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STATE OF NEW YORK

9997
I N ASSEMBLY
February 24, 2010

I ntroduced by M of A HOOPER -- read once and referred to the Commttee
on Raci ng and Wageri ng

AN ACT to amend the racing, pari-mutuel wagering and breeding law, in
relation to conbining the Nassau and New York city regional off-track
betting corporations into the Metropolitan off-track betting corpo-
ration; and to repeal certain provisions of such law relating thereto

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Legi slative findings and intent. The | egi sl ature hereby
finds that the New York city off-track betting corporation (NYC OIB) and
Nassau county off-track betting corporation (Nassau OIB) are insolvent
and facing closure. The legislature further finds that nearly $1.1
billion dollars, alnost half of all noney wagered on horse racing in New
York state, is wagered through NYC OIB, and that nearly $250 mllion
dollars, alnbst twenty percent of all nobney wagered on horse racing in
New York state, is derived fromwagering through Nassau OIB. The revenue
distributed to the racing industry, which is derived from wagering
t hrough NYC OTB and Nassau OTB, plays an integral role in sustaining the
viability of the entire horse racing industry in New York state, and
t oget her NYC OTB and Nassau OIB enpl oy al nost 2,000 people in the great-
er New York city-Nassau county netropolitan area. The |egislature there-
fore determ nes that the continued operation of NYC OB and Nassau OIB
under a conbi ned corporate unbrella, to be known as the Metropolitan OTB
pursuant to sections 502 and 603 of the racing, pari-nutuel wagering and
breeding | aw, is of paranpunt inportance to the public interest.

The legislature further finds that, since its inception in 1973, New
York's regional off-track betting system has provided state and |oca
governments wth significant revenues to support government operations
and to aid in reducing increases in local property taxation. The
regional off-track betting systemhas been integrated into the state's
pari-nmutuel racing and breeding industry to provide statew de accessi-
bility and exposure to New York's quality thoroughbred and harness
raci ng. Such accessibility and exposure has significantly contributed to
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the econom c well-being of New York's racetracks, their horsenmen and
enpl oyees and the growth of horse breeding in the state.

The legislature further finds that since its inception, the statutory
framewor k under which the regional off-track betting system nust func-
tion and operate has net obstacles to change in a changing technol ogi cal
environnent. The static statutory framework has caused econonic distress
anong the regional off-track betting corporations which may lead to
reduced revenues to state and | ocal governnents, |ocal enploynment and a
negative inpact on racing and breeding in New York. As a result, an
i n-depth anal ysis and regul ar periodic reviews of this systemshould be
conducted to determne how to enhance and inprove the system of off-
track betting in New York state in the future.

S 2. Sections 501, 502, 503, 505, 507 and 516 of the racing, pari-nu-
tuel wagering and breeding | aw are REPEALED and six new sections 501,
502, 503, 505, 507 and 516 are added to read as foll ows:

S 501. DEFINITIONS. AS USED IN THI S ARTI CLE, THE FOLLOW NG TERMS SHALL
MEAN AND | NCLUDE:

1. "STATE BOARD." THE STATE RACI NG AND WAGERI NG BOARD.

2. "BOARD OF DI RECTORS." THE BOARD OF DI RECTORS OF A CORPORATION AS
SUCH BOARD | S CONSTI TUTED PURSUANT TO SECTI ON FI VE HUNDRED TWO OF THI S
ARTI CLE.

3. "CORPORATION." EACH REG ONAL OFF-TRACK BETTING CORPCORATION, AS
CREATED BY SECTI ON FI VE HUNDRED TWO OF THI S ARTI CLE.

4. "PARTI Cl PATI NG COUNTY." ANY OF THE COUNTIES I N A REG ON WH CH HAVE
ELECTED TO JO N A CORPCRATI ON I N THE MANNER PROVI DED FOR | N SECTI ON FI VE
HUNDRED TWO OF THI S ARTI CLE.

5. "BONDS AND NOTES." BONDS AND NOTES, RESPECTIVELY, AUTHORI ZED AND
| SSUED BY THE CORPORATI ON PURSUANT TO THI S ARTI CLE.

6. "COST OF CORPORATION S FUNCTIONS." ALL PRE-DI STRI BUTI ON COSTS AND
EXPENSES | NCURRED BY THE CORPORATI ON | N CONNECTI ON W TH THE PERFORMANCE
OF THE FUNCTIONS OF THE CORPORATION AS DESCRIBED BY TH S ARTI CLE,
| NCLUDI NG, BUT NOT LIM TED TO, ALL OPERATI NG EXPENSES OF THE CORPORATI ON
SUCH AS SALARI ES AND WAGES, | NSURANCE, RENT AND REAL ESTATE TAXES,
PAYMENTS |IN LIEU OF TAXES ANDY OR TO COVPENSATE MUNI Cl PALI TI ES FOR LGSS
OF ADM SSI ON TAXES PURSUANT TO SUBDI VI SI ON TWD OF SECTI ON FIVE HUNDRED
THI RTY- ONE OF THI S CHAPTER, CONTRI BUTI ONS TO ANY POST- RETI REMENT EMPLOY-
EE FUND AND/ OR PENSI ON AND OTHER POST- EMPLOYMENT EXPENSES, THE COSTS OF
ACQUI SI TI ON, CONSTRUCTI ON OR  EQUI PMENT OF BRANCH OFFICES AND OTHER
FACI LI TI ES AND PREM SES OF THE CORPORATI ON, A REASONABLE CAPI TAL RESERVE
FUND OF NO MORE THAN THREE PERCENT OF NET PRE- DI STRI BUTI ON REVENUE,
| NTEREST AND PRI NCl PAL ON BONDS, NOTES OR OTHER OBLIGATIONS OF THE
CORPORATI ON,  VWHETHER | SSUED TO FI NANCE THE ACQUI SI TI ON, CONSTRUCTI ON OR
EQUI PMENT OF SUCH OFFI CES, FACILITIES, PREM SES, OR OTHERW SE, AND THE
STATE TAX LEVIED PURSUANT TO SUBDI VI SI ON ONE OF SECTI ON FI VE HUNDRED
TVENTY- SEVEN OF THI S CHAPTER

7. "REG ON." THE SEVERAL REGQ ONS DEFI NED BY SUBDI VI SI ON ONE OF SECTI ON
FI VE HUNDRED NI NETEEN OF THI S CHAPTER

8. "TRACK. " THE GROUNDS OR ENCLOSURE W THIN WHICH HORSE RACES ARE
CONDUCTED BY ANY PERSON, ASSOCI ATI ON OR CORPORATI ON LAWFULLY AUTHORI ZED
TO CONDUCT SUCH RACES.

9. "GOVERNI NG BODY." THE APPROPRI ATE STATE OR COUNTY LEQ SLATI VE BODY.

10. "BRANCH OFFI CE." AN ESTABLI SHVENT MAI NTAI NED AND OPERATED BY THE
CORPORATI ON, WHERE OFF- TRACK, PARI-MJUTUEL BETTI NG ON HORSE RACES MAY BE
PLACED | N ACCORDANCE W TH THE TERMS AND CONDI TIONS OF THIS ARTICLE AND
THE RULES AND REGULATI ONS | SSUED PURSUANT THERETO.



Co~NOoOUIT~hWNE

A 9997 3

11. "ENABLING LEG SLATION." AN ACT OF THE STATE LEG SLATURE AND/ OR A
LOCAL LAW ORDI NANCE OR RESCLUTI ON SUBJECT TO A PERM SSI VE REFERENDUM
PURSUANT TO THE MJUNI Cl PAL HOVE RULE LAW

S 502. ESTABLI SHVENT OF REG ONAL OFF- TRACK BETTI NG CORPORATIONS. 1. A
REG ONAL OFF- TRACK BETTI NG CORPORATI ON | S HEREBY ESTABLI SHED FOR EACH
REG ON, EXCEPT THE NEW YORK CI TY AND NASSAU COUNTY REQ ONS FOR VWHI CH A
COMBI NED NEW YORK CI TY-NASSAU COUNTY OFF-TRACK BETTI NG CORPORATI ON
( HEREI NAFTER, THE "METROPOLI TAN OTB") ESTABLI SHED PURSUANT TO AND
SUBJECT TO ARTICLE SI X OF THHS CHAPTER SHALL CONSTI TUTE THE REG ONAL
CORPCORATI ON AND SUCH ARTICLE SI X SHALL GOVERN SUCH COMVBI NED NEW YORK
Cl TY- NASSAU COUNTY OFF- TRACK BETTI NG CORPORATI ON. EACH REGQ ONAL CORPO-
RATI ON SHALL BE A BODY CORPORATE AND PCLI TI C CONSTI TUTI NG A PUBLI C BENE-
FIT CORPORATI ON. EACH CORPORATION SHALL BE ADM NI STERED BY A BOARD OF
DI RECTORS CONSI STING OF TWO MEMBERS FROM EACH PARTICI PATI NG COUNTY
CONTAINNNG A CATY OF OVER ONE HUNDRED FI FTY THOUSAND | N POPULATI ON,
ACCORDI NG TO THE LAST FEDERAL CENSUS, AND ONE MEMBER FROM EACH OTHER
PARTI Cl PATI NG COUNTY. NOTW THSTANDI NG ANY OTHER PROVI SION OF LAW TO THE
CONTRARY, THE MEMBERS SHALL BE APPO NTED BY THE COUNTY GOVERNI NG BQODY,
AND MNAY, AT THE DI SCRETI ON OF SUCH GOVERNI NG BODY OF COUNTI ES WH CH HAVE
A POPULATI ON OF LESS THAN TWO HUNDRED THOUSAND, | NCLUDE SI TTI NG MEMBERS
OF SUCH GOVERNI NG BODY. A MEMBER OF A GOVERNI NG BODY WHO | S APPAO NTED A
DI RECTOR AFTER JULY FI RST, N NETEEN HUNDRED NI NETY SHALL NOT BE COVPEN-
SATED BY THE REG ONAL CORPCRATI ON; PROVI DED, HOWEVER, THAT THE MAYOR OF
A CTY OF OVER ONE HUNDRED FI FTY THOUSAND THAT HAS ELECTED TO PARTI C-
| PATE I N THE MANAGEMENT OF A CORPORATI ON PURSUANT TO SUBDI VI SION TWO OF
TH'S SECTION SHALL, WTH THE APPROVAL OF THE CI TY' S LEAQ SLATI VE BQODY,
APPO NT ONE OF THE MEMBERS TO WHI CH THE COUNTY CONTAINING SUCH CITY IS
ENTI TLED. IN THE CASE OF THE CORPORATI ON ESTABLI SHED FOR THE SUFFOLK
REG ON, THE BOARD OF DI RECTORS OF EACH CORPORATION SHALL CONSIST OF
THREE MEMBERS APPQO NTED BY THE GOVERNI NG BODY OF EACH COUNTY, NOTI' MORE
THAN TWO OF WHOM SHALL BE MEMBERS OF THE SAME POLI TI CAL  PARTY. [N THE
CASE OF THE METROPOLI TAN OTB, THE BOARD OF DI RECTORS SHALL CONSI ST OF
FI VE MEMBERS NOT MORE THAN THREE OF WHOM SHALL BE MEMBERS OF THE SAME
PARTY, TWO APPO NTED BY THE GOVERNCR ON THE RECOMMENDATI ON OF THE TEMPG
RARY PRESIDENT OF THE SENATE, TWO APPO NTED BY THE GOVERNOR ON THE
RECOMVENDATI ON OF THE SPEAKER OF THE ASSEMBLY AND ONE APPO NTED BY THE
GOVERNOR, WHO SHALL BE THE CHAI RVAN AND SERVE AT THE PLEASURE OF THE
GOVERNCOR, WHO MAY CHANGE HI S DESI GNATI ON OF ANY SUCH DI RECTOR TO BE
CHAI RVAN.  EACH DI RECTOR OF THE REGQ ONAL CORPORATI ONS SHALL SERVE AT THE
PLEASURE OF THE GOVERNOR, TEMPORARY PRES|I DENT OF THE SENATE, SPEAKER OF
THE ASSEMBLY, MAYOR, OR GOVERNING BODY UPON WHOSE RECOMMVENDATI ON OR
DESI GNATI ON HE WAS APPO NTED, AS THE CASE MAY BE.

2. AAQTY WTH A POPULATION OF OVER ONE HUNDRED FIFTY THOUSAND,
ACCORDI NG TO THE LAST FEDERAL CENSUS, MAY ELECT TO PARTI Cl PATE I N THE
MANAGEMENT AND REVENUES OF A REG ONAL CORPORATION I F THE COUNTY IN VWH CH
SUCH G TY | S LOCATED HAS ELECTED TO BECOVE A PARTI Cl PATI NG COUNTY.  SUCH
ELECTI ON SHALL BE BY ENABLI NG LEG SLATI ON. UPON SUCH ELECTI QN, SUCH C TY
SHALL PARTI CI PATE I N THE AMOUNT OF ANY LOANS OR CONTRI BUTI ONS MADE OR TO
BE MADE BY THE PARTI Cl PATI NG COUNTY CONTAI NING THE CI TY TO THE CORPG
RATI ON, PURSUANT TO SECTION FI VE HUNDRED SI X OF THI'S ARTICLE, IN THE
PROPORTI ON THAT SUCH C TY WLL PARTI Cl PATE I N NET REVENUES PAYABLE TO
SUCH COUNTY OR SUCH OTHER EQUI TABLE ARRANGEMENT AS SHALL BE APPROVED BY
THE BOARD.

3. UPON THE PASSAGE OF ENABLI NG LEG SLATI ON BY THE GOVERNI NG BODY OF
NOT LESS THAN THREE COUNTI ES W THI N A REA ON REPRESENTI NG NOT' LESS THAN
TH RTY PERCENT OF THE POPULATI ON OF SUCH REA ON, AS DETERM NED BY THE
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LAST FEDERAL CENSUS, OR IN THE CASE OF THE SUFFOLK REG ON, UPON THE
PASSACGE OF ENABLI NG LEGQ SLATI ON BY THE GOVERNI NG BODY OF SUFFOLK COUNTY,
OR |IN THE CASE OF THE METROPOLI TAN REG OQN, UPON THE PASSAGE OF ENABLI NG
LEG SLATI ON BY THE LEGQ SLATURE OF THE STATE OF NEW YORK, OR IN THE CASE
OF THE M D- HUDSON REG ON UPON THE PASSAGE OF ENABLI NG LEGQ SLATI ON BY THE
GOVERNI NG BODY OF THE COUNTY OF WESTCHESTER AND OF THE GOVERNI NG BODY OF
ONE OTHER COUNTY IN SUCH REG QN, AND FOLLON NG THE APPO NTMENT OF
MEMBERS OF THE BOARD OF DI RECTORS, SUCH CORPCORATI ON SHALL FILE WTH THE
SECRETARY OF STATE AND WTH THE STATE RACING AND WAGERING BOARD A
CERTI FI CATE SETTI NG FORTH:

A. THE DATE OF PASSACGE OF THE ENABLI NG LEGQ SLATI ON;

B. THE NAME OF THE AGENCY, WH CH SHALL BE THE NAME OF THE REGQ ON
FOLLOWED BY THE WORDS " REG ONAL OFF- TRACK BETTI NG CORPORATI ON'; AND

C. THE NAMES OF THE MEMBERS OF THE BOARD OF DI RECTORS AND THE CHAIR-
MAN.

4. EACH OF THE COUNTI ES OF THE REA ON THAT HAVE NOT BECOMVE PARTI ClI PAT-
I NG COUNTI ES AT THE TI ME OF FI LING OF THE CERTI FI CATE REQUI RED BY SUBDI -
VI SION THREE OF THI S SECTI ON MAY DO SO BY ENACTI NG ENABLI NG LEG SLATI ON,
A DULY CERTIFIED COPY OF WHI CH MUST BE FI LED WTH THE BOARD OF DI REC-
TORS, THE STATE BOARD, THE SECRETARY OF STATE AND THE COUNTY CLERK OF
EACH PARTI Cl PATI NG COUNTY. I N THE EVENT THAT A COUNTY ELECTS TO PARTI C-
| PATE AFTER JUNE FI RST, N NETEEN HUNDRED NI NETY, THE EFFECTI VE DATE OF
APPROVAL BY THE STATE BQOARD SHALL NOT BE EARLI ER THAN THE DATE THAT
BRANCH OFFI CES ARE ESTABLI SHED AND OPERATING I F, AT THE TIME OF SUCH
ELECTION, THE STATE BOARD HAS APPROVED A PLAN OF OPERATI ON FOR THE
CORPCORATI ON, A COUNTY MAY NOT BECOVE A PARTI Cl PATI NG COUNTY W THOUT
APPROVAL BY THE STATE BOARD OF A MODI FI ED FEASI BI LI TY STUDY AND AMENDED
PLAN OF OPERATI ON WH CH SHALL BE SUBM TTED BY THE CORPCORATION TO THE
STATE BOARD PURSUANT TO SECTI ON FI VE HUNDRED TVENTY-ONE OF TH S CHAPTER.

| F THE PARTI CI PATI NG COUNTI ES I N THE REG ON HAVE CONTRI BUTED OR LOANED
FUNDS OR OTHER CONSI DERATI ON TO THE CORPORATI ON, THE BOARD OF DI RECTORS
MAY REQUI RE THAT ANY COUNTY SUBSEQUENTLY ELECTI NG TO BECOVE A PARTIC
| PATING COUNTY MAKE SUCH CONTRI BUTI ONS | N THE SAME PROPORTI ON, | F ANY,
AS MAY HAVE GOVERNED SUCH CONTRI BUTI ONS OR LOANS BY PARTI Cl PATI NG COUN-
TIES. ANY DI SPUTE AS TO THE VALUE OF CONSI DERATI ON OR AS TO A CONTRI B-
UTI ON REQUI RED BY THE BOARD OF DI RECTORS SHALL BE RESOLVED BY THE STATE
BOARD.

5. A | F THE CERTI FI CATE REQUI RED BY SUBDI VI SION THREE OF THI S SECTI ON
IS NOTI' FILED BY DECEMBER THI RTY-FI RST, N NETEEN HUNDRED SEVENTY- Fl VE,
THE CORPORATE EXI STENCE OF A CORPORATI ON SHALL TERM NATE, BUT OTHERW SE,
EACH CORPORATI ON AND | TS CORPORATE EXI STENCE SHALL CONTI NUE UNTI L TERM -
NATED BY LAW PROVI DED, HONEVER, EXCEPT IN THE CASE OF THE METROPOLI TAN
OrB, THAT NO SUCH LAW SHALL TAKE EFFECT SO LONG AS THE CORPCRATI ON SHALL
HAVE BONDS, NOTES OR OTHER OBLI GATI ONS OQUTSTANDI NG AND, | N THE | NSTANCE
OF THE METROPCLI TAN OIB, ANY OR ALL OF SUCH BONDS, NOTES OR OTHER OBLI -
GATIONS OF THE NEW YORK CTY REG ONAL OFF- TRACK BETTI NG CORPORATI ON
AND/ OR THE NASSAU COUNTY REG ONAL OFF- TRACK BETTI NG CORPORATI ON AS SHALL
BE OQUTSTANDI NG ON THE EFFECTI VE DATE OF TH S SECTI ON SHALL BECOVE FULL
FAI TH OBLI GATI ONS OF SAI D METROPOLI TAN REG ONAL OFF- TRACK BETTI NG CORPG-
RATION AND SHALL BE CONSOLI DATED, ABSORBED, MODI FI ED, RE- CAPI TALI ZED,
RE- | SSUED, REFUNDED AND/ OR LI QUI DATED AS THE BOARD OF DI RECTORS OF SAID
REG ONAL CORPORATI ON SHALL DETERM NE TO BE APPROPRI ATE HEREUNDER OR I N
ACCORDANCE W TH SECTI ONS FI VE HUNDRED EI GAT, FI VE HUNDRED ELEVEN AND/ OR
SI X HUNDRED ELEVEN OF THI S CHAPTER. EXCEPT I N THE | NSTANCE OF THE METRO-
PCLI TAN OTB, UPON TERM NATI ON OF THE EXI STENCE OF THE CORPORATI ON, ALL
OF ITS RIGHTS, PROPERTY, ASSETS AND FUNDS SHALL THEREUPON VEST | N AND BE
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PCSSESSED BY THE PARTI Cl PATI NG COUNTIES IN THE SAME PROPORTION SUCH
PROPERTY, ASSETS AND FUNDS MAY HAVE BEEN CONTRI BUTED BY EACH COUNTY OR
ACCORDI NG TO THE MANNER I N WHI CH THE REVENUES COF THE CORPORATI ON ARE
DI STRI BUTED PURSUANT TO SECTI ON FI VE HUNDRED SI XTEEN OF THI S ARTI CLE, OR
ANY COVBI NATION OF BOTH SUCH METHCODS, AS THE STATE BOARD SHALL DETER-
M NE.

B. NOTW THSTANDI NG THE PROVI SI ONS OF PARAGRAPH A OF THIS SUBDI VI SI ON,
THOSE COUNTIES COVPRI SING THE CENTRAL REGA ON PRI OR TO JANUARY FI RST,
NI NETEEN HUNDRED SEVENTY- FOUR, EVEN THOUGH SUCH COUNTI ES ARE | NCLUDED I N
OFF- TRACK BETTI NG REG ONS OTHER THAN THE CENTRAL REGQ ON, SHALL HAVE
UNTI L DECEMBER TH RTY-FI RST, N NETEEN HUNDRED ElI GHTY-TWO TO FI LE THE
CERTI FI CATE REQUI RED BY SUBDI VI SI ON THREE OF THI S SECTI ON.

6. EACH DI RECTOR SHALL CONTI NUE TO SERVE UNTIL THE APPO NTMENT AND
QUALI FI CATI ON OF HI S SUCCESSOR.

7. THE DI RECTORS SHALL BE REMOVABLE FOR CAUSE BY THE STATE BOARD, UPON
CHARGES AND AFTER A HEARI NG

8. THE PONERS OF THE CORPORATI ON SHALL BE VESTED I N AND EXERClI SED BY
THE BOARD OF DI RECTORS AT A MEETI NG DULY HELD AT A TIME FIXED BY ANY
BY- LAW ADOPTED BY THE BOARD, OR AT ANY DULY ADJOURNED MEETI NG OF SUCH
MVEETI NG OR AT ANY MEETI NG HELD UPON REASONABLE NOTICE TO ALL OF THE
DI RECTORS, OR UPON WRI TTEN WAl VER THEREOF, AND A MAJORI TY OF THE WHCLE
NUMBER OF DI RECTORS SHALL CONSTI TUTE A QUORUM PROVI DED THAT NEI THER THE
BUSI NESS NOR THE PONERS OF THE CORPORATI ON SHALL BE TRANSACTED OR EXER-
Cl SED EXCEPT PURSUANT TO THE FAVORABLE VOTE OF AT LEAST A MAJORITY OF
THE DI RECTORS PRESENT AT A MEETI NG AT WHICH A QUORUM | S I N ATTENDANCE.

9. THE BOARD OF DI RECTORS MAY DELEGATE TO ONE OR MORE OF THE DI REC
TORS, OFFI CERS, AGENTS OR EMPLOYEES OF THE CORPORATI ON SUCH PONERS AND
DUTI ES AS | T MAY DEEM PROPER.

10. A THE DI RECTORS MAY RECEIVE A SUM OF TWO HUNDRED FIFTY DOLLARS
FOR EACH DAY OR PART THEREOF SPENT | N ATTENDANCE AT MEETI NGS HELD IN
ACCORDANCE W TH SUBDI VI SION EI GHT OF TH S SECTION, BUT NOI' TO EXCEED
TWENTY- FI VE HUNDRED DOLLARS DURI NG ANY ONE YEAR

B. THE DI RECTORS MAY RECEI VE A SUM OF ONE HUNDRED DOLLARS FOR EACH DAY
OR PART THERECF AT MEETINGS OIHER THAN THOSE DEFI NED I N SUBDI VI SI ON
EIGHT OF TH S SECTION OR OTHERWSE |IN THE WORK OF THE CORPORATI ON;
PROVI DED THAT SUCH ACTI VI TI ES ARE APPROVED BY THE BOARD AS A WHOLE. SUCH
ADDI TI ONAL EXPENSES SHALL NOT' EXCEED FI FTEEN HUNDRED DOLLARS | N ANY
CALENDAR YEAR

C. THE CHAI RVAN OF THE BQOARD ELECTED I N ACCORDANCE W TH SUBDI VI SI ON
ONE OF TH' S SECTI ON SHALL RECEI VE ADDI TI ONAL COVPENSATI ON OF ONE THOU-
SAND DOLLARS PER YEAR TO COVER THOSE EXPENSES AND ACTI VI TI ES ASSOCI ATED
W TH SUCH OFFI CE.

D. IN ADDI TION, THE DI RECTORS SHALL BE REI MBURSED FOR THEI R ACTUAL AND
NECESSARY EXPENSES | NCURRED | N THE PERFORMANCE OF THEI R OFFI ClI AL DUTI ES.

E. ANY EXPENSES | NCURRED BY A DI RECTOR | N EXCESS OF THOSE AUTHORI ZED
BY PARAGRAPH D OF THI' S SUBDI VI SI ON SHALL BE THE RESPONSIBILITY OF THE
APPO NTI NG POLITI CAL  SUBDI VI SI ON, PAYABLE ON VOUCHERS CERTIFI ED OR
APPROVED BY THE CHI EF FI SCAL OFFI CER OF SUCH POLI TI CAL SUBDI VI SION AS IS
PROVI DED BY LAW

11. THE DI RECTORS MAY ENGAGE I N QUTSI DE EMPLOYMENT OR I N A PROFESSI ON
OR BUSI NESS UNLESS OTHERW SE PROCHI Bl TED FROM DO NG SO BY VI RTUE OF HOLD-
I NG ANOTHER PUBLI C OFFI CE SUBJECT TO THE PROVI SI ONS OF ARTI CLE El GHTEEN
OF THE GENERAL MUNI Cl PAL LAW FOR THE PURPOSES OF SUCH ARTI CLE El GHTEEN,
THE CORPORATI ON SHALL BE A "MJUNI Cl PALI TY" AND A DI RECTOR SHALL BE A
“MUNI Cl PAL OFFI CER".

12. THE BOARD OF DI RECTORS SHALL HOLD AN ANNUAL MEETI NG
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13. THE FI SCAL YEAR OF THE CORPORATI ON SHALL BE THE CALENDAR YEAR

14. A GENERAL MANAGER, WHO SHALL BE THE CHI EF EXECUTI VE OFFI CER OF THE
CORPCORATI ON, SHALL BE I N CHARGE OF THE ADM NI STRATI ON OF | TS AFFAI RS. HE
OR SHE SHALL PERFORM H'S OR HER DUTIES AS CH EF EXECUTI VE OFFI CER,
TOGETHER W TH ANY OTHER DUTI ES ASSIGNED TOHHM OR HER BY THE CORPO
RATION, UNDER |ITS DIRECT SUPERVISION AND CONTROL AND SHALL d VE FULL
TIME TO SUCH DUTI ES.

15. ANY PERSON PRCH Bl TED BY ANY LAWOR RULE FROM ACCEPTI NG COVPEN-
SATI ON DESCRI BED | N SUBDI VI SI ON TEN OF THI S SECTI ON SHALL NONETHELESS BE
PERM TTED TO SERVE AS A DI RECTOR PROVI DED SAI D PERSON WAI VES H S OR HER
COMPENSATI ON.

16. NOTW THSTANDI NG ANY | NCONSI STENT PROVI SI ON OF THI S CHAPTER OR ANY
OTHER LAW ANY DI RECTOR, ADM NI STRATOR, OR OTHER EMPLOYEE OF A CORPO-
RATI ON MAY BE | SSUED AND HOLD ANY LI CENSE | SSUED BY THE STATE BOARD.

