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STATE OF NEW YORK

4103
2009- 2010 Regul ar Sessi ons
I N SENATE
April 9, 2009

I ntroduced by Sen. AUBERTINE -- read twi ce and ordered printed, and when
printed to be commtted to the Commttee on Comrerce, Econom c Devel -
oprment and Smal | Busi ness

AN ACT to anend the econom c devel opnment law and the New York state
ur ban devel opnent corporation act, in relation to establishing a stra-
tegi ¢ network partnerships program

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 190 of the econonic devel opnent |aw is anended by
addi ng three new subdivisions 7, 8 and 9 to read as foll ows:

7. "STRATEA C | NDUSTRY" SHALL MEAN A REG ONAL OR STATEW DE | NDUS-
TRY GROUP ENGAGED I N MANUFACTURING OR OTHER PRODUCTION OF GOODS OR
SERVI CES, | NCLUDI NG RESEARCH AND DEVELOPMENT ACTI VI TIES, THAT IS CONSI D-
ERED TO BE CRI TI CAL TO THE ECONOW OF THE STATE I N TERMS OF EMPLOYMENT,
ANDY OR I N WHI CH THE STATE APPEARS TO HAVE A COVPARATI VE ADVANTACE WH CH
WOULD ENABLE SUCH AN | NDUSTRY GROUP TO CONTI NUE TO MAKE A SI GNI FI CANT
CONTRI BUTI ON TO THE ECONOM C HEALTH OF THE STATE OR A REAON OF THE
STATE, AND WHI CH | S DESI GNATED BY THE COWM SSI ONER AS A STRATEQ C | NDUS-
TRY PURSUANT TO SECTI ON ONE HUNDRED NI NETY- TWO-B OF THI S ARTI CLE.

8. "SUPPLIER NETWORK" SHALL MEAN A STATEW DE OR REG ONAL GROUP OF
SMALL AND MEDI UM SI ZED MANUFACTURI NG FI RM5 OR OTHER PRODUCERS OF GOODS
OR SERVI CES, | NCLUDI NG RESEARCH AND DEVELOPMENT ACTIVITIES, | N D FFERENT
| NDUSTRY GROUPS WHI CH SUPPLY THE SAVE MANUFACTURI NG COVPANY OR GROUP OF
SI M LAR MANUFACTURI NG COVPANI ES W TH PRODUCTS USED IN THE MANUFACTURE,
PRODUCTI ON, OR ASSEMBLI NG OF FI NAL PRODUCTS.

9. "STRATEGQ C ALLI ANCES" SHALL MEAN AN | NFORMAL OR FORMAL ASSCCI ATI ON
OF BUSI NESSES | N A STRATEG C | NDUSTRY FOR THE PURPOSE OF SOLVI NG COVWON
PROBLEMS AND ENGAG NG | N COOPERATI VE ACTI VI TI ES.

S 2. The -economc developnent I|law is anmended by addi ng three new
sections 192-a, 192-b and 192-c to read as foll ows:

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
LBD03944-01-9
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S 192-A. STRATEG C NETWORK PARTNERSH PS PROGRAM 1. THE DEPARTMENT
SHALL ENTER | NTO AN AGREEMENT W TH THE NEW YORK STATE URBAN DEVELOPMENT
CORPCORATI ON, THE NEW YORK STATE JOB DEVELOPMENT AUTHORI TY, THE NEW YORK
STATE OFFICE OF SCIENCE, TECHNOLOGY AND ACADEM C RESEARCH, THE STATE
UNI VERSI TY OF NEW YORK, THE STATE EDUCATI ON DEPARTMENT, THE DEPARTMENT
OF LABOR AND OTHER STATE AGENCI ES TO CREATE A STRATEGQ C NETWORK PARTNER-
SHI PS PROGRAM WHI CH SHALL BE COORDI NATED BY THE DEPARTMENT.

2. I'N ORDER TO EFFECT SUCH COORDI NATI ON, THE COWM SSI ONER SHALL ESTAB-
LI SH THROUGH THE STRATEG C NETWORK PARTNERSHI PS PROGRAM AN | NTER- AGENCY
COMW TTEE COMPCSED OF REPRESENTATI VES OF EACH OF THE STATE ACGENCI ES SET
FORTH I N SUBDI VI SION ONE OF THI S SECTI ON, WH CH SHALL PROVI DE | NTEGRATED
PLANNI NG OF STATE- SUPPORTED | NDUSTRI AL MODERNI ZATI ON ACTI VI TI ES, | NCLUD-
I NG DEVELOPMENT OF CRITERIA AND PROCESSES FOR THE | DENTI FI CATION OF
STRATEA C |INDUSTRIES | N COOPERATI ON W TH THE STRATEGQ C | NDUSTRY GROUP
AND SUPPLI ER NETWORK ADVI SORY PANEL ESTABLI SHED PURSUANT TO SECTI ON ONE
HUNDRED NI NETY-TWO-B OF THI S ARTI CLE.

