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STATE OF NEW YORK
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2009- 2010 Regul ar Sessi ons
I N ASSEMBLY
February 25, 2009

Introduced by M of A HOOPER -- Milti-Sponsored by -- M of A LAVINE
SCH MEL -- read once and referred to the Commttee on Local Govern-
nment s

AN ACT to authorize the county of Nassau, to issue bonds to refund bonds
i ssued by the Nassau county interimfinance authority

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Notw t hstandi ng any other provision of law to the contrary,
the county of Nassau may issue bonds to refund bonds issued by the
Nassau county interim finance authority in accordance wth the
provi si ons of section 90.00 or 90.10 of the l|local finance |aw, provided,
however, any such refundi ng bond resolution shall require approval by a
two-thirds vote of the voting strength of the county |egislature and the
present val ue savings required under section 90.10 of the | ocal finance
law, in the case of any refunding bonds or nmultiple series of refunding
bonds, shall be conputed using a conposite analysis of all bonds to be
refunded by said refunding or multiple series of refunding bonds. For
purposes of calculating the present val ue of debt service and cal cul at -
I ng savings in connection with the issuance of refunding bonds by the
county of Nassau (i) the effective interest rate and debt service on
variabl e rate bonds in connection with which, and to the extent that,
the Nassau county interimfinance authority has entered into an interest
rate exchange or simlar agreement pursuant to which the Nassau county
interimfinance authority nmakes paynents based on a fixed rate and
receives paynents based on a variable rate that shall be found by the
county treasurer of the county of Nassau to be equivalent over tine to
the variable rate paid on the related variable rate bonds, shall be
cal cul ated assuming that the rate of interest on such variable rate
bonds is the fixed rate payable by the Nassau county interimfinance
authority on such interest rate exchange or sinmlar agreenent for the
schedul ed term of such agreenent plus the ongoing fees and costs associ -
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ated with the wunderlying variable rate issue; however, if the county
treasurer determines that the variable rate paid is not equivalent to
the variable rate received, then the county treasurer nay determ ne a
hi gher interest cost on the variable rate bonds to reflect the higher
interest costs plus the ongoing fees and costs associated wth the
underlying variable rate issue; (ii) the effective interest rate and
debt service on variable rate bonds in connection with which, and to the
extent that, the Nassau county interimfinance authority has not entered
into such an interest rate exchange or simlar agreenment shall be cal cu-
| at ed assuming that interest on such variable interest rate bonds is
payable at a rate or rates as shall be found by the county treasurer of
the county; (iii) the effective interest rate and debt service on any
bonds subject to optional or nmandatory tender shall be cal cul ated assum
ing that such bonds are remarketed follow ng any such tender at a rate
or rates as shall be found by the county treasurer of the county of
Nassau; and (iv) otherwi se, the effective interest rate and debt service
on any bonds shall be calculated at a rate or rates determ ned by the
county treasurer of the county of Nassau. Notw thstanding any other
provision of lawto the contrary, in the case of the county of Nassau,
for calculating the present value of debt service and calculating
savings in connection with the issuance of refunding bonds, the refund-
ing of variable rate debt instruments wth new variable rate debt
instruments shall be excluded fromany such requirenents, if so deter-
m ned by the county treasurer of such county.

S 2. Bonds previously issued by the Nassau county interim finance
authority shall be deened bonds issued by the county of Nassau for
pur poses of sections 90.00 and 90.10 of the local finance |aw. Expenses
related to the termnation of an interest rate exchange or simlar
agreenent may be included in the principal anount of the refunding
bonds. Notw t hstandi ng any other provision of law to the contrary, upon
receipt of witten instructions fromthe county of Nassau, the Nassau
county interim finance authority shall <call in and redeem bonds
out standi ng and undertake such other actions as mnmy be reasonably
requested by the <county in order to effect the purposes of this act.
Upon recei pt of the proceeds of the refunding bonds issued by the county
of Nassau, the Nassau county interimfinance authority shall deposit and
i nvest sane, as so instructed by the county of Nassau, in such funds and
accounts to defease its bonds refunded.

S 3. This act shall take effect immediately.



