STATE OF NEW YORK

9029
2009- 2010 Regul ar Sessi ons
I N ASSEMBLY
June 19, 2009

Introduced by M of A MLLMAN, SILVER -- read once and referred to the
Committee on Ways and Means

AN ACT to anend the retirenent and social security law, in relation to
maki ng technical corrections relating to the investnent advisory
commttee and the nortgage advisory conmittee (Part A); to amend the
executive law, in relation to prohibiting the use of placenent agents
by managers doi ng business with the comon retirenent fund (Part B)
to amend the executive law, in relation to the adoption of a code of
conduct by the state conptroller (Part C); to anend the election |aw,
inrelation to enacting the "State Conptrol |l er Canpai gn Fi nance Reform
Act"; to anend the election law, the state finance | aw and the tax
law, in relation to providing for optional partial public financing of
certain election canpaigns in this state; and to anmend the election
law, in relation to identification of the source of certain politica
communi cations (Part D); to anend the executive law, in relation to
authorizing the state conptroller to establish a tinefrane and
frequency for reporting information relating to transactions of the
cormon retirenent fund (Part E); to amend the retirement and socia
security law, in relation to the establishnment of the variable inter-
est rate bond liquidity and nonoline insurer investnent program to
anmend the retirenent and social security law, in relation to the
investment of nobneys in in-state private equities; and to anend the
retirement and social security law, in relation to the investnent of
noneys in real assets (Part F); and to anend the executive law, in
relation to creating a fair fund programfor the collection of civil
penalties assessed upon perpetrators of frauds against the conmon
retirement fund (Part G

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

1 Section 1. This act shall be known and may be cited as the "New York
2 state common retirenment fund reformation act”.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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S 2. This act enacts into |law major conponents of |egislation which
are necessary to inplenent the New York state comon retirenent fund
reformati on act. Each conponent is wholly contained within a Part iden-
tified as Parts A through G The effective date for each particul ar
provi sion contained within such Part is set forth in the |ast section of
such Part. Any provision in any section contained within a Part, includ-
ing the effective date of the Part, which nakes reference to a section
"of this act"”, when used in connection with that particular conpetent,
shall be deened to nmean and refer to the correspondi ng section of the
Part in which it is found. Section four of this act sets forth the
general effective date of this act.

PART A

Section 1. Subdivision b and the first undesignated paragraph of
section 423 of the retirenent and social security law, as anended by
chapter 770 of the Ilaws of 1970, are anended to read as foll ows:

b. To assist in the managenent of the nonies of the common retirenent
fund, the conptroller shall appoint an investnment advisory commttee
consi sting of not |ess than seven nenbers who shall serve for his OR HER
termof office. A vacancy occurring fromany cause other than expiration

of term shall be filled by the conptroller for the remainder of the
term Each nenber of the commttee shall be experienced in the field of
investments and shall have served, or shall be serving, as a senior
of ficer or nmenber of the board of an insurance conpany, banking corpo-

ration or other financial or investnent organization authorized to do
business in the state of New York. The commttee shall advise the conp-
troller on investnent policies relating to the nonies of the common
retirement fund and shall review, from tine to time, the investnent
portfolio of +the fund and make such reconmendati ons as nmay be deened
necessary. NOTW THSTANDI NG ANY OTHER PROVI SION OF LAW | NDI VI DUALS
APPO NTED TO THE | NVESTMENT ADVI SORY COW TTEE SHALL BE ELI G BLE FOR
DEFENSE AND | NDEMNI FI CATI ON | N ACCORDANCE W TH SECTI ON SEVENTEEN OF THE
PUBLI C OFFI CERS LAW

The conptroller shall appoint a separate [nortgage] REAL ESTATE advi -
sory commttee, with the advice and consent of the investnent advisory
committee, to review proposed [nortgage and] real estate AND MORTGAGE
i nvestnments by the comon retirenment fund. 1In making investnents, as
authorized by law, the conptroller shall be guided by policies estab-
i shed by each coonmittee fromtinme to tine; and, in the event the [nort-
gage] REAL ESTATE advi sory conmittee di sapproves a proposed [nortgage
or] real estate investnment, such I NVESTMENT shall not be nmade. NOTW TH
STANDI NG ANY OTHER PROVI SI ON OF LAW | NDI VI DUALS APPO NTED TO THE REAL
ESTATE ADVI SORY COMW TTEE SHALL BE ELI G BLE FOR DEFENSE AND | NDEWNI FI CA-
TION | N ACCORDANCE W TH SECTI ON SEVENTEEN OF THE PUBLI C OFFI CERS LAW

S 2. This act shall take effect imediately and shall apply to al
cl ai ms, actions and proceedi ngs pendi ng on or commenced on or after such
effective date.

PART B

Section 1. The executive |aw is anmended by adding a new section 41-b
to read as foll ows:

S 41-B. USE OF PLACEMENT AGENTS OR | NTERVEDI ARI ES PRCHI BI TED. 1. I N
ORDER TO PRESERVE THE | NDEPENDENCE AND | NTEGRI TY OF THE COVMMON RETI RE-
MENT FUND AND TO PRECLUDE POTENTI AL CONFLI CTS OF | NTEREST, NO EMPLOYEE
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O THE COWON RETI REMENT FUND SHALL KNOW NGLY AND W LLFULLY MAKE ANY
COW TMENT OF THE ASSETS OR RESOURCES OF SUCH FUND TO ANY | NVESTMENT
MANAGER | F SUCH | NVESTMENT MANAGER HAS ENGAGED, HI RED, UTILIZED OR
RETAINED FOR COVPENSATION A PLACEMENT AGENT OR | NTERMVEDI ARY FOR THE
PURPCSE OF SECURI NG OR | NFLUENCI NG THE DECI SI ON TO SECURE A PARTI CULAR
TRANSACTI ON OR | NVESTMENT BY SUCH FUND.

2. FOR THE PURPCSES OF THI S SECTI ON:

(A) "1 NVESTMENT MANAGER' SHALL MEAN ANY PERSON, OTHER THAN AN EMPLOYEE
OF THE STATE COWTROLLER, OR ENTITY ENGAGED BY THE COWMON RETI REMENT
FUND | N THE MANAGEMENT OF PART OR ALL OF AN | NVESTMENT PORTFCLI O OF THE
FUND. "MANAGEMENT" SHALL I NCLUDE, BUT IS NOT LIMTED TO, ANALYSI S OF
PORTFOLI O HOLDI NGS, AND THE PURCHASE, SALE, AND LENDI NG THEREOF.

(B) "PLACEMENT AGENT OR | NTERVEDI ARY" SHALL MEAN ANY PERSON OR ENTI TY,
| NCLUDI NG A REG STERED LOBBYI ST, THAT IS DI RECTLY OR | ND RECTLY, FOR
COVPENSATI ON, WHETHER UPON A FI XED, CONTI NGENT OR ANY OTHER BASI S,
H RED, ENGAGED, UTI LI ZED OR RETAI NED FOR FACI LI TATI NG THE PLACEMENT OF
AN | NVESTMENT W TH THE | NVESTMENT MANAGER. A PLACEMENT AGENT OR | NTERME-
DI ARY DOES NOT | NCLUDE A REGULAR EMPLOYEE OF THE | NVESTMENT MANAGER.

S 2. This act shall take effect imedi ately; provided, however, that
the provisions of section 41-b of the executive |aw, as added by section
one of this act shall apply to agreenents between the conmon retirenent
fund and i nvestnent managers entered into on and after such date.

PART C

Section 1. The executive |aw is amended by adding a new section 41-c
to read as foll ows:

S 41-C. CODE OF CONDUCT. 1. FOR PURPOSES OF MAI NTAINI NG THE | NTEGRITY
OF THE NEW YORK STATE AND LOCAL EMPLOYEES' RETI REMENT SYSTEM AND OF THE
NEW YORK STATE AND LOCAL POLI CE AND FI RE RETI REMENT SYSTEM THE STATE
COWTROLLER SHALL, WTHIN H'S OR HER DI SCRETION, ADOPT A CODE OF
CONDUCT. SUCH CODE OF CONDUCT SHALL ESTABLI SH STANDARDS OF CONDUCT FOR
THE MANAGEMENT OF SUCH SYSTEMS AND SHALL APPLY TO THE CONDUCT OF BUSI -
NESS OF SUCH SYSTEMS BY THE STATE COWPTROLLER AS THE SOLE TRUSTEE OF THE
NEW YORK STATE COWMON RETI REMENT FUND AND AS THE ADM NI STRATI VE HEAD OF
SUCH SYSTEMS, BY THE OFFI CERS AND EMPLOYEES OF THE OFFI CE OF STATE COWP-
TROLLER W TH RESPONSIBILITY FOR MTTERS RELATING TO SUCH SYSTEMS OR
FUND, BY THE ADVI SORS, CONSULTANTS AND | NVESTMENT MANAGERS ENGAGED BY
THE NEW YORK STATE COVMON RETI REMENT FUND AND BY THE MEMBERS OF ADVI SORY
COW TTEES TO THE STATE COVPTROLLER

2. SUCH CODE OF CONDUCT SHALL BE DESI GNED TO ENSURE THAT THE NEW YORK
STATE AND LOCAL EMPLOYEES' RETI REMENT SYSTEM AND THE NEW YORK STATE AND
LOCAL POLICE AND FIRE RETI REMENT SYSTEM AND THE NEW YORK STATE COMMON
RETI REMENT FUND SHALL ADHERE TO AND BE MANAGED I N ACCORDANCE W TH THE
CARE, SKILL, PRUDENCE AND DILIGENCE UNDER THE Cl RCUMSTANCES THEN
PREVAI LI NG THAT A PRUDENT PERSON ACTING I N A LI KE CAPACI TY AND FAM LI AR
WTH SUCH MATTERS WOULD USE I N THE CONDUCT OF AN ENTERPRI SE OF A LI KE
CHARACTER AND W TH LI KE Al M5 AND THAT ACTI ONS ON BEHALF OF SUCH SYSTEMS
AND FUND SHALL BE FOR THE EXCLUSI VE BENEFI T OF THE MEMBERS, RETI REES AND
BENEFI Cl ARI ES OF SUCH SYSTEMS.

3. SUCH CODE OF CONDUCT MAY | NCLUDE, BUT NEED NOT BE LIM TED TO, FI DU
Cl ARY DUTIES OF THE STATE COWTROLLER, THE REQUI REMENT OF AN | NVESTMENT
POLI CY STATEMENT FOR THE NEW YORK STATE COVMON RETI REMENT FUND; DUTI ES
O THE ADVI SORY COUNCIL AND COW TTEES | NCLUDI NG, BUT NOT LIM TED TO
THE | NVESTMENT COW TTEE, REAL ESTATE ADVI SORY COW TTEES, THE AUDI T
COW TTEE AND THE ACTUARI AL COW TTEE; FI DUCI ARY DUTI ES OF EMPLOYEES OF
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THE OFFI CE OF STATE COMWPTROLLER WHO HAVE RESPONSIBILITY FOR MATTERS
RELATING TO THE NEW YORK STATE AND LOCAL EMPLOYEES' RETI REMENT SYSTEM
THE NEW YORK STATE AND LOCAL POLI CE AND FI RE RETI REMENT SYSTEM AND THE
NEW YORK STATE COVWMON RETI REMENT FUND | NCLUDI NG BUT NOT LIM TED TQ
FI DUCI ARY AND ETHI CS TRAI NI NG AND COWVPLI ANCE W TH THE PROVI SI ONS OF THE
PUBLIC OFFICERS LAW POLICIES TO PREVENT THE M SUSE OF MATERI AL AND
CONFI DENTI AL | NFORVATI ON BY OFFI CERS, AND EMPLOYEES; GUIDELINES FOR
| NTERNAL AUDI TS OF SUCH SYSTEMS AND FUND; FI DUCI ARY DUTI ES AND CONFLI CT
OF | NTEREST DI SCLOSURE POLI CI ES FOR | NVESTMENT MANAGERS, CONSULTANTS AND
ADVI SORS TO SUCH FUND; GUI DELI NES FOR THE PROCUREMENT OF SERVICES OF
| NVESTMENT MANAGERS, CONSULTANTS AND ADVI SORS; GUI DELI NES FOR THE AUDI T
OF FEES BY THE SUPERI NTENDENT OF THE DEPARTMENT OF | NSURANCE; GUI DELI NES
FOR THE | NVESTI GATI ON OF COVPLAI NTS OF ABUSE W THI N SUCH SYSTEMS OR
FUND, GUI DELINES FOR THE MAI NTENANCE OF ALL BOOKS AND RECORDS OF SUCH
SYSTEMS AND FUND; GUI DELI NES FOR AN ANNUAL AUDIT OF SUCH SYSTEMS AND
FUND, AND GUI DELI NES FOR THE PUBLI CATI ON OF | NFORVATI ON RELATED TO SUCH
SYSTEMS AND FUND | NCLUDI NG, BUT NOT LIMTED TO, FUND PERFORMANCE AND
TRANSACTI ONS.
S 2. This act shall take effect imediately.