3. THROUGH THE STRATEG C NETWORK PARTNERSHI PS PROGRAM THE DEPARTMENT
SHALL:

(A) ORGANI ZE, | NTEGRATE AND COCRDI NATE STATE PROGRAMS DESIGNED TO
ASSI ST MANUFACTURI NG | NDUSTRI ES AND OTHER PRODUCERS OF GOODS OR SERVI CES
TO BECOVE MORE COWVPETI TI VE AND PRODUCTI VE.

(B) ANALYZE THE MODERNI ZATI ON NEEDS OF SMALL AND MEDI UM SI ZED MANUFAC-
TURERS AND OTHER PRCODUCERS OF GOODS OR SERVI CES, | NCLUDI NG SELECTED
BRANCH PLANTS OF LARGER FI RM5, AT BOTH THE | NDI VI DUAL FIRM AND OVERALL
I NDUSTRY LEVELS, FOR THE PURPOSE OF TARGETI NG APPROPRI ATE AND NECESSARY
RESOURCES TO | MPROVE PRCDUCTI VI TY AND COVPETI TI VENESS.

(© STI MULATE SELF- HELP ACTI VI TI ES THAT ARE DEVELOPED THROUGH COOPER-
ATIVE EFFORTS BY FIRMS OR CGROUPS OF FI RMs AT THE STATE AND REG ONAL
LEVELS, VH CH ARE DESI GNED TO DEVELOP SOLUTI ONS TO FUNDAMENTAL PROBLEMS
FACI NG | NDUSTRY GROUPS.

(D) ENCOURAGE, WHERE APPROPRI ATE, THE FORVMATI ON OF FLEXI BLE MANUFAC-
TURI NG NETWORKS AMONG SMALLER FI RVES.

(E) CREATE A COVPUTER NETWORK AMONG MANUFACTURING FIRMS IN THE STATE
OR REG ON.

(F) ESTABLISH A STRATEGQ C I NDUSTRI ES GROUP SERVI CES PROGRAM PURSUANT
TO SECTI ON ONE HUNDRED NI NETY-TWO-B OF TH S ARTI CLE.

(G ESTABLI SH A SUPPLI ER NETWORK GROUP SERVI CES PROGRAM PURSUANT TO
SECTI ON ONE HUNDRED NI NETY-TWO-C OF THI S ARTI CLE.

4. THE FOLLOWN NG PROGRAMS W THI N THE DEPARTMENT AND THE AGENCI ES AND
AUTHORI TI ES SET FORTH IN SUBDI VI SION ONE OF THI S SECTI ON SHALL BE COOR-
DINATED WTH THE STRATEG C NETWORK PARTNERSHI PS PROGRAM | NDUSTRI AL
EFFECTI VENESS PROGRAM PROCUREMENT ASS|I STANCE PROGRAMS, EXPORT ASSI ST-
ANCE PROGRAMS, EXCELSI OR LI NKED DEPOSI T PROGRAM THE URBAN AND COVMUNI TY
DEVELOPMENT PROGRAM THE EMPI RE STATE ECONOM C DEVELOPMENT FUND, THE
STRATEG C TRAI NI NG ALLI ANCE PROGRAM AND OTHER PROGRAMS AS DETERM NED BY
THE COW SS| ONER.

5. THE COW SSI ONER SHALL ESTABLISH, W TH N THE STRATEG C NETWORK
PARTNERSHI PS PROGRAM A QUALI TY COUNCI L PROGRAM DESI GNED TO COORDI NATE
EDUCATI ONAL  AND ECONOM C DEVELOPMENT ASSI STANCE ACTI VI TI ES RELATED TO
FURTHERI NG THE | MPLEMENTATI ON OF TOTAL QUALITY MANAGEMENT PRI NCI PLES
WTH N MANUFACTURI NG FI RVS AND | NDUSTRI ES AND OTHER PRODUCERS OF GOCDS
OR SERVI CES. THE QUALITY COUNCI L PROGRAM SHALL | NCLUDE COVMUNI CATI ON ON
I NFORVATI ON CONCERNI NG QUALI TY PRI NCI PLES AND BEST QUALITY PRACTI CES,
SPONSORSHI P OF QUALITY CONFERENCES, SEM NARS AND WORKSHOPS, AND SHALL
SERVE AS A QUALI TY | NFORMATI ON CLEARI NGHOUSE FOR MANUFACTURERS.
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S 192-B. STRATEGQ C | NDUSTRI ES GROUP SERVI CES PROGRAM 1. THE DEPART-
VENT SHALL:

(A) ESTABLISH WTH N THE STRATEG C NETWORK PARTNERSHI PS PROGRAM A
STRATEG C | NDUSTRI ES GROUP SERVI CES PROGRAM AND CREATE A PRCCESS, PURSU-
ANT TO SUBDI VI SION TWO OF THI S SECTI ON, TO DESI GNATE CERTAI N | NDUSTRI AL
GROUPS ENGAGED |IN MANUFACTURING OR THE PRCDUCTI ON OF OTHER GOCDS OR
SERVI CES AS STRATEGQ C | NDUSTRI ES.

(B) ACTI VELY PROMOTE COOPERATI ON AMONG FIRMS I N A STRATEG C | NDUSTRY
TO | DENTI FY NEEDS, SOLVE COVMON PROBLEMS, AND ENCOURAGE AND BUI LD COOP-
ERATI VE PROGRAMS AMONG MEMBER COMPANI ES OF STRATEGQ C NETWORKS OR  ALLI -
ANCES | N AREAS CRITI CAL TO THEI R SURVI VAL AND GROMH, SUCH AS WORKFORCE
DEVELOPMENT, MARKET DEVELOPMENT AND EXPANSI ON, EXPORT TRADE, COVPETI -
TI VENESS | MPROVEMENT, PRODUCT QUALITY | MPROVEMENT, TOTAL QUALI TY MANAGE-
MVENT, PRODUCT DI VERSI FI CATI ON, AND H GH PERFORVANCE WORK ORGANI ZATI ONS.

(© OFFER COVWPANI ES WTHI N A STRATEQ C | NDUSTRY VARI QUS FORMS OF TECH
NI CAL AND FI NANCI AL ASSI STANCE, | N COOPERATI ON W TH THE NEW YORK STATE
URBAN DEVELOPMENT CORPORATION, THE NEW YORK STATE JOB DEVELOPMENT
AUTHORI TY, THE NEW YORK STATE OFFI CE OF SCI ENCE, TECHNOLOGY AND ACADEM C
RESEARCH, AND OTHER STATE AGENCI ES, AS | NCENTI VES FOR THE FORMATI ON OF
STRATEGQ C ALLI ANCES AMONG FI RMS | N A DESI GNATED STRATEG C | NDUSTRY  AND
DI RECT SUCH ASSI STANCE TOMRD ADDRESSING THE PROBLEMS OF STRATEGQ C
| NDUSTRI ES PURSUANT TO AGREEMENTS ENTERED | NTO W TH STATE AGENCI ES AND
AUTHORI TI ES PURSUANT TO SECTI ON ONE HUNDRED NI NETY-TWO-A OF TH S ARTI -
CLE.

(D) PROVI DE | N- DEPTH ASSI STANCE FOR ACTI VI TI ES SPONSORED BY | NDUSTRY
ASSCCI ATIONS AND STRATEG C ALLI ANCES I N STRATEG C | NDUSTRI ES TO STI MJ-
LATE | NDUSTRI AL MODERNI ZATI ON AND MARKET EXPANSI ON ACTI VI TY.

(E) I'N COOPERATI ON W TH THE OFFI CE OF SClI ENCE, TECHNOLOGY AND ACADEM C
RESEARCH, ASSI ST AND SUPPCORT STRATEG C | NDUSTRI ES | N ACCESSI NG MANUFAC-
TURI NG TECHNOLOGY SERVI CE AND QUTREACH CENTERS CREATED PURSUANT TO THE
FEDERAL DEFENSE CONVERSI ON REI NVESTMENT AND TRANSI TI ON ASSI STANCE ACT OF
1992 (P.L. 102-484) AND OTHER SOURCES OF STATE AND LOCAL MODERNI ZATI ON
ASSI STANCE DESI GNED TO

(1) COLLECT AND DI SSEM NATE THE MOST CURRENT | NFORMATI ON ON MANUFAC-
TURI NG AND PRODUCTI ON  METHODS, PROCEDURES, PROCESS AND TECHNOLOG ES
RELEVANT TO MEMBERS OF THE STRATEG C | NDUSTRY SERVED BY THE CENTER AND
CREATE AN | NFORVATI ON RETRI EVAL SYSTEM FOR USE BY MEMBERS OF A STRATEGQ C
| NDUSTRY.

