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I ntroduced by M of A WEINSTEIN, ROSENTHAL, REILLY, KELLNER, GOTTFRI ED

DINOWTZ -- Milti-Sponsored by -- M of A BOYLAND, COLTON, COOK
FARRELL, GALEF, Gl CK, HOOPER, JAFFEE, V. LOPEZ, M LLMAN, ORTIZ, PHEF-
FER, TOMS, WRI GHT, ZEBROWSKI -- read once and referred to the Commit-
tee on Judiciary -- reported fromcommttee, advanced to a third read-

i ng, amended and ordered reprinted, retaining its place on the order
of third reading

AN ACT to anend the general obligations law, in relation to tenant secu-
rity deposit accounts

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subdivision 2 of section 7-103 of the general obligations
law, as anended by chapter 402 of the |aws of 1979, is anended to read
as foll ows:

2. \Whenever the person receiving noney so deposited or advanced shal
deposit such noney in a banking organi zati on, such person shall thereup-
on notify in witing each of the persons nmaki ng such security deposit or
advance, giving the nane and address of the banking organization in
whi ch the deposit of security noney is nade, and the anount of such
deposit. Deposits in a banking organization pursuant to the provisions
of this subdivision shall be nade in a banking organization having a
pl ace of business within the state. If the person depositing such secu-
rity noney in a banking organi zation shall deposit sane in an interest
bearing account, [he] SUCH PERSON shall be entitled to receive, as
adm ni stration expenses, a sum equivalent to TWENTY PERCENT OF THE
| NTEREST EARNED BY SUCH SECURI TY MONEY PER ANNUM BUT NO MORE THAN one
[ per cent] PERCENT per annum [upon] OF the security noney so deposited,
which shall be in lieu of all other admnistrative and custodia
expenses. The bal ance of the interest paid by the banking organization
shall be the noney of the person making the deposit or advance and shal
either be held in trust by the person with whom such deposit or advance

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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shall be made, until repaid or applied for the use or rental of the

| eased prenm ses, or
security noney.
S 2. This act shall

annual ly paid to the person maki ng the deposit of

take effect on the first of January next succeed-

ing the date on which it shall have becone a | aw.