PART D

Section 1. Short title. This act shall be known and may be cited as
the "State Conptroller Canpaign Finance Reform Act"

S 2. Legislative findings and declaration. The legislature is commt-
ted to reforming New York's canpaign finance system and bol stering
public confidence in the denocratic process. Wether or not a system of
| arge canpaign contributions creates actual unfair influence, the
appear ance and perception of such influence gives rise to distrust in
government and citizen apathy that could underm ne the denocratic poli-
tical process.

The legislature finds that the high cost of running a canpaign for
statewide office in New York discourages qualified candidates from
running and inevitably forces candidates to spend too nmuch tinme raising
noney rather than attending to official duties and concentrating on the
i ssues that do concern and should concern voters. Addressing such
concerns in the context of the election to the office of state conp-
troller is an appropriate place to start in reform ng New York's system
of canpaign finance; the state conptroller canpaign finance reform act
is afirst step

Therefore, the legislature finds that Iimting canmpaign contributions
to a level that is sufficient to permt candidates to raise noney to run
an effective, statewide canpaign as title 1l of article 14 of the
election law requires, furthers the state's legitimte interest in
reduci ng real and perceived unjust influence on governnment. Such title's
program of voluntary expenditure caps conbined with public financing and
a mnimal threshold for participation in the program furthers the
state's interest in encouraging qualified candidates to run for office
regardl ess of their access to substantial wealth, thus increasing public
debate and participation in the denocratic process. The |egislature al so
believes that such title's voluntary spending caps ensure a |level play-
ing field for all candi dates who parti ci pate.

Thus, the legislature enacts the state conptroller canpaign finance
reform act wth the express purpose of furthering all of these state
interests which, if strengthened, will only nake the election process
nore open and fair and, ultimately, nore denocratic.
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S 3. The article heading of article 14 of the election |aw is anmended
to read as foll ows:

CAMPAI GN RECEI PTS AND EXPENDI TURES; PUBLI C FI NANCI NG

S 4. Section 14-100 of the election |law is anmended by addi ng three new
subdi visions 12, 13, and 14 to read as foll ows:

12. "CLEARLY | DENTI FI ED CANDI DATE" MEANS THAT:

(A) THE NAVE OF THE CANDI DATE | NVOLVED APPEARS;

(B) A PHOTOGRAPH OR DRAW NG OF THE CANDI DATE APPEARS; OR

(© THE |IDENTITY OF THE CANDI DATE | S APPARENT BY UNAMBI GUOUS REFER-
ENCE.

13. "GENERAL PUBLI C AUDI ENCE" MEANS AN AUDI ENCE COVWPOSED OF MEMBERS OF
THE PUBLI C, | NCLUDI NG A TARGETED SUBGROUP OF MEMBERS OF THE PUBLIC
PROvVI DED, HOWEVER, | T DOES NOT MEAN AN AUDI ENCE SOLELY COWPRI SED OF
MEMBERS, RETI REES AND STAFF OF A LABOR ORGANI ZATION OR THEIR | MVEDI ATE
FAM LY MEMBERS OR AN AUDI ENCE SOLELY COWPRI SED OF EMPLOYEES OF A BUSI -
NESS ENTI TY.

14. "LABOR ORGANI ZATI ON' MEANS ANY ORGANI ZATION OF ANY KIND WH CH
EXISTS FOR THE PURPCSE, IN WHOLE OR I N PART, OF REPRESENTI NG EMPLOYEES
EMPLOYED W THI N THE STATE OF NEW YORK |IN DEALING WTH EMPLOYERS OR
EMPLOYER ORGANI ZATIONS OR W TH A STATE GOVERNMENT, OR ANY POLI TI CAL OR
ClVIL SUBDI VI SI ON OR OTHER AGENCY THEREOF, CONCERNI NG TERMS AND CONDI -
TIONS OF EMPLOYMENT, GRI EVANCES, LABOR DI SPUTES, OR OTHER MATTERS | NCl -
DENTAL TO THE EMPLOYMENT RELATI ONSHI P. FOR THE PURPOSES OF THI' S ARTI -
CLE, EACH LOCAL, PARENT NATI ONAL OR PARENT | NTERNATI ONAL ORGANI ZATI ON OF
A STATEW DE LABOR ORGANI ZATI ON, AND EACH STATEW DE FEDERATI ON RECEI VI NG
DUES FROM SUBSI DI ARY LABOR ORGANI ZATI ONS, SHALL BE CONSI DERED A SEPARATE
LABOR ORGANI ZATI ON.

S 5. Section 14-106 of the election | aw, as anended by chapter 8 of
the laws of 1978, is anended to read as foll ows:

S 14-106. Political [advertisenments and literature] COVMUNI CATI ON.
The statenments required to be filed under the provisions of this article
next succeeding a primary, general or special election shall be acconpa-
nied by a [facsimle or] copy of all BROADCAST, CABLE OR SATELLI TE SCHE-
DULES AND SCRIPTS, advertisenents, panphlets, circul ars, flyers,
brochures, letterheads and other printed natter purchased or produced
[and a schedule of all radio or television tinme, and scripts used there-
in], AND REPRODUCTI ONS OF STATEMENTS OR | NFORMATI ON CONVEYED TO FIVE
HUNDRED OR MORE MEMBERS OF A GENERAL PUBLI C AUDI ENCE BY COWUTER OR
OTHER ELECTRONI C DEVI CE, purchased in connection with such election by
or under the authority of the person filing the statenent or the commt-
tee or the person on whose behalf it is filed, as the case may be. Such
[facsim |l es,] copies, schedules and scripts shall be preserved by the
of ficer with whomor the board with which it is required to be filed for
a period of one year fromthe date of filing thereof.

S b5-a. The election law is anmended by adding a new section 14-107 to
read as foll ows:

S 14-107. | NDEPENDENT EXPENDI TURE REPORTING 1. FOR PURPCSES OF THI S
ARTI CLE:

(A) "I NDEPENDENT EXPENDI TURE" MEANS AN EXPENDI TURE MADE BY A PERSON
FOR AN AUDI O OR VI DEO COMMUNI CATION TO A GENERAL PUBLIC AUD ENCE VIA
BROADCAST, CABLE OR SATELLITE OR A WRI TTEN COVMUNI CATI ON TO A GENERAL
PUBLI C AUDI ENCE VI A ADVERTI SEMENTS, PAWMPHLETS, Cl RCULARS, FLYERS,
BROCHURES, LETTERHEADS OR OTHER PRI NTED MATTER AND STATEMENTS OR | NFOR-
MATI ON CONVEYED TO FI VE HUNDRED OR MORE MEMBERS OF A GENERAL PUBLIC
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AUDI ENCE BY COWUTER OR OTHER ELECTRONI C DEVI CES WHI CH: () EXPRESSLY
ADVOCATES THE ELECTI ON OR DEFEAT OF A CLEARLY | DENTIFI ED CANDI DATE OR
THE SUCCESS OR DEFEAT OF A BALLOT PROPOSAL AND (I1) SUCH CANDI DATE, THE
CANDI DATE' S POLI TI CAL COW TTEE OR I TS AGENTS, OR A POLI TI CAL COW TTEE
FORMED TO PROMOTE THE SUCCESS OR DEFEAT OF A BALLOT PROPCSAL OR I TS
AGENTS, DI D NOT' AUTHORI ZE, REQUEST, SUGGEST, FOSTER OR COOPERATE | N ANY
SUCH COVMUNI CATI ON.

(B) 1 NDEPENDENT EXPENDI TURES DO NOT | NCLUDE:

(1) A COMWUNI CATI ON APPEARI NG I N A WRI TTEN NEWS STCRY, COMMENTARY, OR
EDI TORIAL OR DI STRIBUTED THROUGH THE FACILITIES OF ANY BROADCASTI NG
STATI ON, CABLE OR SATELLI TE UNLESS SUCH PUBLI CATION OR FACILITIES ARE
OMED OR CONTROLLED BY ANY POLITICAL PARTY, POLITICAL COW TTEE OR
CANDI DATE; OR

(1) A COVMUNI CATI ON THAT CONSTI TUTES A CANDI DATE DEBATE OR FORUM OR

(1) A COVWUNI CATI ON WHI CH CONSTI TUTES AN EXPENDI TURE MADE BY AN
ENTI TY REQUI RED TO REPORT SUCH EXPENDI TURE W TH A BOARD OF ELECTI ONS.

(© FOR PURPOSES OF THI' S SECTI ON, THE TERM " PERSON' SHALL MEAN PERSON,
GROUP OF PERSONS, ENTITY, ORGANI ZATI ON OR ASSQOCI ATI ON.

2. VHENEVER ANY PERSON MAKES AN | NDEPENDENT EXPENDI TURE THAT COSTS
MORE THAN ONE THOUSAND DOLLARS |IN THE AGGREGATE, SUCH COVMUNI CATI ON
SHALL CLEARLY STATE THE NAME OF THE PERSON VWHO PAI D FOR, OR OTHERW SE
PUBLI SHED OR DI STRI BUTED, THE COMMUNI CATI ON AND STATE, WTH RESPECT TO
COMVUNI CATI ONS REGARDI NG CANDI DATES, THAT THE COVMUNI CATION |S NOT
AUTHORI ZED BY ANY CANDI DATE, ANY CANDI DATE' S POLI TI CAL COW TTEE OR ANY
OF |ITS ACGENTS. A KNOW NG AND W LLFUL VI OLATI ON OF THE PROVI SI ONS OF
TH' 'S SUBDI VI S| ON SHALL SUBJECT THE PERSON TO A CIVIL PENALTY EQUAL TO
ONE THOUSAND DOLLARS OR THE COST OF THE COVMUNI CATI ON, WHI CHEVER | S
GREATER, I N A SPECI AL PROCEEDI NG OR Cl VI L ACTI ON BROUGHT BY THE STATE
BOARD OF ELECTI ONS.

3. (A ANY PERSON WHI CH MAKES | NDEPENDENT EXPENDI TURES THAT COST MORE
THAN ONE THOUSAND DOLLARS | N THE AGGREGATE SHALL REPORT SUCH | NDEPENDENT
EXPENDI TURES TO THE STATE BOARD OF ELECTI ONS ON STATEMENTS AS PROVI DED
FOR IN SECTION 14-108 OF TH S ARTI CLE.

(B) ANY | NDEPENDENT EXPENDI TURE MADE AFTER THE CLOSE OF THE PERI CD TO
BE COVERED I N THE LAST STATEMENT FI LED BEFORE ANY PRI MARY OR GENERAL
ELECTI ON, BUT BEFORE SUCH ELECTI ON, SHALL BE REPORTED W THI N TVENTY- FOUR
HOURS | N THE SAME MANNER AS PROVI DED FOR I N SUBDI VI SI ON TWO OF SECTI ON
14-108 OF TH S ARTI CLE.

4. EACH SUCH STATEMENT SHALL | NCLUDE:

(A) THE NAVE AND ADDRESS OF THE PERSON MAKI NG THE STATEMENT;

(B) THE NAVE AND ADDRESS OF THE PERSON MAKI NG THE | NDEPENDENT EXPENDI -
TURE;

(© THE NAVE AND ADDRESS OF ANY PERSON OR ENTITY PROVIDING A dFT,
LOAN, ADVANCE OR DEPCSIT OF ONE HUNDRED DOLLARS OR MORE FOR THE | NDE-
PENDENT EXPENDI TURE, OR THE PROVI SI ON OF SERVI CES FOR THE SAME, AND THE
DATE IT WAS G VEN, PROVI DED, HOWEVER, THE NAVME AND ADDRESS OF A MEMBER
OF A LABOR ORGANI ZATION IS NOT' REQUI RED FOR A G FT, LQOAN, ADVANCE OR
DEPCSIT OF ONE HUNDRED DOLLARS OR MORE TO A LABOR ORGANI ZATI ON OR A
LABOR ORGANI ZATI ON POLI TI CAL ACTI ON COW TTEE;

(D) THE DOLLAR AMOUNT PAI D FOR EACH | NDEPENDENT EXPENDI TURE, THE NAME
AND ADDRESS OF THE PERSON OR ENTI TY RECEI VI NG THE PAYMENT, THE DATE THE
PAYMENT WAS MADE AND A DESCRI PTI ON OF THE | NDEPENDENT EXPENDI TURE; AND

(E) THE ELECTI ON TO WHI CH THE | NDEPENDENT EXPENDI TURE PERTAI NS AND THE
NAVE OF THE CLEARLY | DENTI FI ED CANDI DATE OR THE BALLOT PROPOCSAL REFER-
ENCED.
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5. ANY REPORT MADE PURSUANT TO THI S SECTI ON SHALL | NCLUDE A COPY OF
ALL MATERI ALS THAT PERTAIN TO THE | NDEPENDENT EXPENDI TURE, | NCLUDI NG BUT
NOT LI M TED TO BROADCAST, CABLE OR SATELLITE SCHEDULE AND SCRIPTS,
ADVERTI SEMENTS, PAMPHLETS, Cl RCULARS, FLYERS, BROCHURES, LETTERHEADS AND
OTHER PRI NTED MATTER

6. ANY REPORT OF A LOAN THAT IS MADE FOR AN | NDEPENDENT EXPENDI TURE
SHALL | NCLUDE WRI TTEN EVI DENCE OF THE | NDEBTEDNESS.

