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I ntroduced by Sens. STEWART- COUSI NS, ONORATO, STACHOWSKI -- (at request
of the Environnental Facilities Corporation) -- read twi ce and ordered
printed, and when printed to be commtted to the Comittee on Loca
Gover nnent

AN ACT to anend the local finance law, in relation to the sale of bonds
to the New York state environnmental facilities corporation and
install nment [loans and obligations evidencing installnment |oans and
fi nanci ngs

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 169.00 of the local finance |aw, as anended by
chapter 304 of the laws of 1997, is amended to read as foll ows:

S 169.00 Installnent |oans, FINANCINGS and obligations evidencing
install ment [oans OR FINANCINGS. a. Notw thstanding the provisions of
any other law, general, special or local, inconsistent wth this
section, relating to the power of nunicipalities to enter into contracts
and to contract indebtedness, the finance board of any nunicipality
selling bonds or notes at private sale to the New York state environ-
mental facilities corporation in order to obtain financial assistance
pursuant to section twelve hundred eighty-five-j or twelve hundred
eighty-five-m of the public authorities law is hereby authorized and
enpowered to contract with such corporation to receive fromtine to tine
advances of a | oan OR OTHER FI NANCI AL ASSI STANCE up to a stated nmaxi num
principal sumand to issue to such corporation, in order to evidence the
obligation of such nmunicipality to repay such advances, its bonds or
notes in the formand in the manner provided by this section. Any such
bond or note may provide that the nmunicipality issuing such bond or note
shall pay to such corporation or its assigns the stated maxi mum princi -
pal sumor, if less, the aggregate principal amount of the advances of
the correspondi ng | oan nmade to such municipality by the corporation. The
princi pal amounts of advances and the tim ng and manner of the paynent
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and repaynent of such advances and the interest rate OR RATES applicabl e
to such advances AND FOR SUCH PERIODS AS nay be provided for in the
related contract [or [|oan agreenment] or in any obligations evidencing
such [l oan] advances. THE RELATED CONTRACT OR ANY OBLI GATI ON PROVI DI NG
FOR SUCH ADVANCES MAY MAKE PROVI SI ON FOR THE DESI GNATI ON OF ADVANCES AS
A BOND OR NOTE |SSUED |IN REPAYMENT THEREOF. AS PROVI DED FOR I N THE
RELATED CONTRACT OR ANY BOND OR NOTE EVI DENCI NG SUCH ADVANCES, ONE OR
MORE SCHEDULES SETTI NG FORTH THE PRI NCl PAL AMOUNT OF ADVANCES | NCLUDED
I N SUCH SCHEDULE, THE | NTEREST RATE OR RATES APPLI CABLE TO SUCH PRI NCI -
PAL AMOUNT FOR SUCH PERI OD OR PERI ODS, AND THE REPAYMENT THERECF OF THE
PRI NCl PAL AMOUNT OF ADVANCES | NCLUDED | N SUCH SCHEDULE SHALL BE APPENDED
TO SUCH BOND OR NOTE AND EACH SUCH ADVANCE, NOTW THSTANDI NG THE
PROVISIONS OF ANY OIHER LAW GENERAL, SPECI AL OR LOCAL, | NCONSI STENT
W TH TH S SECTI ON, RELATI NG TO THE POAER OF MUNI Cl PALI TI ES TO ENTER | NTO
CONTRACTS AND TO CONTRACT | NDEBTEDNESS, AND W THOUT LIMTATION AS TO
PRI NCl PAL AMOUNT, SHALL CONSTI TUTE AN | NSTALLMENT BOND OR NOTE W TH SUCH
TERMS AS SET FORTH THEREI N. ANY OBLI GATI ON | SSUED HEREUNDER SHALL NOT BE
SUBJECT TO THE LIM TATIONS SET FORTH I N SECTI ON 54.90 OF THI S ARTI CLE

PROVI DED, HOWEVER, THAT THE ESTABLI SHVENT OF THE | NTEREST RATE OR RATES
ON SUCH OBLIGATION THAT WLL BE FI XED FOR THE REMAI NI NG TERM THEREOF
SHALL BE SUBJECT TO SECTION FI FTY-ONE OF THE PUBLI C AUTHORI TI ES LAW

b. Any obligation issued by a nmunicipality pursuant to this section
shall be deened indebtedness of such nunicipality (i) only as of the
date and to the extent that the corporation makes or has nade each
[loan] advance available to such nunicipality and (ii) only in the
anmount of each such [l oan] advance. Any such advance shall be consi dered
a separate borrowi ng for purposes of determining conpliance wth the
constitution and | aws of the state.

c. Any obligation issued by a municipality pursuant to this section
shall provide for the paynent of principal and interest wthout presen-
tation.

d. The finance board, by resolution, my delegate its power to
contract and to issue indebtedness pursuant to this section to the chief
fiscal officer of such municipality, in which event the chief fisca
officer shall exercise such power until the finance board, by resol-
ution, shall elect to resunme the sane.

e. On or before the first day of January, in any given year, beginning
on January first, nineteen hundred ninety-four, the president of the New
York state environnental facilities corporation shall submt to the
director of the division of the budget, the chairperson of the senate
finance comnmttee, the chairperson of the assenbly ways and neans
commttee, and the chairpersons of the senate and assenbly comrttees on
| ocal governnment, a conprehensive report detailing the activities under-
taken pursuant to this section, which shall include, at a mnimm (i)
all project applicants; (ii) the anount of the state revolving fund bond
or note for each project; (iii) the amount advanced; (iv) the repaynment
terms and conditions; and (v) the interest rate savings to the project
appl i cant.

S 2. This act shall take effect imediately; provided, however, that
the anendnents to section 169.00 of the |I|ocal finance | aw nade by
section one of this act shall not affect the repeal of such section and
shall be deened repeal ed therewth.