S 503. PONERS OF REG ONAL CORPORATI ONS. SUBJECT TO THE GENERAL AND
SPECIFIC LIMTATIONS OF SECTIONS TWO HUNDRED TWENTY- TWO THROUGH SEVEN
HUNDRED FI VE OF TH S CHAPTER AND THE AUTHORI TY OF THE STATE BOARD PURSU-
ANT TO ARTI CLES ONE AND FI VE-A OF TH S CHAPTER, EACH CORPORATI ON SHALL
HAVE POV\ER:

1. TO SUE AND BE SUED,

2. TO HAVE A SEAL AND ALTER THE SAME AT PLEASURE;

3. TO ACQUI RE, HOLD, LEASE, RENT AND DI SPOSE OF PERSONAL PROPERTY FOR
| TS CORPORATE PURPGCSES;

4. TO ACQUIRE, I N THE NAME OF THE CORPORATI ON, BY PURCHASE, CONDEMNA-
TION, GFT, GRANT OR DEVISE OR OTHERW SE, AND TO USE, REAL PROPERTY
VWH CH |S NECESSARY OR CONVEN ENT FOR CARRYING OQUT | TS CORPORATE
PURPOSES; PROVI DED THAT THE CORPORATI ON SHALL NOT CONDEWMN ANY REAL PROP-
ERTY WTHOUT FIRST HAVING OBTAINED THE CONSENT OF THE CH EF ELECTED
OFFICITAL IN THE JURI SDI CTION I N WHI CH SUCH REAL PROPERTY IS LOCATED.
ALL REAL PROPERTY ACQUI RED BY THE CORPORATI ON BY CONDEMNATI ON SHALL BE
ACQUI RED | N THE MANNER PROVI DED BY LAW FOR THE CONDEMNATION OF REAL
PROPERTY IN THE JURI SDI CTI ON | N WHI CH THE REAL PROPERTY | S LOCATED;

5. TO MAKE BY-LAWS FOR THE MANAGEMENT AND REGULATI ON OF | TS AFFAI RS;

6. TO APPO NT OFFICERS, AGENTS, AND EMPLOYEES, TO PRESCRI BE THEI R
QUALI FI CATI ONS, AND TO FI X THEI R COVMPENSATI ON;

7. TO MAKE CONTRACTS AND LEASES, AND TO EXECUTE ALL | NSTRUVENTS NECES-
SARY OR CONVENI ENT TO ACCOWPLI SH | TS CORPORATE PURPGCSES;

8. TO CONSTRUCT SUCH BUI LDI NGS, STRUCTURES AND FACILITIES AS MAY BE
NECESSARY,;

9. TO ACCEPT GRANTS, LQOANS AND CONTRI BUTI ONS FROM THE UNI TED STATES,
AND THE STATE OR ANY AGENCY OR | NSTRUVENTALITY OF EI THER OF THEM OR ANY
PARTI Cl PATI NG COUNTY, OR A CITY, OR ANY PERSON, INCLUDING dFTS OR
TRANSFERS BY BEQUEST OR OTHERW SE, AND TO USE THE SAME OR EXPEND THE
PROCEEDS THERECF FOR | TS CORPORATE PURPGCSES;

10. IN THE MANNER AND SUBJECT TO THE PROVISIONS OF SECTIONS TWO
HUNDRED TWENTY-TWO THROUGH SEVEN HUNDRED FIVE OF TH S CHAPTER, AND
SUBJECT TO THE RULES AND REGULATI ONS OF THE STATE BOARD, TO ESTABLI SH
AND CONDUCT WTH N THE REG ON A SYSTEM OF OFF- TRACK PARI - MUTUEL BETTI NG
ON HORSE RACES, AND, |F LICENSED TO DO SO UNDER ARTICLE THREE OF THI'S
CHAPTER, CONDUCT HARNESS RACE MEETI NGS;

11. A TO PROMULGATE, AMEND AND REPEAL SUCH RULES AND REGULATI ONS
CONSI STENT WTH THE PROVISIONS OF SECTIONS TWO HUNDRED TWENTY-TWO
THROUGH SEVEN HUNDRED FIVE OF TH S CHAPTER AS | T MAY DEEM NECESSARY OR
DESI RABLE TO CARRY QUT THE PURPOSES OF THI'S ARTICLE. SUCH RULES AND
REGULATI ONS SHALL HAVE THE FORCE AND EFFECT OF LAW
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B. EXCEPT IN THE CASE OF THE METROPOLI TAN OTB WHI CH SHALL FILE WTH
THE SECRETARY OF STATE, NO RULE OR REGULATI ON PROMULGATED BY A CORPO
RATI ON PURSUANT TO THE PROVI SIONS OF THI' S SuUBDI VI SI ON SHALL BE EFFECTI VE
UNTIL A COPY THEREOF IS FILED WTH THE CLERK OF EACH PARTI Cl PATI NG COUN-
TY;

C. ANY VIOLATION OF ANY RULE OR REGULATION, FILED W TH THE SECRETARY
OF STATE OR THE COUNTY CLERK OF EACH COUNTY IN WH CH SUCH CORPORATI ON
OPERATES AND DESI GNATED BY THE LETTER "R' BY RESOLUTI ON OF THE BOARD OF
DI RECTORS OF THE CORPORATI ON, SHALL BE A VI OLATI ON AND SHALL BE PUNI SHA-
BLE BY | MPRI SONVENT FOR NOT MORE THAN THREE MONTHS, OR BY A FINE OF NOT
MORE THAN ONE THOUSAND DOLLARS, OR BY BOTH SUCH | MPRI SONVENT AND FI NE.
ALL SUCH FI NES COLLECTED SHALL BE PAYABLE TO THE COUNTY COVPTROLLER IN
THE COUNTY I N WHI CH THE VI OLATI ON OCCURRED AND SHALL BE PAI D BY H M I NTO
THE GENERAL FUND OF SUCH COUNTY. ANY SUCH RULE SHALL BE EFFECTI VE,
NOTW THSTANDI NG THAT ANY ACT OR OM SSI ON MADE AN OFFENSE OR PUNI SHABLE
THEREBY MAY BE A CRIME OR VIOLATION OR PUNI SHABLE UNDER ANY OTHER
PROVI SI ON OF LAW

12. WHEN LI CENSED TO CONDUCT HARNESS RACE MEETI NGS PURSUANT TO ARTI CLE
THREE OF TH S CHAPTER, WESTERN REG ONAL OFF- TRACK BETTI NG CORPORATI ON
SHALL BE AUTHORI ZED TO ENTER | NTO AN AGREEMENT TO MAKE PAYMENTS I N LI EU
OF TAXES TO THE BATAVIA CITY SCHOOL DI STRICT IN AN AMOUNT THAT | S BASED
UPON THE ASSESSED VALUE OF BATAVI A DOMNNS RACE TRACK AS OF THE FI RST DAY
OF JANUARY, N NETEEN HUNDRED NI NETY- El GHT AND TO ENTER | NTO AN AGREEMENT
W TH THE COUNTY OF GENESEE TO PAY FI VE-TENTHS OF ONE PERCENT OF THE
TOTAL DEPCSITS IN POOLS RESULTING FROM THE ACCEPTANCE OF S| MJULCAST
WAGERI NG AT BATAVI A DONWNS RACE TRACK | N ORDER TO COVPENSATE SUCH COUNTY
FOR LOSSES THAT MAY OCCUR AS THE RESULT OF THE CLOSURE OF BRANCH OFFI CES
I N SAl D COUNTY.

13. TO PERFORM SUCH OTHER ACTS AND ENGAGE | N SUCH OTHER ACTI VI TI ES AS
MAY BE NECESSARY AND PROPER FOR EXERCI SING | TS PONERS AND PERFORM NG | TS
DUTI ES UNDER THI S ARTI CLE.

S 505. ACQUI SI TI ON OR LEASI NG OF PROPERTY. 1. A PARTICI PATI NG COUNTY
MAY, | N ACCORDANCE W TH THE PROVI SI ONS OF LAW GOVERNI NG THE ACQUI SI TI ON
OR LEASI NG OF REAL PRCPERTY BY SUCH COUNTY, ACQU RE REAL PROPERTY IN THE
NAME OF SUCH COUNTY BY PURCHASE OR CONDEMNATI ON FOR USE BY THE CORPO
RATI ON, OR LEASE REAL PROPERTY FROM OTHER OMNERS FOR SUCH PURPCSE, AND,
BY RESOLUTI ON OF THE GOVERNI NG BODY OF SUCH COUNTY, MAY THROUGH LEASE OR
CONTRACT MADE UPON SUCH TERMS AND CONDI TIONS, WTH OR W THOUT CONSI DER-
ATION, AND FOR SUCH PERI GD OF TI ME AS MAY BE AGREED UPON BY SUCH COUNTY
AND THE CORPORATI ON, AUTHORI ZE THE USE OR OCCUPANCY OF SUCH REAL PROPER-
TY BY THE CORPORATI ON FOR THE CARRYI NG QUT OF | TS CORPORATE PURPCSE.

2. SUCH COUNTY MAY, | N ACCORDANCE W TH THE PROVI SI ONS OF LAW GOVERNI NG
THE ACQUI SI TI ON OR LEASI NG OF PERSONAL PROPERTY BY SUCH COUNTY, ACQUI RE
OR LEASE PERSONAL PROPERTY FOR USE BY THE CORPORATI ON AND, ACTI NG BY THE
GOVERNI NG BODY OF SUCH COUNTY, MAY BY LEASE OR CONTRACT MADE UPON SUCH
TERMS AND CONDI TIONS, W TH OR W THOUT CONSI DERATI ON, AND FOR SUCH PERI CD
OF TI ME AS MAY BE AGREED UPON BY SUCH COUNTY AND THE CORPORATI ON AUTHOR-
| ZE THE USE OF SUCH PROPERTY BY THE CORPORATION OR TRANSFER TITLE TO
SUCH PROPERTY TO I T, FOR THE CARRYI NG OQUT OF | TS CORPORATE PURPCSE.

3. SUCH COUNTY MAY, BY RESOLUTI ON OF THE GOVERNI NG BODY OF SUCH COUN-
TY, OR BY AN | NSTRUMENT AUTHORI ZED BY SUCH A RESOLUTI ON, AUTHORI ZE THE
CORPORATI ON TO USE OR OCCUPY FOR | TS CORPORATE PURPCSE ANY REAL PROPERTY
THEN OWED BY OR UNDER LEASE TO SUCH COUNTY, UPON SUCH TERMS AND CONDI -
TIONS, WTH OR W THOUT CONSI DERATI ON, AND FOR SUCH PERFOD COF TIME, AS
MAY BE AGREED UPON BY SUCH COUNTY AND THE CORPORATI ON; PROVI DED THAT, I N
THE CASE OF ANY SUCH PROPERTY THEN UNDER LEASE TO SUCH COUNTY, THE
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AUTHORI ZATI ON GRANTED BY SUCH COUNTY TO THE CORPORATI ON SHALL BE WTHI N
AND CONSI STENT WTH THE RI GHTS OF SUCH COUNTY AS LESSEE OF SUCH PROPER-
TY.

4. EACH CORPORATION, FOR THE CARRYI NG QUT OF | TS CORPORATE PURPCSE,
MAY | TSELF ACQUI RE REAL PROPERTY I N THE NAME OF THE PARTI Cl PATI NG COUN-
TIES AT THE COST AND EXPENSE OF THE CORPORATI ON BY PURCHASE OR CONDEMNA-
TI ON PURSUANT TO THE LAWS GOVERNI NG THE CONDEMNATI ON OF REAL PROPERTY BY
EACH COUNTY. THE CORPORATI ON SHALL HAVE THE USE AND OCCUPANCY OF SUCH
REAL PROPERTY SO LONG AS | TS CORPORATE EXI STENCE SHALL CONTI NUE.

5. A CONTRACTS MAY BE ENTERED | NTO BY A PARTI Cl PATI NG COUNTY AND THE
CORPORATI ON  CONTAI NI NG UNDERTAKI NGS BY A PARTI Cl PATI NG COUNTY: (1) TO
ACQUI RE OR LEASE REAL OR PERSONAL PRCOPERTY AND AUTHORIZE THE USE OR
OCCUPANCY COF SAME BY THE CORPORATION;, OR (I1) TO AUTHORI ZE THE CORPO
RATI ON TO USE OR OCCUPY REAL OR PERSONAL PROPERTY THEN OMNED BY OR UNDER
LEASE TO A PARTI Cl PATI NG COUNTY; OR (I11) TO PERFORM ANY OTHER ACTS ON
THE PART OF SUCH COUNTY AUTHORI ZED BY SUBDI VI SI ONS ONE, TWO AND THREE OF
TH' S SECTI ON, PROVI DED THE ACTS OF SUCH COUNTY CALLED FOR BY SUCH UNDER-
TAKINGS ARE |N CONFORM TY W TH THE PROVI SI ONS OF, AND W THI N THE POW\ERS
GRANTED TO THE COUNTY BY, SUCH SUBDI VI SI ONS ONE, TWO AND THREE OF THI S
SECTI ON. THE MAKI NG OF ANY SUCH CONTRACT SHALL BE AUTHORI ZED, ON BEHALF
OF THE COUNTY, BY THE GOVERNI NG BODY OR THE COUNTY EXECUTIVE, OR BY
BOTH, AS THE CASE MAY BE, IN THE SAME MANNER AS THE ACT OR ACTS OF THE
COUNTY CALLED FOR BY THE UNDERTAKI NG OR UNDERTAKINGS [N SUCH CONTRACT
ARE REQU RED TO BE AUTHORI ZED UNDER THE APPLI CABLE PROVI SI ONS OF SUCH
SUBDI VI SI ONS ONE, TWO AND THREE OF THI S SECTI ON.

B. INTHE EXERCISE OF I TS POANERS AND AUTHORITY UNDER SECTION SIX
HUNDRED SEVEN OF TH' S CHAPTER, THE METROPCLI TAN OIB SHALL LOCATE | TS
HEADQUARTERS AND A FULL SERVI CE, H GH QUALITY OFF- TRACK GAM NG AND VI DEO
LOTTERY GAM NG, SI MULCAST TELE- THEATER AND PARKING LOT/ GARAGE AT THE
PRI ME LOCATION KNOWN AS THE TI ME EQUI TI ES BUI LDI NG LOCATED AT 70 WEST
SUNRI SE H GHWAY I N THE | NCORPORATED VILLAGE OF FREEPORT, NEW YORK,
I NCLUDI NG A FULL SERVI CE RESTAURANT AND OTHER DI NI NG LOUNGE AND ENTER-
TAI NVENT FACI LI TIES. I N FURTHERANCE OF THE LOCATI ON OF SUCH HEADQUARTERS
AND GAM NG FACI LI TY AS AFORESAI D, THE METROPOLI TAN OTB SHALL ENTER | NTO
SUCH CAPITAL LEASE W TH THE | NCORPCORATED VI LLAGE OF FREEPORT AS SHALL
ENSURE THAT SAI D REG ONAL OTB W LL AT I TS EXPENSE EFFECT ANY AND ALL
SUCH RENOVATIONS AND UPGRADES TO SAID OFF-TRACK BETTI NG FACILITY AS
SHALL BE NECESSARY AND CONVENI ENT FOR I'T TO BE OPERATED AS SUCH HEAD-
QUARTERS AND FULL SERVICE OFF-TRACK BETTING FACILITY TO BE LI CENSED
HEREUNDER AND TO BE CERTI FI ED TO BE I N COWLI ANCE WTH ALL STATE AND
LOCAL FI RE AND SAFETY CODES SUCH THAT THE DI VI SION | S AFFORDED ADEQUATE
SPACE, | NFRASTRUCTURE AND AMENI TI ES CONSI STENT W TH THE HI GHEST | NDUSTRY
STANDARDS FOR SUCH HEADQUARTERS AND FULL SERVI CE, H GH QUALI TY OFF- TRACK
GAM NG AND VI DEO LOTTERY GAM NG AND SI MULCAST TELE- THEATER FACI LI TI ES
AND OPERATI ONS AS ARE FOUND I N OTHER STATES, CI TIES AND REG ONS, | NCLUD-
I NG

(1) SUPERIOR CONSUMER AMENI TIES AND CONVEN ENCES TO ENCOURAGE AND
ATTRACT THE PATRONAGE OF TOURI STS AND OTHER VI SITORS FROM ACROSS THE
REG QN, STATE AND NATI ON; AND

(1) ADEQUATE MOTOR VEHI CLE PARKI NG FACI LI TIES TO SATI SFY EMPLOYEE AND
PATRON REQUI REMENTS.

C. ANY SUCH CONTRACT BETWEEN A COUNTY OR OTHER POLI TI CAL SUBDI VI SI ON
AND THE CORPORATI ON MAY BE PLEDGED BY THE CORPORATION TO SECURE | TS
BONDS OR NOTES AND MAY NOT BE MODI FI ED THEREAFTER EXCEPT AS PROVI DED BY
THE TERMS OF THE PLEDGE.
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6. IN CASE THE CORPORATI ON SHALL HAVE THE USE OR OCCUPANCY OF ANY REAL
PROPERTY WHICH I T SHALL DETERM NE | S NO LONGER REQUI RED FOR THE CARRYI NG
QUT OF I TS CORPORATE PURPOSE, THEN, | F SUCH REAL PROPERTY WAS ACQUI RED
AT THE COST AND EXPENSE OF A COUNTY, THE CORPORATI ON SHALL HAVE POWER TO
SURRENDER | TS USE OR OCCUPANCY THEREOF TO THE COUNTY, OR, | F SUCH REAL
PROPERTY WAS ACQUI RED AT THE COST AND EXPENSE OF THE CORPORATION, THE
CORPCORATI ON  SHALL HAVE THE POWER TO SELL, LEASE OR OTHERW SE DI SPOSE OF
SAI D REAL PROPERTY AT PUBLI C OR PRI VATE SALE, AND SHALL RETAIN AND HAVE
THE PONER TO USE THE PROCEEDS OF SALE, RENTALS OR OTHER MONEYS DERI VED
FROM THE DI SPCOSI TI ON THEREOF FOR | TS CORPORATE PURPCSE.

7. NOTW THSTANDI NG THE PROVI SI ONS OF ANY GENERAL, SPECI AL OR LOCAL LAW
TO THE CONTRARY, EACH CORPORATION MAY MAKE PURCHASES OF MATERIALS,
EQUI PMENT OR SUPPLIES, WHEN AVAI LABLE, THROUGH A PARTI Cl PATI NG COUNTY
SUBJECT TO ANY PROCEDURES OR RULES WHICH MAY BE ESTABLISHED BY SUCH
PARTI Cl PATI NG COUNTY PRESCRI BING THE CONDI TI ONS UNDER VWH CH, AND THE
MANNER | N VHI CH PURCHASES MAY BE MADE. ALL PURCHASES SHALL BE SUBJECT TO
AUDI T AND | NSPECTI ON BY THE CORPORATI ON AND THE CORPORATI ON SHALL ACCEPT
SOLE RESPONSI BI LI TY FOR ANY PAYMENT DUE THE VENDOR THE CORPORATI ON
SHALL MAKE NO PURCHASE THROUGH THE PARTI Cl PATI NG COUNTY WHEN BI DS HAVE
BEEN RECEI VED FOR SUCH PURCHASE BY THE CORPORATI ON, UNLESS SUCH PURCHASE
MAY BE MADE UPON THE SAME TERMS, CONDI TI ONS AND SPECI FI CATIONS AT A
LONER PRI CE THROUGH THE PARTI Cl PATI NG COUNTY.

S 507. CONTRACTS OF CORPORATI ONS. 1. EACH CORPORATI ON SHALL LET
CONTRACTS FOR CONSTRUCTI ON OR ANY OTHER WORK, | NCLUDI NG THE FURN SHI NG
OF MATERIALS OR SUPPLIES |INCIDENT THERETO, AND CONTRACTS FOR THE
PURCHASE OR PROCUREMENT OF EQUI PMENT, MATERI ALS OR SUPPLIES: (1) IN THE
MANNER PROVI DED BY LAW W TH RESPECT TO THE LETTI NG OF SUCH CONTRACTS BY
COUNTI ES EXCEPT THAT WHERE THE ESTI MATED EXPENSE OF A CONTRACT DCES NOT
EXCEED FI FTEEN THOUSAND DCOLLARS, SUCH CONTRACT MAY BE ENTERED | NTO W TH-
OUT PUBLI C LETTI NG PROVI DED, HOWEVER, THAT WHERE THE CORPORATI ON DETER-
MNES WTH RESPECT TO ANY CONTRACT THAT I T WOULD NOT BE IN THE PUBLI C
| NTEREST TO COVWPLY WTH THI S SECTION AND THE GOVERNING BODY OF EACH
COUNTY, BY RESOLUTION, RULE OR REGULATION ADCPTED BY THE VOTE OF
TWO- TH RDS OF THE WHCLE NUMBER OF VOTES AUTHORI ZED TO BE CAST BY ALL OF
THE MEMBERS OF SUCH BODY, CONCURS | N SUCH DETERM NATI ON, THEN | T MAY
ENTER | NTO SUCH CONTRACT W THOUT PUBLI C LETTI NG AS AUTHORI ZED BY SAID
RESCLUTI ON, RULES AND REGULATIONS; (11) I N CONJUNCTION WTH ONE OR MORE
REG ONAL OFF- TRACK BETTI NG CORPORATI ONS PURSUANT TO THI'S SECTION, OR
(1'11) I'N THE MANNER PROVI DED I N SECTI ON SI X HUNDRED NI NE OF THI S CHAPTER
IN THE CASE OF THE METROPCLI TAN OFF- TRACK BETTI NG CORPORATI ON.

2. THE CORPORATI ON MAY MAKE RULES AND REGULATI ONS GOVERNI NG THE QUALI -
FI CATIONS OF BIDDERS ENTERING |NTO SUCH A CONTRACT WHERE THE COST OF
SUCH A CONTRACT EXCEEDS TEN THOUSAND DOLLARS. THE BIDDING MAY BE
RESTRICTED TO THOSE WHO SHALL HAVE QUALI FI ED PRI OR TO THE RECElI PT OF
Bl DS ACCORDI NG TO STANDARDS FI XED BY THE CORPCRATI ON, PROVI DED, HOWEVER,
THAT NOTI CE OR NOTI CES FOR THE SUBM SSI ON  OF QUALI FI CATI ONS SHALL BE
PUBLISHED IN A NEWSPAPER W TH A GENERAL Cl RCULATI ON I N THE REG ON AT
LEAST ONCE, NOT LESS THAN TEN DAYS PRROR TO THE DATE FIXED FOR THE
FI LI NG OF QUALI FI CATI ONS.

3. | T SHALL BE A M SDEMEANCOR FOR A DI RECTOR OF THE CORPCRATI ON OR AN
OFFI CER, AGENT, EXECUTIVE OR OIHER EMPLOYEE RETAINED, EMPLOYED OR
APPO NTED BY THE CORPORATION TO BE I N ANY MANNER OR WAY | NTERESTED,
DI RECTLY OR | NDI RECTLY, AS PRI NCI PAL, SURETY OR OTHERW SE | N A CONTRACT,
THE EXPENSE OR CONSI DERATI ON WHEREOF | S PAYABLE OUT OF FUNDS OF THE
CORPORATI ON.
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S 516. MONEYS OF CORPORATIONS; DI SPCSI TION OF NET REVENUES. 1. THE
MONETARY TRANSACTI ONS OF THE CORPORATI ON AND THE KEEPING OF | TS BOOKS
AND ACCOUNTS SHALL BE UNDER THE SUPERVI SI ON OF THE BOARD OF DI RECTORS
VWHO SHALL BE SUBJECT TO THE GENERAL AND SPECIFIC JURISDICTION OF THE
STATE BOARD AND TO AUDI T BY THE COVPTROLLER

2. AFTER PAYMENT OF ALL OF THE COSTS OF THE CORPORATI ON'S FUNCTI ONS,
NET REVENUE REMAI NI NG TO THE CORPORATI ON SHALL BE DI VIDED, QUARTERLY,
NOT MORE THAN THI RTY DAYS AFTER THE CLOSE OF THE CALENDAR QUARTER, AMONG
THE PARTI Cl PATI NG COUNTI ES | N ACCORDANCE W TH THE FOLLOW NG PROVI SI ONS:

A.  EXCEPT |IN THE CASE OF THE METROPOLI TAN OTB, FIFTY PERCENT OF SUCH
REVENUE DI STRI BUTED AMONG THE PARTI Cl PATI NG COUNTI ES ON THE BASI S OF THE
PROPORTI ON OF THE TOTAL OFF- TRACK PARI - MUTUEL WAGERI NG ACCEPTED BY THE
CORPORATI ON  DURI NG THE PREVI QUS CALENDAR QUARTER THAT ORI G NATED I N THE
BRANCH OFFI CES LOCATED | N EACH PARTI Cl PATI NG COUNTY;

B. EXCEPT IN THE CASE OF THE METROPOLI TAN OTB, FIFTY PERCENT OF SUCH
REVENUE ON THE BASIS OF POPULATI ON, AS DEFI NED AS THE TOTAL POPULATI ON
I N EACH PARTI Cl PATI NG COUNTY SHOM BY THE LATEST PRECEDI NG DECENNI AL
FEDERAL CENSUS COWPLETED AND PUBLI SHED AS A FI NAL POPULATI ON COUNT BY
THE UNI TED STATES BUREAU OF THE CENSUS PRECEDI NG THE COMMENCEMENT OF THE
CALENDAR YEAR I N WHI CH SUCH DI STRIBUTION | S TO BE MADE; AND

C. A PARTI Cl PATI NG COUNTY CONTAI NING A CITY ELECTI NG TO PARTI Cl PATE I N
THE MANAGEMENT AND REVENUES OF A CORPORATI ON UNDER SUBDIVISION TWO OF
SECTION FIVE HUNDRED TWDO OF THIS ARTICLE SHALL DI STRI BUTE REVENUE
RECEI VED UNDER PARAGRAPHS A AND B OF THIS SUBDIVISION TO SUCH CTY
ACCORDI NG TO THE PROPORTI ON SUCH CI TY' S POPULATI ON BEARS TO THE COUNTY' S
POPULATI ON.

D. IN THE CASE OF THE METROPCLI TAN OTB, SUCH REVENUE SHALL BE DI STRI B-
UTED AMONG THE STATE AND THE COUNTY OF NASSAU ON THE BASI S OF THE
PROPORTI ON OF THE TOTAL OFF- TRACK PARI - MUTUEL WAGERI NG ACCEPTED BY THE
CORPORATI ON DURI NG THE PREVI QUS CALENDAR QUARTER THAT ORI G NATED I N THE
BRANCH OFFI CES LOCATED I N NEW YORK CI TY AND NASSAU COUNTY, RESPECTI VELY.

3. THE COWTROLLER AND H'S LEGALLY AUTHORI ZED REPRESENTATIVE ARE
AUTHORI ZED TO AND SHALL FROM TI ME TO TI ME BUT AT LEAST ONCE ANNUALLY,
EXAM NE THE ACCOUNTS AND BOOKS OF THE CORPORATION, INCLUDING ITS
RECEI PTS, DI SBURSEMENTS, CONTRACTS, LEASES, S| NKING FUNDS, | NVESTMENTS
AND ANY OTHER RECORDS AND PAPERS RELATI NG TO I TS FI NANCI AL STANDI NG

4. THE CORPORATI ON SHALL HAVE POWNER, NOTW THSTANDI NG THE PROVI SI ONS OF
THI'S SECTI ON, TO CONTRACT W TH THE HOLDERS OF ANY OF | TS BONDS AS TO THE
CUSTODY, COLLECTI ON, SECURI NG, | NVESTMENT AND PAYMENT OF ANY MONEYS OF
THE CORPORATI ON OR ANY MONEYS HELD I N TRUST OR OTHERW SE FOR THE PAYMENT
OF BONDS | N ANY WAY TO SECURE BONDS, AND TO CARRY OUT ANY SUCH CONTRACT
NOTW THSTANDI NG THAT SUCH CONTRACT MAY BE | NCONSI STENT W TH THE PREVI OQUS
PROVI SIONS OF THI' S SECTI ON.

5. MONEYS HELD IN TRUST OR OTHERW SE FOR THE PAYMENT OF BONDS OR IN
ANY WAY TO SECURE BONDS AND DEPCSI TS OF SUCH MONEYS MAY BE SECURED I N
THE SAME MANNER AS MONEYS OF THE CORPORATI ON, AND ALL BANKS AND TRUST
COVPANI ES ARE AUTHORI ZED TO @ VE SUCH SECURI TY FOR SUCH DEPOCSI TS.

