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STATE OF NEW YORK

4883-- A
2009- 2010 Regul ar Sessi ons
I N SENATE
April 27, 2009

Introduced by Sen. VALESKY -- read twi ce and ordered printed, and when
printed to be committed to the Conmittee on Corporations, Authorities
and Commissions -- committee discharged, bill anmended, ordered
reprinted as anended and reconmtted to said comrttee

AN ACT to anend the public authorities law, in relation to establishing
the New York state rail authority; and to anend the executive law, in
relation to participation by mnority group nenbers and wonmen wth
respect to contracts of the New York state rail authority

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The public authorities |law is anmended by adding a new arti -
cle 2-A to read as foll ows:
ARTI CLE 2-A
NEW YORK STATE RAI L
AUTHORI TY
SECTI ON 400. LEQ SLATI VE | NTENT.
401. SHORT TI TLE.
402. DEFI NI TI ONS.
403. NEW YORK STATE RAI L AUTHORI TY.
404. PURPOSES OF THE AUTHORI TY AND BENEFI TS THEREFROM
405. PONERS AND RESPONSI BI LI TIES OF THE AUTHORI TY.
406. ROLE AND RESPONSI BI LI TI ES OF BOARD MEMBERS.
407. OFFI CERS AND EMPLOYEES; TRANSFER, PROMOTI ON AND SENI ORI TY.
408. ACQUI SI TI ON OF REAL PROPERTY BY THE AUTHORI TY.
409. DI SPOSAL OF PROPERTY BY THE AUTHORI TY.
410. CONSTRUCTI ON, RECONSTRUCTI ON AND | MPROVEMENT.
411. JURI SDICTION I N CERTAIN SU TS AGAI NST THE AUTHORI TY.
412. ANNUAL REPORT.
413. DEPCSI T AND | NVESTMENT OF MONEYS OF THE AUTHORI TY.
414. NOTES OR BONDS OF THE AUTHORI TY.
415. GUARANTY BY THE STATE.
416. STATE' S RI GHT TO REQUI RE REDEMPTI ON OF BONDS.
417. REMEDI ES OF NOTEHOLDERS AND BONDHOLDERS.
418. LIABILITY OF STATE.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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419. NOTES AND BONDS LEGAL | NVESTMENTS FOR PUBLI C OFFI CERS AND
FI DUCI ARI ES.

420. TAX EXEMPTI ON.

421. TAX COVENANT.

422. AGREEMENT OF THE STATE.

423. REPORTS BY THE AUTHORI TY.

424. SUBSI DI ARIES OF THE AUTHORI TY.

425. AUTHORI TY CONTRACTS; LI M TATI ONS.

426. PREVAI LI NG WAGES.

427. EQUAL EMPLOYMENT OPPORTUNI TY.

428. CONTRACTS FOR PROFESSI ONAL, MAI NTENANCE, CLERI CAL, OR TECH

NI CAL SERVI CES.

429. VH STLEBLOWER ACTI ON.

430. LOBBYI NG CONTACTS.

431. ARTI CLE NOT AFFECTED | F | N PART UNCONSTI TUTI ONAL.

432. | NCONSI STENT PROVI SI ONS | N OTHER ACTS SUPERSEDED.

S 400. LEG SLATIVE | NTENT. IT 1S THE | NTENT OF THE LEG SLATURE | N
ESTABLI SH NG A NEW YORK STATE RAI L AUTHORI TY THAT SUCH AUTHORITY SHALL
REVI EW THE RECOMVENDATI ONS PUT FORTH BY THE NEW YORK STATE SENATE H GH
SPEED RAI L TASK FORCE | N JANUARY TWO THOUSAND SI X AND USE SUCH RECOMMEN-
DATI ONS AS GUI DELI NES FOR FUTURE | MPROVEMENTS, ENHANCEMENTS AND ADDI -
TI ONAL RECOMVENDATI ONS TO RAI L SERVI CE I N THE STATE.

S 401. SHORT TITLE. TH S ARTI CLE SHALL BE KNOWN AND MAY BE Cl TED AS
THE "NEW YORK STATE RAI L AUTHORI TY ACT".

S 402. DEFINITIONS. AS USED OR REFERRED TO IN THI S ARTI CLE, UNLESS A
DI FFERENT MEANI NG CLEARLY APPEARS FROM THE CONTEXT:

1. THE TERM "AUTHORI TY" SHALL MEAN THE PUBLI C AUTHORI TY CREATED BY
SECTI ON FOUR HUNDRED THREE OF THI S ARTI CLE.

2. THE TERMS "BONDS' AND "NOTES" SHALL MEAN BONDS AND NOTES, RESPEC-
TI'VELY, | SSUED BY THE AUTHORI TY PURSUANT TO THI S ARTI CLE.

3. THE TERM "MJN Cl PALI TY" SHALL MEAN A COUNTY, TOWN, CTY, VILLAGE,
SPECI AL DI STRI CT OR OTHER POLI TI CAL SUBDI VI SI ON.

4. THE TERM " REAL PROPERTY" SHALL MEAN LANDS, WATERS, RIGHTS I N LANDS
OR WATERS, STRUCTURES, FRANCHI SES AND | NTERESTS | N LAND, | NCLUDI NG LANDS
UNDER WATER, RIPARIAN RIGHTS, RAILROAD CAPI TAL FACI LI TI ES, | NCLUDI NG
STATI ONS, BRI DGES, SHOPS AND MAI NTENANCE FACI LI TI ES, PROPERTY RIGHTS I N
AIR SPACE AND/OR SUBSURFACE SPACE AND ANY AND ALL OTHER THI NGS AND
Rl GHTS USUALLY | NCLUDED W THI N THE SAI D TERM AND | NCLUDES ALSO ANY AND
ALL | NTERESTS | N SUCH PROPERTY LESS THAN FULL TI TLE, SUCH AS EASEMENTS
PERVANENT OR TEMPORARY, RI GHTS- OF-WAY, USES, LEASES, LICENSES AND ALL
OTHER | NCORPOREAL HEREDI TAMENTS AND EVERY ESTATE, | NTEREST OR RI GHT
LEGAL OR EQUI TABLE.

5. RAILS OR RAI LROAD CAPI TAL FACI LI TY SHALL BE DEFI NED PURSUANT TO THE
TRANSPORTATI ON LAW

6. "BUSI NESS PLAN' SHALL MEAN A DOCUMENT SUBM TTED BY THE AUTHORI TY TO
THE LEQ SLATURE AND GOVERNOR VWHI CH SHALL | NCLUDE ALL OF THE FOLLOW NG
THE TYPE OF SERVICE THE AUTHORITY ANTICIPATES | T WLL DEVELOP, A
DESCRI PTI ON OF THE PRI MARY BENEFI TS THE SYSTEM W LL PROVI DE; A FORECAST
OF THE ANTI Cl PATED PATRONAGE, OPERATI NG COSTS, AND CAPI TAL COSTS FOR THE
SYSTEM AN ESTI MATE AND DESCRI PTI ON OF THE TOTAL ANTI Cl PATED FEDERAL,
STATE, LOCAL, AND OTHER FUNDS THE AUTHORI TY | NTENDS TO ACCESS TO FUND
THE CONSTRUCTI ON AND OPERATI ON OF THE SYSTEM AND THE PROPOSED CHRONOLO-
GY FOR THE CONSTRUCTION OF THE ELIGQ BLE CORRI DORS OF THE STATEW DE
H G4 SPEED TRAIN SYSTEM THE BUSINESS PLAN SHALL ALSO |NCLUDE A
DI SCUSSI ON OF ALL REASONABLY FORESEEABLE RI SKS THE PRQJIECT NMAY ENCOUNT-
ER, I NCLUDI NG BUT NOT LIMTED TO RI SKS ASSOCI ATED WTH THE PRQIECT' S
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FI NANCES, PATRONAGE, CONSTRUCTI ON, EQUI PMENT, AND TECHNOLOGY, AND OTHER
Rl SKS ASSOCI ATED W TH THE PRQIJECT' S DEVELOPMENT. THE PLAN SHALL DESCRI BE
THE AUTHORI TY' S STRATEG ES.

S 403. NEW YORK STATE RAIL AUTHORITY. 1. (A) A BOARD, TO BE KNOMN AS
THE "NEW YORK STATE RAIL AUTHORI TY" | S HEREBY CREATED. THE BOARD SHALL
CONSI ST OF SEVENTEEN MEMBERS APPO NTED AS FOLLOWE:

(1) ELEVEN BY THE GOVERNOR W TH THE ADVI CE AND CONSENT OF THE SENATE;

(1) TWDO BY THE TEMPORARY PRESI DENT OF THE SENATE;

(I'r1) TW BY THE SPEAKER OF THE ASSEMBLY;

(1 ONE BY THE M NORI TY LEADER OF THE SENATE; AND

(V) ONE BY THE M NORI TY LEADER OF THE ASSEMBLY.

(B) OF THE ELEVEN MEMBERS APPO NTED BY THE GOVERNOR, ONE SHALL BE
APPO NTED AS THE CHAIR OF THE BOARD. OF THE REMAINING TEN MEMBERS, A
MEMBER SHALL BE APPO NTED FROM EACH OF THE FOLLOW NG REG ONS, AS ESTAB-
LI SHED BY THE EMPI RE STATE DEVELOPMENT CORPORATI ON:

(1) THE CAPI TAL DI STRI CT;

1) CENTRAL NEW YORK;

[11) THE FI NGER LAKES REG ON;

V) THE M D- HUDSON REG ON;

V) THE MOHAVK VALLEY;

) THE SOUTHERN TI ER;

) VESTERN NEW YORK;

1) TWO MEMBERS W TH AT LEAST FI VE YEARS EXPERI ENCE I N THE PASSEN-
GER RAIL | NDUSTRY, | NCLUDI NG AT LEAST ONE MEMBER OF A STATEW DE RAI L
PASSENGER ADVOCACY ORGANI ZATI ON;  AND

(I1X) THE CHAIR OF THE METROPOLI TAN TRANSI T AUTHORITY OR THE CHAIR S
DES| GNEE.

(© THE MEMBERS OF THE BOARD SHALL SERVE FI VE YEAR TERMS, EXCEPT THAT
THE | NI TI AL APPO NTMENTS SHALL SERVE TERMS AS FOLLOWE:

(1) THREE MEMBERS | NI TI ALLY APPO NTED BY THE GOVERNOR, ONE MEMBER
I NI TI ALLY APPO NTED BY THE TEMPORARY PRESI DENT OF THE SENATE, AND ONE
MEMBER | NI TI ALLY APPO NTED BY THE SPEAKER OF THE ASSEMBLY SHALL SERVE A
ONE YEAR TERM

(1) FOUR MEMBERS | N TIALLY APPO NTED BY THE GOVERNCR, ONE MEMBER
I NI TI ALLY APPO NTED BY THE TEMPORARY PRESI DENT OF THE SENATE, AND ONE
MEMBER | NI TI ALLY APPO NTED BY THE SPEAKER OF THE ASSEMBLY SHALL SERVE A
TWO YEAR TERM

(1'11) FOUR MEMBERS | NI TI ALLY APPO NTED BY THE GOVERNOR, | NCLUDI NG THE
CHAIR, THE MEMBER |[|N TIALLY APPO NTED BY THE M NORI TY LEADER OF THE
SENATE AND THE MEMBER | NI TI ALLY APPO NTED BY THE M NORI TY LEADER OF THE
ASSEMBLY SHALL SERVE A THREE YEAR TERM

D.  ANY VACANCI ES OCCURRI NG PRI OR TO THE EXPI RATI ON OF A TERM SHALL BE
FI LLED AS PRESCRI BED PURSUANT TO THI S SUBDI VI SION FOR THE PERIOD OF THE
UNEXPI RED TERM A MEMBER APPO NTED AS CHAI R SHALL REMAIN CHAI R UNTIL THE
EXPI RATION OF H'S OR HER TERM

E. ALL MEMBERS OF THE BOARD SHALL SERVE W THOUT SALARY OR OTHER
COVPENSATI ON, BUT SHALL BE ENTI TLED TO REI MBURSEMENT FOR THEIR ACTUAL,
NECESSARY EXPENSES | NCURRED | N THE PERFORMANCE OF THEI R OFFI ClI AL DUTI ES.

2. NOTW THSTANDI NG ANY | NCONSI STENT PROVI SIONS OF LAW  GENERAL,
SPECI AL OR LOCAL, NO OFFI CER OR EMPLOYEE OF THE STATE, OR OF ANY ClIVIL
Dl VI S| ON THERECF, SHALL BE DEEMED TO HAVE FORFEI TED OR SHALL FORFEIT H S
OFFICE OR EMPLOYMENT BY REASON OF H S ACCEPTANCE OF MEMBERSHI P ON THE
BOARD CREATED BY THI S SECTI ON.

3. THE PONER OF SUCH CORPORATI ON SHALL BE VESTED I N AND EXERCI SED BY A
MAJORI TY OF THE MEMBERS OF THE BOARD THEN IN OFFICE. SUCH BOARD MNAY

e L T e e an N N
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DELEGATE TO ONE OR MORE OF |ITS MEMBERS OR I TS OFFI CERS, AGENTS AND
EMPLOYEES SUCH PONERS AND DUTIES AS | T MAY DEEM PROPER

4. ALL MEMBERS OF THE BOARD SHALL DI SCHARGE EACH OF THEI R DUTI ES AS
BOARD MEMBERS, | NCLUDING BUT NOT LIMTED TO THOSE |MPCSED BY THI'S
SECTION, | N GOCD FAITH AND W TH THAT DEGREE OF | NDEPENDENCE, Dl LI GENCE,
CARE AND SKI LL VWH CH AN CORDI NARI LY PRUDENT PERSON WOULD EXERCI SE  UNDER
SI'M LAR Cl RCUMSTANCES | N LI KE PCSI TI ONS, AND I N ALL WAYS CONS| STENT W TH
THEI R FI DUCI ARY DUTIES OF LOYALTY AND DUE CARE TO THE ORGANI ZATI ON AND
OBEDI ENCE TO THE AUTHORI TY' S CORPORATE PURPOSES, PROVI DED, HOWEVER, THAT
ANY ACTI ON TAKEN BY A BOARD MEMBER SERVI NG EX OFFI C1 O AFTER DI SCLOSURE
OF SUCH MEMBER S CONFLI CT OF | NTEREST BASED ON H' S OR HER PUBLI C OFFI CE
SHALL NOT BE EVI DENCE OF ANY FAILURE TO FULFILL H'S OR HER FIDUC ARY
DUTI ES. AT THE TI M THAT THE MEMBER TAKES AND SUBSCRI BES H S OR HER OATH
OF OFFICE, HE OR SHE SHALL EXECUTE AN ACKNOALEDGVENT | N VWH CH THE BQOARD
MEMBER ACKNOW.EDGES THAT HE OR SHE UNDERSTANDS H S OR HER ROLE, RESPON-
SIBILITIES, | NDEPENDENCE AND FI DUCI ARY DUTI ES | MPOSED PURSUANT TO THI S
SECTI ON AND AN ACKNOALEDGVENT IN WVHICH THE BOARD MEMBER ACKNOW.EDGES
THAT HE OR SHE UNDERSTANDS H S OR HER | NDEPENDENCE AND FI DUCI ARY DUTI ES,
I NCLUDI NG THE DUTY OF LOYALTY AND CARE TO THE ORGANI ZATI ON AND COW T-
MENT TO THE AUTHORI TY' S M SSI ON.

5. SUCH BOARD AND I TS CORPORATE EXI STENCE SHALL CONTINUE SO LONG AS I T
SHALL HAVE NOTES, BONDS OR OTHER OBLI GATI ONS COUTSTANDI NG (I NCLUDI NG
NOTES, BONDS OR OBLI GATI ONS HEREAFTER | SSUED OR | NCURRED) AND UNTIL I TS
EXI STENCE SHALL BE TERM NATED BY LAW UPON THE TERM NATI ON OF THE EXI ST-
ENCE OF THE AUTHORITY, ALL ITS RIGHTS AND PROPERTI ES SHALL PASS TO AND
BE VESTED I N THE STATE.

