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STATE OF NEW YORK

7271
2009- 2010 Regul ar Sessi ons
I N ASSEMBLY
March 27, 2009

I ntroduced by M of A BOYLE -- Milti-Sponsored by -- M of A ALFANO --
read once and referred to the Conmttee on Health

AN ACT to amend the public health law, in relation to establishing a
rewards program for individuals who provide relevant information to
the office of the Medicaid inspector general that Ileads to the
detection and conviction of persons engaging in Medicaid fraud; and to
anmend the social services law, in relation to nmeking technica
corrections thereto

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The public health |l aw is amended by addi ng a new section 37
to read as foll ows:

S 37. MEDI CAI D FRAUD, REWARDS FOR | NFORMATION. 1. THE OFFICE OF THE
MEDI CAI D | NSPECTOR GENERAL SHALL PAY A REWARD OF UP TO TEN PERCENT OF
AMOUNTS COLLECTED, OTHER THAN | NTEREST, TO ANY | NDI VI DUAL WHO PROVI DES
| NFORMATI ON THAT LEADS TO THE DETECTI ON AND CONVI CTI ON OF PERSONS ENGAG
ING IN FRAUDULENT MEDI CAID PRACTICES, AS DESCRIBED BY SECTI ON THREE
HUNDRED Sl XTY- SI X-B OF THE SOCI AL SERVI CES LAW

2. THE FOLLOW NG | NDI VI DUALS MAY NOT FILE A CLAIM FOR THE REWARD
ESTABLI SHED PURSUANT TO SUBDI VI SION ONE OF THI S SECTI ON

(A) PRESENT AND FORMER EMPLOYEES WHO RECEI VED THE | NFORMATI ON I N THE
COURSE OF THEI R OFFI CI AL DUTI ES; OR

(B) THOSE WHO PARTI Cl PATED | N THE SCHEME TO DEFRAUD THE STATE OF MEDI -
CAI D FUNDS

AN EXECUTOR, ADM NI STRATOR, OR OTHER LEGAL REPRESENTATIVE MAY FILE A
CLAIM FOR REWARD ON BEHALF OF A DECEDENT | F THE DECEDENT WAS ELI G BLE TO
FILE SUCH CLAIM BEFORE H S OR HER DEATH. THE REPRESENTATI VE MUST ATTACH
TO THE CLAI M EVI DENCE OF THEI R AUTHORI TY TO FI LE

3. AMOUNTS OF REWARDS SHALL BE DETERM NED BY THE MEDI CAID | NSPECTOR
GENERAL. | NFORMVATION W LL BE EVALUATED I N RELATI ON TO THE FACTS DEVEL-
OPED BY THE RESULTI NG | NVESTI GATI ON. REWARDS W LL BE PAID IN PROPORTI ON

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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TO THE VALUE OF | NFORVATI ON VOLUNTARILY FURNI SHED W TH RESPECT TO THE
AMOUNT OF FUNDS RECOVERED.

S 2. Section 366-b of the social services |aw, as added by chapter 306
of the laws of 1970, is anended to read as foll ows:

S 366-b. Penalties for fraudulent practices. 1. Any person who know
ingly nmakes a false statenment or representation, or who by deliberate
conceal nent of any material fact, or by inpersonation or other fraudu-
|l ent device, obtains or attenpts to obtain or aids or abets any person
to obtain nedical assistance to which he OR SHE is not entitled, shal
be guilty of a class A misdeneanor, unless such act constitutes a
violation of a provision of the penal |aw of the state of New York, in
whi ch case he OR SHE shall be punished in accordance with the penalties
fixed by such | aw.

2. Any person who, with intent to defraud, presents for allowance or
paynment any false or fraudulent claim for furnishing services or
nmer chandi se, or knowi ngly subnits false information for the purpose of
obtaining greater conpensation than that to which he OR SHE is legally
entitled for furnishing services or nerchandise, or knowingly submts
false information for the purpose of obtaining authorization for
furni shing services or nerchandi se under this title, shall be guilty of
a class A msdeneanor, unless such act constitutes a violation of a
provi sion of the penal |law of the state of New York, in which case he OR
SHE shal |l be punished in accordance with the penalties fixed by such
| aw.

S 3. The Medicaid inspector general shall pronulgate rules and regu-
| ations for the establishnent of procedures for the provision of infor-
mati on on persons engagi ng in fraudul ent Medicaid practices and for the
i npl enentation of the rewards program

S 4. This act shall take effect imediately; provided, however that
section one of this act shall take effect January 1, 2010.



