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STATE OF NEW YORK

2885
2009- 2010 Regul ar Sessi ons
I N SENATE
March 5, 2009

Introduced by Sen. BONACIC -- read twi ce and ordered printed, and when
printed to be committed to the Conmttee on Energy and Tel econmuni -
cations

AN ACT to anmend the public service law, in relation to establishing the
citizens' utility advocacy board, inc.

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The public service law is anended by adding a new article
12 to read as foll ows:
ARTI CLE 12
Cl TI ZENS' UTI LI TY ADVOCACY BOARD

SECTI ON 300. SHORT TI TLE.
301. LEGQ SLATI VE FI NDI NGS.
302. DEFI NI TI ONS.
303. CREATI ON OF THE CORPORATI ON; PURPCSE; MEMBERSHI P
304. DUTIES, RIGHTS AND PONERS OF THE CORPORATI ON.
305. NOTI CE OF | MPENDI NG PROCEEDI NGS.
306. JUDI Cl AL REVI EW OF AGENCY DECI SI ONS; ENFORCEMENT.
307. STATE- ASSI STED FUNDRAI SI NG BY THE CORPORATI ON.
308. PROCHI Bl TED ACTS.
309. BOARD OF DI RECTORS
310. DUTIES OF THE BOARD OF DI RECTORS
311. APPO NTMENT OF | NTERI M BOARD OF DI RECTORS
312. ELECTI ON OF DI RECTORS
313. QUALI FI CATI ONS OF CANDI DATES.
314. NOM NATI ON.
315. STATEMENT OF FI NANCI AL | NTERESTS.
316. STATEMENT OF PERSONAL BACKGROUND AND POSI Tl ONS.
317. RESTRI CTI ONS ON AND REPORTI NG OF CAMPAI GN CONTRI BUTI ONS AND

EXPENDI TURES.

318. ELECTI ON PROCEDURES.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
LBD00623- 01-9
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319. I NSTALLATI ON OF ELECTED CANDI DATES.

320. RECALL OF DI RECTORS.

321. VACANCI ES.

322. OFFI CERS.

323. EXECUTI VE DI RECTOR; QUALI FI CATI ONS; APPO NTMENTS; DUTI ES.
324. ANNUAL MEMBERSHI P MEETI NG

325. CONSTRUCTI ON W TH OTHER LAWS.

326. PROHI Bl TI ONS AND CONFLI CTS OF | NTEREST.

327. PENALTI ES.

328. SEVERABI LI TY.

S 300. SHORT TITLE. TH S ACT SHALL BE KNOWN AND MAY BE Cl TED AS THE
"ClI TI ZENS' UTI LI TY ADVOCACY BOARD ACT".

S 301. LEGQ SLATIVE FINDINGS. 1. THE LEGQ SLATURE FI NDS THAT:

(A) 1 NDI VIDUAL ACTI ON BY RESI DENTI AL CONSUVERS FOR THE PURPCSES OF
PARTI CI PATING IN UTILITY MATTERS AND COVMINI CATING THEIR VIEWS IS
RENDERED | MPRACTI CABLE BY REASON OF THE DI SPROPORTI ONATE EXPENSE OF
TAKI NG SUCH ACTI ON,

(B) SUCH PARTICl PATI ON AND REPRESENTATI ON CAN BE BEST SECURED BY THE
CREATI ON OF A PERVANENT, NOT- FOR-PROFI T ORGANI ZATION WHICH | S UNDER THE
DEMOCRATI C  CONTROL OF | TS MEMBERSHI P, SOLELY RESPONSI VE TO THAT MEMBER-
SHI P'S GOALS, AND WHI CH | S FUNDED BY VOLUNTARY CONTRI BUTI ONS;

(© THE FORVATI ON OF SUCH AN ENTI TY BY CONSUMERS ACTI NG VOLUNTARILY | S
| MPEDED BECAUSE CONSUMERS HAVE NEI THER THE RESOURCES NOR AN EFFI Cl ENT
MECHANI SM TO CONTACT ALL RESI DENTI AL UTI LI TY CUSTOVERS, RAISE I NI Tl AL
FUNDS AND JO N SUCH AN ENTI TY; AND

(D) I'N ORDER TO CREATE SUCH AN ENTITY, IT IS NECESSARY TO ESTABLISH A
DEMOCRATI CALLY STRUCTURED ORGANI ZATI ON  AND TO PROVI DE FOR THE DI SSEM
| NATI ON TO ALL CUSTOVERS OF | NFORVATI ON AS TO THE FORVATI ON AND PURPGOSES
OF SUCH ORGANI ZATI ON AND TO PROVI DE AN EFFI Cl ENT MEANS FOR JO NING AND
CONTRI BUTI NG TO SUCH ORGANI ZATI ON.

2. FOR THESE REASONS THERE SHALL BE ESTABLI SHED A NOT- FOR- PROFI T
CORPCORATI ON KNOWN AS THE CI TI ZENS' UTI LI TY ADVOCACY BOARD, |INC. WTH THE
RESPONSI Bl LI TY TO PROMOTE ADEQUATE REPRESENTATI ON OF RESI DENTI AL UTI LI TY
CONSUMERS; TO COLLECT OPERATI NG FUNDS; TO ASSI ST I N THE REDRESS OF RESI -
DENTI AL UTI LI TY CONSUMER COVPLAINTS; AND TO PROVIDE FOR RESI DENTI AL
UTILITY CONSUMER MEMBERSHI P | N SUCH CORPCORATI ON AND RESI DENTI AL UTI LI TY
CONSUMER DI RECTI ON OF THE ACTI ONS OF SUCH CORPORATI ON.

S 302. DEFINITIONS. THE WORDS AND PHRASES USED IN THI S ARTI CLE SHALL
HAVE THE FOLLOWN NG MEANI NGS UNLESS A DI FFERENT MEANI NG CLEARLY APPEARS
I N THE CONTEXT.

1. "UTILITY COWANY", "PUBLIC UTILITY COVPANY", "UTILITY CORPORATI ON'
AND "PUBLIC UTILITY CORPCRATI ON' MEAN A CORPORATI ON OR OTHER ENTI TY
ENGAGED | N THE BUSI NESS OF SUPPLYI NG UTI LI TY SERVI CES TO PERSONS W THI N
TH'S STATE |F RATES OR CHARGES FOR SUCH UTI LITY SERVI CES HAVE BEEN
ESTABLI SHED OR ARE SUBJECT TO APPROVAL BY A LOCAL, STATE OR FEDERAL
AUTHORI TY.

2. "UTILITY SERVI CES" MEANS ELECTRICITY, WATER, NATURAL GAS, STEAM AND
TELEPHONE SERVI CES SUPPLI ED BY A PUBLI C UTILITY.

3. "RESIDENTI AL UTILITY CONSUMER' MEANS ANY PERSON IN TH S STATE WHOSE
RESI DENCE |'S FURNI SHED W TH A UTI LI TY SERVI CE BY A PUBLI C UTI LI TY COVPA-
NY.

4. "REGULATORY AGENCY" MEANS ANY LOCAL, STATE, OR FEDERAL DEPARTIMENT,
COMWM SSI ON, OFFI CE, AUTHORITY OR OIHER PUBLIC BODY WTH THE LEGAL
AUTHORI TY:

(A) TO ESTABLISH OR ALTER RATES OR CHARGES FOR THE PROVI SI ON OR SALE
OF UTILITY SERVICES WTH N TH S STATE;
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(B) TO PLAN OR TO APPROVE, REJECT, OR MDD FY PLANS FOR THE
CONSTRUCTION OF FACILITIES FOR THE PRODUCTI ON OR PROVI SION OF UTILITY
SERVI CES WTHI N TH S STATE;

(© TO FORMULATE OR REVI EW ENERGY POLI Cl ES AFFECTI NG THI S STATE; OR

(D) OITHERW SE TO REGULATE THE ACTI VI TIES OF UTILITY COVPANI ES DO NG
BUSI NESS WTHI N THI S STATE; PROVIDED THAT LOCAL, STATE AND FEDERAL
COURTS AND LEG SLATIVE BODIES SHALL NOT BE DEEMED TO BE " REGULATORY
AGENCI ES" FOR THE PURPOSES OF THI S ARTI CLE.