S 3. There is hereby created a task force on the future of off-track
betting in New York state. The task force shall be conprised of five
menbers, appointed by the governor, one of whom shall be appointed on
the recommendati on of the tenporary president of the senate and one of
whom shall be appointed on the recomendati on of the speaker of the
assenbly. Al nenbers shall be appointed within 30 days of the effective
date of this act. Task force nenbers shall receive no conpensation for
their services, but shall be reinbursed for actual and necessary travel
expenses incurred in the performance of their duties. The task force is



Co~NOoOUIT~hWNE

A 9997 11

authorized to utilize the services and support of the racing and wager-
ing board, the division of the lottery and any other state entity which
may contribute to its mssion. The task force shall anal yze and nake
recommendati ons concerning the optimal utilization of the state's
regional off-track betting systemw th an enphasis on the system s capa-
bility to raise revenues for state and | ocal governnents and strengthen
the racing and breeding industries in New York. Such anal yses and reconm
nmendations shall result froma study to be conducted by the task force
in consultation with representatives of the state's regional off-track
betting corporations, representatives of |ocal governnents, thoroughbred
and harness racetrack operators, horsenen and breeders, operators of
video lottery termnals at various tracks, pari - mut uel / t echnol ogy
vendors serving the pari-nutuel industry and New York State Anerican
Federation of Labor-Congress of Industrial Oganizations. The task force
shall no later than March 1, 2011 report its findings and reconmenda-
tions to the governor and the |l egislature. However, the status of its
ongoi ng inquiry shall be nade available at any tine to the governor, the
tenporary president of the senate and the speaker of the assenbly upon
request .

Such analysis should, but nay not be |limted to, focus on the current
and future pari-nutuel marketplace with respect to wagering at off-track
sites, legislative and regulatory issues, the industry's changing
conpetitive environnment, the economc contributions of the racing and
breedi ng i ndustry to New York and its conmunities and potential revenue
inmpacts to the state and industry, and the necessity for regulation of
advance deposit wagering providers that are engaged in the business of
accepting pari-nutuel wagering on horse racing from persons within New
York state.

S 4. Notwi thstanding any other provision of this act or any other |aw,
rule or regulation, the public benefit corporations known as the New
York city off-track betting corporation and the Nassau county off-track
betting corporation, shall upon the effective date of this act, continue
in exi stence as a conbi ned corporation to be known as the Metropolitan
off-track betting corporation and shall continue to be the public bene-
fit corporation authorized to operate the systemfor off-track pari-nu-
tuel wagering on horse races within New York city and Nassau county,
subject to the provisions of this act, and in accordance wth the
racing, pari-nutuel wagering and breeding |aw and all other applicable
requirenents of law. The Metropolitan off-track betting corporation
shall continue to be bound on and after the effective date of this act
by any contract, |ease, nenorandum of understanding, requirenent of
statute or other lawful obligation or liability by or to which the New
York city or Nassau county off-track betting corporation was a party,
obligated or bound, or that otherw se applied to such corporation as of
or prior to the effective date of this act. Except as otherw se specif-
ically provided in this act, the Metropolitan off-track betting corpo-
ration shall continue to exercise the statutory, contractual and other
rights, privileges, powers and duties that applied to such corporations
as of or prior to the effective date of this act. To the extent that
existing collective bargaining agreenents refer to actions, powers or
approval s by agencies of the city of New York or Nassau county in
relation to matters not within the scope of section 606 of the racing,
pari-nmutuel wagering and breeding | aw, such corporation shall, beginning
pronptly upon the effective date of this act, negotiate with such repre-
sentatives to arrive at interimagreenents that contain, except as nay
otherwise be agreed by the parties, substantially equival ent actions,
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powers or approvals by such corporation or agencies of +the state,
including approval by the governor's office of enployee relations;
provi ded, however that such corporation shall reinburse New York city,
Nassau county or their designees for the actual costs of such actions,
incurred after the effective date of this act and prior to the execution
of such interimagreenents. Nothing contained in this act shall be
construed to dimnish the rights of enployees under any collective
bar gai ni ng agreenent, or any rights pursuant to paragraph (e) of subdi-
vision 1 of section 209-a of the civil service |aw.

S 5. Notwithstanding any other provision of law or regulation to the
contrary, all funds accumulated in the capital acquisition funds, estab-
i shed pursuant to sections 508 and 609-a of the racing, pari-nutue
wagering and breeding law, prior to July 1, 2010 or deposited into such
fund thereafter shall be nmade available to the Metropolitan off-track
betting corporation for any corporate purpose.

S 6. Notwithstanding any other provision of |law or regulation, the
board of directors of the Metropolitan off-track betting corporati on may
nmeet in executive session, including telephonically, on an energency
basis without notice at any tinme prior to August 1, 2010.

S 7. Notwi thstanding any other provision of |aw or regul ation, nothing
in this act shall dimnish the rights that retired enpl oyees and offi -
cers of the New York city and Nassau county off-track betting corpo-
rations have to participate in, and receive benefits from any
city/county authorized health insurance or welfare benefit program
provi ded, however, that the corporation shall reinburse the city/county
or its designee for the actual cost of such benefits.

S 8. The openi ng paragraph of section 509-a of the racing, pari-mnutue
wageri ng and breeding | aw, as anended by chapter 346 of the |laws of
1990, is amended to read as foll ows:

The corporation nmay create and establish a capital acquisition fund
for the purpose of financing the acquisition, construction or equipping
of offices, facilities or premses of the corporation. Such capital
acqui sition fund shall consist of (i) the amounts specified pursuant to
subdivision [three-a] THREE of section five hundred thirty-two of this
chapter; and (ii) contributions from the corporation's pari-mutue
wageri ng pools, subject to the following |imtations:

S 9. Sections 518, 519, 521, 523, 527 and 532 of the racing, pari-nu-
tuel wagering and breeding | aw are REPEALED and six new sections 518,
519, 521, 523, 527 and 532 are added to read as foll ows:

S 518. OFF-TRACK PARI - MUTUEL BETTI NG OBJECTIVES. | N THE EXERCI SE OF
THE PONER VESTED IN | T BY SUBDI VI SION ONE OF SECTI ON NI NE OF ARTI CLE ONE
OF THE STATE CONSTITUTION, THE LEQ SLATURE HEREBY PRESCRI BES THAT
OFF- TRACK PARI - MUTUEL BETTI NG ON HORSE RACES, CONDUCTED UNDER THE ADM N-
| STRATION OF THE STATE RACING AND WAGERI NG BOARD I N THE MANNER AND
SUBJECT TO THE CONDI TI ONS PROVIDED FOR I N THI S ARTI CLE, SHALL BE LAWFUL,
NOTW THSTANDI NG THE PROVI SIONS OF ANY OTHER LAW  GENERAL, SPECIAL OR
LOCAL, I NCLUDING ANY LAW PROHI BITING OR RESTRICTING LOTTERIES,
POOL- SELLI NG OR BOOKMAKI NG OR ANY OTHER KIND OF GAMBLING, IT BEING THE
PURPCSE OF THI'S ARTICLE TO DERI VE FROM SUCH BETTI NG AS AUTHCORI ZED BY
THI' S ARTI CLE, A REASONABLE REVENUE FOR THE SUPPORT OF GOVERNMENT, AND TO
PREVENT AND CURB UNLAWFUL BOOKMAKI NG AND |LLEGAL WAGERING ON HORSE
RACES. IT IS ALSO THE | NTENTI ON OF THI S ARTI CLE TO ENSURE THAT OFF- TRACK
BETTING |S CONDUCTED IN A MANNER COWPATI BLE W TH THE WELL- BEI NG OF THE
HORSE RACI NG AND BREEDI NG | NDUSTRIES I N THI S STATE, WHI CH | NDUSTRI ES ARE
AND SHOULD CONTI NUE TO BE MAJOR SOURCES OF REVENUE TO STATE AND LOCAL
GOVERNVENT AND SOURCES OF EMPLOYMENT FOR THOUSANDS OF STATE RESI DENTS
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S 519. DEFINITIONS. THE FOLLOWN NG TERMS SHALL MEAN AND | NCLUDE:

1. "REGON." ONE OR MORE OF THE FOLLOWN NG NAMED REG ONS COVPRI SED OF
THE COUNTI ES | NDI CATED:

A. SUFFOLK: SUFFOLK COUNTY;

B. NASSAU. NASSAU COUNTY;

C. NEWYORK CITY: THE FI VE COUNTI ES COVPRI SI NG THE CI TY OF NEW YORK;

D. CATSKI LL: BROOVE, CHEMUNG CHENANGO, DELAWARE, ORANGE, ROCKLAND,
SULLI VAN, TIOGA, DUTCHESS, TOWKINS, WESTCHESTER, PUTNAM AND ULSTER
COUNTI ES;

E. CAPITAL DI STRI CT: ALBANY, CLINTQON, COLUMBIA, CORTLAND, ESSEX,
FRANKLI N, FULTON, GREENE, HAM LTON, HERKI MER, MADI SON, MONTGOMVERY, ONEI -
DA, OISEGO, RENSSELAER, SARATOGA, SCHENECTADY, SCHOHARI E, ST. LAWRENCE,
WARREN AND WASHI NGTON COUNTI ES;

F. CENTRAL: LEW S AND ONONDAGA COUNTI ES;

G WESTERN: ALLEGANY, CATTARAUGUS, CAYUGA, CHAUTAUQUA, ERIE, GENESEE,
JEFFERSON, LI VI NGSTON, MONROE, N AGARA, ONTARI O, ORLEANS, OSVEGQ,
SCHUYLER, SENECA, STEUBEN, WAYNE, WYOM NG AND YATES COUNTI ES;

H. NOTW THSTANDI NG THE OTHER PROVI SIONS OF THI S SUBDI VI SI ON, WHEN AND
| F THE CENTRAL REG ONAL OFF- TRACK BETTI NG CORPORATI ON | S ESTABLI SHED, | T
SHALL I NCLUDE, |IN ADD TION TO THE COUNTI ES LI STED I N PARAGRAPH F, THE
FOLLON NG CAYUGA, CHENANGO, CORTLAND, FRANKLIN, HERKIMER, JEFFERSON,
MADI SON, ONEI DA, OSWEGO, OTSEGO AND TOWPKI NS COUNTI ES.

. NOTW THSTANDI NG THE OTHER PROVI SI ONS OF THI S SUBDI VI SI ON, WHEN THE
METROPOLI TAN REG ONAL OFF- TRACK BETTI NG CORPORATION IS ESTABLISHED, IT
SHALL | NCLUDE NEW YORK CI TY AND NASSAU COUNTY.

2. "EXOriC BET" OR "EXOTl C WAGER. " A SINGLE BET OR WAGER ON THREE OR
MORE HORSES, EVI DENCED BY A SI NGLE Tl CKET AND REPRESENTI NG AN | NTEREST
IN A SINGLE BETTI NG POQL.

3. "MILLTIPLE BET" OR "MJLTIPLE WAGER " A SI NGLE BET OR WAGER ON TWOD
HORSES, EVI DENCED BY A SI NGLE TI CKET AND REPRESENTI NG AN | NTEREST IN A
SI NGLE BETTI NG POCL.

4. "RETAINED COW SSION." THE PERCENTAGE RETAI NED BY EACH REG ONAL
CORPCORATI ON CONDUCTI NG OFF- TRACK BETTI NG OF ALL SUMS DEPCSI TED | N ANY
PARI - MUTUEL POCL THROUGH SUCH CORPORATI ON, LESS THE AMOUNTS REFUNDED AND
PAID OR HELD FOR PAYMENT TO THE HOLDERS OF W NNI NG TI CKETS THEREI N,
PROVI DED SUCH TI CKETS BE PRESENTED FOR PAYMENT PRIOR TO APRIL FIRST OF
THE YEAR FOLLOW NG THE YEAR OF THEI R PURCHASE, AND LESS AN AMOUNT WHI CH
SHALL BE RETAINED TO COVER THE " COST OF CORPORATI ON'S FUNCTI ONS' AS SET
FORTH | N SECTIONS FI VE HUNDRED ONE AND SI X HUNDRED TWO OF THI S CHAPTER
AND THE STATE TAX LEVI ED PURSUANT TO SUBDIVISION ONE OF SECTION FIVE
HUNDRED TWENTY-SEVEN OF TH'S ARTICLE, AT THE SAME RATE OF RETENTI ON
ESTABLI SHED BY THE TRACK ACCEPTI NG WAGERS FROM EACH SUCH REG ONAL CORPG
RATI ON.

5. "ARTICLE." AS USED IN TH S ARTI CLE MAY ALSO REFER TO ARTI CLES FI VE
AND S| X.

S 521. APPROVAL OF PLANS OF OPERATI ON; AMENDMENTS. | N ORDER TO ACCOM
PLI SH THE OBJECTI VES OF TH S ARTI CLE, THE BOARD SHALL HAVE THE POAER,
SUBJECT TO THE PROVISIONS OF TH' S ARTICLE BUT W THOUT LI M TI NG THE
GENERALI TY OF ANY PROVI SION OF THI S CHAPTER, TO APPROVE A PLAN OF OPERA-
TI ON SUBM TTED BY ANY REG ONAL CORPORATI ON CREATED UNDER ARTI CLE FI VE OF
TH S CHAPTER.

1. BEFORE I T MAY GRANT SUCH APPROVAL, THE BOARD MJST REVIEW AND
APPROVE A FEASI BI LI TY STUDY SUBM TTED BY SUCH CORPORATI ON, | NCLUDI NG BUT
NOT LI M TED TO THE FOLLOW NG SUBJECTS:
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A.  THE OVERALL PRACTI CABI LI TY OF ESTABLI SH NG AND OPERATI NG AN EFFI -
Cl ENT AND PROFI TABLE SYSTEM OF OFF- TRACK BETTING IN SUCH REGON OR IN
SUCH COUNTI ES THAT HAVE ELECTED TO PARTI Cl PATE I N THE CORPORATI ON;

B. THE POTENTI AL MARKET,;

C. THE ESTI MATED COSTS OF OPERATI ON,

D. THE PROBABLE TYPES OF WAGERI NG AND NUMBER OF OPPORTUNI TI ES REQUI RED
FOR SUCCESSFUL OPERATI ON;

E. THE PROBABLE | MPACT OF THE PROPCSED OPERATI ON UPON ON- TRACK ATTEND-
ANCE AND PARI-MJTUEL BETTING WTH N THE REG ON. THE BOARD NAY, W THI N
THE TI ME PROVI DED FOR APPROVAL, REQUEST ADDI TI ONAL | NFORVATI ON FROM THE
CORPORATI ON. DI SAPPROVAL OF THE FEASI BI LI TY STUDY SHALL BE ACCOVPANI ED
BY A STATEMENT OF THE REASONS THEREFOR AND SHALL BE TREATED AS DI SAP-
PROVAL OF A PLAN UNDER SUBDI VI SI ON THREE OF THI S SECTI ON.

2. THE PLAN OF OPERATI ON SHALL | NCLUDE THE FOLLOW NG

A.  THE ORGAN ZATI ONAL STRUCTURE OF THE CORPORATI ON | NCLUDI NG THE
APPROXI MVATE NUMBER AND COMPENSATI ON OF EMPLOYEES;

B. A NARRATI VE DESCRI PTI ON OF THE SYSTEM

C. THE TYPES AND APPROXI MATE COST OF DATA PROCESSI NG — COVMUNI CATI ON
AND TRANSM SSION FACILITIES THAT WLL BE UTI LI ZED, | NCLUDI NG BACK- UP
SYSTEMS;

D. SECURI TY MEASURES;

E. THE TYPE AND NUMBER OF BETTI NG OPPORTUNI TI ES TO BE OFFERED;

F. THE RACE TRACKS AND RACES FOR WHI CH BETS W LL BE TAKEN;

G THE MAXI MUM AND M NIl MUM NUMBER OF RETAIL OUTLETS OR BETTI NG OFFI CES
TO BE ESTABLI SHED,

H THE PROPOSED SYSTEM OF ACCOUNTS; AND

. THE AMOUNT AND PROPOSED SOURCES OF FI NANCI NG

3. WTHI N NI NETY DAYS OF RECEI PT OF THE FEASIBILITY STUDY AND PLAN,
THE BOARD SHALL | SSUE AN ORDER APPROVI NG THE PLAN, APPROVING IT WTH
MCDI FI CATI ONS OR DENYI NG APPROVAL AND STATING | TS REASONS THEREFOR
WTH N SUCH PERIOCD THE BOARD MAY REQUEST ADDI TI ONAL | NFORMATI ON OR
SUGGEST AMENDMENTS. |F THE BOARD FAILS TO APPROVE THE PLAN W THOUT
MCODI FI CATI ON, THE CORPORATI ON MAY REQUEST A PUBLI C HEARI NG TO BE HELD
WTH N TH RTY DAYS OF THE | SSUANCE OF AN ORDER APPROVI NG AN APPLI CATI ON
W TH MODI FI CATI ONS OR DENYI NG I T. THE BOARD SHALL | SSUE | TS FI NAL DETER-
M NATION W TH N TEN DAYS OF SUCH HEARI NG THE CORPORATI ON MAY SUBM T AN
AMENDED APPLI CATI ON NO SOONER THAN NI NETY DAYS AFTER A DEN AL.

4. A PLAN OF OPERATI ON MAY BE AMENDED FROM TI ME TO TI ME AT THE REQUEST
OF El THER THE CORPORATI ON OR THE BOARD. THE CORPCORATI ON SHALL HAVE THE
RIGHAT TO BE HEARD CONCERNI NG ANY AVENDMENT TO THE PLAN PROPOSED AFTER
| MPLEMENTATI ON AND THE BOARD SHALL DI SPOSE OF SUCH PROPCSED AMENDMENTS
AS EXPEDI TI QUSLY AS PRACTI CABLE, BUT NO LATER THAN THI RTY DAYS FOLLOW NG
SUBM SSI ON BY THE CORPORATI ON OR, I N THE CASE OF AMENDMENTS PROPOSED BY
THE BOARD, OBJECTI ON BY THE CORPORATI ON.

5. ANY ARRANGEMENTS FOR TELECASTS OR BROADCASTS OF RUNNING RACES
PURSUANT TO CONTRACTS W TH TRACK OPERATORS SHALL CONSTI TUTE A PART OF
THE PLAN OF OPERATI ON, OR AN AMENDMVENT THERETO, AS THE CASE MAY BE.

6. A THE PLAN OF OPERATION OF THE NEWYORK CITY OFF-TRACK BETTI NG
CORPCORATION IN EFFECT ON JULY FIRST, N NETEEN HUNDRED SEVENTY- THREE,
SHALL BE DEEMED APPROVED BY THE BOARD, BUT SHALL THEREAFTER BE SUBJECT
TO THE GENERAL JURI SDI CTI ON OF THE BOARD I N THE SAVME MANNER AS ARE THE
PLANS OF OTHER REG ONAL CORPORATI ONS.

B. THE PLAN OF OPERATI ON FOR THE METROPOLI TAN OFF- TRACK BETTI NG CORPG-
RATION, TO BE ADOPTED BY SAID CORPORATION NO LATER THAN  JULY
TH RTY- FI RST, TWDO THOUSAND TEN, SHALL BE DEEMED APPROVED BY THE BOARD,
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BUT SHALL THEREAFTER BE SUBJECT TO THE GENERAL JURI SDI CTI ON OF THE BOARD
IN THE SAME MANNER AS ARE THE PLANS OF OTHER REGQ ONAL CORPORATI ONS.

7. A THE CITY OF SCHENECTADY MAY CONTI NUE TO OPERATE OFF- TRACK PARI -
MUTUEL BETTING WTHI N SUCH CI TY, SUBJECT TO THE JURISDICTION OF THE
STATE RACING AND WAGERI NG BOARD, UNTIL THE BOARD APPROVES A PLAN OF
OPERATI ON SUBM TTED BY THE CAPI TAL DI STRI CT REG ONAL OFF- TRACK BETTI NG
CORPCRATI ON AND SUCH PLAN OF OPERATION IS | MPLEMENTED; PROVI DED, HOWEV-
ER, THAT DURI NG ANY PERI OD THAT THE CITY OF SCHENECTADY CONTINUES TO
OPERATE OFF- TRACK PARI - MJUTUEL BETTING WTH N SUCH CI TY PURSUANT TO THI S
SUBDI VI SI ON, | T MAY ACCEPT OFF- TRACK WAGERS ON RACES AT ANY HARNESS
TRACK WTH N THE STATE WH CH SO AGREES SUBJECT TO THE APPROVAL OF THE
STATE RACI NG AND WAGERI NG BOARD UNTIL SUCH TIME AS THE HARNESS TRACK
LOCATED W THI N THE CAPI TAL DI STRICT AND THE C TY OF SCHENECTADY MUTUALLY
AGREE OF THE PROVI SI ON OF APPROPRI ATE SPACE AND FACI LI TI ES AT SUCH TRACK
FOR SUCH CI'TY AND SUCH AGREEMENT | S | MPLEMENTED. SUCH PLAN OF OPERATI ON
SHALL MAKE DUE PROVI SI ON W TH RESPECT TO | NVESTMENTS AND OBLI GATI ONS  OF
THE CTY OF SCHENECTADY MADE OR I NCURRED IN THE OPERATI ON OF OFF- TRACK
PARI - MUTUEL BETTI NG THE COUNTY OF SCHENECTADY SHALL REI MBURSE THE CITY
OF SCHENECTADY ON ACCOUNT OF LOST REVENUES FROM THE OPERATI ON OF
OFF- TRACK BETTI NG THE AMOUNT OF RElI MBURSEMENT SHALL BE CALCULATED UNDER
THE RULES OF THE BOARD TO GUARANTEE THAT THE CI TY SHALL RECEI VE ANNUALLY
AN AMOUNT EQUAL TO THE NET REVENUE RECEI VED FROM OFF- TRACK BETTI NG FOR
THE CALENDAR YEAR NI NETEEN HUNDRED SEVENTY- THREE OR A PER CENTUM OF THE
NET REVENUES RECEI VED BY SUCH COUNTY OBTAI NED BY DI VI DI NG THE BETS ORI G
I NATING I N SUCH CI TY BY THE BETS ORI G NATI NG I N SUCH COUNTY DURI NG THE
DI STRI BUTI ON PERI OD, WHI CHEVER | S LESS. RElI MBURSEMENT SHALL CONTI NUE FOR
A PERI OD OF TEN YEARS AND SHALL BE MADE | N SUBSTANTI ALLY EQUAL QUARTERLY
PAYMENTS.

B. UNTIL SUCH TI ME AS THE CAPI TAL DI STRI CT REG ONAL OFF- TRACK BETTI NG
CORPCORATI ON' S PLAN OF OPERATI ON HAS BEEN APPROVED BY THE STATE RACI NG
AND WACGERI NG BQOARD AND THE COUNTY OF SCHENECTADY HAS ENACTED ENABLI NG
LEG SLATI ON TO JO N SUCH CORPORATI ONS AND SUCH COUNTY'S PARTI Cl PATI ON
HAS BEEN | MPLEMENTED, THE CI TY OF SCHENECTADY SHALL HAVE ALL THE RI GHTS,
POANERS, DUTIES AND OBLI GATI ONS OF THE COUNTY OF SCHENECTADY UNDER THI S
CHAPTER, | NCLUDI NG BUT NOT LIMTED TO THE RIGHT TO PARTICI PATE IN THE
FORVATI ON OF SUCH CORPORATION OR SUBSEQUENTLY TO PARTI Cl PATE I N THE
OPERATI ON THERECF, AS THE CASE MAY BE, EXCEPT THAT THE GEOGRAPHI CAL
BOUNDARI ES OF SUCH CI TY' S PARTI CI PATI ON SHALL BE LIM TED TO THE CI TY OF
SCHENECTADY.

C. THE STATE OF NEW YORK AND THE COUNTY OF NASSAU MAY CONTINUE TO
OPERATE OFF-TRACK PARI - MUTUEL BETTING WTHI N THE CI TY OF NEW YORK AND
THE COUNTY OF NASSAU, SUBJECT TO THE JURI SDI CTION OF THE STATE RACI NG
AND WACGERI NG BQOARD, UNTIL THE METROPOLI TAN REG ONAL OFF- TRACK BETTI NG
CORPCRATI ON APPROVES A PLAN OF OPERATI ON, TO BE ADOPTED BY THE CORPO-
RATI ON NO LATER THAN JULY THI RTY- FI RST, TWO THOUSAND TEN, WH CH PLAN OF
OPERATI ON SHALL BE | MPLEMENTED NO LATER THAN AUGUST THI RTY-FIRST, TWO
THOUSAND TEN, PROVI DED, HONEVER, THAT DURI NG ANY PERI OD THAT THE NEW
YORK CI TY OFF- TRACK BETTI NG CORPORATION AND) OR THE NASSAU OFF- TRACK
BETTI NG CORPORATI ON  CONTI NUES TO OPERATE OFF- TRACK PARI - MUTUEL BETTI NG
W THI N SUCH CI TY AND) OR COUNTY PURSUANT TO THIS SUBDIVISION, |IT MAY
ACCEPT OFF- TRACK WAGERS ON RACES AT ANY HARNESS TRACK W THI N THE STATE
FOR WHICH | T MAY ACCEPT BETS ON THE EFFECTI VE DATE HEREOF. SUCH PLAN OF
OPERATI ON SHALL MAKE DUE PROVI SI ON W TH RESPECT TO | NVESTMENTS AND OBLI -
GATIONS OF THE CTY OF NEW YORK AND OR THE COUNTY OF NASSAU MADE OR
| NCURRED | N THE OPERATI ON OF OFF- TRACK PARI - MUTUEL BETTI NG THROUGH THE
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DATE SAID PLAN OF OPERATION FOR THE METROPCLI TAN REG ONAL OFF- TRACK
BETTI NG CORPCRATI ON | S | MPLEMENTED.

8. THE BOARD MAY AUTHORI ZE AND APPROVE:

A. AN APPLI CATION SUBM TTED BY THE NEW YORK CI TY OFF- TRACK BETTI NG
CORPCORATI ON TO AMEND | TS PLAN OF OPERATI ON, PURSUANT TO THE PROVI SI ONS
OF TH S SECTION, TO PROVI DE FOR THE DI SPLAY | N NO MORE THAN TWO EXI STI NG
FACILITIES WTH N R CHMOND COUNTY OF TELECASTS OF LI VE AUDI O AND VI SUAL
SI GNALS OF HARNESS RACI NG FROM ANY HARNESS RACI NG ASSOCI ATI ON OR  CORPO-
RATION WTH N |ITS REG O\, PROVI DED, HOWNEVER, THAT: (1) THE ASSOCI ATI ON
OR CORPORATI ON CONDUCTI NG SUCH RACI NG HAS ENTERED | NTO A WRI TTEN AGREE-
MENT FOR SUCH TELECASTS W TH THE NEW YORK CI TY OFF- TRACK BETTI NG CORPG-
RATI ON PURSUANT TO SECTI ON FI VE HUNDRED TWENTY-SEVEN OF TH'S ARTI CLE,
VWH CH AGREEMENT SHALL TERM NATE NO LATER THAN THE THI RTI ETH DAY OF JUNE,
NI NETEEN HUNDRED EIGHTY-FIVE;, (11) ALL EXPENSES | NCURRED I N THE | MPLE-
MENTATI ON OF SUCH AMENDMENT TO | TS PLAN OF OPERATI ON FOR SUCH TELECAST-
ING SHALL BE THE RESPONSI BI LI TY OF THE NEW YORK CI TY OFF- TRACK BETTI NG
CORPORATION; AND (I'11) THE BOARD SHALL SUBM T REPORTS TO THE GOVERNOR
AND THE LEG SLATURE EVALUATING THE RESULTS OF SUCH EXPERI MENT ON THE
COWPATI BILITY WTH THE WELL-BEING OF THE HORSE RACING AND BREEDI NG
INDUSTRIES IN TH'S STATE, AND ITS EFFECT ON HANDLE AND ATTENDANCE AT
OFF- TRACK FACI LI TIES WTH N R CHVOND COUNTY, AND | NCLUDI NG RECOVMENDA-
TIONS REGARDI NG THE FUTURE AUTHORI ZATI ON OF THE TELECAST OF LI VE AUDI O
AND VI SUAL SI GNALS | NTO OFF- TRACK BETTI NG FACI LI TI ES; AND

B. ONE OTHER APPLI CATI ON SUBM TTED BY AN OFF-TRACK BETTING CCORPG
RATI O\, OTHER THAN THE NEW YORK CI TY OFF- TRACK BETTI NG CORPORATI ON, TO
AMEND | TS PLAN OF OPERATI ON, PURSUANT TO THE PROVI SI ONS OF THI S SECTI ON,
TO PROVI DE FOR THE DI SPLAY I N TWO EXI STING FACILITIES WTHI N ITS REGQ ON
OF TELECASTS OF LI VE AUDI O AND VI SUAL SI GNALS OF HARNESS RACI NG FROM ANY
HARNESS RACI NG ASSOCI ATI ON OR CORPORATION WTHI N I TS REG ON; PROVI DED
HONEVER, THAT: (1) THE ASSOCI ATI ON OR CORPORATI ON CONDUCTI NG SUCH RACI NG
HAS ENTERED | NTO A WRI TTEN AGREEMENT FOR SUCH TELECASTS WTH SUCH
OFF- TRACK  BETTING  CORPORATION  PURSUANT TO SECTION FIVE HUNDRED
TWENTY- SEVEN OF THI S ARTI CLE, WH CH AGREEMENT SHALL TERM NATE NO LATER
THAN THE TH RTI ETH DAY OF JUNE, NI NETEEN HUNDRED EI GHTY-FI VE; (I1) ALL
EXPENSES | NCURRED | N THE | MPLEMENTATI ON OF SUCH AMENDMVENT TO I TS PLAN OF
OPERATI ON FOR SUCH TELECASTING SHALL BE THE RESPONSIBILITY OF THE
OFF- TRACK BETTI NG CORPORATION; AND (I111) THE BOARD SHALL SUBM T REPORTS
TO THE GOVERNOR AND THE LEG SLATURE EVALUATING THE RESULTS OF SUCH
EXPERI MENT ON THE COMPATI BI LI TY WTH THE WELL- BEI NG OF THE HORSE RACI NG
AND BREEDI NG | NDUSTRIES IN THI S STATE, AND AT OFF- TRACK FACI LI TIES W TH-
INITS REGON, AND [|NCLUDI NG RECOMMENDATIONS REGARDI NG THE FUTURE
AUTHORI ZATION OF THE TELECAST OF LIVE AUDI O AND VI SUAL SI GNALS | NTO
OFF- TRACK BETTI NG FACI LI TI ES.