(1) CONDUCT DEMONSTRATIONS OF THE MOST CURRENT MANUFACTURI NG AND
PRODUCTI ON  METHODS, PROCEDURES, PROCESSES AND TECHNOLOG ES FOR MEMBERS
OF THE STRATEG C | NDUSTRY AND UNDERTAKE TECHNOLOGY TRANSFER ACTI VI Tl ES.

(1'11') PROVI DE TECHNI CAL ASSI STANCE TO STRATEQ C | NDUSTRY GROUP MEMBERS
TO ASSI ST THEM | N ANALYZ| NG PRODUCTI ON PROBLEMS AND | N | MPLEMENTI NG NEW
MANUFACTURI NG  AND PRODUCTI ON PRACTI CES, PROCESSES, PROCEDURES AND TECH-
NCLOG ES.

(1'V) PROVIDE THE OPPORTUNI TY FOR SHARED MANUFACTURI NG AND PRODUCTI ON
SPACE AND THE USE OF SPECI ALIZED DEMONSTRATI ON EQUI PMENT FOR USE BY
I NDI VI DUAL FI RM5S OR GROUPS OF FIRMS | N A STRATEG C | NDUSTRY GROUP.

ESTABLI SH TI ES W TH UNI VERSI TI ES AND CONDUCT JO NT RESEARCH | NTO
THE PROBLEMS AFFECTI NG A STRATEG C | NDUSTRY GROUP.

(M) OFFER MANAGEMENT AND TECHNI CAL COURSES TO MEMBERS COF A STRATEG C
| NDUSTRY GROUP.

(M) ARRANGE FOR AND CONDUCT WORKER PARTI Cl PATION AND TRAINING FOR
STRATEGQ C | NDUSTRY GROUP MEMBERS.

(M11) ARRANGE FOR AND PROVIDE EXPORT | NFORVATI ON, ASSI STANCE AND
REPRESENTATI ON AT TRADE SHOWS.
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(1 X) ACT AS PACKAGERS, WHERE APPROPRI ATE, OF GROUP | NSURANCE FOR STRA-
TEGQ C | NDUSTRY GROUP MEMBERS.

(F) GRADUALLY REDUCE ASSI STANCE TO STRATEQ C | NDUSTRY GROUPS OVER TI ME
TO ALLOW | NDUSTRY GROUPS TO BECOVE USER- FUNDED AND SELF- SUPPORTI NG

2. (A) THE COWM SSI ONER SHALL DESI GNATE A STRATEG C | NDUSTRY GROUP AND
SUPPLI ER NETWORK ADVI SCRY PANEL.

(1) SUCH ADVI SORY PANEL SHALL BE COWVPCSED OF LEADI NG UNI VERSI TY AND
PRI VATE SECTOR ECONOM STS, REPRESENTATI VES OF LABOR GROUPS, REPRESEN-
TATI VES FROM THE PRI VATE BUSI NESS SECTOR, SELECTED MEMBERS OF THE BQOARD
OF DI RECTORS OF THE NEW YORK STATE URBAN DEVELOPMENT CORPORATI ON, THE
NEW YORK STATE JOB DEVELOPMENT AUTHORI TY, AND THE NEW YORK STATE OFFI CE
OF SCI ENCE, TECHNOLOGY AND ACADEM C RESEARCH AND OTHER SUCH REPRESEN-
TATI VES AS THE COW SSI ONER DEEMS APPROPRI ATE.

(1) THE MEMBERS OF THE ADVI SORY BOARD SHALL RECEI VE NO COVPENSATI ON
FOR THEI R SERVI CES BUT SHALL BE ALLONED THEIR ACTUAL AND NECESSARY
EXPENSES | NCURRED | N THE PERFORMANCE OF THEI R DUTI ES.

(B) THE STRATEG C | NDUSTRY GROUP AND SUPPLI ER NETWORK ADVI SORY PANEL
SHALL:

(1) ASSI ST THE COVM SSI ONER | N DEVELOPI NG CRI TERI A FOR DESI GNATI NG A
STRATEA C | NDUSTRY GROUP, SUCH CRI TERI A TO BE PUBLI SHED BY THE COW S-
SI ONER.

(I'') USE SUCH CRITERFA TO PERI ODI CALLY REVIEWTHE CONDI TION OF
MANUFACTURI NG | NDUSTRI ES I N THE STATE AND RECOMVEND TO THE COWM SSI ONER
I NDUSTRY GROUPS FOR DESI GNATI ON AS STRATEG C | NDUSTRI ES.