5. "FORMAL PRCCEEDI NG' MEANS ANY FORVAL MEETI NG OF A REGULATORY AGENCY
OR SUBDI VI SI ON THEREOF, | NCLUDI NG A MEETI NG CONDUCTED BY AN ADM NI STRA-
TI' VE LAW JUDGE OR OTHER AGENT OF THE REGULATORY AGENCY, REGARDI NG

(A) THE ESTABLI SHVENT OR ALTERATION OF RATES OR CHARCES FOR THE
PROVI SI ON OR SALE OF UTILITY SERVICES WTH N TH S STATE;

(B) THE ESTABLI SHVENT, ABROGATI ON, OR AMENDMENT COF RULES OR REGJ
LATIONS, OR THE | NVESTI GATI ON OF OR | NQUI RY | NTO ACTI VI TI ES AND PROCE-
DURES OF UTILITY COVMPANI ES, CONCERNI NG RESI DENTI AL  UTILITY CONSUMERS,
PUBLIC UTILITY COWAN ES, OR ENERGY POLIClES AFFECTI NG TH S STATE OR
CONCERNI NG THE CONDUCT OF REGULATORY AGENCY PROCEEDI NGS THEMSELVES; OR

(©) ADJUDI CATION OF THE CLAIM5 OR PETITIONS OF RESIDENTIAL UTILITY
CONSUMERS, PUBLIC UTILITY COWANES OR OIHER PERSONS OR GROUPS OF
PERSONS; OR

(D) CERTI FI CATI ON OF THE CONSTRUCTI ON OR OPERATI ON OF UTILITY PLANTS,
I NCLUDI NG PI PELI NES AND TRANSM SSI ON LI NES.

6. "STATE AGENCY" MEANS ANY DEPARTMENT, BOARD, BUREAU, COW SSI ON,
D VI SION, OFFI CE, COUNCI L, COW TTEE, OFFICER, PUBLIC BENEFIT CORPG
RATION OR AUTHORITY, INSTITUTION OR ENTITY OF THE EXECUTI VE BRANCH OF
STATE GOVERNVENT.

7. "CORPORATI ON' MEANS THE CI TI ZENS' UTI LI TY ADVOCACY BQARD, | NC.

8. "MEMBER' MEANS ANY PERSON WHO MEETS THE REQUI REMENTS FOR MEMBERSHI P
I N THE CORPORATI ON SET FORTH IN SECTION THREE HUNDRED THREE OF THI S
ARTI CLE.

9. "D RECTOR" MEANS ANY MEMBER OF THE CORPORATI ON DULY ELECTED OR
APPO NTED TO THE BOARD OF DI RECTORS OF THE CORPORATI ON.

10. "UTILITY DISTRICT" OR "D STRI CT* MEANS AN AREA COWRI SED OF TWO
CONTI GQUOUS CONGRESSI ONAL DI STRI CTS AS SUCH CONGRESSI ONAL DI STRI CTS ARE
DESCRI BED | N STATE LAW THE BOARD OF DI RECTORS SHALL CERTI FY THE BOUNDA-
RIES OF EACH UTILITY DI STRICT NO LESS THAN SIXTY DAYS PRIOR TO THE
CORPCORATI ON' S FI RST GENERAL ELECTI ON. IN THE EVENT THAT AN CDD NUMBER OF
CONGRESSI ONAL DI STRICTS ARE CREATED WTH N THE STATE, THE BOARD OF
DI RECTORS SHALL HAVE THE AUTHORITY TO DETERM NE HOW THE ADDI Tl ONAL
CONGRESSI ONAL DI STRI CT SHALL BE REPRESENTED. | N THE EVENT THAT THE BOUN-
DARIES OR NUMBER OF CONGRESSI ONAL DI STRI CTS ARE ADJUSTED, THE BOARD OF
DI RECTORS SHALL RECERTI FY THE BOUNDARI ES OF EACH UTILITY DI STRICT NO
LESS THAN FOUR MONTHS AFTER SUCH ADJUSTMENT. THE BOARD MEMBER, REPRES-
ENTI NG ANY UTI LI TY DI STRI CT WHOSE BOUNDARI ES ARE CHANGED IN SUCH RECER-
TIFI CATION, SHALL RESIGN WTH N TH RTY DAYS OF SUCH RECERTI FI CATI ON AND
THE VACANCY SHALL BE FI LLED PURSUANT TO SECTI ON THREE HUNDRED TWENTY- ONE
OF TH S ARTI CLE.

11. " CAVPAI GN EXPENDI TURE" MEANS A PURCHASE, PAYMENT, DI STRI BUTI ON,
LOAN, ADVANCE, DEPCSIT OR G FT OF MONEY OR ANYTHI NG OF VALUE, MADE FOR
THE PURPOSE OF ELECTI NG A CANDI DATE TO THE BOARD OF DIRECTORS, OR A
CONTRACT, PROM SE, OR AGREEMENT THEREFOR.

12. "CAMPAI GN CONTRI BUTI ON' MEANS MONEY, GOODS, SERVI CES, OR OTHER
BENEFI TS PAI D, MADE, LOANED, d VEN, CONFERRED OR PROM SED, | NCLUDI NG BUT
NOT LIMTED TO, USE OF OFFICE SPACE, TELEPHONES, EQUI PMENT, STAFF
SERVICES AND PROVISIONS OF MEALS, DRI NKS, ENTERTAI NMENT, SERVICES OR
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TRANSPORTATI ON MADE FOR THE PURPOSE OF ELECTI NG A CANDI DATE TO THE BQOARD
OF DI RECTORS.

13. THE "I MVEDI ATE FAM LY" OF A PERSON MEANS THE PERSON AND H S OR HER
SPOUSE AND THEI R DEPENDENTS.

14. "ENCLOSURE" MEANS A CARD, LEAFLET, ENVELOPE OR COMBI NATI ON THEREOF
FURNI SHED BY THE CORPORATI ON UNDER THI S SECTI ON.

15. "MAILING' MEANS ANY COMVUNI CATI ON BY A STATE AGENCY THAT | S SENT
THROUGH THE UNI TED STATES POSTAL SERVICE TO MORE THAN FIFTY THOUSAND
PERSONS W THI N A TWELVE- MONTH PERI OD.

S 303. CREATION OF THE CORPORATI ON; PURPOSE; MEMBERSHI P. 1. THERE | S
HEREBY CREATED A NOT- FOR- PROFI T MEMBERSHI P CORPCORATI ON TO BE KNOMW AS
THE "C TIZENS'  UTILITY ADVOCACY BOARD, | NC " HEREIN REFERRED TO AS THE
CORPORATI ON.  THE PURPOSE OF SUCH CORPORATI ON SHALL BE: (A) TO ASSIST IN
ESTABLI SH NG ADEQUATE AND AFFORDABLE UTI LI TY SERVI CE TO ALL RESI DENTI AL
CUSTOVERS | N ORDER TO PRESERVE THE HEALTH AND GENERAL WELFARE OF THE
CI TIZENS OF TH S STATE;

(B) TO FOSTER AND ENCOURAGE ACTI VE CI TI ZEN PARTI Cl PATION I N UTILITY
MATTERS AND TO FACI LI TATE EFFECTI VE REPRESENTATI ON AND ADVOCACY OF THE
I NTERESTS OF RESI DENTI AL UTI LI TY CONSUMERS BEFORE REGULATORY AGENCI ES,
THE LEGQ SLATURE, THE COURTS AND OTHER BODI ES; AND FOR THESE PURPCSES TO
CREATE A PERVANENT NOT- FOR- PROFI T ORGANI ZATI ON,

(© TO CREATE AN EFFICIENT FUNDI NG MECHANI SM FOR THE ORGANI ZATI ON,
I NVOLVI NG NO COVPULSORY BURDEN WHATSOEVER ON THE TAXPAYERS OF THI' S
STATE, WHEREBY RESI DENTI AL UTI LI TY CONSUMERS AND OTHERS MAY VOLUNTARI LY
CONTRI BUTE TO THE ORGANI ZATI ON;  AND

(D) TO ENSURE THAT PUBLI C PCLI CI ES AFFECTING THE PROVISION, QUALITY
AND COST OF UTILITY SERVI CES FAI RLY REFLECT THE NEEDS AND CONCERNS OF
THOSE CONSUMERS.

2. THE MEMBERSH P OF THE CORPORATI ON SHALL CONSI ST OF ALL RESI DENTI AL
UTILITY CONSUMERS SI XTEEN YEARS OF AGE OR OLDER WHO HAVE CONTRI BUTED TO
THE CORPORATI ON AN ANNUAL MEMBERSHI P FEE AT SUCH TI MES AS SHALL BE SET
BY THE BOARD OF DI RECTORS; PROVI DED, HONEVER, THAT ANY PERSON MAY RES| GN
FROM MEMBERSHI P.

S 304. DUTIES, R GHTS AND POAERS OF THE CORPCORATION. 1. THE CORPO-
RATI ON SHALL:

(A) REPRESENT AND PROMOTE THE | NTERESTS OF THE RESIDENTIAL UTILITY
CONSUMERS OF THI S STATE. ALL ACTI ONS BY THE CORPCRATI ON UNDER THI S ARTI -
CLE SHALL BE DI RECTED TOMWARD SUCH DUTY.