S 404. PURPCSES OF THE AUTHORI TY AND BENEFI TS THEREFROM THE AUTHORI TY
IS CREATED TO AND SHALL HAVE PONER TO FI NANCE, OWN, CONSTRUCT, RECON-
STRUCT, | MPROVE, DEVELOP, MAINTAIN AND/OR OPERATE A RAIL SYSTEM AS
PROVI DED BY AND SUBJECT TO THE PROVI SI ONS OF THI S ARTI CLE TOGETHER W TH
FACI LI TIES FOR THE PUBLI C | NCl DENTAL THERETO. IT IS HEREBY FOUND AND
DECLARED THAT SUCH PURPCSES ARE | N ALL RESPECTS FOR THE BENEFI T OF THE
PEOPLE OF THE STATE OF NEW YORK FOR THE |NCREASE OF THEIR PLEASURE,
CONVENI ENCE AND WELFARE, FOR THE | MPROVEMENT OF THEI R HEALTH, TO FACI LI -
TATE TRANSPORTATI ON FOR THElI R RECREATI ON AND COMVERCE AND FOR THE COVMON
DEFENSE; AND THE AUTHORITY SHALL BE REGARDED AS PERFORM NG A GOVERN-
MENTAL FUNCTI ON | N CARRYI NG QUT | TS CORPORATE PURPOSE AND | N EXERCI SI NG
THE PONERS GRANTED BY THI' S ARTICLE. | N CARRYI NG OQUT TH S PURPCSE, THE
AUTHORI TY SHALL PRODUCE SHORT- TERM GOALS TO BE CARRIED OUT BEFORE THE
END OF THE CALENDAR YEAR IN VWH CH TH S ARTI CLE BECOVES EFFECTI VE,
M D- TERM GOALS TO BE COVPLETED BEFORE THE END OF CALENDAR YEAR TWO THOU-
SAND FI FTEEN AND LONG TERM GOALS TO BE COWLETED BEFORE CALENDAR YEAR
TWO THOUSAND TVEENTY- NI NE. EACH OF THESE GOALS SHALL ANTI Cl PATE | MPROVE-
MENTS I N SERVI CE, SPEED AND RELI ABI LI TY.

S 405. PONERS AND RESPONSI BI LI TIES OF THE AUTHORI TY. 1. EXCEPT AS
OTHERW SE LI M TED BY THI S ARTI CLE, THE AUTHORI TY SHALL HAVE PONER:

(A) TO SUE AND BE SUED;

(B) TO HAVE A SEAL AND TO ALTER THE SAME AT PLEASURE;

(O TO ACQU RE, HOLD AND DI SPOSE OF PERSONAL PROPERTY AND EQUI PMENT
FOR I TS CORPCRATE PURPGCSES;

(D) TO ACQU RE AND HOLD I N THE NAME OF THE STATE BY PURCHASE OR APPRO
PRI ATI ON REAL PROPERTY OR RIGHTS OR EASEMENTS THEREIN AND TO SELL,
EXCHANGE, OR OIHERW SE DI SPOSE OF ANY REAL PROPERTY NOT NECESSARY FOR
| TS CORPORATE PURPOSES OR WHENEVER THE BOARD SHALL DETERM NE THAT IT IS
IN THE | NTEREST OF THE AUTHORI TY; AND UPON SUCH TERMS AND CONDI TI ONS AND
USES AS THE BOARD SHALL DETERM NE, TO LEASE OR TO GRANT PERM TS TO OCCU-
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PY REAL PROPERTY NOT PRESENTLY REQUI RED FOR RAI L PURPCSES BUT HELD FOR
FUTURE USE I N CARRYI NG QUT | TS CORPORATE PURPGCSES;

(E) TO MAKE BY-LAWS FOR | TS ORGANI ZATI ON AND | NTERNAL MANAGEMENT AND,
SUBJECT TO AGREEMENTS W TH NOTEHOLDERS OR BONDHOLDERS, RULES AND REGJ-
LATIONS GOVERNING THE USE OF THE RAILS AND ALL OTHER PROPERTI ES AND
FACI LI TIES UNDER | TS JURI SDI CTI ON, VWHI CH SHALL BE FI LED W TH THE DEPART-
MENT OF STATE I N THE MANNER PROVI DED BY SECTI ON ONE HUNDRED TWO OF THE
EXECUTI VE LAW

(F) TO APPO NT OFFI CERS, AGENTS AND EMPLOYEES AND FI X THEI R COVPEN-
SATI ON;

(G TO MAKE CONTRACTS, |INCLUDING FRANCHI SES, AND TO EXECUTE ALL
| NSTRUVENTS NECESSARY OR CONVENI ENT;

SUBJECT TO AGREEMENTS W TH NOTEHOLDERS OR BONDHOLDERS, TO FI X AND
COLLECT SUCH FEES, RENTALS AND CHARGES FOR THE USE OF THE RAIL SYSTEM OR
ANY PART THEREOF NECESSARY OR CONVENI ENT, WTH AN ADEQUATE MARG N OF
SAFETY, TO PRODUCE SUFFI Cl ENT REVENUE TO MEET THE EXPENSE OF NMAI NTENANCE
AND OPERATION AND TO FULFILL THE TERMS OF ANY AGREEMENTS MADE W TH THE
HOLDERS OF I TS NOTES OR BONDS, AND TO ESTABLI SH THE RIGHTS AND PRI VI -
LEGES GRANTED UPON PAYMENT THEREGCF;

(1) TO RETAIN AND EMPLOY PRI VATE CONSULTANTS ON A CONTRACT BASI S FOR
RENDERI NG PROFESSI ONAL AND TECHNI CAL ASSI STANCE AND ADVICE |F COST
EFFECTI VE TO DO SO

(J) TO CONSTRUCT, RECONSTRUCT OR | MPROVE ON OR ALONG THE RAI L SYSTEM
I N THE MANNER HEREI N PROVI DED, SU TABLE FACI LI TIES FOR RESTAURANTS AND
OTHER FACILITIES FOR THE PUBLIC, OR TO LEASE THE RI GHT TO CONSTRUCT,
RECONSTRUCT OR | MPROVE AND OPERATE SUCH FACI LITIES, SUCH FACILITIES
SHALL BE PUBLICLY OFFERED FOR LEASI NG FOR OPERATION, OR THE RIGHT TO
CONSTRUCT, RECONSTRUCT OR | MPROVE AND OPERATE SUCH FACILITIES SHALL BE
PUBLI CLY OFFERED UNDER RULES AND REGULATI ONS TO BE ESTABLI SHED BY THE
AUTHORI TY;

(K) TO CONSTRUCT AND MAI NTAIN OVER, UNDER, ALONG OR ACRCSS A RAIL
SYSTEM UNDER | TS JURI SDI CTI ON TELEPHONE, TELEGRAPH, TELEVI SI ON, ELECTRI C
PONER AND OTHER WRES OR CABLES, PIPE LINES, WATER MAINS AND OTHER
CONDUI TS AND MECHANI CAL EQUI PVENT, NOT | NCONSI STENT W TH THE APPROPRI ATE
USE OF THE RAIL SYSTEM OR TO CONTRACT FOR SUCH CONSTRUCTI ON; AND UPON
SUCH TERMS AND CONDI TI ONS AS THE BOARD SHALL DETERM NE, TO LEASE ALL OR
ANY PART OF SUCH PROPERTY AND FACILITIES OR THE RIGHT TO USE THE SAME,
VWHETHER SUCH FACI LITIES ARE CONSTRUCTED BY THE AUTHORI TY OR UNDER A
CONTRACT FOR SUCH CONSTRUCTI ON, OR TO LEASE THE RI GHT TO CONSTRUCT AND
USE SUCH FACILITIES OR TO GRANT PERM TS OR EASEMENTS FOR SUCH PURPCSES
TO ANY GOVERNVENTAL AGENCY OF THE STATE OR TO ANY PUBLI C CORPORATI ON, OR
TO THE UNI TED STATES OF AMERI CA OR ANY GOVERNMENTAL AGENCY THEREOF FOR
ANY PUBLIC PURPOCSES OR TO | NDI VI DUALS, PARTNERSH PS AND CORPORATI ONS,
PROVI DED, HONEVER, THAT NO LEASE OR RENEWAL THERECF SHALL BE GRANTED FOR
A PERI OD OF MORE THAN THI RTY YEARS FROM THE DATE WHEN SUCH LEASE IS
MADE;

(L) TO BORROW MONEY AND | SSUE NEGOTI ABLE NOTES, BONDS OR OTHER OBLI -
GATI ONS AND TO PROVI DE FOR THE RI GHTS OF THE HOLDERS THERECF;

TO ENTER ON ANY LANDS, WATERS, OR PREM SES FOR THE PURPCSE OF
MAKI NG BORI NGS, SOUNDI NGS, AND SURVEYS;

(N) TO ACCEPT GRANTS, FEES, AND ALLOCATI ONS FROM THE STATE, FROM PQLI -
TI CAL SUBDI VI SI ONS OF THE STATE OR FROM THE FEDERAL GOVERNMENT, FOREI GN
GOVERNMENTS, AND PRI VATE SOURCES;

(O TO PROVI DE SUCH | NFORVATI ON, ANALYSI S AND OTHER DOCUMENTS AS MAY
BE REASONABLY REQUESTED BY THE LEG SLATURE AND STATE COVPTRCOLLER;
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(P) TO ENTER | NTO COOPERATI VE AGREEMENTS W TH OTHER GOVERNMENT OFFI CES
TO EFFI CI ENTLY CARRY QUT I TS WORK AND NOT DUPLI CATE RESOURCES,;

(Q TO ENTER | NTO COOPERATI VE AGREEMENTS W TH OTHER AUTHCORI TI ES, MJNI -
CI PALITIES, UTILITY COVWAN ES, |NDI VIDUALS, FIRMS OR CORPORATI ONS, AND
THE DOM NI ON OF CANADA AND I TS POLI TI CAL SUBDI VI SI ONS, FOR THE | NTERCON-
NECTI ON OF FACILITIES AND THE EXCHANGE OR | NTERCHANGE OF CONNECTED
SERVI CES, UPON SUCH TERMS AND CONDI TI ONS AS SHALL BE DETERM NED TO BE
REASONABLE; AND

(R) TO DO ALL THI NGS NECESSARY OR CONVEN ENT TO CARRY QUT | TS PURPOSES
AND EXERCI SE THE PONERS EXPRESSLY G VEN IN THI S ARTI CLE.

2. EXCEPT AS OTHERW SE LIM TED BY TH S ARTI CLE, THE AUTHORI TY SHALL
HAVE THE FOLLOW NG RESPONSI BI LI Tl ES:

(A) TO CONDUCT | N-HOUSE ENG NEERI NG AND OTHER STUDI ES RELATED TO THE
SELECTI ON AND ACQUI SI TI ON OF Rl GHTS- OF- WAY AND THE SELECTI ON OF A FRAN-
CHI SEE, | NCLUDI NG BUT NOI LIMTED TO ENVI RONMENTAL | MPACT STUDI ES,
SOCI CECONOM C | MPACT STUDI ES, AND FI NANCI AL FEASI BI LI TY STUDI ES;

(B) TO EVALUATE ALTERNATI VE H GH SPEED RAI L TECHNOLOG ES, SYSTEMS AND
OPERATORS, AND SELECT AN APPROPRI ATE H GH SPEED RAI L SYSTEM VWH CH NAY
BU LD UPON RAIL SYSTEMS ALREADY | N EXI STENCE;

(©) TO ESTABLI SH CRI TERI A FOR THE AWARD OF A FRANCHI SE;

(D) TO SELECT A PROPOSED FRANCHI SEE, A PROPCSED ROUTE, AND PROPOSED
TERM NAL SI TES;

(E) TO PREPARE AND SUBM T AN ANNUAL REPORT AS DESI GNED ABOVE;

(F) TO PREPARE A BUSI NESS PLAN WHI CH SHALL BE SUBM TTED AS PART OF THE
AUTHORI TY' S ANNUAL REPORT AND REVI SED AS NEEDED,

(G TO PREPARE A DETAILED FINANCI NG PLAN, | NCLUDI NG ANY NECESSARY
TAXES, FEES, OR BONDS TO PAY FOR THE CONSTRUCTION OF THE H GH SPEED
TRAIN NETWORK AND TO ENTER | NTO CONTRACTS W TH PUBLI C AND PRI VATE ENTI -
TIES FOR THE PREPARATI ON OF THE PLAN;

TO DEVELOP A PROPOSED HI GH SPEED RAI L FINANCI AL PLAN, | NCLUDI NG
NECESSARY TAXES, BONDS, OR BOTH, OR OTHER | NDEBTEDNESS, AND SUBM T THE
PLAN TO THE LEG SLATURE AND TO THE GOVERNOR,

(1) TO KEEP THE PUBLI C | NFORMED OF I TS ACTIVITIES THROUGH ESTABLI SH
MENT OF AN AUTHORI TY WEBSI TE;

(J) TO |INVESTI GATE, | MPLEMENT AND | NTEGRATE, TO THE FULLEST EXTENT
PRACTI CABLE AND ECONOM CALLY FEASI BLE, RESOURCE CONSERVATI ON AND ENERGY
EFFI Cl ENCY MEASURES AND EQUI PMENT | NTENDED TO REDUCE PONER DEMAND AND
USAGE, AND TO UTI LI ZE GREEN TECHNOLOG ES AND ALTERNATI VE AND RENEWABLE
FUELS, ALL AS | NTEGRAL ELEMENTS IN I'TS | NVESTMENTS | N NEW FACI LI TI ES AND
EQU PMENT FOR OPERATIONS, AND IN MARKETING AND SALE OF SERVI CES TO
CONSUMERS;  AND

(K) TO CREATE AN AFFORDABLE, HI GH SPEED PASSENGER RAI L NETWORK ACRGCSS
NEW YORK STATE.

S 406. ROLE AND RESPONSI BI LI TI ES OF BOARD MEMBERS. 1. BOARD MEMBERS OF
THE AUTHORITY SHALL: (A) EXECUTE DI RECT OVERSI GHT OF THE AUTHORI TY' S
CH EF EXECUTI VE AND OTHER MANAGEMENT IN THE EFFECTIVE AND ETH CAL
MANAGEMENT OF THE AUTHORITY; (B) UNDERSTAND, REVI EW AND MONI TOR THE
| MPLEMENTATI ON OF FUNDAMENTAL FI NANCI AL AND MANAGEMENT CONTROLS AND
OPERATI ONAL DECI SI ONS OF THE AUTHORI TY; (C) ESTABLI SH POLI Cl ES REGARDI NG
THE PAYMENT OF SALARY, COWMPENSATI ON AND RElI MBURSEMENTS TO, AND ESTABLI SH
RULES FOR THE TIME AND ATTENDANCE OF, THE CHI EF EXECUTI VE AND MANAGE-
MENT; (D) ADOPT A CODE OF ETHI CS APPLI CABLE TO EACH OFFICER, D RECTOR
AND EMPLOYEE THAT, AT A M N MUM | NCLUDES THE STANDARDS ESTABLI SHED | N
SECTI ON SEVENTY- FOUR OF THE PUBLI C OFFI CERS LAW (E) ESTABLISH WRI TTEN
PCLICIES AND PROCEDURES ON PERSONNEL | NCLUDI NG POLICES PROTECTI NG
EMPLOYEES FROM RETALI ATI ON FOR DI SCLCSI NG | NFORVATI ON CONCERNI NG ACTS OF
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VRONGDA NG, M SCONDUCT, MALFEASANCE, OR OTHER | NAPPROPRI ATE BEHAVI OR BY
AN EMPLOYEE OR BOARD MEMBER OF THE AUTHORI TY, | NVESTMENTS, TRAVEL, THE
ACQUI SI TI ON OF REAL PROPERTY AND THE DI SPOSI TI ON OF REAL AND PERSONAL
PROPERTY AND THE PROCUREMENT OF GOODS AND SERVI CES; (F) ADOPT A DEFENSE
AND | NDEWNI FI CATI ON POLICY AND DI SCLCSE SUCH PLAN TO ANY AND ALL
PROSPECTI VE BOARD MEMBERS; AND (G AT THE TI ME THAT THE MEMBER TAKES AND
SUBSCRI BES H'S OR HER OATH OF OFFI CE, EXECUTE AN ACKNOW.EDGVENT | N WH CH
THE BOARD MEMBER ACKNOW.EDGES THAT HE OR SHE UNDERSTANDS H S OR HER ROLE
AND RESPONSI BI LI TI ES | MPOSED PURSUANT TO THI S SECTI ON.

2. BOARD MEMBERS OF THE AUTHORI TY, OR SUBSI DI ARY THEREOF, SHALL ESTAB-
LISH AN AUDIT COW TTEE TO BE COMPRI SED OF NOT LESS THAN THREE | NDEPEND-
ENT MEMBERS, WHO SHALL CONSTI TUTE A MAJORITY ON THE COMM TTEE, AND WHO
SHALL POSSESS THE NECESSARY SKILLS TO UNDERSTAND THE DUTIES AND FUNC
TIONS OF THE AUDIT COW TTEE;, PROVI DED, HOANEVER, THAT I N THE EVENT THAT
A BOARD HAS LESS THAN THREE | NDEPENDENT MEMBERS, THE BOARD MAY APPQO NT
NON- | NDEPENDENT  MEMBERS TO THE AUDI T COW TTEE, PROVI DED THAT THE | NDE-
PENDENT MEMBERS MUST CONSTI TUTE A MAJORITY OF THE MEMBERS OF THE AUDI T
COMW TTEE. THE COW TTEE SHALL RECOMMVEND TO THE BOARD THE HI RI NG OF A
CERTI FI ED | NDEPENDENT ACCOUNTI NG FI RM FOR SUCH AUTHORI TY, ESTABLISH THE
COVPENSATI ON TO BE PAI D TO THE ACCOUNTI NG FI RM AND PROVI DE DI RECT OVER-
SIGHT OF THE PERFORVANCE OF THE | NDEPENDENT AUDI T PERFORVED BY THE
ACCOUNTI NG FIRM H RED FOR SUCH PURPCSES. MEMBERS OF THE AUDI T COWM TTEE
SHALL BE FAM LI AR W TH CORPORATE FI NANCI AL AND ACCOUNTI NG PRACTI CES.

