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I N ASSEMBLY
June 5, 2009

Introduced by M of A BRENNAN, M LLMAN, LANCMAN, MAI SEL, PHEFFER
BARRON -- Milti-Sponsored by -- M of A GLICK, GOITFRI ED, MENG NCLAN
-- read once and referred to the Coormittee on Corporations, Authori-
ties and Comm ssions

AN ACT to amend the public authorities law, in relation to debt held by
the New York city rmunicipal water finance authority

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subdivision 3 of section 1045-d of the public authorities
| aw, as added by chapter 513 of the |aws of 1984, is anended to read as
fol | ows:

3. To borrow noney and i ssue negoti abl e or non-negoti abl e notes, bonds
or other obligations and to provide for the rights of the hol ders there-
of , PROVI DED, HOWNEVER, THAT SUCH PONER TO BORROW MONEY AND | SSUE NEGOTI -
ABLE OR NON- NEGOTI ABLE NOTES, BONDS OR OTHER OBLI GATI ONS SHALL BE LI M T-
ED TO THE LIMTATION ON THE ANNUAL | NCREASE | N DEBT AS SET FORTH I N
SECTI ON ONE THOUSAND FORTY- FI VE- AA OF TH' S TI TLE;

S 2. Sections 1045-aa and 1045-bb of the public authorities law are
renunbered sections 1045-bb and 1045-cc and a new section 1045-aa is
added to read as foll ows:

S 1045- AA. LI M TATI ON ON DEBT | NCREASE. BEG NNING WTH THE NEW YORK
CITY FISCAL YEAR BEG NNI NG JULY FI RST, TWO THOUSAND TEN AND ENDI NG JUNE
THI RTI ETH, TWO THOUSAND ELEVEN, THE ANNUAL | NCREASE I N TOTAL DEBT HELD
BY THE AUTHORITY AT ANY TIME DURI NG A FI SCAL YEAR SHALL NOT EXCEED SI X
PERCENT OF THE TOTAL DEBT HELD BY THE AUTHORITY DURING THE PRECEDI NG
FI SCAL YEAR W THOUT THE APPROVAL BY MAJORITY VOTE OF THE NEW YORK CI TY
COUNCI L.

S 3. The public authorities law is anended by adding a new section
1045-g-1 to read as fol |l ows:

S 1045-G 1. ROLE AND RESPONSIBILITIES OF BOARD MEMBERS. 1. BQARD
MEMBERS OF THE WATER BOARD SHALL: (A) EXECUTE DI RECT OVERSIGHT OF THE

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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BOARD S CHI EF EXECUTIVE AND OTHER MANAGEMENT |IN THE EFFECTI VE AND
ETH CAL MANAGEMENT OF THE BOARD; (B) UNDERSTAND, REVI EW AND MONI TOR THE
| MPLEMENTATI ON OF FUNDAMENTAL FI NANCI AL AND MANAGEMENT CONTROLS AND
OPERATI ONAL DECI SI ONS OF THE BOARD; (C) ESTABLI SH POLI Cl ES REGARDI NG THE
PAYMENT OF SALARY, COWPENSATI ON AND REI MBURSEMENTS TO, AND ESTABLI SH
RULES FOR THE TI ME AND ATTENDANCE OF, THE CHI EF EXECUTIVE AND MANAGE-
MENT; (D) ADOPT A CODE OF ETHI CS APPLI CABLE TO EACH OFFI CER, DI RECTOR
AND EMPLOYEE THAT, AT A M NI MUM | NCLUDES THE STANDARDS ESTABLI SHED |IN
SECTI ON  SEVENTY- FOUR OF THE PUBLI C OFFI CERS LAW (E) ESTABLI SH WRI TTEN
POLICIES AND PROCEDURES ON PERSONNEL | NCLUDING POLICIES PROTECTI NG
EMPLOYEES FROM RETALI ATI ON FOR DI SCLOSI NG | NFORMATI ON CONCERNI NG ACTS OF
VWRONGDOI NG, M SCONDUCT, MALFEASANCE, OR OTHER | NAPPROPRI ATE BEHAVI OR BY
AN EMPLOYEE OR BOARD MEMBER OF THE WATER BOARD, | NVESTMENTS, TRAVEL, THE
ACQUI SI TI ON OF REAL PROPERTY AND THE DI SPCSI TION OF REAL AND PERSONAL
PROPERTY AND THE PROCUREMENT OF GOODS AND SERVI CES; (F) ADOPT A DEFENSE
AND | NDEWNI FI CATION POLICY AND DI SCLOSE SUCH PLAN TO ANY AND ALL
PROSPECTI VE BOARD MEMBERS; AND (G AT THE TI ME THAT THE MEMBER TAKES AND
SUBSCRI BES H' S OR HER OATH OF OFFI CE, EXECUTE AN ACKNOWLEDGVENT | N WHI CH
THE BOARD MEMBER ACKNOW.EDGES THAT HE OR SHE UNDERSTANDS HI S OR HER ROLE
AND RESPONSI BI LI TI ES | MPOSED PURSUANT TO THI S SECTI ON.

