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I ntroduced by Sens. ONORATO BRESLIN, DI LAN, HASSELL- THOWPSON, C. JOHN
SON, KRUEGER, PARKER, PERKINS, SAMPSON, SCHNEI DERVAN, THOWPSON -- read
twice and ordered printed, and when printed to be comitted to the
Committee on Banks -- commttee discharged, bill amended, ordered
reprinted as anmended and reconmtted to said comittee

AN ACT to anend the banking law, in relation to requiring the disclosure
of the rights and liabilities of joint depositors

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Legi slative findings. The | egislature hereby finds that
many consuners fail to fully conprehend the rights and liabilities they
assume when they establish a bank account as joint tenants. For that
reason, the legislature declares that the state banki ng departnent shal
pronmul gate rules and regulations to provide for the full and public
di scl osure by banking institutions of such rights and liabilities at the
openi ng of such an account.

S 2. Section 14-c of the banking | aw, as added by chapter 19 of the
| aws of 1978 and the openi ng paragraph of subdivision 1 as anended by
chapter 9 of the laws of 1996, is anmended to read as foll ows:

S 14-c. Power of the banking board to prescribe criteria for disclo-
sure of information on savings, CHECKING and tine accounts. 1. The
banki ng board shall pronmulgate rules and regulations with respect to the
di scl osure of information on savings, CHECKING and tine accounts by al
banki ng organi zati ons and out-of-state state banks authorized to operate
and nmintain branches pursuant to article five-C of this chapter. Such
rul es and regul ations shall set forth guidelines for, but not be limted
to the follow ng:

(a) disclosure of the annual rate of sinple interest; the effective
annual yield; the fornmula used in calculating interest; the frequency of
compoundi ng and crediting of interest; date on which a deposit begins to
earn interest; any delay in crediting a deposited instrument; grace
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periods for deposits and withdrawals; the m ninmum balance required to
earn interest; the nethod of determi ning the bal ance on which interest
is paid; the mnimumlength of tinme funds nust remain on deposit to earn
interest; any fees levied on inactive accounts; any charges, penalties
or other conditions inposed upon wthdrawals; any penalties for the
cl osing of an account before a specific date; THE RI GHTS AND LI ABI LI TI ES
OF DEPCSI TORS OR SHAREHOLDERS OF ACCOUNTS HELD JA NTLY; and any ot her
fees, charges or penalties.

(b) form content and distribution of information PROVIDED, THAT WTH
RESPECT TO ACCOUNTS HELD JO NTLY, SUCH | NFORVATI ON SHALL | NCLUDE, BUT
NOT BE LIMTED TO, A ONE PAGE FORM I N BOLD PRI NT DI STRIBUTED TO DEPCS-
| TORS OR SHAREHOLDERS WHEN SUCH AN ACCOUNT |'S OPENED, DETAI LI NG THE
RI GHTS AND LI ABI LI TIES OF SUCH DEPCSI TORS OR SHAREHOLDERS

2. The banking board may alter or amend rules and regulations or
promul gate additional rules and regulations as it deenms necessary and
proper to effectuate the provisions of subdivision one OF TH S SECTI O\.

S 3. This act shall take effect on the one hundred twentieth day after
it shall have becone a |aw, provided, however, that the banking board
shall imedi ately pronul gate such rul es and regul ati ons as are necessary
so that the provisions of this act may be fully inplenented on such
dat e.