C. PROvVI DED, HOWEVER, THAT SUCH AUDIO AND VISUAL TELECASTS |INTO
APPROVED FACI LI TI ES SHALL COMMENCE NO EARLI ER THAN SI XTY DAYS AFTER SUCH
TELECASTS HAVE BEEN APPROVED. DURI NG SUCH TI ME, THE OFF- TRACK BETTI NG
CORPCORATI ON SHALL PROVI DE TO THE BOARD DAI LY DATA, TO | NCLUDE BUT NOT BE
LIMTED TO, WACGERS, SEPARATELY BY TYPE OF RACI NG AND WAGERS, ATTENDANCE
AND PROMOTI ON EXPENDI TURES OF SUCH FACILITIES I N SUCH MANNER AS THE
BOARD MAY REQUI RE. SUCH DATA WLL BE USED AS THE PRE-TELECAST BASE TO
EVALUATE THE | MPACT OF SUCH TELECASTS. | N ADDI TI ON, SUCH SI M LAR DATA
AND | NFORVATI ON SHALL ALSO BE SUPPLI ED TO THE BOARD DURING THE PERI OD
THAT SUCH TELECASTS ARE AUTHORI ZED. NO CHANGE I N THE TYPES OF WACGERS
OFFERED TO PATRONS MAY BE MADE W THOUT PRIOR WRI TTEN APPROVAL BY THE
BOARD OF AT LEAST THI RTY DAYS | N ADVANCE OF SUCH REQUESTED CHANGE.
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S 523. GENERAL LIMTATIONS ON OFF-TRACK BETTING THE BOARD SHALL
REQUI RE THAT ANY REGQ ONAL CORPORATI ON CONDUCT OFF- TRACK PARI - MUTUEL
BETTI NG | N ACCORDANCE W TH THI S SECTI ON.

1. THE SYSTEM OF OFF-TRACK BETTING OPERATED BY SUCH CORPORATI ON,
EXCEPT AS OTHERW SE PROVI DED IN THI S SECTI ON, SHALL RESULT I N THE COWVBI -
NATI ON OF ALL OFF- TRACK WAGERS W TH ON- TRACK WAGERS SO AS TO PRCDUCE
COMMON  PARI - MUTUEL BETTING POOLS FOR THE CALCULATI ON OF ODDS AND THE
DETERM NATI ON OF PAYQUTS FROM SUCH POOL, WH CH PAYOUT SHALL BE THE SAME
FOR ALL W NN NG Tl CKETS, | RRESPECTI VE OF WHETHER A WAGER | S PLACED OFF-
TRACK OR ON- TRACK.

2. EXOTr1 C AND MULTI PLE BETS ON RACES RUN WTH N THE STATE MAY BE
APPROVED BY THE BOARD W THOUT A COVPARABLE ON- TRACK POOL, PROVI DED THAT
THE CORPORATI ON OR ASSCCI ATI ON CONDUCTI NG SUCH RACES SHALL HAVE FILED
WTH THE BOARD A WRI TTEN CONSENT FOR SUCH OFF- TRACK EXOTlI C OR MJULTI PLE
BETS ON RACES HELD AT I TS TRACK

3. THE BOARD MAY APPROVE SEPARATE OFF- TRACK POOLS ON RACES RUN IN
OTHER STATES SUBJECT TO THE LI M TATIONS OF THI S SECTI ON AND OF SUBDI VI -
SION EI GHT OF TH' S SECTI ON I N PARTI CULAR.

4. NO REG ONAL CORPORATI ON AUTHORI ZED TO CONDUCT OFF- TRACK BETTI NG BY
THE BOARD SHALL ACCEPT OFF-TRACK WAGERS ON RACES RUN AT ANY HARNESS
TRACK LOCATED W THOUT | TS REG ON WHI LE A HARNESS TRACK WTHI N I TS REA ON
'S CONDUCTI NG A RACE MEETI NG | NVOLVI NG PARI - MUTUEL BETTI NG W THOUT THE
APPROVAL OF THE REG ONAL OPERATI NG HARNESS TRACK; PROVI DED, HOWEVER,
THAT FOR THE PURPOSES OF THI'S SUBDI VISION, THE SUFFOLK REG ON, THE
METROPOLI TAN REG ON, AND THE PORTI ON OF THE CATSKI LL REG ON OQUTSI DE A
SPECI AL BETTING DI STRICT SHALL BE CONSIDERED A SINGLE REG ON, AND
FURTHER PROVI DED, HOWAEVER, THAT FOR THE PURPOSES OF THI S SUBDI VI SI ON,
THERE SHALL BE CREATED A HARNESS SPECI AL BETTI NG DI STRI CT, CONSI STI NG OF
THE COUNTI ES OF CAYUGA, CHENANGO, CORTLAND, FRANKLI N, HERKI MER, JEFFER-
SON, LEWS, MADI SON, ONEI DA, ONONDAGA, OSWEGO, OISEGQO, ST. LAWRENCE AND
TOWKINS IN WH CH NO OFF- TRACK BETTI NG ON RACES RUN AT A HARNESS TRACK
W THOUT SUCH SPECI AL BETTI NG DI STRI CT SHALL BE PERM TTED WHI LE A HARNESS
TRACK W THI N SUCH SPECI AL BETTI NG DI STRI CT IS CONDUCTI NG A RACE MEETI NG
I NVOLVI NG PARI - MUTUEL BETTI NG

4- A. NOTW THSTANDI NG ANY | NCONSI STENT PROVI SI ON OF SuBDI VI SI ON FOUR OF
TH' S SECTI ON, REG ONAL OFF- TRACK BETTI NG CORPORATI ONS ARE HEREBY AUTHOR-
| ZED AND EMPOWNERED | N EACH YEAR TO ACCEPT WAGERS ON THE RACES KNOWN AS
THE "DR. HARRY M ZWEI G MEMORI AL TROT" AND "EMPI RE COMM SSION' S CUP" (A
PACE) TO BE RUN UNDER THE AUSPI CES OF THE NEW YORK STATE | NDUSTRI AL
EXH BI T AUTHORI TY.

5. EXCEPT FOR RACES CONDUCTED BY A THOROUGHBRED TRACK I N THE CATSKI LL
REGON DURING A MXED MEETING NO REG ONAL CORPORATI ON SHALL ACCEPT
WAGERS ON ANY THOROUGHBRED COR STEEPLECHASE RACE RUN ON ANY THOROUGHBRED
OR STEEPLECHASE TRACK LOCATED W THOUT I TS REG ON WH LE A THOROUGHBRED OR
STEEPLECHASE TRACK WTH N ITS REGON IS CONDUCTI NG A RACE MEETI NG
I NVOLVI NG PARI - MUTUEL BETTI NG W THOUT THE APPROVAL OF THE OPERATI NG
REG ONAL THOROUGHBRED OR STEEPLECHASE TRACK, EXCEPT THAT THE CATSKI LL
AND SUFFOLK REG ONAL CORPORATI ONS MAY ACCEPT WAGERS ON ANY  THOROUGHBRED
TRACK QUTSIDE I TS REG ON WH LE A THOROUGHBRED TRACK WTHIN THE REG ON | S
CONDUCTI NG SUCH A RACE MEETI NG PROVI DED THE REG ONAL CORPORATI ON ACCEPTS
WAGERS ON SUCH TRACK WTHI N THE REG ON; PROVI DED, HOWEVER, THAT FOR THE
PURPOSES OF THI S SUBDI VI SI ON, THERE SHALL BE CREATED A THOROUGHBRED
SPECI AL BETTING DI STRICT, CONSI STI NG OF THE COUNTI ES OF ORLEANS, GENE-
SEE, WYOM NG, ALLEGANY, MONRCE, LIVINGSTON, STEUBEN, WAYNE, ONTARI O
YATES, SENECA, SCHUYLER, CAYUGA, TOWPKI NS, ONONDAGA AND CORTLAND, IN
VWH CH NO OFF- TRACK BETTI NG ON RACES RUN AT A THOROUGHBRED OR STEEPLE-
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CHASE TRACK W THOUT SUCH SPECI AL DI STRI CT | NCLUDI NG SUCH A TRACK W THI N
THE CATSKI LL REA ON SHALL BE PERM TTED WHI LE A THOROUGHBRED OR STEEPLE-
CHASE TRACK WTH N SUCH SPECI AL DI STRICT |'S CONDUCTI NG A RACE MEETI NG
I NVOLVI NG PARI-MJTUEL BETTING WTHOUT THE APPROVAL OF THE OPERATI NG
REG ONAL THOROUGHBRED OR STEEPLECHASE TRACK; PROVI DED, HOWEVER, THAT
WTH N SUCH DISTRICT IN THE COUNTI ES OF WOM NG, ALLEGANY, STEUBEN AND
SCHUYLER OFF- TRACK BETTI NG ON RACES RUN AT A TRACK BY A FRANCH SED
CORPCORATI ON W THOUT SUCH SPECI AL DI STRI CT SHALL BE PERM TTED. NOTW TH-
STANDI NG ANY | NCONSI STENT PROVI SION I N THE FOREGO NG THE REG ONAL  OFF-
TRACK BETTI NG CORPORATI ONS ARE HEREBY AUTHORI ZED AND EMPOWERED TO ACCEPT
ALL WAGERS ON RACES KNOWN AS THE "BELMONT STAKES', THE "TRAVERS STAKES",
THE "BREEDERS' CUP SERIES' AND THE "NEW YORK DERBY"; AND SUCH CORPO-
RATI ON, OUTSI DE OF A HARNESS SPECI AL BETTI NG DI STRI CT, | S HEREBY AUTHOR-
| ZED AND EMPOVWERED TO ACCEPT WAGERS ON THE RACES COWPRISING THE
SEVEN- DAY MEETI NG KNOWN AS THE " SYRACUSE M LE".

6. A NO REG ONAL CORPCORATI ON MAY ACCEPT WAGERS ON RACES RUN AT A
THOROUGHBRED OR STEEPLECHASE TRACK | N ANOTHER STATE OR COUNTRY VWH LE A
THOROUGHBRED OR STEEPLECHASE TRACK WTH N THI' S STATE |'S CONDUCTI NG A
RACE MEETI NG | NVOLVI NG PARI - MJUTUEL BETTING  PROVI DED, HOWEVER, THAT
NOTW THSTANDI NG ANY | NCONSI STENT PROVI SI ON, THE BOARD MAY DESI GNATE NO
MORE THAN FI FTEEN THOROUGHBRED OR STEEPLECHASE RACES PER YEAR AS RACES
OF SPECIAL |INTEREST ON WH CH OFF-TRACK PARI-MJTUEL BETTI NG MAY BE
ACCEPTED BY REG ONAL CORPCRATI ONS, PROVI DED FURTHER THAT FOR PURPOSES OF
TH'S SUBDI VI S| ON THE ACCEPTANCE OF WAGERS ON A SERI ES OF RACES KNOWN AS
THE "BREEDERS' CUP" SHALL BE CONSIDERED AS A SI NGLE THOROUGHBRED OR
STEEPLECHASE RACE OF SPECI AL | NTEREST AND ALL SUCH RACES SHALL BE DETER-
M NED I N ACCORDANCE W TH ARTI CLE NI NE OF THI S CHAPTER.

B. WHEN A RACE MEETI NG | S NOT BEI NG CONDUCTED BY A FRANCH SED CCRPG
RATION AND A THOROUGHBRED RACE MEETI NG |'S BEI NG CONDUCTED AT A TRACK
LOCATED WTHIN THE THOROUGHBRED SPECI AL BETTING DI STRICT, REG ONAL
CORPORATIONS AND PORTIONS OF REG ONAL CORPORATIONS OUTSI DE  SUCH
DI STRI CT, SHALL, I N ADDI TI ON TO ACCEPTI NG WAGERS ON RACES AT SUCH TRACK,
ALSO BE PERM TTED TO ACCEPT WAGERS ON THOROUGHBRED RACES RUN I N ANOTHER
STATE. IN THE EVENT THAT WAGERS ARE ACCEPTED ON RACES RUN AT BOTH A
TRACK LOCATED I N THE THOROUGHBRED SPECI AL BETTING DI STRICT AND AT A
TRACK LOCATED |IN ANOTHER STATE, THE BALANCE OF THE AMOUNT PAYABLE TO
TRACKS WTHI N THI S STATE PURSUANT TO PARAGRAPH F OF SUBDI VI SION ONE OF
SECTI ON FI VE HUNDRED TWENTY- SEVEN OF THI S ARTI CLE, BUT (1) NOT LESS THAN
ONE PER CENTUM ON REGULAR AND MULTI PLE WAGERI NG AND TWO PER CENTUM ON
EXOTl C WAGERS, SHALL BE PAID TO THE TRACK LOCATED WTHIN THE THOROUGH
BRED SPECI AL BETTI NG DI STRI CT RUNNI NG THOROUGHBRED RACES, AND (11) NOT
LESS THAN THREE- QUARTERS OF ONE PER CENTUM OF REGULAR AND MJULTI PLE
WAGERI NG AND ONE AND ONE- QUARTER PER CENTUM ON EXOTI C WAGERS SHALL BE
PAI D TO THE HARNESS TRACK OPERATOR CONDUCTI NG RACI NG WTHIN THE REG ON
WTH N WH CH THE WAGERS ON SUCH OUT- OF- STATE RACES ARE PLACED.

C. |IF AS A RESULT OF THE AUTHORI ZATI ON GRANTED | N PARAGRAPH B OF THI S
SUBDI VI SI ON, THE AVERAGE DAILY DI STRI BUTI ON TO HARNESS TRACK OPERATORS
FROM REG ONAL OFF- TRACK BETTI NG CORPORATI ONS AND ATTRI BUTABLE TO THE
CONDUCT OF OFF- TRACK BETTI NG ON THOROUGHBRED RACES RUN CONCURRENTLY BY
BOTH AN | N STATE AND AN QUT- OF- STATE TRACK OPERATOR DURI NG THE PERI OD
FROM JUNE  FI RST, NI NETEEN  HUNDRED  SEVENTY-EI GHT  THROUGH  NAY
TH RTY- FI RST, NI NETEEN HUNDRED SEVENTY- NI NE AND EACH SUCCEEDI NG TWELVE
MONTH PERI OD THEREAFTER IS LESS THAN THE AVERAGE DAILY DI STRIBUTION TO
SUCH OPERATORS FROM OFF- TRACK BETTI NG CORPCRATI ONS AND ATTRI BUTABLE TO
THE CONDUCT OF RACI NG BY A THOROUGHBRED RACI NG ASSOCI ATION  DURI NG THE
BASE PERICD OF JUNE FI RST, N NETEEN HUNDRED SEVENTY- SEVEN THROUGH NAY
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THI RTY- FI RST, NI NETEEN HUNDRED SEVENTY- El GHT, SUCH OPERATORS SHALL BE
ENTI TLED TO A CREDI T AGAI NST THE STATE TAX | MPCSED UPON | TS PARI - MUTUEL
REVENUES. THE TAX CREDI T FOR ANY TWELVE MONTH PERI GD SHALL BE AN  AMOUNT
CALCULATED BY MULTIPLYING THE SHORTFALL |IN THE AVERAGE DAILY DI STRI B-
UTI ON BY THE NUMBER OF DAYS I N EACH TWELVE MONTH PERI CD THAT REG ONAL
OFF- TRACK BETTI NG CORPORATI ONS CONDUCT BETTI NG ON THOROUGHBRED RACES RUN
CONCURRENTLY BY BOTH AN | N-STATE AND AN QUT- OF- STATE TRACK OPERATOR.
THE BOARD SHALL SO CERTIFY TO THE STATE TAX COWMM SSION THE AMOUNT OF
CREDI T APPLI CABLE TO EACH HARNESS TRACK OPERATOR NO LATER THAN THI RTY
DAYS FOLLOW NG THE CLCSE OF EACH TWELVE MONTH PERI OD.

7. NO REGQ ONAL CORPORATI ON MAY ACCEPT WAGERS ON RACES RUN AT A HARNESS
TRACK | N ANOTHER STATE OR COUNTRY WHILE A HARNESS TRACK WTH N TH' S
STATE 1S CONDUCTING A RACE MEETING | NVOLVING PARI -MJTUEL BETTI NG
PROVI DED, HOWEVER, THAT NOTW THSTANDI NG ANY | NCONSI STENT PROVI SI ONS THE
BOARD MAY DESI GNATE NO MORE THAN FI FTY HARNESS RACES PER YEAR AS RACES
OF SPECI AL I NTEREST ON WH CH OFF-TRACK PARI-MJTUEL BETTING MAY BE
ACCEPTED BY REG ONAL CORPORATI ONS.

8. POOLS PERM TTED BY SUBDIVISIONS THREE, SIX AND SEVEN OF TH S
SECTI ON SHALL BE COVBI NED | NTO A SI NGLE STATEW DE POOL FOR THE CALCU-
LATION OF CDDS AND THE DETERM NATI ON OF PAYQUTS WHI CH SHALL BE UNI FORM
THROUGHOUT THE STATE.

9. NOTW THSTANDI NG ANY OTHER PROVI SION OF THIS ARTICLE ANY REG ONAL
CORPORATION HAVING A M SSED POOL AS DEFINED I'N TH' 'S SUBDI VI SI ON SHALL
DI SPOSE OF SUCH POOL AS FOLLOWS:

A. ANY M SSED POCLS OF WAGERS PLACED AT OFF-TRACK BETTING PARLORS
SUBSEQUENT TO DECEMBER THI RTY-FI RST, N NETEEN HUNDRED El GHTY- TWO AND
PRI OR TO AUGUST FI RST, NI NETEEN HUNDRED NI NETY- FOUR WHI CH WERE NOT USED
TO CALCULATE PAYOUTS TO W NNI NG BETTORS BECAUSE SUCH WAGERS FAI LED TO BE
TRANSM TTED TO AND WERE NOT |INCLUDED IN THE STATEW DE PARI - MJTUEL
BETTI NG POOL SHALL BE RETAI NED BY SUCH CORPCRATION FOR ITS ORDI NARY
OPERATI NG EXPENSES.

B. ON OR BEFORE AUGUST FI RST, NI NETEEN HUNDRED NI NETY- FOUR THE BOARD
SHALL PROMULGATE RULES AND REGULATIONS, WH CH DI RECT SAID REG ONAL
CORPCORATI ONS  AND SAI D M SSED POOLS TO THE | N- STATE TRACK CONDUCTI NG THE
RACE ON VWH CH THE WAGER WAS PLACED TO BE USED FOR THE NEXT AVAI LABLE
COMVON POQL.

S 527. DI SPCSI TI ON OF OFF- TRACK POOLS; STATE TAX. EACH REG ONAL CORPO-
RATI ON  CONDUCTI NG OFF- TRACK BETTI NG SHALL DI STRI BUTE ALL SUMS DEPCSI TED
I N ANY PARI - MUTUEL POOL THROUGH SUCH CORPORATION TO THE HOLDERS OF
W NN NG TI CKETS THEREI N, PROVI DED SUCH TI CKETS BE PRESENTED FOR PAYMENT
PRIOR TO APRIL FI RST OF THE YEAR FOLLON NG THE YEAR OF THEIR PURCHASE,
LESS THE RETAI NED COW SSI ON DERI VED AND SET | N ACCORDANCE W TH SUBDI VI -
SION FOUR OF SECTION FI VE HUNDRED NI NETEEN OF THI S ARTI CLE AT THE SAME
RATE ESTABLI SHED BY THE TRACK ACCEPTI NG WAGERS FROM EACH SUCH REG ONAL
CORPORATI ON.

1. THE DI SPCSI TI ON OF THE RETAI NED COWMM SSI ON, DERI VED AND SET LESS AN
AMOUNT  WHI CH THE REQ ONAL OFF- TRACK BETTI NG CORPCORATI ON SHALL RETAIN TO
COVER, THE " COST OF CORPORATI ON'S FUNCTI ONS" AS SET FORTH I N SECTI ONS
FIVE HUNDRED ONE AND SI X HUNDRED TWO OF THI S CHAPTER AND THE STATE TAX
LEVI ED PURSUANT TO THI S SUBDI VI SI ON, FROM POOLS RESULTI NG FROM REGULAR,
MULTI PLE OR EXOTI C BETS, AS THE CASE MAY BE, WHETHER PLACED ON RACES RUN
WTH N A REG ON OR QUTSIDE A REA ON, CONDUCTED BY RACI NG CORPORATI ONS,
HARNESS RACI NG ASSOCI ATI ONS OR CORPORATI ONS, QUARTER HORSE RACI NG ASSG
CIATIONS OR CORPORATIONS OR RACES RUN QUTSIDE THE STATE, SHALL BE
GOVERNED BY THE TABLES I N PARAGRAPHS A AND B O THI'S SUBDI VI SI ON. THE
RATE DENOM NATED " STATE TAX" SHALL REPRESENT THE RATE OF A REASONABLE
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TAX | MPCSED UPON THE RETAI NED COWM SSI ON FOR THE PRI VI LEGE OF CONDUCTI NG
OFF- TRACK PARI - MUTUEL BETTI NG WHI CH TAX | S HEREBY LEVI ED AND SHALL BE
PAYABLE I N THE MANNER SET FORTH IN THI S SECTI ON. EACH OFF- TRACK BETTI NG
CORPORATI ON  SHALL PAY TO THE RACI NG AND WAGERI NG BOARD AS A REGULATORY
FEE, WH CH FEE IS HEREBY LEVI ED, FIFTY HUNDREDTHS OF ONE PERCENT OF THE
TOTAL DAILY POOLS OF SUCH CORPORATI ON. EACH CORPORATI ON SHALL, AFTER
DEDUCTI ON OF I TS "COST OF CORPORATION' S FUNCTIONS' AS SET FORTH IN
SECTIONS FIVE HUNDRED ONE AND SI X HUNDRED TWO OF THI S CHAPTER AND THE
STATE TAX LEVI ED PURSUANT TO TH' S SUBDIVISION, ALSO PAY TWENTY PER
CENTUM OF THE BREAKS DERI VED FROM BETS ON HARNESS RACES AND FI FTY PER
CENTUM OF THE BREAKS DERI VED FROM BETS ON ALL OTHER RACES TO THE AGRI -
CULTURE AND NEW YORK STATE HORSE BREEDI NG AND DEVELOPMENT FUND AND TO
THE THOROUGHBRED BREEDI NG AND DEVELOPMENT FUND, THE TOTAL OF SUCH
PAYMENTS TO BE APPORTI ONED FI FTY PERCENTUM TO EACH SUCH FUND. FOR THE
PURPOSES OF THI S SECTION, THE METROPOLI TAN, SUFFOLK, AND CATSKILL
REG ONS SHALL CONSTITUTE A SINGLE REG ON AND ANY THOROUGHBRED TRACK
LOCATED W THI N THE CAPI TAL DI STRI CT REA ON SHALL BE DEEMED TO BE W THI N
SUCH SINGLE REG ON. A "REG ONAL MEETI NG' SHALL REFER TO ElI THER HARNESS
OR THOROUGHBRED MEETI NGS, OR BOTH, EXCEPT THAT A FRANCHI SED CORPORATI ON
SHALL NOT BE A REG ONAL TRACK FOR THE PURPOSE OF RECEI VI NG DI STRI BUTI ONS
FROM BETS ON THOROUGHBRED RACES CONDUCTED BY A THOROUGHBRED TRACK I N THE
CATSKILL REGQ ON CONDUCTI NG A M XED MEETI NG W TH THE EXCEPTI ON OF A
HARNESS RACI NG ASSOCI ATI ON OR  CORPORATION  FIRST LICENSED TO CONDUCT
PARI - MUTUEL WAGERI NG AT A TRACK LOCATED I N Tl OGA COUNTY AFTER JANUARY
FI RST, TWO THOUSAND FI VE, RACI NG CORPORATI ONS FI RST LI CENSED TO CONDUCT
PARI - MUTUEL RACI NG AFTER JANUARY FI RST, NI NETEEN HUNDRED El GHTY-SI X OR A
HARNESS RACI NG ASSOCI ATION OR CORPORATION  FI RST LI CENSED TO CONDUCT
PARI - MUTUEL WAGERI NG AT A TRACK LOCATED | N GENESEE COUNTY AFTER JANUARY
FIRST, TWDO THOUSAND FIVE, AND QUARTER HORSE TRACKS SHALL NOT BE
"REG ONAL TRACKS'; |F THERE | S MORE THAN ONE HARNESS TRACK WTH N A
REG ON, SUCH TRACKS SHALL EVENLY DI VI DE PAYMENTS MADE PURSUANT TO THE
TABLES | N PARAGRAPHS A AND B OF THI S SUBDI VI SI ON WHEN NEI THER TRACK | S
RUNNING IN THE EVENT A TRACK ELECTS TO REDUCE | TS RETAI NED PERCENTAGE
FROM ANY OR ALL OF I TS PARI - MUTUEL POOLS, THE PAYMENTS TO THE TRACK
HOLDI NG THE RACE AND THE REGQ ONAL TRACK REQUI RED BY PARAGRAPHS A AND B
OF TH' S SUBDI VI SI ON SHALL BE REDUCED I N PROPORTION TO SUCH REDUCTI ON.
NOTHI NG IN TH' S SECTI ON SHALL BE CONSTRUED TO AUTHORI ZE THE CONDUCT OF
OFF- TRACK BETTI NG CONTRARY TO THE PROVI SIONS COF SECTION FIVE HUNDRED
TWENTY- THREE OF THI S ARTI CLE.

A. REGULAR AND MULTI PLE BETS:

TRACK
HOLDI NG  REG ONAL STATE
RACE TRACK TAX
POOLS ON RACES RUN BY:
FRANCHI SED CORPORATI ONS:
INREGQON .......... ... .. ..., 3.50 N A .30
OQUT- REA ON, DURI NG A REG ONAL
MEETING ............ .. .. .. ...... 1.00 2.50 .30
OQUT- REA ON, NO REG ONAL
MEETING ......... ... .. .. .. ...... 1.75 1.75 .30
RACI NG CORPORATI ONS
I N SPECI AL
BETTI NG DI STRI CT:
I N- SPECI AL BETTI NG DI STRI CT; . . . 3.80 N A 1.00
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QUT- DI STRI CT, DURI NG A REG ONAL

MEETING ......... ... ... .. ......

QUT- DI STRI CT, NO REGQ ONAL

MEETING ............ .. .. .. ......
HARNESS RACI NG ASSOCI ATI ONS OR

CORPCORATI ONS W THI N SUFFQOLK,

OR CATSKI LL REGQ ONS:

INREGON .......... ... .. .....

OQUT- REA ON, DURI NG A REG ONAL

MEETING ............ .. ... ......

QUT- REA ON, NO REG ONAL

MEETING ............ .. .. .. ......
HARNESS RACI NG ASSOCI ATI ONS OR

CORPCRATI ONS:

I N- SPECI AL BETTI NG

DSTRICT; . ... o

QUT- DI STRI CT, DURI NG A

REG ONAL MEETING ..............

QUT- DI STRI CT, NO REGQ ONAL

MEETING ......... ... ... ... ......
OTHER HARNESS RACI NG ASSCOCI ATl ONS

OR CORPORATI ONS:

INREGON .......... ... .. ...,

OQUT- REA ON, DURI NG A REG ONAL

MEETING ............ .. ... ......