7. EVERY STATEMENT REQUI RED TO BE FI LED PURSUANT TO THI' S SECTI ON SHALL
BE FI LED BY ELECTRONI C REPORTI NG PROCESS OR OVERNI GHT MAIL TO THE STATE
BOARD OF ELECTI ONS

8. THE STATE BOARD OF ELECTIONS SHALL PROMULGATE REGULATI ONS W TH
RESPECT TO THE STATEMENTS REQUI RED TO BE FI LED BY THI' S SECTI ON AND SHALL
PROVI DE FORMS SUI TABLE FOR SUCH STATEMENTS

S 5-b. Section 14-112 of the election |aw, as anended by chapter 930
of the laws of 1981, is anended to read as foll ows:

S 14-112. Political commttee authorization statenent. 1. Any poli-
tical conmttee aiding or taking part in the election or nomnation of
any candidate, other than by making contributions, shall file, in the
office in which the statenents of such comrittee are to be filed pursu-
ant to this article, either a sworn verified statenment by the treasurer
of such commttee that the candidate has authorized the politica
committee to aid or take part in his election or that the candi date has
not authorized the comrttee to aid or take part in his election.

2. NO LATER THAN THREE DAYS AFTER THE LAST DAY TO FILE DESI GNATI NG
PETI TI ONS, A CANDI DATE FOR STATE COWTROLLER SHALL FILE A STATEMENT W TH
THE STATE BOARD OF ELECTI ONS STATI NG WHETHER THE CANDI DATE HAS OR W LL
CONTRI BUTE PERSONAL FUNDS TO H' S OR HER AUTHORI ZED COW TTEE FOR USE I N
SUCH ELECTION AND AN ESTI MATE OF THE AMOUNT OF PERSONAL FUNDS CONTRI B-
UTED OR TO BE CONTRI BUTED. THE KNOW NG AND W LLFUL FAI LURE TO FILE THE
STATEMENT REQUI RED BY THI'S SUBDI VI SI ON SHALL SUBJECT THE CANDI DATE TO A
ClVIL PENALTY NOT TO EXCEED FI VE THOUSAND DOLLARS I N A SPECI AL PROCEED-
NG OR ClIVIL ACTI ON BROUGHT BY THE STATE BOARD OF ELECTI ONS

S b5-c. Section 14-126 of the election |law, as amended by chapter 8 of
the |l aws of 1978, subdivision 1 as amended by chapter 128 of the | aws of
1994, subdivisions 2, 3, and 4 as redesignated by chapter 9 of the |aws
of 1978, is anended to read as foll ows:

S 14-126. Violations; penalties. 1. Any person who fails to file a
statenment required to be filed by this article shall be subject to a
civil penalty, not in excess of five hundred dollars, to be recoverable
in a special proceeding or civil action to be brought by the state board
of elections or other board of elections.

2.  ANY PERSON WHO KNOW NGLY AND W LLFULLY FAILS TO | DENTI FY | NDEPEND-
ENT EXPENDI TURES AS REQUI RED BY SUBDI VISION TWD OF SECTION 14-107 OR
KNOW NGLY AND W LLFULLY FAILS TO FI LE THE STATEMENT REQUI RED BY SUBDI VI -
SION TWO OF SECTION 14-112 SHALL BE SUBJECT TO A CIVIL PENALTY IN A
SPECI AL PROCEEDI NG OR CIVIL ACTION BROUGHT BY THE STATE BOARD OF
ELECTI ONS.

[2.] 3. Any person who knowingly and willfully fails to file a state-
ment required to be filed by this article within ten days after the date
provided for filing such statenment or any person who knowi ngly and will -
fully violates any other provision of this article shall be guilty of a
m sdeneanor.

[3.] 4. Any person who knowingly and willfully contributes, accepts or
aids or participates in the acceptance of a contribution in an anount
exceedi ng an applicabl e maxi mum specified in this article shall be guil-
ty of a m sdeneanor
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[4.] 5. Any person who shall, acting on behalf of a candidate or poli-
tical conmttee, knowingly and willfully solicit, organize or coordi nate
the formation of activities of one or nore unauthorized commttees, nake
expenditures in connection with the nonmnation for election or election
of any candidate, or solicit any person to nake any such expenditures,
for the purpose of evading the contribution limtations of this article,
shall be guilty of a class E felony.

S 6. Sections 14-100 through 14-130 of article 14 of the election |aw
are designated title 1 and a newtitle heading is added to read as
fol | ows:

CAMPAI GN RECEI PTS AND EXPENDI TURES

S 7. Article 14 of the election law is anended by adding a newtitle 2

to read as foll ows:
TITLE 11
PUBLI C FI NANCI NG

SECTI ON 14-200. DEFI NI Tl ONS.

14-202. ELIGBILITY.

14-204. QUALI FI ED CAMPAI GN EXPENDI TURES.

14-206. OPTI ONAL PUBLI C FI NANCI NG

14-208. CONTRI BUTI ON AND RECEI PT LI M TATI ONS.

14-210. EXPENDI TURE LI M TATI ONS.

14-212. EXAM NATI ONS AND AUDI TS; REPAYNMENTS.

14-214. CIVIL PENALTI ES.

S 14-200. DEFINITIONS. AS USED IN THI'S TI TLE, UNLESS ANOTHER MEANI NG
| S CLEARLY | NDI CATED

1. THE TERM " STATE BOARD' SHALL MEAN THE STATE BOARD OF ELECTI ONS

2. THE TERM "ELI G BLE CANDI DATE" SHALL MEAN A CANDI DATE FOR NOM NATI ON
OR ELECTION TO THE OFFI CE OF STATE COWPTROLLER

3. THE TERM "PARTI Cl PATI NG COMM TTEE" SHALL MEAN A SI NGLE POLI Tl CAL
COW TTEE WHI CH A CANDI DATE CERTIFIES I S THE COW TTEE THAT WLL SOLELY
BE USED TO PARTICIPATE |IN THE PUBLI C FI NANCI NG SYSTEM ESTABLI SHED BY
THI'S TI TLE AFTER JANUARY FIRST OF THE YEAR IN WH CH THE PRI MARY OR
GENERAL ELECTION |S HELD FOR THE PUBLI C OFFI CE SOUGHT. A MULTI - CANDI -
DATE COW TTEE MAY NOT BE A PARTI Cl PATI NG COW TTEE.

4. THE TERM " PARTI Cl PATI NG CANDI DATE" SHALL MEAN A CANDI DATE WHO IS
ELI G BLE TO PARTICI PATE I N THE OPTI ONAL PUBLI C FI NANCI NG SYSTEM ESTAB-
LI SHED BY THI S TI TLE, HAS MET THE THRESHOLD FOR ELIGBILITY AND HAS
ELECTED TO PARTI Cl PATE I N THE PUBLI C FI NANCI NG SYSTEM

5. THE TERM "NMATCHABLE CONTRI BUTI ONS" SHALL MEAN THAT PORTI ON OF THE
AGGREGATE CONTRIBUTIONS MADE IN THE CASE OF A PRIMARY OR GENERAL
ELECTI ON, AFTER JANUARY FI RST OF THE YEAR IN WHI CH THE PRI MARY OR CGENER-
AL ELECTION IS HELD FOR THE PUBLIC OFFI CE SOUGHT BY NATURAL PERSONS
RESI DENT | N THE STATE OF NEW YORK TO A CANDH DATE FOR NOM NATION OR
ELECTION TO THE OFFI CE COVERED BY THE PROVI SIONS OF THI'S TI TLE WHI CH DO
NOT EXCEED TWO HUNDRED FI FTY DOLLARS, WH CH HAVE BEEN REPORTED IN FULL
BY THE CANDI DATE' S PARTI Cl PATI NG COW TTEE TO THE STATE BOARD, | NCLUDI NG
THE CONTRI BUTOR' S FULL NAME AND RESI DENTI AL ADDRESS. " MATCHABLE CONTRI B-
UTI ONS" SHALL BE THE NET AMOUNT OF ANY MONETARY CONTRI BUTI ON REALI ZED BY
A CANDI DATE OR DESI GNATED COWM TTEE AFTER DEDUCTI NG THE REASONABLE VALUE
OF ANY GOODS OR SERVI CES PROVI DED THE CONTRI BUTOR | N CONNECTI ON W TH THE
CONTRI BUTI ON, EXCEPT THAT CONTRI BUTI ONS FROM ANY PERSON WHO HAS RECEI VED
A  PAYMENT OR ANYTHI NG OF VALUE FROM SUCH COW TTEE OR FROM A PERSON WHO
| S AN OFFI CER, DI RECTOR OR EMPLOYEE OF, OR A PERSON WHO HAS A TEN
PERCENT OR GREATER OMERSHI P | NTEREST | N ANY ENTI TY WH CH HAS RECEI VED
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SUCH A PAYMENT OR THI NG OF VALUE SHALL NOT BE MATCHABLE. A LOAN MAY NOT
BE TREATED AS A MATCHABLE CONTRI BUTI ON.

6. THE TERM " QUALI FI ED CAVPAI GN EXPENDI TURE" SHALL MEAN AN EXPENDI TURE
FOR WHI CH PUBLI C FUNDS MAY BE USED.

7. THE TERM "FUND' SHALL MEAN THE NEW YORK STATE CAMPAI GN FI NANCE
FUND.

8. THE TERM "THRESHOLD FOR ELI G BI LI TY" SHALL MEAN THE AMOUNT OF TOTAL
MATCHABLE CONTRI BUTI ONS THAT THE PARTI Cl PATI NG COW TTEE OF AN OTHERW SE
ELI G BLE CANDI DATE MJUST RECEI VE, AS REQUI RED BY SECTI ON 14-202 OF THI' S
TITLE, IN ORDER TO QUALIFY FOR OPTI ONAL PUBLI C FI NANCI NG PURSUANT TO
TH'S TI TLE.

9. THE TERM " CONTRI BUTI ON' SHALL HAVE THE SAME MEANI NG AS I N SUBDI VI -
SION NI NE OF SECTI ON 14-100 OF TH S ARTI CLE.

S 14-202. ELIGBILITY. 1. TO BE ELI G BLE FOR OPTI ONAL PUBLI C FI NANCI NG
UNDER THI' S TI TLE, A CANDI DATE FOR NOM NATI ON OR ELECTI ON MJST:

(A) MEET ALL THE REQUI REMENTS OF THI S CHAPTER AND OTHER PROVI SI ONS OF
LAWTO HAVE H S OR HER NAME ON THE BALLOT;

(B) BE A CANDI DATE FOR STATE COWTROLLER AT A PRIMARY OR GENERAL
ELECTI ON AND MEET THE THRESHOLD FOR ELI G BI LI TY SET FORTH | N SUBDI VI SI ON
TWO OF THI S SECTI ON;

(© ELECT TO PARTI Cl PATE I N THE PUBLI C FI NANCI NG SYSTEM ESTABLI SHED BY
TH'S TITLE NOT LATER THAN SEVEN DAYS AFTER THE LAST DAY TO FI LE DESI G
NATI NG PETI TI ONS FOR THE OFFI CE SUCH CANDI DATE | S SEEKI NG,

(D) AGREE TO OBTAIN AND FURNI SH TO THE STATE BOARD ANY EVI DENCE | T MAY
REASONABLY REQUEST RELATING TO H'S OR HER CAWMPAI GN EXPENDI TURES OR
CONTRI BUTI ONS AND FURNI SH SUCH OTHER PROOF OF COMPLI ANCE WTH THI S TI TLE
AS MAY BE REQUESTED BY THE STATE BOARD,

(E) HAVE A SINGLE AUTHORIZED POLITICAL COW TTEE WHI CH HE OR SHE
CERTI FI ES AS THE PARTI ClI PATI NG COMW TTEE FOR THE PURPOSES OF THI S TI TLE;
AND

(F) AGREE TO | DENTI FY ACCURATELY I N ALL CAMPAI GN MATERI ALS THE PERSON
OR ENTI TY THAT PAI D FOR SUCH CAMPAI GN NMATERI AL.

2. THE THRESHOLD FOR ELIGBILITY FOR PUBLI C FUNDI NG FOR STATE COWP-
TROLLER CANDI DATES I N A PRI MARY OR CGENERAL ELECTI ON SHALL BE NOI' LESS
THAN THREE HUNDRED THOUSAND DOLLARS FROM AT LEAST THREE THOUSAND NMATCHA-
BLE CONTRI BUTI ONS MADE UP OF SUMs OF UP TO TWO HUNDRED FI FTY DOLLARS PER
I NDI VI DUAL CONTRI BUTOR WHO RESI DES | N NEW YORK STATE.

