Co~NOoOUI~,WNE

STATE OF NEW YORK

5125
2009- 2010 Regul ar Sessi ons
I N SENATE
April 27, 2009

Introduced by Sen. PARKER -- read twi ce and ordered printed, and when
printed to be committed to the Conmttee on Energy and Tel econmuni -
cations

AN ACT in relation to establishing a plan to pronote increased residen-
tial use of energy efficient nodalities

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Plan to pronote increased use of energy efficient nodali-
ties. The president of the New York state energy research and devel op-
ment authority and the executive director of the dormtory authority, in
consultation with the chair of the public service comr ssion, the presi-
dents of the power authority of the state of New York and Long Island
power authority and responsible officials of one or nore private elec-
tric and gas wutility conpanies that operate within the state, shal
establish a plan conplying with section two of this act to pronote
i ncreased residential use of energy efficient nodalities anbng custoners
of public and private electric and gas utilities within the state. Such
pl an shall be conpleted not |ater than Decenber 1, 2009. The conpleted
plan shall be presented to the boards of the New York state energy
research and devel opnent authority and the dormtory authority. |If the
plan is not approved by both such boards, the president of the New York
state energy research and devel opment authority and the executive direc-
tor of the dormtory authority shall work with their respective boards
to amend the plan so that the boards may approve the anended plan. If
both of the boards shall approve such plan, it shall be presented to the
director of the budget, and the secretaries of the senate finance
committee and the assenbly ways and neans committee and to the ranking
m nority nenber on each such conmittee. If the boards shall not approve
a plan by April 1, 2010, the president of the New York state energy
research and devel opnent authority shall so report to the director of
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t he budget, the tenporary president of the senate and the speaker of the
assenbl y.

S 2. Elenents of a plan to pronote increased residential use of energy
efficient nodalities. The plan required to be established by section one
of this act shall contain the follow ng el enents:

1. An equiprment and utilization plan. Such a plan shall favor renewa-
bl e sources of energy and shall contain, at a mnimum the follow ng
el enents separately for electrical energy efficiency, and gas and ot her
fossil fuel energy efficiency:

(a) A description of energy efficient nodalities to be pronoted under
the plan, which description may include specific individual itenms of
equi pnent, generic descriptions of types of equipnment, and equipnent
wi t hout descriptions except for quantitative energy use reduction goals.

(b) Criteria by which determ nations can be nmade as to which energy
consuners may qualify for each of the selected energy efficient nodali-
ties, individually or by class. Such criteria shall be based on objec-
tive factors leading to the judgnent that such consuners can benefit
froma specific nodality.

(c) Criteria for establishing a cost-benefit analysis for itenms or
types of equipnment in various environnents.

2. A marketing plan. Such a plan should provide overall guidance to
all participants of the plan to assure appropriate penetration of the
avai |l abl e markets for each classification of equipnent.

3. Afinancing plan. Such a plan shall contain at a mninum the

foll owi ng el enents:

(a) A plan for raising funds fromprivate investors to allow residen-
tial consunmers to purchase energy efficient nodalities favored by the
equi pnent and utilization plan, which funds can be repaid by the consum
er in nmonthly installnments in connection with their utility bills.

(b) A plan for collection and remttance of such nonthly consuner
i nstal | ment paynents for the paynment of bondhol ders.

(c) Aplan for assuring repaynment to bondholders by incorporating
strong incentives to the consunmer to nake the necessary paynents, or by
setting up a fund to cover expected defaults, or both.

S 3. Pilot programinplenmentation. 1. Not wearlier than ninety days
after the subm ssion of the plan required to be subnitted by section one
of this act, the dormtory authority and the New York energy research
and devel opnment authority shall begin to activate the plan to pronote
increased residential wuse of energy efficient nodalities as a pil ot
program The authorities shall enter into an agreenment with one or nore
private or public utilities providing electric and/or gas service. Such
agreenent shall establish narketing responsibilities for the approved
energy savings nodalities, require the wutility to add the nonthly
install ment paynents for the acquisition by customers of the utility of
any approved energy efficient nodalities and to collect and remt such
paynents as required by the agreenment for the repaynent of bonds issued
by the dormitory authority pursuant to section four of +this act. The
agreenent shall provide for an appropriate admnistrative fee to be
withheld by the utility to conpensate it for its services. Such agree-
ment shall be limted to purchases of energy saving nodalities during a
period not to exceed three years, provided, however, that the agreenent
shall provide for servicing of accounts by the utility through the life
of the bonds issued by the dormtory authority pursuant to section four
of this act.

2. Not Ilater than two years after the inception of the plan, the
dormitory authority and the New York state energy research and devel op-



Co~NOoOUIT~hWNE

S. 5125 3

ment authority shall provide to the director of the budget, the secre-
taries of the senate finance conmittee and assenbly ways and neans
committee and the ranking minority nenber of the senate finance commt-
tee and assenbly ways and nmeans comrittee a report detailing the
progress of the programduring the first eighteen nonths of its opera-
tion. The authorities shall update the report for each three-nonth peri-
od following the first eighteen nonths.

S 4. Dormitory authority bonds. The dormtory authority may issue its
bonds and notes up to the maxi mum anmount of five mllion dollars for the
purpose of financing the purchase of energy efficient nodalities by
consuners whi ch bonds and notes shall be secured by a pledge of install-
ment payments due fromthe purchasers of energy efficient nodalities and
payabl e through the cooperating utility.

S 5. This act shall take effect imediately.