QUT- REA ON, NO REGQ ONAL

MEETING ............ ... .. ......
QUARTER HORSE RACI NG ASSCOCI ATl ONS

OR CORPORATIONS; .. .............

B. EXOTI C BETS:

POOLS ON RACES RUN BY:

FRANCHI SED CORPORATI ONS:
INREGQON .......... ... .. ...,
OQUT- REA ON, DURI NG A REG ONAL
MEETING ............ .. .. .. ......
QUT- REA ON, NO REG ONAL
MEETING ......... ... .. .. .. ......

RACI NG CORPORATI ONS
I N SPECI AL
BETTI NG DI STRI CT:

I N- SPECI AL BETTI NG DI STRI CTS; . .
QUT- DI STRI CT, DURI NG A REG ONAL
MEETING ......... ... .. ... ......
QUT- DI STRI CT, NO REGQ ONAL

MEETING ............ .. .. .. .....

21

1.00 2.80
1.90 1.90
4. 00 N A
1.00 3.00
2.00 2.00
4. 00 N A
1.00 3.00
2.00 2.00
4. 00 N A
1.00 3.00
2.00 2.00
3.50 N A
3.50 DI VI DED
PURSUANT TO
PARAGRAPH

GOF TH S

SuBDI VI SI ON
TRACK
HOLDI NG  REG ONAL
RACE TRACK
6. 50 N A
2.00 4.50
3.25 3.25
6. 80 N A
2.00 4. 80
3. 40 3. 40

1.00
1.00

.70
.70
.70

.50
.50
.50

.50
.50
.50

1.10
1.10

STATE
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HARNESS RACI NG ASSOCI ATI ONS OR
CORPCORATI ONS W THI N SUFFOLK
OR CATSKI LL REGQ ONS:
INREGON .......... ... .. .....
OQUT- REA ON, DURI NG A REG ONAL
MEETING ............ .. ... ......
QUT- REA ON, NO REG ONAL
MEETING ............ .. ... ......
HARNESS RACI NG ASSQOCI ATl ONS
OR CORPORATI ONS:
I N- SPECI AL BETTI NG
DSTRICT; . ... o
QUT- DI STRI CT, DURI NG A
REG ONAL MEETING ..............
QUT- DI STRI CT, NO REGQ ONAL
MEETING ............ ... .. ......
OTHER HARNESS RACI NG ASSCCI A-
TI ONS OR CORPORATI ONS:
INREGQON .......... ... .. ...,
OQUT- REA ON, DURI NG A
REG ONAL MEETING ..............
QUT- REA ON, NO REGQ ONAL
MEETING ............ ... .. ......
QUARTER HORSE RACI NG ASSCCI A-
TIONS OR CORPORATIONS; . ........

C. SUPER EXOTI C BETS:

POOLS ON RACES RUN BY:

FRANCHI SED CORPORATI ONS:
INREGQON .......... ... .. ... ..
OQUT- REA ON, DURI NG A REG ONAL
MEETING ............ ... .. ......
QUT- REA ON, NO REG ONAL
MEETING ......... ... .. .. .. ......

RACI NG CORPORATI ONS
I N SPECI AL
BETTI NG DI STRI CT:

I N- SPECI AL BETTI NG DI STRI CTS; . .
QUT- DI STRI CT, DURI NG A REG ONAL
MEETING ......... ... .. ... ......
QUT- DI STRI CT, NO REGQ ONAL

MEETING ......... ... .. .. .. ......

HARNESS RACI NG ASSOCI ATI ONS OR
CORPCORATI ONS W THI N SUFFOLK
OR CATSKI LL REGQ ONS:

INREGQON;, . ...
OQUT- REA ON, DURI NG A REG ONAL

22

7.00 N A
2.00 5. 00
3.50 3.50
7.00 N A
2.00 5. 00
3.50 3.50
7.00 N A
2.00 5. 00
3.50 3.50
6. 50 N A
6. 50 DI VI DED
PURSUANT TO
PARAGRAPH
GOF TH S
SuBDI VI SI ON
TRACK
HOLDI NG  REG ONAL
RACE TRACK
12. 00 N A
3.00 10. 00
6. 00 6. 00
12. 00 N A
3.00 10. 00
6. 00 6. 00
12. 00 N A

N

.50

.50
.50
.50

.10
.10

Www N N DN

STATE
TAX
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MEETING ............ .. ... ...... 3.00 10. 00 2.50
QUT- REA ON, NO REG ONAL
MEETING ............ .. ... ...... 6. 00 6. 00 3.50

HARNESS RACI NG ASSCOCI ATl ONS
OR CORPORATI ONS:
I N- SPECI AL BETTI NG

DSTRICT; . ... o 12. 00 N A 3.50
QUT- DI STRI CT, DURI NG A

REG ONAL MEETING .............. 3.00 10. 00 2.50
QUT- DI STRI CT, NO REGQ ONAL

MEETING ......... ... ... ... ...... 6. 00 6. 00 3.50

OTHER HARNESS RACI NG ASSCOCI ATl ONS
OR CORPORATI ONS:

INREGQON, . ... 12. 00 N A 3.50
OQUT- REA ON, DURI NG A

REG ONAL MEETING .............. 3.00 10. 00 2.50
QUT- REA ON, NO REG ONAL

MEETING ............ .. .. .. ...... 6. 00 6. 00 3.50

D. FOR THE PORTION OF THE WESTERN REGQ ON | NCLUDED W THI N A THOROUGH-
BRED SPECI AL BETTI NG DI STRICT AND NOT' WTHI N A HARNESS SPECI AL BETTI NG
DI STRICT, WHEN NO THOROUGHBRED RACE MEETI NG | S CONDUCTED BY A RACI NG
CORPCORATI ON LOCATED WTH N SUCH THOROUGHBRED SPECIAL DI STRICT, THE
DISTRIBUTION OF THE RETAINED COW SSION TO "REG ONAL TRACKS" BY SUCH
REG ONAL CORPORATI ON DERI VED FROM WAGERS PLACED WTH N SUCH SPECI AL
BETTI NG DI STRI CT SHALL BE DI VI DED AS FOLLOWE:

(1) WHEN A HARNESS CORPCRATI ON LOCATED I N SUCH DI STRICT |I'S CONDUCTI NG
A MEET THE FULL AMOUNT TO SUCH HARNESS CORPORATI ON; AND VHEN A HARNESS
CORPCORATI ON IN THE REA ON BUT NOT LOCATED I N SUCH DI STRI CT | S CONDUCTI NG
A MEET, FORTY PERCENT TO THE THOROUGHBRED RACI NG CORPORATI ON AND SI XTY
PERCENT TO THE HARNESS CORPORATI ON CONDUCTI NG A MEET,

(I'l') WHEN NO RACING I S BEING CONDUCTED, FORTY PER CENTUM TO THE
THOROUGHBRED RACI NG CORPORATI ON AND THE BALANCE DI VI DED EQUALLY BETWEEN
THE HARNESS RACI NG CORPORATI ONS LOCATED I N SUCH REGQ QON; AND

(1'1'1) WHEN NO RACI NG | S BEI NG CONDUCTED AND NO MORE THAN ONE HARNESS
RACI NG ASSOCI ATION |IS LICENSED DURI NG THE CALENDAR YEAR TO CONDUCT A
RACE MEETI NG, FIFTY PER CENTUM TO THE THORCUGHBRED RACI NG CORPCRATI ON
AND FIFTY PER CENTUM TO THE HARNESS RACI NG ASSOCI ATl ON LOCATED I N SUCH
REG ON.

E. FOR THE PORTIONS OF THE CAPI TAL DI STRI CT, CATSKILL, CENTRAL AND
WESTERN REG ONS |INCLUDED WTH N A HARNESS RACI NG SPECI AL BETTI NG
DI STRI CT, EXCEPT THOSE PORTI ONS DESCRI BED | N PARAGRAPH E OF TH'S SUBDI -
VI SION, THE HARNESS TRACK LOCATED I'N SUCH SPECI AL DI STRI CT SHALL BE THE
"REG ONAL TRACK" FOR THE PURPOSES OF THE DI STRI BUTI ONS MADE PURSUANT TO
PARAGRAPHS A AND B OF THI S SUBDI VI SI ON.

F. FOR THE PORTIONS OF THE CATSKILL, CENTRAL AND WESTERN REG ONS
| NCLUDED | N BOTH A THOROUGHBRED SPECI AL BETTI NG DI STRICT AND A HARNESS
SPECI AL BETTI NG DI STRI CT, THE DI STRI BUTI ON OF THE RETAI NED COW SSI ON TO
"REG ONAL TRACKS" BY SUCH REGQ ONAL CORPORATI ONS DERI VED FROM WAGERS
PLACED W THI N SUCH PORTI ONS OF SUCH REA ONS SHALL BE DI VI DED AS FOLLOWS:

(1) WHEN A HARNESS CORPORATI ON LOCATED I N THE HARNESS SPECI AL BETTI NG
DISTRICT |'S CONDUCTI NG A MEET AND NO THOROUGHBRED RACE MEETI NG |'S BEI NG
CONDUCTED BY A RACI NG CORPCRATI ON LOCATED IN THE THOROUGHBRED SPECI AL
BETTI NG DI STRI CT, THE FULL AMOUNT TO SUCH HARNESS ASSOCI ATI ON;

(1) WHEN A THOROUGHBRED CORPORATION LOCATED I N THE THOROUGHBRED
SPECI AL BETTI NG DI STRICT IS CONDUCTI NG A MEET AND NO HARNESS RACE MEET-
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ING |'S BEING CONDUCTED BY A HARNESS ASSOCI ATI ON LOCATED | N THE HARNESS
SPECI AL BETTI NG DI STRI CT, THE FULL AMOUNT TO SUCH THOROUGHBRED CORPO-
RATI ON;

(1'1'1') WHEN NO RACI NG | S BEI NG CONDUCTED THE AMOUNT TO BE DI VI DED EVEN-
LY BETWEEN THE THOROUGHBRED TRACK LOCATED I N SUCH THOROUGHBRED SPECI AL
BETTI NG DI STRI CT AND THE HARNESS TRACK LOCATED I N SUCH HARNESS SPECI AL
BETTI NG DI STRI CT.

G WTH RESPECT TO THE AMOUNTS PAYABLE TO TRACK OPERATORS FROM THE
RETAI NED COWM SSI ON ON POCLS RESULTI NG FROM THOROUGHBRED OR HARNESS
RACES OQUTSIDE TH S STATE, THE REG ONAL CORPCRATI ON SHALL FI RST PAY ANY
CONTRACTUAL OBLI GATI ON OWNED TO THE QUT- OF- STATE TRACK OPERATOR, OR TO
ANOTHER STATE OR ENTI TY THERECF, AS THE CASE MAY BE. THE BALANCE OF SUCH
AMOUNTS SHALL BE DI VI DED AS FOLLOWS:

(1) FOR THE BETTING REA ON COVPOSED OF THE METROPOLI TAN AND SUFFOLK
REG ONS AND THE PORTI ON OF THE CATSKILL REG ON QUTSI DE A SPECI AL BETTI NG
DI STRI CT: VWHEN BOTH HARNESS AND THOROUGHBRED MEETS ARE |IN PROGRESS IN
SUCH BETTI NG REG ON, THE BALANCE TO THE ASSOCI ATI ON OR CORPCRATI ON HOLD-
ING THE SAME TYPE OF MEET AS THE OUT- OF- STATE RACE;, WHEN ONLY A HARNESS
MEET IS I N PROGRESS | N SUCH BETTI NG REG ON, THE BALANCE TO THE HARNESS
TRACK OPERATOR;, VWHEN ONLY A THOROUGHBRED MEET IS I N PROGRESS I N SUCH
BETTI NG REG ON, THE BALANCE TO THE THOROUGHBRED TRACK OPERATOR, WHEN NO
MEET 1S | N PROGRESS, FIFTY PER CENTUM OF THE BALANCE TO THE FRANCHI SED
CORPCRATI ON AND THE REMAI NDER DI VI DED AMONG HARNESS RACI NG CORPORATI ONS
OR ASSQOCI ATI ONS W THI N SUCH BETTI NG REG ON,

(I'l) FOR THE CAPITAL DI STRICT REG ON AND THE PORTI ON OF THE WESTERN
REG ON QUTSI DE A SPECI AL BETTI NG DI STRICT: WHEN A HARNESS MEET IS IN
PROGRESS | N SUCH REG ON AND A THOROUGHBRED MEET IS | N PROGRESS QUTSI DE A
SPECI AL BETTI NG DI STRI CT, THE BALANCE TO WH CHEVER OPERATOR | S CONDUCT-
I NG THE SAME TYPE OF MEET AS THE QUT- OF- STATE RACE; VWHEN NO HARNESS MEET
IS I N PROGRESS, THE BALANCE TO THE RACI NG ASSOCI ATI ON QUTSI DE A SPECI AL
BETTI NG DI STRI CT; AND WHEN NO MEET IS I N PROGRESS W THI N SUCH REA ON AND
NO THOROUGHBRED MEET | S I N PROGRESS QUTSI DE A SPECI AL BETTI NG DI STRI CT,
FIFTY PER CENTUM OF THE BALANCE TO THE RACI NG ASSOCI ATI ON QUTSI DE A
SPECI AL BETTI NG DI STRICT AND THE REMAINDER TO THE LICENSED HARNESS
RACI NG CORPORATI ONS OR ASSOCI ATI ONS W THI N SUCH REG ON,

(I'r1)y FOR THE PORTION OF THE WESTERN REG ON W THI N A THOROUGHBRED
SPECI AL BETTI NG DI STRI CT BUT NOT WTH N A HARNESS SPECI AL BETTI NG
DI STRI CT: VWHEN A HARNESS MEET AND A THOROUGHBRED MEET ARE | N PROGRESS
W TH N SUCH REG ON AND THE DI STRI CT, THE BALANCE TO THE ASSCCI ATION OR
CORPORATI ON CONDUCTING THE SAME TYPE OF MEET AS THE OUT- OF- STATE OR
OQUT- OF- REG ON RACE; WHEN A HARNESS MEET IS IN PROGRESS |IN SUCH REG ON
BUT NO THOROUGHBRED MEET IS I N PROGRESS | N THE SPECI AL BETTI NG DI STRI CT,
THE BALANCE TO THE HARNESS TRACK OPERATOR W THI N SUCH REQ ON; WHEN ONLY
A THOROQUGHBRED MEET |S I N PROGRESS I N SUCH BETTI NG REA ON, THE BALANCE
TO THE THOROUGHBRED TRACK OPERATOR;, AND  WHEN NO MEET IS | N PROGRESS
WTH N SUCH REG ON THE BALANCE 1S DIVIDED FORTY PER CENTUM TO THE
THOROUGHBRED RACI NG CORPORATION W TH N THE DI STRI CT AND THE REMAI NDER
DI VI DED BETWEEN THE HARNESS RACI NG ASSOCI ATI ONS OR  CORPCORATIONS W THI N
THE REG ON PROVI DED, HOWEVER, THAT |F NO MORE THAN ONE HARNESS RACI NG
ASSCCI ATI ON OR CORPORATI ON |'S LI CENSED TO CONDUCT A RACE MEETI NG  FI FTY
PER CENTUM TO THE THOROUGHBRED RACI NG CORPCRATI ON W THI N THE DI STRI CT
AND FI FTY PER CENTUM TO THE LI CENSED HARNESS RACI NG ASSOCI ATION W THI N
THE REQ ON;

(1'V) FOR THE PORTIONS OF THE CAPI TAL DI STRI CT, CATSKI LL, CENTRAL AND
WESTERN REG ONS | NCLUDED | N A HARNESS SPECI AL BETTI NG DI STRICT: WHEN A
HARNESS MEETING IS I N PROGRESS | N SUCH HARNESS SPECI AL BETTI NG DI STRI CT



Co~NOoOUIT~hWNE

A 9997 25

AND A THOROUGHBRED MEETING IS IN PROGRESS OQUTSIDE THE THOROUGHBRED
SPECI AL BETTI NG DI STRI CT, THE BALANCE TO THE ASSOCI ATI ON OR CORPORATI ON
HOLDI NG THE SAME KI ND OF RACE; WHEN NO HARNESS MEET IS I N PROGRESS, THE
BALANCE TO THE RACI NG CORPORATI ON HOLDI NG A THOROUGHBRED RACE MEETI NG
QUTSI DE THE THOROQUGHBRED SPECI AL BETTI NG DI STRI CT; WHEN A HARNESS MEET-
ING IS IN PROGRESS IN THE HARNESS SPECI AL BETTI NG DI STRI CT AND NO
THOROUGHBRED MEETING |S I N PROGRESS QUTSI DE THE THOROUGHBRED SPECI AL
BETTING DI STRICI, THE BALANCE TO THE HARNESS TRACK OPERATI NG I N SUCH
HARNESS SPECI AL BETTI NG DI STRI CT; WHEN NO HARNESS MEET IS BEING HELD
W THI N SUCH HARNESS SPECI AL BETTI NG DI STRI CT AND NO THOROUGHBRED MEET | S
BEI NG HELD OUTSI DE THE THOROUGHBRED SPECI AL BETTI NG DI STRI CT, FI FTY PER
CENTUM OF SUCH AMOUNT TO THE HARNESS RACI NG CORPCORATI ON | N SUCH HARNESS
SPECI AL  BETTI NG DI STRI CT AND FI FTY PER CENTUM TO THE THOROUGHBRED TRACK
OPERATOR QUTSI DE THE THOROUGHBRED SPECI AL BETTI NG DI STRI CT;

(V) FOR THE PORTI ONS OF THE CATSKI LL AND WESTERN REG ONS | NCLUDED I N
BOTH A THOROUGHBRED SPECI AL BETTING DI STRICT AND A HARNESS SPECI AL
BETTI NG DI STRI CT:  WHEN A HARNESS MEET AND A THOROUGHBRED MEET ARE IN
PROGRESS W TH N BOTH SUCH DI STRI CTS THE BALANCE TO THE ASSOCI ATI ON OR
CORPCORATI ON CONDUCTI NG THE SAME TYPE OF MEET AS THE OUT- OF- STATE RACE;
WHEN A HARNESS MEET IS I N PROGRESS BUT NO THOROUGHBRED MEET THE BALANCE
TO THE HARNESS TRACK OPERATOR W THI N SUCH DI STRI CT; WHEN A THOROUGHBRED
MEET 1S IN PROGRESS BUT NO HARNESS MEET THE BALANCE TO THE THOROUGHBRED
TRACK OPERATOR IN THE DI STRI CT; AND WHEN NO MEET IS |IN PROGRESS THE
BALANCE TO BE DI VIDED EVENLY BETWEEN THE HARNESS TRACK OPERATOR I N THE
HARNESS SPECI AL BETTI NG DI STRI CT AND THE THOROUGHBRED OPERATOR LOCATED
W TH N THE THOROUGHBRED SPECI AL BETTI NG DI STRI CT;

(VI') NOTW THSTANDI NG ANY CONTRARY PROVI SI ON CONTAI NED I N THI S SECTI ON,
THE PORTION OF RETAI NED COW SSI ONS FROM OFF- TRACK POCLS DI STRI BUTABLE
TO THE TRACK HOLDI NG THE RACE SHALL BE FOR REGULAR AND MJULTIPLE BETS:
FIVE AND THREE-QUARTERS PER CENTUM AND FOR EXOTIC BETS: SEVEN AND
THREE- QUARTERS PER CENTUM FOR THE THREE RACES COWONLY REFERRED TO AS
THE TRI PLE CROMN CONSI STI NG OF THE KENTUCKY DERBY, THE PREAKNESS AND THE
BELMONT STAKES, RUN RESPECTI VELY AT CHURCHI LL DOWNS, KENTUCKY, AT PI M.I -
CO, NMARYLAND AND AT BELMONT PARK, NEW YORK; ADDI TI ONALLY THE SAME
COMW SSI ONS SHALL APPLY TO THE SERI ES OF RACES KNOWN AS THE BREEDERS
CUP AND THE PORTION DI STRIBUTABLE FROM RETAI NED COW SSI ONS SHALL BE
PAI D TO THE BREEDERS CUP, LTD. |RRESPECTIVE OF WHETHER THE RACES ARE
HELD AT A TRACK WTHI N OR W THOUT THE STATE; PROVI DED, HOWEVER, THAT AS
A CONDI TI ON PRECEDENT TO THE OBLI GATION OF A REG ONAL CORPORATION TO
MAKE THE FOREGO NG DI STRI BUTI ONS AS REQUI RED I N THI S SUBPARAGRAPH W TH
RESPECT TO WAGERS ON THE BELMONT STAKES, SUCH REG ONAL CORPORATI ON SHALL
HAVE ACCEPTED WAGERS ON AT LEAST ONE OR BOTH OF THE | MMEDI ATELY PRECED-
I NG KENTUCKY DERBY AND PREAKNESS RACES; AND PROVI DED FURTHER THAT THE
DI STRI BUTABLE PORTI ON OF SUCH RETAI NED COWMM SSI ONS W TH RESPECT TO THE
BELMONT STAKES SHALL BE DEEMED TO | NCLUDE THE ADDI TI ONAL AMOUNTS PAYABLE
PURSUANT TO THE PROVI SIONS OF PARAGRAPH B OF SUBDI VI SION THREE OF THI S
SECTI ON; AND PROVI DED FURTHER, NOTW THSTANDI NG THE FOREGO NG PROVI SI ONS
OF TH' S SUBPARAGRAPH, THAT OF THE RETAI NED COWMM SSI ONS RESULTI NG FROM
OFF- TRACK WAGERS PLACED IN A SPECI AL BETTING DISTRICT ON THE BELMONT
STAKES, THE TRACK HOLDING THE RACE SHALL RECEI VE ONE PER CENTUM FROM
REGULAR AND MULTI PLE BETS AND TWO PER CENTUM FROM EXOTI C BETS, AND THE
THOROUGHBRED TRACK CONDUCTI NG RACI NG W THI N SUCH DI STRI CT SHALL RECEI VE
FOUR AND THREE- QUARTERS PER CENTUM FROM REGULAR AND MULTI PLE BETS, AND
FI VE AND THREE- QUARTERS PER CENTUM FROM EXOTI C BETS.

2. PAYMENT OF THE STATE TAX | MPGSED BY THI S SECTI ON SHALL BE MADE TO
THE COW SSI ONER BY EACH SUCH REG ONAL CORPORATI ON ON THE LAST BUSI NESS
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DAY OF EACH MONTH AND SHALL COVER TAXES DUE FOR THE PERI OD FROM THE
SI XTEENTH DAY OF THE PRECEDI NG MONTH THROUGH THE FI FTEENTH DAY OF THE
CURRENT MONTH PROVI DED, HOWEVER, THAT SUCH PAYMENTS REQUI RED TO BE MADE
ON MARCH THI RTY-FI RST SHALL | NCLUDE ALL TAXES DUE AND ACCRU NG THROUGH
THE LAST FULL WEEK OF RACI NG I N MARCH OF THE CURRENT YEAR OR AS OTHER-
W SE DETERM NED BY THE COMM SSI ONER AND SHALL BE ACCOVPANI ED BY A REPORT
UNDER OATH, SHOW NG SUCH | NFORVATION AS IT MAY REQUI RE. A PENALTY OF
FI VE PERCENT, AND | NTEREST AT THE RATE OF ONE PERCENT PER MONTH FROM THE
DATE THE REPCRT | S REQUI RED TO BE FI LED TO THE DATE OF THE PAYMENT OF
THE TAX, SHALL BE PAYABLE | N CASE ANY TAX | MPOSED BY THI S SECTI ON | S NOT
PAID WHEN DUE. | F THE COW SSI ONER DETERM NES THAT ANY MONEYS RECEI VED
BY THE COW SSI ONER UNDER THI S SECTI ON WERE PAID I N ERROR, THE COW S-
SIONER MAY CAUSE THE SAME TO BE REFUNDED W THOUT | NTEREST OQUT OF ANY
MONEYS COLLECTED THEREUNDER, PROVI DED AN APPLI CATI ON THEREFOR 1S FILED
WTH THE COW SSIONER W THIN ONE YEAR FROM THE TI ME THE ERRONEQUS
PAYMENT | S MADE. SUCH TAXES, | NTEREST AND PENALTIES WHEN COLLECTED,
AFTER THE DEDUCTI ON OF REFUNDS OF TAXES ERRONECUSLY PAI D, SHALL BE PAID
BY THE COW SSI ONER | NTO THE GENERAL FUND OF THE STATE TREASURY.

3. A OF THE PORTION OF RETAINED COWM SSION ON OFF-TRACK POOLS
DI STRIBUTED TO RACI NG CORPORATI ONS, ONE-HALF SHALL BE USED EXCLUSI VELY
FOR THE PURPCSE OF | NCREASI NG PURSES, | NCLUDI NG STAKES, PREM UMS AND
PRI ZES, AWARDED TO HORSES | N RACES CONDUCTED BY SUCH ASSCCI ATI ONS OR
CORPCORATI ONS AND ANY PORTI ON OF SAI D FRACTION NOT' SO USED DURI NG ANY
YEAR SHALL BE USED DURI NG THE FOLLOW NG YEAR, FAILING VHICH I T SHALL BE
RETURNED TO THE REQ ONAL OFF- TRACK BETTI NG CORPORATIONS ON OR BEFCRE
APRIL FIRST IN THE YEAR FOLLOAN NG THE YEAR INWH CH IT IS NOI' SO USED TO
BE DI STRI BUTED PRI OR TO JUNE FI RST TO PARTI CI PATI NG LOCAL GOVERNVMENTS I N
THE SAME PROPORTIONS AS THE DI STRI BUTI ONS TO SUCH GOVERNMENTS | N THE
PRI OR CALENDAR YEAR, PROVI DED, HOAEVER, IN A HARNESS SPECI AL BETTI NG
DISTRICT THE PORTION OF RETAINED COW SSI ONS TO BE USED FOR PURSES OR
THE METHODOLOGY FOR CALCULATI NG THE AMOUNT TO BE USED FOR PURSES NMAY BE
SPECI FIED I N A WRI TTEN CONTRACT BETWEEN A HARNESS RACI NG ASSCOCI ATI ON OR
CORPCORATI ON AND | TS REPRESENTATI VE HORSEMEN S ASSCOCI ATI ON.

B. IN ADDI TION TO ANY OTHER AMOUNT REQUIRED BY TH' S SECTIQN, BUT
SUBJECT TO THE LI M TATI ONS ON GROSS DI STRI BUTI ONS SET FORTH | N SUBDI VI -
SION ONE OF TH S SECTION, OF THE PORTI ON OF COMWM SSI ONS RETAINED BY A
REG ONAL CORPORATI ON, AN AMOUNT EQUAL TO ONE AND ONE- QUARTER PER CENTUM
OF REGULAR AND MULTI PLE POCLS AND THREE- QUARTERS OF ONE PER CENTUM OF
EXOr C POOLS DERIVED FROM WAGERS ON RACES CONDUCTED BY A NONPROFI T
RACI NG ASSOCI ATI ON SHALL BE PAI D TO SUCH NONPROFI T RACI NG ASSOCI ATI ON TO
BE USED EXCLUSI VELY FOR THE PURPOSE OF | NCREASI NG PURSES, | NCLUDI NG
STAKES, PREM UMS AND PRIZES. PROVIDED, HONEVER, FOR THE PERI OD JULY
TWENTY- FI FTH, TWO THOUSAND ONE THROUGH JUNE THI RTI ETH, TWO THOUSAND
FOUR, |F A REG ONAL CORPORATI ON FOR THE NEW YORK CI TY, NASSAU, SUFFOLK
OR CATSKI LL REG ON SHALL PAY, OF THE PORTI ON OF THE COWM SSI ONS RETAI NED
BY SUCH REG ONAL CORPORATI ON ON ALL POCLS, AN AMOUNT EQUAL TO SIX AND
FIFTY HUNDREDTHS PER CENTUM TO SUCH NONPROFI T RACI NG ASSOCI ATI ON OF
VWH CH THREE AND ElI GHTY HUNDREDTHS PER CENTUM SHALL BE USED EXCLUSI VELY
FOR THE PURPCSE OF | NCREASI NG PURSES, | NCLUDI NG STAKES, PREM UMs AND
PRI ZES. PROVI DED, FURTHER THAT FOR THE PERIOD JULY TWENTY-FIFTH  TWO
THOUSAND ONE THROUGH JUNE THI RTI ETH, TWO THOUSAND FOUR A REGQ ONAL CORPO-
RATION FOR THE CAPITAL OR WESTERN REA ON SHALL PAY TO SUCH NONPROFI T
RACI NG ASSCCI ATI ON OF THE PORTI ON OF THE COMM SSI ONS RETAINED BY SUCH
REG ONAL CORPORATI ON ON ALL POOLS WHEN THERE | S A REG ONAL MEETI NG AN
AMOUNT EQUAL TO THREE AND El GHTY- FI VE HUNDREDTHS OF WHI CH TWO AND FI FTY
HUNDREDTHS SHALL BE USED EXCLUSI VELY FOR THE PURPOSE OF | NCREASI NG PURS-
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ES, | NCLUDI NG STAKES, PREM UMs AND PRI ZES. AN ADDI TI ONAL TWD AND SI XTY-
FI VE HUNDREDTHS SHALL BE PAI D TO THE REG ONAL HARNESS TRACK. WHEN THERE
IS NO REG ONAL MEETING AN AMOUNT EQUAL TO FOUR AND SIXTY-FI VE
HUNDREDTHS SHALL BE PAID TO SUCH NONPROFI T RACI NG ASSOCI ATI ON OF WHI CH
TWO AND NI NETY HUNDREDTHS SHALL BE USED EXCLUSI VELY FOR THE PURPOSE OF
I NCREASI NG PURSES, | NCLUDI NG STAKES, PREM UMS AND PRI ZES. AN ADDI Tl ONAL
ONE AND EI GHTY- FI VE HUNDREDTHS SHALL BE PAID TO THE REG ONAL HARNESS
TRACK. ANY PORTION OF SAI D AMOUNT NOT SO USED DURI NG ANY YEAR SHALL BE
USED DURI NG THE FOLLOW NG YEAR, FAILING WHICH IT SHALL BE RETURNED TO
THE REG ONAL CORPORATI ON ON OR BEFORE APRIL FIRST I N THE YEAR FOLLOW NG
THE YEAR INWHICH IT IS NOI SO USED TO BE D STRIBUTED TO THE STATE
AND/ OR THE PARTI CI PATI NG LOCAL GOVERNMVENTS, AS THE CASE MAY BE.