(B) |INFORM | NSOFAR AS POSSIBLE, ALL RESI DENTI AL UTI LI TY CONSUMERS
ABOUT THE CORPORATI ON, | NCLUDI NG THE PROCEDURE FOR OBTAI NI NG MEMBERSHI P
I N THE CORPORATI ON.

(© ESTABLI SH ANNUAL MEMBERSHI P FEE WHI CH SHALL BE SET AT A LEVEL THAT
PROVI DES SUFFI Cl ENT FUNDI NG FOR THE CORPORATI ON TO EFFECTI VELY PERFORM
| TS PONERS AND DUTI ES, AND | S AFFORDABLE FOR AS MANY UTILITY CONSUVERS
AS | S PGSSI BLE, BUT NEVERTHELESS NOT LESS THAN FI VE DOLLARS.

(D) HAVE ALL RI GHTS AND POAERS ACCORDED GENERALLY TO, AND BE SUBJECT
TO ALL DUTI ES | MPOSED GENERALLY UPQN, NOT- FOR-PROFIT MEMBERSH P CORPO-
RATI ONS UNDER THE LAWS OF THI S STATE.

2. IN ADDI TION, THE CORPORATI ON SHALL HAVE THE FOLLOW NG RI GHTS AND
POVNERS:

(A) TO SOLICIT AND ACCEPT G FTS, LOANS, GRANTS OR OTHER AID IN ORDER
TO SUPPORT ACTIVITIES CONCERNI NG THE | NTERESTS OF RESI DENTI AL UTILITY
CONSUMERS, EXCEPT THAT THE CORPORATI ON MAY NOT ACCEPT d FTS, LOANS OR
OTHER AID FROM ANY PUBLIC UTILITY OR FROM ANY DI RECTOR, EMPLOYEE OR
AGENT OR MEMBER OF THE | MMEDI ATE FAM LY OF A DI RECTOR, EMPLOYEE OR AGENT
OF ANY PUBLI C UTILITY.
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(B) TO SEEK TAX- EXEMPT STATUS UNDER STATE AND FEDERAL LAW

(C©) TO CONDUCT, SUPPORT, AND ASSI ST RESEARCH, SURVEYS, | NVESTI GATI ONS,
PLANNI NG ACTIVITIES, CONFERENCES, DEMONSTRATION PRQIECTS AND PUBLIC
I NFORVATI ON ACTI VI TI ES CONCERNI NG THE | NTERESTS OF RESI DENTI AL UTILITY
CONSUMERS. THE CORPORATI ON MAY ACCEPT GRANTS, CONTRI BUTI ONS AND LEGQ SLA-
TI VE APPRCOPRI ATI ONS FOR SUCH ACTI VI Tl ES.

(D) TO CONTRACT FOR SERVI CES WHI CH CANNOT REASONABLY BE PERFCRMED BY
| TS EMPLOYEES.

(E) TO REPRESENT THE | NTERESTS OF RESI DENTI AL UTI LI TY CONSUMERS BEFORE
REGULATORY AGENCI ES, LEG SLATI VE BODI ES AND OTHER PUBLI C BODI ES.

(F) TOINTIATE, TO INTERVENE AS A PARTY, TO MAINTAIN OR TO OTHERW SE
PARTI Cl PATE ON BEHALF OF RESI DENTI AL UTI LI TY CONSUMERS | N ANY PROCEEDI NG
VWH CH MAY AFFECT THE | NTERESTS OF RESI DENTI AL UTI LI TY CONSUMERS.

(G TO SUPPORT OR OPPCSE BALLOT PROPCOSI TI ONS CONCERNI NG MATTERS WHI CH
| T DETERM NES MAY AFFECT THE | NTERESTS OF RESI DENTI AL UTI LI TY CONSUMERS.

3. THE CORPORATI ON SHALL HAVE, IN ADDI TION TO THE RIGHTS AND PONERS
ENUMERATED IN TH' S ARTI CLE, SUCH OTHER | NCI DENTAL RI GHTS AND PONERS AS
ARE REASONABLY NECESSARY FOR THE EFFECTI VE REPRESENTATI ON AND PROTECTI ON
OF THE | NTERESTS OF RESI DENTI AL UTI LI TY CONSUMERS.

4. THE CORPORATI ON SHALL NOT SPONSOR, ENDORSE, OR OIHERW SE SUPPCRT,
NCR SHALL I'T OPPOSE, ANY POLI TI CAL PARTY OR THE CANDI DACY OF ANY PERSON
FOR PUBLI C OFFI CE.

S 305. NOTI CE OF | MPENDI NG PROCEEDI NGS. EACH REGQULATORY AGENCY OF THI S
STATE AS DEFI NED I N SUBDI VI SI ON FOUR OF SECTION THREE HUNDRED TWO OF
TH'S ARTICLE SHALL NOTIFY OR CAUSE NOTICE TO BE G VEN I N THE STATE
REG STER, | N ADVANCE OF THE TI Mg, PLACE, AND SUBJECT OF EACH FORVAL
PROCEEDI NG OF THE REGULATORY AGENCY, |IN WH CH THE CORPCRATI ON MAY BE
ELI G BLE TO PARTI Cl PATE. THE AGENCY SHALL SO NOTI FY OR CAUSE NOTICE TO
BE G VEN TO THE CORPORATI ON AT LEAST THI RTY DAYS BEFORE THE SCHEDULED
DATE OF SUCH PROCEEDI NG OR W THI N FI VE DAYS AFTER THE DATE AND CALENDAR
FOR SUCH PROCEEDI NG | S FI XED, WH CHEVER | S LATER. I N ADDI Tl ON, THE AGEN-
Cy SHALL d VE NOTI CE OR CAUSE NOTI CE TO BE G VEN WTHI N FI VE DAYS TO THE
CORPCORATION  OF ANY FILED STATEMENT PROPCSING TO MODIFY OR | NCREASE
RATES, SERVICES, SCHEDULE OF RATES OR ANY OTHER RATI NG RULE OR TO ADOPT
OR AMEND ANY RATE OR SERVI CE RULE OR REGULATI ONS.

S 306. JUDICIAL REVIEWOF AGENCY DECI SI ONS; ENFORCEMENT. THE CORPO-
RATI ON SHALL BE DEEMED TO HAVE AN | NTEREST SUFFICIENT TO MAI NTAIN,
I NTERVENE AS OF RIGHT I N, OR OTHERW SE PARTI Cl PATE I N ANY ClI VI L ACTI ON,
PROCEEDI NG OR APPEAL FOR THE REVI EW OF ENFORCEMENT OF ANY REGULATORY
AGENCY DECISION OR ACTION, OR REFUSAL TO ACT, WH CH THE CORPORATI ON
DETERM NES MAY SUBSTANTI ALLY AFFECT THE | NTERESTS OF RESI DENTI AL UTI LI TY
CONSUMERS PROVI DED THAT THE CORPORATI ON PARTI Cl PATED AT THE REGULATORY
AGENCY DECISION LEVEL. [|F THE CORPORATI ON DI D NOT PARTI Cl PATE I N THE
REGULATORY AGENCY DECI SI ON OR ACTI ON AT THE AGENCY LEVEL, THE COURT NAY
GRANT THE CORPORATION THE RIGHT TO PARTICI PATE I N ANY CIVIL ACTI ON,
PROCEEDI NG OR APPEAL | F THE | NTEREST OF THE RESI DENTI AL UTI LI TY CONSUM
ERS I'S SI GNI FI CANTLY AFFECTED.

S 307. STATE-ASSI STED FUNDRAI SI NG BY THE CORPCORATI ON. 1. THE CORPO-
RATI ON SHALL HAVE THE AUTHORI TY TO PREPARE AND FURNISH TO ANY STATE
AGENCY AN ENCLCSURE WHI CH THE STATE AGENCY SHALL | NCLUDE W THI N ANY
MAI LI NG DESI GNATED BY THE CORPORATI ON. THE CORPCORATI ON SHALL PROVI DE THE
AGENCY W TH ANY SUCH ENCLCSURE AT A TI ME REASONABLY IN ADVANCE OF THE
MAI LI NG THE CORPCORATI ON MAY NOT REQUI RE ANY STATE AGENCY TO MAIL AN
ENCLOSURE MORE THAN FOUR TI MES | N ANY CALENDAR YEAR



Co~NOoOUIT~hWNE

S. 2885 6

2. ENCLOSURES FURNI SHED BY THE CORPCORATI ON UNDER THI S SECTI ON SHALL BE
LI M TED TO SCLI C TI NG | NFORVATI ON AND MONEY FROM CONSUMERS AND EXPLAI N-
I NG

(A) THE PURPGCSE, H STORY, NATURE, ACTIVITIES AND ACH EVEMENTS OF THE
CORPORATI ON,

(B) THAT THE CORPORATION IS OPEN TO MEMBERSHI P BY RESI DENTI AL CONSUM
ERS;

(© THAT THE CORPORATION I'S NOT CONNECTED TO ANY UTI LI TY COVMPANY OR
GOVERNMENTAL  AGENCY,;

(D) THAT THE CORPORATION I'S A NOT- FOR- PROFI T CORPORATI ON DI RECTED BY
| TS CONSUMER MEMBERS;

(E) THE PROCEDURE FOR CONTRIBUTING TO OR BECOM NG A MEMBER OF THE
CORPCORATI ON;  AND

(F) THE YEARLY MEMBERSHI P FEE.

