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STATE OF NEW YORK

3022--A
Cal . No. 271

2009- 2010 Regul ar Sessi ons
I N SENATE
March 9, 2009

I ntroduced by Sen. ADAMS -- (at request of the New York State Racing and
Wagering Board) -- read twice and ordered printed, and when printed to
be commtted to the Conmittee on Racing, Gam ng and WAgering -- recont
mtted to the Conmittee on Racing, Gam ng and WAgering in accordance
with Senate Rule 6, sec. 8 -- reported favorably from said commttee
and conmitted to the Conmittee on Codes -- reported favorably from
said commttee and conmitted to the Conmttee on Finance -- reported
favorably from said comittee, ordered to first and second report,
ordered to a third readi ng, anended and ordered reprinted, retaining
its place in the order of third reading

AN ACT to amend the racing, pari-mutuel wagering and breeding law, in
relation to authorizing participation in an interstate conpact that
all ows each state to coordinate raci ng and wagering rul es and programns
with other states

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The racing, pari-nmutuel wagering and breeding law is
anmended by adding a new article XII to read as foll ows:
ARTI CLE XI |
| NTERSTATE RACI NG AND WAGERI NG COVPACT
SECTI ON 1201. PURPOSES.
1202. DEFI NI TI ONS.
1203. COWPGCSI TI ON AND MEETI NGS OF COMPACT COWM SSI ON.
1204. OPERATI ON OF COWPACT COWM SSI ON.
1205. GENERAL POWERS AND DUTI ES.
1206. OTHER POWNERS AND DUTI ES.
1207. RULE MAKI NG
1208. COWPACT FEES.
1209. STATUS AND RELATI ONSHI P TO MEMBER STATES.
1210. RI GHTS AND RESPONSI BI LI TIES OF MEMBER STATES.
1211. ENFORCEMENT OF COVPACT.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
LBD09595- 08- 0
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1212. LEGAL ACTI ONS AGAI NST COMPACT.
1213. RESTRI CTI ONS ON AUTHORI TY.
1214. CONSTRUCTI ON, SAVI NG AND SEVERABI LI TY.

S 1201. PURPOSES. THE PURPOSES OF THI S COWPACT ARE:

(A) TO ENABLE MEMBER STATES TO ACT JO NTLY AND COOPERATI VELY TO CREATE
MORE UN FORM  EFFECTI VE, AND EFFI Cl ENT PRACTI CES, PROGRAMS, RULES AND
REGULATI ONS RELATI NG TO LI VE PARI - MUTUEL HORSE OR GREYHOUND RACI NG AND
TO PARI -MJTUEL WAGERING ACTIVITIES, BOTH ON- TRACK AND OFF- TRACK, THAT
OCCUR | N OR AFFECT A MEMBER STATE;

(B) TO FACI LI TATE THE HEALTH AND GROMH OF THE | NDUSTRY BY SI MPLI FYI NG
THE PROCESS OF PARTICI PATING IN LIVE HORSE AND GREYHOUND RACING AND
PARI - MUTUEL WAGERI NG, | MPROVI NG THE QUALITY AND | NTEGRI TY OF RACI NG AND
WAGERI NG MORE EFFECTI VELY REGULATI NG SI MULCAST AND WAGERI NG SYSTEMs AND
ACTI VI TI ES, AND THROUGH COOPERATI VE ACTI ON REDUCI NG THE COSTS | NCURRED
BY EACH MEMBER STATE OR PARTI Cl PANT;

(© TO AUTHORIZE THE NEW YORK STATE RACI NG AND WAGERI NG BOARD TO
PARTI Cl PATE | N TH S COVPACT,;

(D) TO PERM T OFFI CI ALS FROM THE MEMBER STATES TO PARTICIPATE IN TH'S
COVPACT AND, THROUGH THE COWPACT COWM SSI ON ESTABLI SHED BY TH S COMPACT,
TO ENTER I NTO CONTRACTS W TH GOVERNMENTAL AGENCI ES AND OTHER PERSONS TO
CARRY QUT THE PURPOSES OF THI S COMPACT; AND

(E) TO ESTABLI SH THE COVPACT COW SSI ON CREATED BY THI S COMWPACT AS AN
| NTERSTATE GOVERNMENTAL ENTI TY DULY AUTHORI ZED TO REQUEST AND TO RECEI VE
CRIM NAL HI STORY RECORD | NFORVATI ON FROM THE FEDERAL BUREAU OF | NVESTI -
GATI ON AND FROM STATE, LOCAL, AND FOREI GN LAW ENFORCEMENT AGENCI ES.

S 1202. DEFINITIONS. FOR THE PURPCSES OF THI S ARTI CLE, THE FOLLOW NG
TERMS HAVE THE FOLLOW NG MEANI NGS:

(A) "COW SSI ONER' MEANS THE CHAI RPERSON OF THE MEMBER STATE RACI NG
COMWM SSI ON, OR SUCH PERSON S DESI GNEE, WHO REPRESENTS THE MEMBER STATE
AS A VOII NG MEMBER OF THE COWPACT COVMM SSI ON AND ANYONE VWHO | S SERVI NG
AS SUCH PERSON S ALTERNATE;

(B) "COWPACT COWM SSI ON' MEANS THE ORGANI ZATI ON OF OFFI Cl ALS FROM THE
MEMBER STATES THAT IS AUTHORI ZED AND EMPONERED BY THI S COVPACT TO CARRY
OQUT THE PURPOSES OF THI S COVPACT,;

(© "COWPACT RULE" MEANS A RULE OR REGULATION ADOPTED BY A MEMBER
STATE THROUGH THE COWPACT TO GOVERN, FOR TWDO OR MORE MEMBER STATES, ANY
PART OF LIVE PARI -MJTUEL HORSE AND GREYHOUND RACING OR PARI - MUTUEL
WAGERI NG ACTIMITIES, WHETHER ON TRACK OR OFF-TRACK, THAT OCCUR I N OR
AFFECT SUCH STATES;

(D) "LIVE RACI NG' MEANS LI VE HORSE OR GREYHOUND RACI NG W TH PARI - MUTU-
EL WAGERI NG

(E) "MEMBER STATE" MEANS EACH STATE THAT HAS ENACTED THI S COVPACT,

(F) "NATI ONAL | NDUSTRY STAKEHOLDER' MEANS A NON- GOVERNMVENTAL ORGANI ZA-
TI ON THAT THE COMPACT COWM SSI ON DETERM NES FROM A NATI ONAL PERSPECTI VE
SI GNI FI CANTLY REPRESENTS ONE OR MORE CATEGORI ES OF PARTI CI PANTS | N LI VE
RACI NG AND PARI - MUTUEL WAGERI NG

(G "PARTICI PANTS I N LI VE RACI NG AND PARI - MUTUEL WAGERI NG' MEANS ALL
PERSONS WHO PARTI Cl PATE I'N, OPERATE, PROVI DE | NDUSTRY SERVI CES FOR, OR
ARE | NVOLVED W TH LI VE RACI NG AND PARI - MUTUEL WAGERI NG