3. BOARD MEMBERS OF THE AUTHORI TY, OR SUBSI DI ARY THEREOF, SHALL ESTAB-
LI SH A GOVERNANCE COW TTEE TO BE COWPRI SED OF NOT LESS THAN THREE | NDE-
PENDENT MEMBERS, WHO SHALL CONSTI TUTE A MAJORITY ON THE COW TTEE, AND
WHO SHALL POSSESS THE NECESSARY SKILLS TO UNDERSTAND THE DUTI ES AND
FUNCTI ONS OF THE GOVERNANCE COWM TTEE; PROVI DED, HOWEVER, THAT |IN THE
EVENT THAT A BOARD HAS LESS THAN THREE | NDEPENDENT MEMBERS, THE BOARD
MAY APPO NT  NON- | NDEPENDENT MEMBERS TO THE GOVERNANCE  COWM TTEE,
PROVI DED THAT THE | NDEPENDENT MEMBERS MUST CONSTI TUTE A MAJORITY OF THE
MEMBERS OF THE GOVERNANCE COWMM TTEE. |IT SHALL BE THE RESPONSIBILITY OF
THE MEMBERS OF THE GOVERNANCE COW TTEE TO KEEP THE BOARD | NFORMED OF
CURRENT BEST GOVERNANCE PRACTICES; TO REVIEW CORPORATE GOVERNANCE
TRENDS; TO RECOWEND UPDATES TO THE AUTHORI TY' S CORPORATE GOVERNANCE
PRI NCI PLES; TO ADVI SE APPO NTI NG AUTHORI TI ES ON THE SKI LLS AND EXPERI -
ENCES REQUI RED OF POTENTI AL BOARD MEMBERS; TO EXAM NE ETH CAL AND
CONFLI CT OF | NTEREST | SSUES; TO PERFORM BOARD SELF- EVALUATIONS; AND TO
RECOMWEND BY-LAWS WHI CH | NCLUDE RULES AND PROCEDURES FOR CONDUCT OF
BOARD BUSI NESS.

S 407. OFFI CERS AND EMPLOYEES; TRANSFER, PROMOTI ON AND SENITORITY. 1.
UPON BOARD CONFI RVATI ON, OFFI CERS AND EMPLOYEES OF STATE DEPARTMENTS OR
AGENCI ES MAY BE TRANSFERRED TO THE AUTHORI TY AND OFFI CERS, AGENTS AND
EMPLOYEES OF THE AUTHORI TY MAY BE TRANSFERRED TO STATE DEPARTMENTS OR
AGENCI ES, W THOUT EXAM NATI ON AND W THOUT LOSS OF ANY CdVIL SERVICE
STATUS OR RIGHTS. NO SUCH TRANSFER FROM THE AUTHORI TY TO ANY STATE
DEPARTMENT, AGENCY OR DI VI SI ON MAY, HOWNEVER, BE MADE EXCEPT WTH THE
APPROVAL OF THE HEAD OF THE STATE DEPARTMENT, AGENCY OR DI VI SI ON
| N\VOLVED AND THE DI RECTOR OF THE BUDGET AND I N COVPLI ANCE W TH THE RULES
AND REGULATI ONS OF THE STATE CIVIL SERVICE COW SSI ON  PROVI DED THAT,
BECAUSE OF THE SPECIALI ZED NATURE OF TECHNI CAL EXPERTI SE REQUI RED FOR
PCSI TI ONS AT THE AUTHORI TY, NOTHING WTHIN THIS SECTION SHALL LIMT
AUTHORI TY H RING TO Cl VI L SERVI CE LI STS.

2. PROMOTIONS FROM POSITIONS | N STATE DEPARTMENTS AND AGENCI ES TO
PCSI TIONS | N THE AUTHORI TY, AND VI CE VERSA, MAY BE MADE FROM | NTERDE-
PARTMENTAL PROMOTI ON LI STS RESULTI NG FROM PROMOTI ON EXAM NATI ONS I N
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VWH CH EMPLOYEES OF THE AUTHORI TY AND EMPLOYEES OF THE STATE ARE ELI G BLE
TO PARTI Cl PATE.

3. I'N COWPUTI NG SENI ORI TY FOR PURPOSES OF PROMOTI ON OR FOR PURPOSES OF
SUSPENSI ON OR DEMOTI ON UPON THE ABOLI TI ON OF PCGSI TI ONS | N THE SERVI CE OF
THE AUTHORI TY OR I N THE SERVI CE OF THE STATE, I N THE CASE OF AN EMPLOYEE
OF THE AUTHORITY A PERIGD OF PRIOR EMPLOYMENT IN THE SERVI CE OF THE
STATE SHALL BE COUNTED IN THE SAME MANNER AS THOUGH SUCH PERIGD OF
EMPLOYMENT HAD BEEN I N THE SERVI CE OF THE AUTHORI TY, AND I N THE CASE OF
AN EMPLOYEE OF THE STATE A PERI OD OF PRI OR EMPLOYMENT I N THE SERVI CE OF
THE AUTHORITY SHALL BE COUNTED IN THE SAME MANNER AS THOUGH SUCH PERI CD
OF EMPLOYMENT HAD BEEN I N THE SERVI CE OF THE STATE. FOR THE PURPOSES OF
THE ESTABLI SHVENT AND CERTI FI CATION OF PREFERRED LISTS, EMPLOYEES
SUSPENDED FROM THE AUTHORI TY SHALL BE ELI G BLE FOR REI NSTATEMENT IN THE
SERVICE OF THE STATE, AND EMPLOYEES SUSPENDED FROM THE SERVI CE OF THE
STATE SHALL BE ELI G BLE FOR REI NSTATEMENT I N THE SERVI CE OF THE AUTHORI -
TY, IN THE SAME MANNER AS THOUGH THE AUTHORI TY WERE A DEPARTMENT OF THE
STATE.

S 408. ACQU SI TION OF REAL PROPERTY BY THE AUTHORI TY. THE AUTHORI TY
MAY FROM TI ME TO TI ME DETERM NE WHAT REAL PROPERTY | S NECESSARY FOR THE
CONSTRUCTI ON, | MPROVEMENT AND OPERATI ON OF RAI L SYSTEMS OR PART THERECF,
AND THEREUPON MAY ACQUI RE SUCH REAL PROPERTY BY CONDEMNATI ON PURSUANT TO
THE EM NENT DOVAIN PROCEDURE LAW THE AUTHORI TY MAY ALSO, AND | N ANY
CASE, ACQUI RE REAL PROPERTY I N THE NAME OF THE STATE BY DEED AND MAY PAY
SUCH PRI CE THEREFOR AS SHALL BE AGREED W TH THE OMER THERECF.

S 409. DI SPCSAL OF PROPERTY BY THE AUTHORITY. 1. SUPERVISION AND
DI RECTI ON. EXCEPT AS OTHERW SE PROVI DED I N THI S SECTI ON, THE CONTRACT-
I NG OFFI CER DESI GNATED BY THE AUTHORITY SHALL HAVE SUPERVI SI ON AND
DI RECTI ON OVER THE DI SPCSI TI ON OF PROPERTY OF THE AUTHORI TY.

2. CUSTODY AND CONTROL. THE CUSTODY AND CONTROL OF THE PROPERTY OF THE
AUTHORI TY, PENDI NG | TS DI SPCSI TI ON, AND THE DI SPOSAL OF SUCH PROPERTY,
SHALL BE PERFORMED BY THE AUTHORI TY OR BY THE COW SSI ONER  OF GENERAL
SERVI CES WHEN SO AUTHORI ZED UNDER THI S SECTI ON.

3. METHOD OF DI SPCSITION SUBJECT TO SECTI ON TWENTY- El GHT HUNDRED
NI NETY-SI X OF TH S CHAPTER, THE AUTHORI TY MAY DI SPOSE OF PROPERTY FOR
NOT LESS THAN THE FAI R MARKET VALUE OF SUCH PROPERTY BY SALE, EXCHANCE,
OR TRANSFER, FOR CASH, CREDIT, OR OITHER PROPERTY, WTH OR W THOUT
WARRANTY, AND UPON SUCH OTHER TERMS AND CONDI TI ONS AS THE CONTRACTI NG
OFFI CER DEEMS PROPER, AND | T MAY EXECUTE SUCH DOCUMENTS FOR THE TRANSFER
OF TI TLE OR OTHER I NTEREST I N PROPERTY AND TAKE SUCH OTHER ACTION AS I T
DEEMS NECESSARY OR PROPER TO DISPOSE OF SUCH PROPERTY UNDER THE
PROVI SIONS OF THI S SECTI ON; PROVI DED, HOWEVER, THAT NO DI SPOSITION OF
REAL PROPERTY, OR ANY | NTEREST | N REAL PROPERTY, SHALL BE MADE UNLESS AN
APPRAI SAL OF THE VALUE OF SUCH PROPERTY HAS BEEN MADE BY AN | NDEPENDENT
APPRAI SER AND | NCLUDED I N THE RECORD OF THE TRANSACTI ON, AND, PROVI DED
FURTHER, THAT NO DI SPCSI TI ON OF ANY OTHER PROPERTY, WH CH BECAUSE OF | TS
UNI QUE NATURE OR THE UNI QUE CI RCUMSTANCES OF THE PROPOSED TRANSACTION | S
NOT READI LY VALUED BY REFERENCE TO AN ACTI VE MARKET FOR SI M LAR PROPER-
TY, SHALL BE MADE W THOUT A SI M LAR APPRAI SAL.

4. SALES BY THE COMM SSI ONER OF GENERAL SERVICES. VWHEN | T SHALL BE
DEEMED ADVANTAGEQUS TO THE STATE, THE AUTHORI TY MAY ENTER | NTO AN AGREE-
MENT W TH THE COWM SSI ONER OF GENERAL SERVI CES WHERE UNDER SUCH COW S-
SI ONER MAY DI SPOCSE OF PROPERTY OF THE AUTHORI TY UNDER TERMS AND CONDI -
TIONS AGREED TO BY THE AUTHORITY AND THE COW SSI ONER OF GENERAL
SERVI CES. | N DI SPOCSI NG OF ANY SUCH PROPERTY OF THE AUTHORITY, THE
COM SSI ONER  OF GENERAL SERVI CES SHALL BE BOUND BY THE TERMS OF THI S
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ARTI CLE AND REFERENCES TO THE CONTRACTI NG OFFI CER SHALL BE DEEMED TO
REFER TO SUCH COW SSI ONER.

5. VALIDITY OF DEED, BILL OF SALE, LEASE, OR OTHER | NSTRUMENT. A DEED,
Bl LL OF SALE, LEASE, OR OTHER | NSTRUMENT EXECUTED BY OR ON BEHALF OF THE
AUTHORI TY, PURPORTI NG TO TRANSFER TI TLE OR ANY OTHER | NTEREST | N PROPER-
TY OF THE AUTHORI TY UNDER THI S ARTI CLE SHALL BE CONCLUSI VE EVI DENCE OF
COVPLI ANCE W TH THE PROVI SI ONS OF THI S ARTI CLE | NSOFAR AS CONCERNS TI TLE
OR OTHER | NTEREST OF ANY BONA FI DE GRANTEE OR TRANSFEREE WHO HAS G VEN
VALUABLE CONSI DERATION FOR SUCH TITLE OR OTHER I NTEREST AND HAS NOT
RECEI VED ACTUAL OR CONSTRUCTI VE NOTI CE OF LACK OF SUCH COVPLI ANCE PRI OR
TO THE CLGCSI NG

6. BI DS FOR DI SPCSAL; ADVERTI SI NG PROCEDURE; DI SPOSAL BY NEGOTI ATI ON;
EXPLANATORY STATEMENT. (A) ALL DI SPOSALS OR CONTRACTS FOR DI SPOSAL OF
PROPERTY OF THE AUTHORI TY MADE OR AUTHORI ZED BY THE CONTRACTI NG OFFI CER
SHALL BE MADE AFTER PUBLI CLY ADVERTI SI NG FOR BI DS EXCEPT AS PROVI DED | N
PARAGRAPH (C) OF THI'S SUBDI VI SI ON.

(B) WHENEVER PUBLI C ADVERTI SING FOR BIDS |I'S REQUI RED UNDER PARAGRAPH
(A) OF TH' S SuBDI VI SI ON:

(1) THE ADVERTI SEMENT FOR BI DS SHALL BE MADE AT SUCH TI ME PRI OR TO THE
DI SPOSAL OR CONTRACT, THROUGH SUCH METHODS, AND ON SUCH TERMS AND CONDI -
TIONS AS SHALL PERM T FULL AND FREE COVPETI TI ON CONS|I STENT W TH THE
VALUE AND NATURE OF THE PROPERTY;

(I'l) ALL BIDS SHALL BE PUBLI CLY DI SCLOSED AT THE TI ME AND PLACE STATED
I N THE ADVERTI SEMENT; AND

(I'11)y THE AWARD SHALL BE MADE W TH REASONABLE PROMPTNESS BY NOTICE TO
THE RESPONS|I BLE BI DDER WHOSE BI D, CONFORM NG TO THE | NVI TATI ON FOR BI DS,
WLL BE MOST ADVANTAGEQUS TO THE STATE, PRI CE AND OTHER FACTORS CONS| D-
ERED; PROVI DED, THAT ALL BI DS MAY BE REJECTED WHEN I T IS IN THE PUBLIC
I NTEREST TO DO SO.

(C) DI SPCSALS AND CONTRACTS FOR DI SPOSAL OF PROPERTY MAY BE NEGOTI ATED
OR MADE BY PUBLIC AUCTI ON W THOUT REGARD TO PARAGRAPHS (A) AND (B) OF
TH'S SUBDI VI SI ON BUT SUBJECT TO OBTAI NI NG SUCH COVPETI TION AS | S FEASI -
BLE UNDER THE CI RCUMSTANCES, | F:

(1) THE PERSONAL PROPERTY | NVOLVED HAS QUALI TI ES SEPARATE FROM THE
UTI LI TARI AN PURPOSE OF SUCH PROPERTY, SUCH AS ARTI STI C QUALI TY, ANTI QUI -
TY, H STORI CAL SI GNI FI CANCE, RARITY, OR OTHER QUALITY OF SIM LAR EFFECT,
THAT WOULD TEND TO | NCREASE | TS VALUE, OR | F THE PERSONAL PROPERTY IS TO
BE SOLD I N SUCH QUANTI TY THAT, |F IT WERE DI SPOSED OF UNDER PARAGRAPHS
(A) AND (B) OF TH S SuBDIVISION, WOULD ADVERSELY AFFECT THE STATE OR
LOCAL MARKET FOR SUCH PROPERTY, AND THE ESTI MATED FAI R MARKET VALUE OF
SUCH PROPERTY AND OTHER SATI SFACTORY TERMS OF DI SPOSAL CAN BE OBTAI NED
BY NEGOTI ATI ON,

(1'l) THE FAIR MARKET VALUE OF THE PROPERTY DOES NOI EXCEED FIFTEEN
THOUSAND DOLLARS;

(1'1'1) BID PRICES AFTER ADVERTI SI NG THEREFOR ARE NOT REASONABLE, EI THER
AS TO ALL OR SOVE PART OF THE PROPERTY, OR HAVE NOT BEEN | NDEPENDENTLY
ARRI VED AT | N OPEN COWVPETI Tl ON;

(1'V) THE DI SPCSAL W LL BE TO THE STATE OR ANY POLITI CAL SUBDI VI SI ON,
AND THE ESTI MATED FAI R MARKET VALUE OF THE PROPERTY AND OTHER SATI SFAC-
TORY TERMS OF DI SPCSAL ARE OBTAI NED BY NEGOTI ATI ON; OR

(V) SUCH ACTION I S OTHERW SE AUTHORI ZED BY LAW

(D) (1) AN EXPLANATORY STATEMENT SHALL BE PREPARED OF THE Cl RCUM
STANCES OF EACH DI SPCSAL BY NEGOTI ATI ON OF:

(A) ANY PERSONAL PROPERTY WHI CH HAS AN ESTI MATED FAI R MARKET VALUE | N
EXCESS OF FI FTEEN THOUSAND DOLLARS;
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(B) ANY REAL PROPERTY THAT HAS AN ESTIMATED FAIR MARKET VALUE |IN
EXCESS OF ONE HUNDRED THOUSAND DOLLARS, EXCEPT THAT ANY REAL PROPERTY
DI SPOSED OF BY LEASE OR EXCHANGE SHALL ONLY BE SUBJECT TO CLAUSES (O
AND (D) OF THI S SUBPARAGRAPH,

(© ANY REAL PROPERTY DI SPOSED OF BY LEASE, |IF THE ESTI MATED ANNUAL
RENT OVER THE TERM OF THE LEASE IS IN EXCESS OF FIFTEEN THOUSAND
DCOLLARS; AND

(D) ANY REAL PROPERTY OR REAL AND RELATED PERSONAL PROPERTY DI SPOSED
OF BY EXCHANGE, REGARDLESS OF VALUE, OR ANY PROPERTY ANY PART OF THE
CONS| DERATI ON FOR WHI CH | S REAL PROPERTY.