C IN ADDITION TO ANY OIHER AMOUNT REQUI RED BY THI S SECTI ON, BUT
SUBJECT TO THE LI M TATI ONS ON GROSS DI STRI BUTI ONS SET FORTH IN  SUBDI VI -
SION ONE OF TH'S SECTION, OF THE PORTI ON OF COWM SSI ONS RETAI NED BY A
REG ONAL CORPORATI ON, AN AMOUNT EQUAL TO ONE AND ONE- TENTH PER CENTUM OF
REGULAR AND MULTI PLE POCLS AND SI X- TENTHS OF ONE PER CENTUM OF EXOTIC
POOLS DERIVED FROM WAGERS ON RACES CONDUCTED BY A THOROUGHBRED RACI NG
CORPCORATI ON, LI CENSED BY THE BOARD, OTHER THAN A FRANCHI SED CORPORATI ON,
SHALL BE PAI D TO SUCH THOROUGHBRED RACI NG CORPORATI ON TO BE USED EXCLU-
SIVELY FOR THE PURPOSE OF | NCREASI NG PURSES, | NCLUDI NG STAKES, PREM UMS
AND PRI ZES. ANY PORTI ON OF SAI D AMOUNT NOT SO USED DURI NG ANY YEAR SHALL
BE USED DURI NG THE FOLLON NG YEAR, FAILING VHICH I T SHALL BE RETURNED TO
THE REG ONAL CORPORATI ON ON OR BEFORE APRIL FIRST IN THE YEAR FOLLOW NG
THE YEAR IN VWHCH IT IS NOI' SO USED TO BE DI STRI BUTED TO THE STATE
AND/ OR THE PARTI CI PATI NG LOCAL GOVERNMVENTS, AS THE CASE MAY BE.

4. Ao OF THE PORTION OF RETAINED COW SSION ON OFF-TRACK POOLS
DI STRI BUTED TO HARNESS RACI NG ASSOCI ATI ONS OR CORPORATI ONS AUTHORI ZED TO
CONDUCT RACI NG | N WESTCHESTER OR NASSAU COUNTY, ONE-HALF SHALL BE USED
EXCLUSI VELY FOR THE PURPOCSE OF | NCREASI NG PURSES, | NCLUDI NG STAKES,
PREM UMS AND PRI ZES AWARDED TO HORSES | N RACES CONDUCTED BY SUCH ASSQCI -
ATI ONS OR CORPORATI ONS.

B. THE PORTION OF RETAI NED COW SSI ON ON OFF- TRACK POOLS DI STRI BUTED
TO OTHER HARNESS OR QUARTER HORSE RACI NG ASSOCI ATIONS OR CORPCORATI ONS
SHALL BE DEEMED TO BE PART OF THE ON- TRACK COWM SSI ON FOR PURPOSES OF
CALCULATI NG PURSES, | NCLUDI NG STAKES, PREM UMS AND PRIZES, AWARDED TO
HORSES | N RACES CONDUCTED BY SUCH ASSOCI ATI ONS OR CORPORATI ONS.

5. A SUBJECT TO THE LI M TATI ONS ON GROSS DI STRI BUTI ONS SET FORTH | N
SUBDI VI SI ON ONE OF THI S SECTI ON, ONE PER CENTUM OF DAILY POOLS DERI VED
FROM BETS ON HARNESS RACES SHALL BE PAID TO THE AGRI CULTURE AND NEW YORK
STATE BREEDI NG AND DEVELOPMENT FUND EXCEPT THAT FOR SUPER EXOTI C BETTI NG
POOLS SUCH AMOUNT SHALL BE THREE PER CENTUM OF SUCH BETS.

B. SUBJECT TO THE LIMTATIONS ON GROSS DI STRI BUTI ONS SET FORTH I N
SUBDI VI SI ON ONE OF TH S SECTI ON, AN AMOUNT EQUAL TO ONE- HALF OF ONE PER
CENTUM OF TOTAL DAILY OFF- TRACK PARI - MUTUEL POCLS RESULTI NG FROM REGU-
LAR, MJULTI PLE AND EXOTI C BETS AND THREE PER CENTUM OF SUPER EXOTI C BETS
ON THOROUGHBRED OR STEEPLECHASE RACES SHALL BE PAID TO THE NEW YORK
STATE THOROUGHBRED BREEDI NG AND DEVELOPMENT FUND.

C. SUBJECT TO THE LIM TATIONS ON GROSS DI STRIBUTIONS SET FORTH I N
SUBDIVISION ONE OF THI'S SECTION, FROM THE TOTAL BREAKS RETAI NED BY A
REG ONAL CORPORATI ON, AN AMOUNT EQUAL TO TEN PER CENTUM OF THE BREAKS
DERI VED FROM BETS ON QUARTER HORSE RACES SHALL BE PAI D TO THE NEW YORK
STATE QUARTER HORSE BREEDI NG AND DEVELOPMENT FUND.

5-A. SUBJECT TO THE LI M TATI ONS ON GRCSS DI STRI BUTIONS SET FORTH I N
SUBDI VI SI ON ONE OF THI' S SECTI ON, AND NOTW THSTANDI NG ANY OTHER PROVI SI ON
OF LAW A REG ONAL CORPORATION SHALL RETAIN, | N ADDI TION TO THOSE
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AMOUNTS DESCRI BED | N THE OPENI NG PARAGRAPH OF THI S SECTI ON, FROM REGULAR
AND MULTI PLE BETS ON RACES RUN AT TRACKS ELECTING TO W THHOLD PURSUANT
TO SECTI ON TWO HUNDRED THI RTY- SEVEN OR SECTI ON THREE HUNDRED NI NETEEN OF
TH'S CHAPTER, AN AMOUNT EQUAL TO ONE PER CENTUM OF POOLS RESULTI NG FROM
TOTAL WAGERI NG AT SUCH TRACKS, ONE-HALF OF WHICH SHALL BE PAID TO SUCH
TRACKS OR NON-PROFIT COUNTY AGRI CULTURAL SOCI ETY, EXCEPT THAT THE FULL
ONE PER CENTUM SHALL BE PAID TO SUCH TRACK IN THE CATSKILL REG ON
CONDUCTI NG A M XED MEETI NG TO BE USED EXCLUSI VELY FOR CAPI TAL | MPROVE-
MENTS PURSUANT TO SECTI ONS TWO HUNDRED THI RTY- SEVEN AND THREE HUNDRED
NI NETEEN OF THI S CHAPTER AND SUBJECT TO THE RULES AND REGULATI ONS OF THE
RACI NG AND WAGERI NG BOARD AND ONE- HALF TO BE RETAI NED BY THE REG ONAL
CORPORATI ON FOR I TS OAN CORPORATE PURPGCSES.

6. THE NET AMOUNT REMAI NI NG TO EACH REG ONAL CORPORATI ON AFTER PAYMENT
OF TAXES AND DI STRI BUTI ONS PURSUANT TO THI' S SECTI ON AND AFTER PAYMENT OF
OPERATI NG EXPENSES AND PRI NCI PAL AND | NTEREST ON ANY OBLI GATI ONS SHALL,
IN THE CASE OF THE METROPOLI TAN OFF-TRACK BETTI NG CORPORATI ON, BE
RETAI NED BY THE CORPORATI ON, AND IN THE CASE OF OTHER REG ONAL CORPG
RATI ONS SHALL ACCRUE AND BE PAYABLE TO PARTI Cl PATI NG COUNTI ES PURSUANT
TO SECTI ON FI VE HUNDRED SI XTEEN OF TH S CHAPTER;, PROVI DED, HOWAEVER, THAT
THE METROPOLI TAN OFF- TRACK BETTI NG CORPORATI ON, AFTER PAYMENT OF ALL
CURRENT TAXES AND DI STRI BUTI ONS SHALL USE SUCH NET AMOUNT TO PAY ALL
LIABILITIES OF SUCH CORPORATION AS OF THE EFFECTIVE DATE OF TH' S
SECTI ON, AND AT SUCH TI ME AS ALL LI ABILITIES HAVE BEEN PAI D SUCH CORPO-
RATI ON SHALL PAY REMAI NI NG AMOUNTS TO THE COWTROLLER OF THE STATE OF
NEW YORK FOR DEPOSIT IN THE GENERAL FUND OF THE STATE FOR DI STRI BUTI ON
TO THE STATE TREASURY AND THE COUNTY OF NASSAU ON THE BASIS OF THE
PROPORTI ON OF THE TOTAL OFF- TRACK PARI - MUTUEL WAGERI NG ACCEPTED BY THE
CORPCORATI ON DURI NG THE PREVI QUS CALENDAR QUARTER THAT ORI G NATED IN THE
BRANCH OFFI CES LOCATED I N NEW YORK CI TY AND NASSAU COUNTY, RESPECTI VELY.

7. |IN ADDITION TO ANY OTHER AMOUNT REQUI RED BY THI S SECTI ON, OF THE
PORTI ON OF COWM SSI ONS RETAI NED BY A REGQ ONAL CORPORATI ON, AN AMOUNT
EQUAL TO ONE PER CENTUM OF MJULTI PLE POOLS DERI VED FROM WAGERS ON RACES
CONDUCTED BY A THOROUGHBRED RACI NG CORPORATI ON, LI CENSED BY THE BOARD,
OTHER THAN A FRANCHI SED CORPORATI ON, SHALL BE PAID TO SUCH THOROUGHBRED
RACI NG CORPORATI ON AND HELD BY SUCH CORPORATION FOR I TS OWM USE AND
PURPOSES, EXCEPT THAT AN AMOUNT EQUAL TO ONE- HALF PER CENTUM SHALL BE
USED EXCLUSI VELY FOR THE PURPOSE OF | NCREASI NG PURSES, | NCLUDI NG STAKES,
PREM UMS AND PRI ZES, AWARDED TO HORSES | N RACES CONDUCTED BY SUCH CCRPG-
RATI ON. ANY PORTI ON OF SAI D AMOUNT NOT SO USED DURI NG ANY YEAR SHALL BE
USED DURING THE FOLLOWN NG YEAR, FAILING VHICH IT SHALL BE RETURNED TO
THE REG ONAL CORPORATI ON ON OR BEFORE APRIL FIRST IN THE YEAR FOLLOW NG
THE YEAR INWHICH IT I'S NOI' SO USED TO BE DI STRI BUTED TO THE PARTI Cl PAT-
I NG LOCAL GOVERNMENTS.

8. SUBJECT TO THE LIM TATI ONS ON GROSS DI STRI BUTI ONS SET FORTH I N
SUBDI VI SI ON ONE OF THI' S SECTI ON, FROM THE NI NETEEN PER CENTUM OF THE
TOTAL DEPOSITS |IN POOLS RESULTI NG FROM MULTI PLE BETS ON THOROUGHBRED
RACES QUTSI DE TH S STATE, TWO PER CENTUM SHALL BE PAID TO A FRANCH SED
CORPCORATI ON TO BE USED EXCLUSI VELY FOR THE PURPOSE OF | NCREASI NG PURSES,
I NCLUDI NG STAKES, PREM UMS AND PRI ZES. ANY PORTI ON OF SAI D AMOUNT NOT SO
USED DURI NG ANY YEAR SHALL BE USED DURI NG THE FOLLOW NG YEAR, FAI LI NG
VWH CH I'T SHALL BE RETURNED TO THE REG ONAL CORPORATION ON OR BEFCRE
APRIL FIRST I N THE YEAR FOLLOAN NG THE YEAR INWHI CH IT IS NOI' SO USED TO
BE DI STRI BUTED TO THE STATE OR PARTI Cl PATI NG LOCAL GOVERNMENTS. NOTW TH-
STANDING THE PROVISIONS OF SECTION FIFTEEN OF CHAPTER THREE HUNDRED
SI XTY- THREE OF THE LAWS OF NI NETEEN HUNDRED El GHTY- FOUR, THE PROVI SI ONS
OF TH' S SUBDI VI SI ON SHALL NOT EXPI RE.
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S 532. SURCHARGE ON OFF- TRACK W NNI NGS; DI SPOsI TI ON OF REVENUES. 1.
NOTW THSTANDI NG ANY OTHER PROVI SION OF LAW EACH REG ONAL OFF- TRACK
BETTI NG CORPORATI ON, OR OFF-TRACK BETTI NG OPERATOR, | NCLUDI NG THE NEW
YORK CI TY OFF- TRACK BETTI NG CORPORATI ON AND THE SUCCESSOR METROPCLI TAN
OFF- TRACK BETTI NG CORPORATI ON, CONDUCTI NG OFF- TRACK BETTI NG SHALL | MPOSE
A SURCHARGE OF FIVE PER CENTUM ON THE PORTI ON OF PARI - MUTUEL WAGERI NG
POOLS DI STRI BUTABLE TO PERSONS HAVI NG PLACED BETS AT OFF-TRACK BETTI NG
FACILITIES LOCATED WTH N SUCH REG ON. THE REVENUES DERI VED FROM SUCH
SURCHARGE, PLUS THE BREAKS, SHALL BE HELD SEPARATE AND APART FROM ANY
AMOUNTS OTHERW SE AUTHORI ZED TO BE RETAI NED FROM PARI - MUTUEL POOLS. SUCH
SURCHARGE | S HEREBY LEVI ED SUBJECT TO THE CONDI TI ONS SET FORTH IN THI S
SUBDI VI SI ON AND ARTI CLE TEN OF THI S CHAPTER.

2. SUBJECT TO THE LIM TATIONS ON GROSS DI STRIBUTIONS SET FORTH I N
SUBDIVISION ONE OF THIS SECTION, THE REVENUES RECEIVED FROM ANY
SURCHARGE | MPCSED BY SUBDI VI SION ONE OF THI S SECTI ON, PLUS THE BREAKS,
SHALL BE DI STRI BUTED MONTHLY, AS FOLLOWE:

A, FIFTY PER CENTUM TO SUCH CI TY, OR TO THE COUNTI ES AND CI TI ES ENTI -
TLED TO RECEI VE REVENUES FROM THE REGQ ONAL CORPORATI ON  PURSUANT TO
SECTI ON FI VE HUNDRED SI XTEEN OF THI S CHAPTER AND | N THE SAME PROPORTI ON
AS PROVI DED THEREIN, OR TO AN OFF- TRACK BETTI NG OPERATOR; AND

B. THE BALANCE AS FOLLOWE:

(1) WHERE THE TRACK CONDUCTI NG THE RACE ON WHI CH THE BET WAS PLACED | S
LOCATED WTHIN A G TY WTH A POPULATI ON | N EXCESS OF ONE HUNDRED THOU-
SAND, TO SUCH CI TY;

(I'') WHERE THE TRACK CONDUCTI NG THE RACE ON WHI CH THE BET WAS PLACED
'S NOT' LOCATED WTHIN A G TY WTH A POPULATI ON | N EXCESS OF ONE HUNDRED
THOUSAND, TO THE COUNTY | N WHI CH SUCH TRACK | S LOCATED;

(I'11) WHERE THE TRACK CONDUCTI NG THE RACE ON WHI CH THE BET WAS PLACED
| S LOCATED PARTI ALLY WTHIN A CITY WTH A POPULATION IN EXCESS OF ONE
MLLION AND PARTIALLY WTH N A COUNTY, TWENTY-FIVE PER CENTUM CF SUCH
BALANCE TO THE C TY AND THE REMAI NDER TO THE COUNTY; AND

(1'V) WHERE THE TRACK CONDUCTI NG THE RACE ON WHI CH THE BET WAS PLACED
IS LOCATED QUTSIDE THE STATE, I N THE SAME MANNER AS DESCRI BED | N PARA-
GRAPH A OF THI S SUBDI VI SI ON.

(V) WHERE THE TRACK CONDUCTI NG THE RACE | S LOCATED IN A THOROUGHBRED
SPECI AL BETTING DI STRICT AND 1S SI MULCASTI NG PURSUANT TO SECTI ON ONE
THOUSAND EI GHT OF THI S CHAPTER OUTSI DE SUCH SPECI AL  BETTING DI STRI CT,
NINETY PER CENTUM TO THE OFF- TRACK BETTI NG OPERATOR AND TEN PER CENTUM
TO THE COUNTY I N WHI CH SUCH TRACK | S LOCATED.

(M) FOR THE PERIOD OF SEPTEMBER FIRST, TW) THOUSAND SEVEN UNTIL
AUGUST THI RTY- FI RST, TWO THOUSAND TWELVE AND WHERE THE TRACK CONDUCTI NG
THE RACE ON WHI CH THE BET WAS PLACED | S A HARNESS TRACK LOCATED IN THE
COUNTY OF ERIE, TO SUCH TRACK.

3. SUCH FI VE PER CENTUM SURCHARGE HEREI N PROVI DED | S HEREBY | NCREASED
BY A SUPPLEMENTAL ONE PER CENTUM SURCHARGE ON THE PORTI ON OF PARI - MUTUEL
WAGERI NG POOLS OF MULTI PLE, EXOTI C AND SUPER EXOTlI C BETS DI STRI BUTABLE
TO PERSONS HAVING PLACED BETS AT OFF-TRACK BETTI NG FACI LI TIES TO BE
DI STRI BUTED | N ACCORDANCE W TH THE PROVI SIONS OF SECTION  FI VE HUNDRED
NINE-A OR SI X HUNDRED NI NE-A OF TH S CHAPTER, VWH CHEVER NMAY BE APPLI CA-
BLE TO THE CORPORATI ON W TH WHI CH SUCH BETS ORI G NATED.

4. THE STATE RACI NG AND WAGERI NG BOARD SHALL | SSUE REGULATI ONS PROVI D-
I NG FOR MONTHLY DI STRI BUTI ON TO CI TI ES AND COUNTI ES OF REVENUES RECEI VED
UNDER THI' S SECTI ON, THROUGH THE REG ONAL OFF- TRACK BETTI NG CORPCRATI ON
IN WH CH SUCH CI TI ES OR COUNTI ES ARE LOCATED, PROVI DED, HOANEVER, I N THE
EVENT THAT SUCH CI TI ES OR COUNTI ES OTHERW SE ENTI TLED TO RECEIVE SUCH
REVENUES ARE NOTI' PARTICIPATING CTIES OR COUNTIES WTH A REG ONAL
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OFF- TRACK BETTI NG CORPORATI ON THEN SUCH MONTHLY DI STRI BUTI ONS SHALL BE
PAYABLE DI RECTLY TO SUCH CI TI ES OR COUNTI ES. REQ ONAL OFF- TRACK BETTI NG
CORPORATI ONS THAT RECEI VE PAYMENTS UNDER THI S SUBDI VI SI ON SHALL DI STRI B-
UTE SUCH PAYMENTS TO APPROPRI ATE PARTI Cl PATI NG CI TI ES AND COUNTI ES W TH-
IN THREE BUSINESS DAYS FOLLOW NG RECElI PT OF SUCH PAYMENTS. THE BOARD
SHALL ALSO PROVI DE FOR PERI ODI C REPORTS BY REGQ ONAL OFF- TRACK BETTI NG
CORPORATIONS TO ENSURE THAT THE PURPOSES OF THI S SECTI ON ARE CARRI ED
QUT.

5. NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW MONEYS DI STRI BUTABLE TO
THE COUNTY OF SARATOGA PURSUANT TO SUBPARAGRAPH (I1) OF PARAGRAPH B OF
SUBDI VI SION TWO OF THI' S SECTI ON SHALL BE DI STRI BUTED AS FOLLOWE:

A, THE FIRST ONE M LLI ON SI X HUNDRED FI FTY- El GHT THOUSAND ONE HUNDRED
FI FTY- FOUR DOLLARS AND Sl XTY- FOUR CENTS OF DI STRI BUTABLE REVENUES SHALL
BE PAID TO THE COUNTY OF SARATOGA.

B. THE NEXT THREE HUNDRED TVENTY- TWO THOUSAND NI NE HUNDRED FOURTEEN
DOLLARS AND TWENTY- ONE CENTS OF DI STRI BUTABLE REVENUES SHALL BE PAID TO
THE CI TY OF SARATOGA.

C. |IF ANY SURPLUS MONEYS ARE AVAI LABLE AFTER THE PAYMENTS ARE MADE
PURSUANT TO PARAGRAPHS A AND B OF THI'S SUBDI VI SI ON SUCH SURPLUS MONEYS
SHALL BE PAI D AS FOLLOWS:

(1) 83.7% OF SUCH SURPLUS SHALL BE PAI D TO THE COUNTY OF SARATOGA.

(1) 16.3% OF SUCH SURPLUS SHALL BE PAID TO THE CI TY OF SARATOGA.

UPON THE RELEASE OF THE FEDERAL CENSUS FIGURES FOR THE CENSUS
CONDUCTED | N NI NETEEN HUNDRED EI GHTY, THE ALLOCATION OF SUCH REVENUES
SHALL BE APPORTI ONED BETWEEN THE COUNTY OF SARATOGA AND THE CI TY OF
SARATOGA AND SHALL BE DETERM NED BY THE PERCENTAGES OF THE TOTAL POPU-
LATI ON OF THE COUNTY OF SARATOGA AND THE CI TY OF SARATOGA | N RELATION TO
EACH OTHER.

6. NOTW THSTANDI NG ANY PROVISION HEREIN OR I N SECTI ON ONE THOUSAND
NI NE OF TH S CHAPTER TO THE CONTRARY WHERE THE TRACK CONDUCTI NG THE RACE
| S A THOROUGHBRED TRACK LOCATED IN THE CATSKILL REG ON CONDUCTING A
M XED MEETI NG SUCH SURCHARGE SHALL BE COLLECTED ON ALL WAGERS PLACED I N
BRANCH OFFI CES OR SI MULCAST THEATERS OF A REG ONAL OFF- TRACK BETTI NG
CORPORATI ON.  THE REVENUES RECElI VED FROM ANY SUCH SURCHARGE | MPOSED | N
ACCORDANCE W TH THI' S SECTI ON PLUS THE BREAKS SHALL BE DI STRI BUTED MONTH-
LY AS FOLLONE:

A. ONE-FI FTH TO THE COUNTY I N WHI CH SUCH TRACK | S LOCATED;

B. THREE-FI FTHS TO A REA ONAL TRACK LOCATED IN THE REG ON I N WH CH THE
BET |I'S PLACED | N ACCORDANCE W TH THE PROVI SI ONS OF SECTI ON FI VE HUNDRED
TVENTY- SEVEN OF THI S ARTI CLE, ONE- HALF THERECF TO BE USED FOR PURSES AT
SUCH REG ONAL TRACK, EXCEPT THAT I N ANY REG ON CONTAINING TWDO OR MORE
REG ONAL TRACKS SUCH TRACKS SHALL BE ENTI TLED TO AN EQUAL SHARE;

C. ONE-FIFTH TO BE RETAINED BY THE OFF- TRACK BETTI NG OPERATOR W TH
VHOM SUCH BET ORI G NATED AS OPERATI NG REVENUES.

7. NOTW THSTANDI NG ANY OTHER PROVI SION OF THI' S SECTI ON, ANY PAYMENTS
OTHERW SE PAYABLE TO A CITY WTH A POPULATI ON OF ONE M LLI ON OR MORE,
PURSUANT TO THI S SECTI ON, OTHER THAN PAYMENTS PURSUANT TO SUBPARAGRAPHS
(1) AND (II11) OF PARAGRAPH B OF SUBDI VI SION TWDO OF THI' S SECTI ON, SHALL
BE PAYABLE TO THE CORPORATI ON AND SHALL BE AVAI LABLE FOR | TS CORPORATE
PURPCSES.

S 10. Sections 601, 602, 603, 604, 605, 606, 607, 609-a, 610, 611,
613, 614, 617, 623 and 624 of the racing, pari-nutuel wagering and
breeding |law are REPEALED and fifteen new sections 601, 602, 603, 604,
605, 606, 607, 609-a, 610, 611, 613, 614, 617, 623 and 624 are added to
read as foll ows:
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S 601. DECLARATION OF POLI CY AND STATEMENT OF PURPCSES. I T | S HEREBY
FOUND, DETERM NED AND DECLARED THAT THERE |S AN | MVEDI ATE NEED TO TAKE
ACTION TO RESCUE THE NEW YORK CITY REG ONAL OFF- TRACK BETTI NG CORPG
RATI ON FROM | TS CURRENT ECONOM C CRI SI' S AND PENDI NG BANKRUPTCY, AND TO
TAKE DEFI NI TI VE STEPS TO | MPROVE THE FI NANCI AL AND OPERATI NG POSTURE OF
THE NASSAU REG ONAL OFF- TRACK BETTI NG CORPORATI ON. THERE IS ALSO A NEED
TO EFFECT MORE EFFI Cl ENT AND STREAMLI NED OPERATI ONS OF THE SEVERAL DOM-
STATE REG ONAL OFF- TRACK BETTI NG CORPORATI ONS.  NEW YORK CI TY REG ONAL
OFF- TRACK BETTI NG CORPORATI ON  AND NASSAU REG ONAL OFF- TRACK BETTI NG
CORPCORATI ON CONTRI BUTE OVER A BI LLION AND A HALF DOLLARS DI RECTLY | NTO
THE STATE' S ECONOW AND SUPPLI ES EVEN MORE ECONOM C FUEL THROUGH THE
MORE THAN TWO THOUSAND FULL TI ME WORKERS CURRENTLY EMPLOYED BY THOSE
ENTITIES. I T IS ESTI MATED THAT APPROXI MATELY SEVENTY PERCENT OF THAT
WORK FORCE WLL LOSE THEIR JOBS | F THE NEW YORK CI TY REG ONAL OFF- TRACK
BETTI NG CORPCRATI ON BANKRUPTCY PLAN 1S APPROVED AND/OR THE NASSAU
REG ONAL OFF- TRACK BETTI NG CORPORATI ON | S FORCED TO DRASTI CALLY DOMNSI ZE
OR FILE FOR BANKRUPTCY PROTECTI ON. THE LEQ SLATURE FINDS THAT IT IS IN
THE BEST | NTEREST OF THE STATE THAT THOSE REGQ ONAL CORPORATI ONS BE
CONSCLI DATED AND THAT SAI D COVBI NATI ON W LL ALLOW FOR EFFI CI ENCI ES OF
SCALE, ECONOM C VI ABI LI TY, CREDI TOR ACCEPTANCE OF WORK-OQUTS AND AN
I NFLUX OF NEW CAPI TALI ZATI ON AT FAVORABLE RATES; AND, FURTHER FI NDS THAT
CONSCLI DATION W LL SAVE JOBS THAT PROVI DE A CRUCI AL CASH SOURCE THAT IS
AN | MPORTANT ELEMENT OF THE MACHI NE THAT FUELS THI S | MPORTANT SEGVENT OF
THE STATE' S ECONOWY.

