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STATE OF NEW YORK

1593
2009- 2010 Regul ar Sessi ons
I N SENATE
February 3, 2009

I ntroduced by Sens. GOLDEN, BONACI C, HANNON, MAZI ARZ, MORAHAN, SALAND,
SKELCS, VOLKER -- read tw ce and ordered printed, and when printed to
be conmitted to the Comm ttee on Fi nance

AN ACT to anmend the state finance law, in relation to nedicaid expendi -
ture reporting

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The state finance law is anended by adding a new article
3-Ato read as foll ows:
ARTI CLE 3-A
MEDI CAl D EXPENDI TURE REPORTI NG
SECTI ON 30. MEDI CAI D EXPENDI TURE REPORTI NG DEFI NI TI ONS
31. ANNUAL MEDI CAlI D EXPENDI TURE REPORT.
32. CONFI DENTI ALI TY PROVI SI ONS
33. MEDI CAl D EXPENDI TURE BUDGET BI LL

S 30. MEDI CAI D EXPENDI TURE REPORTING DEFINITIONS. AS USED IN TH'S
ARTI CLE, THE FOLLOW NG TERM5 SHALL HAVE THE FOLLOW NG MEANI NGS:

1. "MEDI CAl D EXPENDI TURES" MEANS ANY | TEM OF EXPENDI TURE FROM ANY FUND
OF THE STATE WHICH IS SPENT PURSUANT TO THE MEDI CAL ASSI STANCE FOR THE
NEEDY PROGRAM

2. "COST OF MEDI CAI D EXPENDI TURE" MEANS THE ESTI MATED AMOUNT OF ANY
| TEM OF EXPENDI TURE FROM ANY FUND OF THE STATE | N FURTHERANCE OF ANY
PROGRAM FUNDED | N ANY MEASURE PURSUANT TO THE MEDI CAL ASSI STANCE FOR THE
NEEDY PROGRAM

3. "ITEM OF EXPENDI TURE'" MEANS ANY MEDI CAID EXPENDI TURE FOR ANY
PURPCSE TO ANY CLASS OR GROUPI NG OF VENDORS THAT | NCLUDES MORE THAN ONE
VENDOR.

S 31. ANNUAL MEDI CAI D EXPENDI TURE REPORT. 1. I N ADDI TION TO THE | NFOR-
MATI ON REQUI RED BY ARTI CLE SEVEN OF THE CONSTITUTION AND BY SECTI ON
TVENTY-TWO OF TH' S CHAPTER, THE GOVERNOR SHALL SUBM T TO THE LEG SLA-
TURE, AS EARLY AS PRACTI CABLE, BUT NO LATER THAN THI RTY DAYS FOLLOW NG

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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THE SUBM SSION  OF THE EXECUTI VE BUDGET, A MEDI CAl D EXPENDI TURE REPORT
CONTAI NI NG THE FOLLOW NG | NFORVATI ON AND STATEMENTS RELATI NG TO MEDI CAlI D
EXPENDI TURES:

(A) AN ENUVERATI ON OF ALL MEDI CAI D EXPENDI TURES;

(B) THE PROVI SI ONS OF LAW AUTHORI ZI NG SUCH EXPENDI TURES, THEI R EFFEC
TI VE DATES, AND | F APPLI CABLE, THE DATES ON WH CH SUCH EXPENDI TURES
EXPI RE OR ARE REDUCED,

(O | F RELI ABLE DATA | S AVAI LABLE, ESTI MATES PREPARED BY THE APPROPRI -
ATE COW SSIONER OR DIRECTOR OF ANY STATE AGENCY, AS SUCH TERM I S
DEFI NED I N SECTI ON TWO-A OF THI S CHAPTER, | N CONJUNCTI ON W TH THE DI REC-
TOR OF THE BUDGET, OF THE COST OF SUCH EXPENDI TURES FOR THE (1) CURRENT
FI SCAL YEAR AND (11) THE FI VE PRECEDI NG FI SCAL YEARS;

