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Introduced by Sen. KLEIN -- read twi ce and ordered printed, and when
printed to be comritted to the Conmittee on Consuner Protection

AN ACT to anend the general business law, in relation to prohibiting the
i ssuance of a credit card to any person under the age of twenty-one
years, unless such person has received parental consent and conpl et ed
a course of instruction in financial responsibility and liability

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 515 of +the general business |aw, as anended by
chapter 1050 of the laws of 1971, is anended to read as foll ows:

S 515. Issuance of credit cards. 1. Notw thstanding any other
provision of Ilaw, no person shall issue a credit card in violation of
the provisions of an act of congress entitled "Truth in Lending Act" and
the regul ati ons thereunder, as such act and regulations may fromtine to
ti me be anmended.

2. NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW NO | SSUER SHALL | SSUE A
CREDI T CARD TO ANY I NDIVIDUAL I N THI S STATE UNDER THE AGE OF TWENTY- ONE
YEARS UNLESS:

(A) SUCH | ND VIDUAL PROVI DES THE | SSUER W TH THE WRI TTEN CONSENT, OF
SUCH | NDI VI DUAL' S PARENT OR GUARDI AN, TO THE | SSUANCE OF A CREDIT CARD
TO THE | NDI VI DUAL UNDER THE AGE OF TVENTY- ONE YEARS;

(B) SUCH |ND VIDUAL PROVIDES THE |SSUER WTH WRI TTEN PROOF OF THE
COVPLETI ON OF A COURSE OF I NSTRUCTION I N FINANCI AL RESPONSIBILITY AND
LI ABI LI TY CONDUCTED | N ACCORDANCE W TH THE STANDARDS ESTABLI SHED BY THE
STATE CONSUMVER PROTECTI ON BOARD.

3. THE STATE CONSUMER PROTECTI ON BOARD SHALL ESTABLI SH STANDARDS AND
REQUI REMENTS FOR COURSES OF | NSTRUCTI ON | N FI NANCI AL RESPONSI BI LI TY AND
LI ABI LI TY FOR | NDI VI DUALS UNDER TWENTY- ONE YEARS OF AGE, AND FOR THE
PROVI DERS OF SUCH COURSES. SUCH BOARD SHALL ESTABLI SH A PROCESS FOR THE
PROVI SI ON OF CERTI FI CATI ON TO COURSES OF | NSTRUCTION AND THE PROVI DER

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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THEREOF WHI CH COWPLY WTH THE STANDARDS ESTABLI SHED PURSUANT TO THI S
SUBDI VI SI ON

4. The issuance of a credit card in violation of the provisions of
subdi vi sion one of this section shall constitute a m sdenmeanor.

S 2. This act shall take effect imedi ately, provided that subdivision
2 of section 515 of the general business |law, as amended by section one
of this act, shall take effect on the first of January next succeedi ng
the date on which this act shall have becone a | aw.