S 602. DEFINITIONS. AS USED IN THI S ARTI CLE, THE FOLLOW NG TERMS SHALL
MEAN AND | NCLUDE:

1. "ADM NI STRATI VE CODE. " THE ADM NI STRATI VE CODE OF THE CI TY.

2. "BOARD." THE BOARD OF DI RECTORS OF THE CORPORATI ON AS SUCH BOARD | S
CONSTI TUTED PURSUANT TO SECTI ON FI VE HUNDRED TWO OF TH' S CHAPTER AND
SECTI ON SI X HUNDRED THREE OF THI S ARTI CLE.

3. "BONDS" AND "NOTES." BONDS AND NOTES RESPECTI VELY, AUTHORI ZED AND
| SSUED BY THE CORPORATI ON PURSUANT TO THI S ARTI CLE.

4. "BRANCH OFFI CE. " AN ESTABLI SHVENT MAI NTAI NED AND OPERATED BY THE
CORPCORATI ON, WHERE OFF- TRACK, PARI-MJTUEL BETS ON HORSE RACES MAY BE
PLACED | N ACCORDANCE W TH THE TERM5S AND CONDI TIONS OF THIS ARTI CLE AND
THE REGULATI ONS PROMULGATED PURSUANT THERETO.

5. "CHARTER " THE NEW YORK CI TY CHARTER

6. "CITY." THE G TY OF NEW YORK.

7. "COUNTY." THE COUNTY OF NASSAU.

8. "CORPORATION." THE METROPOLI TAN OFF-TRACK BETTING CORPORATI ON
ESTABLI SHED BY SECTI ON FI VE HUNDRED TWO OF THI S CHAPTER AND SECTION SI X
HUNDRED THREE OF THI S ARTI CLE.

9. "COST OF CORPORATION S FUNCTI ONS. " ALL PRE-DI STRI BUTI ON COSTS AND
EXPENSES | NCURRED BY THE CORPORATI ON I N CONNECTI ON W TH THE PERFORMANCE
OF THE FUNCTIONS OF THE CORPORATION AS DESCRIBED BY TH S ARTI CLE,
I NCLUDI NG BUT NOT LIMTED TO ALL OPERATI NG EXPENSES OF THE CORPCRATI ON
SUCH AS SALARI ES AND WAGES, | NSURANCE, RENT AND REAL ESTATE TAXES,
PAYMENTS |IN LIEU OF TAXES ANDY OR TO COVPENSATE MUNI Cl PALI TI ES FOR LGSS
OF ADM SSI ON TAXES PURSUANT TO SUBDI VI SI ON TWO OF SECTION FI VE HUNDRED
TH RTY-ONE OF THI S CHAPTER, CONTRI BUTI ONS TO ANY POST- RETI REMENT EMPLOY-
EE FUND AND/ OR PENSI ON AND OTHER POST- EMPLOYMENT EXPENSES, THE COSTS OF
ACQUI SI TI ON, CONSTRUCTI ON OR EQUI PMENT OF BRANCH OFFICES AND OTHER
FACI LI TI ES AND PREM SES OF THE CORPORATI ON, A REASONABLE CAPI TAL RESERVE
FUND OF NO MORE THAN THREE PERCENT OF NET PRE-DI STRI BUTI ON REVENUE,
| NTEREST AND PRI NCI PAL ON BONDS, NOTES OR OITHER OBLIGATIONS OF THE
CORPORATI ON, WHETHER | SSUED TO FI NANCE THE ACQUI SI TI ON, CONSTRUCTI ON OR
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EQUI PMENT OF SUCH OFFI CES, FACILITIES, PREM SES, OR OTHERW SE, AND THE
STATE TAX LEVIED PURSUANT TO SUBDI VI SI ON ONE OF SECTI ON FI VE HUNDRED
TWENTY- SEVEN OF THI S CHAPTER

10. "COW SSI ONER OF FI NANCE. " THE COWMM SSI ONER OF FI NANCE OF THE A TY
OF NEW YORK.

11. "MAYOR " THE MAYOR OF THE CITY OF NEW YORK.

11- A "COUNTY EXECUTI VE." THE COUNTY EXECUTI VE OF NASSAU COUNTY.

12. "STATE." THE STATE OF NEW YORK

13. "TRACK." THE GROUNDS OR ENCLOSURE W THI N WH CH HORSE RACES ARE
CONDUCTED BY ANY PERSQN, CORPORATI ON OR ASSOCI ATI ON LAWFULLY AUTHORI ZED
TO HOLD SUCH RACES.

14. "SI TE SELECTI ON BOARD. " THE SI TE SELECTI ON BOARD SHALL BE COVPOSED
OF A DESIGNEE OF THE GOVERNCR, A DESI GNEE OF THE TEMPORARY PRESI DENT OF
THE SENATE, A DESI GNEE OF THE SPEAKER OF THE ASSEMBLY, W TH RESPECT TO A
BRANCH OFFI CE LOCATED WHOLLY OR PARTLY W THI N THE COUNTY, A DESI GNEE OF
THE COUNTY EXECUTI VE OF NASSAU COUNTY, W TH RESPECT TO A BRANCH OFFI CE
LOCATED WHOLLY OR PARTLY WTHI N A BOROUGH OF THE CI TY, THE PRESI DENT OR
PRESI DENTS OF THE BOROUGH OR BOROUGHS IN WH CH THE PROPCSED SITE IS
LOCATED, AND A DESI GNEE OF THE CH EF EXECUTIVE OFFICER OF THE URBAN
DEVELOPMENT CORPORATI ON.

S 603. METROPCLI TAN OFF- TRACK BETTI NG CORPORATI ON. 1. A CORPORATION TO
BE KNOWN AS THE "METROPCLI TAN OFF- TRACK BETTI NG CORPCRATI ON' | S HEREBY
CREATED. SUCH CORPORATI ON SHALL BE A BODY CORPORATE AND POLI TI C CONSTI -
TUTI NG A PUBLI C BENEFI T CORPORATION. | T SHALL BE ADM NI STERED BY A BOARD
OF DI RECTORS CONSI STI NG OF FI VE MEMBERS, WHO MAY BE PUBLI C OFFI CERS, NOT
MORE THAN THREE OF VWHOM SHALL BE MEMBERS OF THE SAMVE PARTY, TWO
APPO NTED BY THE GOVERNOR ON THE RECOMMENDATI ON OF THE TEMPORARY PRESI -
DENT OF THE SENATE, TWO APPO NTED BY THE GOVERNOR ON THE RECOMMENDATI ON
OF THE SPEAKER OF THE ASSEMBLY AND ONE APPO NTED BY THE GOVERNOR, WHO
SHALL BE THE CHAI RVAN AND SERVE AT THE PLEASURE OF THE GOVERNOR, WHO NAY
CHANGE HI S DESI GNATI ON OF ANY SUCH DI RECTOR TO BE CHAI RVAN. EACH DI REC-
TOR OF THE CORPORATI ON SHALL SERVE AT THE PLEASURE OF THE GOVERNOR,
TEMPORARY PRESI DENT OF THE SENATE OR SPEAKER OF THE ASSEMBLY, AS THE
CASE MAY BE. I T SHALL BE DI VI DED | NTO AN EASTERN DI STRICT COWRI SED OF
THE COUNTY OF NASSAU AND A WESTERN DI STRI CT COWPRI SED OF THE FI VE COUN-
TIES OF THE QA TY OF NEW YORK

2. OF THE DI RECTORS, ONE APPO NTED BY THE GOVERNOR FOR A TERM ENDI NG
ON DECEMBER THI RTY-FI RST, TWO THOUSAND ELEVEN, ONE APPO NTED ON THE
RECOMMVENDATI ON OF THE TEMPORARY PRESI DENT OF THE SENATE FOR A TERM
ENDI NG ON DECEMBER THI RTY- FI RST, TWO THOUSAND TWELVE, ONE APPO NTED ON
THE RECOVMENDATI ON OF THE SPEAKER OF THE ASSEMBLY FOR A TERM ENDI NG ON
DECEMBER THI RTY- FI RST, TWO THOUSAND TWELVE, AND THE REMAI NI NG TWO DI REC-
TORS APPO NTED ON THE RECOMMENDATI ON OF THE TEMPORARY PRESI DENT OF THE
SENATE AND THE SPEAKER OF THE ASSEMBLY FOR A TERM ENDI NG DECEMBER THI R-
TY-FI RST, TWO THOUSAND FOURTEEN. UPON THE EXPI RATI ON OF SUCH TERMS, THE
TERMS OF OFFI CE OF THEIR SUCCESSORS SHALL BE FOUR YEARS. VACANCI ES
OCCURRI NG DURI NG ANY SUCH TERM SHALL BE FI LLED FOR THE UNEXPI RED TERM BY
THE APPO NTI NG AUTHORI TY.

3. THE GOVERNCR SHALL DESI GNATE ONE OF THE DI RECTORS TO BE CHAI RVAN OF
THE BOARD OF DI RECTORS AND MAY, AT H'S OR HER PLEASURE, CHANGE H S OR
HER DESI GNATI ON OF ANY SUCH DI RECTOR TO BE CHAI RVAN.

4. EACH DI RECTOR SHALL CONTINUE TO SERVE UNTIL THE APPO NTMENT AND
QUALI FI CATION OF H' S OR HER SUCCESSOR.

5. THE DI RECTORS SHALL BE REMOVABLE FOR CAUSE BY THE GOVERNOR, UPON
CHARGES AND AFTER A HEARI NG
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6. THE PONERS OF THE CORPORATI ON SHALL BE VESTED IN AND EXERCI SED BY
THE BOARD AT A MEETI NG DULY HELD AT A TI ME FI XED BY ANY BY- LAW ADOPTED
BY THE BOARD, OR AT ANY DULY ADJOURNED MEETI NG OF SUCH MEETI NG OR AT ANY
MEETI NG HELD UPON REASONABLE NOTI CE TO ALL OF THE DI RECTORS, OR UPON
VWRI TTEN WAI VER THEREOF, AND A MAJORITY OF THE WHOLE NUMBER OF DI RECTORS
SHALL CONSTI TUTE A QUORUM PROVI DED THAT NEI THER THE BUSINESS NOR THE
PONERS OF THE CORPORATI ON SHALL BE TRANSACTED OR EXERCI SED EXCEPT PURSU-
ANT TO THE FAVORABLE VOTE OF AT LEAST A MAJORITY OF THE DI RECTORS PRES-
ENT AT A MEETI NG AT WHICH A QUORUM | S | N ATTENDANCE.

7. THE BOARD MAY DELEGATE TO ONE OR MORE OF THE DI RECTORS, OFFI CERS,
AGENTS OR EMPLOYEES OF THE CORPORATI ON SUCH PONERS AND DUTIES AS | T MAY
DEEM PROPER.

8. THE DI RECTORS SHALL BE REI MBURSED FOR THEIR ACTUAL AND NECESSARY
EXPENSES | NCURRED | N THE PERFORMANCE OF THEI R OFFI CI AL DUTI ES.

9. THE DI RECTORS MAY ENGAGE | N QUTSI DE EMPLOYMENT OR I N A PROFESSI ON
OR BUSI NESS UNLESS OTHERW SE PROHI Bl TED FROM DO NG SO BY VI RTUE OF HOLD-
I NG ANOTHER PUBLI C OFFI CE SUBJECT TO THE PROVI SI ONS OF SECTI ON  SEVENTY-
THREE OF THE PUBLI C OFFI CERS LAW

10. THE BOARD SHALL HOLD AN ANNUAL MEETI NG

11. THE FISCAL YEAR OF THE CORPORATI ON SHALL BE THE SAME AS THAT OF
THE COUNTY, PROVI DED, HOWEVER, THAT THE CORPORATI ON SHALL HAVE A N NE
MONTH FI SCAL YEAR FROM JULY FI RST, TWO THOUSAND TEN THROUGH MARCH THI R-
TY- FI RST, TWO THOUSAND ELEVEN, AND THEN THE FI SCAL YEAR OF THE CORPO-
RATI ON SHALL BE THE SAME AS THAT OF THE STATE.

S 604. PONERS OF THE CORPORATI ON. THE CORPORATI ON SHALL HAVE POVZER:

1. TO SUE AND BE SUED,

2. TO HAVE A SEAL AND TO ALTER THE SAME AT | TS PLEASURE;

3. TO ACQUI RE, HOLD, LEASE, RENT AND DI SPOSE OF PERSONAL PROPERTY FOR
| TS CORPORATE PURPGCSE;

4. TO ACQUIRE, IN THE NAME OF THE STATE, BY PURCHASE, CONDEMNATI ON,
G FT, GRANT OR DEVISE OR OTHERW SE, AND TO USE, REAL PROPERTY WHICH | S
NECESSARY OR CONVEN ENT FOR CARRYI NG QUT | TS CORPORATE PURPOSE; PROVI DED
THAT THE CORPORATI ON SHALL NOT CONDEMN ANY REAL PROPERTY W THOUT FI RST
HAVI NG OBTAI NED THE CONSENT OF THE MAYOR. ALL REAL PROPERTY ACQUI RED BY
THE CORPORATI ON BY CONDEMNATI ON SHALL BE ACQUI RED | N THE MANNER PROVI DED
BY LAW FOR THE CONDEMNATI ON OF REAL PROPERTY BY THE STATE;

5. TO MAKE BY- LAWS FOR THE MANAGEMENT AND REGULATI ON OF | TS AFFAI RS;

6. WTH THE CONSENT OF THE STATE, TO USE AGENTS, OFFI CERS, EMPLOYEES,
AND FACILITIES OF THE STATE, PAYING TO THE STATE | TS AGREED PROPORTI ON
OF THE COVPENSATI ON OR COSTS;

7. TO APPO NT OFFI CERS, AGENTS AND EMPLOYEES, TO PRESCRI BE THEI R QUAL-
| FI CATIONS AND TO FI X THEIR COWPENSATI ON;  SUBJECT, HOAEVER, TO THE
PROVI SIONS OF SECTI ON SI X HUNDRED SI X OF THI S ARTI CLE, AND TO THE RI GHT
OF THE NASSAU COUNTY EXECUTI VE TO APPO NT THE EASTERN DI STRI CT EXECUTI VE
VI CE PRESI DENT,;

8. TO MAKE CONTRACTS AND LEASES, | NCLUDI NG JO NT VENTURES WTH TH RD
PARTI ES OR ENTI TI ES, AND TO EXECUTE ALL | NSTRUVENTS NECESSARY OR CONVEN-
| ENT TO ACCOWPLI SH | TS CORPORATE PURPCSE; PROVI DED, HONEVER, EXCEPT AS
OTHERW SE SET FORTH IN THI S CHAPTER, THAT THE CORPORATI ON MAY ONLY ENTER
| NTO AGREEMENTS FOR THE PURCHASE OR LEASE OF ANY PROPERTY TO BE USED IN
WHOLE OR | N PART AS AN OFF- TRACK BETTI NG BRANCH OFFI CE WHICH | S CONDI -
TI ONED UPON THE LOCATI ON THEREOF BEI NG APPROVED BY THE SITE SELECTI ON
BOARD, AND FURTHER PROVI DED, THAT SUCH LOCATION PRIOR TO I TS USE AS SUCH
OFF- TRACK BETTI NG BRANCH OFFICE SHALL HAVE BEEN APPROVED BY THE SI TE
SELECTI ON BOARD;
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9. TO CONSTRUCT SUCH BUI LDI NGS, STRUCTURES AND FACILITIES AS MAY BE
NECESSARY,;

10. TO ACCEPT GRANTS, LOANS AND CONTRI BUTI ONS FROM THE UNI TED STATES,
THE STATE OR ANY AGENCY OR | NSTRUMENTALITY OF EITHER O THEM OR THE
CITY, COUNTY OR ANY PERSON, | NCLUDING G FTS OR TRANSFERS BY BEQUEST OR
OTHERW SE, AND TO USE SAME OR EXPEND THE PROCEEDS THEREOF FOR I TS CORPO-
RATE PURPGCSE;

11. I N THE MANNER AND SUBJECT TO THE TERMS AND CONDI TI ONS SET FORTH I N
TH' S ARTI CLE, AND ARTICLE FIVE-A OF TH' S CHAPTER TO ESTABLISH AND
CONDUCT A SYSTEM OF OFF-TRACK PARI - MJTUEL BETTING IN THE CITY OF NEW
YORK AND THE COUNTY OF NASSAU ON HORSE RACES;

12. A TO PROMULGATE, AMEND AND REPEAL SUCH RULES AND REGULATI ONS,
CONS| STENT WTH THE PROVI SI ONS OF THI S ARTI CLE, AS I T MAY DEEM NECESSARY
OR DESI RABLE FOR THE CARRYI NG QUT OF THE PURPCSES OF TH S ARTI CLE. SUCH
RULES AND REGULATI ONS SHALL HAVE THE FORCE AND EFFECT OF LAW

B. NO RULE OR REGULATI ON PROMULGATED BY THE CORPORATI ON PURSUANT TO
THE PROVI SIONS OF THI S SUBDI VI SI ON SHALL BE EFFECTI VE UNTIL A COPY THER-
ECF IS FILED WTH THE RACI NG AND WAGERI NG BOARD.

C.  ANY VI OLATI ON OF ANY RULE OR REGULATION, FILED WTH THE RACI NG AND
WAGERI NG BOARD AND DESI GNATED BY THE LETTER "R' BY RESCLUTION OF THE
BOARD OF DI RECTORS OF THE CORPORATI ON, SHALL BE AN OFFENSE TRI ABLE BY A
JUDGE OF THE CRIM NAL COURT OF THE CTY OF NEW YORK OR THE FIRST
DISTRICT COURT OF THE COUNTY OF NASSAU, AND SHALL BE PUNI SHABLE BY
| MPRI SONMENT FOR NOT MORE THAN SI X MONTHS, OR BY A FINE OF NOT MORE THAN
ONE THOUSAND DOLLARS, OR BY BOTH SUCH | MPRI SONMENT AND FINE. ALL SUCH
FINES COLLECTED SHALL BE PAID INTO THE GENERAL FUND OF THE STATE, FOR
PROPORTI ONAL DI STRI BUTI ON TO THE STATE AND COUNTY AS PROVI DED FOR HERE-
IN. ANY SUCH RULE OR REGULATI ON SHALL BE EFFECTI VE, NOTW THSTANDI NG THAT
ANY ACT OR OM SSI ON MADE AN OFFENSE OR PUNI SHABLE THEREBY MAY BE A CRI ME
OR OFFENSE OR PUNI SHABLE UNDER ANY OTHER PROVI SI ON OF LAW

13. TO PERFORM SUCH OTHER ACTS AND ENGAGE | N SUCH OTHER ACTI VI TI ES AS
MAY BE NECESSARY AND PROPER FOR EXERCI SING | TS PONERS AND PERFORM NG | TS
DUTI ES UNDER THI S ARTI CLE.

S 605. POLICI NG OF OFF- TRACK BETTI NG 1. THE CORPORATI ON SHALL, AT ITS
OMN EXPENSE, PROVI DE SUCH POLI CI NG AS MAY BE NECESSARY TO PRESERVE ORDER
I N BRANCH OFFI CES AND OTHER FACI LI TIES AND PREM SES OF THE CORPCRATI ON
AND ENFORCE THE PROVI SIONS OF THI S ARTI CLE AND THE RULES AND REGULATI ONS
PROMULGATED PURSUANT THERETO.

2. SUCH POLICING SHALL BE PROVI DED THROUGH EMPLOYEES OF THE CORPO-
RATI ON DESI GNATED AS: (1) SPECI AL PATROLMEN BY THE PCLICE COW SSI ONER
OF THE G TY OF NEW YORK OR THE COUNTY OF NASSAU AND SERVI NG PURSUANT TO
THE PROVI SI ONS OF SECTI ON 14-106 OF THE ADM NI STRATI VE CODE OF THE CTY
OF NEW YORK; OR (I1) SPECI AL PCLI CEMEN DESI GNATED I N A MANNER CONSI STENT
W TH SECTI ON FI VE HUNDRED FOUR OF THI S CHAPTER. WHEN SO DESI GNATED, SUCH
SPECI AL PATRCLMEN OR SPECI AL POLI CEMEN SHALL, IN THE BRANCH OFFI CES AND
THE OTHER FACI LI TI ES AND PREM SES OF THE CORPORATI ON, AND IN THE AREAS
W TH N FI VE HUNDRED FEET THEREFROM

A. BE EMPONERED TO PERFORM ALL FUNCTI ONS AND TO ENFORCE ALL LAWS,
RULES AND REGULATI ONS MENTI ONED I N SUBDI VI SION ONE OF THI S SECTI ON;  AND

B. POSSESS ALL OF THE POANERS AND DI SCHARGE ALL OF THE DUTI ES OF REGJ
LAR MEMBERS OF THE POLI CE FORCE OF THE CI TY AND COUNTY.

S 606. PERSONNEL ADM NI STRATI ON; PENSI ON, RETI REMENT AND OTHER BENE-
FITS. 1. THE GENERAL MANAGEMENT OF THE CORPORATI ON SHALL BE UNDER THE
DIRECTION OF A PRESIDENT, WHO SHALL BE THE CH EF EXECUTI VE OFFI CER OF
THE CORPORATI ON AND SHALL BE IN CHARGE OF THE ADM NI STRATION OF ITS
AFFAI RS. HE OR SHE SHALL PERFORM HI S OR HER DUTI ES AS CHI EF EXECUTI VE
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OFFI CER, TOGETHER W TH ANY OTHER DUTI ES ASSI GNED TO HM OR HER BY THE
CORPCRATI ON, UNDER THE DI RECT SUPERVI S| ON AND CONTROL OF THE BOARD OF
DI RECTORS, AND SHALL G VE HS OR HER FULL TIME TO SUCH DUTI ES. THE OPER-
ATIONS OF THE WESTERN DI STRI CT SHALL BE UNDER THE DI RECTI ON OF AN EXECU-
TI VE VI CE PRESI DENT, AND THE OPERATI ONS OF THE EASTERN DI STRI CT SHALL BE
UNDER THE DI RECTI ON OF AN EXECUTI VE VI CE PRESI DENT. THE EXECUTI VE VI CE
PRESI DENTS OF THE DI STRI CTS SHALL REPORT AND BE SUBJECT TO THE DI RECTI ON
OF THE PRESI DENT OF THE CORPORATI ON. THE PRESI DENT SHALL BE APPO NTED BY
AND SERVE AT THE PLEASURE OF THE BOARD OF DI RECTORS. THE EXECUTI VE VI CE
PRESI DENT OF THE EASTERN DI STRI CT SHALL BE APPO NTED BY THE COUNTY EXEC-
UTIVE OF NASSAU COUNTY, WTH THE ADVI CE AND CONSENT OF THE SPEAKER OF
THE ASSEMBLY, AND THE EXECUTI VE VI CE PRESI DENT OF THE WESTERN DI STRI CT
SHALL BE APPO NTED BY THE BOARD OF DI RECTORS, FOR A TERM OF TWO YEARS,
PROVI DED THAT THE I NI TI AL TERM5 OF ALL SUCH OFFI CERS SHALL COWMMENCE ON
JULY FI RST, TWO THOUSAND TEN AND END ON DECEMBER THI RTY- FI RST, TWO THOU-
SAND TEN.

2. FOR THE PURPOSES OF TH S SECTI ON, ALL EMPLOYEES OF THE NEW YORK
CI TY AND NASSAU COUNTY OFF- TRACK BETTI NG CORPORATIONS ON OR AFTER THE
EFFECTI VE DATE OF TH S SECTI ON SHALL REMAI N EMPLOYEES OF THE METROPCL-
| TAN OFF- TRACK BETTI NG CORPORATI ON AFTER SUCH EFFECTI VE DATE.

3. THE CORPORATI ON SHALL ADM NI STER | TS PERSONNEL PURSUANT TO THE
CVIL SERVICE LAWAND THE RULES AND REGULATI ONS PROMULGATED THEREUNDER,
AND CLASSI FI CATI ON AND COMPENSATI ON SCHEDULES OF THE STATE DEPARTMENT OF
CIVIL SERVICE, AND ALL OTHER APPLI CABLE PROVISIONS OF GENERAL LAWS
RELATING TO CVIL SERVI CE ADM NI STRATI ON. THE CORPORATI ON SHALL RETAIN
ALL PERSONNEL, PAYROLL AND ASSOCI ATED EMPLOYEE RECORDS AND SHALL ENSURE
THAT THE NEW YORK CITY AND/OR NASSAU COUNTY EMPLOYEES' RETI REMENT
SYSTEMS HAVE ACCESS TO SUCH RECORDS FOR RETI REMENT PURPOSES CONSI STENT
W TH CURRENT RECCRDS RETENTI ON REQUI REMENTS.

4. ANY OFFI CER OR EMPLOYEE OF THE CORPORATI ON WHO HERETOFORE ACQUI RED
OR SHALL HEREAFTER ACQUI RE SUCH PGCSI TI ON STATUS BY TRANSFER AND WHO AT
THE TIME OF SUCH TRANSFER WAS A MEMBER OF THE NEW YORK CI TY AND/ OR
NASSAU COUNTY EMPLOYEES' RETI REMENT SYSTEM SHALL, W TH RESPECT TO SUCH
RETI REMENT SYSTEM CONTI NUE TO HAVE THE RI GHTS, PRI VI LEGES, OBLI GATI ONS
AND STATUS WH CH WOULD HAVE APPLIED TOHMOR HER IF HE OR SHE HAD
CONTINUED TO HOLD THE OFFI CE OR POSI TI ON VWHI CH ENTI TLED H M OR HER TO
SUCH MEMBERSHI P PRI OR TO SUCH TRANSFER. EMPLOYMENT BY THE CORPORATI ON
SHALL CONSTI TUTE CI TY AND/ OR COUNTY SERVI CE FOR THE PURPOSES OF CHAPTER
ONE OF TI TLE TH RTEEN OF THE ADM NI STRATI VE CODE OF THE CI TY OF NEW YORK
AND/ OR ANY SI M LAR PROVI SI ON OF THE NASSAU COUNTY CODE.

5. ALL EMPLOYEES AND OFFI CERS OF THE CORPORATION IN CLASSES OR PCSI -
TIONS WHOSE | NCUMBENTS, | N EQUI VALENT CLASSES OR POSI TIONS OF THE CI TY
AND COUNTY, ARE ELId BLE AS OF THE EFFECTI VE DATE Ok THI S SECTIQN, TO
PARTI Cl PATE | N AND RECEI VE BENEFI TS FROM ANY CI TY OR COUNTY AUTHORI ZED
HEALTH | NSURANCE OR WELFARE BENEFI T PROGRAM SHALL BE ELIG@BLE TO
PARTI CI PATE I N, AND RECElI VE BENEFI TS FROM ANY SUCH HEALTH | NSURANCE OR
VWELFARE BENEFI T PROGRAM PROVI DED, HOWEVER, THAT THE CORPORATI ON SHALL
REI MBURSE THE CI TY, COUNTY OR | TS DESI GNEE FOR THE ACTUAL COST OF BENE-
FI'TS UNDER THI S SUBDI VI SI ON.

S 607. ACQUI SI TI ON OR LEASI NG OF PROPERTY BY THE STATE OR CORPORATI ON;
AGREEMENTS BETWEEN THE STATE AND CORPORATI ON AS TO USE OR OCCUPANCY OF
PROPERTY. 1. THE STATE MAY, | N ACCORDANCE WTH THE PROVI SI ONS OF LAW
GOVERNI NG THE ACQUI SI TI ON OR LEASI NG OF REAL PROPERTY BY THE STATE,
ACQUI RE REAL PROPERTY I N THE NAME OF THE STATE BY PURCHASE OR CONDEMNA-
TI ON FOR USE BY THE CORPORATION, OR LEASE REAL PROPERTY FROM OTHER
OMERS FOR SUCH PURPOSE, AND MAY THROUGH LEASE OR CONTRACT MADE UPON
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SUCH TERMS AND CONDI TI ONS, WTH OR W THOUT CONSI DERATI ON, AND FOR SUCH
PERIGD OF TIME AS MAY BE AGREED UPON BY THE STATE AND THE CORPORATI ON,
AUTHORI ZE THE USE OR OCCUPANCY OF SUCH REAL PROPERTY BY THE CORPORATI ON
FOR THE CARRYI NG QUT OF | TS CORPORATE PURPCSE.