(I'11) ASSIST A STRATEGA C | NDUSTRY DESI GNATED BY THE COW SSI ONER
PURSUANT TO PARAGRAPH (C) OF THI S SUBDI VI SION TO DEVELOP A COVPACT AMONG
I TS MEMBER | NDUSTRIES AND BETWEEN I TS MEMBER | NDUSTRI ES AND THE STATE
SETTI NG FORTH AN AGREEMENT OF COOPERATI ON CONSI STENT WTH THE APPROPRI -
ATE AND RELEVANT ELEMENTS OF COCOPERATION SET FORTH I N SECTI ON ONE
HUNDRED NI NETY-TWO-A OF THI S ARTI CLE AND THI S SECTI ON, SUCH COWPACT TO
BE SIGNED BY THE MEMBER | NDUSTRI ES OF A STRATEGQ C | NDUSTRY, THE GOVER-
NCR, THE TEMPORARY PRESI DENT OF THE SENATE, AND THE SPEAKER OF THE
ASSEMBLY.

(© THE COW SSI ONER SHALL, FROM AMONG THE | NDUSTRY GROUPS RECOMVENDED
BY THE ADVI SORY PANEL FOR DESI GNATI ON AS STRATEG C | NDUSTRY GROUPS,
DESI GNATE STRATEGQ C | NDUSTRI ES, SUCH DESI GNATI ON TO BE FINAL UPON THE
SIGNING OF THE COWACT AS SET FORTH I N PARAGRAPH (B) OF THI S SUBDI VI -
SI ON.

(D) NO DESI GNATI ON OF AN | NDUSTRY GROUP AS A STRATEG C | NDUSTRY SHALL
BE MADE FOR A PERI GD OF LONGER THAN THREE YEARS FROM THE TI ME OF DESI G
NATI ON; PROVI DED, HOWEVER, THAT THE ADVI SORY PANEL SHALL BE ABLE TO
COMVEND AN | NDUSTRY GROUP FOR REDESI GNATI ON UNDER THE PROCESS SET FORTH
IN TH'S SUBDI VI SI ON, AND THE COWM SSI ONER MAY REDESI GNATE AN | NDUSTRY
GROUP AS A STRATEG C | NDUSTRY.

3. INDUSTRI ES DES|I GNATED OR REDESI GNATED AS STRATEQ C | NDUSTRI ES SHALL
HAVE PREFERENCE FOR ASSI STANCE UNDER THE STRATEG C NETWORK PARTNERSHI PS
PROGRAM SET FORTH | N SECTI ON ONE HUNDRED NI NETY-TWO-A OF THI S ARTI CLE.

4. THE DEPARTMENT SHALL MONI TOR AND PERI ODI CALLY REVI EW THE PERFORM
ANCE OF STRATEG C | NDUSTRY GROUPS TO DETERM NE WHETHER OR NOT CONTI NUED
PREFERENCE UNDER SUBDI VI SI ON THREE OF THI S SECTI ON | S WARRANTED ACCORD-
ING TO CRITERIA DEVELOPED BY THE DEPARTMENT, SUCH CRI TERI A TO | NCLUDE
THE EXTENT TO WHI CH THE | NDUSTRY HAS UNDERTAKEN THE SELF- HELP MEASURES,
THE FINANCI AL CONTRIBUTIONS TO THE  PROGRAM  BY THE | NVOLVED FI RMVS,
PROGRESS TOMRD SELF- SUFFI CI ENCY, AND THE JOB RETENTION AND CREATI ON
EFFECTS OF THE PROGRAM ON A PARTI CULAR STRATEG C | NDUSTRY, AND NAY
DI SCONTI NUE SUCH PREFERENCE AT ANY TIME THAT | T DETERM NES THAT THE
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PERFORMANCE OF A STRATEG C | NDUSTRY GROUP |'S NOT SATI SFACTORY ACCORDI NG
TO SUCH CRI TERI A

S 192-C. SUPPLI ER NETWORK GROUP SERVI CES PROGRAM L. THE DEPARTMENT
SHALL:

(A) ESTABLISH WTHI N THE STRATEG C NETWORK PARTNERSHI PS PROGRAM A
SUPPLI ER NETWORK GROUP SERVI CES PROGRAM AND CREATE A PRCOCESS, PURSUANT
TO SUBDI VI SI ON TWO OF THI S SECTI ON, TO DESI GNATE AS SUPPLI ER  NETWORKS
CERTAIN SMALL AND MEDI UM SI ZED MANUFACTURI NG FI RMS AND OTHER PRODUCERS
OF GOODS OR SERVI CES | N DI FFERENT | NDUSTRY GROUPS VWHI CH SUPPLY THE SAME
MANUFACTURI NG COVMPANY OR GROUP OF SIM LAR MANUFACTURI NG COVWPANI ES W TH
THE PRODUCTS USED | N THE MANUFACTURE, PRCDUCTI ON, OR ASSEMBLI NG OF FI NAL
PRODUCTS.