(I'l) EACH SUCH STATEMENT SHALL BE TRANSM TTED TO THE PERSONS ENTI TLED
TO RECEI VE COPIES OF THE REPORT REQU RED UNDER SECTI ON TWENTY- El GHT
HUNDRED NI NETY-SI X OF TH S CHAPTER NOT LESS THAN NI NETY DAYS | N ADVANCE
OF SUCH DI SPOSAL, AND A COPY THEREOF SHALL BE PRESERVED IN THE FILES OF
THE AUTHORI TY.

S 410. CONSTRUCTI ON, RECONSTRUCTI ON AND | MPROVEMENT. 1. ON ASSUM NG
JURI SDI CTI ON OF A RAIL OR ANY PART THERECF, OR OF A H GHWVWAY CONNECTI ON,
THE AUTHORITY SHALL PROCEED W TH THE CONSTRUCTI ON, RECONSTRUCTI ON OR
| MPROVEMENT THEREOF. ALL SUCH WORK SHALL BE DONE PURSUANT TO A CONTRACT
OR CONTRACTS WH CH SHALL BE LET TO THE LOWEST RESPONSI BLE BI DDER, BY
SEALED PROPCSALS PUBLI CLY OPENED, AFTER PUBLI C ADVERTI SEMENT AND UPON
SUCH TERMS AND CONDITIONS AS THE AUTHORI TY SHALL REQUI RE; PROVI DED,
HOANEVER, THAT THE AUTHORI TY MAY REJECT ANY AND ALL PROPCSALS AND MNAY
ADVERTI SE FOR NEW PROPCSALS, AS PROVIDED IN THI'S ARTICLE, IF INITS
OPI Nl ON, THE BEST | NTERESTS OF THE AUTHORI TY W LL THEREBY BE PROMOTED.

2. ALL CONTRACTS FOR THE CONSTRUCTI ON, RECONSTRUCTI ON, REHABI LI TATI ON
OR | M\PROVEMENT OF BUI LDI NGS LET BY THE AUTHORI TY SHALL COMPLY W TH THE
PROVI SI ONS OF SECTI ON TWO HUNDRED TWENTY OF THE LABOR LAW AND SHALL ALSO
BE SUBJECT TO THE PROVI SIONS OF LAW APPL|I CABLE TO CONTRACTS LET BY A
MUNI CI PAL CORPCRATI ON, EXCEPT AS OTHERW SE PROVI DED HEREI N.

3. ALL CONTRACTS FOR THE CONSTRUCTI ON, RECONSTRUCTI ON, REHABI LI TATI ON
OR | MPROVEMENT OF BUI LDI NGS LET BY THE AUTHORI TY SHALL BE IN CONFORM TY
W TH THE APPLI CABLE PROVI SI ONS OF SECTI ON ONE HUNDRED THI RTY- FI VE OF THE
STATE FI NANCE LAW

4. THE AUTHORITY MAY, IN ITS DI SCRETI ON, ASSI GN CONTRACTS FOR SUPER-
VI SI ON AND COORDI NATI ON TO THE SUCCESSFUL Bl DDER FOR ANY SUBDI VI SI ON  OF
WORK FOR VWH CH THE AUTHORI TY RECEI VES BI DS. ANY CONSTRUCTI ON CONTRACT
AWARDED BY THE AUTHORI TY SHALL CONTAI N SUCH OTHER TERM5S AND CONDI TI ONS
AS THE AUTHORITY MAY DEEM DESIRABLE. THE AUTHORI TY SHALL AWARD ANY
CONSTRUCTI ON CONTRACT | NVOLVI NG AN EXPENDI TURE OF MORE THAN FIVE THOU-
SAND DOLLARS TO THE LOWEST BIDDER WHO, IN I TS OPINITON, IS QUALI FIED TO
PERFORM THE WORK REQUI RED AND WHO |S RESPONSI BLE AND RELIABLE. THE
AUTHORI TY MAY, HOWEVER, REJECT ANY OR ALL BI DS OR WAI VE ANY | NFORVALI TY
INABIDIF IT BELI EVES THAT THE PUBLI C | NTEREST W LL BE PROMOTED THERE-
BY. THE AUTHORI TY MAY REJECT ANY BID, IF, INITS JUDGVENT, THE BUSI NESS
AND TECHNI CAL ORGANI ZATI ON, PLANT, RESOURCES, FI NANCI AL STANDI NG OR
EXPERI ENCE OF THE BI DDER JUSTI FI ES SUCH REJECTION I N VI EW OF THE WORK TO
BE PERFORVED.

5. FOR THE PURPCSES OF ARTI CLE FI FTEEN-A OF THE EXECUTIVE LAW ONLY,
THE AUTHORITY SHALL BE DEEMED A STATE AGENCY AS THAT TERM IS USED I N
SUCH ARTI CLE, AND ALL CONTRACTS FOR PROCUREMENT, DESI G\, CONSTRUCTI ON,
SERVI CES AND MATERI ALS SHALL BE DEEMED STATE CONTRACTS W THI N THE MEAN-
I NG OF THAT TERM AS SET FORTH I N SUCH ARTI CLE.

S 411. JURISDICTI ON | N CERTAIN SU TS AGAI NST THE AUTHORI TY. EXCLUSI VE
JURI SDI CTI ON | S HEREBY CONFERRED UPON THE COURT OF CLAIMS TO HEAR AND
DETERM NE THE CLAIMS OF ANY PERSON AGAI NST THE AUTHORITY (1) FOR ITS
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TORTI QUS ACTS AND THOSE OF I TS AGENTS, AND (2) FOR BREACH OF A CONTRACT
RELATI NG TO CONSTRUCTI ON, RECONSTRUCTI ON, | MPROVEMENT, MAI NTENANCE OR
OPERATI ON, I N THE SAME MANNER AND TO THE EXTENT PROVI DED BY AND SUBJECT
TO THE PROVISIONS OF THE COURT OF CLAIMS ACT WTH RESPECT TO CLAI M5
AGAI NST THE STATE, AND TO MAKE AWARDS AND RENDER JUDGVENTS THEREFOR. ALL
AVWARDS AND JUDGVENTS ARI SI NG FROM SUCH CLAIMs SHALL BE PAID OUT OF
MONEYS OF THE AUTHORI TY.

S 412. ANNUAL REPORT. THE AUTHORITY SHALL SUBM T TO THE GOVERNOR, TO
THE LEGQ SLATURE, TO THE COWPTROLLER AND TO THE DI RECTOR OF THE BUDGET ON
OR BEFORE THE FI RST DAY OF FEBRUARY COF EACH YEAR A DETAILED REPORT
SETTING FORTH I TS OPERATI ONS AND FI SCAL TRANSACTI ONS DURI NG THE PRECED-
| NG CALENDAR YEAR W TH A STATEMENT OF | TS FI NANCI AL CONDI TI ON AS OF THE
END OF SUCH YEAR AND A STATEMENT OF ALL RECEI PTS AND EXPENDI TURES DURI NG
SUCH YEAR THE AUTHORI TY SHALL SUBM T REPORTS PURSUANT TO THI S SECTI ON
I N ACCORDANCE W TH SECTI ON TWENTY- El GHT HUNDRED OF THI S CHAPTER

S 413. DEPGCSIT AND | NVESTMENT OF MONEYS OF THE AUTHORI TY. ALL MONEYS
OF THE AUTHORI TY FROM WHATEVER SOURCE DERI VED SHALL BE PAI D TO THE COWP-
TROLLER AS AGENT OF THE AUTHORI TY, WHO SHALL NOT COMM NGLE SUCH MONEYS
W TH ANY OTHER MONEYS. SUCH MONEYS SHALL BE DEPCSITED IN A SEPARATE
BANK ACCOUNT OR ACCOUNTS. THE MONEYS | N SUCH ACCOUNTS SHALL BE PAI D OQUT
ON CHECK OF THE COVPTROLLER ON REQUI SI TI ON OF THE CHAIR OF THE AUTHORI TY
OR OF SUCH OIHER PERSON AS THE AUTHORI TY MAY AUTHORI ZE TO MAKE SUCH
REQUI SI TI ON.  ALL DEPCSI TS OF SUCH MONEYS SHALL, |F REQU RED BY THE
COWTROLLER OR THE AUTHORITY, BE SECURED BY OBLI GATI ONS OF THE UNI TED
STATES OR OF THE STATE OF A MARKET VALUE EQUAL AT ALL TIMES TO THE
AMOUNT  OF THE DEPOSI T AND ALL BANKS AND TRUST COVWPANI ES ARE AUTHORI ZED
TO G VE SUCH SECURI TY FOR SUCH DEPOSI TS. THE COMPTROLLER AND H' 'S OR HER
LEGALLY AUTHCORI ZED REPRESENTATI VES ARE HEREBY AUTHORI ZED AND EMPONERED
FROM TIME TO TIME TO EXAM NE THE ACCOUNTS AND BOOKS OF THE AUTHORI TY,
I NCLUDI NG | TS RECEI PTS, DI SBURSEMENTS, CONTRACTS, LEASES, SI NKI NG FUNDS,
I NVESTMENTS AND ANY OTHER MATTERS RELATI NG TO I TS FI NANCI AL STANDI NG

NOTW THSTANDI NG THE PROVI SIONS OF THI'S SECTION, THE AUTHORITY SHALL
HAVE PONER TO CONTRACT W TH THE HOLDERS OF ANY OF | TS NOTES OR BONDS AS
TO THE CUSTCODY, COLLECTI ON, SECURI NG | NVESTMENT AND PAYMENT OF ANY
MONEYS OF THE AUTHORITY, OR ANY MONEYS HELD I N TRUST OR OTHERW SE FOR
THE PAYMENT OF NOTES OR BONDS OR | N ANY WAY TO SECURE NOTES OR BONDS,
AND TO CARRY QUT ANY SUCH CONTRACT. MONEYS HELD I N TRUST OR OTHERW SE
FOR THE PAYMENT OF NOTES OR BONDS OR IN ANY WAY TO SECURE NOTES OR BONDS
AND DEPCSI TS OF SUCH MONEYS MAY BE SECURED | N THE SAME MANNER AS MONEYS
OF THE AUTHORITY, AND ALL BANKS AND TRUST COVWPANI ES ARE AUTHORI ZED TO
G VE SUCH SECURI TY FOR SUCH DEPGCSI TS.

MONEYS OF THE AUTHORI TY NOT REQUI RED FOR | MMEDI ATE USE MAY, |IN THE
DI SCRETION OF THE AUTHORITY, BE |INVESTED BY THE COMPTRCLLER I N OBLI -
GATIONS | N VWH CH THE COVWPTROLLER MAY | NVEST PURSUANT TO SECTI ON NI NETY-
El GHT- A OF THE STATE FI NANCE LAW

SUBJECT TO AGREEMENTS W TH NOTEHOLDERS AND BONDHOLDERS, THE AUTHORI TY
SHALL PRESCRI BE A SYSTEM OF ACCOUNTS.

S 414. NOTES OR BONDS OF THE AUTHORITY. 1. (A SUBJECT TO THE
PROVI SI ONS OF SECTI ON FOUR HUNDRED FI FTEEN OF TH S ARTI CLE, THE AUTHORI -
TY SHALL HAVE THE POAER AND | S HEREBY AUTHORI ZED FROM TI ME TO TI ME TO
| SSUE | TS NEGOTI ABLE NOTES AND BONDS, UP TO ONE HUNDRED FIFTY M LLION
DOLLARS ANNUALLY, [IN CONFORM TY WTH APPLI CABLE PROVISIONS OF THE
UNI FORM COMVERCI AL CODE | N SUCH PRI NCI PAL AMOUNT AS, IN THE OPINION OF
THE AUTHORITY, SHALL BE NECESSARY TO PROVIDE SUFFI Cl ENT MONEYS FOR
ACHI EVI NG THE CORPORATE PURPOSES THERECF, TOGETHER W TH SUlI TABLE FACI LI -
TI ES AND APPURTENANCES, THE PAYMENT OF ALL | NDEBTEDNESS TO THE STATE,
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THE COST OF ACQUI SI TI ON OF ALL REAL PROPERTY, THE EXPENSE OF MAI NTENANCE
AND OPERATI ON, | NTEREST ON NOTES AND BONDS DURI NG CONSTRUCTI ON AND FOR A
REASONABLE PERI OD THEREAFTER, ESTABLI SHVENT OF RESERVES TO SECURE NOTES
OR BONDS, AND ALL OTHER EXPENDI TURES OF THE AUTHORI TY | NCI DENT TO AND
NECESSARY OR CONVENI ENT TO CARRY QUT | TS CORPCORATE PURPOSES AND POWERS.

(B) THE AUTHORI TY SHALL HAVE PONER FROM TI ME TO TI ME TO | SSUE RENEWAL
NOTES, TO |SSUE BONDS TO PAY NOTES, AND VWHENEVER | T DEEMs REFUNDI NG
EXPEDI ENT, TO REFUND ANY BONDS BY THE | SSUANCE OF NEW BONDS, WHETHER THE
BONDS TO BE REFUNDED HAVE OR HAVE NOT MATURED, AND MAY | SSUE BONDS PART-
LY TO REFUND BONDS THEN QUTSTANDI NG AND PARTLY FOR ANY OIHER PURPGCSE.
THE REFUNDI NG BONDS SHALL BE SOLD AND THE PROCEEDS APPLI ED TO THE
PURCHASE, REDEMPTI ON OR PAYMENT OF THE BONDS TO BE REFUNDED.

(© EXCEPT AS MAY OTHERW SE BE EXPRESSLY PROVIDED BY THE AUTHORITY,
EVERY | SSUE OF THE NOTES OR BONDS SHALL BE GENERAL OBLI GATI ONS PAYABLE
QUT OF ANY MONEYS OR REVENUES OF THE AUTHORITY, SUBJECT ONLY TO ANY
AGREEMENTS W TH THE HOLDERS OF NOTES OR BONDS PLEDGE NG ANY RECEI PTS OR
REVENUES.

2. THE NOTES AND BONDS SHALL BE AUTHORI ZED BY RESOLUTI ON OF THE BOARD,
SHALL BEAR SUCH DATE OR DATES AND MATURE AT SUCH TIME OR TIMES, IN THE
CASE OF NOTES AND ANY RENEWALS THEREOF W THI N FI VE YEARS AFTER THEI R
RESPECTI VE DATES AND I N THE CASE OF BONDS NOT EXCEEDI NG FORTY YEARS FROM
THElI R RESPECTI VE DATES, AS SUCH RESOLUTI ON OR RESOLUTI ONS NMAY PROVI DE.
THE NOTES AND BONDS SHALL BEAR | NTEREST AT SUCH RATE OR RATES, BE IN
SUCH DENOM NATIONS, BE IN SUCH FORM EI THER COUPON OR REGQ STERED, CARRY
SUCH REQ STRATI ON PRI VI LEGES, BE EXECUTED | N SUCH MANNER, BE PAYABLE | N
SUCH MEDI UM OF PAYMENT, AT SUCH PLACE OR PLACES, AND BE SUBJECT TO SUCH
TERMS OF REDEMPTI ON AS SUCH RESCLUTI ON OR RESOLUTI ONS NMAY PROVI DE. BONDS
AND NOTES SHALL BE SOLD BY THE AUTHORI TY, AT PUBLIC OR PRI VATE SALE, AT
SUCH PRI CE OR PRI CES AS THE AUTHORI TY MAY DETERM NE.