(H) "STATE" MEANS EACH OF THE SEVERAL STATES OF THE UNI TED STATES, THE
DI STRICT OF COLUMBI A, THE COMMONVWEALTH OF PUERTO RI CO, AND EACH TERRI TG
RY OR POSSESSI ON OF THE UNI TED STATES; AND

(1) "STATE RACI NG COW SSI ON' MEANS THE STATE RACING COW SSION, OR
| TS EQUI VALENT, | N EACH MEMBER STATE. WHERE A MEMBER STATE HAS MORE THAN
ONE, I'T SHALL MEAN ALL SUCH RACI NG COW SSI ONS, OR THEI R EQUI VALENTS.
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S 1203. COVPCSI TI ON AND MEETI NGS OF COVWPACT COW SSI ON. THE MEMBER
STATES SHALL CREATE AND PARTI Cl PATE N A COVWACT COW SSI ON AS FOLLOWE:

(A) TH' S COWACT SHALL COVE | NTO FORCE WHEN ENACTED BY ANY SI X ELI G -
BLE STATES AND SHALL THEREAFTER BECOME EFFECTI VE AS TO ANY OTHER MEMBER
STATE THAT ENACTS THI S COWPACT. ANY STATE THAT HAS ADOPTED OR AUTHOR-
| ZED PARI - MUTUEL WAGERI NG OR LI VE HORSE OR GREYHOUND RACING SHALL BE
ELI G BLE TO BECOVE A PARTY TO THI S COVWPACT. A COWPACT RULE, FEE, PRAC
TI CE, OR PROGRAM SHALL NOT BECOME EFFECTI VE | N A NEW MEMBER STATE BASED
MERELY UPON | T ENTERI NG THE COMPACT.

(B) THE MEMBER STATES HEREBY CREATE THE RACI NG AND WAGERI NG COWM S-
SION, A BODY CORPORATE AND AN | NTERSTATE GOVERNMVENTAL ENTITY OF THE
MEMBER STATES, TO COCRDI NATE THE DECI SI ON- MAKI NG AND ACTI ONS OF EACH
MEMBER STATE RACI NG COW SSI ON THROUGH A COMPACT COWM SSI ON.

(© THE COWPACT COWM SSION SHALL CONSIST OF ONE COW SSI ONER, THE
CHAI RPERSON OF THE STATE RACI NG COW SSI ON OR SUCH PERSON S DESI GNEE,
FROM EACH MEMBER STATE. VWHEN A COWM SSI ONER |'S NOT PRESENT TO PERFORM
ANY DUTY [N THE COWACT COW SSI ON, A DESI GNATED ALTERNATE MAY SERVE
| NSTEAD. THE PERSON WHO REPRESENTS A NMEMBER STATE IN THE COWPACT
COM SSI ON SHALL SERVE AND PERFORM SUCH DUTI ES W THOUT COVPENSATI ON OR
REMUNERATI ON, PROVI DED THAT, SUBJECT TO THE AVAILABILITY OF BUDGETED
FUNDS, EACH MAY BE REIMBURSED FOR ORDI NARY AND NECESSARY COSTS AND
EXPENSES. THE DESI GNATI ON OF A COW SSI ONER, | NCLUDI NG THE ALTERNATE,
SHALL BE EFFECTI VE WHEN WRI TTEN NOTI CE HAS BEEN PROVI DED TO THE COVPACT
COMWM SSI ON.  THE COW SSI ONER, | NCLUDI NG THE ALTERNATE, MJUST BE A MEMBER
OR EMPLOYEE OF THE STATE RACI NG COWM SSI ON.

(D) THE COVPACT COWM SSI ONER FROM EACH STATE SHALL PARTI Cl PATE AS AN
AGENT OF THE STATE RACI NG COWM SSI ON.  EACH COW SSI ONER SHALL HAVE THE
ASSI STANCE OF THE STATE RACING COW SSION IN REGARD TO ALL DEC SION
MAKI NG AND ACTI ONS OF THE STATE I N AND THROUGH THE COVPACT COWM SSI ON.

(E) EACH MEMBER STATE, BY ITS COW SSI ONER, SHALL BE ENTI TLED TO ONE
VOTE | N THE COMPACT COW SSI ON. A MAJORITY VOTE OF THE TOTAL NUMBER OF
COMM SSI ONERS  SHALL BE REQUI RED TO | SSUE OR RENEW A LI CENSE, TO RECEIl VE
AND DI STRI BUTE ANY FUNDS, AND TO ADOPT, AMEND, OR RESCI ND THE BY-LAWS. A
COWPACT RULE, FEE, PRACTICE, OR PROGRAM SHALL TAKE EFFECT IN AND FOR
EACH MEMBER STATE WHOSE COW SSI ONER VOTES AFFI RVATI VELY TO ADCPT | T.
OTHER COVPACT ACTI ONS SHALL REQUIRE A MAJORITY VOTE OF THE COW SSI ONERS
VWHO ARE MEETI NG

(F) MEETINGS AND VOTES OF THE COVPACT COWM SSI ON MAY BE CONDUCTED I N
PERSON OR BY TELEPHONE OR OTHER ELECTRONI C COVMUNI CATI ON. MEETI NGS NAY
BE CALLED BY THE CHAI RPERSON OF THE COVPACT COWM SSION OR BY ANY TWO
COW SSI ONERS. REASONABLE NOTI CE  OF EACH MEETI NG SHALL BE PROVI DED TO
ALL COW SSI ONERS SERVI NG I N THE COVPACT COWM SSI ON.

(G NO ACTION NMAY BE TAKEN AT A COWPACT COWM SSI ON  MEETI NG UNLESS
THERE IS A QUORUM VHCH IS EITHER A MAJORITY OF THE COW SSI ONERS | N
THE COWPACT COWMM SSI ON OR, WHERE APPLI| CABLE, ALL THE COW SSI ONERS FROM
ANY MEMBER STATES WHO PROPOSE OR ARE VOTI NG AFFI RVATI VELY TO ADOPT A
COVMPACT RULE, FEE, PRACTICE, OR PROGRAM

(H) ONCE EFFECTI VE, THE COVPACT SHALL CONTINUE IN FORCE AND REMAIN
BI NDI NG ACCCRDI NG TO I TS TERM5 UPON EACH MEMBER STATE; PROVI DED THAT, A
MEMBER STATE MAY W THDRAW FROM THE COVPACT BY REPEALI NG THE STATUTE THAT
ENACTED THE COVPACT | NTO LAW THE RACING COWM SSION OF A W THDRAW NG
STATE SHALL G VE WRI TTEN NOTI CE OF SUCH W THDRAWAL TO THE COVPACT CHAI R-
PERSON, WHO SHALL NOTIFY THE MEMBER STATE RACI NG COMM SSI ONS. A W TH-
DRAW NG STATE SHALL REMAI N RESPONSI BLE FOR ANY UNFULFI LLED OBLI GATI ONS
AND LI ABI LI TIES. THE EFFECTI VE DATE OF W THDRAWAL FROM THE COVPACT SHALL
BE THE EFFECTI VE DATE OF THE REPEAL.
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S 1204. OPERATION OF COWACT COW SSI ON. THE COWPACT COMM SSION | S
HEREBY GRANTED, SO THAT IT MAY BE AN EFFECTIVE MEANS TO PURSUE AND
ACHI EVE THE PURPCSES OF EACH MEMBER STATE IN THI S COWPACT, THE PONER AND
DUTY:

(A) TO ADOPT, AMEND, AND RESCI ND BY- LAWS TO GOVERN | TS CONDUCT, AS MAY
BE NECESSARY OR APPROPRI ATE TO CARRY QUT THE PURPOSES OF THE COWPACT; TO
PUBLISH THEM IN A CONVENI ENT FORM AND TO FILE A COPY OF THEM W TH THE
STATE RACI NG COW SSI ON OF EACH MEMBER STATE;

(B) TO ELECT ANNUALLY FROM AMONG THE COWM SSI ONERS (| NCLUDI NG ALTER-
NATES) A CHAI RPERSON, VI CE- CHAI RPERSON, AND TREASURER W TH SUCH AUTHORI -
TY AND DUTI ES AS MAY BE SPECI FI ED I N THE BY- LAWS;

(© TO ESTABLISH AND APPO NT COVMM TTEES WHI CH | T DEEMS NECESSARY FOR
THE CARRYI NG QUT OF | TS FUNCTI ONS, | NCLUDI NG ADVI SORY COW TTEES WH CH
SHALL BE COVPRI SED OF NATI ONAL | NDUSTRY STAKEHOLDERS AND ORGANI ZATI ONS,
AND SUCH OTHER PERSONS AS MAY BE DESIGNATED |IN ACCORDANCE WTH THE
BY-LAW5, TO OBTAIN THEIR TI MELY AND MEANI NGFUL | NPUT | NTO THE COVPACT
RULE, FEE, PRACTICE, AND PROGRAM MAKI NG PROCESSES,;

(D) TO ESTABLI SH AN EXECUTI VE COW TTEE, WTH MEMBERSH P ESTABLI SHED
IN THE BY- LAWS, VWH CH SHALL OVERSEE THE DAY- TO- DAY ACTI VI TI ES OF COVPACT
ADM NI STRATI ON  AND MANAGEMENT BY THE EXECUTI VE DI RECTOR AND STAFF; H RE
AND FI RE AS MAY BE NECESSARY AFTER CONSULTATION W TH THE COWPACT COW S-
SION;, ADM NI STER AND ENFORCE COWVPLI ANCE WTH THE PROVI SI ONS, BY- LAWS,
RULES, FEES, PRACTICES, AND PROGRAMS OF THE COWPACT; AND PERFORM SUCH
OTHER DUTI ES AS THE BY- LAWS MAY ESTABLI SH;

(E) TO CREATE, APPO NT, AND ABOLI SH ALL THOSE OFFICES, EMPLOYMENTS,
AND POSI TI ONS, | NCLUDI NG AN EXECUTI VE DI RECTOR, USEFUL TO FULFILL I TS
PURPOSES; TO H RE PERSONS FOR THEM TO PRESCRI BE THEIR POWERS, DUTI ES,
AND QUALI FI CATIONS; AND TO PROVIDE FOR THEIR TERM TENURE, REMOVAL,
COVPENSATI ON, FRI NGE AND RETI REMENT BENEFI TS, AND OTHER CONDI TIONS OF
EMPLOYMENT;

(F) TO DELEGATE DAY-TO DAY NMANAGEMENT AND ADM NI STRATION OF ITS
DUTI ES, AS NEEDED, TO AN EXECUTI VE DI RECTOR AND SUPPORT STAFF, SUCH AS
THE ASSOCI ATION OF RACING COW SSI ONERS | NTERNATI ONAL, [INC. ORITS
SUCCESSOR,;

(G TO ADOPT AN ANNUAL BUDGET SUFFI Cl ENT TO PROVI DE FOR THE PAYMENT OF
THE REASONABLE EXPENSES OF | TS ESTABLI SHMENT, ORGANI ZATI ON, AND ONGO NG
ACTI VI TIES. THE BUDGET SHALL BE FULLY FUNDED BY MEANS ESTABLI SHED BY THE
COVPACT COWM SSI ON. A MEMBER STATE MAY CHOOSE TO PARTI Cl PATE I N FUNDI NG
BY MEANS OTHER THAN A COWPACT FEE OR FEES, IN VWH CH CASE THE COWACT
COMWM SSI ON SHALL MAKE A FI NDI NG OF HOW MJUCH THE MEMBER STATE, | NCLUDI NG
| TS RACI NG AND WAGERI NG MAY BENEFI T FROM BUDGET | TEMS (LESS PROGRAM
COSTS FUNDED BY USER FEES); AND THE MEMBER STATE MAY PROVI DE SUCH FUND-
ING BY | TS OAN MEANS. [ NDI VI SI BLE BENEFI TS TO LI VE RACI NG SHALL BE ALLG
CATED BY PROPORTI ON OF ANNUAL PURSES. NOTHING IN THI'S PROVI SION SHALL
PREVENT THE COWACT COW SSION FROM PAYI NG OBLI GATI ONS ACCRUED I N A
PRI OR YEAR OR FROM REVI SING I TS FI NDI NG OF THE BENEFIT TO A MEMBER STATE
FROM THE PRECEDI NG YEAR;, AND

(H TO PROVI DE A MEDI ATION AND A BINDING DI SPUTE RESOLUTI ON SERVI CE
FOR MEMBER STATES WHO DECI DE TO USE THEM TO RESOLVE A COWPACT DI SPUTE
AMONG EACH OTHER;, PROVI DED, THAT THE DESI GN AND | MPLEMENTATI ON OF EACH
PROGRAM SHALL BE ESTABLI SHED BY COMPACT RULE MAKI NG

S 1205. GENERAL POVNERS AND DUTI ES. TO ALLOW EACH MEMBER STATE, AS AND
WHEN | T CHOOSES, TO ACH EVE THE PURPCSES OF THI S COVWACT THROUGH JO NT
AND COOPERATI VE ACTI ON, THE MEMBER STATES ARE HEREBY GRANTED THE POVNER
AND DUTY, BY AND THROUGH THE COVPACT COWM SSI ON:
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(A) TO ACT JO NTLY AND COOPERATI VELY TO CREATE A MORE EQUI TABLE AND
UNI FORM PARI - MUTUEL RACI NG AND WAGERI NG | NTERSTATE REGULATORY FRAMEWORK,
I NCLUDING BUT NOI' LIMTED TO THE ADOPTION OF STANDARDI ZED RULES OF
RACI NG AND EQUI NE DRUG REGULATI ONS, CLOSI NG | NEQUALI TI ES I N HOW REGULA-
TORY STANDARDS AND STATUTORY REQUI REMENTS APPLY TO | NDUSTRY PARTI C-
| PANTS; | MPROVI NG WAGERI NG MONI TORI NG AND | NTEGRI TY; AND MAKI NG | NDUSTRY
AND PARTI Cl PANT | NFORVATI ON MORE AVAI LABLE TO GOVERNMVENT OFFI Cl ALS;