(B) ACTI VELY PROMOTE COOPERATI ON AMONG FI RM5 I N A SUPPLI ER NETWORK TO
| DENTI FY NEEDS AND SOLVE COVMON PROBLEMS.

(© OFFER COWPANI ES WTHI N A SUPPLI ER NETWORK VARI QUS FORMS OF TECHN -
CAL AND FI NANCI AL ASSI STANCE, | N COOPERATION WTH THE NEW YORK STATE
URBAN DEVELOPMENT CORPORATION, THE NEW YORK STATE JOB DEVELOPMENT
AUTHORI TY, THE NEW YORK STATE OFFI CE OF SCI ENCE, TECHNOLOGY AND ACADEM C
RESEARCH, AND OTHER STATE AGENCI ES, AS | NCENTI VES FOR THE FORMATI ON OF
STRATEGQ C ALLI ANCES AMONG FIRMS N A DESI GNATED SUPPLI ER  NETWORK  AND
DI RECT SUCH ASSI STANCE TOMRD ADDRESSI NG THE PROBLEMS OF THE FIRMS I N A
SUPPLI ER NETWORK PURSUANT TO AGREEMENTS ENTERED | NTO W TH STATE AGENCI ES
AND AUTHORI TI ES PURSUANT TO SECTI ON ONE HUNDRED N NETY-THREE OF THI' S
ARTI CLE.

(D) ASSI ST AND SUPPORT SUPPLI ER NETWORKS BY:

(1) COLLECTI NG AND DI SSEM NATI NG THE MOST CURRENT | NFORMATI ON ON MANU-
FACTURI NG METHODS, PROCEDURES, PROCESSES AND TECHNOLOG ES RELEVANT TO
MEMBERS OF A SUPPLI ER NETWORK AND CREATE AN | NFORVATI ON RETRI EVAL SYSTEM
FOR USE BY MEMBERS OF A SUPPLI ER NETWORK.

(1'1) CONDUCT DEMONSTRATIONS OF THE MOST CURRENT MANUFACTURI NG AND
PRODUCTI ON METHODS, PROCEDURES, PROCESSES AND TECHNOLOG ES FOR MEMBERS
OF THE SUPPLI ER NETWORK AND UNDERTAKE TECHNOLOGY TRANSFER ACTI VI Tl ES.

(1'11') PROVI DE TECHNI CAL ASSI STANCE TO A SUPPLI ER NETWORK TO ASSI ST I TS
MEMBERS | N ANALYZI NG PRCDUCTI ON PROBLEMS AND | N | MPLEMENTI NG NEW MANU-
FACTURI NG PRACTI CES, PROCESSES, PROCEDURES AND TECHNOLOG ES.

(1Y) PROVIDE THE OPPORTUNITY FOR SHARED MANUFACTURI NG OR PRCDUCTI ON
SPACE AND THE USE OF SPECI ALI ZED DEMONSTRATI ON  EQUI PMENT FOR USE BY
I NDI VI DUAL FI RMS OR GROUPS OF FIRVMS | N A SUPPLI ER NETWORK.

(V) ESTABLISH TIES WTH UNI VERSI TI ES AND CONDUCT JO NT RESEARCH | NTO
THE PROBLEMS AFFECTI NG A SUPPLI ER NETWORK.

(V1) OFFER MANAGEMENT AND TECHNI CAL COURSES TO MEMBERS OF A SUPPLI ER
NETWORK GROUP.

(VI'1) CONDUCT JOB TRAI NI NG FOR SUPPLI ER NETWORK GROUP MEMBERS.

(M11) PROVIDE EXPORT | NFORVATI ON, ASSI STANCE AND REPRESENTATI ON AT
TRADE SHOWS.

(I1'X) ACT AS PACKAGERS, WHERE APPROPRI ATE, OF GROUP | NSURANCE FOR
SUPPLI ER NETWORK GROUP MEMBERS.