3. ANY RESOLUTI ON OR RESCLUTI ONS AUTHORI ZI NG ANY NOTES OR BONDS OR ANY
| SSUE THEREOF MAY CONTAIN PROVI SIONS, WVWHICH SHALL BE A PART OF THE
CONTRACT W TH THE HOLDERS THEREOF, AS TO

(A) PLEDA NG ALL OR ANY PART OF THE FEES, CHARGES, d FTS, GRANTS,
RENTS, REVENUES OR OTHER MONEYS RECEI VED OR TO BE RECEI VED AND LEASES OR
AGREEMENTS TO SECURE THE PAYMENT OF THE NOTES OR BONDS OR OF ANY | SSUE
THEREOF SUBJECT TO SUCH AGREEMENTS W TH BONDHOLDERS AS MAY THEN EXI ST;

(B) THE RATES OF THE FEES OR CHARCES TO BE ESTABLI SHED, AND THE
AMOUNTS TO BE RAI SED | N EACH YEAR THEREBY AND THE USE AND DI SPOSI TI ON OF
THE FEES, CHARGES, d FTS, GRANTS, RENTS, REVENUES OR OTHER MONEYS
RECEI VED OR TO BE RECEI VED;

(© THE SETTI NG ASI DE OF RESERVES OR SI NKI NG FUNDS, AND THE REGULATI ON
AND DI SPCSI TI ON THEREGF,

(D) LIMTATIONS ON THE PURPCSE TO WHI CH THE PROCEEDS OF SALE OF ANY
| SSUE OF NOTES OR BONDS THEN OR THEREAFTER TO BE | SSUED MAY BE APPLIED
AND PLEDA NG SUCH PROCEEDS TO SECURE THE PAYMENT OF THE NOTES OR BONDS
OR OF ANY | SSUE THERECF,;

(E) LIMTATIONS ON THE | SSUANCE OF ADDI TIONAL NOTES OR BONDS; THE
TERMS UPON VH CH ADDI TI ONAL NOTES OR BONDS MAY BE | SSUED AND SECURED,
THE REFUNDI NG OF OUTSTANDI NG OR OTHER NOTES OR BONDS;

(F) THE PROCEDURE, |F ANY, BY WHI CH THE TERMS OF ANY CONTRACT W TH
NOTEHOLDERS OR BONDHOLDERS MAY BE AMENDED OR ABROGATED, THE AMOUNT OF
NOTES OR BONDS THE HOLDERS OF WHI CH MUST CONSENT THERETO, AND THE MANNER
IN VWH CH SUCH CONSENT MAY BE G VEN,

(G LIMTATIONS ON THE AMOUNT OF MONEYS TO BE EXPENDED BY THE AUTHORI -
TY FOR OPERATI NG ADM NI STRATI VE OR OTHER EXPENSES OF THE AUTHORI TY;
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IN THE CASE OF NOTES OR BONDS NOT GUARANTEED BY THE STATE, VESTI NG
IN A TRUSTEE OR TRUSTEES SUCH PROPERTY, RIGHTS, POANERS AND DUTIES IN
TRUST AS THE AUTHORI TY MAY DETERM NE VWH CH MAY | NCLUDE ANY OR ALL OF THE
RI GATS, POAERS AND DUTIES OF THE TRUSTEE APPO NTED BY THE BONDHOLDERS
PURSUANT TO TH'S ARTICLE, AND LI M TI NG OR ABROGATI NG THE RI GHT OF THE
BONDHOLDERS TO APPO NT A TRUSTEE UNDER THI'S ARTICLE OR LIMTING THE
Rl GHTS, DUTI ES AND PONERS OF SUCH TRUSTEE;

(1) THE ACQU SITION OF JURI SDI CTI ON OVER, AND OF PROPERTY FOR, RAILS
AND THE CONSTRUCTI ON, RECONSTRUCTI ON, | MPROVEMENT, NAI NTENANCE OR OPERA-
TI ON THEREGF;

(J) ANY OTHER MATTERS, OF LIKE OR DI FFERENT CHARACTER, VWHICH IN ANY
VWAY AFFECT THE SECURI TY OR PROTECTI ON OF THE NOTES OR BONDS.

4. VWHENEVER THE AUTHORITY PLEDGES | TS REVENUES UNDER A RESOLUTI ON
AUTHORI ZED BY THI S SECTI ON, SUCH RESCLUTION SHALL NOT PROH BIT THE
AUTHORI TY  FROM  FI NANCI NG FOR ADDI TI ONAL CORPORATE TRANSPORTATI ON
PURPOSES AUTHORI ZED BY LAW SECURED BY AN ADDI TI ONAL  PLEDGE OF SUCH
REVENUES. SUCH ADDI TI ONAL PLEDGE OF REVENUES MAY, | N THE DI SCRETI ON OF
THE AUTHORI TY, BE SUBORDI NATE TO THE PLEDGE OF SUCH REVENUES SECURI NG
OTHER BONDS, NOTES OR OTHER EVI DENCE OF | NDEBTEDNESS OF THE AUTHORI TY.
PROVI DED, HOWEVER, THE AUTHORI TY SHALL NOT MAKE ANY SUCH ADDI Tl ONAL
PLEDGE | F THE SECURI TY OF THE BONDS, NOTES OR OTHER EVI DENCES OF | NDEBT-
EDNESS PREVIOUSLY |ISSUED WLL BE IMPAIRED AS A RESULT THERECF.
PROVI DED, HOWEVER, THE AUTHORI TY SHALL NOT MAKE ANY SUCH ADDI Tl ONAL
PLEDGE | F THE SECURI TY OF THE BONDS, NOTES OR OTHER EVI DENCES OF | NDEBT-
EDNESS PREVI QUSLY | SSUED W LL BE | MPAI RED AS A RESULT THERECF.

5. |IT IS THE I NTENTI ON HEREOF THAT ANY PLEDGE MADE BY THE AUTHORI TY
SHALL BE VALI D AND BI NDI NG FROM THE TI ME WHEN THE PLEDGE |'S MADE;, THAT
THE MONEYS SO PLEDGED AND THEREAFTER RECEI VED BY THE AUTHORI TY SHALL
| MVEDI ATELY BE SUBJECT TO THE LI EN OF SUCH PLEDGE W THOUT ANY PHYSI CAL
DELI VERY THEREOF OR FURTHER ACT, AND THAT THE LI EN OF ANY SUCH PLEDGE
SHALL BE VALI D AND Bl NDI NG AS AGAI NST ALL PARTIES HAVI NG CLAIMsS OF ANY
KIND IN TORT, CONTRACT OR OTHERW SE AGAI NST THE AUTHORI TY | RRESPECTI VE
OF WHETHER SUCH PARTI ES HAVE NOTI CE THEREOF. NEI THER THE RESOLUTI ON NOR
ANY OTHER | NSTRUMENT BY WHI CH A PLEDGE IS CREATED NEED BE RECORDED.

6. NEI THER THE MEMBERS OF THE BOARD NCOR ANY PERSON EXECUTI NG THE NOTES
OR BONDS SHALL BE LI ABLE PERSONALLY ON THE NOTES OR BONDS OR BE SUBJECT
TO ANY PERSONAL LIABILITY OR ACCOUNTABI LI TY BY REASON OF THE | SSUANCE
THERECF.

7. THE AUTHORI TY SHALL HAVE PONER OUT OF ANY FUNDS AVAI LABLE THEREFOR
TO PURCHASE NOTES OR BONDS, WH CH SHALL THEREUPON BE CANCELLED, AT A
PRI CE NOT EXCEEDI NG (A) | F THE NOTES OR BONDS ARE THEN REDEEMABLE, THE
REDEMPTI ON PRI CE THEN APPLI CABLE PLUS ACCRUED | NTEREST TO THE NEXT
| NTEREST PAYMENT DATE THEREON, OR (B) I F THE NOTES OR BONDS ARE NOT THEN
REDEEMABLE, THE REDEMPTI ON PRI CE APPLI CABLE ON THE FI RST DATE AFTER SUCH
PURCHASE UPON VWH CH THE NOTES OR BONDS BECOME SUBJECT TO REDEMPTI ON PLUS
ACCRUED | NTEREST TO SAI D DATE.

S 415. GUARANTY BY THE STATE. 1. TO THE EXTENT AUTHORI ZED BY THE
CONSTI TUTI ON AT THE TI ME OF THE | SSUANCE OF NOTES OR BONDS, THE PUNCTUAL
PAYMENT OF THE NOTES AND BONDS SHALL BE, AND THE SAME HEREBY | S, FULLY
AND UNCONDI TI ONALLY GUARANTEED BY THE STATE, BOTH AS TO PRI NCI PAL AND
| NTEREST, ACCORDI NG TO THEI R TERMS; AND SUCH GUARANTY SHALL BE EXPRESSED
UPON THE FACE THEREOF BY THE S| GNATURE OR FACSI M LE SI GNATURE OF THE
COWPTROLLER OR A DEPUTY COWTROLLER. IN THE EVENT THAT THE AUTHORI TY
SHALL FAIL TO PAY WHEN DUE, THE PRI NCI PAL OF, OR | NTEREST ON, THE NOTES
OR BONDS, THE COWPTROLLER SHALL PAY THE HOLDER THEREOF, AND THEREUPON
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THE STATE SHALL BE SUBROGATED TO THE RI GHTS OF THE NOTEHOLDERS COR BOND-
HOLDERS SO PAI D.

2. THE AUTHORI TY SHALL HAVE POWNER TO | SSUE NOTES AND BONDS W THOUT THE
GUARANTY OF THE STATE AND MAY | SSUE SUCH NOTES OR BONDS BEFORE AND AFTER
THE | SSUANCE OF NOTES OR BONDS SO GUARANTEED.

3. WHEN GUARANTEED NOTES OR GUARANTEED BONDS ARE QUTSTANDI NG NOTES OR
BONDS SECURED BY A PLEDGE OF RECElI PTS OR REVENUES HAVI NG PRI ORI TY OVER
SUCH QUTSTANDI NG GUARANTEED NOTES OR GUARANTEED BONDS SHALL NOT' BE
| SSUED, EXCEPT WTH THE CONSENT OF THE COVWPTROLLER, AND UNLESS THE
AUTHORI TY SHALL BY RESOLUTI ON FI RST FIND AND DETERM NE THAT, NOITW TH-
STANDI NG SUCH PLEDGE, THE AUTHORI TY W LL HAVE ADEQUATE MEANS TO MEET I TS
OBLIGATIONS TO THE HOLDERS OF SUCH OUTSTANDI NG GUARANTEED NOTES OR
BONDS.

4. VWHEN NOTES OR BONDS ARE OUTSTANDI NG SECURED BY A PLEDGE OF RECEI PTS
OR REVENUES, GUARANTEED NOTES OR BONDS El THER UNSECURED, OR SECURED BY A
PLEDGE OF RECEI PTS OR REVENUES SUBCRDI NATE TO THE PLEDGE SECURI NG SUCH
OUTSTANDI NG NOTES OR BONDS, SHALL NOT BE | SSUED UNLESS THE AUTHORI TY
SHALL FI RST FI ND AND DETERM NE BY RESCLUTI ON THAT NOTW THSTANDI NG THE
PLEDGE SECURI NG SUCH OUTSTANDI NG NOTES OR BONDS, THE AUTHORI TY W LL HAVE
ADEQUATE MEANS TO MEET | TS OBLI GATI ONS ON THE GUARANTEED NOTES OR BONDS
ABOQUT TO BE | SSUED.

S 416. STATE'S RIGHT TO REQUI RE REDEMPTI ON OF BONDS.  NOTW THSTANDI NG
AND | N ADDI TION TO ANY PROVI SI ONS FOR THE REDEMPTI ON OF BONDS WHI CH NAY
BE CONTAI NED I N ANY CONTRACT WTH THE HOLDERS OF THE BONDS, THE STATE
MAY, UPON FURNI SHI NG SUFFI CI ENT FUNDS THEREFOR, REQUI RE THE AUTHORI TY TO
REDEEM PRI CR TO MATURITY, AS A WHOLE, ANY | SSUE OF BONDS ON ANY | NTER-
EST PAYMENT DATE NOT LESS THAN FI FTEEN YEARS AFTER THE DATE OF THE BONDS
OF SUCH | SSUE AT ONE HUNDRED FOUR PER CENTUM OF THEIR FACE VALUE AND
ACCRUED | NTEREST OR AT SUCH LONER REDEMPTI ON PRI CE AS MAY BE PROVI DED I N
THE BONDS I N CASE OF THE REDEMPTI ON THEREOF AS A VWHOLE ON THE REDEMPTI ON
DATE. NOTI CE OF SUCH REDEMPTI ON SHALL BE PUBLI SHED | N AT LEAST TWO NEWS-
PAPERS PUBLI SHED AND Cl RCULATI NG RESPECTI VELY IN THE CI TI ES OF ALBANY
AND NEW YORK AT LEAST TW CE, THE FI RST PUBLI CATI ON TO BE AT LEAST TH RTY
DAYS BEFORE THE DATE OF REDEMPTI ON.

S 417. REMEDI ES OF NOTEHOLDERS AND BONDHOLDERS. 1. IN THE EVENT THAT
THE AUTHORITY SHALL DEFAULT I N THE PAYMENT OF PRI NCI PAL OF OR | NTEREST
ON ANY | SSUE OF NOTES OR BONDS AFTER THE SAME SHALL BECOVE DUE, WHETHER
AT MATURI TY OR UPON CALL FOR REDEMPTI ON, AND SUCH DEFAULT SHALL CONTI NUE
FOR A PERICD OF TH RTY DAYS, OR IN THE EVENT THAT THE AUTHORI TY SHALL
FAIL OR REFUSE TO COWLY W TH THE PROVI SIONS OF TH S ARTI CLE, OR SHALL
DEFAULT | N ANY AGREEMENT MADE W TH THE HOLDERS OF ANY | SSUE OF NOTES OR
BONDS, THE HOLDERS OF TVENTY-FIVE PER CENTUM IN AGGREGATE PRI NCI PAL
AMOUNT OF THE NOTES OR BONDS OF SUCH | SSUE THEN OUTSTANDI NG, BY | NSTRU-
MENT OR | NSTRUMENTS FILED IN THE OFFI CE OF THE CLERK OF THE COUNTY OF
ALBANY AND PROVED OR ACKNOALEDGED I N THE SAME MANNER AS A DEED TO BE
RECORDED, MAY APPO NT A TRUSTEE TO REPRESENT THE HOLDERS OF SUCH NOTES
OR BONDS FOR THE PURPOSES HEREI N PROVI DED.

2. SUCH TRUSTEE MAY, AND UPON WRI TTEN REQUEST OF THE HOLDERS OF TWVEN-
TY-FI VE PER CENTUM I N PRI NCl PAL AMODUNT OF SUCH NOTES OR BONDS THEN
OUTSTANDI NG SHALL, IN H'S OR ITS OAN NAME:

(A) BY MANDAMUS OR OTHER SU T, ACTI ON OR PROCEEDI NG AT LAWOR I N EQUI -
TY ENFORCE ALL R GHTS OF THE NOTEHOLDERS OR BONDHOLDERS, | NCLUDI NG THE
RI GHT TO REQUI RE THE AUTHORI TY TO COLLECT FEES, RENTALS AND CHARCGES
ADEQUATE TO CARRY QUT ANY AGREEMENTS W TH THE HOLDERS OF SUCH NOTES OR
BONDS AND TO PERFORM | TS DUTI ES UNDER THI S ARTI CLE;

(B) BRING SU T UPON SUCH NOTES OR BONDS;
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(© BY ACTION OR SUT IN EQUI TY, REQU RE THE AUTHORI TY TO ACCOUNT AS
IF I T WERE THE TRUSTEE OF AN EXPRESS TRUST FOR THE HOLDERS OF SUCH NOTES
OR BONDS;

(D) BY ACTIONOR SUT INEQUITY, ENJON ANY ACTS OR THI NGS WHI CH MAY
BE UNLAWFUL OR IN VI OLATION OF THE RI GATS OF THE HOLDERS OF SUCH NOTES
OR BONDS;

(E) DECLARE ALL SUCH NOTES OR BONDS DUE AND PAYABLE, AND IF ALL
DEFAULTS SHALL BE MADE GOCD THEN WTH THE CONSENT OF THE HOLDERS OF
TWENTY- FI VE PER CENTUM OF THE PRI NCI PAL AMOUNT OF SUCH NOTES OR BONDS
THEN OQUTSTANDI NG TO ANNUL SUCH DECLARATION AND I TS CONSEQUENCES;
PROVI DED, HOWEVER, THAT TH S CLAUSE SHALL NOT BE APPLI CABLE I N THE CASE
OF NOTES OR BONDS GUARANTEED BY THE STATE.

3. SUCH TRUSTEE, WHETHER OR NOT THE | SSUE OF BONDS OR NOITES REPRES-
ENTED BY SUCH TRUSTEE HAS BEEN DECLARED DUE AND PAYABLE, SHALL BE ENTI -
TLED AS OF RIGHT TO THE APPO NTMENT OF A RECEI VER OF ANY PART OR PARTS
OF THE RAILS, THE FEES, RENTALS, CHARGES OR OTHER REVENUES OF VWH CH ARE
PLEDGED FOR THE SECURI TY OF THE BONDS OR NOTES OF SUCH | SSUE AND SUCH
RECEI VER MAY ENTER AND TAKE POSSESSI ON OF SUCH PART OR PARTS OF THE
RAILS AND, SUBJECT TO ANY PLEDGE OR AGREEMENT W TH BONDHOLDERS, SHALL
TAKE POSSESS| ON OF ALL MONEYS AND OTHER PROPERTY DERI VED FROM OR APPLI -
CABLE TO THE CONSTRUCTI ON, OPERATI ON, MAI NTENANCE AND RECONSTRUCTI ON OF
SUCH PART OR PARTS OF THE RAILS AND PROCEED W TH ANY CONSTRUCTI ON THERE-
ON VHCH THE AUTHORITY IS UNDER OBLI GATI ON TO DO AND SHALL OPERATE,
MAI NTAI N AND RECONSTRUCT SUCH PART OR PARTS OF THE RAILS, AND COLLECT
AND RECEIVE ALL FEES, RENTALS, CHARGES AND OTHER REVENUES THEREAFTER
ARI SI NG THEREFROM SUBJECT TO ANY PLEDGE THERECF OR AGREEMENT W TH BOND-
HOLDERS OR NOTEHOLDERS RELATI NG THERETO AND PERFORM THE PUBLI C DUTI ES
AND CARRY OUT THE AGREEMENTS AND OBLI GATI ONS OF THE AUTHORI TY UNDER THE
DI RECTI ON OF THE COURT. I N ANY SU T, ACTI ON OR PROCEEDI NG BY THE TRUSTEE
THE FEES, COUNSEL FEES AND EXPENSES OF THE TRUSTEE AND OF THE RECEI VER,
I F ANY, SHALL CONSTI TUTE TAXABLE DI SBURSEMENTS AND ALL COSTS AND
DI SBURSEMENTS ALLOWED BY THE COURT SHALL BE A FI RST CHARGE ON ANY TOLLS,
RENTALS AND OTHER REVENUES DERI VED FROM SUCH PART OR PARTS OF THE RAILS.

