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I ntroduced by M of A MLLER BURLING CALHOUN, REILICH SAYWARD, TOM\-
SEND -- Muilti-Sponsored by -- M of A CROUCH MDONOUGH -- read once
and referred to the Conmttee on Real Property Taxation

AN ACT to anend the real property tax law, the tax law and the rea
property law, in relation to funding for school districts

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Legislative findings and intent. The |I|egislature hereby
finds that the real property tax on residential properties is often an
archaic and inequitable formof taxation which requires |ower incone
taxpayers to pay a higher percentage of their income on property taxes.
The current property tax systemoften creates a disincentive for |oca
residents to beconme honeowners and hinders the ability to sell or trans-
fer property.

The legislature finds that a tax on personal incone instead of the tax
on residential property would be a fairer and nore progressive way to
rai se the revenue needed to fund | ocal school districts. However, the
| egislature further finds that it is necessary to maintain the current
system of taxation for real property that is non-residential.

S 2. The real property tax |law is anmended by adding a new section 1301
to read as foll ows:

S 1301. APPLICABILITY OF ARTICLE. THE PROVISIONS OF TH'S ARTICLE
| NCLUDI NG ALL PROVISIONS RELATING TO THE ASSESSMENT OF PROPERTI ES AND
THE TAXATI ON OF SUCH PROPERTI ES SHALL APPLY TO NON RESI DENTI AL PROPERTY
AND ALL RENTAL PROPERTY WHETHER OR NOT SUCH RENTAL PROPERTY IS ALSO THE
RESI DENCE OF THE LANDLORD ONLY FOLLOW NG | MPLEMENTATI ON OF SECTION SI X
HUNDRED ONE- A OF THE TAX LAW

S 3. Section 1308 of the real property tax law is anmended to read as
fol | ows:

S 1308. Property subject to levy. [Except as provided in section thir-
teen hundred ten of this chapter, school] SCHOOL district taxes shall be

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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| evied by the school authorities upon all NON RESI DENTI AL real property
AND ALL RENTAL PROPERTY WHETHER OR NOT SUCH RENTAL PROPERTY IS ALSO THE
RESI DENCE OF THE LANDLORD wi thin the boundaries of the district which is
not by | aw exenpt from such taxation. Such taxes shall be |evied against
each parcel of such real property. In all cases the |levy shall be deened
as against the real property itself. The nane of the owner, |ast known
owner or reputed owner shall be regarded as an aid to identify such
parcel. A m stake in any such nane shall not affect the validity of the
| evy agai nst the parcel.

S 4. The tax law is anended by addi ng a new section 601-a to read as
fol | ows:

S 601-A. ADDI TI ONAL PERSONAL | NCOVE TAX FOR EDUCATION. (A) | N ADDI TI ON
TO THE TAXES ON | NCOVE | MPOSED BY THI S CHAPTER, THERE SHALL BE | MPOSED A
TAX FOR THE FUNDI NG OF EDUCATI ON IN THE LOCAL SCHOOL DISTRICTS OF THE
STATE.

(B) |IN ESTABLISH NG THE I NI TI AL RATES OF TAXATI ON FOR THE ADDI TI ONAL
PERSONAL | NCOVE TAX AUTHORI ZED BY THIS SECTION, THE DEPARTMENT SHALL
DETERM NE THE TOTAL AMOUNT FOR EDUCATI ON THAT WAS LEVI ED THROUGH THE
RESI DENTI AL PROPERTY TAX | N EFFECT PURSUANT TO ARTI CLE THI RTEEN OF THE
REAL PROPERTY TAX LAWIN THE YEAR PRECEDI NG | MPLEMENTATI ON OF THE ADDI -
TI ONAL PERSONAL | NCOVE TAX FOR EDUCATI ON AUTHORI ZED BY THI'S SECTI ON.
SUCH RATES OF TAXATION SHALL RESULT IN AN AMOUNT OF FUNDI NG THAT | S
EQUAL TO OR MORE THAN THE FUNDI NG PREVI QUSLY PROVIDED TO LOCAL SCHOOL
DI STRICTS UNDER THE SYSTEM OF RESI DENTI AL PROPERTY TAXATI ON, AS WELL AS
THE NECESSARY AMOUNT OF FUNDI NG TO FULFILL THE BUDGET OF EVERY LOCAL
SCHOOL DI STRI CT.

