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AN ACT to anend the real property tax law, in relation to the assessed
valuation of certain real property used for residential real property
in the county of Ol eans

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 581-a of the real property tax |aw, as added by
chapter 714 of the laws of 2005, is amended to read as foll ows:

S 581-a. Assessnent of residential real property. Notw thstanding any
ot her provision of |law, the assessed valuation of real property used for
residential rental purposes where at |east twenty percent of the resi-
dential units are subject to an agreement wth a nmunicipality, the
state, the federal governnent, or an instrunmentality thereof, which
agreenent restricts occupancy of those units to tenants who qualify in
accordance with an income test, shall be determ ned using the incone
approach as applied to the actual net operating incone, after deducting
for reserves required by any federal, state or nunicipal prograns. THE
PROVI SIONS OF THI'S SECTI ON SHALL NOT APPLY I N THE COUNTY OF ORLEANS. For
t he purposes of this section "net operating incone"” shall mean the actu-
al or anticipated net income that remains after all operating expenses
are deducted from effective gross incone, but before nortgage debt
service and book depreciation are deducted. The assessed valuation of
real property used for such residential rental purposes shall be deter-
m ned using the actual net operating income, and shall not include
federal, state or municipal income tax credits, subsidized nortgage
fi nancing, or project grants, where such subsidies are wused to offset
the project devel opnent cost in order to provide for lower initial rents
as determ ned by regul ations promul gated by the division of housing and
comunity renewal .

S 2. This act shall take effect immediately and shall apply to taxable
status dates occurring on or after the first of January next succeeding
the date on which it shall have becone a | aw

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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