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STATE OF NEW YORK

5413
2009- 2010 Regul ar Sessi ons
I N SENATE
May 1, 2009

Introduced by Sen. ESPADA -- read twice and ordered printed, and when
printed to be conmtted to the Conmttee on Housing, Construction and
Communi ty Devel oprent

AN ACT to anmend the private housing finance law, in relation to | oans
for a state-aided project owed by a limted-profit housing conpany
and conprising in excess of 5,000 rental dwelling units

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The private housing finance |law is anended by adding a new
section 22-b to read as foll ows:

S 22-B. LOANS |IN EXCESS OF PROQIECT COST FOR A STATE- Al DED PRQIECT
OMED BY A LI M TED- PROFI T HOUSI NG COVPANY AND COVPRI SING | N EXCESS OF
FIVE THOUSAND RENTAL DWELLING UNITS. NOTW THSTANDI NG ANY PROVI SI ON OF
THI S ARTI CLE TO THE CONTRARY, THE COWM SSI ONER MAY APPROVE A LQOAN AND
ENCUVBRANCE OF A STATE- Al DED PROJECT COVPRI SI NG MORE THAN FI VE THOUSAND
RENTAL DVWELLI NG UNI TS I N EXCESS OF ACTUAL PRQIECT COST WTHI N THE MEAN-
| NG OF SECTI ON TVWENTY-ONE OF THI S ARTI CLE, PROVI DED THAT:

(A) | N CONJUNCTION WTH THE MAKI NG OF SUCH LOAN, THE CAPI TAL RESERVES
OF THE PROQJIECT SHALL BE IN AN AMOUNT AT LEAST EQUAL TO TWENTY-FI VE
PERCENT OF THE AMOUNT OF SUCH LOAN WHI CH EXCEEDS SUCH ACTUAL PROQJECT
COST;

(B) THE RENTS PAI D BY THE TENANTS MAY NOT BE | NCREASED TO PAY FOR ANY
CONSEQUENT | NCREASE | N | NDEBTEDNESS THAT | S NOT ATTRI BUTABLE TO PRQIECT
COST OR OTHERW SE PERM TTED PURSUANT TO SECTION TVENTY-TWO-A OF TH'S
ARTI CLE; AND

(©) THE COVPANY ENTERS | NTO AN AGREEMENT TO CONTI NUE TO REMAI N SUBJECT
TO THE PROVI SIONS OF THI 'S ARTICLE FOR A PERI OD OF NO LESS THAN AN ADDI -
TIONAL THI RTY YEARS FROM | SSUANCE OF THE LOAN AND ENCUVMBRANCE.

S 2. This act shall take effect imediately.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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