(© THE BASE AMOUNT OF TOTAL TAXPAYER | NCOVE THAT MAY BE SUBJECT TO
THE ADDI TI ONAL PERSONAL | NCOVE TAX AUTHORI ZED BY THI S SECTION SHALL BE
TH RTY THOUSAND DOLLARS. IN NO EVENT SHALL A TAXPAYER W TH A TOTAL
| NCOVE OF LESS THAN THI RTY THOUSAND DOLLARS BE SUBJECT TO THE ADDI TI ONAL
TAX AUTHORI ZED BY THI S SECTI ON.

(D) THE COWM SSI ONER SHALL ESTABLI SH A SEPARATE ACCOUNT OR ACCOUNTS TO
RECEI VE THE ADDI Tl ONAL TAX | MPOSED BY SUBSECTI ON (A) OF THI' S SECTI ON AND
SHALL PAY | NTO SUCH ACCOUNT OR ACCOUNTS THE TOTAL OF ALL SUCH TAXES VWHEN
RECEI VED AND RETAI N THE SAME SUBJECT TO DI SBURSEMENT BY THE STATE.

S 5. The real property law is anended by adding a new section 235-g to
read as foll ows:

S 235-G NOTI CE TO TENANT OF RENT AMOUNT ATTRI BUTABLE TO TAXATION ON
PROPERTY. |IT SHALL BE THE DUTY OF THE LANDLORD TO PROVI DE WRI TTEN
NOTI FI CATI ON TO EACH TENANT OF THE PRO RATA AMOUNT OF RENT FOR EACH UNI'T
VWHI CH | S ATTRI BUTABLE TO THE AMOUNT OF TAXATION OF SUCH PROPERTY IN
ACCORDANCE W TH THE ASSESSMENT AND TAXATI ON OF SUCH RENTAL PROPERTY
PURSUANT TO ARTI CLE THI RTEEN OF THE REAL PROPERTY TAX LAW FOR THE
PURPOCSES OF ENABLI NG SUCH TENANT TO DETERM NE THE AMOUNT OF TAX CREDI T
AUTHORI ZED PURSUANT TO SUBSECTI ON (QQ OF SECTION SI X HUNDRED SI X OF THE
TAX LAW

S 6. Section 606 of the tax law is anended by addi ng a new subsection
(gqq) to read as follows:

CREDIT FOR RENT AMOUNT ATTRI BUTABLE TO PROPERTY TAXATI ON. A
TAXPAYER SHALL BE ALLOWNED A CREDI T AGAI NST THE TAX | MPCSED BY THI S ARTI -
CLE EQUAL TO THE AMOUNT OF SUCH TAXPAYER S RENT ATTRIBUTABLE TO THE
TAXATI ON  ON SUCH RENTAL PROPERTY AS DETERM NED BY THE WRI TTEN NOTI FI CA-
TI ON PROVI DED TO SUCH TENANT BY H'S OR HER LANDLORD PURSUANT TO SECTI ON
TWO HUNDRED THI RTY- FI VE- G OF THE REAL PROPERTY LAW

S 7. Construction with other |aws. The provisions of this act shall be
controlling, notw thstanding the provisions of any other |aw, code, rule
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or regulation to the contrary. However, no existing right or renedy of
any character shall be lost, inpaired or affected by reason of this act,
nor shall the validity of any action taken by any public official under
the law in force imediately prior to the tine this act shall take
effect be affected by the enactnment of this act. Collection of al
outstanding tax liens shall be pursuant to the provisions of the rea
property tax |aw

S 8. Severability. If any clause, sentence, paragraph, section or part
of this act shall be adjudged by any court of conpetent jurisdiction to
be invalid, such judgnment shall not affect, inpair or invalidate the
remai nder thereof, but shall be confined in its operation to the cl ause,
sent ence, paragraph, section or part thereof directly involved in the
controversy in which such judgnment shall have been rendered.

S 9. This act shall take effect on the first of January next succeed-
ing the date upon which it shall have becone a | aw