(B) TO COLLABORATE W TH NATI ONAL | NDUSTRY STAKEHOLDERS AND | NDUSTRY
ORGANI ZATI ONS, SUCH AS THE RACI NG MEDI CATI ON AND TESTI NG CONSORTI UM | N
THE DESI GN AND | MPLEMENTATI ON OF COVPACT RULES, FEES, PRACTICES, AND
PROGRAMS | N A MANNER THAT SERVES THE BEST | NTERESTS OF RACI NG

(© TO CREATE MORE UN FORM  EFFECTI VE, OR EFFI Cl ENT PRACTI CES AND
PROGRAMS, W TH THE CONSENT OF EACH MEMBER STATE THAT SHALL PARTI Cl PATE
IN THEM RELATING TO ANY PART OF LI VE PARI - MUTUEL HORSE OR GREYHOUND
RACI NG OR PARI -MJTUEL WAGERI NG ACTI VI TI ES, WHETHER  ON-TRACK  OR
OFF- TRACK, THAT OCCUR I N OR AFFECT A MEMBER STATE;

(D) TO ADOPT COVWPACT RULES, WH CH SHALL HAVE THE FORCE AND EFFECT OF
STATE RULES OR REGULATI ONS I N THE MEMBER STATES WHO VOTE TO ADOPT THEM
TO GOVERN ALL OR ANY PART OF LI VE PARI - MUTUEL HORSE AND GREYHOUND RACI NG
OR PARI - MUTUEL WAGERI NG ACTI VI Tl ES;

(E) TO CHARGE AND COLLECT A FEE FOR SERVI CES PROVI DED BY THE COWVPACT,
I NCLUDI NG LI CENSURE AND RENEWAL OF EACH LICENSE APPLI CANT, AND FOR
DEFRAYI NG THE ACTUAL COST OF COVPACT COMM SSI ON ADM NI STRATI ON, PROCE-
DURES, ACTI VI TI ES AND PROGRAMS; AND

(F) TO I SSUE AND RENEW LI CENSES FOR PARTI CI PANTS IN LIVE RACING AND
PARI - MUTUEL WAGERI NG VWHO ARE FOUND BY THE COVPACT COMM SSI ON TO HAVE MET
TS LICENSURE OR RENEWAL REQUI REMENTS |IN CATEGORIES | T CHOOSES TO
LICENSE. |IT SHALL ESTABLI SH THE TERM FOR EACH CATEGORY, AND THE LI CENSE
CRI TERI A AND VEI GHT G VEN TO CHARACTER AND | NTEGRI TY | NFORVATI ON THAT | N
TS JUDGVENT MEET THE MOST RESTRICTIVE REQU REMENTS OF THE MEMBER
STATES. THE COVPACT COMM SSI ON SHALL NOT HAVE THE POWER OR AUTHORI TY TO
DENY A LICENSE. |F IT DETERM NES THAT AN APPLI CANT WLL NOTI BE ELI G BLE,
IT SHALL NOTIFY THE APPLI CANT THAT I T WLL NOT BE ABLE TO PROCESS THE
APPLI CATI ON ANY FURTHER, VWH CH SHALL NOT CONSTI TUTE AND SHALL NOT' BE
CONSI DERED TO BE THE DENIAL OF A LI CENSE. ALTHOUGH AN APPL| CANT SHALL
HAVE THE RI GHT TO PRESENT FURTHER EVI DENCE AND TO BE HEARD, THE FI NAL
DECISION ON |SSUANCE OR RENEWAL OF A LICENSE SHALL BE MADE BY THE
COVPACT COW SSI ON PURSUANT TO I TS ESTABLI SHED REQUI REMENTS. THE COVPACT
COMW SSI ON SHALL HAVE THE POVNER AND DUTY TO | NVESTI GATE LI CENSE APPLI -
CANTS AND, AS PERM TTED BY FEDERAL AND STATE LAW TO GATHER | NFORMATI ON,
I NCLUDING CRIM NAL HI STORY RECORDS FROM THE FEDERAL BUREAU OF | NVESTI -
GATI ON AND FROM STATE, LOCAL, AND FOREI GN COUNTRY LAW ENFORCEMENT AGEN-
CIES (1 NCLUDI NG THE ROYAL CANADI AN MOUNTED POLI CE), NECESSARY TO DECI DE
WHETHER AN APPLI CANT MEETS | TS LICENSE REQUI REMENTS. SUCH CRI'M NAL
H STORY RECCRD | NFORVATION MAY BE RECEIVED AND REVI EWVED ONLY BY THE
OFFI CI ALS ON, AND EMPLOYEES OF, THE COVWPACT COMM SSI ON, AND THAT | NFOR-
MATI ON  MAY BE USED ONLY FOR THE PURPOSES OF THI S COMPACT. NO SUCH COFFI -
Cl AL OR EMPLOYEE MAY DI SCLOSE OR DI SSEM NATE SUCH CRIM NAL HI STORY
RECORD | NFORVATI ON  TO ANY PERSON OR ENTI TY OTHER THAN ANOTHER OFFI Cl AL
ON, OR EMPLOYEE O, THE COVPACT COW SSI ON. THE COVWACT COW SSION, | TS
EMPLOYEES, OR | TS DESI GNEE SHALL TAKE THE FI NGERPRI NTS OF EACH LI CENSE
APPLI CANT AND, PURSUANT TO PUBLI C LAW 92-544 OR PUBLIC LAW 100-413,
FORWARD THE FINGERPRI NTS TO A STATE | DENTI FI CATI ON BUREAU, THE ASSQOCI -
ATI ON OF RACI NG COVM SSI ONERS | NTERNATI ONAL (AN ASSOCI ATION OF STATE
OFFI CI ALS REGULATI NG PARI-MJTUEL WAGERI NG DESI GNATED BY THE ATTORNEY
GENERAL OF THE UNI TED STATES), OR ANOTHER ENTITY WTH AN EQU VALENT
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DESI GNATI AN, FOR SUBM SSION  TO THE FEDERAL BUREAU OF | NVESTI GATI ON OR
OTHER RECEI VI NG LAW ENFORCEMENT AGENCY. THE COWACT COWM SSION  SHALL
COOPERATE W TH THE | NTERSTATE COMPACT ON LI CENSURE OF PARTI Cl PANTS | N
LI VE RACING WTH PARI - MUTUEL WAGERI NG AND, | F REQUESTED BY THAT ENTI TY,
ASSUVME ALL OF I TS LI CENSI NG AND EMPLOYER DUTIES AND RESPONSIBILITIES
WTH THE AUTHORITY OF AND PURSUANT TO ALL OF THE LI CENSI NG STANDARDS,
LAWS, RULES AND REGULATI ONS APPLI CABLE TO THAT ENTI TY.