4. SUCH TRUSTEE SHALL IN ADDI TI ON TO THE FOREGO NG HAVE AND POSSESS
ALL OF THE PONERS NECESSARY OR APPROPRI ATE FOR THE EXERCI SE OF ANY FUNC-
TI ONS SPECI FI CALLY SET FORTH HEREI'N OR | NCl DENT TO THE CGENERAL REPRESEN-
TATI ON OF BONDHOLDERS OR NOTEHOLDERS | N THE ENFORCEMENT AND PROTECTI ON
OF THEI R RI GHTS.

5. THE SUPREME COURT SHALL HAVE JURI SDI CTI ON OF ANY SUI T, ACTI ON OR
PROCEEDI NG BY THE TRUSTEE ON BEHALF OF SUCH NOTEHOLDERS OR BONDHOLDERS.
THE VENUE OF ANY SUCH SUI T, ACTI ON OR PROCEEDI NG SHALL BE LAID I N THE
COUNTY OF ALBANY.

6. BEFORE DECLARI NG THE PRI NCI PAL OF NOTES OR BONDS NOT GUARANTEED BY
THE STATE DUE AND PAYABLE, THE TRUSTEE SHALL FI RST G VE THI RTY DAYS
NOTI CE | N VWRI TI NG TO THE AUTHORI TY.

S 418. LIABILITY OF STATE. THE STATE SHALL BE LI ABLE ON NOTES OR BONDS
GUARANTEED PURSUANT TO THI S ARTI CLE BUT SHALL NOT BE LI ABLE ON NOTES OR
BONDS NOT GUARANTEED BY THE STATE WH CH SHALL NOT BE A DEBT OF THE
STATE.

S 419. NOTES AND BONDS LEGAL | NVESTMENTS FOR PUBLI C OFFI CERS AND FI DU-
Cl ARIES. THE NOTES AND BONDS ARE HEREBY MADE SECURITIES IN WH CH ALL
PUBLIC OFFICERS AND BODIES OF TH S STATE AND ALL MJUNI CI PALI TI ES AND
MUNI CI PAL SUBDI VI SI ONS, ALL | NSURANCE COWVPANIES AND ASSCCI ATI ONS  AND
OTHER PERSONS CARRYI NG ON AN | NSURANCE BUSI NESS, ALL BANKS, BANKERS,
TRUST COVPANI ES, SAVINGS BANKS AND SAVINGS ASSCCl ATI ONS, | NCLUDI NG
SAVINGS AND LQOAN ASSOCI ATI ONS, BUI LDI NG AND LOAN ASSQOCI ATI ONS, | NVEST-
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MENT COVPANI ES AND OTHER PERSONS CARRYI NG ON A BANKI NG BUSINESS, ALL
ADM NI STRATORS, GUARDI ANS, EXECUTORS, TRUSTEES AND OTHER FI DUCI ARI ES AND
ALL OTHER PERSONS WHATSOEVER WHO ARE NOW OR MAY HEREAFTER BE AUTHORI ZED
TO |INVEST | N BONDS OR OTHER OBLI GATI ONS OF THE STATE, NMAY PROPERLY AND
LEGALLY | NVEST FUNDS | NCLUDI NG CAPI TAL I N THEI R CONTROL OR BELONGA NG TO
THEM  THE NOTES AND BONDS ARE ALSO HEREBY MADE SECURI TI ES VWHI CH MAY BE
DEPCSI TED W TH AND MAY BE RECEI VED BY ALL PUBLI C OFFI CERS AND BODI ES OF
TH'S STATE AND ALL MJIN Cl PALI TIES AND MUNI Cl PAL SUBDI VI SI ONS FOR ANY
PURPOSE FOR VWH CH THE DEPCSI T OF BONDS OR OIHER OBLIGATIONS OF THI' S
STATE | S NOW OR MAY HEREAFTER BE AUTHORI ZED.

S 420. TAX EXEMPTI ON. THE PROPERTY OF THE AUTHORI TY AND | TS | NCOVE AND
OPERATI ONS SHALL BE EXEMPT FROM TAXATI ON.

S 421. TAX COVENANT. THE STATE COVENANTS W TH THE PURCHASERS AND W TH
ALL SUBSEQUENT HOLDERS AND TRANSFEREES OF NOTES AND BONDS | SSUED BY THE
AUTHORI TY, I N CONSI DERATION OF THE ACCEPTANCE OF AND PAYMENT FOR THE
NOTES AND BONDS, THAT THE NOTES AND BONDS OF THE AUTHORI TY | SSUED PURSU-
ANT TO THI' S ARTI CLE AND THE | NCOVE THEREFROM AND ALL | TS FEES, CHARGES,
RENTS, G FTS, GRANTS, REVENUES, RECEI PTS AND OTHER MONEYS RECEI VED OR TO
BE RECEI VED, PLEDGED TO PAY OR SECURE THE PAYMENT OF SUCH NOTES OR BONDS
SHALL AT ALL TI MES BE FREE FROM TAXATI ON EXCEPT FOR ESTATE OR G FT TAXES
AND TAXES ON TRANSFERS.

S 422. AGREEMENT OF THE STATE. THE STATE DOES PLEDGE TO AND AGREE W TH
THE HOLDERS OF NOTES, BONDS, OR OTHER OBLI GATI ONS OF THE AUTHORI TY NOT
GUARANTEED BY THE STATE THAT THE STATE WLL NOT LIMT OR ALTER THE
RIGATS HEREBY VESTED IN THE AUTHORI TY TO ESTABLI SH AND COLLECT SUCH
FEES, RENTALS AND CHARGES AS MAY BE CONVENI ENT OR NECESSARY TO PRCDUCE
SUFFI CI ENT REVENUE TO MEET THE EXPENSE OF MAI NTENANCE AND OPERATI ON AND
TO FULFI LL THE TERMS OF ANY AGREEMENTS MADE W TH THE HOLDERS THERECF, OR
I N ANY WAY | MPAIR THE RI GHTS AND REMEDI ES OF SUCH HOLDERS UNTIL SUCH
NOTES, BONDS, AND OTHER OBLI GATI ONS, TOGETHER W TH THE | NTEREST THEREQN,
W TH | NTEREST ON ANY UNPAI D | NSTALLMENTS OF | NTEREST, AND ALL COSTS AND
EXPENSES | N CONNECTI ON W TH ANY ACTI ON OR PROCEEDI NGS BY OR ON BEHALF OF
SUCH HOLDERS, ARE FULLY MET AND DI SCHARGED.

S 423. REPORTS BY THE AUTHORITY. 1. (A) THE AUTHORI TY SHALL SUBM T TO
THE GOVERNOR, THE CHAI RVAN AND RANKI NG M NORI TY MEMBER OF THE SENATE
FI NANCE COMW TTEE, THE CHAIRVAN AND RANKING M NORITY MEMBER OF THE
ASSEMBLY WAYS AND MEANS COW TTEE AND THE STATE COVWTROLLER, W THI N
NI NETY DAYS AFTER THE END OF | TS FI SCAL YEAR, A COVWPLETE AND DETAI LED
REPORT OR REPORTS SETTI NG FORTH: (1) I TS OPERATI ONS AND ACCOWPLI SHVENTS;
(2) |ITS FINANCI AL REPORTS, | NCLUDI NG (1) AUDI TED FI NANCI ALS | N ACCORD-
ANCE W TH ALL APPLI CABLE REGULATI ONS AND FOLLOW NG GENERALLY ACCEPTED
ACCOUNTI NG PRI NCI PLES AS DEFINED I N SUBDI VI SI ON TEN OF SECTI ON TWO OF
THE STATE FI NANCE LAW (11) GRANT AND SUBSI DY PROGRAMS, (111) OPERATI NG
AND FINANCI AL RISKS, (1V) CURRENT RATINGS, IF ANY, OF I TS BONDS | SSUED
BY RECOGNI ZED MUNI Cl PAL BOND RATI NG AGENCI ES AND NOTI CE OF CHANGES IN
SUCH RATINGS, AND (V) LONG TERM LIABILITIES, |NCLUDI NG LEASES AND
EMPLOYEE BENEFI T PLANS; (3) |ITS M SSION STATEMENT AND MEASUREMENTS
INCLUDING | TS MOST RECENT MEASUREMENT REPORT; (4) A SCHEDULE OF I TS
BONDS AND NOTES QUTSTANDI NG AT THE END OF I TS FI SCAL YEAR, TOGETHER W TH
A STATEMENT OF THE AMOUNTS REDEEMED AND | NCURRED DURI NG SUCH FI SCAL YEAR
AS PART OF A SCHEDULE OF DEBT | SSUANCE THAT | NCLUDES THE DATE OF | SSU-
ANCE, TERM AMOUNT, | NTEREST RATE AND MEANS OF REPAYMENT. ADDI Tl ONALLY,
THE DEBT  SCHEDULE  SHALL ALSO |NCLUDE ALL REFINANCINGS, CALLS,
REFUNDI NGS, DEFEASEMENTS AND | NTEREST RATE EXCHANGE OR OTHER SUCH AGREE-
MENTS, AND FOR ANY DEBT | SSUED DURI NG THE REPCORTI NG YEAR, THE SCHEDULE
SHALL ALSO | NCLUDE A DETAILED LI ST OF COSTS OF | SSUANCE FOR SUCH DEBT;



Co~NOoOUIT~hWNE

S. 4883--A 17

(5) A COVPENSATI ON SCHEDULE, IN ADDITION TO THE REPORT DESCRIBED IN
SECTI ON TWENTY- El GHT HUNDRED SI X OF TH S CHAPTER, THAT SHALL | NCLUDE, BY
PCSI TION, TITLE AND NAVE OF THE PERSON HOLDI NG SUCH POSI TI ON OR TI TLE,
THE SALARY, COWPENSATI ON, ALLOMNCE AND/OR BENEFITS PROVI DED TO ANY
OFFI CER, DI RECTOR OR EMPLOYEE | N A DECI SI ON MAKI NG OR MANAGERI AL PCSI -
TION OF SUCH AUTHORI TY WHOSE SALARY IS | N EXCESS OF ONE HUNDRED THOUSAND
DOLLARS; (5-A) BI OGRAPHI CAL | NFORVATI ON, NOT | NCLUDI NG CONFI DENTI AL
PERSONAL | NFORVATI ON, FOR ALL DI RECTORS AND OFFI CERS AND EMPLOYEES FOR
VWHOM  SALARY REPORTI NG | S REQUI RED UNDER SUBPARAGRAPH FI VE OF THI S PARA-
GRAPH; (6) THE PRQJIECTS UNDERTAKEN BY THE AUTHORITY DURING THE PAST
YEAR; (7) A LISTING AND DESCRI PTION, I N ADDI TI ON TO THE REPORT REQUI RED
BY PARAGRAPH A OF SUBDIVISION THREE OF SECTION TWENTY-ElI GHT HUNDRED
NI NETY-SI X OF TH S CHAPTER OF ALL REAL PROPERTY OF SUCH AUTHORI TY HAVI NG
AN ESTI MATED FAIR MARKET VALUE I N EXCESS OF FI FTEEN THOUSAND DOLLARS
THAT THE AUTHORI TY ACQUIRES OR DI SPOSES OF DURING SUCH PERICD. THE
REPORT SHALL CONTAIN THE PRI CE RECElI VED OR PAI D BY THE AUTHORI TY AND THE
NAVE OF THE PURCHASER OR SELLER FOR ALL SUCH PROPERTY SCLD OR BOUGHT BY
THE AUTHORI TY DURI NG SUCH PERI OD; (8) THE AUTHORITY'S CODE OF ETHICS;
(9) AN ASSESSMENT OF THE EFFECTI VENESS OF | TS | NTERNAL CONTROL STRUCTURE
AND PROCEDURES; (10) A COPY OF THE LEGQ SLATI ON THAT FORMS THE STATUTCORY
BASIS OF THE AUTHORI TY; (11) A DESCRIPTION OF THE AUTHORITY AND ITS
BOARD STRUCTURE, |INCLUDING (1) NAMES OF COW TTEES AND COW TTEE
MEMBERS, (I1) LISTS OF BOARD MEETI NGS AND ATTENDANCE, (111) DESCRI PTI ONS
OF MAJOR AUTHORITY UNITS, SUBSIDI ARIES, AND (1V) NUMBER OF EMPLOYEES;
(12) ITS CHARTER AND BY-LAWS;, (13) A LISTING OF MATERI AL CHANGES I N
OPERATI ONS AND PROGRAMS DURI NG THE REPORTI NG YEAR;, (14) AT A MN MM A
FOUR- YEAR FI NANCI AL PLAN, | NCLUDI NG (1) A CURRENT AND PRQIECTED CAPI TAL
BUDGET, AND (I11) AN OPERATI NG BUDGET REPORT, | NCLUDI NG AN ACTUAL VERSUS
ESTI MATED BUDGET, WTH AN ANALYSIS AND MEASUREMENT OF FI NANCI AL AND
OPERATI NG PERFCRMANCE; (15) | TS BOARD PERFORVANCE EVALUATI ONS; PROVI DED,
HOANEVER, THAT SUCH EVALUATI ONS SHALL NOT BE SUBJECT TO DI SCLOSURE UNDER
ARTICLE SIX OF THI S CHAPTER, (16) A DESCRI PTION OF THE TOTAL AMOUNTS COF
ASSETS ANDY OR SERVI CES BOUGHT OR SOLD W THOUT COWPETI TI VE BI DDI NG
| NCLUDI NG (1) THE NATURE OF THOSE ASSETS AND SERVI CES, (11) THE NAMES OF
THE COUNTERPARTIES, AND (I11) WHERE THE CONTRACT PRI CE OR FAI R MARKET
VALUE FOR GOODS PURCHASED EXCEEDS A FAI R MARKET VALUE DETERM NED BY THE
AUTHORI TI ES BUDGET OFFI CE, OR WHERE THE CONTRACT PRI CE FOR GOODS SOLD I S
LESS THAN A FAIR MARKET VALUE, AN ATTESTATION OF THE FAI R MARKET VALUE
AND A DETAI LED EXPLANATI ON EXECUTED UNDER PENALTI ES OF PERJURY BY THE
CH EF EXECUTI VE OFFI CER AND CHI EF FI NANCI AL OFFI CER OF THE REASONS FOR
THE H GH PRI CE PURCHASE OR THE LOAN PRI CE SALE | NCLUDI NG THE RELATI O\
SH P, I'F ANY, OF PERSONS ASSOCI ATED W TH THE BUYER/ PURCHASER AND PERSONS
ASSCCI ATED W TH THE AUTHORI TY AND/ OR THE OFFI Cl ALS WHO APPO NTED MEMBERS
TO THE AUTHORI TY BOARD; AND (17) A DESCRI PTI ON OF ANY MATERI AL PENDI NG
LITIGATION N VHICH THE AUTHORITY IS INVOLVED AS A PARTY DURI NG THE
REPCRTI NG YEAR

(B) THE AUTHORITY SHALL MAKE ACCESSI BLE TO THE PUBLIC, VIA ITS OFFI -
CIAL OR SHARED |INTERNET WEBSITE, DOCUMENTATION PERTAINING TO |ITS
M SSI ON, CURRENT ACTIMITIES, MOST RECENT ANNUAL FI NANCI AL REPORTS,
CURRENT YEAR BUDGET AND | TS MOST RECENT | NDEPENDENT AUDI T REPORT UNLESS
SUCH | NFORMATION |S COVERED BY SUBDI VI SI ON TWO OF SECTI ON El GHTY- SEVEN
OF THE PUBLI C OFFI CERS LAW

2. (A THE AUTHORITY SHALL SUBM T TO THE COWPTROLLER, THE DI RECTOR OF
THE BUDGET AND THE CHAI RPERSONS OF THE LEQ SLATI VE FI SCAL COW TTEES,
FOR THEI R | NFORVATI ON, ANNUALLY, ON OR BEFORE THE FI FTEENTH DAY OF JANU-
ARY OF EACH CALENDAR YEAR, PERSONNEL | NFORVATI ON SETTI NG FORTH PERSONAL
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SERVI CE SCHEDULES BY SUBSI DI ARY, DI VI SION AND UNI T WHI CH | NDI CATE PQCSI -
TI ON, GRADE, SALARY AND TI TLE FOR EACH EMPLOYEE AND | N SUMVARY FORM

(B) IF THE AUTHORI TY HAS PROVI DED THE | NFORVATI ON REQUI RED BY THI S
SECTI ON | N THE ANNUAL REPORT REQUI RED UNDER SECTI ON TWENTY- El GHT HUNDRED
OF TH S CHAPTER, SUCH AUTHORI TY MAY COVPLY WTH THE PROVISIONS OF THI'S
SECTI ON BY REFERENCES TO SUCH | NFORMATI ON W TH ANY NECESSARY UPDATES.

