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I ntroduced by Sen. FUSCHI LLO -- read twi ce and ordered printed, and when
printed to be comritted to the Conmittee on Consuner Protection

AN ACT to amend the general business law, in relation to prohibiting
i ssuers of credit cards fromincreasing the rate of interest inposed
upon outstanding balance based upon a holder's indebtedness or late
paynents to other creditors

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The general business |law is anended by addi ng a new section
515-a to read as foll ows:

S 515-A. | NCREASI NG RATE OF | NTEREST OR | MPOSI TI ON OF FEES FOR | NDEBT-
EDNESS TO OTHER CREDITORS. 1. NO |SSUER SHALL | NCREASE THE RATE OF
| NTEREST UPON THE ACCOUNT OF THE HOLDER OR |IMPOSE A FEE UPON THE
OUTSTANDI NG BALANCE OWED BY A HOLDER WHEN THE | NCREASED RATE OF | NTEREST
OR THE IMPOSITION OF A FEE | S SOLELY THE RESULT OF THE HOLDER S | NDEBT-
EDNESS OR FAI LURE TO MAKE TI MELY PAYMENTS TO ANY OTHER CREDI TOR OR CRED-
| TORS.

2. A VIOLATION OF SUBDI VI SION ONE OF THI S SECTI ON SHALL CONSTI TUTE A
M SDEMEANCR

S 2. This act shall take effect on the first day of the cal endar nonth
whi ch conmences next succeeding the date on which it shall have becone a
I aw.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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