S 1206. OTHER PONERS AND DUTI ES. THE COVPACT COWM SSI ON  MAY EXERCI SE
SUCH | NCl DENTAL POWNERS AND DUTI ES AS MAY BE NECESSARY AND PROPER FOR | T
TO FUNCTION IN A USEFUL MANNER, | NCLUDI NG BUT NOT LIMTED TO THE POAER
AND DUTY:

(A) TO ENTER | NTO CONTRACTS AND AGREEMENTS W TH GOVERNMENTAL AGENCI ES
AND OTHER PERSONS, | NCLUDI NG OFFI CERS AND EMPLOYEES OF A MEMBER STATE,
TO PROVI DE PERSONAL SERVI CES FOR I TS ACTI VI TIES AND SUCH OTHER SERVI CES
AS MAY BE NECESSARY;

(B) TO BORROW ACCEPT, AND CONTRACT FOR THE SERVI CES OF PERSONNEL FROM
ANY STATE, FEDERAL, OR OTHER GOVERNMENTAL AGENCY, OR FROM ANY OTHER
PERSON OR ENTI TY;

(© TO RECEIVE |NFORVATION FROM AND TO PROVI DE | NFORVATI ON TO EACH
MEMBER STATE RACI NG COWM SSI ON, | NCLUDI NG I'TS OFFI CERS AND STAFF, ON
SUCH TERMS AND CONDI TI ONS AS MAY BE ESTABLI SHED | N THE BY- LAW;

(D) TO ACQUI RE, HOLD, AND DI SPOSE OF ANY REAL OR PERSONAL PROPERTY BY
G FT, CGRANT, PURCHASE, LEASE, LICENSE, AND SIM LAR MEANS AND TO RECEIl VE
ADDI TI ONAL FUNDS THROUGH G FTS, GRANTS, AND APPROPRI ATI ONS;

(E) TO PURCHASE AND MAINTAIN |NSURANCE AND BONDS, AND TO REQUI RE
OTHERS TO DO SG,

(F) WHEN AUTHORI ZED BY A COVWPACT RULE, TO CONDUCT HEARINGS, | SSUE
SUBPCENAS REQUI RING THE ATTENDANCE AND TESTI MONY OF W TNESSES AND THE
PRODUCTI ON OF EVI DENCE, AND RENDER DECI SI ONS AND ORDERS;

(G TO ESTABLI SH I N THE BY-LAWS THE REQUI REMENTS THAT SHALL DESCRI BE
AND GOVERN I TS DUTI ES TO CONDUCT OPEN OR PUBLI C MEETI NGS AND TO PROVI DE
PUBLI C ACCESS TO COMPACT RECORDS AND | NFORMATI ON, WH CH SHALL | NCLUDE
THE EXCEPTI ONS ESTABLISHED BY LAW |IN ONE OR MORE MEMBER STATES AND
SHI ELD ANY CONFI DENTI AL SUBM SSI ONS MADE | N CONNECTION W TH LI CENSE
APPLI CATI ONS; AND

(H TO ENFORCE COVPLI ANCE W TH THE PROVI SI ONS, BY-LAWS5, RULES, FEES,
PRACTI CES, AND PROGRAMS OF THE COWPACT USING SUCH MEANS AS MAY BE
CONSI STENT WTH THI S COVPACT.

S 1207. RULE MAKING | N THE EXERCI SE OF I TS RULE MAKI NG AUTHORI TY, THE
COMPACT COW SSI ON SHALL:

(A) ENGAGE I N FORVAL RULE MAKI NG PURSUANT TO A PROCESS THAT SUBSTAN-
TIALLY CONFORMS TO THE MODEL STATE ADM NI STRATI VE PROCEDURE ACT OF 1981
AS AMENDED, AS MAY BE APPROPRI ATE TO THE ACTI ONS AND OPERATI ONS OF THE
COMPACT COW SSI ON;

(B) GATHER | NFORVATI ON AND ENGACE | N DI SCUSSI ONS W TH ADVI SORY COWM T-
TEES, NATI ONAL | NDUSTRY STAKEHOLDERS, AND OTHERS TO FOSTER AND CONDUCT A
COLLABORATI VE APPROACH I N THE DESI GN AND ADVANCEMENT OF COVPACT RULES I N
A MANNER THAT SERVES THE BEST | NTERESTS OF RACI NG AND AS ESTABLI SHED [N
THE BY- LAVG;

(© NOr PUBLISH A PROPOSED COVPACT RULE IN A MEMBER STATE OVER I TS
OBJECTI ON. THE AFFI RVATI VE VOTE OF A MEMBER STATE FOR A PROPOSED COVPACT
RULE SHALL BE NECESSARY AND SUFFI CI ENT TO ADOPT, AMEND, OR RESCIND A
COVPACT RULE AS APPLI CABLE TO THAT MEMBER STATE; AND

(D) HAVE A STANDING COW TTEE THAT REVI EW6 AT LEAST QUARTERLY THE
PARTI Cl PATI ON | N AND VALUE OF COMPACT RULES AND, WHEN | T DETERM NES THAT
A REVI SI ON | S APPROPRI ATE OR VHEN REQUESTED TO BY ANY MEMBER STATE,
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SUBM TS A REVI SI NG PROPOSED COVWPACT RULE. TO THE EXTENT A REVI SI ON WOULD
ONLY ADD OR REMOVE A MEMBER STATE OR STATES FROM WHERE A COVPACT RULE
HAS BEEN ADOPTED, THE VOTE REQUI RED BY THI S ARTI CLE SHALL BE REQUI RED OF
ONLY SUCH STATE OR STATES.

S 1208. COWACT FEES. (A) THE COWACT COW SSION MAY CHARGE AND
COLLECT A FEE FOR SERVI CES PROVI DED BY THE COWPACT, | NCLUDI NG LI CENSURE
AND RENEWAL OF EACH LI CENSE APPLI CANT, AND FOR DEFRAYI NG THE ACTUAL COST
O COWACT COW SSION  ADM NI STRATI QN, PROCEDURES, ACTIVITIES, AND
PROGRAMS; PROVI DED THAT SUCH LATTER FEE OR FEES SHALL NOI' CREATE A
DI SPROPORTI ONATE COST FOR ANY MEMBER STATE.

(B) COWPACT FEES MUST RELATE TO PARTI Cl PATION I N LI VE HORSE OR GREY-
HOUND RACI NG AND PARI - MUTUEL WAGERI NG ACTIVITIES, WHETHER ON TRACK OR
OFF- TRACK, THAT OCCUR IN OR AFFECT A MEMBER STATE. NO FEE SHALL BE
ADOPTED EXCEPT AFTER CONSULTATI ON W TH RELEVANT ADVI SORY COWM TTEES AND
| NTERESTED NATI ONAL | NDUSTRY STAKEHOLDERS.

