.

S 2. Subdivision 2 of section 472 of the private housing finance |aw,
as anended by chapter 705 of the laws of 1991, is anmended to read as
fol | ows:

2. Each loan shall be evidenced by a note executed by the owner-occu-
pant of the existing dwelling. Repaynent of each such note shall be
within a period of [thirty years or such shorter period as the agency
shall determine, but in no event longer than the useful life of the
rehabilitation or inprovenent financed with such | oan] THE PROBABLE LI FE
OF THE EXI STI NG DWELLI NG WHI CH | S HEREBY DETERM NED TO BE THI RTY YEARS
OR SUCH SHORTER PERIOD AS THE AGENCY SHALL DETERM NE. The repaynent
shall be made in such manner as nay be provided in such note and
contract, if any, in connection with such | oan, and may authorize such
owner - occupant, with the consent of the agency, to prepay the principa
of the | oan subject to such terns and conditions as therein provided. In
order to nmake any such | oan affordable to the owner-occupant, the agency
may provide in such note and contract that all of the outstanding prin-
ci pal of said |loan may be self-liquidated over a fifteen year period of
owner - occupancy. Such note and contract nmay contain such other terns and
provi sions not inconsistent with the provisions of this article as the
agency nmay deem necessary or desirable to secure repaynent of the |oan,
the interest thereon, if any, and other charges in connection therewth,
and to carry out the purposes and provisions of this article.

S 3. This act shall take effect 1 mediately.



