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STATE OF NEW YORK

1868
2009- 2010 Regul ar Sessi ons
I N SENATE
February 9, 2009

Introduced by Sen. KLEIN -- read twi ce and ordered printed, and when
printed to be committed to the Conmittee on Banks

AN ACT to anend the banking law, in relation to false statenents or
runors as to financial institutions

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 671 of the banking |aw, as added by chapter 1031 of
the laws of 1965, is anended to read as foll ows:

S 671. False statenents or runors as to [banking] FINANCI AL insti-
tutions. 1. Any person who wilfully and know ngly makes, circul ates or
transmits to another or others any statenment or runor, witten, printed
or by word of nouth, which is untrue in fact and is directly or by
i nference derogatory to the financial condition or [effects] AFFECTS the
sol vency or financial standing of any bank, private banker, savings
bank, banking association, building and |oan association, | NVESTMENT
BANK or trust conpany doi ng business in this state, or who know ngly
counsel s, aids, procures or induces another to start, transmt or circu-
| ate any such statement or runor, is guilty of a CLASS A ni sdeneanor

2. ANY PERSON WHO W LFULLY AND KNOW NGLY MAKES, Cl RCULATES OR TRANS-
M TS TO ANOTHER OR OTHERS ANY STATEMENT OR RUMOR, WRI TTEN, PRI NTED OR BY
WORD OF MOUTH, WHICH IS UNTRUE I N FACT AND IS DI RECTLY OR BY | NFERENCE
DEROGATORY TO THE FI NANCI AL CONDI TI ON OR AFFECTS THE SOLVENCY OR FI NAN-
Cl AL STANDI NG OF ANY BANK, PRI VATE BANKER, SAVI NGS BANK, BANKI NG ASSCCI -
ATI ON, BU LD NG AND LOAN ASSCCI ATI ON, | NVESTMENT BANK OR TRUST COVPANY
DO NG BUSINESS IN THI S STATE, OR WHO KNOW NGLY COUNSELS, Al DS, PROCURES
OR | NDUCES ANOTHER TO START, TRANSM T OR Cl RCULATE ANY SUCH STATEMENT OR
RUMOR WHERE THE FALSE STATEMENTS DI RECTLY | MPERIL THE SOLVENCY OF THE
AFORESAI D PARTIES OR WHERE THE CONDUCT |'S COW TTED BY A PERSON WHO HAS
BEEN PREVI OUSLY CONVI CTED OF A VIOLATION OF THIS SECTION, IS GULTY OF A
CLASS E FELONY.

S 2. This act shall take effect on the first of Novenber next succeed-
ing the date on which it shall have becone a | aw

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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