(© THE ESTABLI SHVENT OF A COVPACT FEE MAY | NCLUDE A REQUI REMENT THAT
A PARTI Cl PANT I N LI VE HORSE OR GREYHOUND RACI NG W TH PARI - MUTUEL WAGER-
ING AS A CONDI TI ON OF CONTI NUED PARTI CI PATI ON, COLLECT, HOLD, AND REM T
TO THE COMPACT COW SSI ON FUNDS THAT BELONG TO A THI RD PARTY, W TH WHI CH
T CONDUCTS RELATED TRANSACTIONS, THAT IS OBLIGED TO PAY THE COWPACT
FEE.

(D) THE COVPACT COW SSI ON MAY REQUI RE FEE PAYMENTS TO OCCUR ON A
PERI ODI C BASI'S, ACCOMPANI ED BY A SWORN REPORT ATTESTI NG TO ACCURACY AND
COVPLETENESS, AND MAY PROVI DE THAT I T SHALL HAVE THE PONER TO EXAM NE
THE BOOKS AND RECCORDS OF ANY PERSONS REQUI RED TO PAY OR REMT IT, FOR
THE PURPOSE OF ASCERTAI NI NG WHETHER THE PROPER AMOUNTS ARE BEI NG PAI D.
SUCH BOOKS AND RECORDS SHALL NOT THEREBY BE MADE AVAI LABLE FOR PUBLIC
I NSPECTI ON.

(E) NO FEE SHALL BE ADOPTED BEFORE THE COWLETION OF A PERIOD OF
PUBLI C NOTICE AND PARTICl PATI ON SUBSTANTI ALLY CONFORM NG, AS MAY BE
APPROPRI ATE TO THE ACTI ONS AND OPERATI ONS OF THE COVPACT COWM SSI ON, FOR
MAKI NG RULES UNDER THE MODEL STATE ADM NI STRATI VE PROCEDURE ACT OF 1981
AS ANMENDED.

S 1209. STATUS AND RELATIONSH P TO MEMBER STATES. (A) THE COWPACT
COMW SSI ON, AS AN | NTERSTATE GOVERNMENTAL ENTI TY, SHALL BE EXEMPT FROM
ALL TAXATION I N AND BY THE MEMBER STATES.

(B) THE COWACT COWM SSI ON SHALL NOT PLEDGE THE CREDI T OF ANY MEMBER
STATE EXCEPT BY AND W TH THE APPROPRI ATE LEGAL AUTHORI TY OF THAT STATE.

(© THE COVPACT COWM SSI ON SHALL ADOPT AN ANNUAL BUDGET THAT IS SUFFI -
Cl ENT TO PROVI DE FOR THE PAYMENT OF THE REASONABLE EXPENSES OF |[ITS
ESTABLI SHVENT, ORGANI ZATI ON, AND ONGO NG ACTI VI TIES, AND BY VWH CH MEMBER
STATES SHALL FULLY FUND THE COVPACT COWM SSI ON BY THE MEANS SET FORTH | N
TH S COMPACT.

(D) EACH MEMBER STATE SHALL RElI MBURSE OR OTHERW SE PAY THE EXPENSES OF
| TS COWM SSI ONER, | NCLUDI NG ANY ALTERNATE, I N THE COMPACT COW SSI ON.

(E) NO MEMBER STATE, EXCEPT AS PROVIDED I N SECTI ON TWELVE HUNDRED
TWELVE OF TH S ARTI CLE, SHALL BE HELD LI ABLE FOR THE DEBTS OR OTHER
FI NANCI AL OBLI GATI ONS | NCURRED BY THE COVPACT COWM SSI ON.

(F) NO MEMBER STATE SHALL HAVE, WH LE I T PARTI Cl PATES | N THE COVPACT
COW SSI ON, ANY CLAIM TO OR OMNERSHI P OF ANY PROPERTY HELD BY OR VESTED
IN THE COVWPACT COWM SSI ON OR TO ANY COVPACT COWM SSI ON FUNDS HELD PURSU-
ANT TO TH'S COWACT EXCEPT FOR STATE LI CENSE OR OTHER FEES OR MONI ES
COLLECTED BY THE COVPACT COWM SSI ON AS | TS AGENT.

(G THE COWPACT DI SSOLVES UPON THE DATE OF THE WTHDRAWAL OF THE
MEMBER STATE THAT REDUCES MEMBERSHI P I N THE COVPACT TO ONE STATE. UPON
DI SSOLUTI ON, THE COMPACT BECOVES NULL AND VO D AND SHALL BE OF NO
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FURTHER FORCE OR EFFECT, ALTHOUGH RULES AND PROGRAMS ADOPTED THROUGH
TH' S COMPACT SHALL RENMAI N RULES AND PROGRAMS | N EACH MEMBER STATE THAT
HAD ADOPTED OR CONSENTED TO THEM AND THE BUSI NESS AND AFFAI RS OF THE
RACI NG AND WAGERI NG COWACT SHALL BE CONCLUDED AND ANY SURPLUS FUNDS
SHALL BE DI STRI BUTED TO THE FORMER MEMBER STATES | N ACCORDANCE WTH THE
BY- LAWG.

S 1210. RI GHTS AND RESPONSI BI LI TIES OF MEMBER STATES. (A) EACH MEMBER
STATE I N THE COWACT SHALL ACCEPT THE DECI SI ONS, DULY APPLI CABLE TO |IT,
O THE COVMPACT COW SSI ON | N REGARD TO COWACT RULES, FEES, PRACTI CES,
AND PROGRAMS, AND THE | SSUANCE OR RENEWAL OF LI CENSES;

(B) WHEN THE COVPACT COWM SSI ON DETERM NES THAT AN APPLI CATION WLL
NOT' BE PROCESSED FURTHER, THE MEMBER STATES SHALL NOT TREAT THI S AS THE
DENI AL OF A LI CENSE OR OTHERW SE PENALI ZE THE APPLI CANT BECAUSE OF SUCH
ACTI ON BY THE COMPACT COW SSI ON;

(© EACH MEMBER STATE IN THE COWACT SHALL HAVE AND EXERCI SE THE
Rl GHT:

(1) TO CHARGE A FEE FOR THE USE OF A COWACT LICENSE WTH N THAT
MEMBER STATE EQUAL TO THE FEE CHARGED FOR A COVPARABLE STATE LI CENSE;

(2) TO APPLY I TS OAN STANDARDS AND PROCEDURES TO DETERM NE VWHETHER THE
USE OF A COWACT COW SSI ON LI CENSE SHOULD BE SUSPENDED OR REVCKED I N
I TS JURI SDI CTI ON;

(3) TO APPLY ITS OAN STANDARDS FOR LICENSURE OR RENEWAL OF STATE
APPLI CANTS WHO DO NOT' MEET THE LI CENSURE REQUI REMENTS OF THE COWMPACT
COMW SSI ON, WHO ARE WTHI N A CATEGORY OF PARTICIPANTS |IN RACING AND
WAGERI NG THAT THE COVWPACT COWM SSI ON DCES NOT LI CENSE, OR WHO APPLY TO
THE MEMBER STATE FOR A STATE LI CENSE; AND