3. IN ORDER TO BE ELIGBLE TO RECElIVE PUBLIC FUNDS IN A PRI MARY
ELECTI ON A CANDI DATE MUST AGREE, THAT I N THE EVENT SUCH CANDI DATE 1S A
CANDI DATE FOR SUCH OFFICE | N THE GENERAL ELECTI ON I N SUCH YEAR, THAT
SUCH CANDI DATE W LL BE BOUND BY THE PROVI SIONS OF THI'S TI TLE, | NCLUDI NG
BUT NOT LIMTED TO THE RECEI PT AND EXPENDI TURE LIM TS OF TH' S TI TLE.

4. CANDI DATES WHO ARE CONTESTED I'N A PRI MARY ELECTI ON AND WHO DO NOT
SEEK PUBLI C FUNDS SHALL NOT BE ELI G BLE FOR PUBLI C FUNDS FOR THE GENERAL
ELECTI ON I N THAT YEAR

5. CANDI DATES WHO ARE UNOPPOSED IN A GENERAL ELECTI ON SHALL NOT BE
ELI G BLE TO RECEI VE PUBLI C FUNDS.

6. NO CANDI DATE FOR ELECTION TO THE OFFI CE OF STATE COVWPTROLLER IN A
PRI MARY OR GENERAL ELECTI ON WHO HAS ELECTED TO PARTI Cl PATE I N THE PUBLI C
FI NANCI NG SYSTEM SHALL BE DEEMED OPPOSED AND RECEI VE PUBLI C FUNDS UNLESS
AT LEAST ONE OTHER CANDI DATE FOR SUCH OFFI CE | N SUCH ELECTI ON WHO ALSO
ELECTED TO PARTI Cl PATE I N THE PUBLI C FI NANCI NG SYSTEM OR SUCH CANDI -
DATEES COW TTEE, OR AT LEAST ONE OTHER CANDI DATE FOR SUCH OFFICE I N
SUCH ELECTI ON WHO HAS NOT ELECTED TO PARTI Cl PATE, OR SUCH CANDI DATE' S
COMW TTEE, HAVE ElI THER SPENT, CONTRACTED OR OBLI GATED TO SPEND, OR HAVE
CONTRI BUTED SUCH CANDI DATE' S PERSONAL FUNDS TO SUCH CANDI DATE'S COW T-
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TEE OR HAVE RECEI VED | N LOANS OR CONTRI BUTI ONS, AN AMOUNT EXCEEDI NG TEN
PERCENT OF THE EXPENDI TURE LIM T FOR SUCH OFFI CE | N SUCH ELECTION WH CH
IS FIXED BY TH S TITLE FOR CANDI DATES WHO HAVE ELECTED TO ACCEPT SUCH
PUBLI C FUNDS. | F ANY CANDI DATE FOR SUCH OFFI CE AND THE COW TTEE OF SUCH
CANDI DATE REACHES THE THRESHOLD TO QUALI FY TO RECEI VE PUBLI C FUNDS, OR
SPENDS, CONTRACTS OR OBLI GATES TO SPEND, OR CONTRI BUTES SUCH CANDI DATE' S
PERSONAL FUNDS TO SUCH CANDI DATE' S COW TTEE OR RECEIVES IN LOANS OR
CONTRI BUTI ONS, AN AMOUNT EXCEEDI NG TEN PERCENT OF THE EXPENDI TURE LIM T
FOR SUCH OFFI CE | N SUCH ELECTI ON AT ANY TI ME AFTER THE FI LI NG DEADLI NE
FOR THE LAST REPORT REQUI RED TO BE FI LED BEFORE THE FI RST DI STRI BUTI ON
OF PUBLI C FUNDS FOR SUCH ELECTI QN, SuCH CANDI DATE OR COW TTEE MJST
NOTI FY THE STATE BOARD OF THAT FACT W THI N TWENTY- FOUR HOURS I N THE SAME
MANNER AS PROVI DED I N SUBDI VI SI ON TWO OF SECTI ON 14-108 OF THI S ARTI CLE.

S 14-204. QUALIFIED CAMPAI GN EXPENDI TURES. 1. PUBLI C FUNDS PROVI DED
UNDER THE PROVI SIONS OF THI S TI TLE MAY ONLY BE USED FOR EXPENDI TURES BY
THE PARTI CI PATI NG COW TTEE AUTHORI ZED BY THE CANDI DATE TO MAKE EXPENDI -
TURES ON SUCH CANDI DATE' S BEHALF, TO FURTHER THE CANDI DATE' S NOM NATI ON
OR ELECTI ON AFTER JANUARY FI RST OF THE YEAR IN WHICH THE PRI MARY OR
GENERAL ELECTION | S HELD FOR THE OFFI CE SOUGHT, FOR SERVI CES, MATERI ALS,
FACILITIES OR OIHER TH NGS OF VALUE USED DURI NG THAT CAMPAI GN CYCLE.
THE TOTAL OF ALL EXPENDI TURES MADE BY THE CANDI DATE AND SUCH CANDI DATE' S
PARTI Cl PATI NG COW TTEE, | NCLUDI NG ALL PAYMENTS RECEI VED FROM THE FUND,
SHALL NOT' EXCEED THE EXPENDI TURE LIM TATI ONS ESTABLI SHED I N SECTI ON
14-210 OF THI'S TITLE, EXCEPT | NSCFAR AS SUCH PAYMENTS ARE MADE TO REPAY
LOANS USED TO PAY CAMPAI GN EXPENDI TURES.

2. SUCH PUBLI C FUNDS MAY NOT BE USED FOR:

(A) AN EXPENDI TURE I N VI OLATI ON OF ANY LAW OF THE UNI TED STATES OR OF
TH S STATE;

(B) PAYMENTS OR ANYTHI NG OF VALUE G VEN OR MADE TO THE CANDI DATE, A
RELATI VE OF THE CANDI DATE, OR TO A BUSI NESS ENTI TY I N WH CH ANY SUCH
PERSON HAS A TEN PERCENT OR GREATER OMNERSHI P | NTEREST OR OF WHI CH ANY
SUCH PERSON | S AN OFFI CER, DI RECTOR OR EMPLOYEE;

(© PAYMENT I N EXCESS OF THE FAIR MARKET VALUE OF SERVI CES, MATERI ALS,
FACI LI TIES OR OTHER THI NGS OF VALUE RECEI VED | N EXCHANGE;

(D) ANY EXPENDI TURE MADE AFTER THE PARTI Cl PATI NG CANDI DATE, OR THE
ONLY REMAI NI NG OPPONENT OF SUCH CANDI DATE, HAS BEEN DI SQUALI FI ED OR HAD
SUCH CANDI DATE' S PETI TI ONS DECLARED | NVALI D BY A BOARD OF ELECTIONS OR A
COURT OF COWPETENT JURISDICTION UNTIL AND UNLESS SUCH FINDING IS
REVERSED BY A HI GHER AUTHORI TY.

(E) ANY EXPENDI TURE MADE TO CHALLENGE THE VALIDI TY OF ANY PETITION OF
DESI GNATI ON OR NOM NATI ON OR ANY CERTI FI CATE OF NOM NATI ON, ACCEPTANCE,
AUTHORI ZATI ON, DECLI NATI ON OR SUBSTI TUTI ON;

(F) EXPENDI TURE FOR NONCAMPAI GN RELATED FOOD, DRI NK OR ENTERTAI NVENT;
AND

(G G FTS, EXCEPT BROCHURES, BUTTONS, SIGNS AND OTHER CAMPAI GN MATERI -
AL.

S 14-206. OPTIONAL PUBLI C FI NANCI NG 1. PARTI Cl PATI NG CANDI DATES FOR
NOM NATI ON OR ELECTION IN A PRIMARY OR GENERAL ELECTION MAY OBTAIN
PAYMENT TO A PARTICI PATING COW TTEE FROM PUBLI C FUNDS FOR QUALI FI ED
CAMPAI GN EXPENDI TURES. NO SUCH PUBLI C FUNDS SHALL BE PAID TO A PARTIC
| PATING COWM TTEE UNTIL THE CANDI DATE HAS QUALI FI ED TO APPEAR ON THE
BALLOT AND FI LED A SWORN STATEMENT WTH THE STATE BOARD ELECTING TO
PARTI Cl PATE IN THE OPTIONAL PUBLIC FINANCI NG SYSTEM AND AGREEI NG TO
ABI DE BY THE REQUI REMENTS OF THI'S TI TLE. PAYMENTS SHALL NOT EXCEED THE
AMOUNTS SPECIFIED IN TH S TITLE, AND SHALL BE MADE ONLY | N ACCORDANCE
WTH THE PROVISIONS OF THIS TI TLE. SUCH PAYMENTS MAY ONLY BE MADE TO A
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PARTI Cl PATI NG CANDI DATE' S PARTI Cl PATI NG COW TTEE. NO PUBLI C FUNDS SHALL
BE USED EXCEPT AS REIMBURSEMENT OR PAYMENT FOR QUALI FI ED CAVPAI GN
EXPENDI TURES ACTUALLY AND LAWFULLY | NCURRED OR TO REPAY LOANS USED TO
PAY QUALI FI ED CAMPAI GN EXPENDI TURES.

2. THE PARTI Cl PATI NG COW TTEE OF EACH PARTI CI PATI NG CANDI DATE SHALL
BE ENTI TLED TO FOUR DOLLARS IN PUBLIC FUNDS FOR EACH ONE DOLLAR OF
MATCHABLE CONTRI BUTI ONS OBTAINED AND REPORTED TO THE STATE BQOARD I N
ACCORDANCE WTH THE PROVI SIONS OF THI S TI TLE, PROVI DED, HOMNEVER, SUCH
PUBLI C FUNDS SHALL ONLY BE USED FOR QUALI FI ED CAMPAI GN EXPENDI TURES.

3. (A HOWEVER, |F ANY CANDI DATE I N ANY ELECTI ON FOR AN OFFI CE FOR
VWH CH PUBLI C FUNDS ARE AVAI LABLE PURSUANT TO THE PROVISIONS OF TH S
TITLE, ELECTS NOI TO ACCEPT PUBLIC FUNDS AND SUCH CANDI DATE OR SUCH
CANDI DATE' S COW TTEE ElI THER SPENDS, CONTRACTS OR OBLI GATES TO SPEND, OR
CONTRI BUTES SUCH CANDI DATE' S PERSONAL FUNDS TO SUCH CANDI DATE'S COW T-
TEE OR RECEIVES IN LOANS OR CONTRIBUTI ONS, AN AMOUNT EXCEEDI NG THE
EXPENDI TURE LIMT FOR SUCH OFFI CE, AS FI XED BY THI S TI TLE FOR CANDI DATES
VHO HAVE ELECTED TO ACCEPT PUBLI C FUNDS, THEN (1) SUCH CANDH DATE OR
COMWM TTEE MJST NOTIFY THE STATE BOARD OF THE FACT W THI N TWENTY- FOUR
HOURS VI A THE | NTERNET USI NG THE ELECTRONI C FI LI NG SYSTEM ESTABLI SHED BY
THE STATE BOARD, OR | F SUCH CANDI DATE DOES NOT FI LE ELECTRONI CALLY VI A
THE | NTERNET, BY FACSIM LE OR OVERNI GHT MAIL; AND (I11) THE PARTI Cl PATI NG
COW TTEE OF EACH PARTI Cl PATI NG CANDI DATE FOR SUCH OFFI CE SHALL BE ENTI -
TLED TO A GRANT OF PUBLIC FUNDS EQUAL TO TWENTY- FI VE PERCENT OF THE
TOTAL AMOUNT OF PUBLI C FUNDS RECEI VED BY THE PARTI Cl PATI NG CANDI DATE FOR
MATCHABLE CONTRI BUTI ONS OBTAI NED AND REPORTED TO THE STATE BOARD. SUCH
GRANT SHALL BE PAID WTH N TWO BUSI NESS DAYS AND SHALL ONLY BE USED FOR
QUALI FI ED CAVPAI GN EXPENDI TURES.