(D) ANY RECOMMENDATI ONS TO THE GOVERNOR REGARDI NG CONTI NUI NG, MODI FY-
I NG OR REPEALI NG SUCH MEDI CAI D EXPENDI TURES, AND SUCH OTHER | NFORVATI ON
REGARDI NG EXPENDI TURES AS THE GOVERNCOR DEEMs APPROPRI ATE;

(E) I'F THE EXECUTI VE BUDGET | NCLUDES PROPOSALS FOR THE EXPI RATI ON,
MCDI FI CATI ON, OR REPEAL OF SUCH MEDI CAI D EXPENDI TURES OR FOR THE ADDI -
TION OF MEDI CAI D EXPENDI TURES IN OR TO SUCH ARTI CLES OR SUCH LAW THE
VEDI CAI D EXPENDI TURE REPORT SHALL ALSO CONTAIN, TO THE EXTENT RELI ABLE
DATA | S AVAI LABLE, AN ANALYSI S OF THE NUMBER AND TYPES OF PERSONS AND
ENTI TIES BENEFI TING OR EXPECTED TO BENEFI T FROM SUCH EXPENDI TURES, AN
ESTI MATE OF THE COSTS OF SUCH EXPENDI TURES FOR THE COM NG FI SCAL YEAR,
AND AN EXPLANATI ON OF THE REASONS FOR THE PROPGCSALS;

(F) COWMMENT, |F ANY, ON THE EFFECTI VENESS AND EFFI Cl ENCY OF OTHER
EXPENDI TURES; AND

(G GENERAL CAUTI ONARY AND ADVI SORY NOTES CONCERNING LIM TATIONS OF
DATA, ESTI MATI ON PROCEDURES, SAMPLI NG ERRORS AND | MPUTED VALUES, PROM -
NENTLY DI SPLAYED.

2. THE MEDI CAl D EXPENDI TURE REPORT SHALL | NCLUDE A THREE- YEAR FI NAN-
CIAL PROJECTION WH CH SHALL SHOW ANTI Cl PATED MEDI CAl D EXPENDI TURES FOR
THE ENSUI NG FI SCAL YEAR AND FOR THE TWO YEARS FOLLOW NG THE ENSU NG
FI SCAL YEAR  FOR THE PURPOSES OF THI S THREE- YEAR FI NANCI AL PRQJECTI ON,
EXPENDI TURES SHALL BE PRESENTED BY THE FOLLON NG PURPOSES: STATE
PURPOSES; LOCAL ASSI STANCE, CAPI TAL PRQJECTS; DEBT SERVI CE; AND GENERAL
STATE CHARGES; AND RECElI PTS AND REVENUES SHALL BE PRESENTED, FOR THE
ENSUI NG AND NEXT SUCCESSI VE FISCAL YEAR BY EACH REVENUE SOURCE. THE
THREE- YEAR FI NANCI AL PRQJECTI ON SHALL | NCLUDE AN EXPLANATION OF ANY
CHANGES TO THE FI NANCI AL PLANS SUBM TTED | N ACCORDANCE W TH SUBDI VI SI ON
ONE OF SECTI ON TWENTY-TWO OF THI S CHAPTER, AND | NCLUDE EXPLANATI ONS OF
THE ECONOM C, STATUTORY AND OIHER ASSUMPTI ONS USED TO ESTI MATE THE
DI SBURSEMENTS, EXPENDI TURES, RECElI PTS AND REVENUES VWH CH ARE PRESENTED.

S 32. CONFI DENTI ALI TY PROVI SI ONS.  ANY | NFORVATI ON RELATI NG TO MEDI CAl D
EXPENDI TURES FURNI SHED BY ANY COMM SSI ONER OR DI RECTOR OF A STATE ACGENCY
SHALL BE FURNI SHED | N ACCORDANCE W TH ANY APPLI CABLE PROVI SIONS OF LAW
RELATI NG TO THE CONFI DENTI ALI TY OF SUCH | NFORMATI ON.

