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STATE OF NEW YORK

6931
2009- 2010 Regul ar Sessi ons
I N ASSEMBLY
March 17, 2009

Introduced by M of A  ESPAILLAT -- read once and referred to the
Committee on CGovernnental Enpl oyees

AN ACT to anend the retirenent and social security law and the state
finance law, in relation to investnent of the conmon retirenent fund
by the conptroller and creating an i ndependent conptroller investnent
revi ew conm ssion, and maki ng an appropriation therefor

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 13 of the retirement and social security law is
anmended by adding a new subdivision | to read as foll ows:

L. CONSI STENT W TH THE COMPTROLLER S ROLE AS THE ADM NI STRATI VE HEAD
OF THE RETI REMENT SYSTEM AND SCLE TRUSTEE AND FI DUCI ARY OF THE COWON
RETI REMENT FUND, THE COWTROLLER SHALL COWVPLY W TH THE REQUI REMENTS OF
ARTI CLE FI FTEEN- A OF THE EXECUTI VE LAW W TH RESPECT TO ANY CONTRACTS FOR
| N\VESTMENT SERVI CES.

S 2. Section 98-a of the state finance law is anended by adding a new
subdivision 3 to read as foll ows:

3. THE COWTROLLER SHALL COWLY WTH THE REQUI REMENTS OF ARTI CLE
FI FTEEN- A OF THE EXECUTI VE LAW W TH RESPECT TO ANY CONTRACTS FOR | NVEST-
MENT SERVI CES.

S 3. The retirement and social security |aw is amended by addi ng a new
section 423-c to read as foll ows:

S 423-C. COWTROLLER | NVESTMENT REVI EW COWM SSI ON. 1. APPO NTMENT OF
MEMBERS. THERE SHALL BE ESTABLISHED A COWPTROLLER | NVESTMENT REVI EW
COW SSI ON TO CONSI ST OF ELEVEN MEMBERS TO BE APPO NTED AS FOLLOWS:
FIVE MEMBERS SHALL BE APPO NTED BY THE GOVERNOR, TWO MEMBERS SHALL BE
APPO NTED BY THE TEMPORARY PRESI DENT OF THE SENATE, TWO MEMBERS SHALL BE
APPO NTED BY THE SPEAKER OF THE ASSEMBLY, ONE MEMBER SHALL BE APPO NTED
BY THE M NORITY LEADER OF THE SENATE AND ONE MEMBER SHALL BE APPQO NTED
BY THE M NORI TY LEADER OF THE ASSEMBLY. OF THE FI VE MEMBERS APPO NTED BY
THE GOVERNOR ONE SHALL BE SELECTED FROM AMONG THE LEADERSH P OF THE

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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UNI ONS REPRESENTI NG POLI CE, FI REFI GHTERS OR STATE EMPLOYEES, ONE SHALL
BE AN EXPERT IN THE FI ELD OF FI NANCI AL | NVESTI NG AND TWO SHALL BE RETI -
REES OF A PUBLI C PENSI ON SYSTEM MEMBERS SHALL BE REPRESENTATI VE OF BOTH
THE UPSTATE AND DOMSTATE URBAN AND RURAL GEOGRAPHI C AREAS OF NEW YORK
STATE AND SHALL ALSO REPRESENT UNDERSERVED, ECONOM CALLY AT- Rl SK AREAS.

2. TERVS OF OFFI CE; VACANCIES. A. THE TERVS OF OFFICE OF MEMBERS OF
THE COW SSION SHALL BE FOUR YEARS; PROVI DED THAT | NI TI AL APPO NTMENTS
SHALL BE TO STAGGERED TERVS W TH THE MEMBERS APPO NTED BY THE SPEAKER
AND M NORITY LEADER OF THE ASSEMBLY TO I NI TI AL FOUR- YEAR TERMS, THE
MEMBERS APPO NTED BY THE TEMPORARY PRESI DENT AND M NORI TY LEADER OF THE
SENATE TO | NI TI AL THREE- YEAR TERMS AND MEMBERS APPO NTED BY THE GOVERNOR
TO INTIAL TWO YEAR TERMS. THE MEMBERS OF THE COWM SSI ON SHALL CONTI NUE
I N OFFI CE UNTIL THE EXPI RATI ON OF THEI R TERMS AND UNTI L THEI R SUCCESSORS
ARE APPO NTED AND HAVE QUALI FI ED. SUCH APPO NTMENTS SHALL BE MADE W THI N
ONE YEAR FOLLOW NG THE EXPI RATI ON OF SUCH TERNS.