2. BOARD MEMBERS OF THE WATER BOARD, OR SUBSI DI ARY THERECF, SHALL
ESTABLI SH AN AUDIT COMWM TTEE TO BE COMWPRI SED OF NOT LESS THAN THREE
| NDEPENDENT MEMBERS, WHO SHALL CONSTI TUTE A MAJORI TY ON THE COW TTEE,
AND WHO SHALL POSSESS THE NECESSARY SKI LLS TO UNDERSTAND THE DUTIES AND
FUNCTIONS OF THE AUDIT COW TTEE; PROVI DED, HOAEVER, THAT | N THE EVENT
THAT A BOARD HAS LESS THAN THREE | NDEPENDENT MEMBERS, THE BOARD MAY
APPO NT  NON- | NDEPENDENT MEMBERS TO THE AUDI T COW TTEE, PROVI DED THAT
THE | NDEPENDENT MEMBERS MUST CONSTI TUTE A MAJORI TY OF THE MEMBERS OF THE
AUDI T COWM TTEE. THE COW TTEE SHALL RECOMVEND TO THE BOARD THE HI RI NG
OF A CERTI FI ED | NDEPENDENT ACCOUNTI NG FI RM FOR SUCH BOARD, ESTABLI SH THE
COVPENSATI ON  TO BE PAID TO THE ACCOUNTI NG FI RM AND PROVI DE DI RECT OVER-
SI GHT OF THE PERFORMANCE OF THE | NDEPENDENT AUDIT PERFORVMED BY THE
ACCOUNTI NG FIRM H RED FOR SUCH PURPCSES. MEMBERS OF THE AUDI T COW TTEE
SHALL BE FAM LI AR W TH CORPORATE FI NANCI AL AND ACCOUNTI NG PRACTI CES.

3. BOARD MEMBERS OF THE WATER BOARD, OR SUBSIDI ARY THEREOF, SHALL
ESTABLI SH A GOVERNANCE COWM TTEE TO BE COWPRI SED OF NOT LESS THAN THREE
| NDEPENDENT MEMBERS, WHO SHALL CONSTI TUTE A MAJORITY ON THE COW TTEE,
AND WHO SHALL POSSESS THE NECESSARY SKI LLS TO UNDERSTAND THE DUTI ES AND
FUNCTI ONS OF THE GOVERNANCE COW TTEE; PROVI DED, HOMNEVER, THAT IN THE
EVENT THAT A BOARD HAS LESS THAN THREE | NDEPENDENT MEMBERS, THE BOARD
MAY APPO NT NON-| NDEPENDENT MEMBERS TO THE GOVERNANCE  COW TTEE,
PROVI DED THAT THE | NDEPENDENT MEMBERS MUST CONSTI TUTE A MAJORI TY OF THE
MEMBERS OF THE GOVERNANCE COMM TTEE. | T SHALL BE THE RESPONSI BILITY OF
THE MEMBERS OF THE GOVERNANCE COVM TTEE TO KEEP THE BOARD | NFORVED OF
CURRENT BEST GOVERNANCE PRACTICES; TO REVIEW CORPORATE GOVERNANCE
TRENDS; TO RECOMMEND UPDATES TO THE BOARD S CORPCORATE GOVERNANCE PRI NCI -
PLES;, TO ADVISE APPQO NTING AUTHORI TIES ON THE SKI LLS AND EXPERI ENCES
REQUI RED OF POTENTI AL BOARD MEMBERS; TO EXAM NE ETHI CAL AND CONFLICT OF
| NTEREST | SSUES; TO PERFORM BOARD SELF- EVALUATI ONS; AND TO RECOWMMEND
BY- LAWS WHI CH | NCLUDE RULES AND PROCEDURES FOR CONDUCT OF BOARD BUSI -
NESS.

S 4. This act shall take effect immediately.