(E) VWHERE APPROPRI ATE, AND | N COOPERATI ON W TH THE OFFI CE OF SCI ENCE,
TECHNOLOGY AND ACADEM C RESEARCH, ASSI ST AND SUPPORT SUPPLI ER  NETWORKS
N ACCESSI NG MANUFACTURI NG TECHNOLOGY SERVICE AND OUTREACH CENTERS
CREATED PURSUANT TO THE FEDERAL DEFENSE CONVERSI ON RElI NVESTMENT AND
TRANSI TI ON  ASSI STANCE ACT OF 1992 (P.L. 102-484) AND OTHER SOURCES OF
STATE AND LOCAL MODERNI ZATI ON ASSI STANCE.

(F) GRADUALLY REDUCE ASSI STANCE TO SUPPLIER NETWORKS OVER TIME TO
ALLOW | NDUSTRY GROUPS TO BECOVE USER- FUNDED AND SELF- SUPPORTI NG
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2. DESI GNATI ON OF SUPPLI ER NETWORKS. (A) THE STRATEGQ C | NDUSTRY GROUP
AND SUPPLI ER NETWORK ADVI SORY PANEL ESTABLI SHED PURSUANT TO SECTI ON ONE
HUNDRED NI NETY- TWO-B OF THI S ARTI CLE SHALL:

(1) ASSIST THE COW SSI ONER | N DEVELOPI NG CRI TERI A FOR DESI GNATI NG A
SUPPLI ER NETWORK, SUCH CRI TERI A TO BE PUBLI SHED BY THE COWM SSI ONER

(1) USE SUCH CRI TERI A TO PERI ODI CALLY REVI EW THE CONDI TION OF MANU-
FACTURING INDUSTRIES IN THE STATE AND RECOMWWEND TO THE COVWM SSI ONER
GROUPS OF MANUFACTURI NG FI RM5 FOR DESI GNATI ON AS SUPPLI ER NETWORKS.

(1'11) ASSI ST A SUPPLI ER NETWORK DESI GNATED BY THE COVMM SSI ONER PURSU-
ANT TO PARAGRAPH (B) OF THI'S SUBDI VI SI ON TO DEVELOP A COVPACT BETWVEEN
| TS MEMBER | NDUSTRI ES AND AMONG | TS MEMBER | NDUSTRIES AND THE STATE
SETTI NG FORTH AN AGREEMENT OF COOPERATI ON CONSI STENT W TH THE APPROPRI -
ATE AND RELEVANT ELEMENTS OF COOPERATION SET FORTH IN SECTION ONE
HUNDRED NI NETY-TWDO-A OF TH S ARTI CLE AND THI S SECTI ON, SUCH COWPACT TO
BE SI GNED BY THE MEMBER | NDUSTRI ES OF A SUPPLI ER NETWORK, THE GOVERNOR,
THE TEMPORARY PRESI DENT OF THE SENATE, AND THE SPEAKER OF THE ASSEMBLY.

(B) THE COW SSI ONER SHALL, FROM AMONG THE GROUPS RECOMVENDED BY THE
ADVI SORY PANEL FOR DESI GNATI ON AS SUPPLI ER NETWORKS, DESI GNATE SUPPLI ER
NETWORKS, SUCH DESI GNATI ON TO BE FI NAL UPON THE SI GNI NG OF THE COVPACT
AS SET FORTH | N PARAGRAPH (A) OF THI' S SUBDI VI SI ON.

(© NO DESI GNATION OF A GROUP OF MANUFACTURING OR OTHER PRODUCTI ON
FIRMG AS A SUPPLI ER NETWORK SHALL BE MADE FOR A PERI OD OF LONGER THAN
THREE YEARS FROM Tl ME OF DESI GNATI ON; PROVI DED, HOWEVER, THAT THE ADVI -
SORY PANEL SHALL BE ABLE TO RECOMVEND THAT A GROUP OF FI RMs SHOULD BE
REDESI GNATED UNDER THE PROCESS SET FORTH IN THIS SUBDIVISION, AND THE
COW SSI ONER MAY REDESI GNATE SUCH A GROUP AS A SUPPLI ER NETWORK.

3. | NDUSTRIES DESI GNATED OR REDESI GNATED AS SUPPLI ER NETWORKS SHALL
HAVE PREFERENCE FOR ASSI STANCE UNDER THE STRATEG C NETWORK PARTNERSHI PS
PROGRAM SET FORTH | N SECTI ON ONE HUNDRED NI NETY- TWO- A OF THI S ARTI CLE.

