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STATE OF NEW YORK

1782
2009- 2010 Regul ar Sessi ons
I N SENATE
February 6, 2009

I ntroduced by Sens. PARKER, DI AZ, HASSELL- THOVPSON, C. JOHNSQN, KRUEGER,
KRUGER, MONTGOVERY, ONCRATO, SAMPSON -- read twi ce and ordered print-
ed, and when printed to be conmtted to the Cormittee on Local Govern-
ment

AN ACT to anend the general nmunicipal law and the banking law, in
relation to allowing credit unions, savings banks, savings and | oan
associ ations and federal savings associations to accept and secure
deposits from nuni ci pal corporations

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Paragraph d of subdivision 1 of section 10 of the general
muni ci pal |aw, as amended by chapter 623 of the Iaws of 1998, is anended
to read as foll ows:

d. "Bank" shall nmean a bank as defined by the banking |aw or a
nati onal banki ng association | ocated and authorized to do business in
New York; A CREDIT UNON AS DEFlINED BY THE BANKI NG LAW LOCATED AND
AUTHORI ZED TO DO BUSI NESS I N NEW YORK WHI CH HAS I TS PRI NCI PAL OFFICE IN
A LOCATION DESCRIBED |IN PARAGRAPH (A) OF SUBDI VI SI ON THI RTY- SEVEN OF
SECTI ON FOUR HUNDRED FI FTY- FOUR OF THE BANKI NG LAW OR A BRANCH OFFI CE
IN A LOCATI ON DESCRI BED | N PARAGRAPH (B) OF SUBDI VI SI ON THI RTY- SEVEN OF
SECTI ON FOUR HUNDRED FI FTY- FOUR OF THE BANKI NG LAW OR A SAVI NGS BANK AS
DEFI NED BY THE BANKI NG LAW A SAVI NGS AND LOAN ASSCCI ATI ON AS DEFI NED BY
THE BANKI NG LAW OR A FEDERAL SAVI NGS ASSOCI ATI ON LOCATED AND AUTHORI ZED
TO DO BUSI NESS | N NEW YORK WHI CH HAS | TS PRI NCI PAL OFFI CE I N A LOCATI ON
DESCRI BED | N PARAGRAPH (A) OF SUBDIVISION TWO OF SECTION TWDO HUNDRED
TH RTY-SEVEN OF THE BANKING LAW OR A BRANCH OFFICE IN A LOCATI ON
DESCRI BED | N PARAGRAPH (B) OF SUBDI VISION TWO OF SECTION TWO HUNDRED
THI RTY- SEVEN OF THE BANKI NG LAW

S 2. Section 454 of the banking | aw is anmended by addi ng a new subdi -
vision 37 to read as foll ows:

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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37. (A) TO ACCEPT DEPCSITS FOR CREDIT TO A LOCAL GOVERNMENT, AS
DEFI NED | N PARAGRAPH A OF SUBDI VI SI ON ONE OF SECTI ON TEN OF THE GENERAL
MUNI Cl PAL LAW AT I TS PRI NCI PAL OFFI CE WHERE SUCH CREDI T UNI ON MAI NTAI NS
| TS PRI NCI PAL OFFICE WTHI N THE JURI SDI CTI ON OF SUCH LOCAL GOVERNMENT.

(B) TO ACCEPT DEPCSI TS FOR CREDIT TO A LOCAL GOVERNVENT, AS DEFINED I N
PARAGRAPH A OF SUBDI VI SI ON ONE OF SECTI ON TEN OF THE GENERAL MUNI Cl PAL
LAW AT I TS BRANCH OFFI CE WHERE SUCH CREDI T UNI ON MAI NTAINS A BRANCH
OFFI CE WTHI N THE JURI SDI CTI ON OF SUCH LOCAL GOVERNMENT.

S 3. The banking law is anmended by adding a new section 454-a to read
as foll ows:

S 454-A. DEPCSI TS OF PUBLIC MONEY WTH CREDIT UN ONS; SECURITY. A
CREDI T UN ON MAY ACCEPT DEPCSI TS OF PUBLI C MONEY SUBJECT TO THE LI M TA-
TIONS PROVIDED IN SUBDIVISION TH RTY-SEVEN OF SECTION FOUR HUNDRED
FIFTY-FOUR OF THIS ARTICLE. SUCH CREDIT UNI ON SHALL PLEDGE ASSETS OR
FURNI SH OTHER SECURI TY SATI SFACTORY I N FORM AND AMOUNT TO THE DEPGCSI TOR,
FOR THE REPAYMENT OF MONIES HELD IN THE NAME OF SUCH DEPCSI TOR, WHEN
REQUI RED TO BE SECURED BY APPLI CABLE LAW DECREE OR REGULATI ON.

S 4. Subdivision 2 of section 237 of the banking | aw, as anended by
chapter 360 of the laws of 1984, is amended to read as foll ows:

2. [ No savings bank shall accept any deposit for credit to any nunici-
pal corporation.] (A) A SAVINGS BANK VWHI CH MAINTAINS |ITS PRI NC PAL
OFFICE W TH N A LOCAL GOVERNMENT, AS DEFI NED | N PARAGRAPH A OF SUBDI VI -
SI ON ONE OF SECTI ON TEN OF THE GENERAL MUNI Cl PAL LAW MAY ACCEPT DEPCS-
| TS AT SUCH PRI NClI PAL OFFI CE FOR CREDI T TO SUCH LOCAL GOVERNMENT.

(B) A SAVINGS BANK WH CH MAI NTAINS A BRANCH OFFI CE W THI N A LOCAL
GOVERNMVENT, AS DEFI NED | N PARAGRAPH A OF SUBDI VI SI ON ONE OF SECTI ON TEN
OF THE GENERAL MUNI Cl PAL LAW NMAY ACCEPT DEPCSI TS AT SUCH BRANCH OFFI CE
FOR CREDI T TO SUCH LOCAL GOVERNMENT.

S 5. Section 234 of the banking law is anended by adding a new subdi-
vision 26 to read as foll ows:

26. PURSUANT TO SUBDI VI SI ON TWO OF SECTI ON TWD HUNDRED THI RTY- SEVEN OF
THI' S ARTI CLE, TO PLEDGE ASSETS OR FURNI SH OTHER SECURI TY SATI SFACTORY | N
FORM AND AMOUNT TO THE DEPCSI TOR, FOR THE REPAYMENT OF MONI ES HELD I N
THE NAME OF SUCH DEPOSI TOR, WHEN REQUI RED TO BE SECURED BY APPLI CABLE
LAW DECREE OR REGULATION AND TO EXERCISE THE POAERS CONTAI NED I N
SECTI ON NI NETY- SI X-B OF THI S CHAPTER

S 6. Section 383 of the banking law is anended by adding a new subdi-
vision 17 to read as foll ows:

17. PURSUANT TO SUBDI VI SI ON TWD OF SECTI ON TWO HUNDRED THI RTY- SEVEN OF
TH S CHAPTER, TO PLEDGE ASSETS OR FURNI SH OTHER SECURI TY SATI SFACTORY | N
FORM AND AMOUNT TO THE DEPCSI TOR, FOR THE REPAYMENT OF MONI ES HELD I N
THE NAME OF SUCH DEPOSI TOR, WHEN REQUI RED TO BE SECURED BY APPLI CABLE
LAW DECREE OR REGULATION AND TO EXERCISE THE POAERS CONTAI NED I N
SECTI ON NI NETY- SI X-B OF TH S CHAPTER

S 7. This act shall take effect on the ninetieth day after it shall
have becone a | aw



