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STATE OF NEW YORK

5102
2009- 2010 Regul ar Sessi ons
I N SENATE
April 27, 2009

Introduced by Sen. SAVINO -- read twi ce and ordered printed, and when
printed to be committed to the Conmittee on Banks

AN ACT to anend the banking law, in relation to the dealings of nortgage
brokers and hone i nprovenent contractors

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The banking |law is anended by addi ng a new section 595-c to
read as foll ows:

S 595-C. REGULATI ON OF DEALI NGS OF MORTGAGE BROKERS AND HOME | MPROVE-
MENT CONTRACTORS. 1. A HOVE | MPROVEMENT CONTRACTOR SHALL NOT REPRESENT A
MORTGAGE BROKER WHI LE SOLI CI TI NG HOVE | MPROVEMENT CONTRACTS. THE STAFF
O A HOVE | MPROVEMENT CONTRACTOR SHALL NOT ACT ON BEHALF OF A MORTGAGE
BROKER | N ANY TRANSACTI ON.

2. A MORTGACE BROKER SHALL NOT' PAY A HOVE | MPROVEMENT CONTRACTOR
DI RECTLY UNLESS THEY PERFORM THEI R OAN | NSPECTI ON OF THE COVPLETED WORK.

3. FOR THE PURPCSE OF THI'S SECTION, "HOVE | MPROVEMENT CONTRACTOR!
MEANS A PERSON, FIRM OR CORPORATION VWHICH OMS OR OPERATES A HOMVE
| MPROVEMENT BUSI NESS OR WHO UNDERTAKES, OFFERS TO UNDERTAKE OR AGREES TO
PERFORM ANY HOVE | MPROVEMENT FOR A FEE AND FOR WHOM THE TOTAL CASH PRI CE
OF ALL OF H' S HOVE | MPROVEMENT CONTRACTS WTH ALL HI S CUSTOVERS EXCEEDS
ONE THOUSAND FI VE HUNDRED DOLLARS DURI NG ANY PERIOD OF TWELVE CONSEC
UTI VE MONTHS. HOVE | MPROVEMENT CONTRACTOR DOES NOT | NCLUDE A PERSON,
FI RM CORPORATI ON, LANDLORD, COOPERATI VE CORPORATI ON, CONDOM NI UM BOARD
OF MANAGERS, JO NT TENANT OR CO TENANT THAT OMNS, | N WHOLE OR | N PART,
THE PROPERTY TO BE | MPROVED.

S 2. This act shall take effect on the ninetieth day after it shall
have becone a | aw

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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