3. PRIOR TO FURNI SHE NG AN ENCLOSURE TO A STATE AGENCY FOR MAI LI NG THE
CORPCORATI ON SHALL SEEK AND OBTAI N THE APPROVAL OF THE COW SSI ON OF THE
CONTENT OF THE ENCLOSURE. THE COWMM SSI ON SHALL APPROVE THE ENCLOSURE | F
| T DETERM NES THAT THE ENCLOSURE: (A) IS NOT FALSE OR M SLEADING AND
(B) CONTAINS AND IS LIMTED TO THE |NFORVATION PERM TTED BY TH S
SECTI ON. THE COWMM SSI ON SHALL BE DEEMED TO HAVE APPROVED THE ENCLOSURE
UNLESS | T DI SAPPROVES THE ENCLOSURE W THI N FOURTEEN DAYS OF RECEI PT.

4. THE CORPORATI ON SHALL REI MBURSE EACH STATE AGENCY FOR ALL REASO\-
ABLE | NCREMENTAL COSTS | NCURRED BY THE STATE AGENCY |IN COWPLYING WTH
TH'S SECTION ABOVE THE AGENCY'S NORMAL NMAILING AND HANDLI NG COSTS,
PROVI DED THAT:

(A) THE STATE ACGENCY SHALL FI RST FURNI SH THE CORPORATI ON W TH AN | TEM
I ZED ACCOUNTI NG OF SUCH ADDI Tl ONAL COSTS; AND

(B) THE CORPORATI ON SHALL NOT BE REQUI RED TO REI MBURSE THE STATE ACEN-
CY FOR POSTAGE COSTS | F THE WEI GHT OF THE CORPORATI ON'S ENCLOSURE DOES
NOT | NCREASE THE COST OF THE STATE AGENCY MAI LI NG | F THE CORPORATI ON S
ENCLOSURE | NCREASES THE COST OF THE STATE AGENCY MAILING THEN I T WLL
BE REQUIRED TO REIMBURSE THE STATE AGENCY FOR POSTAGE COST OVER AND
ABOVE WHAT THE ACGENCY' S PCSTAGE COST WOULD HAVE BEEN W THOUT THE CORPO
RATI ON' S ENCLOSURE.

S 308. PROH BITED ACTS. 1. NO PUBLIC UTILITY COMPANY OR OFFI CER,
EMPLOYEE OR AGENT OF THE PUBLI C UTI LI TY COVPANY MNAY | NTERFERE OR THREAT-
EN TO | NTERFERE W TH OR CAUSE ANY | NTERFERENCE W TH THE UTI LI TY SERVI CE
OF, OR PENALIZE OR THREATEN TO PENAL| ZE OR CAUSE TO BE PENAL| ZED, ANY
PERSON WHO CONTRI BUTES TO THE CORPCORATI ON OR PARTI Cl PATES IN ANY OF I TS
ACTIVITIES, I N RETRI BUTI ON FOR SUCH CONTRI BUTI ON OR PARTI Cl PATI ON.

2.  NO PERSON MAY ACT W TH I NTENT TO PREVENT, | NTERFERE W TH OR HI NDER
THE ACTI VI TI ES PERM TTED UNDER THI S ARTI CLE.

3. NO PERSON SHALL USE ANY LI ST OF CONTRI BUTORS TO THE CORPORATI ON,
NOCR ANY PART OF SUCH LI ST, FOR PURPOSES OTHER THAN THE CONDUCT OF BUSI -
NESS OF THE CORPORATI ON AS PRESCRIBED IN THI S ARTI CLE. NO PERSON SHALL
DI SCLOSE ANY SUCH LI ST OR PART THEREOF TO ANY OTHER PERSON UNLESS THERE
| S SUBSTANTI AL REASON TO BELI EVE THAT SUCH LIST OR PART THEREOF IS
I NTENDED TO BE USED FOR THE LAWFUL PURPOSES DESCRI BED I N THI S ARTI CLE.
ANY PERSON WHO VI OLATES THI' S SUBDI VI SION SHALL BE SUBJECT TO A CdWVIL
PENALTY OF NOT MORE THAN TEN THOUSAND DOLLARS.

S 309. BOARD OF DI RECTORS. 1. THE AFFAI RS OF THE CORPORATI ON SHALL BE
MANAGED BY A BOARD OF DI RECTORS CONSI STI NG OF ONE MEMBER FROM EACH UTI L-
I TY DI STRI CT.

2. THE DI RECTORS SHALL SERVE W THOUT SALARY, BUT EACH DI RECTOR MAY BE
ENTI TLED TO REI MBURSEMENT FOR ACTUAL AND NECESSARY EXPENSES. ALLOWANCES
FOR M LEAGE, BOARD AND MEALS AND THE PURPOSES FOR WHI CH SUCH ALLOWANCES
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MAY BE MADE, SHALL BE THE SAME AS RATES AUTHORI ZED FOR EMPLOYEES OF
STATE AGENCI ES WH LE AWAY FROM THEI R HOMES OR REGULAR PLACES OF BUSI NESS
IN THE PERFORVANCE OF SERVI CE TO THE BQOARD.

3. THE TERM OF OFFI CE FOR MEMBERS OF THE BOARD OF DI RECTORS SHALL BE
THREE YEARS AND NO MEMBER SHALL SERVE MORE THAN TWO CONSECUTI VE TERMS.
ONE THRD OF THE DI RECTORS FIRST ELECTED SHALL SERVE FOR A ONE- YEAR
TERM ONE- THI RD OF SUCH DI RECTORS SHALL SERVE A TWO- YEAR TERM AND ONE-
TH RD OF SUCH DI RECTORS SHALL SERVE A FULL THREE- YEAR TERM

4. NO DI RECTOR OR MEMBERS OF H'S OR HER | MMEDI ATE FAM LY SHALL, EITHER
DI RECTLY OR | NDI RECTLY, BE EMPLOYED FOR COVPENSATI ON AS A STAFF MEMBER
OR CONSULTANT OF THE CORPORATI ON.

5. ANY DI RECTOR WHO SHALL HANDLE, DI SBURSE, OR RECEI VE MONEY ON BEHALF
OF THE CORPORATI ON SHALL BE BONDED. SUCH BOND SHALL BE A COsST TO THE
CORPCORATI ON.

S 310. DUTIES OF THE BOARD OF DI RECTORS. THE BOARD OF DI RECTORS SHALL
HAVE THE FOLLOW NG DUTI ES:

1. TO ESTABLI SH THE PCLI CI ES OF THE CORPORATI ON REGARDI NG APPEARANCES
BEFORE THE COWM SSI ON, OTHER REGULATORY AGENCI ES, THE COURTS, AND OTHER
PUBLI C BODI ES, AND REGARDI NG OTHER ACTI VI TI ES WH CH THE CORPORATI ON HAS
THE AUTHORI TY TO PERFORM UNDER THI S ARTI CLE;

2. TO MAI NTAI'N UP- TO- DATE MEMBERSHI P ROLLS, AND TO KEEP THEM | N CONFI -
DENCE TO THE EXTENT REQUI RED BY THE PROVI SI ONS OF SECTI ON THREE HUNDRED
El GAT OF TH S ARTI CLE;

3. TO KEEP M NUTES, BOOKS AND RECORDS WHI CH SHALL REFLECT ALL THE ACTS
AND TRANSACTI ONS OF THE BOARD OF DI RECTORS WHI CH SHALL BE OPEN TO EXAM
I NATI ON BY ANY MEMBER DURI NG REGULAR BUSI NESS HOURS;

4. TO MAKE ALL REPORTS, STUDI ES AND OTHER | NFORMATI ON COWPI LED BY THE
CORPORATI ON PURSUANT TO PARAGRAPH (C) OF SUBDIVISION TWO OF SECTION
THREE HUNDRED FOUR OF TH'S ARTICLE, AND ALL DATA PERTAI NI NG TO THE
FI NANCES OF THE CORPORATI ON, AVAILABLE FOR PUBLIC | NSPECTI ON DURI NG
REGULAR BUSI NESS HOURS;