(B) HOAEVER, | F ANY CANDI DATE I N ANY ELECTI ON FOR AN OFFI CE FOR WHI CH
PUBLI C FUNDS ARE AVAI LABLE PURSUANT TO THE PROVI SIONS OF THI S TI TLE,
ELECTS NOT TO ACCEPT PUBLI C FUNDS AND SUCH CANDI DATE OR SUCH CANDI DATE' S
COMW TTEE EI THER SPENDS, CONTRACTS OR OBLI GATES TO SPEND, OR CONTRI BUTES
SUCH CANDI DATE'S PERSONAL FUNDS TO SUCH CANDI DATE'S COW TTEE OR
RECEI VES | N LOANS OR CONTRI BUTI ONS, AN AMOUNT EXCEEDI NG THE TOTAL OF THE
EXPENDI TURE LIMT FOR SUCH OFFI CE, AS FI XED BY THI S TI TLE FOR CANDI DATES
WHO HAVE ELECTED TO ACCEPT PUBLI C FUNDS, PLUS THE TWENTY- FI VE PERCENT
GRANT ALREADY RECEI VED BY THE PARTI Cl PATI NG CANDI DATE, THEN (1) SUCH
CANDI DATE OR COW TTEE MJST NOTI FY THE STATE BOARD OF THE FACT W THI N
TWENTY- FOUR HOURS VI A THE | NTERNET USI NG THE ELECTRONIC FILING SYSTEM
ESTABLI SHED BY THE STATE BOARD, OR | F SUCH CANDI DATE DCES NOT Fl LE ELEC
TRONI CALLY VIA THE | NTERNET, BY FACSIM LE OR OVERNI GHT MAIL; AND (I11)
THE PARTI CI PATI NG COMW TTEE OF EACH PARTI Cl PATI NG CANDI DATE FOR SUCH
OFFI CE SHALL BE ENTI TLED TO AN ADDI TI ONAL GRANT OF PUBLI C FUNDS EQUAL TO
TWENTY- FI VE PERCENT OF THE TOTAL AMOUNT OF PUBLI C FUNDS RECEI VED BY THE
PARTI Cl PATI NG CANDI DATE FOR MATCHABLE CONTRI BUTIONS  OBTAINED  AND
REPORTED TO THE STATE BOARD. SUCH GRANT SHALL BE PAID WTH N TWO BUSI -
NESS DAYS AND SHALL ONLY BE USED FOR QUALI FI ED CAMPAI GN EXPENDI TURES.

(© HOWNEVER, | F ANY CANDI DATE I N ANY ELECTI ON FOR AN OFFI CE FOR WHI CH
PUBLI C FUNDS ARE AVAI LABLE PURSUANT TO THE PROVI SIONS OF THI S TI TLE,
ELECTS NOT TO ACCEPT PUBLI C FUNDS AND SUCH CANDI DATE OR SUCH CANDI DATE' S
COMW TTEE EI THER SPENDS, CONTRACTS OR OBLI GATES TO SPEND, OR CONTRI BUTES
SUCH CANDI DATE'S PERSONAL FUNDS TO SUCH CANDI DATE'S COW TTEE OR
RECEI VES | N LOANS OR CONTRI BUTI ONS, AN AMOUNT EXCEEDI NG THE TOTAL OF THE
EXPENDI TURE LIMT FOR SUCH OFFI CE, AS FI XED BY THI S TI TLE FOR CANDI DATES
WHO HAVE ELECTED TO ACCEPT PUBLI C FUNDS, PLUS THE FI FTY PERCENT TOTAL
AGGREGATE GRANT ALREADY RECEI VED BY THE PARTI Cl PATI NG CANDI DATE, THEN
(1) SUCH CANDI DATE OR COW TTEE MJST NOTI FY THE STATE BOARD OF THE FACT
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W TH N TWENTY- FOUR HOURS VI A THE | NTERNET USI NG THE ELECTRONIC FILING
SYSTEM ESTABLI SHED BY THE STATE BOARD, OR | F SUCH CANDI DATE DOES NOT
FI LE ELECTRONI CALLY VI A THE | NTERNET, BY FACSIM LE OR OVERNI GHT MAlL;
AND (11) THE PARTI Cl PATI NG COW TTEE OF EACH PARTI Cl PATI NG CANDI DATE FOR
SUCH OFFICE SHALL BE ENTITLED TO AN ADDI TI ONAL GRANT OF PUBLI C FUNDS
EQUAL TO TVENTY-FIVE PERCENT OF THE TOTAL AMOUNT OF PUBLIC FUNDS
RECEI VED BY THE PARTI Cl PATI NG CANDI DATE FOR MATCHABLE CONTRI BUTI ONS
OBTAI NED AND REPORTED TO THE STATE BOARD. SUCH GRANT SHALL BE PAID W TH-
I N TWO BUSI NESS DAYS AND SHALL ONLY BE USED FOR QUALIFIED CAVPAlI GN
EXPENDI TURES.

(D) HOAEVER, | F ANY CANDI DATE I N ANY ELECTI ON FOR AN OFFI CE FOR WHI CH
PUBLI C FUNDS ARE AVAI LABLE PURSUANT TO THE PROVISIONS OF TH'S TITLE,
ELECTS NOT TO ACCEPT PUBLI C FUNDS AND SUCH CANDI DATE OR SUCH CANDI DATE' S
COMW TTEE EI THER SPENDS, CONTRACTS OR OBLI GATES TO SPEND, OR CONTRI BUTES
SUCH CANDI DATE'S PERSONAL FUNDS TO SUCH CANDI DATE'S COW TTEE OR
RECEI VES | N LOANS OR CONTRI BUTI ONS, AN AMOUNT EXCEEDI NG THE TOTAL OF THE
EXPENDI TURE LIMT FOR SUCH OFFI CE, AS FI XED BY THI' S TI TLE FOR CANDI DATES
VWHO HAVE ELECTED TO ACCEPT PUBLI C FUNDS, PLUS THE SEVENTY-FIVE PERCENT
TOTAL AGGREGATE GRANT ALREADY RECEI VED BY THE PARTI Cl PATI NG CANDI DATE,
THEN (1) SUCH CANDI DATE OR COW TTEE MUST NOTI FY THE STATE BOARD OF THE
FACT WTH N TWENTY-FOUR HOURS VIA THE | NTERNET USI NG THE ELECTRONI C
FI LI NG SYSTEM ESTABLI SHED BY THE STATE BOARD, OR | F SUCH CANDI DATE DCES
NOT FILE ELECTRONI CALLY VIA THE | NTERNET, BY FACSIM LE OR OVERN GHT
MAIL; AND (11) THE PARTI Cl PATI NG COW TTEE OF EACH PARTI Cl PATI NG CANDI -
DATE FOR SUCH OFFI CE SHALL BE ENTI TLED TO AN ADDI TI ONAL GRANT OF PUBLIC
FUNDS EQUAL TO TVENTY-FI VE PERCENT OF THE TOTAL AMOUNT OF PUBLIC FUNDS
RECEI VED BY THE PARTI Cl PATI NG CANDI DATE FOR MATCHABLE CONTRI BUTI ONS
OBTAI NED AND REPORTED TO THE STATE BOARD. SUCH GRANT SHALL BE PAID W TH-
IN TWO BUSI NESS DAYS AND MAY ONLY BE USED FOR QUALI FI ED CAMPAI GN EXPEND-
| TURES.

4. (A) NO PARTI Cl PATI NG CANDI DATE FOR NOM NATI ON FOR AN OFFICE WHO IS
UNOPPOCSED IN A PRI MARY ELECTI ON SHALL BE ENTI TLED TO PAYMENT FROM THE
FUND FOR QUALI FI ED CAMPAI GN EXPENDI TURES.

(B) WHERE THERE IS A CONTEST I N SUCH PRI MARY FOR THE NOM NATI ON OF AT
LEAST ONE OTHER PARTY FOR SUCH OFFI CE, THE PARTI Cl PATI NG COW TTEE OF AN
UNOPPOSED  PARTI Cl PATI NG CANDI DATE FOR NOM NATI ON MAY RAI SE AND SPEND AN
AMOUNT EQUAL TO ONE- HALF THE EXPENDI TURE LIM T FOR SUCH OFFI CE, AS FI XED
BY THHS TI TLE FOR CANDI DATES WHO HAVE ELECTED TO ACCEPT PUBLIC FUNDS,
WTH CONTRI BUTIONS OF UP TO TWO THOUSAND DOLLARS PER CONTRI BUTOR.  SUCH
PAYMENT CAN ONLY BE EXPENDED FOR PROPERTY, SERVICES OR FACILITIES USED
ON OR BEFORE THE DATE OF SUCH PRI MARY ELECTI ON.

5. THE STATE BOARD SHALL PROVPTLY EXAM NE ALL REPORTS OF CONTRI BUTI ONS
TO DETERM NE WHETHER, ON THEIR FACE, THEY MEET THE REQUI REMENTS FOR
MATCHABLE CONTRI BUTI ONS, AND SHALL KEEP A RECORD OF SUCH CONTRI BUTI ONS.

6. THE STATE BOARD SHALL PROMULGATE REGULATI ONS FOR THE CERTI FI CATI ON
OF THE AMOUNT OF FUNDS PAYABLE BY THE COVWTROLLER, FROM THE FUND ESTAB-
LI SHED PURSUANT TO SECTI ON NI NETY-TWO-T OF THE STATE FI NANCE LAW TO A
PARTI Cl PATI NG CANDI DATE THAT HAS QUALIFIED TO RECElI VE SUCH PAYMENT.
THESE REGULATI ONS SHALL | NCLUDE THE PROMJULGATI ON AND DI STRI BUTION OF
FORMS ON WH CH CONTRI BUTI ONS AND EXPENDI TURES ARE TO BE REPORTED, THE
PERI ODS DURI NG WHI CH SUCH REPORTS MUST BE FILED AND THE VERI FI CATI ON
REQUI RED. THE STATE BOARD SHALL | NSTI TUTE PROCEDURES WH CH W LL MAKE
PCSSI BLE PAYMENT BY THE FUND W THI N FOUR BUSI NESS DAYS AFTER RECEI PT OF
THE REQUI RED FORMS AND VERI FI CATI ONS.

S 14-208. CONTRI BUTI ON AND RECEI PT LIM TATIONS. 1. I N ANY PRI MARY OR
GENERAL ELECTI ON FOR THE OFFI CE OF STATE COVWPTROLLER, NO CONTRI BUTOR NAY
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MAKE A CONTRI BUTI ON TO ANY PARTI CI PATI NG CANDI DATE OR SUCH CANDI DATE' S
PARTI Cl PATI NG COW TTEE, AND NO PARTI Cl PATI NG CANDI DATE OR PARTI Cl PATI NG
COMW TTEE MAY ACCEPT ANY CONTRI BUTI ON FROM ANY CONTRI BUTOR VWHI CH, I N THE
AGGREGATE AMOUNT, | S GREATER THAN TWO THOUSAND DOLLARS.

2. (A NOTW THSTANDI NG THE EXPENDI TURE LIM T FOR SUCH COFFI CE AS FI XED
BY THHS TI TLE FOR CANDI DATES WHO HAVE ELECTED TO ACCEPT PUBLI C FUNDS, A
PARTI Cl PATI NG CANDI DATE FOR STATE COMPTROLLER I N A PRI MARY OR GENERAL
ELECTI ON OR SUCH CANDI DATE' S PARTI CI PATI NG COW TTEE MAY ACCEPT FROM A
STATE PARTY COW TTEE WH CH HAS NOM NATED SUCH CANDI DATE SERVI CES | N AN
AMOUNT WHI CH, I N THE AGGREGATE, DOES NOT EXCEED ONE M LLION DOLLARS;
PROVI DED, HOWEVER, THAT TWENTY-FIVE PERCENT OF SUCH AMOUNT MAY BE
ACCEPTED IN THE FORM OF A TRANSFER.

(B) FOR PURPOSES OF THI'S SuUBDI VI SI ON, THE TERM STATE PARTY COW TTEE
I NCLUDES ANY OF | TS SUBCOW TTEES.

3. NOTW THSTANDI NG ANY EXPENDI TURE LIMT IN TH' S SUBDI VI SI ON, EACH
COUNTY COWM TTEE OF ANY PARTY WH CH NOM NATES A CANDI DATE FOR STATE
COVWPTROLLER, [INCLUDING WTH N THE TERM COUNTY COW TTEE ANY OF I TS
SUBCOW TTEES, MAY EXPEND | N SUPPORT OF EACH SUCH CANDI DATE OF SUCH
PARTY WHO HAS AGREED TO ACCEPT PUBLI C FI NANCI NG AN AMOUNT WHI CH SHALL
NOT EXCEED THE SUM OF TWD CENTS FOR EACH VOTER REQ STERED | N SUCH COUNTY
AS DETERM NED BY THE RECORDS OF THE APPROPRI ATE BOARD OF ELECTI ONS AS OF
THE PRECEDI NG GENERAL ELECTI ON.

