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January 7, 2009

Introduced by Sen. KRUGER -- read twi ce and ordered printed, and when
printed to be committed to the Conmittee on Local Government

AN ACT to anend the general nunicipal law, in relation to the creation
of urban commerci al redevel opnent action areas

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Legislative intent. The legislature hereby finds and
decl ares that the establishnent of commercial redevel opnment action areas
can pronote expanded retail operations in urban comercial districts and
thereby facilitate downtown urban revitalization.

S 2. Section 692 of the general nunicipal |aw is anmended by adding a
new subdi vision 8 to read as foll ows:

8. "URBAN COWMERCI AL REDEVELOPMENT ACTI ON AREA'. AN AREA PREVI QUSLY
DESI GNATED AS AN URBAN DEVELOPMENT ACTI ON AREA WHI CH | S DESI GNATED BY
THE GOVERNI NG BODY OF A MUNI Cl PALI TY AS AN URBAN COWERCI AL REDEVELOP-
MENT ACTI ON AREA.

S 3. The opening paragraph of section 693 of the general nunicipa
| aw, as anended by chapter 701 of the |aws of 2006, is designhated subdi-
vision 1 and a new subdivision 2 is added to read as foll ows:

2. AN URBAN COMVERCI AL REDEVELOPMENT ACTI ON AREA SHALL BE DESI GNATED
BY RESOLUTION OF THE GOVERNING BODY OF THE MUNI Cl PALI TY MAKI NG THE
DESI GNATI ON; PROVI DED, THAT SUCH URBAN COWWERCI AL REDEVELOPMENT  ACTI ON
AREA MUST:

(A) CONTAIN AT LEAST FORTY PERCENT VACANT LAND AND/ OR ABANDONED BUI LD-
I NGS,

(B) BE LOCATED W THI N OR ADJACENT TO A CENSUS TRACT HAVING A M NORI TY
POPULATI ON | N EXCESS OF TVENTY PERCENT,

(C) CONSI ST OF REAL PROPERTY AT LEAST THI RTY PERCENT OF WHI CH SHALL
HAVE DECLI NED | N VALUE FOR ASSESSMENT PURPGCSES, AND

(D) HAVE POTENTI AL FOR ATTRACTI NG NEW COMVERCI AL BUSI NESSES.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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S 4. The opening paragraph of section 693 of the general nmunici pal
| aw, as anended by chapter 437 of the |aws of 2000, is designated subdi-
vision 1 and a new subdivision 2 is added to read as foll ows:

2. AN URBAN COMMVERCI AL REDEVELOPMENT ACTI ON AREA SHALL BE DESI GNATED
BY RESCLUTI ON OF THE GOVERNI NG BODY OF THE MUNI CIPALITY MAKING THE
DESI GNATI ON;,  PROVI DED, THAT SUCH URBAN COMVERCI AL REDEVELOPMENT ACTI ON
AREA MUST:

(A) CONTAIN AT LEAST FORTY PERCENT VACANT LAND AND/ OR ABANDONED BUI LD-
I NGS,

(B) BE LOCATED W THI N OR ADJACENT TO A CENSUS TRACT HAVING A M NORI TY
POPULATI ON | N EXCESS OF TVENTY PERCENT,

(C) CONSIST OF REAL PROPERTY AT LEAST THI RTY PERCENT OF WWHI CH SHALL
HAVE DECLI NED | N VALUE FOR ASSESSMENT PURPCSES, AND

(D) HAVE POTENTI AL FOR ATTRACTI NG NEW COMVERCI AL BUSI NESSES.

S 5. The general municipal law is amended by adding a new section
694-a to read as foll ows:

S 694-A. URBAN COWWERCI AL REDEVELOPMENT ACTI ON AREA APPROVAL BY THE
DEPARTMENT OF ECONOM C DEVELOPMENT. THE DESI GNATI ON OF AN URBAN COWMER-
Cl AL REDEVELOPMENT ACTI ON AREA BY A MUNI Cl PALI TY SHALL BE SUBJECT TO THE
APPROVAL BY THE STATE DEPARTMENT OF ECONOM C DEVELOPMENT. THE DEPARTMENT
MUST CERTIFY THAT SUCH AREA COWVPLI ES W TH THE REQUI REMENTS OF SUBDI VI -
SI ON TWD OF SECTI ON SI X HUNDRED NI NETY- THREE OF TH S ARTI CLE.

S 6. The general municipal law is amended by adding a new section
696-e to read as foll ows:

S 696-E. TAX | NCENTI VES FOR RETAI L ESTABLI SHVENTS W THI N URBAN COWVER-
Cl AL REDEVELOPMENT ACTI ON AREAS. 1. UPON CERTI FI CATI ON BY THE DEPARTMENT
OF ECONOM C DEVELOPMENT, | N CONSULTATION W TH THE COW SSI ONER OF TAXA-
TI ON AND FI NANCE, THAT THE ANTI Cl PATED LOSS OF SALES AND USE TAX REVEN-
UES TO THE STATE W THI N ALL SUCH AREAS DOES NOT EXCEED | N THE AGGREGATE
TEN M LLI ON DOLLARS | N ANY FI SCAL YEAR AN URBAN COMMERCI AL REDEVELOPMENT
ACTI ON AREA MAY BE GRANTED AN EXEMPTI ON FROM THE | MPCSI TI ON OF SALES AND
USE TAXES W THI N SUCH AREA AS FOLLOWS:

(A) A PERIOD OF FIVE YEARS FOR SALES BY NEW RETAIL AND COMVERCI AL
ESTABLI SHVENTS,

(B) A PERI OD OF FOUR YEARS FOR SALES BY RETAI L AND COMMVERCI AL ESTAB-
LI SHVENTS MAKI NG SUBSTANTI AL  CAPI TAL | MPROVEMENTS TO EXI STING OPER-
ATI ONS, AND

(© A PERIOD OF THREE YEARS FOR SALES BY ALL OTHER RETAI L AND COMVER-
Cl AL ESTABLI SHVENTS LOCATED W THI N THE DESI GNATED AREA.

2. IN THE EVENT THAT THE COUNTY I N WH CH AN URBAN COMVERCI AL REDEVEL-
OPMENT ACTI ON AREA | S LOCATED | MPOSES A SALES AND USE TAX, SUCH COUNTY,
BY RESCLUTI ON, MJUST APPROVE THE CREATION OF SUCH AREA PRIOR TO THE
GRANTING OF ANY TAX EXEMPTION PURSUANT TO THE PROVISIONS OF TH' S
SECTI ON.

S 7. This act shall take effect imediately; provided that the anend-
nments to section 693 of the general municipal |aw nade by section three
of this act shall be subject to the expiration and reversion of such
section pursuant to section 2 of chapter 701 of the |aws of 2006, as
anmended, when upon such date the provisions of section four of this act
shal | take effect.