5. TO MAINTAI'N FOR | NSPECTI ON BY THE MEMBERSH P QUARTERLY STATEMENTS
OF THE FI NANCI AL AND SUBSTANTI VE OPERATIONS OF THE CORPORATION, AS
PREPARED | N ACCORDANCE W TH PARAGRAPH (E) OF SUBDI VI SION THREE OF
SECTI ON THREE HUNDRED TWENTY- THREE OF THI S ARTI CLE;

6. TO CAUSE THE CORPORATION' S BOOKS TO BE AUDITED BY A CERTIFIED
PUBLI C ACCOUNTANT AT LEAST ONCE EACH FI SCAL YEAR, AND TO MAKE THE AUDI T
AVAI LABLE TO THE GENERAL PUBLI C;

7. TO PREPARE, AS SOON AS PRACTI CABLE AFTER THE CLOSE OF THE CORPO-
RATION' S FISCAL YEAR, AN ANNUAL REPORT OF THE CORPORATI ON'S FI NANCI AL
AND SUBSTANTI VE OPERATI ONS TO BE MADE AVAI LABLE FOR PUBLI C | NSPECTI ON,

8. TO REPORT TO THE MEMBERSHI P AT THE ANNUAL MEMBERSHI P MEETI NG ON THE
PAST AND PROIJECTED ACTIVI TIES AND POLI CI ES OF THE CORPORATION. I N ADDI -
TION, THE CORPORATI ON SHALL SPONSOR ON BEHALF OF EACH DI RECTOR AT LEAST
ONE MEETI NG PER YEAR I N SUCH DI RECTOR S UTI LI TY DI STRI CT;

9. TO EMPLOY AN EXECUTI VE DI RECTOR AND TO DI RECT AND SUPERVI SE H'S OR
HER ACTI VI Tl ES;

10. TO HOLD REGULAR MEETI NGS, | NCLUDI NG MEETI NGS BY TELEPHONE CONFER-
ENCE, AT LEAST ONCE EVERY THREE MONTHS ON SUCH DATES AND AT SUCH PLACES
AS SUCH BOARD MAY DETERM NE. SPECI AL MEETI NGS MAY BE CALLED BY THE
CHAI RPERSON OF THE BOARD OR BY AT LEAST ONE-QUARTER OF THE DI RECTORS
UPON AT LEAST FIVE DAYS NOTI CE. ONE-HALF OF THE DI RECTORS PLUS ONE
SHALL CONSTI TUTE A QUORUM ALL MEETI NGS OF THE BOARD OF DI RECTORS AND OF
| TS COW TTEES AND SUBCOWM TTEES SHALL BE OPEN TO THE PUBLIC. COWPLETE
M NUTES OF THE MEETI NGS SHALL BE KEPT; AND
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11. TO CARRY OUT ALL OTHER DUTI ES AND RESPONSI BI LI TI ES | MPOSED UPON
THE CORPORATI ON AND THE BOARD OF DI RECTORS BY THI'S ARTI CLE.

S 311. APPO NTMENT OF |NTER M BOARD OF DI RECTORS. 1. W THI N NI NETY
DAYS AFTER THE EFFECTIVE DATE OF TH'S ARTICLE, AN INTERIM BOARD OF
DI RECTORS SHALL BE APPO NTED BY THE GOVERNOR, TO SERVE UNTIL A BOARD OF
DI RECTORS | S FI RST ELECTED. |F THE NUVBER OF MEMBERS OF THE CORPORATI ON
FAILS TO REACH THE LEVEL REQU RED BY SECTI ON THREE HUNDRED TVELVE OF
THI'S ARTI CLE W THI N TWO YEARS OF THE APPO NTMENT OF THE COMPLETE | NTERI M
BOARD OF DI RECTORS, THE CORPORATI ON SHALL BE DI SSOLVED AFTER HAVI NG
SATI SFIED | TS DEBTS, LIABILITIES AND OBLI GATI ONS TO THE EXTENT POSSI BLE
FROM FUNDS MADE AVAI LABLE TO THE CORPORATI ON.

2. THE METHOD OF APPOI NTMENT OF | NTERI M DI RECTORS SHALL BE AS FOLLOWS:
THREE SHALL BE APPO NTED BY THE GOVERNOR THREE SHALL BE APPOI NTED BY
THE GOVERNOR FROM A LI ST CONTAI NI NG NO LESS THAN FI VE NAMES SUBM TTED BY
THE TEMPORARY PRESI DENT OF THE SENATE, THREE SHALL BE APPO NTED BY THE
GOVERNOR FROM A LI ST CONTAI NI NG NO LESS THAN FI VE NAMES SUBM TTED BY THE
SPEAKER OF THE ASSEMBLY: ONE SHALL BE APPOI NTED BY THE GOVERNOR FROM A
LI ST OF NOT LESS THAN FI VE NAVES SUBM TTED BY THE M NORI TY LEADER OF THE
SENATE: ONE SHALL BE APPOI NTED BY THE GOVERNOR FROM A LI ST OF NOT LESS
THAN FI VE NAMES SUBM TTED BY THE M NORI TY LEADER OF THE ASSEMBLY. | NDI -
VI DUALS CONSI DERED FOR APPOI NTMENT TO THE | NTERI M BOARD SHALL HAVE THE
SAMVE QUALI FI CATI ONS AS CANDI DATES FOR THE BOARD OF DI RECTORS PURSUANT TO
SECTI ON THREE HUNDRED THI RTEEN OF THI' S ARTI CLE, AND SHALL, TO THE EXTENT
POSSI BLE, REPRESENT EACH REG ON OF THE STATE.

3. THE | NTERI M BOARD OF DI RECTORS SHALL:

(A) AS SOON AS PCSSI BLE AFTER APPO NTMENT, ORGANIZE FOR THE TRANS-
ACTI ON OF BUSI NESS.

(B) INFORM THE RESIDENTIAL UTILITY CONSUMERS OF THI S STATE OF THE
EXI STENCE, NATURE AND PURPCSE OF THE CORPORATI ON, AND ENCOURAGE RES| DEN-
TIAL UTI LI TY CONSUMERS TO JO N THE CORPORATI ON, TO PARTICIPATE IN THE
CORPORATI ON' S ACTI VI TI ES AND TO CONTRI BUTE TO THE CORPORATI ON.

(C) ELECT OFFI CERS.

(D) EMPLOY SUCH STAFF AS THE DI RECTORS DEEM NECESSARY TO CARRY OUT THE
PURPCSES OF TH' S ARTI CLE.

(E) MAKE ALL NECESSARY PREPARATI ONS FOR THE FI RST ELECTI ON OF DI REC-
TORS, OVERSEE THE ELECTI ON CAMPAI GN AND TALLY THE VOTES.

(F) SOLICI T FUNDS FOR THE CORPORATI ON.

(G DESI GNATE BY A RANDOM METHOD THE LENGTH OF THE TERM OF OFFICE OF
EACH DI RECTOR POCSI TI ON TO BE FI LLED AFTER THE FI RST ELECTI ON OF DI REC-

CARRY QUT ALL OTHER DUTI ES AND EXERCI SE ALL OTHER PONER ACCORDED
TO THE BOARD OF DI RECTORS UNDER THI S ARTI CLE.

S 312. ELECTION OF DIRECTORS. 1. NOI MORE THAN SI XTY DAYS AFTER THE
MEMBERSHI P OF THE CORPORATI ON REACHES TWENTY- FI VE THOUSAND PERSONS W TH
AT LEAST ONE HUNDRED MEMBERS | N EACH DI STRICT, THE | NTERI M BOARD OF
DI RECTORS SHALL SET A DATE FOR THE FI RST GENERAL ELECTI ON OF DI RECTORS
AND SHALL SO NOTIFY EVERY MEMBER. THE DATE SET FOR ELECTI ONS SHALL BE
NOT' LESS THAN FOUR MONTHS NOR MORE THAN EI GHT MONTHS AFTER SUCH NOTI FI -
CATI ON.

2. EACH GENERAL ELECTI ON OF DI RECTORS OTHER THAN THE FI RST ELECTI ON OF
DI RECTORS SHALL BE HELD NOT LESS THAN ELEVEN MONTHS AND NOT MORE THAN
THI RTEEN MONTHS AFTER THE LAST PRECEDI NG GENERAL ELECTION. THE DATE OF
SUCH ELECTIONS SHALL BE FI XED BY THE BOARD OF DI RECTORS AT LEAST FOUR
MONTHS | N ADVANCE OF THE DATE CHOSEN FOR THE ELECTI ON.