4. THE DEPARTMENT SHALL MONI TOR AND PERI ODI CALLY REVI EW THE PERFORM
ANCE OF SUPPLI ER NETWORKS TO DETERM NE WHETHER OR NOT CONTI NUED PREFER-
ENCE UNDER SUBDIVISION TWDO OF THI'S SECTI ON | S WARRANTED ACCORDI NG TO
CRI TERI A DEVELOPED BY THE DEPARTMENT, SUCH CRITERIA TO |INCLUDE THE
EXTENT TO WHI CH THE SUPPLI ER NETWORK HAS UNDERTAKEN THE SELF- HELP MEAS-
URES, THE FI NANCI AL CONTRI BUTI ONS TO THE PROGRAM BY THE | NVOLVED FI RV,
PROGRESS TOWARD SELF- SUFFI CI ENCY, AND THE JOB RETENTI ON AND CREATI ON
EFFECTS OF THE PROGRAM AT ANY TI ME THAT | T DETERM NES THAT THE PERFORM
ANCE OF A SUPPLI ER NETWORK | S NOT SATI SFACTORY ACCORDI NG TO SUCH CRI TE-
RI A

S 3. The openi ng paragraph of paragraph (e) of subdivision 7 of
section 16-d of section 1 of chapter 174 of the |l aws of 1968 constitut-
ing the New York state urban devel opnent corporation act, as added by
chapter 169 of the laws of 1994, is amended to read as foll ows:

Not -for-profit corporations, business inprovenment districts and conmu-
nity developnent organizations, |NCLUDI NG ASSOCIATI ONS REPRESENTI NG
STRATEG C NETWORK PARTNERSHI PS DESI GNATED PURSUANT TO SECTI ONS 192-B AND
192-C OF THE ECONOM C DEVELOPMENT LAW WH CH MAY APPLY FOR UP TO FIFTY
PERCENT OF PRQIECT COSTS, PARAGRAPH (B) OF THI'S SUBDI VI SI ON NOTW TH-
STANDI NG, shall be eligible to apply for support under this subdivision
to operate a programor prograns of business and econom c devel opnent
services to stabilize, retain or revitalize existing businesses, and to
assist small and new busi nesses, including, but not limted to, assist-
ance to individual businesses or business sectors in such project areas
as:

S 4. The openi ng paragraph of subdivision 1 of section 16-m of section
1 of <chapter 174 of the laws of 1968 constituting the New York state
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ur ban devel opnent corporation act, as added by section 1 of part N of
chapter 84 of the laws of 2002, is anended to read as foll ows:

The enpire state econonmc developnent fund is hereby created. The
corporation is authorized, within avail able appropriations, to provide
financial, technical or other assistance fromsuch fund TO QUALI FI ED
BUSI NESSES AND OTHER ENTI TI ES, | NCLUDI NG ASSCOCI ATI ONS REPRESENTI NG STRA-
TEG C NETWORK PARTNERSHI PS DESI GNATED PURSUANT TO SECTIONS 192-B AND
192-C OF THE ECONOM C DEVELOPMENT LAW for the follow ng:

S 5. Subdivision 1 of section 16-]j of section 1 of chapter 174 of the
| aws of 1968, constituting the New York state urban devel opnent corpo-
ration act, as anended by chapter 624 of the laws of 1999, is anmended to
read as foll ows:

1. Programcreated. Pursuant to this section and article 24-A of the
| abor law there is hereby established within the corporation and the
departrment of |abor a strategic training alliance programto identify
and address enpl oyer demands for skilled workers. The corporation and
the departnent of [|abor may cooperate with the departnent of economc
devel opnent, the state university of New York, the city wuniversity of
New York, and the state education departnment, in providing support wth-
in anpbunts available for the program for training activities by an
eligible applicant which is defined as an enployer or an enployer in
conjunction wth a |abor organization, a strategic alliance or network
or association of enployers with common probl ens or concerns, | NCLUDI NG
ASSCCI ATI ONS REPRESENTI NG STRATEG C NETWORK PARTNERSHI PS DESI GNATED
PURSUANT TO SECTI ONS 192-B AND 192- C OF THE ECONOM C DEVELOPMENT LAW a
private industry council established pursuant to the federal job train-
ing partnership act (P.L. 97-300) or one or nore |ocal workforce invest-
nment boards established pursuant to the federal workforce investnent act
(P.L. 105-300) representing a strategic alliance.

S 6. This act shall take effect imediately; provided, however, that
the anendnents to subdivision 1 of section 16-mof section 1 of chapter
174 of the laws of 1968 constituting the New York state wurban devel op-
ment corporation act made by section four of this act shall not affect
the expiration of such section and shall be deemed to expire therewth.