S 424, SUBSID ARIES OF THE AUTHORI TY. 1. NOTW THSTANDI NG ANY LAW TO
THE CONTRARY, THE AUTHORI TY SHALL NOT HAVE THE POAER TO ORGANIZE ANY
SUBSI DI ARY CORPORATI ON  UNLESS THE LEGQ SLATURE SHALL HAVE ENACTED A LAW
GRANTI NG THE AUTHORI TY SUCH PONER FOR THE ORGANI ZATION OF A SPECIFIC
CORPCORATI ON, PROVI DED, HOWEVER, THAT THE AUTHORITY MAY ORGAN ZE A
SUBSI DI ARY CORPORATI ON PURSUANT TO THE FOLLOW NG REQUI REMENTS:

(A) THE PURPOSE FOR WHI CH THE SUBSI DI ARY CORPORATI ON SHALL BE ORGAN-
|ZED SHALL BE FOR A PRAQIECT OR PRQJIECTS WH CH THE AUTHORI TY HAS THE
POAER TO PURSUE PURSUANT TO I TS CORPCORATE PURPGCSES;

(B) THE PRI MARY REASON FOR WHI CH THE SUBSI DI ARY CORPORATI ON SHALL BE
ORGANIZED SHALL BE TO LIMT THE POTENTIAL LIABILITY | MPACT OF THE
SUBSI DI ARY' S PRQJECT OR PRQAJECTS ON THE AUTHORI TY OR BECAUSE STATE OR
FEDERAL LAW REQUIRES THAT THE PURPOSE OF A SUBSI DI ARY BE UNDERTAKEN
THROUGH A SPECI FI C CORPORATE STRUCTURE; AND

(© THE SUBSI DI ARY CORPORATION SHALL MAKE THE REPORTS AND OTHER
DI SCLOSURES AS ARE REQUI RED OF THE AUTHORITY, UNLESS THE SUBSI DI ARY
CORPCORATI ON' S OPERATI ONS AND FI NANCES ARE CONSOLI DATED W TH THOSE OF THE
AUTHORI TY.

2. I'N SUCH CASES WVHERE THE AUTHORITY HAS THE PONER TO ORGANIZE A
SUBSI DI ARY CORPORATI ON PURSUANT TO SUBDI VI SION ONE OF THI S SECTI ON, THE
AUTHORI TY SHALL FILE, NO LESS THAN SI XTY DAYS PRI OR TO THE FORVATI ON OF
SUCH SUBSI DI ARY, NOTI CE TO THE AUTHORI TY' S BUDGET OFFI CE, THE GOVERNOR,
THE COWTROLLER, AND THE LEG SLATURE THAT | T WLL BE CREATING A SUBSI D-
I ARY.

3. SUBSI DI ARY CORPORATIONS FORMED UNDER SUBDIVISION ONE OF TH' S
SECTI ON SHALL NOT' HAVE THE AUTHORITY TO |SSUE BONDS, NOITES OR OTHER
DEBTS, PROVIDED, HOWNEVER, THAT SUCH SUBSI DI ARY CORPORATI ONS MAY | SSUE
NOTES OR OTHER DEBT TO THE AUTHORI TY. NO SUCH DEBT | SSUED BY THE SUBSI D-
I ARY TO THE AUTHORI TY SHALL I N TOTAL EXCEED, AT ANY TIME, A PRI NC PAL
AMOUNT OF FI VE HUNDRED THOUSAND DOLLARS OR, DURI NG THE NI NE MONTHS AFTER
THE FORMATI ON OF THE SUBSI DI ARY, ONE M LLI ON DOLLARS.

4. THE CERTI FI CATE OF | NCORPCORATI ON OR OTHER DOCUMENT FI LED TO ORGAN-
| ZE A SUBSI DI ARY CORPORATI ON UNDER THI S SECTION SHALL STATE THAT THE
AUTHORI TY | S THE PERSON ORGANI ZI NG THE CORPORATI ON.

5. NOTHING IN TH' S SECTI ON SHALL BE CONSTRUED TO GRANT THE AUTHORI TY
THE PONER TO CREATE A SUBSI DI ARY WVHERE THE AUTHORI TY DOES NOT OTHERW SE
HAVE THE POAER TO DO SO

6. ON OR BEFORE THE FI RST DAY OF JANUARY, TWO THOUSAND TEN, AND ANNU-
ALLY ON SUCH DAY THEREAFTER, ANY SUBSI DI ARY PUBLI C BENEFI T CORPORATI ON,
IN COOPERATI ON W TH THE AUTHORI TY, SHALL PROVI DE TO THE CHAI R AND RANK-
I NG M NORI'TY MEMBER OF THE SENATE FI NANCE COW TTEE AND THE CHAIR AND
RANKING M NCRITY MEMBER OF THE ASSEMBLY WAYS AND MEANS COW TTEE, A
REPORT ON THE SUBSI DI ARY PUBLI C BENEFI T CORPORATI ON.  SUCH REPORT SHALL
I NCLUDE FOR EACH SUBSI DI ARY:

(A) THE COWLETE LEGAL NAME, ADDRESS AND CONTACT | NFORVATI ON OF THE
SUBSI DI ARY;

(B) THE STRUCTURE OF THE ORGANI ZATI ON OF THE SUBSI DI ARY, | NCLUDI NG THE
NAVES AND TI TLES OF EACH OF I TS MEMBERS, DI RECTORS AND OFFI CERS, AS WELL
AS A CHART OF I TS ORGANI ZATI ONAL STRUCTURE;
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(© THE COVPLETE BYLAWS AND LEGAL ORGANI ZATI ON PAPERS OF THE SUBSI D-
I ARY;

(D) A COWLETE REPORT OF THE PURPOSE, OPERATI ONS, M SSI ON AND PRQIECTS
OF THE SUBSI DI ARY, | NCLUDI NG A STATEMENT OF JUSTI FI CATI ON AS TO WHY THE
SUBSI DI ARY | S NECESSARY TO CONTI NUE | TS OPERATI ONS FOR THE PUBLI C BENE-
FIT FOR THE PECPLE OF THE STATE OF NEW YORK; AND

(E) ANY OTHER | NFORMATI ON THE AUTHORI TY DEEMS | MPORTANT TO | NCLUDE | N
SUCH REPORT.

S 425. AUTHORI TY CONTRACTS; LIM TATIONS. 1. PRIOR TO THEI R PUBLI CATI ON
FOR BI DS OR PROPCSALS, THE AUTHORI TY SHALL SUBMT TO THE STATE COWP-
TROLLER, PROPOSALS FOR  CONTRACTS FOR PROCUREMENT, PUBLIC WORK,
CONSTRUCTI ON, OR REVENUE THAT | NCLUDE THE PAYMENT OF MONEY, THE EXCHANGE
OF PERSONAL OR REAL PROPERTY, THE EXCHANGE OF SERVI CES, OR ANY COMBI NA-
TION THERECF, WH CH I N THE AGGREGATE MAY REASONABLY BE VALUED | N EXCESS
OF ONE M LLION DOLLARS. | F THE COWPTROLLER W TH N FORTY-FIVE DAYS OF
SUCH SUBM SSION NOTIFIES THE AUTHORITY THAT, PURSUANT TO H'S OR HER
AUTHORI TY TO SUPERVI SE THE ACCOUNTS OF PUBLIC AUTHORITIES, HE OR SHE
WLL REVI EWAND APPROVE SUCH CONTRACT, SUCH CONTRACT OR AGREEMENT SHALL
NOT BE A VALI D ENFORCEABLE CONTRACT UNLESS SUCH CONTRACT SHALL FI RST BE
APPROVED BY THE COMPTROLLER. I N THE EVENT THAT THE COMPTRCLLER NOTI FI ES
THE AUTHORI TY THAT FI NAL APPROVAL SHALL BE REQUI RED AS PROVI DED BY THI' S
SUBDI VI SION, THEN THE AUTHORI TY SHALL | NCLUDE A PROVI SION | N ALL SUCH
I NVI TATI ONS TO BI D OR SCOLI Cl TATI ONS FOR PROPCSALS, | NFORM NG THE OTHER
PARTIES TO SUCH CONTRACTS THAT THE SAME ARE NOT VALI D AND ENFORCEABLE
W THOUT THE COMPTROLLER S APPROVAL.

2. NOTW THSTANDI NG THE PROVI SI ONS OF SUBDI VI SION ONE OF TH S  SECTI ON,
| F THE COMPTROLLER HAS NOT APPROVED OR DI SAPPROVED ANY CONTRACT SUBJECT
TO THE PROVI SI ONS OF SUCH SUBDI VI SION W THI N NI NETY DAYS OF SUBM SSI ON
OF SUCH CONTRACT TO H'S OR HER OFFI CE, SUCH CONTRACT SHALL BE VALI D AND
ENFORCEABLE.

3. IF THE COWTROLLER DETERM NES THAT ANY CONTRACT OR CATEGORY OF
CONTRACTS OF THE AUTHORI TY, WH CH ARE NOT' SUBJECT TO THE PROVI SI ONS OF
SUBDI VI SI ON ONE OF THI' S SECTI ON, REQUI RE DI RECT SUPERVI SION IN THE FORM
OF PRE- APPROVAL OF SUCH CONTRACTS, AND THE COMPTROLLER SO NOTI FI ES SUCH
STATE AUTHORI TY OF SUCH DETERM NATI ON, THEN NO SUCH CONTRACT OR AGREE-
MENT BY SUCH STATE AUTHORITY SELECTED FOR REVI EW BY THE COVPTROLLER
SHALL BE A VALI D ENFORCEABLE CONTRACT UNLESS SUCH CONTRACT SHALL FI RST
BE APPROVED BY THE COWPTROLLER. | N THE EVENT THAT THE COVPTROLLER NOTI -
FIES THE AUTHORI TY THAT APPROVAL SHALL BE REQUI RED AS PROVIDED BY TH' S
SUBDI VI SI ON, THEN THE AUTHORI TY SHALL | NCLUDE A PROVI SION | N ALL SUCH
CONTRACTS SELECTED FOR REVIEW |INFORM NG THE OITHER PARTIES TO SUCH
CONTRACTS THAT THE SAME ARE NOT VALI D AND ENFORCEABLE W THOUT THE COWP-
TROLLER S APPROVAL.

4. NOTW THSTANDING THE PROVISIONS OF SUBDIVISION THREE OF TH' S
SECTION, | F THE COVPTROLLER HAS NOT APPROVED OR DI SAPPROVED ANY CONTRACT
SUBJECT TO THE PROVISIONS OF SUCH SUBDIVISION WTH N NI NETY DAYS OF
SUBM SSI ON OF SUCH CONTRACT TO H'S OR HER OFFI CE, SUCH CONTRACT SHALL BE
VALI D AND ENFORCEABLE.

5. THI'S SECTI ON SHALL NOT APPLY TO (A) CONTRACTS ENTERED | NTO FOR THE
| SSUANCE OF BONDED | NDEBTEDNESS, EXCEPT CONTRACTS FOR PERSONAL SERVI CES;
OR (B) CONTRACTS ENTERED |INTO FOR THE PROCUREMENT COF GOODS AND OR
SERVI CES MADE TO MEET EMERCGENCI ES ARI SI NG FROM UNFORESEEN CAUSES. FOR
THE PURPOSE OF TH S PARAGRAPH " EMERGENCY" SHALL MEAN AN URGENT AND UNEX-
PECTED REQUI REMENT WHERE HEALTH AND PUBLI C SAFETY OR THE CONSERVATI ON OF
PUBLIC RESOURCES IS AT RISK THE AUTHORITY SHALL DOCUMENT |IN THE
PROCUREMENT RECORD, SUBJECT TO REVIEW BY THE STATE COMWTROLLER, THE
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NATURE OF THE EMERGENCY G VI NG RI SE TO THE PROCUREMENT; OR (C) CONTRACTS
OF PURCHASE OR SALE MADE ON A RECOGNI ZED MARKET FOR THE GOODS, SERVI CES,
OR COWODI TI ES | N QUESTI ON I N ACCORDANCE W TH STANDARD TERMS AND CONDI -
TIONS OF SALE AT A MARKET PRI CE.

6. THE PROVISIONS OF THI S SECTI ON DO NOT' GRANT OR DIM NI SH ANY POV\ER
OR RI GHT TO REVI EW CONTRACTS BEYOND OR FROM THAT WHICH THE COWTROLLER
MAY HAVE PURSUANT TO H'S OR HER AUTHORI TY TO SUPERVI SE THE ACCOUNTS OF
PUBLI C AUTHORI TIES. | F ANY PROVISIONS OF THIS SECTION OR I TS APPLI CA-
TION TO ANY PERSON OR Cl RCUMSTANCE | S HELD | NVALI D BY A COURT OF LAST
RESCORT, THEN THI S SECTI ON SHALL BE DEEMED TO BE INVALID IN I TS ENTI RETY
AND SHALL BE DEEMED REPEALED.

S 426. PREVAILING WAGES. WHENEVER THE AUTHORITY ENTERS | NTO ANY
CONTRACT, SUBCONTRACT, LEASE, GRANT, BOND, COVENANT OR OTHER AGREEMENT
FOR OR I N CONNECTI ON W TH ANY CONSTRUCTI ON, DEMOLI TI ON, RECONSTRUCTI ON,
EXCAVATI ON, REHABI LI TATI ON, REPAI R, RENOVATI ON, ALTERATION, OR | MPROVE-
MENT PRQIECT, SUCH PROIECT SHALL BE DEEMED TO BE A PUBLI C WORKS PRQJECT
FOR THE PURPCSES OF ARTICLE EIGHT OF THE LABOR LAW AND ALL OF THE
PROVI SIONS COF ARTI CLE EI GHT OF THE LABOR LAW SHALL BE APPLI CABLE TO ALL
THE WORK | NVOLVED | N THE CONSTRUCTI ON, DEMCLI TlI QN, RECONSTRUCTI ON, EXCA-
VATI ON, REHABI LI TATI ON, REPAI R, RENOVATI ON, ALTERATION, OR | MPROVEMENT
OF SUCH PROIECT. FUNDS, FINANCI AL ASSI STANCE, OR ANY OTHER BENEFI TS
PROVI DED PURSUANT TO THI S ARTICLE SHALL NOTI' BE UTILIZED FOR OR IN
CONNECTION W TH THE CONSTRUCTION, DEMOLITION, RECONSTRUCTI ON, EXCA-
VATI ON, REHABI LI TATI ON, REPAI R, RENOVATI ON, ALTERATION, OR | MPROVEMENT
OF ANY PRQJECT TO WHI CH THE PROVI SI ONS OF ARTI CLE EI GHT OF THE LABOR LAW
ARE NOT APPLI CABLE.