(4) TO APPLY ITS OAN STANDARDS AND PROCEDURES, EXCEPT AS MAY BE
PROVI DED BY RULE, TO DETERM NE WHETHER A PARTI Cl PANT | N LI VE RACI NG OR
PARI - MUTUEL WAGERI NG HAS VI OLATED ANY RULE OR REGULATION IN ITS JURI S-
DI CTI ON AND TO | MPOSE AN APPROPRI ATE PENALTY;

(D) EACH MEMBER STATE RACING COWM SSI ON SHALL PROVPTLY NOTIFY THE
COVMPACT COW SSION, OR I'TS DESIGNEE, WHENEVER THE MEMBER STATE HAS
ADJUDGED A VI CLATI ON OF ANY STATE OR COVPACT RULE AND | MPCSED A SUSPEN-
SI ON OR REVOCATI ON UPON A COVPACT COWM SSI ON LI CENSEE;

(E) ALL DEPARTMENTS, AGENCIES, BODIES, OFFI CERS, AND EMPLOYEES OF EACH
MEMBER STATE AND I TS POLI TI CAL SUBDI VI SI ONS ARE AUTHORI ZED TO COOPERATE
W TH THE COVPACT COWM SSI ON AND SHALL TAKE ALL NECESSARY AND APPROPRI ATE
ACTION, SUCH AS TO PUBLI SH PROPCSED AND ADCOPTED RULES I N STATE REG S-
TRIES AND ADM NI STRATI VE CODES, TO EFFECTUATE AND |IN FURTHERANCE OF
COVPACT DUTI ES OR ACTI ONS THAT MAY AFFECT THE STATE; AND

(F) THIS COWACT SHALL NOT BE CONSTRUED TODIMN SH OR LIMT THE
POANERS AND RESPONSI BI LI TI ES OF THE MEMBER STATE RACI NG COW SSI QN, OR TO
I NVALI DATE ANY ACTION I'T HAS PREVI OQUSLY TAKEN, EXCEPT TO THE EXTENT |IT
HAS, BY ITS COWACT COW SSI ONER, EXPRESSED | TS CONSENT TO A SPECI FI C
RULE OR OTHER ACTI ON OF THE COMPACT COWM SSI ON.

S 1211. ENFORCEMENT OF COVPACT. (A) ANY MEMBER STATE IN THE COWACT
AND THE COWPACT COWMM SSION MAY | NI TIATE LEGAL ACTION IN THE UN TED
STATES DI STRI CT COURT, | N ANY FEDERAL DI STRI CT WHERE THE COMPACT COW S-
SION HAS AN OFFI CE, TO ENFORCE COWPLI ANCE BY ANY MEMBER STATE OR THE
COVPACT COW SSI ON W TH THE COVPACT PROVI SI ONS, BY-LAWS, FEES, FI NDI NGS,
PRACTI CES, AND PROGRAMS.

(B) ANY MEMBER STATE IN THE COWACT AND THE COVPACT COVM SSI ON MAY
I NI TI ATE LEGAL ACTION, I N ANY STATE OR FEDERAL COURT, TO ENFORCE THE
COVPACT PROVI SI ONS, FEES, PRACTICES, AND PROGRAMS AGAI NST ANY PERSON,
I NCLUDI NG A NON- MEMBER STATE OR POLI TI CAL SUBDI VI SI ON.
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(© THE COWPACT COWM SSI ON SHALL HAVE STANDING TO |INTERVENE |IN ANY
LEGAL ACTION THAT PERTAINS TO THE SUBJECT MATTER OF THE COVPACT AND
M GHT AFFECT I TS PONERS, DUTIES, OR ACTI ONS.

(D) THE COURTS AND EXECUTIVE I N EACH MEMBER STATE SHALL ENFORCE THE
COVMPACT AND TAKE ALL ACTI ONS NECESSARY AND APPROPRI ATE TO EFFECTUATE I TS
PURPOSES AND | NTENT. COMPACT PROVI SI ONS, BY-LAW5S, AND RULES SHALL BE
RECEI VED BY ALL JUDGES, DEPARTMENTS, AGENCIES, BODI ES, AND OFFI CERS OF
EACH MEMBER STATE AND I TS POLI TI CAL SUBDI VI SIONS AS EVI DENCE OF THEM

(E) THE COWPACT COW SSI ON MAY REQUI RE, FROM THE DATE A COWPACT FEE
WAS REQUI RED TO BE PAI D, | NTEREST NOT TO EXCEED THE RATE OF ONE PERCENT
PER MONTH AND A PENALTY NOT TO EXCEED FI VE PERCENT. THE COVPACT COW S-
SION MAY, |F IT DETERM NES THAT ANY FEES RECEI VED BY | T WERE PAID I N
ERROR, AND PROVI DED THAT AN APPLI CATION FOR IT IS FI LED WTH THE COVWPACT
COMWM SSI ON W THI N ONE YEAR FROM THE Tl ME THE ERRONEQUS PAYMENT | S MADE,
CORRECT THE ERROR BY A REFUND, W THOUT | NTEREST, | NCLUDI NG FROM OTHER
COLLECTED FEES.

(F) THE COVWPACT COW SSION, | F IT DETERM NES THAT A PAYMENT OR REPORT
IS IN ERROR, MAY MAKE A FI NDI NG THAT FI XES THE CORRECT AMOUNT OF THE
FEE. IT MJUST | SSUE THE FI NDI NG W TH N THREE YEARS FROM VHEN A FEE OR
REPORT WAS DUE OR FILED. THE FIND NG SHALL BE FI NAL AND CONCLUSI VE
UNLESS AN APPLI CATION FOR A HEARING IS FI LED BY THE SUBJECT WTH N TH R-
TY DAYS. THE ACTION OF THE COVPACT COMM SSI ON I N MAKI NG A FINAL FI ND-
ING AFTER A HEARI NG SHALL BE REVI EMNABLE | N STATE COURT AS PROVI DED I N
TH S COMPACT.

S 1212. LEGAL ACTI ONS AGAI NST COWPACT. (A) ANY PERSON MAY COWWENCE A
CLAIM ACTION, OR PROCEEDI NG I N STATE COURT TO CHALLENGE A COVPACT RULE,
FEE, PRACTICE, OR PROGRAM THAT | S DULY APPLI CABLE TO THAT STATE, IN THE
SAME MANNER AND SUBJECT TO THE SAME LIMTS OF LIABILITY, DEFENSES,
RIGHTS TO | NDEWNI TY OR DEFENSE BY THE STATE, AND OTHER LEGAL RI GHTS AND
DUTI ES, FOR NON- COWACT MATTERS, OF THE STATE RACING COW SSI ON UNDER
THE LAWS OF I TS STATE.