S 313. QUALI FI CATI ONS OF CANDI DATES. 1. NO PRESENT EMPLOYEE, DI RECTOR,
CONSULTANT, ATTORNEY, ACCOUNTANT, REAL ESTATE AGENT, SHAREHOLDER, BOND-
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HOLDER OF ANY PUBLI C UTILITY DO NG BUSI NESS IN THI S STATE AND NO EMPLOY-
EE OF THE COW SSI ON OR THE DEPARTMENT SHALL BE ELI G BLE TO BE A DI REC-
TOR. NO DI RECTOR OR ANY CANDI DATE FOR THE BOARD OF DI RECTORS MAY HOLD AN
ELECTI VE PUBLIC OFFICE OR BE A CANDI DATE FOR AN ELECTI VE PUBLI C OFFI CE
OR BE APPO NTED TO HOLD STATE OFFI CE. THESE QUALI FI CATIONS SHALL ALSO
APPLY TO | MVEDI ATE FAM LY MEMBERS OF PERSONS ENUVERATED ABOVE.

2. TO BE ELIGBLE FOR ELECTION TO THE BOARD OF DI RECTORS A CANDI DATE
MUST:

(A) MEET THE QUALI FI CATI ONS FOR CANDI DATES;

(B) BE A MEMBER OF THE CORPORATION AND A RESIDENT OF THE DI STRICT
VWH CH HE OR SHE SEEKS TO REPRESENT;

(© SUBM T A PETI TI ON FOR NOM NATI ON,

(D) SUBMT A STATEMENT OF FINANCIAL |NTEREST AND A STATEMENT OF
PERSONAL BACKGROUND AND PCSI TI ON;  AND

(E) AFFIRM UNDER PENALTY OF PERJURY, THAT THE | NFORVATI ON CONTAI NED
IN THE STATEMENT OF FI NANCI AL | NTEREST AND PERSONAL BACKGROUND AND POSI -
TION I'S TRUE AND COVPLETE.

S 314. NOM NATION. 1. THE I NTERI M BOARD OF DI RECTORS AND EVERY SUBSE-
QUENT BOARD SHALL MAKE AVAI LABLE FOR | NSPECTION BY ANY MEMBER, UPON
REQUEST, A LI ST OF THE CURRENT MEMBERS I N THAT MEMBER S DI STRI CT.

2. A CANDI DATE FOR ELECTI ON TO THE BOARD OF DI RECTORS SHALL CI RCULATE
A PETI TI ON FOR NOM NATI ON NO SOONER THAN ONE HUNDRED TVENTY DAYS PRECED-
I NG THE ELECTI ON AND SHALL FILE THE PETITION WTH THE CORPORATION NO
LATER THAN SI XTY DAYS PRI OR TO THE ELECTI ON. THE PETI TI ON FOR NOM NATI ON
SHALL BE SIGNED BY AT LEAST ONE HUNDRED OF THE CORPORATI ON'S CURRENT
VEMBERS RESI DI NG | N THE CANDI DATE' S DI STRI CT. UPON RECEI PT OF A MEMBER S
NOM NATI NG PETI TI ON AND CONFI RVATI ON OF THE CURRENT MEMBERSH P OF THE
CANDI DATE AND CONFI RVATI ON OF THE CURRENT MEMBERSHI P OF THE | NDI VI DUALS
VWHO SI GNED SUCH PETI TI ON, THE BOARD OF DI RECTORS SHALL CERTIFY THAT SUCH
MEMBER | S A NOM NATED CANDI DATE FOR THE BOARD OF DI RECTORS.

S 315. STATEMENT OF FI NANCI AL | NTERESTS. A CANDI DATE FOR ELECTION TO
THE BOARD OF DI RECTORS WHOSE NOM NATI ON |'S CERTI FI ED SHALL SUBM T TO THE
BOARD OF DI RECTORS, NOI' LATER THAN SI XTY DAYS PRI OR TO THE ELECTION, A
STATEMENT OF FI NANCI AL | NTERESTS UPON A FORM PROVI DED BY THE BOARD OF
DI RECTORS. THE STATEMENT OF FI NANCI AL | NTERESTS, VWH CH SHALL BE OPEN FOR
PUBLI C | NSPECTI ON, SHALL | NCLUDE THE FOLLOW NG | NFORMATI ON:

1. THE OCCUPATI ON, EMPLOYER AND PCSI TI ON AT PLACE OF EMPLOYMENT OF
THE CANDI DATE AND OF H'S OR HER | MVEDI ATE FAM LY MEMBERS.

2. A LIST OF ALL CORPORATE AND ORGANI ZATI ONAL DI RECTORSH PS OR OTHER
OFFI CES, AND OF FI DUCI ARY RELATI ONSHI PS, HELD I N THE PAST THREE YEARS BY
THE CANDI DATE AND BY H' S OR HER | MVEDI ATE FAM LY MEMBERS.

3. SUCH OTHER | NFORVMATION AS THE BOARD OF DI RECTORS SHALL REQUI RE
CANDI DATES TO DI SCLOSE, WH CH DI SCLOSURE REQUI RED OF OTHER PUBLI C  OFFI -
Cl ALS AT THE TI ME AND SHALL BE I N THE JUDGVENT OF THE BOARD OF DI RECTORS
IN THE BEST | NTERESTS OF THE CORPORATI ON.

4. AN AFFI RVATI ON, SUBJECT TO PENALTY OF PERJURY, THAT THE | NFORMATI ON
CONTAI NED | N THE STATEMENT OF FI NANCI AL | NTERESTS | S TRUE AND COVPLETE.

S 316. STATEMENT OF PERSONAL BACKGROUND AND POSI TI ONS. A CANDI DATE FOR
ELECTION TO THE BOARD OF DI RECTORS SHALL SUBM T TO THE BOARD OF DI REC-
TORS, NOT LATER THAN SI XTY DAYS PRIOR TO THE ELECTION, ON A FORM TO BE
PROVIDED BY THE BOARD OF DI RECTORS, A STATEMENT CONCERNI NG H S OR HER
PERSONAL BACKGROUND AND PCSI TI ONS ON | SSUES RELATI NG TO REGULATED PUBLI C
UTI LI TIES OR THE OPERATI ONS OF THE CORPORATION. THE STATEMENT SHALL
CONTAI'N AN AFFI RVATI ON, SUBJECT TO PENALTY OF PERJURY, THAT THE | NFORVA-
TION CONTAINED [IN THE STATEMENT OF PERSONAL BACKGROUND | S TRUE AND
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COVPLETE AND THAT THE CANDI DATE MEETS THE QUALI FI CATI ONS PRESCRI BED FOR
DI RECTORS.

S 317. RESTRICTIONS ON AND REPORTI NG OF CAMPAI GN CONTRI BUTI ONS AND
EXPENDI TURES. 1. NO CANDI DATE MAY | NCUR MORE THAN TWO THOUSAND DOLLARS
TO CAMPAI GN EXPENDI TURES FROM THE TI ME HE OR SHE COMVENCES Cl RCULATI ON
OF PETI TI ONS FOR NOM NATI ON OR FROM FOUR MONTHS PRIOR TO THE ELECTI ON
VWH CHEVER | S EARLI ER, THROUGH THE DATE OF THE ELECTI ON.

2. NO CANDI DATE MAY ACCEPT MORE THAN TWO HUNDRED FI FTY DOLLARS | N
CAMPAI GN CONTRI BUTI ONS FROM ANY ONE CONTRI BUTOR DURI NG THE YEAR PRECED-
I NG THE DATE OF THE ELECTI ON.

3. NO CANDI DATE SHALL ACCEPT CAMPAI GN CONTRI BUTI ONS FROM A UTI LI TY
COVPANY, PUBLIC UTILITY COVWPANY, UTILITY CORPORATION, PUBLIC UTILITY
CORPCORATI ON OR ANY ORGANI ZATI ON SUPPORTED W TH PUBLI C FUNDS.

4. EACH CANDI DATE FOR ELECTION TO THE BOARD OF DI RECTORS SHALL KEEP
COVPLETE RECORDS OF ALL CONTRI BUTIONS TO HHS OR HER CAMPAIGN OF FIFTY
DOLLARS OR MCRE MADE DURI NG THE YEAR PRECEDI NG THE DATE OF THE ELECTI ON.
SUCH RECORDS SHALL BE AVAI LABLE FOR | NSPECTI ON BY THE PUBLI C.

5. NO EARLIER THAN THE NEXT DAY SUCCEEDI NG THE ELECTI ON AND NO LATER
THAN THI RTY DAYS AFTER THE ELECTI ON, EACH CANDI DATE SHALL SUBM T TO THE
BOARD OF DI RECTORS, ON A FORM PROVI DED BY THE BOARD OF DI RECTCRS, AN
ACCURATE STATEMENT OF H' S OR HER CAMPAI GN CONTRI BUTI ONS ACCEPTED AND
CAMPAI GN  EXPENSES | NCURRED, AND SHALL AFFI RM TO THE BOARD OF DI RECTCRS,
SUBJECT TO PENALTY OF PERJURY, THAT HE OR SHE HAS FULLY COWPLIED W TH
THE REQUI REMENTS OF THI' S SUBDI VI SI ON.