4. I N COVPUTI NG THE AGCREGATE AMOUNT EXPENDED FOR PURPOSES OF TH'S
SECTI ON, EXPENDI TURES MADE BY A STATE PARTY COW TTEE OR A COUNTY
COMW TTEE | N SUPPORT OF MORE THAN ONE CANDI DATE SHALL BE ALLOCATED AMONG
SUCH CANDI DATES SUPPORTED BY THE COMM TTEE | N ACCORDANCE W TH FORMJLAS
PROMULGATED BY THE STATE BOARD OR, |IN THE ABSENCE OF SUCH OFFI Cl AL
FORMULAS, | N ACCORDANCE WTH A FORMJULA BASED UPON REASONABLE STANDARDS.
THE STATEMENTS FILED BY SUCH PARTY COW TTEE | N ACCORDANCE WTH THI S
CHAPTER SHALL SET FORTH, IN ADDI TI ON TO THE OTHER | NFORMVATI ON REQUI RED,
THE TOTAL AMOUNT EXPENDED BY THE PARTY COW TTEE ON BEHALF OF ALL SUCH
CANDI DATES AND THE AMOUNT ALLOCATED TO EACH CANDI DATE BY DCLLAR AMOUNT
AND PERCENTAGE. EXPENDI TURES BY A PARTY FOR ACTI VI TI ES WH CH DO NOT
SUPPCORT OR OPPOSE THE ELECTI ON OF ANY CANDI DATE OR CANDI DATES BY NAME OR
BY CLEAR | NFERENCE SHALL NOT BE REGARDED AS EXPENDI TURES ON BEHALF OF OR
I N OPPCSI TI ON TO A CANDI DATE.

5. A PARTI Cl PATI NG CANDI DATE FOR A PUBLIC OFFICE FOR VWH CH PUBLIC
FUNDS ARE AVAI LABLE PURSUANT TO THI S Tl TLE SHALL NOT ACCEPT ANY CONTRI B-
UTI ONS ANY EARLI ER THAN ONE DAY AFTER THE PREVI OUS GENERAL ELECTI ON FOR
THE OFFI CE VWHI CH SUCH CANDI DATE IS SEEKI NG, OR ANY LATER THAN THE DAY OF
THE GENERAL ELECTI ON FOR THE OFFI CE SOQUGHT, EXCEPT THAT A PARTI Cl PATI NG
CANDI DATE OR PARTI Cl PATI NG COW TTEE WH CH HAS A DEFICI T ON THE DAY OF
THE GENERAL ELECTI ON MAY, AFTER SUCH DATE, ACCEPT CONTRI BUTI ONS VWHI CH DO
NOT EXCEED THE AMOUNT OF SUCH DEFICI'T AND THE EXPENSES | NCURRED | N RAI S-
I NG SUCH CONTRI BUTI ONS OR THE EXPENDI TURE LIM T FOR SUCH OFFI CE AS FI XED
BY THHS TI TLE FOR CANDI DATES WHO HAVE ELECTED TO ACCEPT PUBLIC FUNDS.
CONTRI BUTIONS TO A PARTI Cl PATI NG CANDI DATE OR PARTI Cl PATI NG COW TTEE
VWH CH WERE RECEI VED BEFORE JANUARY FI RST OF THE YEAR I N VH CH THE PRI MA-
RY OR GENERAL ELECTION IS HELD FOR THE PUBLI C OFFI CE SOUGHT, MAY NOT BE
EXPENDED DURI NG THE YEAR I N WHI CH THE ELECTI ON FOR SUCH OFFI CE | S HELD.

6. EXCEPT FOR THE LI M TATI ONS SPECI FI CALLY SET FORTH IN TH S SECTI ON,
PARTI Cl PATI NG CANDI DATES SHALL BE SUBJECT TO THE PROVISIONS OF TH' S
ARTI CLE.

S 14-210. EXPENDI TURE LI M TATI ONS. THE FOLLOW NG EXPENDI TURE LI M TA-
TI ONS APPLY TO ALL EXPENDI TURES BY PARTI Cl PATI NG CANDI DATES AND THEIR
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PARTI Cl PATING COW TTEES RECEIVING PUBLIC FUNDS PURSUANT TO THE
PROVI SIONS OF THI' S TI TLE:

1. (A [IN ANY PRI MARY ELECTI ON, EXPENDI TURES BY PARTI Cl PATI NG CANDI -
DATES FOR STATE COWTROLLER AND BY THEI R PARTI Cl PATI NG COW TTEES SHALL
NOT EXCEED THE SUM OF ONE DOLLAR AND TEN CENTS FOR EACH VOTER ENROLLED
I N THE CANDI DATE' S PARTY | N THE STATE; PROVI DED, HOWEVER, SUCH SUM SHALL
NOT' BE LESS THAN SI X HUNDRED THOUSAND DOLLARS NOR MORE THAN SI X M LLI ON
DOLLARS;

(B) THE ENROLLMENT NUMBERS USED TO CALCULATE THE EXPENDI TURE LIM TS
PROVI DED FOR IN THI'S SUBDI VI SI ON SHALL BE THE ENRCLLMENTS DULY REPORTED
BY THE APPROPRI ATE BQOARD OR BOARDS OF ELECTI ON AS OF THE LAST GENERAL
ELECTI ON PRECEDI NG THE PRI MARY ELECTI ON.

2. | N ANY GENERAL ELECTI ON, EXPENDI TURES BY PARTI Cl PATI NG CANDI DATES
FOR STATE COWTROLLER AND BY THEI R PARTI CI PATI NG COMW TTEES SHALL NOT
EXCEED EI GHT M LLI ON DOLLARS.

3. PARTI Cl PATI NG CANDI DATES FOR OFFI CE WHO ARE UNOPPOSED | N THE PRI MA-
RY ELECTI ON MAY EXPEND BEFORE THE PRI MARY ELECTI ON, FOR SERVI CES, MATE-
RI ALS OR FACI LI TI ES USED ON OR BEFORE THE DATE OF SUCH PRI MARY ELECTI ON,
AN  AMOUNT EQUAL TO HALF THE SUM SUCH CANDI DATES WOULD BE ENTI TLED TO
SPEND | F THEIR NOM NATION WAS CONTESTED IN SUCH PRI MARY ELECTI ON
PROVIDED THERE 1S A PRI MARY CONTEST FOR THE NOM NATI ON OF AT LEAST ONE
OTHER PARTY FOR SUCH OFFI CE.

4. EXPENDI TURES FOR LEGAL FEES AND REASONABLE EXPENSES TO DEFEND THE
VALIDITY OF PETITIONS OF DESI GNATI ON OR NOM NATI ON OR CERTI FI CATES OF
NOM NATI ON, ACCEPTANCE, AUTHORI ZATI ON, DECLI NATI ON OR SUBSTI TUTI ON, OR
TO SUCCESSFULLY CHALLENGE ANY SUCH PETI TI ON OR CERTI FI CATE ON GROUNDS OF
FRAUD, OR FOR EXPENSES |NCURRED TO COWPLY W TH THE CAMPAI GN FI NANCE
REPORTI NG REQUI REMENTS OF THI S ARTI CLE, SHALL NOI' BE SUBJECT TO THE
EXPENDI TURE LIM TS OF TH S SUBDI VI SI ON.

S 14-212. EXAM NATIONS AND AUDI TS, REPAYMENTS. 1. THE STATE BOARD
SHALL CONDUCT A THOROUGH EXAM NATI ON AND AUDI T OF THE CONTRI BUTI ONS AND
QUALI FI ED CAMPAI GN EXPENSES OF THE PARTI Cl PATI NG COW TTEE OF EVERY
PARTI Cl PATI NG CANDI DATE WHO RECEI VED PAYMENTS PURSUANT TO SECTI ON 14- 206
OF TH S TI TLE.

2. (A | F THE STATE BOARD DETERM NES THAT ANY PORTION OF THE PAYMENT
MADE TO A PARTICI PATING COW TTEE FROM THE FUND WAS | N EXCESS OF THE
AGGREGATE AMOUNT OF PAYMENTS TO WHI CH SUCH ELI G BLE CANDI DATE WAS ENTI -
TLED PURSUANT TO SECTION 14-206 OF THIS TITLE, I'T SHALL NOTI FY SUCH
COMWM TTEE OF THE EXCESS AMOUNT AND SUCH COWM TTEE SHALL PAY TO THE STATE
BOARD AN AMOUNT EQUAL TO THE AMOUNT OF EXCESS PAYMENTS.

(B) I'F THE STATE BOARD DETERM NES THAT ANY AMOUNT COF PAYMENT MADE TO A
PARTI Cl PATI NG COW TTEE FROM THE FUND WAS USED FOR PURPOSES OTHER THAN
TO DEFRAY QUALI FI ED CAMPAI GN EXPENSES, | T SHALL NOTI FY SUCH PARTI Cl PAT-
I NG COW TTEE OF THE AMOUNT DI SQUALI FI ED AND SUCH PARTI Cl PATI NG COW T-
TEE SHALL PAY TO THE STATE BOARD AN AMOUNT EQUAL TO SUCH DI SQUALI FI ED
AMOUNT.

(© IF THE TOTAL OF CONTRI BUTI ONS AND PAYMENTS FROM THE FUND RECEI VED
BY ANY PARTICI PATING CANDI DATE AND SUCH CANDI DATE' S PARTI Cl PATI NG
COMW TTEE, EXCEEDS THE CAMPAI GN EXPENDI TURES OF SUCH CANDI DATE AND
COMW TTEE, SUCH CANDI DATE AND COW TTEE SHALL USE SUCH EXCESS FUNDS TO
REI MBURSE THE FUND FOR PAYMENTS RECEI VED BY SUCH COW TTEE FROM THE FUND
NOT LATER THAN TEN DAYS AFTER ALL PERM SSI BLE LI ABI LI TI ES HAVE BEEN PAI D
AND I N ANY EVENT, NOT' LATER THAN MARCH THI RTY-FI RST OF THE YEAR FOLLOW
ING THE YEAR OF THE ELECTI ON FOR WH CH SUCH PAYMENTS WERE | NTENDED. NO
SUCH EXCESS FUNDS SHALL BE USED FOR ANY OTHER PURPCSE.
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3. IF A COURT OF COVPETENT JURI SDI CTI ON DI SQUALI FI ES A CANDI DATE WHOSE
PARTI Cl PATI NG COW TTEE HAS RECElI VED PUBLI C FUNDS ON THE GROUNDS THAT
SUCH CANDI DATE COWM TTED FRAUDULENT ACTS I N ORDER TO OBTAIN A PLACE ON
THE BALLOT AND SUCH DECI SION | S NOT REVERSED BY A HI GHER COURT, SUCH
CANDI DATE AND SUCH CANDI DATE' S PARTI Cl PATI NG COMW TTEE SHALL PAY TO THE
STATE BOARD AN AMOUNT EQUAL TO THE TOTAL OF PUBLIC FUNDS RECEIVED BY
SUCH PARTI Cl PATI NG COW TTEE.

4. THE STATE BOARD MJST PROVI DE WRI TTEN NOTI CE OF ALL PAYMENTS DUE
FROM A PARTI Cl PATI NG CANDI DATE OR SUCH CANDI DATE'S COWM TTEE TO THE
STATE BOARD AND PROVI DE AN OPPORTUNI TY FOR THE CANDI DATE OR COW TTEE TO
REBUT, I N WHOLE OR I N PART, THE ALLEGED AMOUNT DUE. UPON A FI NAL WRI TTEN
DETERM NATION BY THE STATE BOARD, THE AMOUNT DUE SHALL BE PAI D TO THE
STATE BOARD W THI N THI RTY DAYS OF SUCH DETERM NATI ON.

5. ALL PAYMENTS RECEI VED BY THE STATE BOARD PURSUANT TO THI'S SECTI ON
SHALL BE DEPCSITED | N THE NEW YORK STATE CAMPAI GN FI NANCE FUND ESTAB-
LI SHED BY SECTI ON NI NETY-TWD- T OF THE STATE FI NANCE LAW

S 14-214. CIVIL PENALTIES. 1. ANY PERSON WHO FAI LS TO FI LE A STATEMENT
OR RECORD REQUI RED TO BE FI LED BY THI'S TI TLE OR THE RULES OR REGULATI ONS
OF THE STATE BQOARD | N | MPLEMENTATI ON THEREOF SHALL BE SUBJECT TO A ClIVIL
PENALTY, NOT I N EXCESS OF FI VE THOUSAND DOLLARS, TO BE RECOVERABLE IN A
SPECI AL PROCEEDI NG OR Cl VI L ACTI ON BROUGHT BY THE STATE BOARD.

2. | F THE AGGREGATE AMOUNT OF EXPENDI TURES BY A PARTI Cl PATI NG CANDI -
DATE AND SUCH CANDI DATE' S PARTI Cl PATI NG COW TTEE EXCEEDS THE EXPENDI -
TURE LIMTATIONS CONTAINED IN THI' S TI TLE SUCH PARTI Cl PATI NG CANDI DATE
SHALL BE LI ABLE FOR A CIVIL PENALTY IN AN AMOUNT EQUAL TO THREE TI MES
THE SUM BY WH CH SUCH EXPENDI TURES EXCEED THE PERM TTED AMOUNT, TO BE
RECOVERABLE | N A SPECI AL PROCEEDI NG OR Cl VI L ACTI ON BROUGHT BY THE STATE
BOARD.