(B) A COWACT COWM SSI ONER, ALTERNATE, OR OTHER MEMBER OR EMPLOYEE OF
A STATE RACI NG COW SSI ON WHO UNDERTAKES COMPACT ACTIVITIES OR DUTIES
DCES SO IN THE COURSE OF BUSI NESS OF THEI R STATE RACI NG COWM SSI ON, AND
SHALL HAVE THE LI ABI LI TI ES, DEFENSES, RI GHTS TO | NDEMNI TY AND DEFENSE BY
THE STATE, AND OTHER LEGAL RI GHTS AND DUTI ES, FOR NON- COWACT NATTERS,
OF STATE EMPLOYEES UNDER THE LAWS OF THEI R STATE. THE EXECUTI VE DI RECTOR
AND OTHER EMPLOYEES OF THE COVPACT COWM SSI ON SHALL BE ACCCORDED THE SANME
LEGAL RIGHTS AND DUTIES, EXCEPT TO I NDEMNI TY, OF STATE EMPLOYEES UNDER
THE LAWS OF THE MEMBER STATE I N WHI CH THEY ARE PRI MARI LY EMPLOYED.

(© EACH MEMBER STATE SHALL BE LI ABLE FOR AND PAY JUDGVENTS FILED
AGAINST THE COWACT COW SSION TO THE EXTENT RELATED TO I TS PARTI C
| PATION I N THE COWPACT. WHERE LI ABI LI TY ARISES FROM ACTI ON UNDERTAKEN
JO NTLY WTH OTHER MEMBER STATES, THE LI ABI LI TY SHALL BE DI VI DED EQUALLY
AMONG THE STATES FOR WHOM THE APPLI CABLE RULE, FEE, PRACTI CE, PROGRAM
OR ACTI ON OR OM SSI ON OF THE EXECUTI VE DI RECTOR OR OTHER EMPLOYEES OF
THE COMPACT COWM SSION  WAS UNDERTAKEN;,  AND NO MEMBER STATE SHALL
CONTRI BUTE TO OR PAY, OR BE JO NTLY OR SEVERALLY OR OIHERW SE LI ABLE
FOR, ~ANY PART OF ANY JUDGVENT BEYOND | TS SHARE AS DETERM NED | N ACCORD-
ANCE WTH THI S ARTI CLE.

S 1213. RESTRI CTI ONS ON AUTHORI TY. (A) NOTW THSTANDI NG ANYTHI NG TO THE
CONTRARY HEREI N, THE COVPACT COWMM SSI ON SHALL NOT  ADOPT ANY PRACTI CE,
PROGRAM OR RULE THAT MAY CHANGE NEW YORK STATE REQUI REMENTS GOVERNI NG
THE AMOUNT AND DI STRI BUTI ON OF THE TAKEQUT, RETENTION, OR BREAKAGES ON
| NTRASTATE WACGERS OR THAT | MPGSES LI CENSURE REQUI REMENTS FOR NON- RACI NG
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OR NON- WAGERI NG EMPLOYEES OF ANY RACETRACK OR OFF- SI TE WAGERI NG FACI LI TY
OPERATI NG WHOLLY W THI N THE STATE.

(B) NEW YORK STATE LAWS APPLI CABLE TO PARI - MUTUEL RACI NG AND WAGERI NG
SHALL REMAIN I N FULL FORCE AND EFFECT.

(C© NOTW THSTANDI NG ANYTHI NG TO THE CONTRARY HEREI N, NO FEE EXCEPT FOR
SERVI CES PROVI DED BY THE COWPACT COWMM SSI ON SHALL BE ADOPTED BY THE
COWACT COW SSION |IN NEW YORK STATE W THOUT THE PRI OR CONSENT OF ANY
HORSEMEN (AS EXPRESSED BY THEIR RECOGNI ZED HORSEMEN S ORGANI ZATI ON)
LICENSED BY THE BOARD WHO OR ANY FRANCHI SED OR BOARD- LI CENSED RACI NG
CORPORATI ON THAT, WOULD BE OBLI GED TO PAY THE FEE.

S 1214. CONSTRUCTI ON, SAVI NG AND SEVERABI LI TY. (A) TH S COWACT SHALL
BE LIBERALLY CONSTRUED SO AS TO EFFECTUATE | TS PURPCSES. THE PROVI SI ONS
OF TH' S COWACT SHALL BE SEVERABLE AND | F ANY PHRASE, CLAUSE, SENTENCE
OR PROVI SION OF THI'S COWACT | S DECLARED TO BE CONTRARY TO THE CONSTI TU-
TION OF THE UNI TED STATES OR OF ANY MEMBER STATE, OR THE APPLI CABI LI TY
OF TH' S COVWPACT TO ANY GOVERNMENT, AGENCY, PERSON OR ClIRCUMSTANCE 1S
HELD |INVALID, THE VALIDITY OF THE REMAINDER OF THI'S COVWPACT AND I TS
APPLI CABI LI TY TO ANY GOVERNVENT, AGENCY, PERSON OR Cl RCUMSTANCE SHALL
NOT BE AFFECTED. |F ALL OR SOVE PORTION OF THI'S COWACT | S HELD TO BE
CONTRARY TO THE CONSTI TUTI ON OF ANY MEMBER STATE, THE COWPACT SHALL
REMAI N I N FULL FORCE AND EFFECT AS TO THE RENMAI NI NG MEMBER STATES AND I N
FULL FORCE AND EFFECT AS TO THE STATE AFFECTED AS TO ALL SEVERABLE
MATTERS.

(B) IN THE EVENT OF ANY ALLEGATION, FINDING OR RULING AGAINST THE
COWACT OR | TS PROCEDURES OR ACTI ONS, PROVI DED THAT A MEMBER STATE HAS
FOLLONED THE COWPACT' S STATED PROCEDURES, ANY RULE | T PURPORTED TO ADOPT
USI NG THE PROCEDURES OF THI' S STATUTE SHALL CONSTI TUTE A DULY ADOPTED AND
VALI D STATE RULE, AND ANY PROGRAM THAT I T PURPORTED TO CREATE OR AGREE
TO USI NG THE PROCEDURES OF THI S STATUTE SHALL CONSTI TUTE A DULY MADE AND
VALI D STATE PROGRAM AND MULTI LATERAL AGREEMENT W TH THE OTHER CONSENTI NG
MEMBER STATES.

S 2. This act shall only take effect with respect to any conpacting
state which has enacted an interstate conpact entitled "interstate
racing and wagering conpact” and having an identical effect to that
added by section one of this act upon the enactnent into |aw by at | east
six eligible states, but if such states have al ready enacted such |egis-
lation, this act shall take effect imredi ately; provided, however, that
the provisions of section one of this act shall expire upon reduction of
t he nenbership in such conpact to one state; provided that the secretary
of state shall notify the legislative bill drafting conm ssion upon the
occurrence of the enactnent and repeal of legislation provided for in
section one of this act in order that the comm ssion may maintain an
accurate and tinmely effective data base of the official text of the |aws
of the state of New York in furtherance of effectuating the provisions
of section 44 of the legislative |aw and section 70-b of the public
of ficers | aw