2. THE STATE MAY, | N ACCORDANCE W TH THE PROVI SI ONS OF LAW GOVERNI NG
THE ACQUI SI TI ON OR LEASI NG OF PERSONAL PROPERTY BY THE STATE, ACQUI RE OR
LEASE PERSONAL PROPERTY FOR USE BY THE CORPORATI ON AND MAY BY LEASE OR
CONTRACT MADE UPON SUCH TERMS AND CONDI TI ONS, W TH OR W THOUT CONSI DER-
ATION, AND FOR SUCH PERI OD OF TI ME AS MAY BE AGREED UPON BY THE STATE
AND THE CORPCORATI ON AUTHORI ZE THE USE OF SUCH PROPERTY BY THE CORPO
RATI ON OR TRANSFER TI TLE TO SUCH PROPERTY TO I T, FOR THE CARRYI NG QUT OF
| TS CORPORATE PURPCSE.

3. CONTRACTS MAY BE ENTERED | NTO BY THE STATE AND THE CORPORATI ON
CONTAI NI NG UNDERTAKINGS BY THE STATE: (1) TO ACQU RE OR LEASE REAL OR
PERSONAL PROPERTY AND AUTHORI ZE THE USE OR OCCUPANCY OF SAME BY THE
CORPORATION;,  OR (I'l1) TO PERFORM ANY OTHER ACTS ON THE PART OF THE STATE
AUTHORI ZED BY SUBDI VI SIONS ONE AND TWO OF THIS SECTION, PROVIDED THE
ACTS OF THE STATE CALLED FOR BY SUCH UNDERTAKI NGS ARE I N CONFORM TY W TH
THE PROVI SIONS OF, AND WTHI N THE PONERS GRANTED TO THE STATE BY, SUBDI -
VISIONS ONE AND TWO OF THI' S SECTI ON. THE MAKI NG OF ANY SUCH CONTRACT
SHALL BE AUTHORI ZED I N THE SAME MANNER AS THE ACT OR ACTS OF THE STATE
CALLED FOR BY THE UNDERTAKING OR UNDERTAKINGS | N SUCH CONTRACT ARE
REQUI RED TO BE AUTHORI ZED UNDER THE APPLI CABLE PROVI SIONS OF SUBDI VI -
SIONS ONE AND TWO OF THI S SECTI ON.

4. |F SUCH REAL PROPERTY WAS ACQUI RED AT THE COST AND EXPENSE OF THE
CORPCRATI ON, THE CORPORATI ON SHALL HAVE POWNER TO SELL, LEASE OR OTHER-
W SE Dl SPOSE OF SAI D REAL PROPERTY AT PUBLI C OR PRI VATE SALE, AND SHALL
RETAI N AND HAVE THE PONER TO USE THE PROCEEDS OF SALE, RENTALS, OR OTHER
MONEYS DERI VED FROM THE DI SPOSI TI ON THEREOF FOR | TS CORPORATE PURPCSE.

5. THE SI TE SELECTI ON BOARD, AS DEFI NED I N SECTI ON SI X HUNDRED TWO OF
TH' S ARTI CLE SHALL OPERATE PURSUANT TO THE FOLLOW NG PROCEDURES:

A. EVERY ACT OF THE BOARD SHALL BE BY RESOLUTI ON ADOPTED BY A MAJORITY
OF THE VOTES CAST BY ALL THE MEMBERS. NO RESCLUTI ON SHALL BE ADOPTED
EXCEPT AFTER A PUBLI C HEARI NG NOTI CE OF WHI CH SHALL BE PUBLI SHED I N THE
STATE REQ STER FOR SI X CONSECUTI VE BUSI NESS DAYS AND IN A NEWSPAPER OF
GENERAL ClI RCULATION IN THE CITY AND COUNTY FOR TWO CONSECUTI VE BUSI NESS
DAYS | MVEDI ATELY PRECEDI NG SAI D HEARI NG

B. MEETING OF THE SI TE SELECTI ON BOARD SHALL BE CALLED El THER:

(1) AS DI RECTED BY THE BOARD UPON NOTICE THEREOF PUBLISHED IN THE
STATE REGQ STER FOR SI X CONSECUTI VE BUSI NESS DAYS AND | N A NEWSPAPER OF
GENERAL CI RCULATION IN THE C TY AND COUNTY FOR TWDO CONSECUTI VE BUSI NESS
DAYS; OR

(1) UPON WRITTEN NOTI CE TO THE BOARD BY THE PRESI DENT OF THE CORPO
RATI ON, THAT A SITE FOR AN OFF- TRACK BETTING BRANCH OFFICE 1S UNDER
CONS| DERATI ON BY THE CORPORATI ON FOR LEASE OR ACQUI SI TION. A COPY OF
SUCH WRI TTEN NOTI CE SHALL BE PUBLI SHED IN THE STATE REAQ STER FOR SIX
CONSECUTI VE BUSI NESS DAYS AND | N A NEWSPAPER OF CGENERAL Cl RCULATI ON I N
THE CITY AND COUNTY FOR TWO CONSECUTI VE BUSI NESS DAYS. ALL MEETINGS OF
THE BOARD SHALL BE W THI N SEVEN CONSECUTI VE BUSI NESS DAYS OF THE DATE ON
VWH CH NOTICE OF SAID MEETING IS FIRST PRI NTED I N THE STATE REGQ STER FOR
SI X CONSECUTI VE BUSI NESS DAYS AND I N A NEWSPAPER OF GENERAL Cl RCULATI ON
IN THE CITY AND COUNTY FOR TWO CONSECUTI VE BUSI NESS DAYS.

C. THE SITE SELECTI ON BOARD SHALL HAVE PONER AND AUTHORI TY TO ADOPT
AND AMEND RULES AND REGULATI ONS FOR THE CONDUCT OF | TS BUSINESS AND TO
CARRY QUT | TS PONERS AND DUTI ES; PROVI DED, HOWEVER, THAT THE BOARD SHALL
ADOPT RULES WH CH REQUI RE BOARD ACTI ON ON A PROPCSED SI TE WTHI N TH RTY
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DAYS OF THE BOARD S PUBLI C HEARI NG PROVI DED FOR I N THI S SECTI ON AND THAT
BY I TS FAILURE TO ACT WTHI N TH RTY DAYS THE BOARD SHALL BE DEEMED TO
HAVE APPROVED THE SI TE.

S 609-A CAPITAL ACQU SITION FUND. THE CORPORATI ON MAY CREATE AND
ESTABLI SH A CAPI TAL ACQUI SI TI ON FUND FOR THE PURPOSE OF FINANCING THE
ACQUI SI TION, CONSTRUCTI ON  OR EQUI PPI NG OF OFFI CES, FACILITIES OR PREM
| SES OF THE CORPORATI ON. SUCH CAPI TAL ACQUI SI TI ON FUND SHALL CONSI ST OF:
(1) THE AMOUNTS SPECI FI ED PURSUANT TO SUBDI VI SI ON THREE OF SECTION FI VE
HUNDRED THIRTY-TWO OF THI'S CHAPTER;, AND (I11) CONTRI BUTI ONS FROM THE
CORPCRATI ON' S PARI - MUTUEL WAGERI NG POCLS, SUBJECT TO THE FOLLOW NG LI M -
TATI ONS:

1. NO CONTRI BUTI ON SHALL EXCEED THE AMOUNT OF THREE PERCENT OF THE
TOTAL PARI - MUTUEL WACGERI NG POCLS FOR THE QUARTER I N WHI CH THE CONTRI B-
UTI ON | S MADE;

2. NO CONTRI BUTI ON SHALL REDUCE THE AMOUNT OF QUARTERLY NET REVENUES,
EXCLUSI VE OF SURCHARGE REVENUES, TO AN AMOUNT LESS THAN FI FTY PERCENT OF
PRE- DI STRI BUTI ON  NET REVENUE AFTER DEDUCTI ON FOR THE COST OF THE CORPG
RATI ON'' S FUNCTI ONS AS DEFI NED I N SECTI ON FI VE HUNDRED ONE OF THI S CHAP-
TER AND SECTI ON SI X HUNDRED TWO OF THI' S ARTI CLE; AND

3. THE BALANCE OF THE FUND SHALL NOT EXCEED THE LESSER OF THREE
PERCENT OF TOTAL PARI - MUTUEL WAGERING POOLS FOR THE PREVIOQUS TWELVE
MONTHS OR THE UNDEPRECI ATED VALUE OF THE CORPORATI ON' S OFFI CES, FACI LI -
TIES AND PREM SES.

S 610. MONEYS OF CORPORATION. 1. THE MONETARY TRANSACTIONS OF THE
CORPCORATI ON AND THE KEEPI NG OF I TS BOOKS AND ACCOUNTS SHALL BE UNDER THE
SUPERVI S| ON OF THE STATE COWPTROLLER. THE CHAI R OF THE RACI NG AND WAGER-
I NG BOARD MAY AT ANY TI ME REQUEST AND SHALL BE PROVI DED FOR REVI EW SUCH
BOOKS AND ACCOUNTS.

2. ALL MONEYS DUE THE STATE, CITY AND COUNTY PURSUANT TO ARTICLE
FIVEEA OF TH S CHAPTER SHALL BE PAID TO THE STATE COMPTROLLER OR THE
RESPECTI VE COVPTROLLER OF SUCH MUNI Cl PALI TI ES, AND PROVI DED FURTHER THAT
ANY NET REVENUE SHALL BE DI STRI BUTED AMONG THE STATE AND THE COUNTY OF
NASSAU ON THE BASI S OF THE PROPORTI ON OF THE TOTAL OFF- TRACK PARI - MUTUEL
WAGERI NG ACCEPTED BY THE CORPORATI ON DURI NG THE PREVI QUS CALENDAR QUAR-
TER THAT ORI G NATED | N THE BRANCH OFFI CES LOCATED I N NEW YORK CITY AND
NASSAU COUNTY, RESPECTI VELY.

3. THE STATE COVWPTROLLER AND H'S OR HER LEGALLY AUTHORI ZED REPRESEN-
TATI VE ARE AUTHORI ZED TO EXAM NE THE ACCOUNTS AND BOOKS OF THE CORPO-
RATI ON, | NCLUDI NG | TS RECEI PTS, DI SBURSEMENTS, CONTRACTS, LEASES, SI NK-
I NG FUNDS, | NVESTMENTS AND ANY OTHER RECORDS AND PAPERS RELATING TO I TS
FI NANCI AL STANDI NG

4. THE CORPORATI ON SHALL HAVE POWNER, NOTW THSTANDI NG THE PROVI SI ONS OF
TH' S SECTI ON, TO CONTRACT W TH THE HOLDERS OF ANY OF | TS BONDS AS TO THE
CUSTCODY, COLLECTIQN, SECURI NG | NVESTMENT AND PAYMENT OF ANY MONEYS OF
THE CORPORATI ON OR ANY MONEYS HELD I N TRUST OR OTHERW SE FOR THE PAYMENT
OF BONDS I N ANY WAY TO SECURE BONDS, AND TO CARRY OUT ANY SUCH CONTRACT
NOTW THSTANDI NG THAT SUCH CONTRACT MAY BE | NCONSI STENT W TH THE PREVI QUS
PROVI SIONS OF THI' S SECTI ON.

5. MONEYS HELD IN TRUST OR OTHERW SE FOR THE PAYMENT OF BONDS OR I N
ANY WAY TO SECURE BONDS AND DEPCSI TS OF SUCH MONEYS MAY BE SECURED [N
THE SAME MANNER AS MONEYS OF THE CORPCORATI ON, AND ALL BANKS AND TRUST
COVPANI ES ARE AUTHORI ZED TO @ VE SUCH SECURI TY FOR SUCH DEPOCSI TS.

S 611. | SSUANCE OF BONDS AND NOTES BY CORPORATION. 1. THE CORPORATI ON
SHALL HAVE THE POAER AND IS HEREBY AUTHORI ZED, FROM TI ME TO TI ME, TO
| SSUE NEGOTI ABLE BONDS AND NOTES | N SUCH AGGREGATE PRI NCI PAL AMOUNTS AS
SHALL, IN THE OPINION OF THE CORPCORATI ON, BE NECESSARY TOGETHER W TH
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SUCH OTHER MONEYS OR FUNDS AS MAY BE AVAI LABLE TO THE CORPORATIQON, TO
PROVI DE FUNDS SUFFICIENT TO ENABLE THE CORPORATI ON TO CARRY QUT | TS
CORPCORATE PURPOSES, | NCLUDI NG THE ACQUI SI TI ON, CONSTRUCTI ON, MAI NTENANCE
AND REPAI R OF PERSONAL AND REAL PROPERTY, THE PAYMENT OF | NTEREST ON AND
AMORTI ZATI ON OF, OR PAYMENT OF SUCH BONDS AND NOTES, THE ESTABLI SHVENT
OF RESERVES OR SI NKI NG FUNDS TO SECURE SUCH BONDS AND NOTES, AND ALL
OTHER EXPENDI TURES OF THE CORPORATION | NCIDENT TO AND NECESSARY OR
DESI RABLE FOR THE CARRYI NG QUT OF | TS CORPORATE PURPOSES AND THE EXER-
CISE OF | TS POAERS. EXCEPT AS MAY OTHERW SE BE EXPRESSLY PROVI DED BY THE
CORPCRATI ON, EVERY | SSUE OF | TS BONDS AND NOTES SHALL BE GENERAL OBLI -
GATI ONS OF THE CORPORATI ON PAYABLE OUT OF ANY REVENUES OR MONEYS OF THE
CORPCORATI ON, SUBJECT ONLY TO ANY AGREEMENTS W TH THE HOLDERS OF PARTI G-
ULAR BONDS OR NOTES PLEDGE NG ANY PARTI CULAR REVENUES OR MONEYS. VHETHER
OR NOT' THE BONDS OR NOTES ARE OF SUCH FORM AND CHARACTER AS TO BE NEGO-
TI ABLE | NSTRUMENTS UNDER THE PROVI SI ONS OF ARTI CLE EI GHT OF THE UNI FORM
COMVERCI AL CODE, THE BONDS AND NOTES SHALL BE AND ARE HEREBY MADE NEGO-
TIABLE | NSTRUMENTS WTH N THE MEANI NG OF AND FOR ALL THE PURPOSES OF
ARTI CLE EI GHT OF THE UN FORM COWERCI AL CODE, SUBJECT ONLY TO THE
PROVI SI ONS OF THE BONDS OR NOTES FOR REG STRATI ON.

2. THE CORPORATI ON SHALL HAVE THE POAER AND | S HEREBY AUTHORI ZED, FROM
TIME TO TIME, TO |SSUE RENEWAL NOTES, AND TO REFUND ANY BONDS BY THE
| SSUANCE OF NEW BONDS, VWHETHER THE BONDS TO BE REFUNDED HAVE OR HAVE NOT
MATURED, AND TO | SSUE BONDS TO PAY NOTES OR PARTLY TO REFUND BONDS THEN
OQUTSTANDI NG.  ANY OR ALL BONDS, NOTES OR OTHER OBLI GATI ONS OF THE NEW
YORK CI TY REG ONAL OFF- TRACK BETTI NG CORPORATI ON ANDY OR THE NASSAU COUN-
TY REG ONAL OFF- TRACK BETTI NG CORPORATI ON AS SHALL BE QUTSTANDI NG ON THE
EFFECTI VE DATE HEREOF SHALL BECOME FULL FAI TH OBLI GATI ONS OF SAI D METRG
PCLI TAN REG ONAL OFF- TRACK BETTI NG CORPORATION AND SHALL BE CONSCL-
| DATED, ABSCRBED, MODI FI ED, RE- CAPI TALI ZED, RE-| SSUED, RE-FUNDED AND/ OR
LI QUI DATED AS THE BOARD OF DIRECTORS OF THE METROPCLI TAN REG ONAL
OFF- TRACK BETTI NG CORPORATI ON SHALL DETERM NE TO BE APPRCOPRI ATE HERE-
UNDER OR I N ACCORDANCE W TH SECTIONS FIVE HUNDRED EIGHT ANDOR FIVE
HUNDRED ELEVEN OF TH S CHAPTER

3. SUCH BONDS AND NOTES SHALL BE AUTHORI ZED BY RESOLUTI ON OR RESQOL-
UTI ONS OF THE BOARD, AND SHALL MATURE AS SUCH RESOLUTI ON OR RESOLUTI ONS
MAY PROVI DE. BONDS AND NOTES SHALL BEAR | NTEREST AT SUCH RATE OR RATES,
BE I N SUCH DENOM NATIONS, BE I N SUCH FORM EI THER COUPON OR REG STERED,
CARRY SUCH REG STRATI ON PRI VI LEGES, BE EXECUTED | N SUCH MANNER, BE PAYA-
BLE |IN SUCH MEDI UM OF PAYMENT, AT SUCH PLACE OR PLACES, AND BE SUBJECT
TO SUCH TERMS OF REDEMPTION AS SUCH RESOLUTION OR RESOLUTIONS MNAY
PROVI DE. BONDS AND NOTES MAY BE SOLD BY THE CORPORATI ON AT PUBLIC OR
PRI VATE SALE AT SUCH PRI CE OR PRI CES AS THE CORPORATI ON SHALL DETERM NE;
PROVI DED, HOWNEVER, THAT NO SUCH BONDS OR NOTES MAY BE SOLD AT A PRI VATE
SALE UNLESS THE SALE AND THE TERM5S THEREOF HAVE BEEN APPROVED BY THE
COMPTROLLER I'N VRI TI NG

4. ANY RESOLUTI ON OR RESCLUTI ONS AUTHORI ZI NG ANY BONDS OR NOTES NMNAY
CONTAIN PROVI SI ONS, WH CH SHALL BE A PART OF THE CONTRACT OR CONTRACTS
W TH THE HOLDERS THEREOF, AS TO

A. PLEDGA NG ALL OR ANY PART OF THE MONEYS OR REVENUES OR OTHER ASSETS
OF THE CORPORATI ON TO SECURE THE PAYMENT OF SUCH BONDS OR NOTES;

B. THE SETTING ASI DE OF RESERVES OR SI NKI NG FUNDS AND THE REGULATI ON
OR DI SPCSI TI ON THEREGF,;

C. LIMTATIONS ON THE PURPCSES TO WH CH THE PROCEEDS OF THE SALE OF
ANY | SSUE OF BONDS OR NOTES THEN OR THEREAFTER TO BE | SSUED MAY BE
APPLI ED AND PLEDGE NG SUCH PROCEEDS TO SECURE THE PAYMENT OF THE BONDS OR
NOTES OR ANY | SSUE THEREOCF;
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D. LIMTATIONS ON THE | SSUANCE OF ADDI TI ONAL BONDS OR NOTES; THE TERMS
UPON WHI CH SUCH ADDI TI ONAL BONDS OR NOTES MAY BE | SSUED AND SECURED; THE
REFUNDI NG OF OQUTSTANDI NG BONDS OR NOTES;

E. THE PROCEDURES, |F ANY, BY WH CH THE TERMS OF ANY CONTRACT W TH THE
HOLDERS OF BONDS OR NOTES MAY BE EXTENDED OR ABROGATED, THE AMOUNT OF
BONDS OR NOTES THE HOLDERS OF WHI CH MUST CONSENT THERETO AND THE MANNER
IN VH CH SUCH CONSENT MAY BE G VEN,

F.  THE CREATI ON OF SPECI AL FUNDS | NTO WHI CH ANY MONEYS OR REVENUES OF
THE CORPORATI ON MAY BE DEPOSI TED;

G LIMTATIONS ON THE AMOUNTS THAT THE CORPORATION MAY EXPEND FOR
ADM NI STRATI VE OR OTHER EXPENSES THERECF,;

H  VESTING I N A TRUSTEE SUCH PROPERTI ES, RI GHTS, POAERS AND DUTI ES I N
TRUST AS THE CORPORATI ON MAY DETERM NE AND LI M TING OR ABROGATI NG THE
RIGAT OF THE HOLDERS OF THE BONDS OR NOTES TO APPO NT A TRUSTEE UNDER
SECTI ON SI X HUNDRED SI XTEEN OF THI S ARTI CLE;

. DEFINING THE ACTS OR OM SSIONS TO ACT VWHI CH SHALL CONSTI TUTE A
DEFAULT | N THE OBLI GATI ONS AND DUTI ES OF THE CORPORATI ON TO THE HOLDERS
OF THE BONDS OR NOTES AND PROVI DI NG FOR THE RI GHTS AND REMEDI ES OF THE
HOLDERS OF THE BONDS OR NOTES I N THE EVENT OF SUCH DEFAULT, | NCLUDI NG AS
A MATTER OF RIGHAT THE APPO NTMENT OF A RECEI VER, PROVI DI NG HOWNEVER,
THAT SUCH RI GHTS AND REMEDI ES SHALL NOT BE | NCONSI STENT W TH THE GENERAL
LAWS OF THE STATE AND THE OTHER PROVI SI ONS OF THI S ARTI CLE;

J. ANY OTHER MATTERS, OF LIKE OR DI FFERENT CHARACTER, WH CH I N ANY WAY
AFFECT THE SECURI TY OR PROTECTI ON OF THE HOLDERS OF THE BONDS OR NOTES.

5. ANY PLEDGE OF REVENUES, MONEYS OR PROPERTY MADE BY THE CORPORATI ON
SHALL BE VALID AND BI NDI NG FROM THE TI ME WHEN THE PLEDGE IS MADE;, THE
REVENUES, MONEYS OR PROPERTY SO PLEDGED AND THEREAFTER RECEI VED BY THE
CORPCORATI ON  SHALL | MMVEDI ATELY BE SUBJECT TO THE LI EN OF SUCH PLEDGE
W THOUT ANY PHYSI CAL DELI VERY THEREOF OR FURTHER ACT, AND THE LIEN OF
ANY SUCH PLEDGE SHALL BE VALI D AND Bl NDI NG AS AGAI NST ALL PARTI ES HAVI NG
CLAIMS OF ANY KIND [IN TORT, CONTRACT OR OTHERW SE AGAI NST THE CORPO-
RATI ON | RRESPECTIVE OF WHETHER SUCH PARTIES HAVE NOTI CE THERECF.
NEI THER THE RESCOLUTI ON OR RESOLUTI ONS NOR ANY OTHER | NSTRUMENT BY WH CH
A PLEDGE | S CREATED NEED BE RECORDED.

6. NEI THER THE DI RECTORS OF THE CORPORATION NOR ANY OTHER PERSON
EXECUTI NG SUCH BONDS OR NOTES SHALL BE SUBJECT TO ANY PERSONAL LI ABILITY
OR ACCOUNTABI LI TY BY REASON OF THE | SSUANCE THERECF.

7. THE CORPCRATION, SUBJECT TO SUCH AGREEMENTS W TH THE HOLDERS OF
BONDS OR NOTES AS MAY THEN EXI ST, SHALL HAVE THE PONER OUT OF ANY FUNDS
AVAI LABLE THEREFOR TO PURCHASE ANY BONDS OR NOTES | SSUED BY I T AT A
PRI CE NOT EXCEEDI NG THE REDEMPTI ON PRI CE THEREOF WH CH PRI CE SHALL BE:

A. | F THE BONDS OR NOTES ARE THEN REDEEMABLE, THE REDEMPTION PRI CE
THEN APPLI CABLE PLUS ACCRUED | NTEREST TO THE NEXT | NTEREST PAYMENT DATE
THEREQON, OR

B. IF THE BONDS OR NOTES ARE NOT THEN REDEEMABLE, THE REDEMPTI ON PRI CE
APPLI CABLE ON THE FI RST DATE AFTER SUCH PURCHASE UPON VWH CH BONDS OR
NOTES BECOVE SUBJECT TO REDEMPTI ON PLUS ACCRUED | NTEREST TO SUCH DATE.
ALL BONDS OR NOTES SO PURCHASED SHALL BE CANCELLED.

S 613. AGREEMENT OF THE STATE. THE STATE DOES PLEDGE TO AND AGREE W TH
THE HOLDERS OF ANY AND ALL BONDS AND NOTES OF THE CORPORATI ON THAT THE
STATE W LL NOT AUTHORI ZE ANY OFFI CER OR AGENCY OF GOVERNMENT, OTHER THAN
THE CORPCORATI ON, OR ANY PRI VATE PERSQON, TO CONDUCT OFF- TRACK BETTI NG I N
THE CITY OR COUNTY ON HORSE RACES, NOR IN ANY MANNER LIMT OR ALTER THE
RI GATS HEREBY VESTED IN THE CORPORATION TO FULFILL THE TERMS OF ANY
AGREEMENTS MADE W TH THE SAI D HOLDERS, OR I N ANY WAY | MPAIR THE RIGHTS
AND REMEDIES OF SUCH HOLDERS UNTIL THE BONDS AND NOTES, TOGETHER W TH
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THE | NTEREST THEREON, | NTEREST ON ANY UNPAI D | NSTALLMENTS OF | NTEREST,
AND ALL COSTS AND EXPENSES | N CONNECTI ON W TH ANY ACTI ON OR PROCEEDI NG
BY OR ON BEHALF OF SUCH HOLDERS, ARE FULLY MET AND DI SCHARGED. THE
CORPORATION IS AUTHORI ZED TO I NCLUDE THI S PLEDGE AND AGREEMENT OF THE
STATE I N ANY AGREEMENT W TH THE HOLDERS OF SUCH BONDS OR NOTES.

S 614. STATE, CITY AND COUNTY NOT LIABLE ON BONDS AND NOTES. THE
BONDS, NOTES OR OTHER OBLI GATI ONS OF THE CORPORATI ON SHALL NOT BE A DEBT
OF EITHER THE STATE, THE CITY OR THE COUNTY, AND NEI THER THE STATE, THE
CI TY NOR THE COUNTY SHALL BE LI ABLE THEREON, NOR SHALL THEY BE PAYABLE
OQUT OF ANY FUNDS OTHER THAN THOSE OF THE CORPORATI ON.

S 617. EXEMPTION FROM TAXATION. 1. THE MONEYS AND PROPERTY OF THE
CORPORATI ON AND ANY PROPERTY UNDER | TS JURI SDI CTI ON, CONTROL OR SUPER-
VISION, AND ALL OF ITS ACTIVITIES AND OPERATI ONS SHALL BE EXEMPT FROM
TAXATI ON, PROVI DED THAT THE CORPORATI ON MAY ENTER | NTO AGREEMENTS FOR
PAYMENTS IN LIEU OF TAXES WTH MUNI Cl PALI TI ES AND SCHOOL DI STRICTS I N
VWHI CH ANY OF | TS PROPERTY | S LOCATED.

2. THE STATE COVENANTS W TH THE PURCHASERS OF AND W TH ALL SUBSEQUENT
HOLDERS AND TRANSFEREES OF BONDS AND NOTES | SSUED BY THE CORPORATI ON
PURSUANT TO THI' S ARTI CLE, | N CONSI DERATION OF THE ACCEPTANCE OF AND
PAYMENT FOR THE SAI D BONDS AND NOTES, THAT THE SAI D BONDS AND NOTES AND
THE | NCOVE THEREFROM AND ALL MONEYS, FUNDS AND REVENUE PLEDGED TO PAY
OR SECURE THE PAYMENT OF SUCH BONDS AND NOTES SHALL AT ALL TIMES BE FREE
FROM TAXATI ON, EXCEPT FOR ESTATE AND G FT TAXES AND TAXES ON TRANSFERS.

S 623. | NCONSI STENT PROVI SI ONS OF OTHER LAWS SUPERSEDED. | NSOFAR AS
THE PROVI SI ONS OF THI S ARTI CLE ARE | NCONSI STENT WTH THE PROVI SIONS OF
ANY OTHER LAW GENERAL, SPECI AL OR LOCAL, OTHER THAN ARTI CLE FI VE AND
ARTI CLE FI VE-A OF TH S CHAPTER, THE PROVI SIONS OF THI S ARTI CLE SHALL BE
CONTROLLI NG

S 624. TERM NATI ON OF THE CORPORATI ON. THE CORPORATI ON AND I TS CORPO-
RATE EXI STENCE SHALL CONTI NUE UNTIL TERM NATED BY SPECIFIC ACT OF THE
STATE LEQ SLATURE; PROVI DED, HOWAEVER, THAT NO SUCH LAW SHALL TAKE EFFECT
SO LONG AS THE CORPORATI ON SHALL HAVE BONDS, NOTES OR OTHER OBLI GATI ONS
OUTSTANDI NG.  UPON TERM NATI ON OF THE EXI STENCE OF THE CORPORATI ON ALL OF
| TS RI GHTS, PROPERTY, ASSETS AND FUNDS SHALL THEREUPON VEST IN AND BE
POSSESSED BY THE STATE.

S 11. This act shall take effect inmediately.