3. ALL PAYMENTS RECEI VED BY THE STATE BOARD PURSUANT TO THI'S SECTI ON
SHALL BE DEPCSITED |IN THE NEW YORK STATE CAMPAI GN FI NANCE FUND ESTAB-
LI SHED BY SECTI ON NI NETY-TWD- T OF THE STATE FI NANCE LAW

S 8. The election law is amended by adding a new section 16-103 to
read as foll ows:

S 16-103. PROCEEDI NGS AS TO PUBLI C FI NANCI NG. 1. THE DETERM NATI ON OF
ELI G BI LI TY PURSUANT TO SECTI ON 14-202 OF THI S CHAPTER AND ANY QUESTI ON
OR | SSUE RELATI NG TO PAYMENTS FOR QUALI FI ED CAMPAI GN EXPENDI TURES PURSU-
ANT TO SECTION 14-206 OF TH S CHAPTER MAY BE CONTESTED | N A PROCEEDI NG
| NSTI TUTED | N THE SUPREME COURT, ALBANY COUNTY, BY ANY AGGRI EVED CANDI -
DATE.

2. A PROCEEDI NG W TH RESPECT TO SUCH A DETERM NATION OF ELIABILITY OR
PAYMENT FOR QUALI FI ED CAMPAI GN EXPENDI TURES PURSUANT TO SECTI ON 14- 206
OF TH' S CHAPTER SHALL BE | NSTI TUTED W THI N SEVEN DAYS AFTER SUCH DETER-
M NATION WAS MADE. THE STATE BOARD SHALL BE MADE A PARTY TO ANY SUCH
PROCEEDI NG

3. UPON THE STATE BOARD S FAI LURE TO RECEI VE THE AMOUNT DUE FROM A
PARTI Cl PATI NG CANDI DATE OR SUCH CANDI DATE' S COW TTEE AFTER THE | SSUANCE
OF WRI TTEN NOTI CE OF SUCH AMOUNT DUE, AS REQUI RED BY SUBDI VI SI ON FOUR OF
SECTI ON 14-212 OF TH S CHAPTER, THE STATE BOARD | S AUTHORI ZED TO | NSTI -
TUTE A SPECI AL PROCEEDI NG OR CIVIL ACTI ON I N SUPREME COURT, ALBANY COUN-
TY, TO OBTAIN A JUDGVENT FOR ANY AMOUNTS DETERM NED TO BE PAYABLE TO THE
STATE BOARD AS A RESULT OF AN EXAM NATION AND AUDIT MADE PURSUANT TO
TITLE Il OF ARTICLE FOURTEEN OF THI S CHAPTER

4. THE STATE BOARD | S AUTHORI ZED TO | NSTI TUTE A SPECI AL PROCEEDI NG OR
ClVIL ACTION I N SUPREME COURT, ALBANY COUNTY, TO OBTAIN A JUDGVENT FOR
ClVIL PENALTIES DETERM NED TO BE PAYABLE TO THE STATE BOARD PURSUANT TO
SECTI ON 14-214 OF TH S CHAPTER
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S 9. The state finance |law is anended by addi ng a new section 92-t to
read as foll ows:

S 92-T. NEW YORK STATE CAMPAI GN FI NANCE FUND. 1. THERE | S HEREBY
ESTABLI SHED I N THE JO NT CUSTODY OF THE STATE COWTROLLER AND THE
COW SSI ONER  OF TAXATI ON AND FI NANCE A FUND TO BE KNOWN AS THE NEW YORK
STATE CAMPAI GN FI NANCE FUND.

2. SUCH FUND SHALL CONSI ST OF ALL REVENUES RECElI VED FROM THE NEW YORK
STATE CAMPAIGN FINANCE FUND CHECK-OFF PURSUANT TO SUBSECTION (F) OF
SECTI ON SI X HUNDRED FI FTY-El GHT OF THE TAX LAW FROM THE GENERAL FUND,
AND FROM ALL OTHER MONEYS CREDI TED OR TRANSFERRED THERETO FROM ANY OTHER
FUND OR SOURCE PURSUANT TO LAW

3. MONEYS OF THE FUND, FOLLOW NG APPROPRI ATI ON BY THE LEQ SLATURE, MAY
BE EXPENDED FOR THE PURPOSES OF MAKI NG PAYMENTS TO CANDI DATES PURSUANT
TO TITLE Il OF ARTI CLE FOURTEEN OF THE ELECTION LAW MONEYS SHALL BE
PAID OUT OF THE FUND ON THE AUDI T AND WARRANT OF THE STATE COWPTROLLER
ON VOUCHERS CERTI FI ED OR APPROVED BY THE STATE BOARD OF ELECTIONS, OR
| TS DULY DESI GNATED REPRESENTATI VE, | N THE MANNER PRESCRI BED BY LAW NOT
MORE THAN FOUR WORKI NG DAYS AFTER SUCH VOUCHER | S RECEI VED BY THE STATE
COVWPTROLLER

4. NOTW THSTANDI NG ANY PROVI SI ON OF LAW TO THE CONTRARY, |F, IN ANY
STATE FISCAL YEAR, THE STATE CAMPAI GN FI NANCE FUND LACKS THE AMOUNT OF
MONEY TO PAY ALL CLAI MS VOUCHERED BY ELI G BLE CANDI DATES AND CERTI FI ED
OR APPROVED BY THE STATE BOARD OF ELECTI ONS, ANY SUCH DEFI Cl ENCY SHALL
BE PAI D, UPON AUDI T AND WARRANT OF THE STATE COWPTROLLER, FROM FUNDS
DEPOSI TED IN THE GENERAL FUND OF THE STATE NOT MORE THAN FOUR WORKI NG
DAYS AFTER SUCH VOUCHER | S RECEI VED BY THE STATE COWPTROLLER

5. COMMENCI NG | N TWDO THOUSAND FI FTEEN, | F THE SURPLUS IN THE FUND ON
APRIL FIRST OF THE YEAR AFTER A YEAR IN WHI CH A GOVERNOR | S ELECTED
EXCEEDS TVENTY- FI VE PERCENT OF THE DI SBURSEMENTS FROM THE FUND OVER THE
PREVI QUS FOUR YEARS, THE EXCESS SHALL REVERT TO THE GENERAL FUND OF THE
STATE.

6. NO PUBLI C FUNDS SHALL BE PAI D TO ANY PARTI Cl PATI NG CANDI DATES IN A
PRI MARY ELECTI ON ANY EARLI ER THAN THE DAY THAT SUCH CANDI DATE | S CERTI -
FI ED AS BEI NG ON THE BALLOT FOR SUCH PRI MARY ELECTI ON.

7. NO PUBLI C FUNDS SHALL BE PAI D TO ANY PARTI Cl PATI NG CANDI DATES IN A
GENERAL ELECTI ON ANY EARLI ER THAN THE DAY AFTER THE DAY OF THE PRI MARY
ELECTI ON HELD TO NOM NATE CANDI DATES FOR SUCH ELECTI ON.

8. NO PUBLI C FUNDS SHALL BE PAI D TO ANY PARTI Cl PATI NG CANDI DATE WHO
HAS BEEN DI SQUALI FI ED OR WHOSE DESI GNATI NG PETI TI ONS HAVE BEEN DECLARED
| N\VALI D BY THE APPROPRI ATE BOARD OF ELECTIONS OR A COURT OF COWPETENT
JURI SDI CTION UNTIL AND UNLESS SUCH FIND NG |S REVERSED BY A H GHER
AUTHORI TY. NO PAYMENT FROM THE FUND I N THE POSSESSI ON OF SUCH A CANDI -
DATE OR SUCH CANDI DATE' S PARTI Cl PATI NG COW TTEE ON THE DATE OF SUCH
DI SQUALI FI CATI ON OR | NVALI DATI ON MAY THEREAFTER BE EXPENDED FOR ANY
PURPCSE EXCEPT THE PAYMENT OF LI ABI LI TI ES | NCURRED BEFORE SUCH DATE. ALL
SUCH MONEYS SHALL BE REPAI D TO THE FUND.

S 10. Section 658 of the tax law is anmended by addi ng a new subsection
(f) to read as foll ows:

(F) NEW YORK STATE CAMPAI GN FI NANCE FUND CHECK- OFF. (1) FOR EACH
TAXABLE YEAR BEG NNI NG ON AND AFTER JANUARY FI RST, TWD THOUSAND NI NE,
EVERY | NDI VI DUAL WHOSE NEW YORK STATE | NCOVE TAX LI ABI LI TY FOR THE TAXA-
BLE YEAR FOR WHICH THE RETURN IS FILED IS FI VE DOLLARS OR MORE MAY
DESI GNATE ON SUCH RETURN THAT FI VE DOLLARS BE PAID INTO THE NEW YORK
STATE CAMPAI GN FI NANCE FUND ESTABLI SHED BY SECTI ON NI NETY-TWO- T OF THE
STATE FI NANCE LAW WHERE A HUSBAND AND WFE FILE A JONT RETURN AND
HAVE A NEW YORK STATE |NCOVE TAX LIABILITY FOR THE TAXABLE YEAR FOR
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VWH CH THE RETURN IS FILED OF TEN DOLLARS OR MORE, OR FILE SEPARATE
RETURNS ON A SINGLE FORM EACH SUCH TAXPAYER MAY MAKE SEPARATE DESI G-
NATI ONS ON SUCH RETURN OF FI VE DOLLARS TO BE PAID INTO THE NEW YORK
STATE CAMPAI GN FI NANCE FUND

(2) THE COW SSIONER SHALL TRANSFER TO THE NEW YORK STATE CAMPAI GN
FI NANCE FUND, ESTABLI SHED PURSUANT TO SECTI ON NI NETY-TWO- T OF THE STATE
FI NANCE LAW AN AMOUNT EQUAL TO FI VE DOLLARS MULTI PLI ED BY THE NUMBER OF
DESI GNATI ONS.

(3) FOR PURPCSES OF THI S SUBSECTI ON, THE I NCOVE TAX LIABILITY OF AN
| NDI VI DUAL FOR ANY TAXABLE YEAR IS THE AMOUNT OF TAX | MPOSED UNDER THI' S
ARTICLE REDUCED BY THE SUM OF THE CREDITS (AS SHOMN IN H' S OR HER
RETURN) ALLOMWABLE UNDER THI S ARTI CLE

(4) THE DEPARTMENT SHALL | NCLUDE A PLACE ON EVERY PERSONAL | NCOVE TAX
RETURN FORM TO BE FI LED BY AN | NDI VI DUAL FOR A TAX YEAR BEG NNI NG ON OR
AFTER JANUARY FI RST, TWDO THOUSAND NI NE, | MVEDI ATELY ABOVE THE CERTIF-
| CATI ON UNDER WHI CH THE TAXPAYER | S REQUI RED TO SI GN SUCH FORM FOR SUCH
TAXPAYER TO MAKE THE DESI GNATI ONS DESCRI BED | N PARAGRAPH ONE OF THI' S
SUBSECTI ON.  SUCH RETURN FORM SHALL CONTAI N A CONCI SE EXPLANATI ON OF THE
PURPCSE OF SUCH OPTI ONAL DESI GNATI ONS.

S 11. Canpaign finance review panel. 1. There is hereby created and
establi shed the "canpai gn finance revi ew panel"”. The panel shall consi st
of the conm ssioner of taxation and finance, the director of the divi-
sion of the budget, the state conptroller and the four nenbers of the

state board of el ections. The comm ssioner of taxation and finance
shal | be chai rperson
2. The panel 1is enpowered and it shall be its duty to nonitor and

review the inplenentation of the State Conptroller Canpaign Finance
Reform Act. The panel shall report to the governor and the |egislature
on March 31, 2011. The report shall include: (a) the nunber of candi-
dates qualifying and opting for public financing, the anmounts expended
for this purpose in the preceding fiscal year and a projection of the
nunber of candidates likely to qualify and opt for public financing and
their expenditures in future elections; (b) an analysis of the effect of
the State Conptroller Canpaign Finance Reform Act on politica
canmpaigns, including its effect on the sources and anounts of private
fi nancing, the | evel of canpaign expenditures, voter participation, the
nunber of candi dates and the candidate's ability to canpaign effectively
for public office; (c) a review of the procedures utilized in providing
public funds to candidates; and (d) such recomended changes in the
State Conptroller Canpai gn Finance Reform Act as it deens appropriate.

S 12. Severability. If any clause, sentence, subdivision, paragraph,

section or part of title Il of article 14 of the election |aw, as added
by section seven of this act be adjudged by any court of conpetent
jurisdiction to be invalid, such judgnment shall not affect, inpair or

invalidate the remai nder thereof, but shall be confined in its operation
to the clause, sentence, subdivision, paragraph, section or part thereof
directly involved in the controversy in which such judgnment shall have
been render ed.

S 13. This act shall take effect inmediately.