S 33. MED CAI D EXPENDI TURE BUDGET BILL. 1. NOTW THSTANDI NG ANY OTHER
CONTRARY PROVI SI ON OF LAW | NCLUDI NG ANY PROVI SION OF SECTION FORTY OF
TH'S CHAPTER, THE BUDGET BI LLS SUBM TTED BY THE GOVERNOR SHALL | NCLUDE
AN ADDI TI ONAL BUDGET BI LL WHI CH SHALL CONTAI N ALL APPROPRI ATIONS WH CH
THE GOVERNOR FI NDS W LL BE REQUI RED FOR MEDI CAl D EXPENDI TURES DURI NG THE
NEXT THREE SUCCEEDI NG FI SCAL YEARS. SUCH BUDGET Bl LL SHALL CONSI ST OF
THREE SECTI ONS, AS FOLLOWG:

(A) THE FI RST SECTI ON SHALL CONTAI N ALL APPROPRI ATI ONS AND REAPPROPRI -
ATIONS VHICH IN THE OPI NION OF THE GOVERNOR WLL BE REQU RED FOR MEDI -
CAl D EXPENDI TURES DURI NG THE NEXT SUCCEEDI NG FI SCAL YEAR.  NOTW THSTAND-
ING THE FOREGO NG PROVISIONS OF THI S SUBDI VI SI ON, SUCH APPROPRI ATI ONS
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SHALL BE SUBJECT TO THE LIM TATIONS ESTABLISHED BY LAW | NCLUDI NG
SECTI ON FORTY OF THI S CHAPTER

(B) THE SECOND SECTION SHALL CONTAI N APPROPRI ATI ONS AND REAPPROPRI -
ATIONS WHICH IN THE OPI Nl ON OF THE GOVERNOR W LL BE REQU RED FOR MEDI -
CAI D EXPENDI TURES DURI NG THE SECOND SUCCEEDI NG FI SCAL YEAR. SUCH APPRO
PRI ATI ONS SHALL HAVE AS AN EFFECTI VE DATE THE FI RST DAY OF SUCH SECOND
SUCCEEDI NG FI SCAL YEAR, AND SHALL WHEN EFFECTI VE BE SUBJECT TO THE LI M -
TATI ONS ESTABLI SHED BY LAW | NCLUDI NG SECTI ON FORTY OF TH S CHAPTER, AS
| F SUCH APPROPRI ATI ONS HAD BEEN PASSED BY THE LEQ SLATURE ON THE FIRST
DAY OF SUCH FI SCAL YEAR.

(© THE TH RD SECTION SHALL CONTAI N PROSPECTI VE APPROPRI ATI ONS AND
PROSPECTI VE REAPPROPRI ATIONS WHICH IN THE OPI NION OF THE GOVERNOR W LL
BE REQUI RED FOR MEDI CAl D EXPENDI TURES DURI NG THE THI RD SUCCEEDI NG FI SCAL
YEAR. SUBJECT TO THE LIM TATIONS | MPOSED BY SECTI ON SEVEN OF ARTI CLE
SEVEN OF THE CONSTI TUTI ON, SUCH APPROPRI ATI ONS MAY CONTAI N NO EFFECTI VE
DATE, BUT SHALL PROVI DE AN ACCURATE LI STI NG OF APPROPRI ATI ONS THAT W LL
BE REQUI RED | N SUCH FI SCAL YEAR

2. SUCH BUDCET BILL SHALL | NCLUDE, OR THE GOVERNOR MAY SUBM T AN ADDI -
TIONAL BILL WHI CH | NCLUDES, STATUTORY CHANGES REQUIRED TO | MPLEMENT
APPROPRI ATI ONS DURI NG EACH OF THE FI SCAL YEARS COVERED | N THE MEDI CAlI D
EXPENDI TURE APPROPRI ATI ON BI LL.

S 2. This act shall take effect imediately.



