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STATE OF NEW YORK

5456
2009- 2010 Regul ar Sessi ons
I N SENATE
May 7, 2009

Introduced by Sen. DIAZ -- read twi ce and ordered printed, and when
printed to be conmmitted to the Conmttee on |Insurance

AN ACT to anend the insurance law, in relation to third-party notifica-
tion prior to termination of health insurance policies for subscribers
aged sixty-five years or ol der

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subsection (c) of section 3111 of the insurance law, as
anended by chapter 341 of the laws of 1991, is anmended to read as
fol | ows:

(c) Every insurer, CORPORATI ON ORGANI ZED UNDER ARTI CLE FORTY- THREE OF
TH S CHAPTER OR ORGANI ZATI ON CERTI FI ED PURSUANT TO ARTI CLE FORTY- FOUR OF
THE PUBLIC HEALTH LAW that has in force a HEALTH | NSURANCE PCOLI CY OR
nmedi care suppl enmental insurance policy as defined in section three thou-
sand two hundred ei ghteen of this chapter the premuns for which are
paid directly to the insurer by the senior citizen insured shall permt
senior citizen insureds to designate a third party to whom the insurer
shall transmt notices of nonpaynent of premuns due or notice of
cancel l ati on for nonpaynent of prem uns, as deternmined by the insurer.
The senior citizen shall notify the insurer that a third party has been
so designated. Such notification shall be delivered to the insurer by
certified mail, return receipt requested, and shall be effective not
| ater than ten business days fromthe date of receipt by the insurer.
The notification nust contain, in witing, an acceptance by the third
party designee to receive such notices of cancellation. Should the third
party designee desire to termnate his or her status as a third party
desi gnee, such designee shall provide witten notice to both the insurer
and the senior citizen insured. Should the senior citizen insured desire
to termnate the third party designation, the insured shall provide
witten notice to the insurer. The transm ssion to the third party
desi gnee of any such notice of cancellation shall be in addition to a

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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copy of such docunent transnmitted to the senior citizen insured and when
athird party is so designated all such notices shall be namiled in an

envelope clearly marked on its face wth the follow ng: "I MPORTANT
| NSURANCE PCLI CY | NFORMATI ON: OPEN | MVEDI ATELY". Desi gnation as a
third party shall not constitute acceptance of any Iliability on the

third party for services provided to such senior citizen. The insurer
shall notify its senior citizen insureds annually in witing of the
avai lability of the third party designee notice procedure and provide
i nformati on on how the insured can comence this procedure; however,
such notice need not be provided once a senior citizen has made a desi g-
nati on.

S 2. This act shall take effect on the one hundred eightieth day next

succeedi ng the date on which it shall have becone a |law and shall apply
to all policies issued, renewed, altered or nodified on or after such
dat e.