PART E

Section 1. The executive |law is amended by adding a new section 41-d
to read as foll ows:

S 41-D. TRANSACTI ON REPORTING THE STATE COWTROLLER, WTHIN H' S OR
HER DI SCRETI ON, AND | N CONSULTATI ON W TH THE SUPERI NTENDENT OF | NSUR-
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ANCE, MAY ESTABLI SH THE FREQUENCY FOR REPORTI NG | NFORVATI ON RELATI NG TO
TRANSACTI ONS OF THE COMMON RETI REMENT FUND | NCLUDI NG BUT NOT LIM TED
TO, I NVESTMENT PERFORMANCE RESULTS, PROXY VOTI NG RECORDS, ASSET ALLO-
CATI ON, PERFORVMANCE FI GURES, AND AN | NTERI M PERFORMANCE STATEMENT.  SUCH
FREQUENCY OF REPORTI NG MAY | NCLUDE, BUT NOT BE LIM TED TO MONTHLY, QUAR-
TERLY, SEM - ANNUALLY AND ANNUALLY. THE PUBLI CATI ON OF ANY SUCH | NFORNMA-
TI ON SHALL BE MADE AVAI LABLE UPON COVPTROLLER S | NTERNET WEBSI TE.
S 2. This act shall take effect imediately.

PART F

Section 1. The retirenent and social security law is anended by addi ng
a new section 424-a to read as foll ows:

S 424-A. VARI ABLE | NTEREST RATE BOND LIQUIDITY AND MONOLINE | NSURER
| NVESTMENT PROGRAM 1. NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW THE
COVWPTROLLER MAY, | N AN AMOUNT NOT TO EXCEED ONE BILLION DOLLARS FOR
VARI ABLE | NTEREST RATE BOND LIQUI DI TY AND I N AN AMOUNT NOT TO EXCEED
FIVE HUNDRED M LLION DOLLARS FOR THE MONCLINE |NSURER | NVESTMENTS,
SUBJECT TO AND CONSI STENT WTH HI' S OR HER FI DUCI ARY DUTI ES AS TRUSTEE OF
THE COWON RETI REMENT FUND, ESTABLI SH VARI ABLE | NTEREST BOND LI QUI DI TY
AND MONOLI NE | NSURER | NVESTMENT PROGRAMS, HEREI NAFTER REFERRED TO AS THE
"PROGRAM', TO ASSI ST ENTI TIES OF STATE AND LOCAL GOVERNMENT AND OTHER
| SSUERS OF MUNI Cl PAL DEBT, WHERE SUCH DEBT | S | SSUED FOR PRQIECTS SPON
SORED BY SUCH STATE AND LOCAL GOVERNMENTS, TO SECURE MORE FAVORABLE
FI NANCI NG TERMS BY:

(A) PROVID NG LETTERS OF CREDI T, STANDBY BOND PURCHASE AGREEMENTS AND
SIMLAR LIQUI DI TY FACI LI TIES FOR VARI ABLE | NTEREST RATE BONDS; AND

(B) I NVESTI NG I N EXI STI NG OR NEW MONOLI NE | NSURERS THAT ENHANCE SUCH
TYPES OF DEBT.

2.  ANY PROGRAM ESTABLI SHED PURSUANT TO THI S SECTI ON SHALL COWVPLY W TH
THE REQUI REMENTS OF SECTI ON 503(B) OF THE | NTERNAL REVENUE CODE.

3. NO PROGRAM ESTABLI SHED BY THE COMMON RETI REMENT FUND PURSUANT TO
PARAGRAPH (A) OF SUBDIVISION ONE OF THI S SECTI ON SHALL BE DEEMED TO
PROVI DE FI NANCI AL GUARANTEE | NSURANCE AS DEFINED | N PARAGRAPH ONE OF
SUBSECTI ON (A) OF SECTI ON SI X THOUSAND NI NE HUNDRED ONE OF THE | NSURANCE
LAW

4. ANY PROGRAM ESTABLI SHED PURSUANT TO PARAGRAPH (A) OF SUBDI VI SI ON
ONE OF THI'S SECTI ON SHALL ONLY ENHANCE OBLI GATIONS THAT THE COVWON
RETI REMENT FUND WOULD BE AUTHORI ZED TO PURCHASE DI RECTLY, PROVI DED,
HONEVER, THAT THE PERCENTAGE LI M TATI ONS CONTAI NED | N PARAGRAPH (B) OF
SUBDI VI SION ONE-A OF SECTI ON ONE HUNDRED SEVENTY- SEVEN OF THI S CHAPTER
SHALL NOT APPLY TO | NVESTMENTS MADE PURSUANT TO THIS SECTION AND THE
PERCENTAGE LI M TATI ONS CONTAI NED | N PARAGRAPH (A) OF SUBDI VI SION NI NE OF
SECTI ON ONE HUNDRED SEVENTY- SEVEN OF THI S CHAPTER SHALL APPLY TO | NVEST-
MENTS ENHANCI NG OBLI GATIONS THAT WOULD ONLY BE ELI G BLE FOR PURCHASE
PURSUANT TO SUBDI VI SION NI NE OF SECTION ONE HUNDRED SEVENTY-SEVEN OF
TH S CHAPTER.

5. THE AGGREGATE OUTSTANDI NG BALANCE OF OBLI GATI ONS ENHANCED PURSUANT
TO PARAGRAPH (A) OF SUBDI VI SION ONE OF THI S SECTI ON SHALL NOT EXCEED TEN
PERCENT OF THE ASSETS OF THE COMMON RETI REMENT FUND; AND THE AGGREGATE
OUTSTANDI NG BALANCE OF OBLI GATI ONS ENHANCED FOR A SI NGLE | SSUER SHALL
NOT EXCEED TWO PERCENT OF THE ASSETS OF THE COMMON RETI REMENT FUND.

6. THE AGGREGATE OF ALL | NVESTMENTS PURSUANT TO PARAGRAPH (B) OF
SUBDIVISION ONE OF TH'S SECTION SHALL NOT EXCEED FI VE PERCENT OF THE
ASSETS OF THE COVWON RETI REMENT FUND, AND THE MAXI MUM LI ABILITY OF THE
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COWON RETIREMENT FUND AS A RESULT OF I TS | NVESTMENT I N ANY MONOLI NE
| NSURER SHALL NOT EXCEED THE DOLLAR AMOUNT OF SUCH | NVESTMENT.

S 2. Section 177 of the retirenment and social security |law is anmended
by addi ng a new subdivision 8-a to read as foll ows:

8-A. IN-STATE PRIVATE EQU TY |INVESTMENTS |IN PARTNERSH PS, CORPO
RATI ONS, TRUSTS OR LIM TED LI ABI LI TY COVPANI ES ORGANI ZED ON A FOR-PROFI T
BASIS. SUCH | NVESTMENTS, |IN AN AMOUNT NOT TO EXCEED A TOTAL OF ONE
Bl LLI ON FI VE HUNDRED M LLI ON DOLLARS, NAY BE AT ANY STAGE OF DEVELOPMENT
OF SUCH PARTNERSHI PS, CORPORATI ONS, TRUSTS OR LIM TED LIABILITY COWA-
NI ES. SUCH | N- STATE PRI VATE EQUI TY | NVESTMENTS SHALL HAVE

(A) AN | NVESTMENT STRATEGY DESI GNED TO PROVI DE RETURNS CONSI STENT W TH
SI M LAR, NON- NEW YORK FOCUSED | NVESTMENTS;

(B) A COHERENT | NVESTMENT STRATEGY CONSI STENT W TH THE BUSI NESS ENVI -
RONMENT;

(© AN ABILITY TO RAI SE CAPI TAL FROM OTHER SOURCES; AND

(D) AN I NVESTMENT STRATEGY DESI GNED TO RESULT | N BUSI NESS PRESENCE | N
THI S STATE.

S 3. Section 177 of the retirenment and social security l|law is anmended
by addi ng a new subdivision 8-b to read as foll ows:

8-B. REAL ASSETS, IN AN AMOUNT NOT TO EXCEED A TOTAL OF ONE BILLION
DOLLARS, WHI CH, FOR THE PURPCSES OF THI S SECTI ON, SHALL | NCLUDE, BUT NOT
BE LIMTED TO  ACTUAL, TANG BLE ASSETS SUCH AS COWODI TI ES, NATURAL
RESOURCES AND Tl MBER

S 4. This act shall take effect immediately.

PART G

Section 1. Subdivisions 2 and 3 of section 63-c of the executive |aw,
as added by chapter 310 of the |aws of 1962, are anmended to read as
fol | ows:

2. Upon the conmencenent by the state of any action, suit or other
judicial proceeding, as prescribed in this section, the entire cause of
action, including the title to the noney, funds, credits, or other prop-
erty, with respect to which the suit or action is brought, and to the
damages or other conpensation recoverable for the obtaining, receipt,
paynment, conversion or disposition thereof, if not previously so vested,
is transferred to and becones absolutely vested in the state. PROVI DED
HONEVER, THE PROVI SIONS OF THIS SUBDI VISION SHALL NOT APPLY TO ANY
MONEY, FUNDS, CREDI TS, OR OTHER PROPERTY, W TH RESPECT TO WHICH THE SUI T
OR ACTI ON | S BROUGHT, NOR TO THE DAMAGES OR OTHER COVPENSATI ON RECOVERA-
BLE FOR THE OBTAI NI NG, RECEI PT, PAYMENT, CONVERSI ON OR DI SPCSI TI ON THER-
EOF IF SUCH ACTION, SUT OR OTHER JUDI Cl AL PROCEEDI NG | S COMVENCED ON
BEHALF OF THE COVMON RETI REMENT FUND, ESTABLI SHED PURSUANT TO SECTI ON
FOUR HUNDRED TVENTY- TWO OF THE RETI REMENT AND SCOCI AL SECURI TY LAW OR IN
THE EVENT ANY MONEYS RECOVERED BY SETTLEMENT OR JUDGVENT ARE THE RESULT
OF CIVIL PENALTI ES OR FORFEI TURE ASSESSED TO BENEFI T THE COVWON RETI RE-
MENT FUND AND | TS MEMBERS AS VI CTI M5 OF SECURI TI ES FRAUD. TI TLE TO SUCH
MONEY, FUNDS, CREDI TS, OR OTHER PROPERTY AS WELL AS DAMAGES, FORFEI TURES
AND Cl VIL PENALTIES SHALL BE TRANSFERRED TO AND BECOVE ABSOLUTELY VESTED
I N THE COMMON RETI REMENT FUND

3. Any court of the state in which an action is brought by the state,
as prescribed in this section, may direct, by the final judgnment there-
in, or by a subsequent order, that any noney, funds, damages, credits,
or other property, recovered by or awarded to the plaintiff therein,
which, if that action had not been brought, would not have vested in the
state, be disposed of, as justice requires, in such a nanner as to rein-
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state the | awful custody thereof, or to apply the sane or the proceeds
thereof to the objects and purposes for which they were authorized to be
raised or procured; after paying into the state treasury out of the
proceeds of the recovery all expenses incurred by the state in the
action; PROVI DED, HOAEVER, NO EXPENSES I NCURRED BY THE STATE IN THE
ACTI ON MAY BE DEDUCTED FROM ANY MONEYS DUE AND OWN NG THE COMMON RETI RE-
MENT FUND

S 2. This act shall take effect immediately and shall apply to actions
commenced on and after January 1, 2007.

S 3. Severability clause. |If any clause, sentence, paragraph, subdivi-
sion, section or part of this act shall be adjudged by any court of
conpetent jurisdiction to be invalid, such judgnment shall not affect,
inmpair, or invalidate the remai nder thereof, but shall be <confined in
its operation to the clause, sentence, paragraph, subdivision, section
or part thereof directly involved in the controversy in which such judg-
ment shall have been rendered. It is hereby declared to be the intent of
the legislature that this act would have been enacted even if such
i nvalid provisions had not been included herein.

S 4. This act shall take effect inmediately provided, however, that
the applicable effective dates of Parts A through G of this act shall be
as specifically set forth in the last section of such Parts.

FI SCAL NOTE. - - Pursuant to Legislative Law, Section 50:

This bill enacts the New York State Common Retirenment Fund Reformation
Act. It would make technical corrections, prohibit the use of placenent
agents, anend the adoption of a code of conduct by the state conp-
troller, enact the conptroller canpaign finance reform act, authorize
the state conptroller to establish a tinefranme and frequency for report-
ing information, establish the variable interest rate bond liquidity and
nonol i ne insurer investnments program affect the investnent of noneys in
in-state private equities; and real assets, and create a fair fund
program for the collection of civil penalties assessed upon perpetrators
of frauds agai nst the common retirement fund.

If this bill is enacted, we assune that there would be small invest-
ment changes as a result of enactnment. Any increases or decreases in
i nvestnment earnings will result in decreases or increases, respectively,
i n enpl oyer contributions. Annual changes in assets will be shared by
all enployers and wll be spread over the future working lifetines of
active nmenbers.

This estimate, dated June 15, 2009, and intended for use only during
the 2009 Legi sl ative Session, is Fiscal Note Nunmber 2009-270 prepared by
the Actuary for the New York State and Local Enpl oyees' Retirenent
System and the New York State and Local Police and Fire Retirenment
System