6. | F THE BOARD OF DI RECTORS DETERM NES THAT THE CANDI DATE' S CAMPAI GN
EXPENSES HAVE EXCEEDED THE LIM TS CONTAINED IN THI' S SECTI ON, THE CANDI -
DATE SHALL BE DI SQUALIFIED AND MAY BE REQUI RED TO PAY THE EXPENSES
| NCURRED BY THE CORPORATI ON I N MAI LING THAT CANDI DATE'S STATEMENT OF
PERSONAL BACKGROUND AND POSI TI ON.  THE CORPORATI ON MAY PURSUE ALL CIVIL
REVEDI ES TO RECOVER THE COST OF MAI LI NG THAT CANDI DATE'S STATEMENT OF
PERSONAL BACKGROUND AND POSI TION. I N THE EVENT OF DI SQUALI FI CATI ON, THE
BOARD OF DI RECTORS SHALL CALL A SPECI AL ELECTION TO BE HELD NOI' FEWER
THAN FOUR MONTHS AND NOT MORE THAN SIX MONTHS AFTER THE CAMPAI GN
CONTRI BUTI ON FOR ANY PURPOSE EXCEPT FOR CAMPAI GN EXPENDI TURES.

S 318. ELECTI ON PROCEDURES. 1. THE BOARD OF DI RECTORS SHALL SEND OR
HAVE SENT TO EACH MEMBER, TO BE POST- MARKED NO LATER THAN TVENTY DAYS
BEFORE THE DATE FI XED FOR A SPECI AL OR GENERAL ELECTI ON, THE FOLLOW NG

(A) AN OFFI Cl AL BALLOT LI STI NG ALL CANDI DATES FOR THE BOARD OF DI REC
TORS FROM THEI R DI STRI CT WHO HAVE COWPLI ED W TH THE REQUI REMENTS OF THI S
ARTI CLE;

(B) EACH SUCH CANDI DATE' S STATEMENT OF FI NANCI AL | NTERESTS; AND

(© EACH SUCH CANDI DATE' S STATEMENT OF PERSONAL BACKGROUND AND POCSI -
TI ON.

2. EACH RESI DENTI AL UTILITY CONSUMER VHO | S A MEMBER OF THE CORPO
RATI ON ON THE THI RTI ETH DAY PRECEDI NG A SPECI AL OR GENERAL ELECTI ON NAY
CAST A VOTE IN SUCH ELECTION BY RETURNING HS OR HER OFFICIAL BALLOT,
PROPERTY MARKED, TO THE PRI NCI PAL OFFI CE OF THE CORPORATI ON BY NI NE P. M
OF THE DATE FIXED FOR THE ELECTI ON. VOTI NG SHALL BE BY SECRET BALLOT.
THE CANDI DATE RECEI VI NG THE GREATEST NUMBER OF VOTES IN EACH DI STRICT
SHALL BE DECLARED ELECTED.

3. THE BOARD OF DI RECTORS MAY PRESCRIBE RULES FOR THE CONDUCT OF
ELECTI ONS AND ELECTI ON CAMPAI GNS NOT | NCONSI STENT WTH THI S ARTI CLE.

S 319. I NSTALLATI ON OF ELECTED CANDI DATES. THE PRESI DENT OF THE BOARD
OF DIRECTORS SHALL |INSTALL IN OFFICE WTH N TH RTY DAYS AFTER THE
ELECTI ON ALL ELECTED CANDI DATES WHO MEET THE QUALI FI CATI ONS PRESCRI BED
IN TH' S ARTI CLE.
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S 320. RECALL OF DI RECTORS. UPON RECEI PT BY THE PRESI DENT OF THE BOARD
OF DI RECTORS OF A PETITION TO RECALL ANY DI RECTOR, WTH THE VALI D S| GNA-
TURES OF AT LEAST FORTY PERCENT OF THE MEMBERS OF THE UTILITY DI STRI CT
THE DI RECTOR REPRESENTS, THE BOARD OF DI RECTORS SHALL CALL A SPECI AL
ELECTION TO BE HELD NOI' FEWER THAN FOUR MONTHS AND NOT' MORE THAN SI X
MONTHS AFTER RECEI PT OF THE PETITION, FOR THE PURPOSE OF ELECTING A
DI RECTOR TO SERVE QUT THE TERM OF THE RECALLED DI RECTOR; PROVI DED THAT
NO DI RECTOR MAY BE RECALLED WTHI N SI X MONTHS OF H'S OR HER ELECTION. A
DI RECTOR MAY BECOVE A CANDI DATE I'N AN ELECTI ON FOLLOW NG H S OR HER OMWN
RECALL. A DI RECTOR RECALLED SHALL CONTI NUE TO SERVE UNTIL THE | NSTALLA-
TION IN OFFI CE OF H'S OR HER SUCCESSOR

S 321. VACANCI ES. WHEN A DI RECTOR DI ES, RESIGNS, IS DI SQUALI FI ED, OR
OTHERW SE VACATES H' S OR HER OFFI CE, EXCEPT AS PROVI DED | N SECTI ON THREE
HUNDRED TWENTY OF THI S ARTI CLE, THE BOARD OF DI RECTORS SHALL SELECT,
W TH N THREE MONTHS, A SUCCESSOR FROM THE SAME DI STRI CT AS SUCH DI RECTOR
FOR THE REMAINDER OF THE DI RECTOR S TERM OF OFFI CE. ANY DI RECTOR NAY
NOM NATE ANY QUALI FI ED PERSON AS SUCCESSOR. THE BOARD OF DI RECTORS SHALL
SELECT THE SUCCESSOR FROM AMONG THOSE NOM NATED, BY A TWO- THI RDS MAJORI -
TY OF THE REMAI NI NG DI RECTORS PRESENT AND VOTI NG THE SUCCESSOR SHALL BE
I NSTALLED I N OFFI CE BY THE PRESI DENT OF THE BOARD OF DI RECTORS.

S 322. OFFICERS. 1. AT THE FIRST REGQULAR MEETING OF THE BOARD OF
DIRECTORS AT WHICH A QUORUM IS PRESENT AND SUBSEQUENT TO THE I NI Tl AL
APPO NTMENTS OF DI RECTORS, AND AT THE FI RST REGULAR MEETI NG OF THE BOARD
OF DI RECTORS AT WHICH A QUORUM | S PRESENT SUBSEQUENT TO THE | NSTALLATI ON
OF NEW DI RECTORS FOLLOWN NG EACH ANNUAL ELECTI ON, THE BOARD SHALL ELECT
BY MAJORITY VOTE OF MEMBERS PRESENT AND VOTI NG FROM AMONG THE DI RECTORS
A PRESI DENT, A VI CE- PRESI DENT, A SECRETARY, AND A TREASURER. THE BOARD
SHALL ALSO HAVE THE PONER TO ELECT A COVWTROLLER AND SUCH OTHER OFFI CERS
AS | T DEEMS NECESSARY.

2. OFFI CERS SHALL BE | NSTALLED BY THE PRESI DENT | MMEDI ATELY UPON THEI R
ELECTI ON. THE TERM OF OFFI CE FOR OFFI CERS SHALL BE ONE YEAR;, PROVI DED
THAT AN OFFICER MAY RESIGN, OR MAY BE REMOVED FROM OFFICE BY A
TWO-TH RDS VOTE OF ALL THE DI RECTORS. AFTER AN OFFI CER S TERM OF OFFI CE
HAS EXPI RED, THE OFFI CER SHALL CONTINUE TO SERVE UNTIL H'S OR HER
SUCCESSOR | S | NSTALLED.

3. VHEN AN OFFI CER DI ES, RESICGNS, |'S REMOVED OR OTHERW SE VACATES HI S
OR HER OFFI CE, THE BOARD OF DI RECTORS SHALL ELECT A SUCCESSOR TO SERVE
QUT SUCH OFFI CER S TERM OF OFFI CE.

4. THE OFFI CERS SHALL EXERCI SE SUCH PONERS AND PERFORM SUCH DUTI ES AS
ARE PRESCRI BED BY TH S ARTI CLE OR ARE DELEGATED TO THEM BY THE BOARD OF
DI RECTORS.