S 427. EQUAL EVMPLOYMENT OPPORTUNI TY. ALL CONTRACTS ENTERED | NTO BY THE
AUTHORI TY PURSUANT TO THI S ARTI CLE OF WHATEVER NATURE AND ALL DOCUMENTS
SOLI CI TI NG BI DS OR PROPOSALS THEREFOR SHALL CONTAI N OR MAKE REFERENCE TO
THE FOLLOW NG PROVI SI ON:

THE CONTRACTOR SHALL NOT DI SCRI M NATE AGAI NST EMPLOYEES OR APPLI CANTS
FOR EMPLOYMENT BECAUSE OF RACE, CREED, COLOR, NATIONAL ORIGA N, SEX, ACE,
DI SABILITY OR MARI TAL STATUS, AND W LL UNDERTAKE OR CONTI NUE EXI STI NG
PROGRAMS OF AFFI RVATI VE ACTI ON TO ENSURE THAT M NORI TY GROUP PERSONS AND
WOVEN ARE AFFORDED EQUAL OPPORTUNITY W THOUT DI SCRIM NATI ON.  SUCH
PROGRAMS SHALL | NCLUDE, BUT NOT BE LIM TED TO, RECRU TMENT, EMPLOYMENT,
JOB ASSI GNVENT, PROMOTI QN, UPGRADI NG, DEMOTI ON, TRANSFER, LAYOFF, TERM -
NATI ON, RATES OF PAY OR OTHER FORM5 OF COWVPENSATI ON, AND SELECTION FOR
TRAI NI NG AND RETRAI NI NG, | NCLUDI NG APPRENTI CESH P AND ON- THE- JOB TRAI N-
I NG

S 428. CONTRACTS FOR PROFESSI ONAL, MAI NTENANCE, CLERI CAL, OR TECHN CAL
SERVICES. 1. DEFINITIONS. AS USED IN TH S SECTI ON, THE FOLLOWN NG TERMS
HAVE THE FOLLOW NG MEANI NGS, UNLESS OTHERW SE SPECI FI ED:

(A) "AUTHORI TY" MEANS ANY PUBLI C AUTHORI TY COW SSI ON CREATED BY THI' S
ARTI CLE;

(B) "CONTRACT" MEANS AN ENFORCEABLE AGREEMENT, ENTERED |INTO BY A
CONTRACTOR AND THE AUTHORI TY, WH CH EXCEEDS TWO HUNDRED FI FTY THOUSAND
DOLLARS. A SINGLE CONTRACT VHHCH IS DIVIDED | NIO SEPARATE CONTRACTS
SOLELY TO AVO D THE APPLI CATION OF THI'S TI TLE SHALL BE DEEMED A SI NGLE
CONTRACT FOR PURPCSES OF THI S SECTI ON,

(C©) "CONTRACTOR' MEANS ANY PERSON, PARTNERSHI P, FIRM  CORPORATI ON,
ASSCCI ATION, LIMTED LIABILITY COVANY, OR OTHER ENTITY RENDERI NG OR
PROVI DI NG PROFESSI ONAL, MAI NTENANCE, CLERI CAL, OR TECHNI CAL SERVI CES
PURSUANT TO A CONTRACT W TH A PUBLI C AUTHORI TY;

(D) "SERVI CES' MEANS ANY PROFESSI ONAL, MAI NTENANCE, CLERI CAL, OR TECH
NI CAL SERVI CES CURRENTLY PERFORMED BY MEMBERS OF THE PROFESSI ONAL, MAI N-
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TENANCE, CLERI CAL, AND TECHNI CAL BARGAI NING UNIT OF A PUBLI C AUTHORI TY
OR WVH CH COME WTHIN THE SCOPE OF THE PROFESSIONAL PRACTICE OF THE
MEMBERS OF SUCH BARGAI NI NG UNI T;

(E) "CHANGE ORDER' MEANS A WRI TTEN ORDER BY A PUBLI C AUTHORI TY DI RECT-
I NG THE CONTRACTOR TO MAKE CHANGES I N A CONTRACT; AND

(F) " CONTRACT MODI FI CATI ON' MEANS ANY WRI TTEN ALTERATI ON TO SPECI FI CA-
TIONS, DELIVERY PO NT, RATE OF DELI VERY, PERI OGD OF PERFORMANCE, PRI CE,
QUALI TY, OR OTHER PROVI SIONS OF ANY CONTRACT ACCOWPLISHED BY MJTUAL
ACTI ON OF THE PARTI ES TO THE CONTRACT.

2. GUDELINES FOR CONTRACTING FOR SERVICES. NO CONTRACT WTH A
CONTRACTOR FOR SERVI CES SHALL BE ENTERED | NTO BY THE AUTHORITY UNLESS
CONTRACTI NG FOR SUCH SERVI CES | S:

(A) COST EFFECTI VE WHEN COMPARED TO THE COST OF HAVI NG THE AUTHORI TY
PERFORM THE WORK; OR

(B) REQUI RED FOR A SHORT DURATION, MAKING IT |IMPRACTICAL TO H RE
BARGAI NI NG UNI T EMPLOYEES TO PERFORM THE SERVI CE; OR

(O REQURED FOR SPECIAL EXPERTISE NOT CURRENTLY AVAI LABLE I N THE
BARGAI NI NG UNI'T; OR

(D) REQUI RED DUE TO AN URGENT NEED SUCH THAT THE DELAY IN H R NG
EMPLOYEES WOULD FRUSTRATE THE PUBLI C | NTEREST; OR

(E) REQUI RED TO AVO D A CONFLI CT OF | NTEREST; OR

(F) OTHERW SE REQUI RED TO BE SO CONTRACTED, OR

(G I N COWPLI ANCE W TH THE AUTHORI TY' S AFFI RVATI VE ACTI ON EFFORTS AND
WLL NOTI CAUSE THE PUBLI C AUTHORITY TO FAIL TO MEET |ITS AFFI RVATI VE
ACTION GOALS. A CONTRACTOR MJST ALSO MEET OR EXCEED THE AUTHORI TY' S
GOALS FOR AFFI RVATI VE ACTION;, OR

I N COVPLI ANCE W TH THE REQUI REMENTS OF APPLI CABLE STATE, LOCAL,
AND FEDERAL LAW

3. COST BENEFI T ANALYSIS. IN DETERM NING | F A CONTRACT IS COST EFFEC
TI'VE, THE AUTHORI TY SHALL PERFORM A COST BENEFI T ANALYSIS WH CH SHALL
EVALUATE, BUT NOT BE LIM TED TO THE FOLLOW NG FACTORS:

(A) REI MBURSEMENT FROM OTHER SOURCES;

(B) BOTH THE DI RECT AND | NDI RECT COSTS OF PERFORM NG THE WORK;

(© WHETHER OR NOT THE CONTRACTOR PROVI DES WAGES AND SUPPLEMENTS TO
| TS EMPLOYEES WH CH ARE COVWPARABLE TO THOSE PAID TO SIMLAR EMPLOYEES
PERFORM NG SIM LAR WORK I N THE GEOGRAPHI C AREA WHERE THE WORK |'S TO BE
PERFORMED. A CONTRACT MAY NOT BE CONSIDERED COST EFFECTIVE |F SUCH
WAGES AND SUPPLEMENTS ARE SUBSTANTI ALLY BELOW THOSE CUSTOVARI LY PAID IN
THE AREA; AND

(D) THE QUALITY OF SERVI CE BEI NG PROVI DED.

4. REVI EW OF CONTRACTS FOR SERVI CES. (A) PRI OR TO EXECUTI NG A CONTRACT
FOR SERVI CES, THE AUTHORI TY SHALL PREPARE A SPECIFIC STATEMENT WH CH
SETS FORTH THE OBJECTI VE DATA SUPPCORTI NG THE REASONS WHY THE PROPOSED
CONTRACT MEETS THE REQUI REMENTS SET FORTH IN SUBDIVISION TWO OF TH'S
SECTI ON.

(B) (1) PRIOR TO THE SCHEDULED AWARD OF A CONTRACT FOR SERVI CES, THE
AUTHORI TY SHALL PROVI DE TO THE EMPLOYEE ORGANI ZATI ON THAT REPRESENTS
PUBLIC AUTHORITY EMPLOYEES WHO WOULD OTHERW SE PERFORM SUCH SERVI CES
W TH COPI ES OF THE STATEMENT RENDERED PURSUANT TO PARAGRAPH (A) OF THI' S
SUBDI VI SI ON AND THE PROPCSED CONTRACT SO THAT SUCH EMPLOYEE ORGANI ZATI ON
SHALL HAVE AT LEAST FI FTEEN DAYS TO OBJECT TO THE PROPOSED CONTRACT. AN
EMPLOYEE ORGANI ZATI ON WH CH PROVI DES Tl MELY WRI TTEN NOTI CE OF OBJECTI ON
AND THE REASONS THEREFOR SHALL, UNLESS THE PUBLI C AUTHORI TY AGREES I N
VRI TI NG TO W THDRAW THE PROPOSED CONTRACT, BE PERM TTED TO BE HEARD BY
THE PUBLIC AUTHORITY ON [ITS OBJECTIONS PRIOR TO THE AWARD OF THE
CONTRACT. WTHI N FI FTEEN DAYS OF RECEI PT OF ANY SUCH OBJECTIONS, THE
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AUTHORI TY, AFTER CONSI DERI NG THE OBJECTI ONS OF THE EMPLOYEE ORGANI ZA-
TION, SHALL NOTI FY THE EMPLOYEE ORGANI ZATI ON WHETHER THE AUTHORI TY W LL
W THDRAW THE PROPOSED CONTRACT OR ENTER [INTO THE CONTRACT. |F THE
AUTHORI TY DECI DES TO ENTER | NTO THE CONTRACT, AND THE EMPLOYEE ORGANI ZA-
TION STILL BELI EVES THAT THE CONTRACT IS I N VI OLATI ON OF THE GUI DELI NES
N SUBDI VI SION TWO OF THI S SECTI ON, THE EMPLOYEE ORGANI ZATI ON SHALL HAVE
THE RI GHT TO BRI NG A PROCEEDI NG PURSUANT TO ARTI CLE SEVENTY-El GHT OF THE
CIVIL PRACTI CE LAW AND RULES TO DETERM NE WHETHER OR NOT' THE APPROVAL
WAS | N ACCORDANCE W TH THE PROVI SI ONS OF THI S SECTI ON.

(2) NOTW THSTANDI NG THE PROVI SI ONS OF SUBPARAGRAPH ONE OF THI S PARA-
GRAPH, THE EMPLOYEE ORGANI ZATI ON MAY BE PROVI DED LESS THAN THE REQUI RED
FIFTEEN DAYS TO OBJECT TO THE PROPOSED CONTRACT WHEN THE CONTRACT I S
REQUI RED TO RESPOND TO AN EMERGENCY W THI N THE SCOPE OF PARAGRAPH (D) OF
SUBDI VI SI ON TWO OF THI S SECTI ON.

5. CHANGE ORDERS AND CONTRACT MODI FI CATIONS. | F THE AUTHORI TY | NTENDS
TO CHANGE, BY USE OF A CHANGE ORDER OR CONTRACT MODI FI CATI ON, A CONTRACT
FOR SERVICES, AND SUCH CHANGE RESULTS |[|N CAUSI NG THE AMOUNT OF THE
CONTRACT TO EXCEED ONE HUNDRED TWENTY-FIVE PERCENT OF THE ORI G NAL
CONTRACT AMOUNT, THEN APPROVAL OF SUCH CHANGES SHALL BE SUBJECT TO THE
PROVI SI ONS OF SUBDI VI SION FOUR OF TH S SECTI ON.

S 429. VWH STLEBLOWNER ACTI ON. NO STATE OR LOCAL AUTHORI TY SHALL FIRE,
DI SCHARGE, DEMOTE, SUSPEND, THREATEN, HARASS OR DI SCRI M NATE AGAI NST AN
EMPLOYEE BECAUSE OF THE EMPLOYEE' S ROLE AS A VH STLEBLOWER, | NSOFAR AS
THE ACTI ONS TAKEN BY THE EMPLOYEE ARE LEGAL.

S 430. LOBBYI NG CONTACTS. 1. DEFINITIONS. AS USED IN TH S SECTI ON:

(A) "LOBBYING' SHALL HAVE THE SAME MEANI NG AS DEFI NED I N SECTI ON ONE- C
OF THE LEGQ SLATI VE LAW

(B) "LOBBYI NG CONTACT" SHALL MEAN ANY CONVERSATI ON, | N PERSON CR BY
TELEPHONI C OR OTHER REMOTE MEANS, OR CORRESPONDENCE BETWEEN ANY LOBBYI ST
AND ANY PERSON W THI N THE AUTHORI TY WHO CAN MAKE OR | NFLUENCE A DECI SI ON
ON ANY MATTER ON BEHALF OF THE AUTHORI TY, AND SHALL | NCLUDE, AT A° M NI -
MUM ALL MEMBERS OF THE GOVERNI NG BOARD AND ALL OFFI CERS OF THE AUTHORI -
TY.

(© "LOBBYIST" SHALL MEAN ANY PERSON WHO CONTACTS THE AUTHORITY I N AN
EFFORT TO OBTAI N FAVORABLE ACTI ON BY THE AUTHORITY ON ANY MATTER ON
BEHALF OF ANOTHER PERSON.

2. THE AUTHORI TY SHALL MAI NTAIN A RECORD OF ALL LOBBYI NG CONTACTS MADE
WTH THE AUTHORI TY.

3. EVERY MEMBER, OFFICER OR EMPLOYEE OF THE AUTHORITY WHO I S THE
PERSON CONTACTED BY A LOBBYI ST SHALL MAKE A CONTEMPORANEQUS RECORD OF
SUCH CONTACT CONTAI NI NG THE DAY AND TI ME OF THE CONTACT, THE | DENTITY OF
THE LOBBYI ST, AND A GENERAL SUMVARY OF THE SUBSTANCE OF THE CONTACT.
SUCH PERSON SHALL NOT BE REQUI RED TO MAKE A RECORD OF THE RECEIPT OF
DOCUMENTARY  LOBBYI NG CONTACTS | F THE DOCUMENT OR A COPY THEREOF | S KEPT
IN A FI LE RELATI NG TO LOBBYI NG CONTACTS.

4. THE AUTHORI TY SHALL ADCPT A POLI CY | MPLEMENTI NG THE REQUI REMENTS OF
TH'S SECTI ON. SUCH POLI CY SHALL APPO NT AN OFFICER TO WHOM ALL SUCH
RECORDS SHALL BE DELI VERED. SUCH OFFI CER SHALL MAI NTAI N SUCH RECORDS FOR
NOT LESS THAN SEVEN YEARS I N A FI LI NG SYSTEM DESI GNED TO ORGANI ZE SUCH
RECORDS I N A MANNER SO AS TO MAKE SUCH RECORDS USEFUL TO DETERM NE
WHETHER THE DECISIONS OF THE AUTHORI TY WERE | NFLUENCED BY LOBBYI NG
CONTACTS.

S 431. ARTICLE NOT AFFECTED I F I N PART UNCONSTI TUTI ONAL. I F ANY
SECTI ON, CLAUSE OR PROVISION OF THI S ARTI CLE SHALL BE UNCONSTI TUTI ONAL
OR BE | NEFFECTI VE I N WHOLE OR I N PART, TO THE EXTENT THAT |IT IS NOT
UNCONSTI TUTI ONAL  OR | NEFFECTI VE, | T SHALL BE VALI D AND EFFECTI VE AND NO
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OTHER SECTI ON, CLAUSE OR PROVI SI ON SHALL ON ACCOUNT THEREOF BE DEEMED
| NVALI D OR | NEFFECTI VE.

S 432. | NCONSI STENT PROVI SI ONS I N OTHER ACTS SUPERSEDED. I N SO FAR AS
THE PROVI SIONS OF THI S ARTI CLE ARE | NCONSI STENT WTH THE PROVI SIONS OF
ANY OTHER ACT, CGENERAL OR SPECI AL, THE PROVI SIONS OF THI S ARTI CLE SHALL
BE CONTROLLI NG PROVI DED HOANEVER, THAT THE AUTHORI TY SHALL COWPLY W TH
ALL APPLI CABLE PROVI SI ONS OF CHAPTER SEVEN HUNDRED SI XTY-SI X OF THE LAWS
OF TWDO THOUSAND FI VE, CONSTI TUTI NG THE PUBLI C AUTHORI TI ES ACCOUNTABI LI TY
ACT OF 2005.

S 2. Paragraph (b) of subdivision 11 of section 310 of the executive
| aw, as anended by chapter 628 of the |aws of 2003, is amended to read
as foll ows:

(b) the follow ng:

Al bany County Airport Authority;

Al bany Port District Conm ssion;

Al fred, Al nond, Hornellsville Sewer Authority;

Battery Park City Authority;

Cayuga County Water and Sewer Authority;

(Nel son A. Rockefeller) Enpire State Plaza Perform ng Arts
Cent er Corporation;

I ndustrial Exhibit Authority;

Li vi ngston County Water and Sewer Authority;

Long | sl and Power Authority;

Long Island Rail Road,;

Long Island Market Authority;

Manhattan and Bronx Surface Transit Operating Authority;

Metro- North Commut er Rail road;

Met ropol i tan Suburban Bus Authority;

Met ropolitan Transportation Authority;

Nat ural Heritage Trust;

New York City Transit Authority;

New Yor k Convention Center Operating Corporation;

New York State Bridge Authority;

New York State A ynpic Regi onal Devel opnent Authority;

NEW YORK STATE RAI L AUTHORI TY;

New York State Thruway Authority;

Ni agara Falls Public Water Authority;

Ni agara Falls Water Board,

Port of Oswego Authority;

Power Authority of the State of New York;

Roosevel t |sland Qperating Corporation;

Schenect ady Metropl ex Devel opnent Aut hority;

State I nsurance Fund;

Staten Island Rapid Transit Operating Authority;

State University Construction Fund;

Tri borough Bridge and Tunnel Authority.

Upper Mohawk val |l ey regi onal water board.

Upper Mohawk vall ey regional water finance authority.

Upper Mohawk valley nenorial auditoriumauthority.

Ur ban Devel opnent Corporation and its subsidiary corporations.

S 3. This act shall take effect on the one hundred eightieth day after
it shall have beconme a | aw, provided that any and all actions necessary
to inplenent the provisions of this act on its effective date are
authorized to be conpleted on or before such effective date; and
provi ded further that the anendnents to paragraph (b) of subdivision 11
of section 310 of the executive |law made by section two of this act
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1 shall not affect the expiration of such section and shall be deenmed to
2 expire therewth.



