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I ntroduced by Sens. MAZI ARZ, ALESI, FUSCHI LLO, GOLDEN, LARKIN, MORAHAN,
SALAND, VOLKER -- read tw ce and ordered printed, and when printed to
be committed to the Conmttee on |Insurance

AN ACT to amend the insurance law, in relation to inposing certain
limts, requirenments and prohibitions regarding the seeking of refunds
by certain insurers, organizations or corporations from health care
provi ders

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 3224-a of the insurance law is anended by adding a
new subsection (b-1) to read as foll ows:

(B-1) (1) EXCEPT IN THE CASE WHEN AN | NSURER, ORGANI ZATI ON OR CORPO
RATI ON HAS A REASONABLE BASI S SUPPORTED BY SPECI FI C | NFORVATI ON  AVAI L-
ABLE FOR REVIEW BY THE SUPERI NTENDENT THAT A CLAIM OR BILL FOR HEALTH
CARE SERVI CES RENDERED WAS SUBM TTED FRAUDULENTLY, AN | NSURER, ORGANI ZA-
TI ON OR CORPORATI ON SHALL HAVE NO MORE THAN ONE HUNDRED ElI GHTY DAYS
AFTER MAKI NG PAYMENT TO A HEALTH CARE PROVI DER FOR A CLAIM OR BILL FOR
SERVI CES RENDERED TO SEEK A FULL OR PARTI AL REFUND OF A PAYMENT, OR TO
ADJUST A SUBSEQUENT PAYMENT TO REFLECT A FULL OR PARTI AL REFUND OF SUCH
A PAYNMENT.

(2) AN I NSURER, ORGANI ZATI ON OR CORPORATI ON WHI CH SEEKS A REFUND OR TO
MAKE AN ADJUSTMENT PURSUANT TO PARAGRAPH ONE OF THI'S SUBSECTI ON, SHALL
PROVIDE THE HEALTH CARE PROVI DER W TH WRI TTEN NOTI CE THAT EXPLAINS I N
DETAI L THE REASONS FOR THE REFUND, | DENTI FI ES EACH PREVI QUSLY PAI D CLAI M
FOR WHICH A REFUND | S SOUGHT, AND PROVI DES THE HEALTH CARE PROVI DER W TH
AN OPPORTUNI TY TO CHALLENGE THE REFUND REQUEST. SUCH WRI TTEN NOTI CE
SHALL BE MADE TO THE HEALTH CARE PROVI DER NOT LESS THAN THI RTY DAYS
PRI OR TO THE SEEKI NG OF A REFUND OR THE MAKI NG OF AN ADJUSTMENT PURSUANT
TO PARAGRAPH ONE OF THI' S SUBSECTI ON

S 2. This act shall take effect imediately and shall not apply to any
agreenent executed on or before such date.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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