S 323. EXECUTI VE DI RECTOR QUALI FI CATI ONS; APPO NTMENTS; DUTIES. 1.
THE EXECUTI VE DI RECTOR H RED BY THE BOARD OF DI RECTORS SHALL HAVE THE
SAME QUALI FI CATI ONS AS A CANDI DATE. THE EXECUTI VE DI RECTOR MAY NOT BE A
CANDI DATE FOR THE BOARD OF DI RECTORS WHI LE SERVI NG AS EXECUTI VE DI REC-
TOR. THE BY-LAWS OF THE CORPORATI ON SHALL PROVI DE A METHOD FOR DI SCHARG
ING THE EXECUTIVE DI RECTOR, BUT I N NO EVENT SHALL SUCH DI SCHARGE OCCUR
UNLESS ONE- HALF OF THE DI RECTORS PLUS ONE SHALL HAVE CONSENTED TO SUCH
DI SCHARCE.

2. THE BOARD OF DI RECTORS SHALL REQUI RE ALL APPL| CANTS FOR THE PCSI -
TI ON OF EXECUTI VE DI RECTOR OF THE CORPORATI ON TO FI LE A FI NANCI AL STATE-
MENT. THE BOARD OF DI RECTORS SHALL REQUI RE THE EXECUTIVE DI RECTOR TO
FILE A FI NANCI AL STATEMENT ANNUALLY.

3. THE EXECUTI VE DI RECTOR SHALL HAVE THE FOLLOW NG DUTI ES:

(A) TO | MPLEMENT THE POLI CI ES ESTABLI SHED BY THE BOARD OF DI RECTORS;

(B) TO EMPLOY AND DI SCHARGE EMPLOYEES OF THE CORPORATI ON;
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(© TO SUPERVI SE THE OFFI CES, FACILITIES AND WORK OF THE EMPLOYEES OF
THE CORPORATI ON;

(D) TO HAVE CUSTODY COF AND MAI NTAI N THE BOOKS, RECORDS AND MEMBERSHI P
ROLLS OF THE CORPORATI ON;

(E) TO PREPARE AND SUBM T TO THE BOARD OF DI RECTORS ANNUAL AND QUAR-
TERLY STATEMENTS OF THE FINANCI AL AND SUBSTANTI VE OPERATI ONS OF THE
CORPCRATI ON, AND FI NANCI AL ESTI MATES FOR THE OPERATIONS OF THE CORPO-
RATI ON;

(F) TO ATTEND AND PARTI Cl PATE I N MEETI NGS OF THE BOARD OF DI RECTORS AS
A NON- VOTI NG DI RECTOR; AND

(G TO EXERCI SE SUCH OTHER PONERS AND PERFORM SUCH OTHER DUTI ES AS THE
BOARD OF DI RECTORS DELEGATES.

S 324. ANNUAL MEMBERSH P MEETI NG. AN ANNUAL MEETI NG OF THE MEMBERSHI P
SHALL BE HELD ON A DATE AND AT A PLACE WTH N THE STATE TO BE DETERM NED
BY THE BOARD OF DI RECTORS. ALL MEMBERS SHALL BE ELIG@BLE TO ATTEND,
PARTI Cl PATE IN AND VOTE AT THE ANNUAL MEMBERSHI P MEETI NG THE MEETI NG
SHALL BE OPEN TO THE PUBLI C.

S 325. CONSTRUCTI ON W TH OTHER LAWS. 1. THE NOT- FOR- PROFI T CORPORATI ON
LAW APPLI ES TO THE CORPCRATI ON; PROVI DED THAT IF ANY PROVISION OF THE
NOT- FOR- PROFI T  CORPORATI ON  LAW CONFLICTS WTH ANY PROVISION OF TH S
ARTI CLE, THE CONFLI CTI NG PROVI SI ON OF THE NOT- FOR- PROFI T CORPORATI ON LAW
SHALL NOT APPLY I'N SUCH CASE. | F ANY PROVISION OF THHS ARTICLE RELATES
TO A MATTER EMBRACED I N THE NOT- FOR- PROFI T CORPORATI ON LAWBUT IS NOT I N
CONFLI CT W TH SUCH PROVI SI ON, BOTH PROVI SI ONS SHALL APPLY.

2. NOTHNG IN TH S ARTICLE SHALL BE CONSTRUED TO LIMT THE RI GHT OF
ANY | NDI VI DUAL OR GROUP OR CLASS OF | NDI VIDUALS TO | N TIATE, | NTERVENE
IN, OR OTHERW SE PARTI ClI PATE | N ANY PROCEEDI NG BEFORE ANY REGULATORY
AGENCY OR COURT; NOR TO REQUIRE ANY PETITION OR NOTIFICATION TO THE
CORPCORATI ON AS A CONDI TI ON PRECEDENT TO SUCH RI GHT, NOR TO RELI EVE ANY
UTI LI TY AGENCY, COURT OR OTHER PUBLI C BODY OF ANY OBLI GATI ON, OR AFFECT
I TS DI SCRETI ON TO PERM T | NTERVENTI ON OR PARTI CI PATI ON BY A CONSUMER OR
GROUP OR CLASS OF CONSUMERS | N ANY PROCEEDI NG OR ACTIVITY, NOR TO LIMT
THE RIGHT OF ANY I NDI VI DUAL OR | NDI VI DUALS TO OBTAI N ADM NI STRATI VE OR
JUDI Cl AL REVI EW

3. THE I NTERVENTI ON OR PARTI Cl PATI ON OF THE CORPCORATI ON I N A PROCEED-
I NG OR ACTIVITY SHALL NOT AFFECT THE OBLI GATI ON OF ANY REGULATORY AGENCY
OR OTHER PUBLI C BODY TO OPERATE | N THE PUBLI C | NTEREST.

4. TH'S ARTI CLE BElI NG NECESSARY FOR THE WELFARE OF THE STATE AND I TS
I NHABI TANTS SHALL BE LI BERALLY CONSTRUED TO EFFECT | TS PURPOSES.

S 326. PROH BI TI ONS AND CONFLI CTS OF | NTEREST. 1. NO PERSON MAY OFFER
OR G VE ANYTHI NG OF MONETARY VALUE TO ANY DI RECTOR, EMPLOYEE OR AGENT OF
THE CORPCRATION IF THE OFFER OR G FT I NFLUENCES, OR IS | NTENDED TO
I NFLUENCE, THE ACTI ON OR JUDGVENT OF THE DI RECTOR, EMPLOYEE OR AGENT OF
THE CORPORATION IN H' S OR HER CAPACI TY AS DI RECTOR, EMPLOYEE OR AGENT OF
THE CORPORATI ON.

2. NO DI RECTOR, EMPLOYEE OR AGENT OF THE CORPORATI ON MAY SCLIC T OR
ACCEPT ANYTHI NG OF MONETARY VALUE FROM ANY PERSON | F THEIR SOLI Cl TATI ON
OR ACCEPTANCE | NFLUENCES, OR IS | NTENDED TO I NFLUENCE, THE OFFI Cl AL
ACTI ON OR JUDGMVENT OF THE DI RECTOR, EMPLOYEE OR AGENT IN H'S OR HER
CAPACI TY AS DI RECTOR, EMPLOYEE OR AGENT OF THE CORPORATI ON.

3.  ANY PERSON VWHO KNOW NGY AND W LLFULLY VI OLATES TH S SECTI ON SHALL
BE SUBJECT TO A CIVIL PENALTY OF NOT MORE THAN TEN THOUSAND DOLLARS.

4. THE BOARD SHALL REMOVE FROM OFFI CE ANY DI RECTOR, EMPLOYEE OR AGENT
VI OLATI NG THE PROVI SI ON OF THI S SECTI ON.

S 327. PENALTIES. A VICLATION OF ANY PROVISION OF TH S ARTI CLE
PERTAI NI NG TO CONDUCT BY A UTILITY OR OFFICERS OR EMLOYEES THEREOF
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SHALL BE SUBJECT TO A CVIL PENALTY OF NOT MORE THAN TEN THOUSAND
DOLLARS FOR EACH VI OLATI ON.

S 328. SEVERABILITY. |F ANY CLAUSE, SENTENCE, PARAGRAPH OR PART OF
THI' S ARTI CLE OR THE APPLI CATI ON THEREOF BE ADJUDGED BY A COURT OF COWPE-
TENT JURI SDI CTI ON TO BE | NVALI D, SUCH JUDGMVENT SHALL NOT AFFECT, | MPAIR
OR | NVALI DATE THE REMAI NDER, AND THE APPLI CATI ON THEREOF, BUT SHALL BE
CONFI NED I N I TS OPERATI ON TO THE CLAUSE, SENTENCE, PARAGRAPH OR PART
THEREOF DI RECTLY |INVOLVED |IN THE CONTROVERSY |IN WH CH SUCH JUDGVENT
SHALL HAVE BEEN RENDERED.

S 2. This act shall take effect on the thirtieth day after it shall
have becone a | aw



