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AN ACT to anend the general nunicipal law, in relation to expanding the
provi sions of the urban devel opnent action area act

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subdivisions 2 and 3 of section 692 of the general nunici-
pal |aw, subdivision 2 as anended by chapter 555 of the laws of 1994 and
subdi vi sion 3 as anmended by chapter 492 of the |aws of 2002, are anmended
to read as foll ows:

2. "Municipality". A city [having a popul ati on of one hundred thousand
or nore] and the town of Hunti ngton.

3. " Eligible area". Real property, title to which is held by a nuni-
cipality. Provided, however, that [in a city of one mllion or nore,]
property that the city conveys by deed nade pursuant to a judgnment of
foreclosure in an in remtax lien foreclosure proceeding, or property
whose conveyance is caused by, or the result of, the city's foreclosure
of a tax lien thereon, including property to which title has not vested
in the city, which is then acquired by a third party, shall also be
deened an eligible area under this article. Provided further, however,
that in a city of one mllion or nore, property that has been acquired
by the federal government as the result of the foreclosure of a nortgage
| oan insured or held by the federal governnent shall also be deenmed an
eligible area wunder this article. Provided further, however, that rea
property consisting of two contiguous acres or nore of wooded | and which
exi sts as substantially undevel oped at the tinme this article becones
effective shall not be included as an eligible area for purposes of this
article.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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S 2. Subdivision 2 of section 696-d of the general municipal |aw, as
added by chapter 680 of the laws of 1996, is amended to read as foll ows:

2. Notwithstanding the provisions of any general, special or |oca
law, the agency [in a city having a popul ation of one mllion or nore]
is hereby authorized to nake or contract to nmake nortgage | oans or to
partici pate with another |lender in the making of nortgage |loans for the
devel opnent of any nei ghborhood i nprovenent project that such agency
determ nes to be an inprovenent associated wth the construction or
rehabilitation of private or multiple dwellings. Real property assisted
with a loan pursuant to this section shall be located: (i) in an urban
devel opnent action area; (ii) in proximty to an urban devel oprment
action area; or (iii) in proximty to an urban devel opnment action area
project for which the area designation requirenment was wai ved pursuant
to section six hundred ninety-three of this article.

S 3. This act shall take effect imediately.