B. VACANCI ES SHALL BE FI LLED FOR THE UNEXPI RED TERVMS WTHIN ONE YEAR
OF THE DATE UPON WH CH SUCH VACANCI ES OCCUR I N THE SAVE MANNER AS THE
ORI G NAL APPQO NTMENT.

3. MEETINGS. A THE COW SSI ON SHALL MEET AS FREQUENTLY AS I TS BUSI -
NESS MAY REQUI RE, AND AT LEAST TW CE | N EACH YEAR

B. THE GOVERNOR SHALL DESI GNATE ONE OF THE MEMBERS OF THE COVM SSI ON
TO ACT AS I TS CHAIR

4. COVPENSATI ON AND EXPENSES. THE MEMBERS OF THE COWM SSION SHALL
SERVE W THOUT COWMPENSATI ON OTHER THAN REI MBURSEMENT OF ACTUAL AND NECES-
SARY EXPENSES.

5. PONERS AND DUTIES. A THE COVM SSI ON SHALL:

(1) MONI TOR AND REPORT ON THE TARGETED | NVESTMENT PROGRAMS CREATED BY
THE COMPTROLLER S OFFI CE AND ASSURE THAT CONTRI BUTORS OF THE FUND AND
THE COMMUNI TI ES THEY REPRESENT BENEFI T FROM SUCH PROGRANS.

(2) MONITOR AND REPORT ON THE PROMOTI ON OF BEST | NVESTMENT PRACTI CES
I N URBAN REVI TALI ZATI ON TO | NCLUDE AFFORDABLE HOUSI NG, URBAN | NFRASTRUC-
TURE, RETAIL AND OFFI CE DEVELOPMENTS, | NVESTMENTS IN SMALL AND MEDI UM
ENTERPRI SES AND WOMVAN AND M NORI TY- OANED BUSI NESSES.

(3) MONITOR AND REPORT ON THE USE OF WOVEN AND M NORI TY- OANED BUSI -
NESSES | N THE OPERATI ONS OF THE COWTROLLER S OFFI CE | N ACCORDANCE W TH
ARTI CLE FI FTEEN- A OF THE EXECUTI VE LAW

(4) MONI TOR AND REPORT ON THE USE OF M NORI TY AND WOVEN- OANED BROKER-
AGE SERVI CE PROVI DERS WHEN TRADI NG FOR THE | NTERNALLY MANAGED ASSETS.

(5) MONI TOR AND REPORT ON THE USE OF THE FUND S EXTERNAL EQUI TY MANAG
ERS USE OF WOVEN AND M NORI TY- OAMNED BROKERS.

(6) MONI TOR AND REPORT ON THE USE OF WOVEN AND M NORI TY- OANED FI RMS TO
EXECUTE LONG TERM AND SHORT- TERM TRADES.

(7) MONI TOR AND REPORT ON THE ECONOM C DEVELOPMENT AND | NFRASTRUCTURE
BU LDING OF AT-RISK COMWUNITIES OF THE STATE TO PRESERVE AFFORDABLE
HOUSI NG THE PROVI SI ONS OF GUARANTEED MARKET RATE LOANS TO SMALL BUSI -
NESSES; AND PROGRAMS TO ASSI ST I N TRANSI TI ON TO NEW ECONOM ES WHERE THE
MANUFACTURI NG BASE | S ERODI NG

B. THE COW SSI ON SHALL, ON OR BEFORE JANUARY FI FTEENTH OF EACH YEAR,
PREPARE A REPORT TO THE COWPTROLLER, THE LEG SLATURE AND THE GOVERNOR ON
| TS FI NDI NGS AND RECOMVENDATI ONS W TH RESPECT TO THE PROVI SI ONS OF PARA-
GRAPH A OF THI' S SUBDI VI SI ON.

S 4. The sumof five hundred thousand dollars ($500,000), or so nmuch
t hereof as may be necessary, is hereby appropriated for operating costs
of the conptroller investnent review comm ssion out of any noneys in the
state treasury in the general fund to the credit of the state purposes
account, not otherw se appropriated, and nmade i nmedi ately avail able, for
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t he purpose of carrying out the provisions of this act. Such noneys

shal |

be payabl e on the audit and warrant of the conptroller on vouchers

certified or approved by the conptroller in the manner prescribed by

| aw.

S 5. This act shall take effect imediately.



